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it%7425%~ SM _ CLOSED-END DEED OF TRUST

Grantor(s): =
JAMES D. HONEYCUTT
LINDA V. HONEYCUTT
Grantee(s):

Qualstar Credit Union

Legal Descripiion:

LOT 3, CASCADE VISTA PARK, ACCORDING TO THE PLAT THEREQF, RECORDED IN VOLUME 9 OF
PLATS, PAGE 113 AND 114, RECORDS OF SKAG[T COLNTY WASHINGTON. SITUATED IN SKAGIT
COUNTY, WASHINGTON.

Assessor's Property Tax Parcel or Account No.: P76363/4 1'55_000;"003_0002

Reference Numbers of Documents Assigned or Released:

THIS DEED OF TRUST is given on January 1 . 2006 by
JAMES D. HO\ILYCUTT AND L[NDA V —HO]\ YCUTT IIUSBAND -\VD “ IFE ; ’ T o

(hereinafter referred © individually or collectively, as the context may requlre aé "("rdntor"} 16~ CHICAGO TITLE INSURANCE CO |
 whose address is 425 COM MER(IAL ST

MOUN' l' VER\ION \\ A 98"’73 o - . ("Trustee"), ¥ I thie benefit 01 Qua]star Credit Umon its successors and
assigns, whose address is P.O. Box 96730 Belie\ ue, sthlnglon 98009 ("Beneficiary”).

Grantor does hereby grant, convey and warrant to Trustee, in trust, with power of salé; tb.c.abo'"{e dés'_c'r"@bi:d_property located in the County of
SKAGIT _, State of WA - which has'the strect address of

908 MICGARIGLE Rd SEDRO WOOLLEY WA 98284-9226 ©_;together with

(i) all improvements, bulemgs or structures of any nature whatsoever, now oF hereafter efccied on the propm'ty ity all fxtures, including alt
plumbing, heating, air conditioning and ventilating equipment, now or hereafier located under; on or above.the property, (ifi) all rights,
privileges, rents, toyalties, mineral, oil and gas rights and profits, tenements, hercditamerits, righis-of-way, easements, appendages,
appurtensnees, or tiparian rights now or hereatier belonging or in any way appertaining to the propeity,-ind {iv} al-of Grantot's right, title
and interest in and to any sireets, rights-of-way, alleys or strips of land now or hereafter adjoining thereto, including’any replacements and
additions to any of the faregoing. All of the foregoing is collectively referred to in this Deed of Trust as the "Property.” .

THE PROPERTY IS NOT USED PRINCIPALLY FOR AGRICULTURAL PURPOSES.
Complete if Applicable:

The Property is part of a condominium project known as

The Property includes Borrower's unit and all Borrower's rights in the commen elements of the condominium project
The Property is in a Planned Unit Development known as

This Deed of Trust is given to secure 10 Lender the foliowing:

1. The repayment of all indebtedness, including a principz! sum of 1,5, $ TEN THOUSAND and 00/100 : .

(5 10,000.00 ), finance charges, laxes, special asscssments, insurance, late fees, and any other charges and callection costs duc “and 107
become due ("Debt") under the terms and conditions of the HomEquity Closed-end Natg, Truth in Lending Disclosure Statervient and.1oan
Agreement made by Borrower and dated the same day as this Decd of Trust, including any and all modifications, dmf:ndmcnts exlensmns.

and renewals thercof ("[Loan Agrecment™).

1. The payment of all othey sums advanced in accordance therewath to protect the Property, with finance charges thereon;

3. The pcrfornwnce of Barrower's covenanis and agreements under this Deed of Trust and under the Plan..
This deed of trust is intended to and shall be valid and have priority over alt subsequent liens and encumbrances, including statutory hens
excepting taxes and assessments levied on the Property not yet due and payable, o the extent of the maximum amount secured hereby.
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DEED OF TRUST (continued)

‘A REPRESENTATIONS
Gramor herf:by reprf:sentq to Beneficiary as follows:

10 Va]ldlt} ufbi:curltv Documents.

{a) The e\ecuuon, delivery and performance by Grantor of the Agreement, this Deed of Trust and all other documents and instruments
now of hereafter furished to Bencficiary to evidence or secure payment of the Debt (the "Security Documents"), and the borrowing
evidenced by-the Agreement, will not violate any provision of law, any order of any court or other agency of government, ar any mortgage,
indenture, trustagreement-or other instrument to which Grantor is a party or by which Grantor ar any of Grantor's property is bound, or be in
contlict with, or will result in_d material breach of or constitute {with due notice and/or lapse of time) a defaull under any such mortgage,
indenture, trust’ agreement or othier instrument, or result in the creation or 1mp051t10n of any lien, charge or encumbrance of any nature
whatsegver upor any of (sramor s‘property or assets, eXcept as contemplated by the provisions of the Security Documents; and

(b) The Security Dt__)_s,-unﬁms,-_as and when executed and delivered by Grantor, constitute the legal, valid and binding obligations of
Grantor in accordance with their respettive tetms subject to applicable bankruptey and inselvency laws.

2. Other Informatio. All other information, reports, papers and data given to Beneficiary, or to Beneﬁciary s legal counsel, with respect

to Granter, the Praperty, or the 10an evidenced by the Security Documents are accurate and correct in all material respects and complete
insotar as completeness may be necessary 0. give Beneﬁcxary a true and accurate knowledge of the subject matter.

3. Title. Grantar has good ad mdrl_getable title m.jcc simple to the Property free and clear of all ¢ncumbrances except for encumbrances of
record as of the date of this Deed off Imust. Grantoriwill preserve its title to the Property and will forever covenant and defend the same to
Beneficiary and will forever covenant and defend the validity and priority of the lien of this Deed of Trust.

4. Litigation. There is not now:pénding or 1hrczilqned against or alfecting the Property, nor, 10 the knowledge of Grantor, is there

contemplated, any action, suit or procegding-at law o ¢quity or by or before any administrative agency which, if adversely determined,
would impair or adversely affect the value or operation of the Property.

5. Environmental Indemnity. Grantor shall indemnity,and hold Beneficiary harmless against and from any and all loss, cost, damage,
claim or expense (including, without limitatien any and all-attorney's fees or expenses of litigation) incurred or suffered by Beneficiary on
acgount of (i) the lacation on the Property of any ¢hefnicals, material, substance, or contarminant (including, without limitation, oil, petroleum
products, asbestos, urea, formaldehyde, foam insulation, hazardous waste and/or toxic waste), the presence or storage of which or the
expuosure to which is prohibited, limited, or regulated by atty federal,state, county, regional, or local governmental unit, agency or authority,
or which presence, storage, or exposure may pose a hazard to'heatth and safety, or (if) the failure by Grantor or any prior owner or ocoupant
of the Property to comply with any applicable federal; state, county, regional or local environmental Taws, regulations, and court or
administrative erders.

B. ADDITIONAL COVENANTS

Until the entire Debt shall have been paid in full, Grantor covenants and'agreés as f'nﬁ()wS'

6. Payment of Indebtedness. Grantor shall timely pay and dischargé the Deht oF any palt thereof in accordance with terms and conditions
of the Agreement, this Deed of Trust, and the Security Documents. E

7. Payment of Taxes and Assessments. Grantor shall duly pay and dlscharcre of cause 1 be paid and discharged all real estate and
personal property taxes and other taxes and assessments, public or private; watér and sewer'rates and charges; all other governmental or
nongovernmental charges applicable to the Property: any interest or costs or penaliies with respect to any of the foregoing; and charges for
any easement or agreemenl maintained for the benefit of the F'mperty, general and: special, ordinary or extraordinary, foreseen or unforeseen,
of any kind and nature whatsoever which may at any time prior to or after execution of this“Deed 6! Trust, be assessed, levied, or imposed
upon the Property or the rent or income received therefrom, or any use or occupancy thereof. . All of the foregoing are hereinafter collectively
referred to as "Assessments.” Grantor shall provide Beneficiary with satistactory prool of payment of any Assessments within ten (10) days
of the date any such Assessments are due. In the event Grantor fails fo timely pay any such Assessments, Beneficiary may, but shall not be
obligated to, make such paymenis and any amounts so paid by Beneficiary shall constitute Advanges in accordanice with Paragraph 16 hereof.

8 Hazard Insurance. Grantor shall keep the improvcments now existing ar herealter evecied on the Pmpeny insured‘against loss by fire,
hazards includad within the term “extended coverage,” and any other hazards for which Beneficiary regliires insyrance. 11 the Properly is
located in an area designated by the Director of the Federal Emergency Agency as a special flood hazard area; Grantor agrees 10 obtain
Federal Flood Insurance to the exient such insurance is required for the term of the loan and for the full indebiedn€ss of.the loan. Insurance
policies shall be maintained in the amounts and for the periods that Beneficiary requires. The insurance. :.amer prowdmg the insurance shall
be chosen by Grantor subject to Beneficiary's approval which shall not be unreasonably withheld,

All insurance policies and rencwals shall be acceptable to Beneficiary and shall include a standard morlgage clayse. Beneficiary shall
have the right to hold the pohues and renewals. If Beneficiary requires, Grantor shall name Beneficiary as "Ipss-payge”.-and shall promptly
give to Beneficiary all receipts of paid premiums and renewal notices. In the event of loss, Grantor shall give pmmpt nonce o e i insurance
carrier and Beneficiary, Beneficiary may make proof of loss if not made promptly by Grantor.

Unless Benceficiary and Grantor otherwise agree in writing, insurance proceeds shall be applied to restoration or repalr of the Property
damaged if the restoration or repair is economically feasible and Beneficiary's security is not lessened or impaired. 11 the restoration orrepair
is not economically feasible or Beneficiary's security would be lessened or impaired, the insurance proceeds shall besappHed 1o°the $urs
secured by this Deed of Trust. whether or not then due, with any excess paid to Grantor. If Grantor abandons the Property,'or'does npranswer®.
within 30 days a notice from Beneficiary that the insurance carrier has offered to settle a claim, then Beneliciary may collect:the insurance
proceeds. Beneficiary may use the proceeds Lo repair or restore the Property or to pay sums seoured by this Deed of Trust, whether or nnt :hen iy
due. The 30-day period will begin when the notice is given. ;

Unless Beneficiary and Granter otherwise agree in writing, any application of proceeds 1o principal shall not extend or postponc lhc duf._ 1
date of the monthly payments refcrred w in Paragraph 6 or change the amount of the payments. If under Paragr aph 21 the Property is acquired |
by Beneficiary, Grantar's right to any insurance policies and proceeds resulting trom damage 1o the Property prior to the acquisition shall ’pdSS )
te Beneliciary Lo the extent ot the sums secured by this Decd of Trust immediately prior to the acquisition.

S ]
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DEED OF TRUST (continued)

‘9, 7 ‘Repair;Grantor shall keep the Property in good order and condition and make all necessary or apprupriate repairs, replacements and
renewals théreof, Grantor agrees nat ta permit or allow any waste of the Property or make or permit to be made any material alterations or
addifions to.the Property that would have the effect of diminishing the value thereol or that will in any way increase the risk of any fire or
hazard arising-out of the construction or operation thereof. Grantor agrees not to alter or remove any structure or fixture in the Property
without Beneficiary’s 'pri0| written consent. (Grantor shall prevent any act or thing which might adversely effect or impair the value or
usetulness of the Propeity.

10. Restoratmn Foliowing Uninsured Casualty. In the event of the happening of any casualty, of any kind or nature, ordinary or
€X'CI.5.0rdIT|d])f foregeen-Or unforeseen, not covercd by any insurance policy, resulting in damage to or destruction of the Property, Grantor
shall give notice thereofto Beneficiary and Grantor shall promptly at Grantor's sole cost and expense, commence and diligently continue to
restore, repair, réplace, tebuild or alter the damaged or destroyed Propesty as nearly as possible o its value, condition and character
jmmediately prior fo such damage or destruction.

1. Compliance With Eaws.Crantor shall promptly and faithfully comply with, conform te and cbey or contest by appropriate
proceedings in good faith-dll présent, and use its best efforts as to future, laws, ordinances, rules, regulations and requirements of every duly
constituted governmental authorityor agency and of every beard of fire underwriters having jurisdiction, or similar body exercising functions,
which may be applicable to it orfio the Property or to the use and manner of use, occupancy, possession, operation, mamntenance or
reconstruction of the Properly, whethef or-not such law, ardinance, rule, order, regulation or requirement shall necessitate structural changes
ot improvements ot interfere wuh lhc usc OT.ENjOY] ment of the Property.

12.  Performance of Other &.gru.mt.nts. Grantor shall duly and punctually perform all covenants and agreements expressed as binding
upon it under any agreement of any natute whatsoiver that invelves the Property, including, witheut limitarion, all rules and regulations of a
homeowners or condeminium asauualron it the Prnpentv is part of a condominium, cooperative, phased developed or other homeowners
association. . f i

13.  Tnspection. Grantor shall permit Bé'n'f':ﬁ('::i: Y an’d parties designated by Beneficiary, at ail reasonable times, to inspect the Property.

14. Hold Harmless, Grantor shall, at Grantof's sole cost and expense, save, indermify and hold the Trustee and Beneficiary, and their
respective officers, directors, employees and dgents: Farmles: "aga'inst and from any injury. ¢laim, demand, suit, judgment, execution, i1ability,
debt, damage or penalty (hereinafter collectively referred to”as "Claims") affecting the Property, or the value of any of the Security
Documents, arising out of, resulting from. or alleged to arise’out af or result from, any action or inaction by Grantor, except as may be the
direct result of Beneficiary's negligence. Grantor shall-pay all expenses incurred by the Trustee and Beneficiary in defending itself with
regard © any znd all Claims. These expenses shall inglude ail oyt=0f-pocket expenses, such as attorneys' and experts' fees, and shall also
include the reasonable value of any services rendered by“any ¢émployee of Beneficiary.

15. Expenses. Grantor shall pay or reimburse Trustee and Beneficiary for all reasonable attorneys' fees. reasonable costs and expenses paid
ar incurred by Trustee ar Beneficiary in any action, preceeding or dispute of any kind in which Trustee or Beneficiary is made a party or
appesrs as party plaintiff or defendant, involving any of the Security Documents, Grantor, or the Property, including, without limitation, w
the foreclosure or other enforcement of this Deed of Trust, any condemnation-involying the Property, any action to protect the security hereof,
ar any proceeding in probate or bankruptey, and any such amounts paid or ingurred by Grantor shall constitute Advances in accardance with
Paragraph 16 hereof.

16.  Advances. In the cvent Grantor fails to perform any act 1equ1red ot Grantar b) an) of the Security Documents or to pay when due any
amount required 10 be paid by any of the Security Documents, Beneficiary may, but shall ot be obligated to, muke such payment ar purlorm
such act. Such payment or performance by Beneficiary shall not have the effect of-¢uring“any Event of Default or of extending the time for
making any payment due hereunder or under the Agreement. All amaunts so paid-'by Beneficiary, gether with all expenses incurred in
connection therewith, shall be deemed advances ("Advances") under this Deed of Trust and the’ Agreement, shall be immediately due and
payable, and shall be added to the Debt. Advances shall bear interest from the date expended-at.the rate specified in the Agreement and shall
be secured by this Deed of Trust as though originally a part of the principal amount'al lhe cht

7. Use Yivlations. Grantor shall not usc the Property or allow the same to be used or occupled for any unlawful purpase or in violation of
any permit or certificate, or any law, ordinance, regulation or restrictive covenant, covering 0r affecting the use or occupancy thereof, or
suffer any act to be done or any condition te exist on the Property or any article to be brought theréon, that may be dangerous, unless
safeguarded as required by law, or that may, in law, constitute a nuisance, public or private. = ’

18. Other Liens. Grantor shall not, without the prior writien consent of Beneficiary, create-or perrint, 40 be created or lo remain, any
mortgage, pledge, lien, encumbrance or charge on, securily inlerest in, or conditional sale ol or other ltle reiention-agreement on (wheiher
prior or subordinate te the liens of the Security Docurments) the Property or income therefrem other than:the Security Documents ("Liens”). [n
the event Grantor fails to promptly discharge any such Liens, Beneficiary may, but shall not be obligated to,.do s0and any amounts paid or
incurred by Beneficiary (including reasonable attorney's fees in connection therewith}, shall be treated as Advances m accordance with
Paragraph 16 hereof.

19.  Transfer of the Property. Grantor shall not scll, convey, transfer or assign the Property or any bcnc[‘rcxal mterest lherem ot any part
thereof, whether by operation of law or otherwise, without the prior written consent of Beneficiary. [n the cvent of sucha sale, conveyance,
transfer or assignment, Beneficiary may, at its option, lequue immediate payment in full of all sums secured by this Deed.of Trist. l[owever,
this optian shall not be exercised by Beneficiary if exercise is prohibited by applicable law as of the date of this Deed of Trust.

If Beneficiary exercises Beneficiary's aption 1o require immediate payment in full, Beneficiary shall give Grantor.riotice of'acceleratlun
The notice shall provide a permd of not less than 30 days frem the date the notice is delivered or mailed within which Grantetmiust pay all
sums secured by this Decd of Trust. [f Grantor [(ails 1o pay these sums prior to the expiration of this period, Beneficiary may ln\roke any_
remedies permitted by this Deed of Trust without further notice or demand on Grantor. Lo ]

20.  Events of Default. The term Event of Default, as used in the Security Dacuments, shall mean the occurrence or happeni_h& fram _Ii.r)_‘ie ’
to time, of any one or more of the following: (a) Grantar fzils to make any payment required by this Deed of Trust or the Agreemnent whed it
is due; {b) Grantor fails to comply with any of the covenants, terms or conditions of this Deed of Trust, the Agreement or any of the Security |
Documerts; (¢) Grantor has engaged in or engages in {raud or material misrepresentation, either by act or omission, in connection with this [+
Deed of Trust or the Agreement at any time during the application process or during the term of this Deed of Trust or the Agreement;or (d)
Grantor acts or fails to act in a way that adversely atfects the security under this Deed of Trust, including, without limitation, the following:
(i} Grantor transfers title to the Property or sells the Property without the consent of Beneficiary; (i1) Grantor fails to maintain the insurance
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' : DEED OF TRUST (continued)

‘requiited to'be carried by Grantor according to the terms of this Deed of Trust, (iii) Grantor fails to pay any Assessments on the Property; (iv)
Grantor perfits the filing of a lien against the Property senior to that held by Bencliciary; (v) the death of Grantor (in the event of more than
one Grantor, the-death of the last remaining Grantor who exceuted the Agreement); (vi) the Property is taken by condemnation or power of
eminént domain;-or {vit) the holder or beneficiary of any morigage or deed of trust covering the Property commences fareclosure of such
mortgage ar deed ofitrast.

21. Default; Termination and Acceleration; Remedies. (a} If the Property Is located in Oregon, the following provisions apply: Each of
the follomng events.shall constitute an event of default ("event of default”) under this Deed of Trust: (1) Borrower commits fraud or
makes a-matérial mmrtpresenratlon in connection with this Deed of Trust or the Plan; (2} Borcower does not meet the repayment
terms of the Plan;.or (3) Borrower's action or inaction adversely affects the Lender's rights in the Property secured by this Deed of
Trust. If an eveiit of def_ault occurs, then prior to exercising any right or remedy provided for in this Deed of Trust and prior to
acceleration. Lender shall giveé notice as provided in paragraph 34 hereof and as required by applicable law. The notice shall specify:

(i) the event of default; (i) the-action required to cure the event of default; (iii) a date, not less than ten days (or any longer period
required by applicable law) Tromi-the date the netice is mailed to Borrower by which the event of default must be cured (iv) that
failure to cure the event-6f default on or before the date specified in the notice may result in acceleration of the sums secured by this
Deed of Trust and sale of the-Property; and (v) any other information reguired by applicable law. The notice shall further inform
Borrower of the right to reinstate after acceleration, il applicable, and the right to bring a court action to assert the nonexistence of
an event of defanlt or any other defenseof Borrower to acceleration and sale. If the event of default is not cured on or before the date
specified in the notice, Lender,-at Lender's-eption, without further notice or demand, may declare default, may declare all sums
secured by this Deed of Trusf to-be jmmediately due and payable, and may invoke the STATUTORY POWER OF SALE and any
other remedies permlttul by applicable iaw. Lender shall be entitled to collect all reasonable costs and expenses incurred in pursuing
the remedies provided in this paragraph, including, bat not limited to, reasosable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lendershall execute or cause Trustee to execute a written notice of the occurrence of default
and of Lender's election to cause th¢-Prisperty to be sold and shall cause such notice to be recorded in each county in which any part
of the Property is joeated. Lender or Tristée shall give notice of sale in the manner prescribed by applicable law te Borrower and to
other persons prescribed by applicable law."After the time.required by applicable law, Trustee, without demand on Borrower, shall
sell the Property at public auction to the highiest bidder at the time and place and under the terms designated in the notice of sale in
onec or more parcels and in any erder Trustee detevmiiies. Tirustee may postpone sale of all or any parcel of the Property by Public
announcement at the time and place of any previously, scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or warranty, expressed or
implied. The recitals in the Trustee's deed shall bepritha tacie evidence of the truth of the statements made therein, Trustee shall
apply the praceeds of the sale in the following order: {1) to-all ekpenses of the sale, including, but not limited to, reasonable Trustee's
and attorneys’ fees; (2) to all sums secured by this Deed of Trust; and (3) any excess to the person or persons legally entitled to it.

b If the Praperty is located in Washington, the following provisions apply: Each of the following events shall constitute an cvent of
default ("event of defaule”) wnder this Deed of Trust: (1)-Borrower commits fraud or makes a material misrepresentation in
cennection with this Deed of Trust or the Plan; (2) Borrawer does not meet-the repayment terms of the Plan; er (3) Borrower's action
or inaction adversely affeets the Lender's rights in the Property securcd by this Deed of Trust. It an event of defaalt gceurs, then
prior to exercising any right or remedy provided for in this Deed-6f Frust and:prior to acecleration, Lender shall give notice as
provided in paragraph 34 hereof and as required by applicable law. The notice shall specify: (a} the default; (b) the action required (o
cure the default; (¢} a date, not less than 30 days from the date the notice is_given to Borrewer, by which the default must be cured;
and (d) that failure to cure the default on or before the date specitied-in the notice may.result in acceleration of the sums seeured by
this Deed of Trust and sale of the Property at public auction at a date ot Tess-than 120 days in the futare. The notice shall further
inform Borrower of the right to reinstate after acceleration, the right to bring a éourt action to assert the nonexistence of an event of
defaunlt or any other defense of Borrower to acceleration and sale. If the evenf of default is; ‘not eured an or before the date specified in
the notice, Lendcr, at Lender’s option, may require immediate payment in-full of all sums secured by this Deed of Trust without
further demand and may invoke the power of sale and/or any other remedies permitted by applicable law. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this Sectien, mcludmg, but not Ilmlted to, reasonable attorneys'
fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the ocuurrence of an event of default and of
Lender's election to causc the Property to be sold. Trustee and Lender shall take such action regarding notice of sale and shall give
such notices to Borrower and to other persons as applicable law may require, After the time required by applicable law and after
publication of the notice of sale, Trustee, without demand an Borrower, shall sell the Property at public-auction to the highest bidder
at the time and place and under the terms designated in the notice of sale in one or more’parcels and in any order Trustee
determines. Trustee may postpone sale of Property for a period or periods permitted by applicable law by publlc announcement at
the time and place fixed in the notice of sale. Lender or its designee may purchase the Propert\ atany sale,

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or warramy, expressed or
implied. The recitals in the Trustee's deed shall be prima facie evidence of the truth of the statemients made thieréin. Trustec shall
apply the pmceeds of the sale in the following order: (a) to all expenses of the sale, including, but not I:mmd to, réasonable Trustee's
and attorneys' fees; (b) to all sums secured by this Deed of Trust; and (¢} any excess to the person or persons Iegally ermtled to it or to
the clerk of the superior court of the country in which the sale took place.

22.  Successor Trustee. [n the event of the death. dissclution, incapacity, disability or resignation of Trustee, EeneﬂClar), shall dnpoint in
‘writing a successor trustee, and vpon the recording of such appointment in the Oflice of the County Auditor in lhe munty m whlch the
Property is located, the successor trustee shall be vested with all powers of the original trustee. L

23.  Reconveyance by Trustee. Truswee shall reconvey all or any part of the Property (o the person entitled thereto, on written, request of‘_
Bencliciary, or vpon satisfaction of the Debr and written request for recanveyance made by Beneticiary or the person entitléd theretd: ;

24, Condemnation. In the event of the taking by eminent domain proceedings or the like of any part or all of the Propertyhy any.tcd_e.r_afl, ¥
state, muni{,ipal or other governmental authority or agency thereof, all awards or other compensation for such taking shall be paid. o
Beneficiary for application on the Debr, provided that no such application shall result in additional interest or have the etfect of curmg any_-
Event ol Detault or extending the time for making any payment due hereunder or under the Agreement.

25, Prior Deed of Trust. [I this Deed of Trust is subject to a prior mortgage or deed of trust, the lien of which is superior w the lien hlf this
Deed of Trust, Grantor agrees to pay cach installment of the debt secured by the prior morigage or decd of trust when it is due, whether by
aceeleration or otherwise. Grantor also agrees 1o pay and perfonm all other obligations of the mortgagor or granter under the prior mortgage
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DEED OF TRUST {continued)

“or deed of lruqt Crantor agrees 10 provide Beneficiary with proof of payment or performance under the prior morlgage or deed of trust
whiepevier Beneficiary requests it If Grantor tails to pay any installment of principal or interest when it is due or if Grantor Tails 1o pay or
perform any.other-obligation under the’prior mortgage or deed of trust, Beneficiary shall have the right, but not the obligation, to pay the
installment Gr-to-pay ar perform such other obligation on Grantor's behaif Any amounts Bcnef‘mar} spends in performing Grantor's
obligatidns will become part of the Debt, payable by Grantor on Beneficiary's demand, ang will bear interest at the same rate as the Debt
bears trom time to time. Beneficiary may rely upon any writien notice of delault under the prior mortgage or deed of trust that Beneficiary
receives trpm the holder of the priov morigage or deed of wust even though Grantor questions or denies the existence, exient. or nature of the
default. Grantor shall not'rencw, extend or modify the prior mortgage or deed of trust, and shall not increase the debt secured by the prior
mortgage of dead of prist, Without Beneficiary’s prior written consent.

26. Survival of Wirranties and Covenants. The warrantics. representations, covenants and agreements set forth in the Security
Documents shall-Survive:the makmg of the lpan and the execution and delivery of the Agreement, and shall continue in full force and effect
until the Debt shall have bccn pald in full.

27. Further Assurances (_u"dntm shall, ypon he reasonable request of Beneficiary, execute, acknowledge and deliver such further
instruments (including, withoutithitation, 2 declaration of no set-off) and do such turther acts as may be necessary, desirable or proper to
carry out more effectively the purpbses-of the Security Decuments and 10 subject to the liens thereofl any property intended by the terms
thereo to be covered thereby and any-tenewals, additiens, substitutions, replacements or hetterments thereto.

28. Recording and Filing. Grantei shall, at Citantor's solg cost and expense, cause those Security Documents and all supplements thereto,
lor which constructive netice must be given “tn piotect Beneficiary, at all times to be recorded and filed, and re-recorded and re-filed, in such
manner and in such places as Buneflcmr Y shall reemnab!\ request, and shall pay all such recording, filing, re-recording and re-filing fees and
wiher charges.

29.  Loan Expenses. Grantor shall pay, aﬂ appllcable LOSt.s, expenses and fees set torth in the Agreement.

0. No Representation by Beneficiary. B}_'.ac-c..:_prmg or approving anything required to be observed, performed or fulfilled, or to be given
to Beneficiary, pursuant to this Deed of Trust, ineluding (but not limited 1o any officer's certificate, balunce sheet, statement of profit and {oss
or oiher financial staternent, survey or appraisal),- Berieficiary shall not be deemed to have arranged or represented the sufficiency, legality,
effectiveness or legal elfect of the same, or of uny term, pravision or condition thereof, and such aceeptance or approval thereof shall not be
or constitute any warranty or representation with respeet thergto by Beneficiary.

31. Incorporation of Agreement. BEach and evel}'_-térm_z coveriant and provision contained in the Agreement is, by this reference,
incorporated ino this Deed of Trust as if fully set forth herein:

32.-  Notice. Except for any notice required under applic_abié law 10 be given in another manner, any notice provided for in this Deed of
Trust shall be in writing and shall be deemed properly delivered by mailing it by both first class mail and either registered or certified mail,
return receipt requested, to the following addressies) as follows.orf:at such other address as may be designated by notice as provided herein:

I e the Grantor: g I[ 10 [hb Beneliciary:
JAMES D HONEYCUTT 908 MCGARIGLE Rd S
SEDRO WOUOLLEY s Qualstar Credit Union

L P.C. Bax 96730
- Belleveie, WA 98009

33, Cevenants Running With the Land. All covenants contained in this Deeq:of-'Trust shal_:l' run with the Land.

34, Successors and Assigns. All of the terms of this Deed of Trust shall apﬁly 1o and be'.bihding upon, and inure to the benefit of, the
stuceessors and assigns of Grantor and Beneficiary, respectively, and all persons claimihguideror thraugh them; provided that nothing in this
Paragraph shall be construed to permit a transfer, conveyance or assignment other than as expressl) permitted by this Deed of Trust.

35, Multipe Granters. Grantor's covenanis and agreements hereunder shall be joint, several and primary. Any Grantor who co-signs this
Deed of Trust but does not execute the Agreement: () is co-signing this Deed of Trust only t& morigagd, grant and convey the Property; (b)
is not personally abligated (o pay the Debr and (o) agrees that Beneficiary and any other Grantor may agrec-to extend, modify, forebear or
make any accornmodations with regard to the terms of this Deed of Trust or the Agreement withoyt that Grantor's consent.

36.  Severability. In case any on¢ or more of the obligations or the provisions of this Deed of Trust or oj the Agreement shall be determined
to bhe invalid, illegal or unenforceable in any respect, the validity of the remaining obligations or prmm(ms of th]s Deed of Trust shall be in
no way affected, prejudiced or disturbed thereby. :

37 Modification. This Decd of Trust may not be changed, waived, discharged or ferminated orally but Unly by ‘an instrument ar
instruments in writing, signed by the party against which enforcement of the change, waiver, discharge or (ermmatmn 14 asserted

38. (‘mernmg Law; Severability. The state and local laws applicable to this Deed of Trust shall be the laws of lhe Junsdlctmn m which the
Property is located. The foregoing sentence shall nat limit the applicability of Federal iaw to this Deed of Trust. In-the cyent that any
provision of clause of this Deed of Trust or the Plan contlicis with applicable law, such conflict shall not affect ather provisiens of.this Deed
of Trust or the Plan which can be given atfect without the conflicting provision, and 1o this end the provisions of this De€éd of Trusyand the
Plan are declared to be severable. As used herein, "costs," "expenses” and "attomeys' fees” include all sums o the e'xtent nljt _prt}'nibi"[ed'-by
applicable law or limited herein.

39, Strict Performance. Any failure by Beneficiary 1o insist upon strict pettmmdnce by Grantor of any of the terms and pro» isiond of this™
Deed of Trust or any of the Security Documents shall not be deerned to be 2 waiver of any of the terms or provisions of this 1xded of Trust oF .
any of the Security Documents, and Beneficiary shall have the right thereafter to insist upon strict performance by Grantor ofdn} and a]] 01_
them.

40.  Heading. The headings and the section and paragraph entitlements hereof are inscerted for convenience ol reference only, and shall in" |7
no way alter or modify the text of such paragraphs, sections and subsections.

41.  Riders. It one or more riders are attached to and made a part of this Decd of Trust, the covenants and agrecments for ¢ach auch ||der o )
shail be incorporated into and shall amend and supplement the covenants and agrecments of this Deed of Trust.

3 n;mg,manl
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s DEED OF TRUST (continued)

‘42, Protectives Advances. This Deed of Trust secures any advances Lender, at its discretion, may make under Section 12 of this Deed of
Trast to protect Lender's interests in the Propesty and rights under tns Deed of Trust.

43. Atmrncjs ‘Feés. | .ender shall be entitled to recover , as applicable law may allow, its reasonable attorneys’ fees and costs in any action or
prefesding, 10 “consinie or enforce any erm of this Du:d of Trust. The term “attorneys’ Tees® whenever used in this Deed of Trust, shail
include without |lml[d[lD]‘| attorneys' fees ingurred by Lender in any bankruptey proceeding or on appeal, as allowed by applicable law.

ORAL AGREEVIENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR TO FORBEAR FROM
EN FOR(‘I]\G RFPAYM ENT OF A DEBT ARE NOT ENFORCEABLE UNDER WASHINGTON LAW,

WARNING

Unless you ;provide us _with-cvi_dencc of the insurance coverage as required by Lender's Agreement, Lender may purchase insurance at
your gxpense to protect Lender's interest. This insurance may, but need not, also protect your interest. [f the collateral becames damaged, the
coverage |ender purchases may notpay any ¢laim you make or any claim made against you. You may later cancel this coverage by providing
evi |dcnce that vou have olylained property caverage elsewhere.

Yau are responsible-for-thecost ol any insurance purchased by Lender. The cost of this insurance ymay be added to your contract or loan
balance. If the cost is added 10 youricontraélor loan balance, the interest rate on the underlying contract or loan will apply this added amount.
The effeclive date of coverage muy bethe dale your prior coverage Iapsed or the date you failed to provide proof of coverage.

The coverage Lender purchasesinay ‘be considerably more expensive than insurance you can obiain on your own and may not satisfy any
need for property damage coversge.or apy mandatory liability insurance requirements imposed by applicable law.

REQUEST FOR NOTICE OF DEFAULT AND FORECLOSURE
UNDER SUPERIOR MORTGAGES OR DEEDS OF TRUST

Borrower and Lender request the holder off any"mort;,age deed of trust or ather encumbrance with a lien which has priority over this Deed
of Trust to give Notice to Lender, at Lender's, addvess st foxth on page one of this Deed of Trust, of any default under the superior
encumbrance and of any sale or other foreclosure aetion:.

BY SIGNING BELOW, Borvower aceepts and agrc&.s 1 the t:;Tmb and covenants contained in this Deed of Trust and in any rider(s)

execuged by Borrow erandﬁc:j;d with it
X E}MW ‘**IM //’/ M&LW

i
Seal) . , (Seal)
JAMES ). HONEYCUTT e LINI)A\ HONEYCUTT __ {§ a'_‘;‘?ﬂ'\ Ve
Baorrower | Bonowur 2
X X
(Seal) Ry (Seal)

Barrower 3 Borrmwcrﬂ__.'

STATE OF = WA . .
COUNTY OF gKAGIT o SS:

I certify that d know or %Hay pgridenceshat -JAMES D, HONEY CUTT '
" LINDA Y, HO Bm" o s {an mm(s) who appear before e, and said person(s)
acknowledge _ thely & ;W@cnt and acknow]edge it 1o be free dnd__\ sluntary gel for'the uses and purpases

mentioned in thistate d=
DATED. _ BKA g._&orfﬂ@ f-,d"é e i
§> AOO\ ‘Lf‘:g; '§ - residing: _
g Suc % § i
. )

N
2

5w ;’.‘,zghm B N

re ] O N
’ﬁgmm“ﬁ

REQUEST FOR RECONVEYANCE

TG TRUSTEE:
The undersigned is holder of the Plan securcd by this Deed of Trust, Said Plan, together with ail other indebtedness secured by this i)jeed' of

without warranty, all the egtate now held by you under this Deed of Trust to the person or persons legally entitled thereto.

DATED:

Skagit County Auditor

Trust, have been paid in full. You are hereby directed to cancel said Plan and thls Deed of Trust, which are delivered hereby, and ta rt.um\cy, S

T e AN le
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