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Assessor’s Parcel or Account Number: 38091050000004

Abbreviated Legal Description:: LTS48,%,10, BLOCK 1105, NORTHERN PACIFIC ADD
{Inchude Jot, block mmd plat or section, townehip and renge} Full legal description locatéd on page 3
Trustee: NORTEWEYT TRUSTEE SERVICES LLC '

- [Sjpace Above This Line For Recording Data)

- DEED OF TRUST
e A FIRST AMERICAN TITLE CO.

ki e-2

DEFINITIONS 5 _
Words wsed in muitiple sections of fhis document are defined below a0d other words are defined in

Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16. S T B

{A) "Security Instriment” means this documment, which is dated FEBRUARY 02, 2006 ,
' together with all Ridérs to this documient, L o e

(B) "Borrower" is SAMUEL R. ALDRIDGE AND ERIKA L. ALDRIDGE, HUSBASD AND WIFE

Borrower i¢ the trustor under this Security Jnstruxaent.
(C) "Lender" is WEBLLE FARGO BANK, N.A.
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Lender is a MATIONAL ASSOCIATION
‘organized and existing under the laws of TEE UNITED STATHS
- Leénder’s sddress is P-O. BOX 10304, DES MOINES, IA 503060304

Lendet is the heneficlary wader this Security Instrumeat.

(D) "Trxustee” is NORTHWEST TRUSTEE SERVICES Le

3535 PACTORIA 'BLVD STE 200, BELLEVUE, WA 98006 .

(E) "Note" means the promissory note signed by Borrower and dated FEPRUARY 02, 2006

The Note states thit Borrower owes Lender THREE HUNDRED NINETY EICHT THOUSAND TERBE
HUNDRED FI¥TY. AND 00/100 - o Dollars
(U.S. $4+*+398,350.00 - ) plus interest. Borrower has promised to pay this debt in regular Perlodic
Payments and 1o pay- the debt in full not later than MARCE 01, 2036 .

{F) "Property” means the property that is described below under the heading "Transfer of Rights in the

(G) "Lonn" means the debt evidenced by the Note, plus interest, any prépayment charges and late charges
due wnder the Note, and all sums due under this Security Instrument, plus interest.

(1) "Ridexs" means al] Riders to this Security Instrument that are executed by Borrower. The following
Ridexs are to be executed by Borrower [check box as applicable]:

Adjustable Rate Ridey L Condamamum Ri_de'f‘ | Second Home Rider
Balloon Rider Platined Unit Development Rider 1-4 Family Rider

VA Rider . Biwegkly Payment Ridex Other(s) [specify)

(@ "Applicable Law" means sll controlling applicable federal, state and local statutes, regulations,
ordinances and sdministrative mles snd orders (that have the cffect of 1aw) 28 well a8 all applicable final,
pon-appealable fudicial opinions. s ‘

) "Commumity Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property. by & “condomirium association, homeowners
association or similar organization. I S

(K) "Electronic Funds T W mesns any transfer-of funds, other than a transaction originated by
check, draft, or similar paper instrument, Which is initiated through an electronic terminal, 1elephonic
instrument, computer, of magnetic tape so as to order, instruct, or anthotize a financial institution to debit
or credit an account. Such texm includes, but is not limited to, point-of sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire -transfers,” and automated clearinghonse
(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid
by eny third party {other than insurance proceeds paid under the coverages described i Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condenmation or other taking of all or amy part of the
Property; (iii) conveyance in Hisu of condemnation; or (iv) misrepresentations of, or-Omissions as 1o, the
value and/or condition of the Property. ' . L

) "Mortgage Insurance” moeans fnsurance protecting Lender against the poapayment of, ‘ot defauit on,
() "Pexiodic Payment" means the regularly scheduled mount due for (i) principsl and {nterest under the
Note, plus (ii) auy amoumts vuder Section 3 of this Security Instrument. R
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: ':_:-(P) "RESPA" weans the Real Estate Settlement Procedures Act (12 U,S.C. Section 2601 et seq.) aud its

mplmﬁng regulation, Regulation X (24 C.F.R. Part 3500), as they might be amegded from time to
© time, or any additional or successor legislation or regulation that governs the same subject matter. As used
; ity this Seturity Instrument, "RESPA™ refers to all requirements and restrictions that are imposed in regard

“ to.a "federally related mortgage loan* even if the Loan does not qualify as a "federally related mortgage
Joan" under RESPA.
(Q) "Successor im Interest of Borrower" means any party thar has taken tidle to the Property, whether or
not that. parry has. assumed Borrower’s obligations under the Note and/or this Security hastrument.

TRAN SFER OF RIGHTS IN THE PROPERTY
This Security Instfument secures to Lender: (i) the repayment of the Loan, andaurencwals, extensions and
modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. Por this purpose, Bommower imrevocably grants and comveys to
Trustee, in trost, with . power of sale, the following described property located in the
COUNTY e ofSKAGIT

[Type of Recording Jifrisdicnion}- ‘ Name of tholdms Turisdiction)
THE WEST 1/2 OF POT '8 AND ALL OF LOTS 9 AND 10, BLOCK 1105, ‘NORTHERN
DACTIFIC ADDITION TO ANACORTES’, ACCORDING TO THEE PLAT THEREOY RECORDED IN
VOLUME 2 OF PLATS, FAGE'$, RECORDE OF SKAGIT COUNTY, WASHINGTON.

*SEE ADJUSTARLE RATE RIDER . '

YHIS IS A PURCHASE MONEY sncmn'rr msmmm

TAX STATEMENTS SHOULD PB SENT TO: WELLS FARGO HOME MORTGAGE, P.0. BOX
10304, DBES MOINES, IA 503060304 - ‘

Parcel ID Number: 38091050000004 S whmhcu:remlyhasl:headdwssof

3616 W 3RD ST ' [Streeq
ANACORTES Was.h.mgton 98221 Zip Code]

("Property Address™):

TOGETHER WITH all the improvements now or heteafter erecﬁed on the property, and all
caserments, appurtenances, and fixtures now or hereafter a part of the pmpcrty -All feplacements and -
addidons shall also be covered by this Security Instmmem All of the fomgomg is refened to in this

Security Instrument as the "Property.”
BORROWER COVENANTS that Borrower is lawfully seised of the estate! hcrchy conveyed and has

the right to grant and convey the Property and that the Properry Is unencumbered, except for encurpbrances
of Tecord. Borrower wamrants and will defend generally the title to the Property against all claims and

demands, subject to any encuxubrances of record.
THIS SECURITY INSTRUMENT combines mniform covenants for national use. and non—unlform

covenants with limited variztions by jurisdiction to constitute a uniform security instrument covermg real_
property. _ .

@) 60WA) (0012). Page 3 of 16 Form 3048 101

(WWZNWLMLWJWLMZHMMMLWMWLW,m o

Skagit County Auditor
~ E{SEOPS Page 3of 21 2:12PMm




¢ UNIFORM COVENANTS. Borrower and Lender covennmt and agree as  follows:
"1 Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.

" Borrower shall pay when due the principal of, and interest o, the debt evidenced by the Note aud any

.. prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items

pursuant to Section 3. Payments due under the Note and thiz Security Instrument shall be made in U.S,
currency, However, if any check or otier jostniment teceived by Letider as payment under the Note or this
Security Instiument is returned to Leoder unpaid, Lender may require that any or all subsequent payments
due tunder the Note and this Security Instrument be made in one or more of the following forms, sas
selected by Lender:(a) cash; (b) money order; (c) certifled check, bank check, tréasurer’s check or
cashier’s check, provided any such check is drawn upon an institution whose deposits arc insured by a
federal agency, instramentality, or eatity; or (d) Electronic Funds Transfes- '

Payments are deemed received by Leader when received at the location designated in the Note ot at
such other location as may be designated by Lender in accordance with the natice provisions i Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring, the Loan current: Lender may accept any payment ox partial paymeat insufficient to bring the Loan
current, without waiver of any rights hereunder o prejudice to its rights to refuse such payiment or partial
payments in the future, but Lender s not obligated to apply such payments at the time such payments are
accepied, JE each Periodic Payment is applied as of its scheduled due date, then Lepder need not pay
fnterest on unapplied funds. Lender may hold such unapplied funds until Borfower makes payment 1o bring
the Loan current. If Borrower does et do so within a reasonable period of titne, Lender shiall either apply
‘such funds or rermm them to Boxrower. 1f not applied earlier, such funds will be applied to the outstanding
principal balance under the Note ipmmedtately prior to foreclosure. No offset or claim which Borrower
might bave now or in the future against Tender shall relieve Borrower froni making payments due under
the Note and this Secuxity Instryment or performing the covenants and agreemeants secured by this Security

2. Application of Payments or Proceeds, Except as otherwise described in this Section 2, all
payments sccepted and applied by Lender shall be applied in the following order of priority: (2) iuterest
due under the Note; (b) principst due under tie Note; () amounts due under Section 3. Such payments
shall be applied to each Periodic Payment i the order in which it became due. Aty remaining smounts
. shall be applied first to late charges, second to aay other snounts due nader this Security Instrument, and
then to reduce the principal balance of the Note. =~~~ - s o

If Lender reccives a payment from Borrower for a_delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be-applied to the delinguent payment snd
the Jate charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayroent of the Periodic Payments i, and to the extent that, each payment can be
paid in full, To the extent that any excess exists aficr the payment is apptied to the full payment of one or
mmore Periodic Payments, such excess may be applied to any lste charges due. Volumary prepayrments shall
be applied first to any prepayment charges and then as described in the Note. -

Any application of paymeats, jpsursnce proceeds, or Miscellaneous Proceeds. to principal due upder
the Note shall mot extend or postpone the due date, or change the amou, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are dne
under the Note, untit the Note is paid in. full, 2 sum (the *Punds") to provide for payment of amounts due
for: (a) taxes and assessments and other items hich can attain priotity over this Security instrumeat a5 a
lien or encumbrance on the Property; (b) leasehold payments or ground redts oii the Property, if any; (¢)
premiums for any and all insurance required by Lender wnder Section 5 and (d) Mortgage Insurance
premiums, if any, or any sums paysble by Borrower fo Lender in lieu of the payment -of Mortgage
Insurance premjums in accordance with the provisions of Section 10. These items are called "Escrow
Ttems." At origination or at apy time during the term of the Loan, Lender may require that Comnyunity
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"Association Dues, Fees, and ‘Assesstoents, if any, be escrowed by Borrower, and such dues, fees and
/assessments shall be an Escrow Ttem. Borrower shall promptly fornish to Lender all notices of amounts to
 be paid undex this Section. Borrower shall pay Lender the Funds for Escrow lfems unless Lender waives
--Borrower’s -obligation to pay the Funds for any or all Escrow Items. Lender may waive Bomower's
obligation to pay to Lender Funds for any or all Escrow Ticms at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, wheq and where payible, the amounts
due for any Bscrow Tteros for which payment of Funds has been walved by Lender and, if Lendex requires,
shall furnish-to Leéndet receipts evidencing such payrent within such time period as Lender may require.
Borrower’s obligation to make such payments and to provide receipts shall for all purposes e deermed to
be 2 covenant and agreemient contained in this Security lostrument, as the phrase “covensmt and agreement”
is used in Section 9: If Borrower is cbligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails 1o pay the amount due for an Eserow Item, Lender may exercise its rights under Section 9
and pay such amonnt and ‘Borrower shall then be obligated under Section 9 to repay to Lender any such
amoumt. Lender may revoks the waiver as to any or all Escrow Items at any time by a potice given in
accordance with Section 15 and, upom such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Punds in an amount (a) sufficient to permit Lender to apply
the Funds st the time specified nnder RESFA, and (b) mot to exceed the maximmon amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data mmd
reasonable estimates of expenditures of future Escrow Iremus or otherwise in accordance with Applicable
Law. e e
The Funds shall be held in am jmstitation whose deposits are iiiswed by a fedetal agency,
instrumentality, or entity (including Lender, if Lenderis an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Fands 10 pay the Escrow ltems no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or Verifying the Escrow Items, unless Lendex pays Borrower interest om the
Pupds and Applicable Law permits Lender to make such a charge. Unléss aii agreement is made In writing
or Applicable Law requires interest to be paid on the Funds, Lénder shall not be required to pay Borrower
any interest ot earnings on the Funds, Borrower and Lender can agres in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, withont charge, an annual sccounting of the
Punds as required by RESPA. o e

)f there is a surplus of Funds held in escrow, a5 defined undér RESPA, Lender shall account to
Botrower for the cxcess funds in accordance with RESPA. If thete Is ‘a shortage of Punds held in escrow,
as defiped under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower chail pay to
Lender the amount necessary to make up the shortage in secordance with RESPA, but in o more tham 12
monthly payments. If there is a deficlency of Punds held in escrow, as defined urider RESPA, Leander shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA., but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Insttument, Lendér shiafl promptly refund
1o Bomrower any Funds held by Lender. ' St o7

4. Charges; Liens. Botrower shall pay all taxes, assessmients, charges, fies, and. impositions
attributable 1o the Property which can attaln priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, aﬂd___AsseSamem_s;i‘f any. To
the extent that these iterns sre Escrow Items, Boxrower shall pay them in the manner provided in Section 3.
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7/ Borrower shail promptly discharge any lien which has priority over this Security Instrument unless

 Bomrower; (a) agrees in writing to the payment of the obligation secuxed by the lien in a manper acceptable

" 10 Lender, but onfy so fong as Borrowet is performing such agreement; (b) contests the liet in good fith
. by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to

~ prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; ot {c}) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instruguent. If Lender determines that any part of the Property is subject to a Fien
which can attaip priosity over tis Security Instrument, Lender way give Borrower a notice identifying the
lien. Wim 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above In this Section 4. ' o

Lender may require. Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan. Co '

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter exected on
the Property insured against loss by fire, hazards mcluded within the term "extended coverage.” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This inswrance shell be maintained in the amounts (including deductible levels) and for the periods that
Leader requires. What Lender requires pursuant to the preceding semtences can, change during the term of
the Loan. The msurance carrier providing the insurance shall be chosen by Borower subject to Lender’s
right to disapprove Borrower's choice; which right shall not be exercised unressonably. Lender may
require Borrower to pay. in connection with this Loan, either: (a) a ome-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zope determination
and cenificatlon services and subséquent chatges each time remappings or similar changes occur which
reasonably might affect such determination or cextification. Borrower shali elso be responsible for the
payment of auy fees imposed by the Federal Emeérgency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maiotain any of the coversges described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower's expense. Lender is under no obligation to purchese afy
particular type or amount of coverage. Therefore, such covesage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any tisk,
hazard or lisbility and might provide greater or lesser coverage than was previously in effect. Borrower -
 scknowledges that the cost of the insurance coverage 80 obtained might significantly exceed the cost aof
insurance that Borrower could have obtained. Any amounts disbursed by Leader under this Section 5 shall
become addirional debt of Bormower secured by this Security Instrument. These amounts shall bear Interest
a1 the Note rate from the date of disbursement and shall be payable, with such interest, npon notice from

Lender to Borrower requesting payment. - L

All insurance policies required by Lender and renewals of such policics shall be subject o Lender’s
fight to disapprove such policies, shall include 2 standard mortgage clanse, and shall pamne Lender as
mortgagee and/or as an additional loss payee. Lender shall have the sight to hold the policies and renewal
certificates. If Lendex requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insnrance coverage, not otherwise required by Lender,
for damage 1o, or destruction of, the Property, such policy shall include a standard- mortgage clause and
shall name Lender a5 mortgagee and/or as an additional loss payee. S e

In the event of loss, Bomower shall give prompt notice to the insurance cartier and.Lender. Lender
may make proof of loss if not made promptly by Borrowet. Unless Lender and Borrower otherwise agree
in writing, apy insurance proceeds, whether ot not the underlying insucance was required by Leoder, shatt
be applied to restoration o repair of the Property, if the testoration or repair is econommically feasible and
Lender's secusity is not lessened. During such repair and restoration period, Lender shall have the right to_
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" -“hold such insurance proceeds imril Lender has Tiad an opportunity to inspéct such Property to ensure the

/ work has been completed to Lender's satisfaction, provided that such inspection shall be underizken
“proraptly. Lender may disburse procesds for the repaits and restoration in a single payment or in a series

..of progress payments as the work s completéd, Unless an agreement is made in writing of Applicable Law

requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Bomrower any
interest or camnings on such proceeds. Fees for pubfic adjusters, or’ other third ‘partiés. retaived by -
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. i
the restoration of repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds-shall be applied to the suis secured by this Sedurity Instrument, whether or 1ot then due, with
the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in

If Borrower abaridons the Property, Lender may file, negotiate and settle amy available insurance
claim znd related marters. If Borrower does not respond within 30 days t9 a notice from Lender that the
insurance carrier has offered. to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the siotice is given. In cither cvent, or if Lendér acquires the Property under
Section 22 or otherwise, Borroweér hereby assigns to Lender (a) ‘Borrower's rights 1o any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instroment, and
(b) any other of Borrower's rights (other than the right to auy refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are spplicable 1o the
coverage of the Property. Lender may use the insurarice proceeds eithér 1o fépair ot restore the Property or -
to pay amounts unpsid under the Note or tbis Security Instrugient, whether or not then due.’ '

6. Occupancy. Borrower shall occupy, establish, and use the Property as Bomower's principal
residence within 60 days afler the execution of this Security Instrument and shali continue {0 occupy the
Property &5 Borrower’s principal resjdeace for at Jeast one year aftex the date of oocapancy, unless Lender
otherwise agtees in writing, which consent shall ‘mot be upreasonably withbeld, or upless extenuating
circumstances exist which are beyond Borrower’s control. ‘

7. Preservation, Maintenance and Protection of the Property; Inspectionis. Borrower shall not
destroy, damage or impair the Property, allow the Propexty to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Propenty in
order 1o prevent the Property from deteriorating or decressing in value due 1o jts condition. Unless it is
determined pursuant to Section 5 that repair or restoration is ot ‘economically feasible, Borrowex shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insuramce or
condenmation procesds are paid in coanection with damage to,-or the taking of, the Property, Bomower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes, Lender may disburse proceeds for the repairs and restoration in a single payent or in 2 sexics of
progress payments as the work is completed. If the insurance or conderomafion proceeds are not sufficient
to repair of restore the Property, Borrower is not relieved of Borrower’s obligation: for the completion of
such repair of restoxation. , SRBLL S

Lender o its agent may meke reasonablc cntries upon and imspections of the Property. If it has
reasonable cause, Lender may imspect the interior of the improvements on the Propenty. Lender shail glve
Borrower notice 4t the time of or prior to such an interior inspection specifying such reasonable canse.

8. Borrower’s Loen Application, Borsower shall be in default if, during the Loan application
process, Borrower or any persols or entities acting at the direction of Borxower or with-Borrower’s
knowledge or consent gave matexially false, misleading, or inaccurate information or statenients to Lender
(or failed to provide Lender with material informstion) in connection with the Loan. Material
represeatations include, but are not \imited 10, representations concerning Borrower's occupancy of ‘the
Property as Borrower's principal residence. e T

@),-61WA) (0012) Page 7 of 15 Rorm 3048 101 .

T —

Skaglt County Auditor
2/3/2008 Page 7Tof 21 212PM




© 9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
’ (a) Botrower fails to perform the covenants and agreements contaived in this Securiry Instiunaent, (b) there
" i+ig 2 legal proceeding that might significantly affect Lender's interest in the Property and/or rights wader
this Security Instrument (such as 2 proceeding in bankruptcy, probate, for condemmation or forfeiture, for
enforcement ‘of a Jien which may attain priority over this Security Ipstrument or to enforce laws or
tegulations), or (c) Borrower has abandoned the Property, then Lender oy do and pay for whatever is
reasonable or appropriate to protect Lender's infegest in the Property and rights undér this Security
Justrament, including protecting and/or assessing the value of the Property, and secaring and/or repairing
the Property, Lender’s actions can iaciude, but are pot limited to: (2) paying ady sums secured by a lien
which has priority ‘over this Security Jostrument; (b) appearing jin court; and (c) paying reasonable
attorneys’ fees to protect its interest in the Propersy and/or rights under this Security Instrument, including
its secured position” in"a bankrupicy proceeding. Securing the Property includes, but is not Hmited to,
entering the Property to make repairs, change locks, replace or board up doors ind windows, draln water
from pipes, eliminate. building or other code violatlons or dangerous conditions, and have utilities turned
on or off. Although Lender may take action woder this Section 9, Lender does not have to do 5o and is not
under any duty or obligation to do so. It js agreed that Lepder incurs oo Lisbility for not taking any or all
actions authorized under this Section.9. S ' " '
Any amounts disbursed by Leader under this Section 9 shall becorbe additional debt of Borrower
secured by this Security, Instrument. These amounts shail bear interest at the Note tate from the date of

disburserent and shall be p_aféple, with-such inrerest, upon notice from Lesider t6 Bomower requesting

If this Security Instrament is on a leasebold, Borrower shall comply with all the provisions of the
Jease. If Bomower acquires fee'title 1o the Property, the lezsebold and the fec title shall not merge rnless
Lender agrees to the merger in woting., -~~~ T ' ' :

10. Mortgage Insurance. If Lender required Mottgage Insurance a5 2 condition of making the Loan,
Bormower shll pay fhe premiums required 1o waintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insuzer that
previowsly provided such insurance and-Borrower was Tequired 1o make sepatately designated payments
toward the premiums for Mortgage Insurance, Bomower ghall pay the premiums required to obtain’
coverage substantially equivalent to the Mortgage Insurance ously in effect, at 8 cost substantially
. equivalemt to the cost to Borrower of the Mortgage Insurance previously in effect, from am alterpate
mortgage insurer selected by Lemder. If substantially equivalent Mortgage Insurance coverage ‘is not -
available, Borrower shall continue to pay to Lender the amount of the separstely designated payments that
were due when the inswance coverage ceased to be in effect. Lender will , use and retsin these
payments as a non-refrmdable loss xeserve in lien of Morigage Insurance. SuE loss reserve shall be
non-refandable, notwithstanding the fact that the Loan is ultimately paid in full, ‘and Lender shell not be
required to pay Borrower any interest or earnings on soch loss-Teserve, Lender can no Jonger require loss
reserve payments if Mor(gage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender again becomes available, is obtained, apd Lender requires
separately designated paymems toward the premiums for Mortgage Insurance. Jf Lender required Mortgage
Tnsurance as a condition of making the Loan and Borrower was required to make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintzin Mortgage Insurance in effect, or to provide a non-refundsble loss: Teserve, vatil Lender’s
requirement for Mortgage Insurance ends in accardance with any written agreement between Borrower and
Lender providing for such termination or until terouination is required by Applicable Law. Nothing in this
Section 10 affects Borrower’s obligation 1o pay interest at the xate provided in the Note. .

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
may incur if Borrower does not repay the Toan as agreed, Borrower is not ‘a party-to the Mortgage

Mottgage insurers. evaluate their total risk on all such insurance in force from time to iime, and may
enter into agreements with otber partics that share of modify their nisk, or reduce losias. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party {or. parties) to
these agreements. These agrecments may requixe the mortgage insurer to make payments using any source
of funds that the mortgage insuret may have available (which may include funds obtained froxs Mortgage:.

Insurance preroiums).
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. ¢ As a result of these agreements, Lendex, any purchaser of the Note, another insurer, any reinsurer,
any otlier entity, or any affiliste of any of the foregoing, may receive (directly or Indirecily) amounts that

‘gerive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in

. exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreeraent

‘provides that an effiliste of Lender takes a share of the insurer’s risk in exchange for a share of the
presuiums paid to the insurer, the armangement is often termed “captive reinsurance.” Fuxther:

.. {a) Apy such agreements will not affect the amounts that Boxrower has agreed to pay for
Mortgage Tosurance, or any other terms of the Loan. Such agreements will not increase the amomat
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refond.

(b) Any such agreements will not affect the rights Boxrower has - if any - with respect to the
Mortgage Insurance imder the Homeowners Protection Act of 1998 or any other law. These rights
way Include the right to recelve certain disclosures, to reguest and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive 2
refund of any Mortgage Insurance premivms hat were mmearned at the time of such cancellation or
termination. R

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are herehy
assigned to and shall be paid toLeader.- ' . |

If the Property is damaged, such Miscellameous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repaif is economically feasible and Lender’s security s not lessened.
During such repair and restoration period, Lepder shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satlsfaction, provided that such inspection shall be undertaken promptly. Iender may pay for the
repairs and restoration in a single disburscrncnt or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requites interest to be paid on such
Miscelianeous Proceeds, Lender shall pot be required to pay Borrower any iuterest ox eatpings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be Jessened, the Miscellaneons Proceeds shall be-applied to the sums secured by this Security Instrutneat,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.~ I T o

In the event of a total taking, destruction, -or loss in value of the Property, the Miscellapeous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid 10 Bormower.

Tn the event of a partial taking, destruction, or loss in value of the Property jn which the fair market
value of the Property pumediately before the partial taking, destruction, or loss in value is equal o or
greater than the amount of the sums secured by this Security Instument. immediately before the partial
- 1aking, destruction, or loss in value, unless Borrower and Lender otherwise agree in wriling, the sums
secured by this Security Instrument shall be reduced by the. amount of the Miscellaneous Proceeds
multiplied by the following fraction: () the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair marker value of the Property immediarely
before the partial taking, destruction, or loss in value. Any balance shafl be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Pioperty in: which the fair market
value of the Property immediately before the partial taking, destruction. ot loss in value is less than the
amount of the sums secwred immediately before the partial taking, destuction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied 1o the sums
secured by this Security Tnstrument whether or not the sums are then due. e

If the Property is sbandoned by Borrower, or if, after potice by Lender to Borrower that the
Opposing Party (as defined in the next scatence) offers to make an award to seftle a claim for damages,
Bortower fails to respond to Lender within 30 days after the date the notice is given, Lenderig authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the: Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Misceilaneons Proceeds. S
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./ Borower shall be in defanlt if any action or proceeding, whether civil or criminal, is begun that, in
© Lender’s judgment, could result in forfelture of the Property or other material impaitoent of Lender's
‘Interest in the Property or rights under this Security Instrument, Borrower can cure mch a default and, if

" acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be

dismissed with a ruling that, in Lender’s judgment, preciudes forfeitare of the Property or other material
impairment 6f Lender’s interest in the Property ot rights under this Secugity Instrument. Tbe proceeds of
any award or-claim for damages that are attributable to the impairment of Lender’s interest in the Property
are hereby assipned and shall be paid to Lender. ‘

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2. . ' '

J2. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortizarion of the sums secured by this Security Instrumnedt granted by Lender
to Borrower or-apy-Successorin Interest of Borrower shall not operate to release the Hability of Borrowér
or any Successors in Interest of Borrower. Lender shall not be required 10 conmuence procesdings against
auy Successor in Imterest.of Bomower or to refuse to extend time for payment or otherwise modify
arportization of the sums secured-by this Security Instrument by reason of any demand made by the otiginal
Borrower or any Successors-in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borower or in atounts jess than the amount theii due, shall siot be a ‘waiver of or
prectude the exercise of any right-or remedy. : : ‘

13. Joint amd Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint apd several, However, any Borrower who
co-signs. this Security Lustrument but-does not execute the Note (a "co-signer): (a) is. co-signing s
Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Propeny under the
terms of this Security Instrument; (b} is not personally obligated to pay the sums secured by this Security

Instruroent; and {c) agrees that Lender and any other Borrower can’ agree to extend,; modify, forbear or

make any accommedations with regard to the terms of this Sécurity Initument or the Notz without the

. co-signer’s consent.

Subject to the provisions of Section 18, any Successor in lierest of ‘Borrower who assumes
Borrower’s obligations under ihis Securty Instrursent in writlng, and is approved by Lender, shall obtain
all of Bormower’s rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and Hability under this Security ‘Thstrument unless Lender agrees to such release in
writlng. The covenants and agreemnents of this Security Instrument shall bind (except a8 provided in
Section 20) and benefit the successors and assigns of Leénder. .

14. Loan Charges. Lender may charge Bomxower fees for. seivices performed in comection with
Bormower’s default, for the puxpose of protecting Lender’s interest in the Property and rights under this
Security Instnneat, including, but not Jimited to, anorneys’ fees, property inspection and vatuation fees.
In regard to any other fees, the absence of express anthority in this Security Instrument to charge a specific
fee to Botrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibijted by this Security Instrument or by Applicable Law. .

If the Loan is subject to & law which sets maxiomm losn charges, and that law is finally interpreted so
that the interest or otber loan charges collected or to be collected in copnecton with the Loan exceed the

charge 1o the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
Limits will be refunded to Bortower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct paywment to Borrower. If a refund reduces principal, the
reduction will be trealed 23 a partial prepayment without any prepayment charge (whether or pot a
prepayment charge is provided for under the Note). Borrower's accepiance of any such refund-muade by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arislng out
of such overcharge. . . o ' W

15. Notices. All notices given by Borrower or Lender in connection with this”Sectrity Instrument
must be i writing. Any Dotice 1o Borrowex in conmection with this Security Instrument shall be deemed to.
have been given to Borrower when mailed by first class wail or when actually delivered to Bomower’s
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"_::_--_no:ice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers

~unless ‘Applicable Law expressly requires otherwise. The notice address shall be the Property Address

! unfess'Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
~ notify Lender of Borrower's chinge of address. If Lender specifies a procedure for reporting Borrower’s
- change of address, then Borrower shall only report a change of address through that specified proceduge.
There may be only one designated notice address under this Security Instrument at atty one time. Any
notice to Lender shall be given by delivering it or by mailing it by fixet class wail to' Lender’s address
stafed - ‘hetein’ uniéss Lender has designated another address by notice to Bomower. Any notice in
comection with tiis ‘Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirernent will satisfy the corresponding requirement under this Security

16. Goverming Law; Severability; Rules of Constroetion. This Secudity Instrument shall be
governed by federal law. and the law of the jurisdiction in which the Property is located. All fights and
obligations contained in ‘this-Security Instrument aré subject to any requirements and limitations of
Applicable Law. Applicable Law might expliciily or hnplichly allow the parties to agree by contract or it
might be silent, but such silence shail not be construed as a prohibition against agreement by contract. [n
the event that any provision or-cliuse of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall ot affect other provisions of this Sacurity Instument or the Note which can be
given effect without the conflicting provision. L . ,

As used in this Security “Instrument:. (2) words of the masculive gender chall mean and include
corresponding neuter words ot ‘words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice vexsa; ind (c) the word "may” gives sole discretion without mzy obligation to
take any action. B e e

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or 2 Beneficial Intérest in Borrower. As used in this Section 18,
"Interest in the Property" means any legal or beneficial intezest in the Propeny, including, but not limited
to, those beneficial interests transferred in 2 bond for deed, comtract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Propesty is sold or transferred {or if Borrower
it not a pafural person and a beneficial interest in Borrower js sold or transferred) without Lender's prior

written consent, Lender may require immediate payment in" full of all suns secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law. AT A A _ )

¥ Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of pot less than 30 days fxom the date the notice is-given in accordance with Section 15
within which Bormower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these, sums_prior o the expiration of this period, Lender may jnvoke any remedies permiticd by this
Security Instrument without further notice or demnand on Borrower. 77¢ T

19. Borrower’s Right to Relnstate After Acceleration. If Barrower meets cerain condidons,
Borrower shall have the right to have enforcement of this Security- Iustrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Propety pursuant to agy power of sale oontm!md in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s right to reinstate; or (¢) earry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrurcent snd the Note as if no acceleration had occurred; (b) cures any default of any other covenants ot
agreements; (c) pays all expenses incurred in enforcinig this Security Instriment, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurxed for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such sction as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Iustrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require thie Bormower pay such reipstatement sumos and
expenses in one or more of the following forms, as selecied by Lender: (2) cash; (b) money order; (¢}
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+certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
/ a0 institution whose deposits are insured by a fedetat agency, mstmnmtahty or emity. or (d) Electronic
* Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obMgations secured hereby
- shall remain: fully effective as if no acceleration had occurred. However, this right to rsinstate shall not

apply in the case of accejeration under Section 18,

. . 20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
ﬂ:.e Note- (together with this Security Instrumient) can be sold ope or more times without prior notice to
Bortower. A sale  might resvlt in a change in the entity (known as the "Loan Servicer™) that collects
Periodic Paymmts due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations upder the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. Jf there is acha.ugeofthe Lo#n

" Servicer, Borrower will be given written notice of the change which will state the name and address of the

new Loan Servicer, the address. to which payments should be made and any other information RESPA

' requires in connection with 4 notice of transfer of servicing. If the Note is sold and thereafier the Loan i5

serviced by ‘2 Loan Séxvicer other than the purchaser of the Note, the mortgage lodn servicing obligations
to Borrower will remain wnh the Loan:Servicer or be transferred to a snecessor Loan Servicer and are not
assimed by the Note purchaser unless otherwise provlded by the Note purchaser.

Neither Borrower nor Lendec may cominence, _]01!1. or be joined to any Judimal sction (as ejtber an
individval litigant or the miember. of 2 class) that ‘arises from the other pﬂrty § actions pursusnt to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instument, ) u.ntil such Borrower or Lender has notified the other party (with such

" noticé given fin ‘compliance with the requirements of Section 15) of such aileged breach and afforded the

other party hereto a reasomable period- after the giving of such notice to take corrective action. If
Applicable Law provides a time perlod which must elapse before certain action can be taken, that time
petiod will be deemed to be teasonable for puiposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Bottower pursuant o Section 18 shall be docmod to satisfy thc notice and opportunity to take corxective

action provisions of this Section 20.

21. HamdousSubstanm AsusedhchisSecﬁonZl {a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, pallutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroléum products, toxic pesticides
and hesbicides, volatile solvents, materials containing as‘uestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that

" relate to health, safety or environmemal protection; (c) "Environments! Cleasup” includes any response

action, remedial action, or removal action, as defined in Bnvironmental Law; and (d) au "Environmental
Copdition” mesns a condition that can cause, conimibute to, or otherwise trigger an Epvircnmental
Cleanup.
Borrower shall not canse or permit the presence, use, disposal, ston.ge or xclmc of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Bomrower shall not do,
nor allow anyone cise to do, anything affecting the Property () that is in violation of apy Enviroumental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presencs, use, or release of a
Hazatdous Substance, crestes a condition that adversely affects the value of the Property. The preceding’
two sentemces shall not apply to the presence, use, or storage on the Property of small guantities of
Hazardous Substances that arc gemerally recoguized to be appropriate t0 normal residential uses aod to
maintenance of the Property (including, but not limited to, hazardous substances in consuner products).
Botrower shall promptly give ‘Lender written notice of (g) any investgation, claitn, demsand, lawsuit
or other action by any governmentsl or regulatory agency or private party involving the Propel'ty and any .
Hazardous Substance or Envirommentsl Law of which Borrower has actual kmowledge,“(b) -any. -

Environmental Condition, including but not limited 1o, any spilling, lesking, discharge, release or threat of . .
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" release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
* ‘Hazardous Substance which adversely affects the value of the Property. If Borrower leams, or is notified

" by iny governmental ox regulstory autbority, or agy private party, that any removal or other remediation’
of any Hazardous Substance affecting the Property is necessary, Botrower shall promoptly take ali necessary
reedial actiops in accordence with Eovironmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleaoup. ‘
.. “NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
~22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following

Borrower’s breach of any covenant or agreemeni in this Security Instrament (but net prior fo
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the defanit must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrament and sale of the Property st public auction at a date not less than 120 days in
the foture. The notice shall further inform Borrower of the right o reinstate after acceleration, the
right to bring a court sction to assert the non-existence of a defawlt or any other defense of Borrower
to eeceleration and sale, and any other matters required to be included jn the notice by Applicable
Law, If the default is not cured on or before the date specified in the notice, Lender at its option,
way require immediate payment in'full of all sums secured by this Security Instrument without
further demand and may invoke the power of sale andfor any other remedies permitted by
Applicable Law. Lender shall be entitied to’collect all expenses incurred in pursuiig the remedies
provided in this Section 22, including, but not Jimited to, reasonable dttorneys’ fees and costs of title

If Lender tnvokes the power of sale, Lender shall pive written notice {6 Trustee of the -
ocourrence of an event of default and of Lendet’s election to cause the Property to be sold. Trustee
and Lender shall take such action regarding notice of sale and shall glve such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the netice of sale, Trustee, without demnarid on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determizies. Trustee may postpone sale
of the Property for a period or periods permitted by Applicable Law by public anhouncement at the
time and place fixed in the notice of sale. Lender orits designee may purchase the Property at any
Trustee shall deliver to the purchaser Trustee's deed conveylng the Property without any
covenant or WArranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not Hmited to, reasonable Trustee's
and attorneys’ fees; (b) to oll sums secured by this Security Instrument; and (c) any excess to the
peson or pexsons legally entitled to it er to the clerk of the supérior ¢ouxt of the county in which the
sale took place. o o T

23, Reconveyance. Upon payment of all sums secured by this Secutity. Instniment, Lender shall
request Trustee to recomvey the Property and shall surrender this Security Instrumeot snd all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shal}- reconvey the. Property
withont warranty to the person or persons legally entitléd to it. Such person or’persons shallpay any
recordation costs and the Trustee’s fec for preparing the reconveyance. T

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to tinc appoint
4 successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the tile, power and duties conferred -upon Tristee -
herein and by Applicable Law. _ R
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_25. Use of Property. The Property is not used prméip ally for agricnlfural pmj:nés“c'si' h
26. Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys’ fees and costs in

" ~‘any action or procesding 10 construe of enforce smy term of this Security Instroment, The term *stomeys’

“fees,” _whenever used in this Security Instrument, shall include w:thout hnntatxon attomeys fees incurred
by Lender i m any bankruptey proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
~ CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NO'I' ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BBLOW Borrower accepts and agrers to the tenits and covenants comtained in this
Security lnsuument and ini. any Rider executed by Borrower and recorded with it.

Witnesses: r ” M W

SANMURL R. AINRIDGE V -Borrower

“bo ] /Uc{/uc‘(jg "

. BR1IKA L. ' ~Bomower

(9681)' : (Seal)
-Bomower . e -Borrowst
(Ses) R (SeaD
(SeaD) S (Seal)

Borrower : Sy ~Bomrower
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. STATE OF WASHINGTON

Cmmty of SKAGT

. H

~ On this day personslly appeated before mie SAMUEL R.’ ALDRIDGE AND ERIKA L. ALDRIDGE

to me. knowu to be the individual(s) described in and who executed the within and foregoing instrament,
snd acknowledged that he/she/they signed ‘the same & his/her/their free and voluntary act and deed, for the

uses and purposes therein mentioned.

GIVEN under my hand and official seal this

@D.etwm {0012

Ao D

dayof TEB.

Xove,

CJMXW\{\M
Washiodih, pheding s

" Notary Public in and for the Staw of
PR o TES

My Appointment Expires on
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ADJUSTABLE RATE RIDER
{1 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 2ND dey of FEBRUARY, 2006 ,
end is imcorpotated into and shall be deemad to amend and supplement the Mortgage, Deed
of Trust, or Sedurity-Deed (the “Security instrument”) of the same date given by the
undersigned {the "Borrower") to secure Borrower's Adjustable Rate Note (the "Note") to
WELLS FARGO BANK, N:.A.

{the “Lender™) of theé same date and covering the property described i the Security

.. .Instrument and. located at:. ) .

3616 W 3RD 35T, macoms vm 98221
[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER"S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made [n the
. Security Instrument, Borrower and Lender further co'ven'an't an'dlég‘r'pe as folfows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of = 5.500 . "85 The Note
pravides for changes in the Interest rate and the monthh,r paymants az follows:

. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A)} Change Dates -
Tha interest rate | wilt pay may change on the first day of mr, 2011
and on that day avery 12th month thereafter. Each date on: whlch my intaregt rate could

change is called a "Change Date.”

Q060977006
MULTISTATE ADJUSTABLE RATE RIDEH—SmgIe Familv—Vatarans Aﬂ'alrs

NMFL #1644U(VARMI Rev 3/14/2005
-545U (0412).01 1210
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. {B) The Index

“-.. Baginning. with the first Change Date, my interest rate will be based on an Index. The
"Index” -is the weekly average yield on United States Treasury sacurities adjusted to a
constant matutity of one year, a3 made available by the Federai Reserva Board. The most
recent Index figure available as of the date 30 days before each Change Date is called the
"Current Index.”

If the Index is no longer available, the Note Holder will use as a new index any Index
prescribed by the Department of Veterans Affairs, The Note Hoider will give me notice of the

new Index. S

Before each Chanég_;"D‘ate, the Note Holder will calculate my new interest rate by adding
™WO AND om~qvmm_ oW percentage points
{ 2.250 %} to the Current Index. The Note Holder will then round the result of

this additlon to the nearest one-sighth of one percentage point (0.125%). Subject to the limits
stated in Section 4(D) below,.this rounded amount will be my new interest rate until the next
Change Dats. L

The Note Hoider will then determine the amount of the monthly payment that would be
sufficient 10 repay the unpaid principal that 'am expected to owe at the Change Date in full
on the maturity date at my new interest-rate in substantially equal payments. The result of
this calculation will be the new amount 'of my monthly payment.

{D) Limits on Interest Rate Changes. _ .

The interast rate | am required to pay at the first ‘Change Date will not be greater than
6.500 % or less than 4.500 .- " " %. Thereafter, my interest
rate will never be increased or decreased on any single Change Date by more than
ONE ~ percentage point{s) { 1 o %) from the rate of
interest [ have been paying for the precading 12 imenths. My interest rate willl never be more
than FIVE ‘ percentsge points{ .-'§ %) higher or lower
than the initial rate. -

(E) Effective Date of Changes _ e
My new interest rate will become effective on each Change Date. I will pay the amount
of my new monthly payment beginning on the first monthly payment date after the Change

Date until the amount of my monthly payment changes again. @ : .

{F) Notico of Changes _ s e

The Note Holder will deliver or mail to me a notice of any changés jn my interest rate and
the amount of my monthly payment before the effeotive date of any 0hange. Thie. notice will
include information required by law to be given 1o me and slso the title and telephane number

of a person who will answer any question | may hava regarding the notice.~

lmt:alsﬁ—% E
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“ ", BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained

mthls 'Adwstébl_e.ﬁaté Rid

VA7,

SAMUEL R, mnn@l

er.

(Seal)
-Borrower

-Borrower

~ (Seal) (Seal)
~Borrower -Borrower

) _(:S.en!).'":'.? - (Seal)
-Bm"mwgt---__ ) . -Borrower .

(Seal) =ﬁ {Seal
-Borrower - - .. . -Borrower
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164660626785

"~ VA.GUARANTEED LOAN AND ASSUMPTION FOLICY RIDER

NOTICE: THIS LOAN IS NOT _ASSUMABLE
WITHOUT. THE APPROVAL OF THE DEPARTMENT
OF VETERANS AFFAIRS OR IIS 'AUTHORIZED

AGENT.
THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this 28D day
of FEBRUARY, 2006 . . ° , and is incorporated into and shall be deénied to ‘amend

and supplement the Mortgage, Deed of Trust or Deed to Secure Debt (herein *Security Instivment™) dated
of even, date herewith, given by the undersigned (herein *Borrower"} to secure Borrower’s Note 10
WELLS FARGO BANK, N.A, & = .~ '

(herein "Lender”) and coVeIing"-.ihe Pmpcrty described in the Security Instrument and located at
3616 W 3RD 8T, ANACORTEE, WASRINGTON 28221

VA GUARANTEED LOAN COVENANT: In ‘addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender farther wvenautandagree as follows: e

If the indebtedness secured hereby be guaranteed of insured under- Title 38, United States Code, such Tide
and Regulations issued thereunder and in effect on thie date hereof shall govern the rights, duties and
lisbilities of Bomower and Lender. Any provisions of the - Secirity Tnstrurment or other jnstruments
executed in connection with said indebredness which are inconsistent, with said Title or Regulations,
including, but not limited to, the provision for payment of any sum in-connection with prepayment of the
secured indebtedness and the provision that the Leuder may accelerate payment of the secured indebtedness
pursuant to Covenant 18 of the Security Insmument, are hereby arnended or negated to the extent Decessary
o conform sach instroments to s2id Title or Regulations. . .

MULTISTATE VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

@R SR ©3or nga . : : S " o o
Psga1o0t3 initiats:_4 @A/ : Immmuﬂw
VMP Mortgage Solutions (8001621-7291 LY i
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LATE CHARGE: At Lender’s aption, Borrower will pay ‘a "Jate charge” hot exceeding four per centum
~ (4%) of the overdue payment whes paid more than fifteen (15) days after the due date thereof to cover the
etza expensé involved in hendling delinqueat payments, but such "late charge" shall not be payable out of
the proceeds of.any sale made to satisfy the indebtedness secured hereby, unless such proceeds are
sufficient to discharge e entire indebtedness and all proper costs apd expenses secared hereby.

GUARANTY: Should the Department of Veterans Affairs fail or refuse to fssue its gnaranry In full amount
. within 60 days from the'date that this loan, would rormally become eligible for snch guaranty comumitted
upoy by the Department of Veterans Affairs under the provisions of Title 38 of the U.S. Code "Veterans
Benefits,” the Mortgagee may declare the indebtedness hereby secured at once due and payable and may
foreclose inumediately of may exercise-any other rights hereunder or take any other proper action as by law

provided. J
TRANSFER OF THE PROPERTY: This loan may be declared inomediately due and payable upon transfer

of the property securing such loan to.zny trensferce, uniess the acceptzbility of the assooption of the lom
 is established puxsuant to Section 3714 of Chapter 37, Title 38, United Statés Code, S
An authorized transfer (“assumption™) of the. property shall slso be subject to additional covenants apd
agreements as set forth below: ~ . . . o ¢ ' -

7 (8) ASSUMPTION FUNDING FEE: ‘A fee equal to one-half of one percent ( 05 %)
of the balance of this loan as of the daie of {ransfer of the property shall be payable at the time of transfer
10 the loan holder or its authorized agent; as tristee for the Department of Veterans Affairs. If the assumer
falls o pay this fee at the time of transfer, the fee shall constitute an additional debt to that already secured
by this instrument, shall bear interest at the rate herein provided, and, ‘at the ogtion of the payee of the
indebtedness herchy secured or any transferee thereof, shall be immediately due and paysble. This fee is

 automstically waived if the assumer is exempt under the provisions.of 38 U.8.C. 3729 (c).

(b) ASSUMPTION PROCESSING CHARGE: Upon application fof approval to allow assumption of
this loan, a processing fee may be charged by.the loan holder or its authorized ageat for deternuming the
creditworthiness of the assumer and subsequently Tevising the -bolder’s ownership records when zo
approved transfer is completed. The amount of this charge shall pot exceed the puaximium established by
the Department of Veterans Affatrs for a loan o which Section 3714 of Chapter 37, Title 38, United States
Code applies. o ‘ R

(©) ASSUMPTION INDEMNITY LIABILITY: If this obligation is assumed, thea the assmmer hereby
agrees to assume all of the obligations of the veteran under the terms of the instraments creating and

. securing the losn. The assumer further agrees to indermify the Department of ‘Veterans Affairs to the
extent of any claim payment arising fiom the guaranty or insurance of the indebtidriess ctedted by this -
instrument, R

lnmals:ﬁ ety
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SAMUEL R. -
~Bomower
Bomower -
a -Borower
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