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H’orizon Balnk

1500 Cornwall Ave,
Belllngham, WA 98225

Assessors Parccl or Aumunt Number:  4855-000-0:5-0608,

Abbreviated Legal Descnptlon

Lot 15, Plat’of "NCRTH HILL PUD"

[Include lot, block and” p]at ‘ar sectitm, township and range) Full legat description located on page 3
Trustee: Westward- Flnann,lal Services,

|§paue Above This Line For Recording Data]

DEED OF TRUST
FIRST AMERICAN TITLE GO.

BeLdule-2

DEFINITIONS : :

Words used in multipie sections 61" tlus docummt are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Ct-l'tdll"l rules regardmg the usage of words used in this document are
also provided in Sectlon L6, :

(A) "Security Instrument' mecans this douumcm whtch is dated
together with all Riders to this document:

(B) "Borrower"is Ronald C Johansen'and Susan M Johansen, husband and wife

Borrower is the trustor under this Secunity Instrument,
(C) "Lender"is Horizon Bank
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Eender is a Washington Corporation
.~ organized and existing under the laws of the State of Washington
.--""__:Lendcr:'s address is 1500 Cornwall Ave, Bellingham, WA 98225

_:'Lender is the beneficiary under this Security Instrument.
_(D) "Trustee"rs Westward Financial Services

(E)_.;"Note" r_hﬁ;ans the promissory note signed by Borrower and dated
The: Note states that Borrower owes Lender Two Hundred Thousand and no/100

o Dollars
(U.S:$-200, 000, 00 ) plus intercst. Borrower has promised to pay, thr ebt in regular Periodic
Payments: and.to pay. the debt in full not later than March 1, 203% b 7,.%«\

(F) "Pruperty" mcans the property that is described below under the heading "Transf of Rights in the
Property.” T

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
duc under the Note; and all sums due under this Security Instrument, plus interest,

(H) "Riders" méans all:Riders to this Sceurity Instrument that are exceuted by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

D Adjustable Rate: erer - Con_domimum Rider [ ] Second Home Rider
Batloon Rider :- Pl'a_n'rred Unit Development Rider [ 14 Family Rider
D VA Rider - [ ] Bi-'k'_v__éekly Payment Rider ] Other(s) |specify]

(I) "Applicable Law™ means aIl controllmg applicable federal, state and local statutes, regulations,

ordinances and administrative rules dnd orders (that have the effect of law) as well us all applicable final,

non-appealable judicial opinions. | o

(1) "Community Association Dues;” Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Propeﬂv by a condominium association, homeowners
association or similar organization. :

(K) "Electronic Funds Transfer”" means dny transft:r of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an clectronic terminal, telephonic
instrument, computer, or magnetic tape so is to order, instruct, or authorize a financial institution to debit
or credit an account. Such term includcs, btlt s not llmltbd to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telcphone _'re transfers, and automated ciearmghousc
transfers. o
(L} "Escrow Items" means those items that are descrrbed n SCLtIDn 3.

(M) "Miscetlaneous Proceeds” means any wmpmsatron settlement, award of damages, or proceeds paid
by any third party (other than msurance proceeds paid undér the coverages described in Section 3) for: (i)
damage to, or destruction of, the Property; (ii) conderifiation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) rmsrr.presentatrons of, or omissions as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance"” means insurance protecting Lemic,r agamst the nonpayment of, or default on,

the Loan.

(O) "Periodic Payment" means the regularly scheduled amount dub for (1) prmcrpdl and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument
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P)"RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Scetion 2601 et seq.) and its
- iﬁl]ilementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
_tlme ot any additional or successor legislation or regulation that governs the same subject matter. As used

‘i this Securlty Instrament, "RESPA" refers to all requirements and restrictions that are imposed in regard
o a "fgdemll\, related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
*_loan” under RESPA.

" (Q) "Successarin Interest of Borrower" means any party that has taken title to the Property, whether or
not ihat party ha‘; assumed Borrower's obligations under the Note and/or this Security Instrament.

TRANSFER OF RIGHTS IN THE PROPERTY

This bn:cunty Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modificationsof. the Nott and (ii) the performance of Borrower's covenants and agreements under this

Security Instrurnent and the Note. For this purpose, Borrower irrevocably grants and conveys to

Trustee, in trﬁst,.f-" \g,'_iih power of sale, the following described property located in  the
County of Skagit :

[Type- ﬂf Rccordmg lurlsdlctmn] [Name of Recording Junsdiction]

Lot 15, Plat of “"NORTH HILL PUD", recorded May 5, 2005 under Skagit

County Auditor's Filé No. 200505050094. Situated in the State of

Washington, County of Skag;t

Parcel ID Number: 4855-320-015-0000, which currently has the address of
2702 River Vista Loop L L [Street]

Mount Vernon 7« [Ciy] , Washington 98273 [Zip Codel
{("Property Address™):

TOGETHER WITH all the 1mpr0vcmcnts now or. lmreaftur erected on the property, and all
casements, appurtegnances, and fixtures now or hereaft{:r a part of. the property. All replacements and
additions shall also be covered by this Sccurity Instrumcnt AH of the foregoing 15 referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully selsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property. is. unencumerLd except for encumbrances
of record. Borrower warrants and will defend generally the title o the Propcrtv against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for ndtlonal use and non-untform
covenants with limited varnations by jurisdiction to constitute a umf(mn sec_urlty instrument covering real

property.
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“= UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.

" “'Berrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
;_.":prepayment charges and late charges due nnder the Note. Borrower shall also pay funds for Escrow Items

. pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S,
' :currency However, 1f any check or other instrument received by Lender as payment under the Note or this
““Securjty Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments

due ‘under the Note and this Security Instrument be made in one or more of the following forms, as
sclpctecl by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashier’s- Check provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, m%trumentahty or entity; ar {d) Electronic Funds Transfer.

Payménts are deemed received by Lender when received at the location designated in the Note or at
such othér. loz_atmn as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may returh any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current.” Lender may accept any payment or partial payment insufficient to bring the Loan
current, without'waiver, of'any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in thé.future, but Lender is not obligated to apply such payments at the time such payments arc
accepted. 1f each Periodic Payment is applied as of its scheduled duc date, then Lender need not pay
intcrest on unapplied funds.Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower doc:s not do so within a reasonable period of time, Lender shall either apply
such funds or return them.fo Borrower. If not applied earlier, such funds will be applied to the outstanding
princtpal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against‘Lender shall relieve Borrower from making payments due under
the Note and this Security Instrumt.nt or; performmg the covenants and agreements secured by this Scourity
lastrument.

2. Application of Payme_nts ur_Pro'c"ée_ds. Except as otherwise described in this Section 2, all
payments accepted and applied Hy Lender-stiall be applied in the following order of priority: {a) interest
due under the Note; (b) principal ‘due under the Note; (¢) amounts due under Section 3. Such payments
shall be applied to each Periodic dement in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to_any dther amounts due under this Sccurity Instrument, and
then to reduce the principal balance of the Note.~

If Lender receives a payment from Bortower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge dug, the payment may be applied to the delinquent payment and
the late charge. 1f more than one Periadic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments 1f, and to the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment Chdrges and then as’ dcscnbcd in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or chaiige the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to prowde for payment of amounts due
for: (a) taxes and assessments and other items which can attain pr:orlty over this Security Instrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground.ténts-on the Property, if any; (c)
premlums for any and all msurance required by Lender under SectionS: and {d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section’ 10. These . items are called "Escrow
Items." At origination or at any time during the term of the Loan, Lender may reqmre that Community
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: :A'séeciation Dues, Fecs, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
_assf:ssments shall be an Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
;':Bfo_r'rowé"r's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
 obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may oaly be
{ ifi writing. ] the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
“dug¢ for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish’te Lender receipts evidencing such payment within such time period as Lender may require.
BOIIOWBrS obhgmon to make such payments and to provide receipts shall for all purposes be deemed to
be @ wvenam and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section-9: If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower: fails to pay the amount due for an Escrow Iltem, Lender may exercise its rights under Section 9
and pay sich dl'[]()}lnt and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may'revoke the waiver as to any or all Escrow ltems at any time by a notice given in
accordance with Section 15-and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that arc then requm:d under this Section 3.

Lender may, at any‘time; tollect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
reguire under RESPA.Lender-shall estimate the amount of Funds due on the basis of current data and
reasonable estimates’ of cxpendlturcq of future Dscrow Ttems or otherwise in accordance with Applicable
Law.

The Funds shall be hcld in an institution whose deposits are insured by a federal agency,
instrumentality, or entity [mcludmo Lender if Lender is an institution whose deposits arc so msured) or in
any Federal Home Loan Bank..Lengér shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender.shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or, verifying’ the"Escrow Items, unless Lender pays Borrower intercst on the
Funds and Applicable Law permits Tender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to'be, paid on the Funds, Lender shall not be required to pay Borrower
any interest or earmings on the Funds. 4B'or‘rower Aﬁd Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall’ glvc tQ Borrower, without charge, an annual accounting of the
Funds as required by RESPA. : :

If there 1s a swrplus of TFunds held 1n ‘escrow. as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. 1f there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify-Borrower as.required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in HCCUI'ddﬂCC with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds héld«in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrgwer shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in‘no more than 12 monthly payments.

Upon payment in full of all sums secured by this btcurlty lnstrument Lender shall prompily refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Bomrower shall pay all taxes, assessmmts charges, fines, and impositions
attributable ¢o the Property which can attain priority over thls_ Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Assocf‘a__(ion__.DﬁE_:si Fees, and Assessments, if uny. To
the extent that these items are Lscrow ltems, Borrower shall pay. them in the manner provided in Section 3.
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. Borrower shall promptly discharge any lien which has priority over this Security Instrument unless

" Bofrower: (a) agrees in writing to the payment of the obligation seccured by the lien in a manner acceptable
o Legder, but only so long as Borrower is performing such agreement; (b) contests the licn in good faith
_.fbyz or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are Loncluded or (¢} secures from the holder of the lien an agreement satisfactory to Lender subordinating
“the lien to this Sceurity Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Botrower a notice identifying the
lien.. Withie 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actlons set forth above in this Section 4.

Lendcr_: may ‘requirc Borrower to pay a one-time charge for a real estate tax verification and/or
reporting sérvice used‘by Lender in connection with this Loan.

5. ?mpeth& Ins'iirance Borrower shall keep the improvements now existing or hercafier erected on
the Property insufed. agamst loss by fire, hazards included within the term “extended coverage,” and any
other hazards including, but not limited o, earthquakes and floods, for which Lender requires insurance.
This insurance., sha.ll be, maintained in the amounts {including deductible levels) and for the periods that
Lender rcqmrcs What. Lend(,r requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove BOITQWCIS choice, which right shall not be exercised unrcasonably. Lender may
require Borrower to<pay, in cenmection with this Loan, either: (a) a one-time charge for flood zone
determination, certification and trdckmg services; or (b) a one-time charge for flood zone determination
and -certification services and subséquent charges each time remappings or similar changes occur which
reasonably might affcct such detcrmlndtlou or certification. Borrower shall alse be responsible for the
payment of any fees 1mpmed by the Federal Emergency Management Agency in connection with the
review of any flood zone determmauan resulting from an objection by Borrower.

If Borrower fails to maintain any of the: coverages described above, Lender may obtain imsurance
coverage, at Lender's option and- Borrowér's/ expense. Lender is under no obligation to purchase any
particular type or amount of coverage, Thercfﬂre such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Pmpcrty or the contents of the Property, against ary risk,
hazard or liability and might provide greater or l:_sser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance’coverage so obtained might significantly excced the cost of
insurance that Borrower could have obtaincd; "Any amounts disbursed by Lender under this Scction 5 shall
baomemmmmmhhmomemeﬂmmmdb}mmS%mﬂvhmmmwm These amounts shall bear interest
at the Note rate from the date of dlsbursement and shall be payabk with such interest, upon notice from
Lender to Borrower requesting payment. :

All insurance policies requived by Lender and renewais of such policies shall be subject to Lender's
right to disapprove such policies, shall include a. standard mortgaoe clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender Shall havc the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall pmmptly give. to_Lender all receipts of paid premiumns and
rencwal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall mcluds. a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss’ pdyee

In the event of loss, Borrower shall give prompt noticé to, the-insiirance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless, Lendér and Botrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurante was required by Lender, shall
be apphied to restoration or repair of the Property, if the restoration orrepair is cconomically feasible and
Lender's security is not lessened. During such repair and restoration’ pcnod Lendel shall have the nght to
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~hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
_k_kwo'rk has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
’ _;pmmptly Lender may disburse proceeds for the repairs and restoration in a single payment or in a senes

: of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
/ requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
aniterest, or “earnings on such proceeds. Tees for public adjusters, or other third parties, rctained by
Botrower shall not be paid out of the insurance procceds and shall be the sole obligation of Borrower. If
the restoration:or repair is not economically feasible or Lender's security would be lessened, the insurance
pr‘oéecds sll’alf'bc :applied to the sums secured by this Security Instrument, whether or not then due, with
the excess,, if any, pald to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. :

If Borrﬂwcr aband{ms the Property, Lender may file, negotiate and settle any available insurance
claim and-related matters. If Borrower does nat respond within 30 days to a notice from Lender that the
insurance catrier has‘offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin“when the, notice is given. In either event, or if Lender acquires the Property under
Section 22 or cotherwise, Borrower hercby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount piot te ¢xceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borro»\fufs rights (other than the right to any refund of unearned premivms paid by
Borrower) under all insurance-pohicies covering the Property, insofar as such rights are applicable to the
coverage of the Property Lendcr may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then duc.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after.the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's pI’]nClpdl residenice for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which-consent shall not be unrcasonably withheld, or unless extenuating
circumstances exist which are hcyond Borrowers control.

7. Preservation, Maintenance and’ Protecnon of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property; allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is "resifiing; in the Property, Borrower shall matntain the Property in
order to prevent the Property from dett.noratmg or dtcreasmg in value due to its condition. Unless it is
determined pursuant to Section 5 that repair er restoration is not economically feasible, Borrower shall
promptly repair the Property if damagedto avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in c-onneéﬁp'n_ with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property-enly if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work 1s completed. If the isiSurance: .or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not rehevnd of Burrower s obligation for the completion of
such repatr or restoration.

Lender or its agent may make reasonable entnca. upon and mspections of the Property. If it has
reasonable cause, Lender may imspect the interior of the unprovements:on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior ingpgction sﬁeig;ifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be'in deﬁﬁﬂfif during the Loan application
process, Borrower or any persons or entities acting at the dlre&.t!on of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or indecurate mrormatlon or statements to Lender
(or failed to provide Lender with material information) in connméction with the Loan. Material
representations include, but are not limited to, representations concermno Borrowers occupancy of the
Property as Borrower's principal residence. ;
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. Y. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
-~ (a);Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
~ 15 a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under

;this Security Instrument (such as a proceeding in bankruptey, probate, for condemuation or forfeiture, for

¢ ¢nforcément of a lien which may attain priority over this Security Instrument or to enforce laws or
. regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
_ reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrumnent, -including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: {a) paying any sums secured by a lien
which has priority over this Security Instrument; {b) appearing in court; and (c) paying reasonable
attorngys' fees to“protect its interest in the Property and/or rights under this Security Instrument, including
its secured” position:. in a bankruptey proceeding. Securing the Property includcs, but is not limited to,
entering the-Property-to make repairs, change locks, replace or board up deors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off:+Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized-iinder this Section 9,

Any amounts-disbursed: by Lender under this Section 9 shail become additional debt of Borrower
secured by this. Security. Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment.

If this Security Instramerit is°on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee'title to the Property, the leaschold and the fee title shall not merge unless
Lender agrees to the mergerin writing,

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required. to maintain the Mortgage Insurance in effect. 1f, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such msurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance. Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the’ Mortgage Insurance previously in effect, at a cost substantially
cquivilent to the cost to Borrower ofithe Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay to' Lender the amount of the separately designated payments that
were due when the insurance coverage ceased 10-be in cffect. Lender will accept, use and retain these
payments as 2 non-refundable loss reserve in-lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or eamings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer sclected by Lender again becomes available, is obtained, and Lender requires
separately designated payments toward the premiums for Moftgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Bormower was required to make separately designated
payments toward the premiums for Mortgage Insarance, Borrower shall pay the premiums required to
maintain Morigage Insurance in effect, or to provide a non-refundable loss reserve, untii Lender's
requirement for Mortgage Insurance ends in accordance with any writlen agreement between Borrower and
Lender providing for such termination or until termination’is required by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender {or any enfity that purchases the Note) for certain losses it
may incur tf Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage
Insurance. B

Mortgage insurers evaluate their total risk on all such insurance ig force from time to time, and may
enter mto agreements with other parties that share or modify their risk, or rediice losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
these agrecments. These agreements may require the mortgage insurer to make-payments using any source
of fands that the mortgage insurer may have available (which may inclirde. funds Obtained from Mortgage
Insurance premiums). et
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_ ", As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,

~"any other entity, or any atfiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in

‘exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
- provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
' *prcmlums paid to the insurer, the arrangement 1s often termed "captive reigsurance.” Further:

_ <"(a)"Any. such agreements will not affect the amounts that Borrewer has agreed to pay for
Mnrtgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Bhri'ower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

“(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may ifclude” the" right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/er to receive a
refund of any ’\/Iortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assnﬂnmem of, Mncellaneous Proceeds; Forfeiture, All Miscellancous Proceeds are hereby
assigned to and shall. be paxd to Lender.

If the Property is damiaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration® or repair is cconomically feasible and Lender's security is not lesscned.
During such repair and restoration period, Lender shall have the night to hold such Miscellaneous Proceeds
until Lender has had_ an opportiinity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided-that such inspection shall be undertaken promptty. Lender may pay for the
repairs and restoration in & single disbursement or in a serics of progress payments as the work is
completed. Unless an agreement is-made in writing or Applicable Law requires interest to be p¢ud on such
Miscellaneous Proceeds, Leéader shall not be requucd to pay Borrower any interest or earnings on such
MisceHaneous Proceeds. 1 the réstoration or repair is not economically feasible or Lender's security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the-€xcess,.if any, paid to Borrower, Such Miscellaneous Proceeds shall be
applied in the order provided for'in Sectign:2.

In the event of a total taking,. destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by thls Security Instrument, whether or not then due, with
the cxcess, if any, paid to Borrower. '

In the event of a partiai taking, destruction or loss in value of the Property in which the fair market
value of the Property immediately before Ahe ‘partial taking, destruction, or Toss in value is equal to or
greater than the amount of the sums secured by this Security Instrument unmudxately before the partial
taking, destruction, or loss in value, unlcr~33_ Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall ‘be  reduced by:the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruetion, of loss in value, Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, o, less in valye of the Property in which the fair market
value of the Property uimmediately before the parttal tdkmg, destruction, or loss in value is Jess than the
amount of the sums secured lmmedlately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Mlscellaneous Proceeds shall he applied to the sums
secured by this Scc.umty Instrument whether or not the sums are then due.

If the Property 1s abandoned by Borrower, or if, after notice: by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make.an award to settle a claim for damages.
Borrower fails to respond to Lender within 30 days after the date.the potice 15 given, Lender is authorized
to colleet and apply the Miscellaneous Proceeds either to restoration of repair, of the Property or to the
sums secured by this Security Instroment, whether or not then due. "Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. '
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. Borrower shall be in defauit if any action or proceeding, whether civil or criminal, is begun that, in
~Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's
~ interest in the Property or rights under this bccurlty Instrument. Borrower can cure such a default and, if

acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be

¢ disthissed with a ruling that, in Lender's judgment, prbc[udes forfeiture of the Property or other matcrial

¢ impdirment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property

‘are’hereby assigned and shall be paid to Lender.

/All Miscellaneous Procecds that are not applied to restoration or repair of the Property shall be
apphed in thc order provided for in Section 2.

12, .Borrower Not Released; Forhearance By Lender Not 2 Waiver. Extension of the time for
payment or'medification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or - a,ny successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in“[nterest of Borrower. Lender shall not be reguired to commence proccedings against
any SucceSsor in Intcrest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums seeured by this Security Instrument by reason of any demand made by the original
Borrower or any Stccessors+n Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy inctuding,-‘without: limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Bormwer or in amounts fess than the amount then due, shall not be a waiver of or
preclude the exercise of any rlght or remedy.

13. Joint and Several Lnablllrv, Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and lability shall be joint and several. However, any Borrower who
co-signs this Security” Instrumt.nt but dees not execute the Note (a "co- srgncn“) (4) is co-signing this
Security lostrument only o mortgagt: grant and convey the co-signer's intercst in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees:that Lender ard any other Borrower can agree to extend, modify, forbear or
make any accommodations with” regard to the terms of this Security Instrument or the Note without the
co-sigrer's consent.

Subject to the prowslons of Sthmn 18 any Successor in Interest of Borrower who assumes
Borrower’s obligations under this becur;ty [mtrumcnt in writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Securtty Instrument. Borrower shall not be released from
Berrower's obligations and liability under this bccumy Instrument unless Lender agrees to such release in
writing. The covenants and agreements of thi§ Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender,

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's intercst in the Property and rights under this
Security Instrument, including, but not limited*to, attorneys' fees, property inspection and valuation fecs.
In regard to any other fees, the absence of express authority ‘it this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on' thé: charging of such fee. Lender may not charge
fees that are expressty prohibited by this Security [nstrument ot by Applicable Law.

If the Loan is subject to a law which sets maxitmum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to.be collécted in connection with the Loan excecd the
permitted limits, then: (a) any such loan charge shall be reduced By-the amount necessary to reduce the
charge to the permltted limit; and (b) any sums already collected from Borrower which excesded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower, /If a refund reduces principal, the
reduction will be treated as a partial prepayment without: any prepaymcnt charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptance-of any such refund made by
direct payment to Borrower will constitute a waiver of any right 6f dctron B(}rrowm might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connectlon with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when Ltually dch\ ered to Borrower's
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" riotice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
" unléss Applicable Law expressly requires otherwise, The notice address shall be the Property Address
“yndess Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
© change of address, then Borrower shall only report a change of address through that specified procedure.
* There-thay-be only one dcxtgndted notice address under this Security Instrument at any one time. Any
otice_to Lender shalt be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
conniection with this Security Instrument shail not be deemed to have been given to Lender until actualty
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Appllcabia Law requirement will satisfy the corresponding requirement under this Security
Tnstruriignt. |

16. ‘overmng Law, Severability; Rules of Construction. This Sccurity Instrument shall be
governed by federal Tdw and the law of the jurisdiction in which the Property is located. All rights and
obhg,duons contained-in" this Security Instrument are subject to any requircments and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but.such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provisionr or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall'not-affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision,

As used in this SecurityInstrument: (a) words of the masculine gender shall mean and include
corresponding peuter, words or words of the ferminine gcnder (1) words in the singular shall mean and
include the phural and- w.é wersd and {c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Cop} Borrower shall be given one copy of the Note and of this Secunty Instrument.

18. Transfer of the® Prnpern of a'Beneficial Interest in Borrower. As used in this Section 1§,
"Interest in the Property” meaus’any legal or beneficial interest in the Property, including, but not ]11thd
to, those beneficial interests transterred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the ntent of'which is-the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or.aniy luterest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial intérest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may require immediate-payment in full of all sums secured by this Security
Instrument. However, this option sha]‘l u’ot be' cx‘ercised by Lender it such exercise is prohibited by
Applicable Law. ‘

If Lender cxercises this option, LendLr shall give Borrower notice of aceeleration, The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section {5
within which Borrower must pay all sums secured by this Secunity Instrament. [ Bovrower fails to pay
these sums prior to the expiration of this period, Lender'may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcemnent of ‘this Security Tnstrument discontinued at any time
prior to the earliest of: (a) five days before sale of the-Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower's right to remnstate; or (c) entry of a judgment enf()rcmﬁ this Security Instrument. Those
conditions arc that Borrower: (a) pays Lender all sums which then wouid be due under this Security
Instrument and the Note as if no acceleration had occurred; {b) cures any defauit of any other covenants or
agreements; (c) pays zall expenses mcuwrred in enforcing thls Becurity lnstrurment, including, but not limited
to, reasonable attorneys' fees, property inspection and valuation«fees, and other fees incurred for the
purpose of protecting Lender's interest in the Property and rights under thus-Security Instrument; and (d)
takes such action as Lender may reasonably requite to assure that Lendef’s interest in the Property and
rights under this Security Instrument, and Borrower's obligation to pay the sims secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay-such reinstatement sums and
expenses in one or more of the following forms, as selected by Lerder; (a)cash: (b) money order; (¢)
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cértified check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon
“an institution whose deposits are insured by a federal agency, instrumentality or entity: or {d) Electronic
“Funds .Transfer. Upon reinstaternent by Borrower, this Security Instrument and obligations secured hereby
‘shalk remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply m the case of acceleration under Section 18.
20 .Sa]e of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest in
“ithe: Nete (tnoether with this Security Instrument) can be sold one or more times without prior notice to
Borrower, A salc might result in a change in the entity (known as the "Loan Servicer") that collects
Pcnodu: Paymients due under the Note and this Security Instrument and performs other mortgage loan
servicing: obhg,cm(ms under the Note, this Security Instrument, and Applicable Law. There also might be
one ot-mote changes.of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Bomrgwer w111 be given written notice of the change which will state the name and address of the
new Loarg___bcnmer, thq,dddress to which payments should be made and any other information RESPA
requires in connectionwith a notice of transfer of servicing. If the Note is sold and thercafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will Temain withi the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser-unless otherwise provided by the Note purchaser.

Neither Borrower nor-Lender may commence, join, or be joined to any judicial action (as cither an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument of ‘thit alleoes that the other party has breached any provision of, or any duty owed by
reason of, this Secunty Instruinent, until such Borrower or Lender has notified the other party {with such
notice given in compliange with thc requirements of Section 15) of such alleged breach and afforded the
other party hercto a reasonable perlod after the giving of such notice to take corrective action, If
Applicable Law provides a-tim¢:period - which must elapse before certain action can be taken, that time
period will be deemed to be re?_x_son_ablc for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrdwer pursiant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be dtemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20, ‘

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic or hazardous substatices, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene! other-flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, mdtcrlalsccqntdlnlng asbestos or formaldehyde, and radicactive materials;
(b} "Environmental Law" means federal laws and laws of the jurisdiction where the Property 1s located that
relate to health, safety or environmental protection; (¢) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in.Et;vironmental Law; and (d) an "Environmental
Condition” means a condition that can cause, contri’lﬁ_u.té to, or otherwise trigger an Environmental
Cleamup. :

Barrower shall not cause or permit the p;est.nce use, dl§p05211 storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substancc.s on or-in the Property. Borrower shall not do,

nor allow anyonc else to do, anything affecting the Propérty (a) that.)sin violation of any Environmental
Law, (b) which creates an Environmental Condition, or {(¢) wln;:h, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence. use, or storage on “the Property of small quantities of
Hazardous Substances that are generally recognized to be approprlate to nommal residential uses and to
maintenance of the Property (including, but not limited to, hazardous sibstaiicesin consumer products).

Borrower shall promptly give Lender written notice of (a) any uwestlgatlon claim, demand, lawsuit
or ather action by any govermmental or regulatory agency or private: party 1m01vmg the Property and any
Hazardous Substance or Environmental Law of which Borrower “has actual Jknowledge, (b) any
Environmental Condition, including but not timited to, any spilling, leakmg, dlS(.hd]‘gL release or threat of
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" release of any Hazardous Substance, and {c) any condition caused by the presence, use or release of a

<" Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by anygovernmental or regulatory authority, or any private party, that any removal or other remediation
:Q:f afly Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
; feinedial agtions in accordance with Environmentat Law. Nothing herein shall create any obligation on

“. Lender for an Environmental Cleanup.

g }\ON UI\:IFORM COVENANTS. Borrower and Lender further covenant and agrece as follows:

22, Acceleranon Remedies. Lender shall give netice to Borrower prior to acceleration following
Burmwer s bireach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default (b) the action reguired to cuve the default; (¢} a date, not less than 36 days from the date
the notice'is. given to ‘Borrower, hy which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrumentand sale of the Property at public auction at a date not less than 126 days in
the future. The notme shall further inform Borrewer of the right to reinstate after acceleration, the
right to hring a court actmn to assert the non-existence of a default or any other defense of Borrower
to accelerationand sale, and’ any other matters required to be included in the notice by Applicable
Law. If the defaulf is not cured on or before the date specified in the notice, Lender at its option,
may require immediate payment in full of all sums secured by this Security Instrument without
further demand and. may jnvoke the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall he entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22 mcludmg, hut not lirnited to, reasonable attorneys' fees and costs of title
evidence.

If Lender invokes the pnwer ol‘ sale, Lender shall give wriiten notice to Trustee of the
occurrence of an event of clefau]t__:and of Lender's election to cause the Property to be sold. Trustee
and Lender shall take such action regarding notice of sale and shall give such notices to Borrower
and to other persons as Applicablé Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any-order Trustee determines. Trustee may postpone sale
of the Property for a period or permds permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale Lender or its designee may purchase the Property at any
sale. :

Trustee shall deliver to the purchaé_e;: Trustee's .deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie
evidence of the truth of the statements made thergi'ﬁ,.~-Trli'§té_e shall apply the proceeds of the sale in
the following erder: (a) to all expenses of the sale': in’éluding, ‘but not limited to, reasonable Trustee's
and attorneys' fees; (b) to all sums secured by this becurlty Instrument; and (c} any excess to the
person or persons legally entitled to it or to the clerk of the supermr court of the county in which the
sate took place. ' :

23. Reconveyance. Upon payment of all sums secured by th:s Secunty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
evidencing debt sccured by this Security Instrument to Trustee.- ‘Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to-it, Such’ person or persons shall pay any
recordation costs and the Trustee's fee for prepanng the reconveyance, .

24. Substitute Trastee. In accordance with Applicable Law, Lender ma_fy from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act.. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power. and dut1es confcned upon Trustee
herein and by Applicable Law.
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“. 25. Use of Property. The Property is not used principally for agricultural purposes.
_ © 26. Attorneys' Fees. Lender shall be entitled to recover its reasonable attorneys' fees and costs in
¢ any action or proceeding to construe or enforce any term of this Security Instrument. The term "attorneys’
feesy” whenever used in this Security Instrument, shall include without limitation attorneys' fees incurred
,by Lendcr i any bankruptcy proceeding or on appeal.

--“JSORAL ‘AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
[ 7~ CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
. NOT E‘\IFORCEABLE UNDER WASHINGTON LAW.

"*BY b[(_rNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Se(,unty Iustrumant and in any Rider executed by Borrower and recorded with it

Witnesses;
N ézm

A
A (Seal)

~Borrower

(Seal}
Susan M Johansen -Borrower
L (Seal) (Seal)
."Bgfrower = -Borrower
(Sedl) a (Seal)
-Borrower -Borrower
(Seal) LA (Seal)
-Borrower : ‘:j“ ; -Borrower
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" _STATE OF WASHINGTO }ss:
" County of s Je SW

‘On this day personally appeared before me W Susan M

t()'.:rr:ig knq}xﬁi_..-t:o be the individual(s) described in and who exccuted the within and foregoing instrument,
and ‘ackfiowledged that he/she/they signed the same as his‘her/thetr free and voluntary act and deed, for the

uses and purgoses therein mentioned. - ) .
GIVEN-under my: hand and official seal this QM day of C%,éﬂg,@f ‘M .

Notary Public o and for the State of Washinglgn, residing at
&{,Mz/r%) -
My Appointment Bxpires on = 2 . 2 7. 7
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STATE OF WASHINGTON, } ' AGKNOWLEDGMENT - Attorney in Fact
Caunty o Rty

On s i ! day ol 3 /ZZ%MW m‘m . belore me personaily
L7 ; i ' 7 - o me krown 1o be the individuad who exceoled (he
luregoing instrumenf as. Ailnrmy ||1 “Fucs lm /-f?)[f//ﬁjfwf? Mw

and acknowledged lh.ll {hushe) sl"m.ﬂ the same os (his/her) free and VOlunlmy acl and deed s Attomey in Facr for said principal

for the uses wnd purpm.c;_.}hc;‘mn _memlnned, and on vath sialed $hat the Power of Atiorney authorizing the execulian ol (his

inslrument has net been revoked and tial saidprincipal is now living and is not insane,

GIVEN under my hand and alficia] seatthe Llily and year losl above writien.

.. ”
“Whtary-Public iy and Jor ge Siate of Wmhun:mu)
Jc‘\If]Hru ul W‘/ (’(?’

My_:lpp‘omlmt:nl_: c};pires jﬁﬂ/’(fj7

AT MIMARA o
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENTRIDERIis made this day of
, and is incorporated into and shall be
deemed' to __amen‘d and supplement the Mortgage, Deed of Trust, or Security Deed (the
"Security .“Instrument!) of the same date, given by the undersigned (the "Borrower") to
secure Borrower's:Note-to
Horizon Bank, a-Washington Corporation

{the "Lender"),gl"sg‘)f: 't.h:e .:S_a'me date and covering the Property described in the Security
Instrument and located at: -
2702 River Vista I@-ép,-. Mount Vernon, WA 98273

: ~ |Property Address}
The Property mcludes but is not limited to, a parcel of land improved with a dwelling,
together with other sught parce!_s,_and certain common areas and facilities, as described in

(the "Declaration”). The Property is*a -part of a planned unit development known as
North Hill PUD

[Name of Planned Unit Development]
(the "PUD"). The Property also includes. Borrower's interest in the homeowners association or
equivalent entity owning or managing <the common areas and facilities of the PUD (the
"Owners Association") and the uses, benefits and proceeds of Borrower's interest.

PUD COVENANTS. In addition to the:covenants:and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. PUD Obligations.Borrower shall perform_.all of Boirower's obligations under the PUD's
Constituent Documents, The "Constituent Documents" ‘are the (i) Declaration; (i) articles of
incorporation, trust instrument or any equivalent dbcument which creates the Owners
Association; and (jii) any by-laws or other rules. or regulahons of the Qwners Association.
Borrower shall promptly pay, when due, atl dues and asseSSments imposed pursuant to the
Constituent Documents. P
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B Property Insurance. So long as the Owners Association maintains, with a generally
accepted insurance carrier, a "master” or "blankst’ policy insuring the Property which is
satlsfactory to Lender and which provides insurance coverage in the armounts (including
deductible” feve!s) for the periods, and against loss by fire, hazards included within the term
"extended ‘coverage," and any other hazards, including, but not limited to, earthguakes and
floods, for.which Lender requires insurance, then: (i) Lender waives the provision in Section 3
for the Periodic "F‘ay'rh'ent to Lender of the yearly premium installments for property insurance
on the Property;<and (ii):Borrower's obligation under Section 5 to maintain property insurance
coverage on the. Property is deemed satisfied to the extent that the required coverage is
provided by the Qwners Association policy.

What Lender requires .as a condition of this waiver can chanrge during the term of the
loan.

Borrower shali g.iV‘é_.'I‘_"ende( prompt notice of any iapse in required property insurance
coverage provided by the miaster or blanket policy.

Ih the event of a distribution: of property insurance proceeds in lieu of restoration or
repair following a loss to the Property, or to common areas and facilities of the PUD, any
proceeds payable to Borrower are hereby assigned and shall be paid to Lender. Lender shall
apply the proceeds to the- sums securéd by the Security Instrument, whether or not then due,
with the excess, if any, paid to Borrower.

C. Public Liabilityinsurance. Borrower shall take such actions as may be reasonable to
insure that the Owners Association maifitains a public liability insurance policy acceptable in
form, amount, and extent of coverage to.Lender.

D. Condemnation. The proceeds sof any award or claim for damages, direct or
consequential, payable to Borrower in connection with any condemnation or other taking of all
or any part of the Property or the common areas and facilities of the PUD, or for any
conveyance in lieu of condemnation, are hereby assigned and shall he paid to Lender. Such
proceeds shall be applied by Lender to the sums secured by the Security Instrument as
provided in Section 11,

E. Lender's Prior Consent. Barrower shall not. except after notice to Lender and with
Lender's prior written consent, either partition or: subdrwde the Property or consent to: (i) the
abandonment or termination of the PUD, except for abandonment of iermination required by
law in the case of substantial destruction by fire. or other casuaity or in the case of a taking
by condemnation or eminent domain; (i) any amendrnent to.any provision of the "Constituent
Documents" if the provision is for the express-benefit. of Lender; (i} termination of
professional management and assumption of self-manggement of the Owners Association; or
{iv) any action which would have the effect of rendering the pubhc liability insurance coverage
maintained by the Owners Asscciation unacceptabie to Lender.

F. Remedies. If Borrower does not pay PUD dues ‘ang- assessments when due, then
Lender may pay them. Any amounts disbursed by Lender under this paragraph F shall become
additional debt of Borrower secured by the Security Instrument:” Uniess: Borrower and Lender
agree o other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with mterest upon notlce from Lender to
Borrower requesting payment. i
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:'BY_(S'“IGNIN'G'*BELOW, Borrower accepts and agrees to the terms and covenants contained in

this PUD Rider.
ﬁ%%%ﬂ?g&%@k:;iaﬂéLﬂiu4€4\qﬂ

ald ¢ Jehansen

(Seal)

-Borrower

o2 (Seal)
=+ -Borrower

,(éeai).-- %

-Borrower .-~
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L {Seal) (Seal)
-Borrower Susan M Johan -Borrower

(Seal)
-Borrower

(Seal)
-Borrower

(Seal)
-Borrower
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