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DEED OF TRUST

MIN 1001337-0001097955-0

DEFINITIONS

Words used in multiple sections of this document are defined bclow and other words are defined n Sections 3,
11, 13, 18, 20 and 21. Certain rules regarding the nsage of words used 1n Eh]§ documem are also provided in
Section 16, :

(A) "Security Instrument” means this document, which is dated FEBRUARY 06 2006 , together
with aff Riders to this document.
(B) "Borrower" is

MARY GORALE, TRUSTEE OF THE MARY GORALE TRUST DATED JUNE __2‘E§, 159856

Borrower is the trustor under this Security Instrument,
(C) "Lender" is

COUNTRYWIDE HOME LOANS, TNC.

Lender is a CORPORATION

organized and existing under the laws of NEW YORK

WASHINGTON-Single Famiiy-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS
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* Lender's address is
_..---4500 Park Granada MSN¥ 5VB-314, Calabkasas, CA 91302-1613
© (D) "Trustee" is
LS TITLE OF WASHINGTON
2707~ ‘COLBY: AVENUE SUITE 118, EVERETT, WA 98201
(E) "MER’%" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is actmg
solely as a uommee for Lender and Lender's successors and assigns. MERS is the beneficiary under this
Securlty Instrument MERS is organized and ¢xisting under the laws of Delaware, and has an address and
telephone. number of P.O. Box 2026, Flint, M1 48501-2026, tel. (888) 679-MERS.
(F} "Note!' .means the promissory note signed by Borrower and dated FEBRUARY 06, 2006 . The
Note states tharBorrower owes Lender
TWO HUNDEED THIRTY THOUSAND TWELVE and 00/100

DoHars (U.S. $ 230, 012. 00 ) plus terest. Borrower has promised to pay this debt in regular
Pericdic Payments and 1o pay thf: debt in full not later than MARCH 01, 20386

() "Property" means the property that is described below under the heading "Transfer of Rights in the
Property.”

(H) "Loan" means the debt’ evrdenced by the Nole, plus interest, any prepayment charges and late charges
due under the Note, and alf sums due under this Security Instrument, plus interest.

(I) "Riders" means all Riders (o' this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borr0wer [check box as applicable]:

[x] Adjustable Rate Rider -Condomrmum Rider [ Second Home Rider
Balloon Rider C 1 Plannéd. Unit Development Rider [ 114 Family Rider

[ VA Rider ] Blweekly Paymcnt Rider [} Other(s) [specify]

() "Applicable Law" means all controlling’ applicable federal, statc and local statutes, regulations,

ordinances and administrative rules and orders (that havc the effect of law) as well as all applicable final,

non-appealable judicial opinions, : -

(K) "Community Association Dues, Fees, and Assessmenls" means all does, fees, assessments and other

charges that are imposed on Borrower or the Pr()pcrty by a condomimum association, homeowners association

or similar organization,

(L) "Electronic Funds Transfer” means any tran‘;fer of funds; othcr than a transaction originated by check,

draft, or siomlar paper instrument, which 15 1mtiated through an c!ectromc lerminad, telephonic instrument,

computer, OF magnetic tape so as 0 order, instruct, or authorm, a* financial institution to debit or credit an

account. Such term includes, but is not limited 1o, pomt -of-sale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and aiitomated clearinghouse transfers.

(M) "Escrow Items" means those items that are described ir-8ection 3.~ _

(N) "Miscelianeous Proceeds” means any compensation, settlement, award of damages, or proceeds paid by

any third party (other than insurance proceeds paid under the coverages described in Section 5) for; (i)

damage to, or destruction of, the Property; (ii) condemnation or other takmg of all or any part of the Property;

(1i1) conveyance 1 lieu of condemmation; or (iv) mrqrepreqentauonﬁ; of or: omls‘n()nq as to, the value and/or

condition of the Property. :

(0) "Morigage Insurance” means insurance protecting Lender against tho nonpayment of, or default on, the

Loan,

(P) "Periodic Payment” means the regularly scheduled amount due for’ (1) prmcrpa] and nterest under the

Note, plus (i) any amounts under Section 3 of this Security Instrument. i

(Q) "RESPA™ means the Real Estate Settlement Procedures Act (12 U.S.C. Sectlon 2601 et seq.) and its

implementing regulation, Regulation X (24 C.F.R. Part 3500, as they might be amended from fime to time, or

any additional or successor legislation or regulation that govemns the same sub_aect matter. As used in this

Secunty Instrument, "RESPA" refers to all requirements and restrictions that aie imposed” n fegard 10 a
"federally related morigage Joan" even if the Loan does not qualify as a "federally related mortgagc loan”

under RESPA.

(R} "Successor in Interest of Borrower" means any party that has taken title to the Property whcthcr or not

that party has assumed Borrower's obligations under the Note and/or this Security Instrument

TRANSFER OF RIGHTS IN THE PROPERTY o S
The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender's succcssort,
and assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender (i) the <.
repayment of the Loan, and alf renewals, extensions and modifications of the Note; and (ii) the performance:”

of Borrower's covenants and agrecements under this Security Instrument and the Note. For this purpose, .
Borrower irrevocably grants and conveys 1o Truslee, in trust, with power of sale, the following de';cnbed i
property located in the

COUNTY of SKAGIT
[Type of Recording Jurisdiction] [Name of Recording Junisdiction]
@D, -5AWA) (0012)01  GHL (08/05) Page 2 of 11 )”mjmmmml“@mm,mmmﬂmmﬂ
Skagit County Auditor
2/10/2008 Page 2 of

22 11:24AM




DCC ID #: 00011532393002006

CUNIT: 49, FARMNINGTON SQUARE CONDOMINIUM, ACCORDING TO THE DECLARATION

< THEREOF. RECORDED JANUARY 28, 2004, UNDER AUDITOR'S FILE NO. 200401280083,

. ~AND’ SURVEYMAP AND PLANS TEEREOF RECORDED JANUARY 28, 2004, UNDER AUDITOR'S
FILE NO. 200401280084, RECORDS QF SKAGIT COUNTY, WASHINGTON. SITUATED IN
SKAGIT.COUNTY, WASHINGTON.

which currently has the address of
750 DEERE DRIVE, BURLINGTON
Y E [Street/City}
Washington 98233 . (f.Y_PrOperty Address"):
Zinco]

TOGETHER WITH-'E]]--: [h_c-c“irppr(jﬁements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafier a part of the property. All replacements and additions shall also
be covered by this Security Instrument, All of the foregoing is referred to in this Security Instroment as the
"Property.” Borrower understands and agrees that MERS holds only legal title to the nterests granted by
Borrower in this Security In‘;lrument . butif niecessary to comply with law or custom, MERS (as nominee for
Lender and Lender's successors and agt;lgn‘;) has the right: to exercise any or all of those interests, including,
but not limited to, the right o for¢close and sell-the Property; and to take any action required of Lender
including, but not limited to, releasing and' cancalmg 'this Security Instrument.

BORROWER COVENANTS lhatBorrower is lawfully seised of the estale hercby conveyed and has the
right 10 grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the ‘title to the Property against all claims and demands,
subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combmeq umform covenants for national use and non-uniform
covenants with limited variations by Junsdictlon to constitute a uniform security nstrument covering real

property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items,. Prepayment {Lharges, and Late Charges. Borrower
shall pay when due the principal of, and interest on, thf: debt evidenced by the Note and any prepayment
charges and late charges due under the Note. Borrower shall- also” pay funds for Escrow Items pursuant Lo
Section 3. Payments duc under the Note and this Securiiy Tnstriument shall be made in U.S. Currency.
However, if any check or other instrument received by Lender _as__._paymcn_t under the Note or this Security
Instrument is returned o Lender unpaid, Lender may require that any or all éubsequcm payments due under
the Note and this Security Instrument be made in one or more of the following forms, as selected by Lender:

(a) cash; (b) money order; (c) certified check, bank check, treasurer‘; cheek or ¢ashier's check, provided any
such check is drawn upon an institution whose deposits are insured by a federa] agcncy, instrumentality, or
entity; or {d) Electronic Funds Transfer,

Payments are deemed received by Lender when received at the locatlon dcsngna[ed in the Note or at such
other location as may be designated by Lender in accordance with the notice provmom in:Section 15, Lender
may return any payment or partial payment if the payment or partial paymients arg ‘msufficient to bring the
Loan current. Lender may accept any payment or partial payment insufficient- to. brmg the Loan current,
without waiver of any rights hereonder or prejudice Lo its rights to refuse such payment or partial payments in
the future, but Lender is not obligated to apply such paymenis al the time such payments are acceptcd If each
Periodic Payment is applied as of its scheduled due date, then Lender need not pay. wicrest on unapplicd
funds. Lender may hold such unapplied funds until Borrower makes payment to bring_the. Loan current. If
Borrower does not do so within a reasonable period of time, Lender shall either apply such fundq or:retuen
them to Borrower. If not applied earlier, such funds will be applied (o the outstanding prm(:lpal ba]ance ‘under
the Note immediately prior 10 foreclosure. No offset or claim which Borrower might have now or in the future
against Lender shall relieve Borrower {rom making payments due under the Note and this Securlty Inqtrumem
or performing the covenants and agreements secured by this Security Instrument.

2, Application of Payments or Proceeds. Except as otherwise described in this Section 2. a]] payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the -~
Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be apphcd tor
cach Periodic Payment in the order in which it became due. Any remaining amounts shall be applicd-fi st
late charges, second to any other amounts due under this Security Instrument, and then to reduce the prmmpa!
balance of the Note, L

If Lender receives a payment from Borrower for a delinguent Periodic Payment which includes .a-’
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
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laig charge If more than one Periodic Payment is outstanding, Lender may apply any payment received from

,.---Berrowar to the repayment of the Penodic Payments if, and to the extent that, each payment can be paid in
~ ull. To. thc extent that any excess exists afier the payment is applied to the full payment of one or more
Penodlc Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be
apphed f' rst'to-any prepayment charges and then as described in the Note.

© Ay, apphcauon of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
N{nc shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items, Borrower shall pay to Lender on the day Periodic Payments are dve under
the Note;. qntil the Note is paid in full, a sum (the "Funds”) to provide for payment of amounts due for: (a)
taxes and- asqessment‘s and other items which can atiain priority over this Security Instrument as a lien or
encumbrance on the Property {b) leasehold payments or ground rents on the Property, if any; (¢) premiums
for any and all msurancc reqmred by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or
any sums payable by Borrowcr to Lender in lieu of the payment of Mortgage Insurance premiums in
accordance with the provmom of Section 10. These items are called "Escrow Items.” Al origination or at any
time during the term of thc Loan Lender may require that Community Association Duves, Fees, and
Assessments, if any, be eqcrowed by Borrower, and such dues, fees, and assessments shall be an Escrow Itemn.
Borrower shall promptly fummh to Lender all notices of amounts to be patd under this Section. Borrower shall
pay Lender the Funds for Escrow Items unless Lender waives Borrower's obligation (o pay the Funds for any
or all Escrow Items. Lender.may wawe :Borrower's obligation to pay to Lender Funds for any or all Escrow
Ttems at any time. Any such waivér may bnly be in writing, In the event of such waiver, Borrower shall pay
directly, when and where payable the amounts due for any Escrow Items for which payment of Funds has
been waived by Lender and, if. Lender” requu'es shall furnish to Lender receipts evidencing such payment
within such time period as Lender i may requirc. Borrower's obligation to make such payments and Lo provide
receipts shall for all purposes be deemf:d o be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement is used in Section 9. If Borrower is obligated to pay
Escrow ltems directly, pursuant to a “waiver, and'Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Seetion 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Itemns at any time by a notice given in accordarice with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounis, thatare then required under this Section 3.

Lender may, at any time, collect and hold-Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require
under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasonable
estimates of expenditures of future Escrow Items ordtherwise iw'actordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an institution whose-deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds Lo pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and.applying the Funds, annually analyzing the escrow
account, or verifving the Escrow Items, unless Lender pays'--Borfowef..inperesL on the Funds and Applicable
Law permits Lender to make such a charge. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest or earnings
on the Funds. Borrower and Lender can agree in writing, howc‘}cr that interest shall be paid on the Funds.
Lender shali give to Borrower, without charge, an annual accountmg of the. Fund&; a8 required by RESPA,

If there is a surplus of Funds held in escrow, as defined under RESPA Lcnder shall account to Borrower
for the excess funds in accordance with RESPA, If there is a shortage of Funds helgi m escrow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the
amount necessary 10 make up the shortage m accordance with RESPA; but.in no more than 12 monthly
payments. If there is a deficiency of Funds held in escrow, as defined under RESPA; Lender shall notify
Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary o make up the
deficiency in accordance with RESPA, but in no more than 12 monthly payments; :

Upon payment in full of all sums secured by this Security Instrument, bender ‘;hall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines, and 1mpf)smons attnbutab]e
to the Property which can attain priority over this Security Instrument, leaschold paymenits-or ground renis on
the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the extcnt that thsqe
items are Bscrow Iiems, Borrower shall pay them in the manner provided in Section 3. e -

Borrower shall promptly discharge any lien which has priority over this Securlty Inslrumem unlu,s
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner ax:ceptable 10,
Lender, but only 50 long as Borrower 1s performing such agreement; (b) contests the len in good f faith by ar -
defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to, prevent the =
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;™
or (¢) secures from the holder of the Tien an agreement satisfactory (o Lender subordinating the lién 1o this."
Securily Instrument. If Lender determines that any part of the Property is subject to a lien which can.atwin @ = .
priority aver this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10:days . -~
of the date on which that notice 18 given, Borrower shall satisfy the lien or take one or more of the actions set:‘ '
forth above in this Section 4.
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" Lendcr may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
.----'servrce used by Lender in connection with this Loan.

./ 5, Property Insurance. Borrower shall keep the improvements now existing or hercafter erected on the
Property insured against loss by fire, hazards included within the term “"exiended coverage,” and any other
hazards including, but not limited to, carthquakes and floods, for which Lender requires insurance. This
msurance shall.be maintained in the amounts (including deductible levels) and for the periods that Lender
requires: What Lender requires pursuant (o the preceding sentences can change during the temn of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's right to
disapprove . Borrower schoice, which right shall not be exercised unreasonably, Lender may require Borrower
10 pay, It connccuon wrth this Loan, ¢ither: (a} a one-time charge for flood zone determination, certification
and tracking services; or '(b) a one-time charge for flood zone determination and certification services and
subsequent ¢harges each Ume remappings or similar changes occur which reasonably might affect such
determination or certification; Borrower shall also be responsible for the payment of any fees imposed by the
Federal Emergency Managemem Agency in connection with the review of any flood zone determination
resulting from an ob_]ectlon by Borrower.

If Borrower fails to.maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option dﬂd Borrower's expense. Lender is under no obligation to purchase any particular
type or amount of coverage: Therefore such coverage shall cover Lender, but might or might not protect
Borrower, Borrower's equity:in - thf: Property, or the conents of the Property, against any risk, hazard or
liability and might provide greater or lesser coverage than was previously in effect. Borrower acknowledges
that the cost of the insurance coverage so obtained might significantly exceed the cost of insurance that
Borrower could have obtained; Any amounts. disbursed by Lender under this Section 5 shall become additional
debt of Borrower secured by this Security. Instrument These amounts shall bear interest at the Note rate from
the date of disbursement and qhall be payable w1th such interest, upon notice from Lender 1o Borrower
requesting payment.

All insurance policies rcqmred by Lender d]’ld renewals of such policies shall be subject to Lender's right
to disapprove such policies, shall include-a* stand_ard mortgage clause, and shall name Lender as mortgagee
and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If
Lender requires, Borrower shall promptly give 10 Lender-all receipts of paid premiums and renewal notices. If
Borrower obtains any form of insurance coverage, not otherwise required by Lender, for damage to, or
destruction of, the Property, such policy shall. mc}ude a standard morigage clauge and shall name Lender as
mortgagee and/or as an additional loss payee. "~ -

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Boirower. Unless ‘Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlymg insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the‘restoration or repair is economically feasible and
Lender's security is not lessened. During such repair and restoration pcrlod Lender shall have the right to hold
such insurance proceeds until Lender has had an opporturity o inspect such Property 1o ensure the work has
been completed to Lender's satisfaction, provided that such inspection shall.be undertaken promptly. Lender
may disburse proceeds for the repairs and restoration in a single payment or in a series of progress payments
as the work is completed. Unless an agreement is made in writing or Applicable Law requires interest 1o be
paid on such insurance proceeds, Lender shall not be required tQ ‘pay Bofrower any interest or carnings on
such proceeds. Fees for public adjusters, or other third parties, retained by-Borrower shall not be paid out of
the insurance proceeds and shall be the sole obligation of Borroweér. If the testoration or repair is not
economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the
sums secured by this Security Instrument, whether or not then due, with thé excess; |f any paid to Borrower,
Such insurance proceeds shall be applied in the order provided for in Sectén 2...

If Borrower abandons the Property, Lender may file, negotiate and seftle. any avaﬂable insurance claim
and related matters. If Borrower does not respond within 30 days 10 a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claifm. The, 30 -day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (&) Borrower's rights to any insurance proceedq inan amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower's
rights (other than the right to any refund of uncarned premiums paid by Borrower) underalkinsurance policies
covering the Property, mnsofar as such rights are applicable to the coverage of the Propérty, Lender may use
the insurance proceeds either to repair or restore the Property or to pay amounts unpaid undcr the Notc or thrs
Security Instrument, whether or not then due, : :

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's prmcrpa] re'sldences._‘
within 60 days after the excecution of this Security Instrument and shall continue to occupy the Property as .-
Borrower's principal residence for at least one year after the date of occupancy, unless Lender otherwme .
agrees n writing, which consent shall not be unreasonably withheld, or unless extenuating mrcum‘;tanccs exrslr-
which are beyond Borrower's control. |

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower ‘;haﬂ o
destroy, damage or impair the Property, allow the Property to deteriorate or commil waste on the Prnperty,* s
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
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* kthe Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to
+ Settion 5 that repair or restoration is not economically feasible, Borrower shall promptly repair the Property if
o "damaged lo avoid further deterioration or damage. If insurance or condemnation proceeds are paid in
connecuon with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring-the” Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs. and restoration in a single payment or in a series of progress payments as the work is
complcted If the insurance or condemmation proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower's obli gation for the completion of such repair or restoration.

Lender orits -agent may make reasonable entries upon and inspections of the Property, If it has
reasonable eause; Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause,

8. Borrower s Loan Apphcanon. Borrower shall be in default if, during the Loan application process,
Borrower Or any persons or’ entitics acting at the direction of Borrower or with Borrower's knowledge or
consent gave matenally false :misleading, or inaccurate information or statements to Lender (or failed to
provide Lender with matcnai mformaoon) m connection with the Loan. Matenal representations include, but
are not limited to, repre«;emauons concemmg Borrower's occupancy of the Property as Borrower's principal
residence.,

9. Protection of Lender 8§ Interest in the Property and Righis Under this Security Instrument. If (a)
Borrower fails to perforrn the covena.nts and agreements contained in this Security Instrument, (b) there is a
legal proceeding that might mgmﬁcantly affect Lender's interest in the Property andfor rights under this
Security Instrument {such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which ‘may attain-priority over this Security Instrument or to enforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender s inierest in the Property and rights under this Security Instrument,
imcluding protecting and/or aqse%mg the valpe-of. the Property, and securing and/or repairing the Property.
Lender's actions can include, but are not hmlted 10: () paying any sums sccured by a lien which has prionty
over this Security Instrument: (b) appearmg HY court and (c) paying rcasonable attorneys' fees to protect its
interest in the Property and/or rights under this Secunty Instroment, including its secured posilion in a
bankruptcy proceeding. Securing the Propcrty ‘includes, but is not limited to, entering the Property 1o make
repairs, change locks, replace or board up dpors: and windows, drain water from pipes, eliminate building or
other code violations or dangerous conditions; and have utilities turned on or off. Although Lender may take
action under this Section 9, Lender does not have 10 do 50 and is not under any duty or obligation to do so. It
is agreed that Lender incurs no liability for not taking any or all actions authorized under thig Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured
by this Security Instrument. These amounts shall bear interest 4t the. Note rate from the date of disbursement
and shall be payable, with such interest, upon notice from Lender td’fBorrower requesting payment,

If this Security Instrument is on a leasehold, Borrower shall éomply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the leaschold and the fee. trtle shall not merge unless Lender
agrees to the mergesr in wriing. .

10. Morigage Insurance. If Lender required Mortgage In'surance ae a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Imuranco i effect. If, for any reason, the
Mortgage  Insurance coverage required by Lender ceases to be available from the morigage insurer that
previously provided such insurance and Borrower was required™10- make -separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the prcmmmg ‘required 10 oblain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at'a ost substantral!y equivalent to the
cost to Borrower of the Mortgage Insurance previously in effect, from an alternate’ morigage msurer selected
by Lender, If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue
10 pay to Lender the amount of the separately designated payments that weré due’ when_ the insurance coverage
ceased to be in effect. Lender will accept, nse and retain these payments as a non-_,réi"undable, loss reserve n
lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan
is ultimately paid in full, and Lender shall not be required to pay Borrower any: inferest of earriings on such
loss reserve. Lender can no longer require loss reserve payments if Morigage Insurance .-éove_mge (in the
amount and for the peried that Lender requires) provided by an insurer selected by Lcnder'wég‘ain becomes
available, is obtained, and Lender requires separately designated payments toward the premmms forMertgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
required to make separately designated payments toward the premiums for Mortgage Insurancc Borrower
shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide a nond refundable loss
reserve, until Lender's requirement for Mortgage Insurance ends in accordance with any written agreement:_
between Borrower and Lender providing for such termination or until termination is required by Applicable.”
Law. Nothing in this Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain Ios@es it may"
incur if Barrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance
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' Mortgage msurers evalnate their (otal risk on all such insurance in force from time to time, and may enter
'mto agreemems with other parties that share or modify their risk, or reduce losses, These agreements are on
'~ terms and conditions that are satisfactory to the mortgage insurer and the other pariy (or parties) to these
agreements These agreements may require the mortgage insurer t0 make payments using any source of funds
that the mortgage msurer may have available (which may mclude funds obiained from Mortgage Insurance
premlums)

Asa re‘;ult of these agrcements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
othereuntity, or-any affiliate of any of the foregoing, may receive (directly or indirectly) amounis that derive
from (or mlgh[ be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange for
sharing ‘or. modlfymg the morigage insurer's nsk, or reducing losses. If such agreement provides that an
affiliate of Lender take'; a share of the insurer's risk in exchange for a share of the premiums paid o the
insurer, the arrangément is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will
owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such. agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under thé Homeowners Proiection Act of 1998 or any other law. These rights may
inclzde the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums. that were unearned at the time of such cancellation or termination.

11. Assignment of M]scel]aneous Proceeds; Forfeitnre. All Miscellancous Proceeds are herchy
assigned 1o and shall be paid to Lender.

If the Property is damaged, such Mlﬁcellaneous Proceeds shall be apphed to restoration or repair of the
Property, if the restoration or repair i economlcally feasible and Lender's security is not lessened. Durimg such
repair and restoration period, Lender ‘shall have the right to hold such Miscellaneous Proceeds until Lender has
had an opportunity to mmspect such Property to-enisure the work has been completed to Lender's satisfaction,
provided that such inspection shall be’ undcrtaken promptly. Lender may pay for the repairs and restoration in
a single disbursement or in a series of progress, paymen[s as the work is completed. Unless an agreement 18
made in writing or Applicable Law requires-interest-to be paid on such Miscellaneous Proceeds, Lender shall
not be required to pay Borrower any interest ér camings on such Miscellaneous Proceeds. If the restoration or
repair 18 not economically feasible or Lender's sgcurity would be lessened, the Miscellaneous Proceeds shall
be applied to the sums secured by this Security. Instrument, whether or not then due, with the excess, if any,
paid to Borrower. Such Miscellaneous Proceeds shatl be applied in the order provided for in Section 2,

In the event of a total taking, destruction, or'foss in valué of. the Property, the Miscellaneous Proceeds
shall be applied to the sums qecured by this Security Imtrument, whcthcr or not then due, with the excess, if
any, paid to Borrower. :

In the event of a partial taking, destruction, or loss n value of: the Property in which the fair market value
of the Property immediately before the partial taking, destmctlon or loss in value is equal o or greater than
the amount of the sums secured by this Security Instrument 1mmed1ately beforc the partial taking, destruction,
or loss m value, unless Borrower and Lender otherwise agree irf witing, thf_; sums secured by this Security
Instrument shall be reduced by the amount of the Miscellancous Proceeds multiplicd by the following fraction:
(a) the total amount of the sums secured immediately before the ‘partial taking, destruction, or loss in value
divided by (b} the fair market value of the Property immediately before the pama] takmg destruction, or loss
in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or 10ss in value of the Propcrty in Wthh the fair market value
of the Property immediately before the partial taking, destruction, or loss in valueis: less than the amount of
the sums secured immediately before the partial taking, destruction, or Joss.n value,“unless Borrower and
Lender otherwise agree in writing, the Miscellancous Proceeds shall be appllcd to, the sums secured by this
Security Instrument whether or not the sums arc then due.

If the Property 15 abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damage‘; Borrower fails to
respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply
the Miscellaneous Proceeds either to restoration or repair of the Property or lo the sums. %cured by this
Security Instrument, whether or not then due. "Opposing Party” means the third party that owes Borrower
Miscellancous Proceeds or the party against whom Borrower has a right of action in regard 10 Mlsce]lanaous
Procecds.

Borrower shall be in default if any action or proceeding, whether civil or cnmmal 1s begun [haL, an
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lénder's mterest_‘
in the Property or rights under this Security Instrument. Borrower can cure such a default and, iff acceleranon_:?-
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a «
ruling that, in Lender's judgment, precludes forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. The proceeds of any award or claim-for:'
damages that are attributable to the impairment of Lender's interest in the Property are hereby asqlgned and: -
shall be paid (o Lender.
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' Al] Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in

lhe order provided for in Section 2.

_ 12 Borrnwer Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
pgymen_t or modification of amortization of the sums secured by this Security Instrument granted by Lender to
Borrower of any Successor in Interest of Borrower shall not operate 10 release the liability of Borrower or any
Successors“inInterest of Borrower, Lender shall not be required to commence procecdings against any
Successor n Interest of Borrower or to refuse (o extend time for payment or otherwise modify amortization of
the sims secured by this Security Instrument by reason of any demand made by the original Borrower or any
Successors. in IntereS't of Borrower. Any forbearance by Lender in exercising any right or remedy including,
without Tmitalion; Lender's acceptance of payments from third persons, entities or Successors in Interest of
Borrower or 1 amount'; ieqq than the amount then due, shall not be a waiver of or precluds the exercise of any
right or remedy. :

13. Joint and Severa] Llablllty, Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrowers oblzgauons and liability shall be joint and several. However, any Borrower who
co-signs this Secunty In*strument but does not execute the Note (a "co-signer”): (&) is co-signing this Securily
Instrument only o mortgage grant and convey the co-signer's interest in the Property under the terms of this.
Security Instrument; (b) is not pcr‘;onajly obligated to pay the sums secured by this Security Instrument; and
(c) agrees that Lender and any Other Borrower can agree to extend, modify, forbear or make any
accommodations with rega:d to the terrm of this Security Instrument or the Note without the co-signer's
consent,

Subject to the provmons of Sccuon 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Inslrumcnt in-writing, and is approved by Lender, shall obtain all of Borrower's
rights and benefits under this Secunty Instrumient, Borrower shall not be released from Borrower's obligations
and liability under this Security Instrument unless Lender agrees to such release in writing. The covenants and
agreements of this Security Instrumerlt shall blnd (except as pravided in Section 20} and benefit the successors
and assigns of Lender.

14. Loan Charges. Lender may charge Bormwer fees for services performed in connection with
Borrower's default, for the purpose of protécting Lender's interesi in the Property and rights under this
Security Instrument, including, but not limited to, _attomeys fees, property inspection and valuation fees. In
regard (o any other fees, the absence of express au"t'hority m this Security Instrument to charge a specific fee to
Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees that
are expressly prohibited by this Security Inslrumeni or by Applicable Law.

If the Loan 18 subject 1o a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected of to be collécted in conmection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by, the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will
be refunded to Borrower, Lender may choose to make this refund by reducing the principal owed under the
Note or by making a direct payment to Borrower. If a refund’ reduce’ pnnc:pai the reduction will be treated as
a partial prepaymeni without any prepayment charge {whether orsnot-a.prepayment charge is provided for
under the Note), Borrower's acceptance of any such refund madc by direct payment to Borrower will
constitute a watver of any right of action Borrower might have arising out of such overcharge.

15. Notices, All notices given by Borrower or Lender in connection ' with this Security Instrument must
be 1 writing. Any notice to Borrower in connection with this Secunty Instrunient shall be deemed to have
been given to Borrower when mailed by first class mail or when actua]]y delivered 1o Borrower's notice
address if sent by other means. Notice to any one Borrower shall constitute notice 1o all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the” Property Address unless
Borrower has designated a substitute notice address by notice to Lenderl-Bo_rrow'gﬁr“&b-al] promptly notfy
Lender of Borrower's change of address. If Lender specifies a procedure for-reporting-Borrower's change of
address, then Borrower shall only report a change of address through that specified. p':rocedure Thete may be
only one designated notice address under this Security Instrument at any onc time. Any notice 10 Lender shall
be given by delivering it or by mailing it by first class mail 10 Lender's address qtated heréin unle‘;s Lender has
designated another address by notice to Borrower. Any notice in connection with_this Secunty [nstrument
shall not be deemed to have been given to Lender untl actually received by Lender. If any notice required by
this Secunity Instrument is also required ender Applicable Law, the Applicable Law reqmrement w111 ‘;at:sfy
the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Inqtrumem shiall-be gnverncd
by federal law and the law of the jurisdiction in which the Property is located. All rights-and’ Obhgationq
confained in this Security Instrument are subject to any requirements and limitations of Apphcablc Law:,
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be Silent, but~
such silence shall not be construed as a prohibition against agreement by contract. In the everit that any <.
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall’
not affect other provisions of this Security Instrument or the Note which can be given effect wnhout the VP
conflicting provision. S

As used in this Security Instrument: {a) words of the mascoline gender shall mean and mclude i
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and include™™
the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to take any.
action.
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" 17 Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.
18 Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,

. Interest in.the Property” means any legal or beneficial interest in the Property, including, but not limited to,

Lh___osg: bencficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreemént the intent of which is the transfer of title by Borrower at & future date to a purchaser.

Ifall.or any “part of the Property or any Interest in the Property is sold or transferred {or if Borrower is not
a natural person:and a beneficial interest in Borrower is sold or transferred) without Lender's prior written
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument.
However, this option $hall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Tender cxércises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a perlod of.not. lcsq than 30 days from the date the nolice is given in accordance with Sectien 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expirationof this period, Lender may invoke any remedics permitied by this Security
Instrument without further fiotice or demand on Borrower.

19. Borrower's Riglit to Réinstate After Acceleration. If Borrower meets certain conditions, Borrower
shall have the right-to havé. enforcement of this Security Instroment discontinued at any Gme prior to the
earliest of: (a) five days beforc gale of the Property pursuant to any power of sale contained n this Security
Instrument; (b) such other penod as Applicable Law might specify for the termination of Borrower's right to
reinstate; or (c) entry of 4 Judgmem enfercmg this Security Instrument. Those conditions are that Borrower:
(2) pays Lender all sums’ which-then would be due under this Security Instrament and the Note as if no
acceleration had occurred, (b) cures any default of any other covenants or agreements; (c) pays all expenses
mcurred in enforcing this Sccumy Inqtrument including, but not limited to, reasomable atiorneys' fees,
property inspection and valuation feés, and other fees incurred for the purpose of protecting Lender's interest
in the Property and rights under this S_ecu:,my Instrument; and (d) takes such action as Lender may reasonably
require to assure that Lender's interest in_theProperty and rights under this Security Instrument, and
Borrower's obligation to pay the sums Secﬁ'réd b'y"Lh’iq Security Instrurent, shall continue unchanged. Lender
may require that Borrower pay such relmta[emem sums and expenses in one or more of the following forms,
as selected by Lender: (a) cash; (b) money order (C) certified check, bank check, treasurer's check or cashier's
check, provided any such check is drawn upon an instittion whose deposits are insured by a federal agency,
instrumentality or entity; or (d) Electronic ‘Funds Transfer. Upon reinstatement by Borrower, this Security
Instrument and obligations secured hereby shall. remain fully effective as if no acceleration had occurred.
However, this right to reinstate shall not apply in _thg case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest in the
Note (together with this Security Instrument) can be sold one of more times without prior notice to Borrower.
A sale might result in a change in the entity (known as the"Loan: Servicer") that collects Periodic Payments
due under the Note and this Security Instrument and performq other martgage loan servicing obligations under
the Note, this Security Instrument, and Applicable Law, There also rmghl be one or more changes of the Loan
Servicer unrelated to a sale of the Note. If there is a change of th¢ Loan Servicer, Borrower will be given
written notice of the change which will state the name and fddress of.the ngw Loan Servicer, the address to
which payments should be made and any other imformation RE_S'PA'requircs; in connection with a notice of
transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer
or be transferred to a successor Loan Servicer and are not assumed by the Nole purchaser unless otherwise
provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined l;o any _]ll(ﬁ(:lal action (as either an
mdrvidual litigant or the member of a class) that arises from the other party* 's actions pursuant (o this Security
Instrument or that alleges that the other party has breached any provision of,.or any d]uty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the otherparty éwith'such notice given m
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such natice to take corrective action. If Applicable Law provides a time
period which must elapsc before certain action can be taken, that time period will'-bé_._dae'ﬁled' to.be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity 1o cure given.to Bo’frﬂwm’ pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 <;hal] be decmed 14]
satisfy the notice and opportunity [0 take corrective action provisions of this Section 20. o

21. Hazardous Substances. As used in this Section 21 (a) "Hazardous Subqtance‘; are those t;ubsrtance‘;
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the followmg
substances: gasoline, kerosene, other flammable or toxic petroleum products, woxic pc‘;nc:deq and” hcrblcldes

volatile solvenis, materials containing asbestos or formaldehyde, and radioactive ma[_enq_]_s_ (b)a.:_

"Environmental Law" means federal laws and laws of the jurisdiction where the Property is locatéd.that relate .-

(0 health, safety or environmental protection; (¢) "Environmental Cleanup” includes any responge action,
remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmenial Condmon
means a condition that can cause, contribute o, or otherwise wigger an Environmental Cleanup.

Borrower shall not cause or permii the presence, use, disposal, storage, or release of any Ha/ardousx_--' S
Substances, or threaten o reiease any Hazardous Substances, on or in the Property. Borrower shall not dg, nor @ -

allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental Law, (b)

which creates an Environmental Condition, or (¢) which, due (o the presence, use, or release of a Hazardoﬁs__.f
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* Substance creates a condition that adversely affects the value of the Property. The preceding two sentences

‘;hal] not apply to the presence, use, or storage on the Property of small quantities of Hazardous Substances
. ihat are generally recognized to be appropriate to normal residential uses and to maintenance of the Property
(mc]udmg, but not limited to, hazardous substances m consumer products).

- Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Haza.rdous Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental
Condition, mc_lud_mg but not limited to, any spilling, leaking, discharge, release or threal of release of any
Hazardous. Substance;, and (c) any condition caused by the presence, use or release of a Hazardous Substance
which adverse]y affeets-the value of the Property. If Borrower leamns, or is notified by any governmental or
regulatory authority, orany private party, that any removal or other remediation of any Hazardous Substance
affecting the. Property is necgssary, Borrower shall promptly take all necessary remedial actions in accordance
with Environmental Law Nothmg herein shall create any obligation on Lender for an Environmental Cleanup.

NON- UNIFORM COVENANTS Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedles Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenani or agreement in this Security Instrument (but not prior to
acceleration under Section’ 18-unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the actmn reqmred t0 eure the default; (c) a date, not less than 30 days from the date the

notice is given to Borrower,, by which. the default must be cured; and (d) that failure to cure the default
on or before the dale specified in the notice may result in acceleration of the sums secured by this
Security Instrument and sale of the Pmperty at public auction at a date not less than 120 days in the
future. The notice shall further mform Borrower of the right to reinstate after acceleration, the right to
bring a court action to assert the- noni-existence of a default or any other defense of Borrower (o
acceleration and sale, and any oth_élj-iﬁatters réquired to be incladed in the notice by Applicable Law, If
the default is not cured on or before.thé date’specified in the notice, Lender at its option, may require
immediate payment in full of all sums-secured by this Security Instrument without further demand and
may invoke the power of sale and/or any other remedies permitted by Applicable Law. Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22, including,
but not Limited to, reasonable attorneys' fe¢s and eosts of title evidence.

If Lender invokes the power of sale, Lender shall give writfen notice to Trustee of the occurrence of
an event of default and of Lender's election to-cause the Property to be sold. Trustee and Lender shall
take such action regarding notice of sale and shall give such notices to Borrower and to other persons as
Applicable Law may require. After the time réquired by Applicable Law and after publication of the
notice of sale, Trustee, without demand on Borrower, shall sell the Property at public auction to the
highest bidder at the time and place and under the terms desngnated in the notice of sale in one or more
parcels and in any order Trusiee determines. Trustee. may postpone sale of the Property for a period or
periods permitted by Applicable Law by public announcement at the time and place fixed in the notice
of sale. Lender or its designee may purchase the Propertyat any sale.. "

Trustee shall deliver to the purchaser Trustee's deed con’ifeying the Property without any covenant
or warranty, expressed or implied, The recitals in the Trustee's deed shall be prima facie evidence of the
irath of the statements made therein. Trusiee shall apply the proceeds of the sale in the following order:
{a) to all expenses of the sale, including, but not limited to, reasnnable Trustee's and attorneys' fees; (b)
1o all sums sccured by this Security Instrument; and (c) any excess:to, the person or persens legally
entitled to it or to the clerk of the superior court of the cuunty in which the sale took place.

23, Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument-and all‘notes evidencing debt
secured by this Security Instrument to Trusice. Trustee shall reconvey the' Property without warranty to the
person or persons legally entitled to it. Such person or persons shall pay any recordamn costs and the
Trustee's fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may fmm umu to itpe appoint a
successor trustee to any Trustee appointed hereunder who has ceased to act. Without canveyance of the
Property, the successor trustee shall succeed 10 all the title, power and duties c()nfcrrcd upon Trus[ef: heretn
and by Applicable Law.

25. Use of Property. The Property is not used principally for agricultural purposes s

26. Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys' fees and cost'; in any
action or proceeding to constrie or enforce any term of this Security Instrument. The term, attOmeys fecs,"
whenever used in this Security Instrument, shall include without limitation attorneys' fees mcurred by Iender_
in any bankrupicy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TQ FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW,
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© BY SIGNING BELOW, Bormower accepis and agrees to the terms and covenanis coutained in this
Secumy Inqtrument and in any Rider executed by Borrower and recorded with it.

“Mary Gong,le individually and as Trustee """
of the Mary Gorale Trust Under trust

instrument dated June 28, 1996 for the

benefit of Daniel Goralewski and Carolyn

Sue Grover divided 100%™

STATE OF WASHINGION
COUNTY OF SKAGIT

I certify that I~ know 6r-have satisfactory evidence that Mary Gorale
is the person who: appeared before me, and said person acknowledged that she
signed this instrument, on path stated that she was authorized to execute
the instrument and acknowledge it as Trustee of the Mary Gorale Trust,
dated June 28, 1996, to.be thé free and voluntary act of such party for
the uses and purposes mentloned in the insturment.

N P g

Dated:
.‘-'»‘;”_ * Marcia J. Jenbingds’ (A
”; Notary Public in and for theVState of
B ."'Washington, residing at Sedro Woolley
S‘g " My commission expires: 10/5/2008
STATE OF WASHINGTON" } .

County of ; Ku (F ' . 5
On this day personally appeared before me M are C‘Z}Y@J@

10 me known to be the individual(s) described in and who cxccui‘ed.the withiﬁ and foregoing instrument, and
acknowledged that hc/@hcy signed the same as h:hclr free and voluntary acl and deed, for the uses

and purposes therein mentioned. He
GIVEN under my hand and official seal this 7 day of {: € f/l viLaiy, JOo6
-

Q%Qhaa

"jx :
Nggary Public in and for tMLatc Evf/ Washmglon refrdi
oeclo Waelley 'U!
My Appointment Exp_ues on /0 / 5 / 3‘-"3 3 e
May cia J. Jenn 'MJJ

umenn orem e HANMRUmOIN
602100048
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CONDOMINIUM RIDER

After Recording Rcturn TO
COUNTRYWIDE HOME LOANS INC.
MS SV-179 DOCUMENT PROCESSING
P.C.Box 10423 - 7 -

Van Nuys, CA 91410 0423

PARCEL ID #:

Prepared By:
LISA HILL
IC35873 00011532393002006
[Escrow/01051ng #] _ [Doc ID #]
THIS CONDOMINIUM RIDER 15 made thls SIXTH day of

FEBRUARY, 2006 , and is incorporated into and shall be deemed to amend and supplement
the Mortgage, Deed of Trust, or Security Deed (the "Security” Instrument) of the same date given by the

undersigned (the "Borrower™) to secure Borrower's Note (0
COUNTRYWIDE HOME LOANS, INC,.

(the "Lender"} of the same date and covering the Property described in thc Sccurlly Instrumem and located at:
750 DEERE DRIVE ;
BURLINGTON, WA 98233
[Property Address]

MULTISTATE CONDOMINIUM RIDER-Single Famity-Fannie Mae/Freddie Mac UNIFORM
INSTRUMENT .

& -8R (0401) CHL (04/04)(d) Page 1 of 3 Inltlals‘ , " ‘ A
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Thc Property mc]udcs a unit in, together with an undivided interest in the commoen ¢lements of, a condominium
project known as: /

RO FARMINGTON SQUARE

[Name of Condominium Project]

{the "Condominium Project”). If the owners association or other entity which acts for the Condominium Project
(the "Owners Association”) holds title to property for the benefit or use of its members or shareholders, the
Property also mcludes Borrowus interest 10 the Owners Association and the uses, proceeds and benefits of
Borrower's mtcrcst B

CONDOMINIUM CbVF'NANTS In addition to the covenants and agreements made in the Security
Instrument, Borrower aﬂd Lender funher covenant and agree as [ollows:

A. Condominium Obhgatmns Borrower shall perform all of Bomrower's obligations under the
Condominium Project's Consfitient Doguments, The "Constituent Documents™ are the: (i) Declaration or any
other document which creates the Cond'o"minium Project; (11) by-laws: (iii) code of regulations; and (1v) other
equivalent documents, Borrower sha]l promptly pay, when due, all dues and assessments imposed pursuant to
the Constituent Documents.

B. Propcrty Insurance. So ]ong as [he Qwricrs Association maintains, with a generally accepted insurance
carricr, a "master” or "blanket” pohcy on {he Condominium Project which is satisfactory to Lender and which
provides insurance coverage in the amounts (mc]udmg deductible levels), for the periods, and aganst loss by
fire, hazards included within the term extendcd coverage,” and any other hazards, including, but not himited to,
earthquakes and floods, from which Lender. requlres insurance, then: (i) Lender waives the provision in Section
3 for the Periodic Payment to Lender of the yearly premlum installments for property insurance on the Property;
and (i) Borrower's obligation under Section’ 5 10 maintain property insurance coverage on the Property is
deemed satisfied to the extent that the required coverage is provided by the Owners Association policy.

What Lender requires as a condition of this waryer can change during the term of the loan.

Borrower shall give Lender prompt notice of “any lap‘sc in rcqmred property insurance coverage provided
by the master or blanket policy.

In the event of a distribution of property insurance proceedq m hcu of restoration or repair following a loss
to the Property, whether 1o the unit or (0 common &lements, any proeecd% payable to Borrower are hereby
assigned and shall be paid to Lender for application to the: sumq secured by the Security Instrument, whether or
not then due, with the excess, if any, paid (o Borrower,

C. Public Liability Insurance. Borrower shall take such acuons; as ma’y be reasonable to insure that the
Owners Association maintaing a2 public hability insurance p()hcy acceptable it form, amount, and extent of
coverage 1o Lender.

D. Condemnation. The proceeds of any award or claim for damages dlrect or consequential, payable to
Borrower in connection with any condemnation or other taking of all or any part 6f the Property, whether of the
unit or of the common elements, or for any conveyance in lieu of condemnation, are hert:by assigned and shail
be paid to Lender. Such proceeds shall be applied by Lender to the sums, securcd by £hf: Secunty Instrument as
pravided m Section 11.

E. Lender's Prior Consent. Borrower shall not, except after noilcc to- Lcnder and with Lender's prior
written consent, either partition or subdivide the Property or consent to: (i) the abandonment or termination of
the Condominium Project, except for abandonment or termination required by: law in the case of substantial
destruction by fire or other casualty or in the case of a taking by condemnation or eminent domain: (it) any
amendment to any provision of the Constituent Documents if the provision is for the express beneﬁt of Lender;
(1i1) termination of professional management and assomption of self-management of the Ownem Association; or
(iv) any action which would have the effect of rendering the public liability insurance: cc;vcragc malmamed by
the Owners Association unacceptable to Lender,

Initials: e
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DOC ID #: 00011532393002006
F Remedles If Borrower does not pay condominium dues and assessments when due, then Lender may
pay lh_cm Any amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower
secured by the Security Instrument. Unless Borrower and Lender agree to other terms of payment, these
amounts ‘shall-bear interest from the date of disbursement at the Note rate and shall be payable, with interest,
upon notice from Lender to Borrower requesting payment.

BY SIGNING BELOW Borrower accepts and agrees 1o the terms and provisions contamed n this

Condominium Rider. -~
M (Seal)

F
Mary Gora}g individually and as Trustee - Bormower
of the-Mary Gorale Trust Under trust
instrurient dated June 28, 1996 for the
benefit of Daniel Goralewski and Carolyn
Sue Grover d1V1ded 100%”
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FIXED)ADJUSTABLE RATE RIDER

(LIBOR One-l_’ear:____lndex (As Published In The Wall Street Journal) - Rate Caps)

After Recording Retum To: g .
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PARCEL ID #:

Prepared By:
LISA HILL

135873 % 00011532393002006

‘Escrow/Clilosing #,I i i [Coc IT 4]

THIS FIXED/ADJUSTABLE RATE RIDER is made this SIXTH . " dayof
FEBRUARY, 2006 ,and isincorporated into and shall be decmed 1o amcnd and supplement the Mortgage,
Deed of Trust, or Sccumy Deed (the "Security Instrumeni”) of the same date gwen by the undersigned
("Borrower") to secure Borrower's Fixed/Adjustable Rate Note (the "Note' ) 10
COUNTRYWIDE HOME LOANS, INC. :
("Lender") of the same daie and covering the property described in the Securuy Insn’umcm and located at:
750 DEERE DRIVE, BURLINGTON, WA 98233
[Property Address]

CONV
® MULTISTATE FIXED/ADJUSTABLE RATE RIDER - WSJ One-Year LIBOR - Single Famify INTEREST QALY e ’
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E DOC ID #: 00011532393002006
: =THE NOTE PROVIDES FOR A CHANGE IN BORROWER'S FIXED INTEREST RATE

:71 TO AN /ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT
. BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDI'fIONAﬂ-COVENANTS In addition to the covenants and agreements made in the Security
Instrument, Borrower: and Lender further covenant and agree as follows:

A, ADJUSTABLE. RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an_imtal fixed interest rate of  6.500 %. The Note also provides for a
change in the initial fixed ratc‘, to an adjustable interest rate, as follows:

4. ADJUSTABLE INTEREbTRATEL AND MONTHLY PAYMENT CHANGES

{A) Change Dates
The initial f{ixed mtcrest rawe I wﬂ] pay will change to an adjustable interest raie on the
first day of’ M_A_RCH, 2011 . and the adjustable interest rate [ will pay may change

on that day every 12th month lhereaffer “The date on which my initial fixed interest rate changes Lo an
adjustable interest rate, and each datf: on whlch my adjustabh, interest rate could change, is called a "Change
Date." g

(B) The Index : i

Beginning with the first Change Date, my adJu%tab]e interest rate will be based on an Index. The "Index”
is the average of interbank offered rates for'one.year U.S. dollar-denominated deposits in the London market
("LYBOR"), as published in the The Wall Streél Journal. The most recent Index figurc available as of the date
435 days before each Change Date is called the "Cutrent Index.”

If the Index is no longer available, the Note Holder will choose a new index that is based upon
comparable information. The Note Holder will give me IlOthC of thm choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my- new interest rate by adding
TWC & ONE-QUARTER percentage points (s "2 250 . %) to the Current Index. The Note
Holder will then round the result of this addition to the nearest one-eighth of one percentage point (0.125%).
Subject to the limits stated in Section 4(D) below, this rounded amount w1ll be my new interest rate until the
next Change Date. :

The Note Holder will then determine the amount of the munthly payment that would be sufficient 1o
repay the unpaid principal that I am expected to owe at the Change Date-in.full"on the Maturity Date at my
new interest rate in substantially equal payments. The result of this ca!cu]an()n w1ll be the new amount of my
monthly payment, : :

(D) Limits on Interest Rate Changes - :

The interest rate 1 am required to pay at the first Change Date will not be greater than 11,500 %or
less than 2.250 %. Thereafter, my adjustable interest rate will never be intredsed or decreased on any
single Change Date by more than two percentage points from the rate of mtcrestl have been paymg for the
preceding 12 months. My interest rate will never be greater than  11.500 %. - - S

(E) Effective Date of Changes S

My new interest rate will become effective on each Change Date. I will pay the -amount..of my new
monthly payment beginning on the first monthly payment date after the Change Date unu} thc ammml of my
monthly payment changes again. :

(F) Notice of Changes : g

The Note Holder will deliver or mail to me a notice of any changes in my initial fixed mtercqt ralc 1o an”
adjustable interest rate and of any changes in my adjustable interest rate before the effective: da[e of any <.
change. The notice will include the amount of my monthly payment, any information reguired by law 1o be _;f:
given to me and also the title and telephone number of a person who will answer any question | may havcﬁ.f
regarding the notice. S

CONY : L
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DOC ID #: 0001133235%3002

B. TRANSEER ()F THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
1 {Until Borrower g initial fixed interest rate changes to an adjustable imterest rate under the terms stated
n Secti_;in-A -a’boVe Uhiform Covenant 18 of the Security Instrument shall read as follows:

CONV

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the ‘Properly” means any legal or beneficial interest in the Property, including, but not
limited to, those beneficial interests transferred in a bond for deed, contract for deed, installment
sales contract Or-ESCrow agrccment the intent of which is the (ransfer of title by Borrower at a
future date 10 4’ purchaqer ;

If all or’any part of the Property or any Interest in the Property is sold or transferred (or if
Borrower is not a natural person and a beneficial mterest in Borrower s sold or transferred) without
Lender's prior written-consent, Lender may require immediate payment in full of all sums secured
by this Security Instrument. However, this option shall not be exercised by Lender if such exercise
is prohibited by Applicable Law. .

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice
shall provide a penod of nof less than 30 days from the date the notice 1s given in accordance with
Section 15 within which Bﬂrrower miist pay all sums secured by this Security Instrument. If
Borrower fails to pay these sums piior to the expiration of this period, Lender may invoke any
remedies permitted by this Seciirit'j; Instrument without further notice or demand on Borrower.

2. When Borrower's inital fixed mtereqt Tate ¢changes (o an adjustable inlerest rate under the
terms stated in Section A above; Umform Covenant 18 of the Security Instrument described in
Section B1 above shall then cease to be in effect -and the provisions of Uniform Covenant 1§ of the
Security Instrument shall be amcnded LO read as fol]owv;

Transfer of the Property or a Berieﬁ(:ia] Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not
limited Lo, those beneficial interests transferred in a bond for deed, contract for deed, installment
sales contract or escrow agreement, the intent of Wthh lq the transfer of title by Borrower at a
future date to a purchaser.

If all or any part of the Property or any Inlorf:%l, in the Property is sold or transferred (or if
Borrower 15 not a natural person and a beneficial ; mteret;t in Borrower is sold or transferred) without
Lender's prior written consent, Lender may require 1mmedlate payment in full of all sums secured
by this Security Instrument. However, this option shall'not be‘exercised by Lender if such exercise
is prohibited by Applicable Law. Lender also shall not exercise this option if: (a) Borrower causes
to be submitted to Lender information required by Lender to evaluate . the intended transferce as if a
new loan were being made to the transferee; and (b) Lender: rea-sonab]y determines that Lender's
security will not be impaired by the loan assumption and that the nisk: of a breach of any covenant or
agreement in this Security Instrument is acceptable Lo Lender. e

"To the extent permitted by Applicable Law, Lender may charge a rcasonab]c fee as a
condition to Lender's consent to the loan assumption. Lender also may require’the transferee to sign
an assumption agrecment that is acceptable to Lender and that obligates the Lraanc*,ree o keep all
the promises and agreements made in the Note and in this Security- Inetrumem Borrower will
continue to be obligated under the Note and this Security Instrument unleqﬂ; Lender releases
Borrower in wriling.

If Lender exercises the option to require immediate payment in full Lcndcr sha.il give
Borrower notice of acceleration, The notice shall provide a period of not lessthan-30 days from the
date the notice is given in accordance with Section 15 within which Borrower must pay . all sums
secured by this Security Instrument. If Borrower fails to pay these sums prior 6 the expliration of

00e

this period, Lender may invoke any remedies permitied by this Security Instrument wuhoul further

notice or demand on Borrower.

® MULTISTATE FIXED/ADJUSTABLE RATE RIDER - WSJ One-Year LIBCR - Single Family INTEREST ONLY

2UT96-XX (04/02) Page 3 of 4 Iniﬁals.‘m

mmummmwwm\\mmmmmun

Skagit County Auditor

2/10/2008 Page 17 of

2211: 24AM




DOC TD #: 0001153239%3002006

BY SIGNING BELOW, Borrower accepls and agrees to the terms and covenants contained in this

Fixcde(}Justab:le _Rateleder

CONV

/bktw rﬁr‘m_ﬁt/ (Seal)

‘Mary Gorl;%r individually and as Trustee = - Borrower
of the Ma orale Trust Under trust

instrument dated June 28, 1996 for the

benefit of Daniel Goralewski and Carolyn

Sue Grover divided 100%”
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LS TITLE OF WASHINGTON
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{Escrow/Closing 4] [Doc IZ #1

INTER VIVOS REVOCABLE TRUST RIDER

DEFINITIONS USED IN THIS R]DER

{A) "Revocable Trust." The
LS TITLE OF WASHINGTON o

created under trust instrument dated >, < - , for the benefit of
MARY GORALE R :

(B) "Revocable Trust Trustes(s).”
MARY GORALE

trustee(s) of the Revocable Trust.

(C) "Revocable Trust Grantor(s).”
MARY GORALE

granior(s) of the Revocable Trust signing below.

(D) "Tender."
COUNTRYWIDE HOME LOANWS, INC.

(E) "Security Instrument.” The Deed of Trust and any riders thereto of the same date as this Rider given to
secure the Note to Lender of the same date made by the Revocable Trust, the Rev()cab e Trust Trustee(s) and the
Revocable Trust Grantor(s) and any other natural persons signing such Note and acovenng the Property (as
defined below). : :

{F) "Property.” The property described in the Security Instroment and located at
750 DEERE DRIVE, BURLINGICN, WA 98233
[Property Address] -

WASHINGTON INTER VIVOS REVOCABLE TRUST RIBER

Page 1 of 3
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DOC ID #: 00031153239300200
TH]S INTER VIVOS REVOCABLE TRUST RIDER is made this SIXTH day of
_&.FEBRUARY 2006 , and 1s incorporated into and shall be deemed to amend and supplement the Security
' Inqtmmcnt

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security

Inslrument the Revocable Trust Trustee(s), and the Revocable Trust Grantor(s) and Lender further covenant
and agree as fol]ows

A INTER VIVOS REVOCABLE. TRUST.

1. CERTIFICATION AND WARRANTIES OF REVOCABLE TRUST TRUSTEE(S).

The Revocable Trust Trusteels) certify to Lender that the Revocable Trust is an inter vivos revocable
trust for which the Revocable: Trust Trustee(s) are holding full title to the Property as trustee(s).

The Revocable “Trust Truqtee(s) warrants to Lender that (i) the Revocable Trust is validly created
under the laws of the.State'of, * .- ; (i) the trust instrument creating the Revocable
Trost is in full force and cffecl and there are no amendments or other modifications (o the trust instrument
affecting the revocablhty “of - ‘the .. Revocable Trust; (ii) the Property is located in the State of
WASHINGTON () the Revocabk, Trust Trustee(s) have full power and authority as trustec(s)
under the trust instrument crcatmg the: Revocable Trust and under applicable law 1o execute the Security
Instrument, including this Rider; (v) the Revocable Trust Trustee(s) have executed the Security Instrument,
including this Rider, on behalf of the Revocablc Trust; (v1) the Revocable Trust Grantor(s) have exceuted the
Security Instrument, including tim Rider, acknowledgmg all of the terms and conditions contained therein and
agreeing 10 be bound thereby; (vii) (miy the Revocable Trust Grantor(s) and the Revocable Trust Trustee(s) may
hold any power of direction over the._Rc_:vocablue. Frust: (viii) only the Revocable Trust Grantor(s) hold the power
to direct the Trustee(s) in the managément of the' Property; (ix) only the Revocable Trust Grantor(s) held the
power of revocation over the Revocable. Trust, and (x) the Revocable Trust Trustee(s) have not been notfied of
the existence or assertion of any lien, encumbrance or claim agamst any beneficial interest in, or transfer of all
or any portion of any bereficial interest in or powers of direction over the Revocable Trust Trustee(s) or the
Revocable Trost, as the case may be, or power of rf:vt}catlon over the Revocable Trust.

2. NOTICE OF CHANGES TO REVOCABLE TRUST AND TRANSFER OF POWERS OVER
REVOCABLE TRUST TRUSTEE(S) OR REVOCABLE TRUST OR BOTH; NOTICE OF CHANGE OF
REVOCABLE TRUST TRUSTEE(S); NOTICE OF CHANGE OF OCCUPANCY OF THE PROPERTY;
NOTICE OF TRANSFER OF BENEFICIAL INTEREST IN REVOCABLE TRUST.

The Revocable Trust Trusiee(s) shall prov:de.; nmely noucc to Lender promptly upon notice or
knowledge of any revocation or termination of the Revoeable Trust, or of any change in the holders of the
powers of direction over the Revocable Trust Trustee(s) or the Revetable ‘Trust, as the case may be, or of any
change in the holders of the power of revocation over the Revocable Tm%t ©of both, or of any change m the
trustee(s) of the Revocable Trust (whether such change is Lemp()rdry or permancnt) or of any change in the
occupancy of the Property, or of any sale, transfer, assignment or gther drsposmon (whether by operation of law
or otherwise) of any beneficial interest in the Revocable Trust. .

. ADDITIONAL BORROWER(S). ' :

The term "Borrower" when used in the Security Instrument shal[ refer o 1hb Revocable Trust, the
Revocable Trust Trustee(s) and the Revocable Trust Grantor(s), jointly and:severally, -Each party signing this
Rider below (whether by accepting and agreeing to the terms and (jo\f.en'&n[__s-'c_gﬁtained herein or by
acknowledging all of the terms and covenants contamed herein and agreeing o be 'bound thereby, or both}y
covenanls and agrees that, whether or not such party is named as "Borrower” on the first, page of the Security
Instrument, each covenant and agreement and undertaking of "Borrower" in the Secunty Instriment shall be
such party's covenant and agreement and undertaking as "Borrower” and shall be cnforceabie by the Lender as if
such party were named as "Borrower” in the Security Instrument, S

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN 'THE REVOCABL
TRUST.
Uniform Covenant 18 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in the Revocable Trust. A :

If, without Lender's prior written consent, (i) all or any part of the Property or an mterﬁst in the__s-'a.__
Property is sold or transferred or (ii) there is a sale, transfer, assignment or other disposition of any beneficial
interest in the Revocable Trust, Lender may, at its oplion, require immediate payment in full of all sums qchredf
by this Security Instrument. However, this opiion shall not be exercised by the Lender if cxercise is prohlbltcd
by federal law.
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. Sl if Lender exercises this option, Lender shall give the Bosrower notice of aceeleration, The notice shall
_&.xpr0v1de a pen()d of not less than 30 days from the date the notice is given in accordancé with Section 15 within
* which® Borrowar must pay all sums secured by this Security Instrument. If Borrower fails to pay all sums prior to

the explrauon ‘of this period, Lender may invoke any remedies permitied by this Security Instrument without
further nouee Of, demand on Borrower.

BY SIGNING BELOW, the Revocable Trust Trustee(s) accepts and agrees to the terms and covenants
contained-in this Inter'Vivos Revocable Trust Rider.,

. “Mary Goralef Individually and as Trustee
" of the Mary Gdrale Trust Under trust
“ instrument dated June 28, 1996 for the
~ benefit of Daniel Goralewski and Carolyn
" “Sue Grover divided 100%”
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INTER VIVOS REVOCABLE TRUST AS BORROWER -
L, ACKNOWLEDGMENT

BY SIGNING BELOW, Lhe undemgned Gramor(q) of the
MARY GORALE TRUST P . S

under trust instrument dated JUNE 28, -'i 9'9 6 ~ 7, for the benefit of
MARY GORALE A

acknowledges all of the terms and covenams commnﬂd in this Security Instrumnent and any rider(s) thereto and
agrees 1o be bound thereby. ;

“Mary Géfale md1v1dually and as Trustee 1 Graner
of the Mary Gorale Trust-Under trust
instrument dated: Tune 28, 1996 for the
benefit of Daniel Goralewski and Carolyn
Sue Grover d1v1ded_ lQO‘}’q.”

WASHINGTON INTER VIVOS REVOCABLE TRUST AS BORROWER/ACKNOWLEDGMENT h S 508
-373R(WA) {0405) CHL (06/04)(d) 3
: YMP Morigage Solutions, Ine. (800)521-7291
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