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Grantor{s): N I Py

(1) Kehi L Themas, a single person, as har sepamte estata ?f

(2} .

3

(4)

{5)

()]
Grantee(s):

(1} Taylor, Bean & Whitaker Mortgage Cormp,
@
Legal Description (abbreviated): See Attached Exhibit A,
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Assessar's Tax Parcel ID #: L}’}W_’ {/L‘{.-‘ LI({.__CLIﬁmmallega]{s)onpagc

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined i Semons
3,10, 12, 17, 19, and 20. Certain rules regarding the usage of words used in this document are also pwvldcd
in Section 15. .

(A) "Security Instrument” means this document, which is dated December 16, 2005
together with alt Riders to this document.

(B) ‘“Borrower” is Kelli L Thomas, a single person, as her separate estate

Bomower is the trustor under this Security Instrument.
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{C) “Lender” is Taylor, Bean & Whitaker Mortgage Corp. )
Lender is a a,Florida Corporation organized
and existing uider the laws of FL- . Lender's address is
1417 North Magnolia Ave, Ocala, FL 34475

®) “Trateerss LAND TITLE COMPANY OF SKAGIT COUNTY

(E) “MERS” is Mongage Electronic Registration Systems, Inc, MPERS is » separatc corporation that is
acting solely as 4 nominee for Lender and Lender’s successors and assigns. MERS 15 the beneficiary under
this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address
aovd telephone number of P.O. Box 2026, Flint;MI 48501-2026, tel. (848) 679-MERS.
(F) “Note” means the promissory note signed by Bomower and dated December 18, 2008
The Note states that Borrower owes Lender Thirty Two Thousand Five Hundred and no/100

Dollars (U.5:-% 32_,55_0.00 ) plus interest.
Bomrowes has prowmised 10 pay this debt in regular Periodic Payments and (o pay the debt in full not later than
January 01, 2036 . A I

(G) “Property” means the property that is described bélow under the heading “Transfer of Rights in the
Property.” o

{H) *“Lean’ means the debt evidenced by the Note, plus im.erést_._ any prepayment charges and late charges
due under the Note, and all sams due under this Security Instriument; plus interest. .~ .

(I) “Riders” means al] Riders to this Security Instrument that are executed by.Borméve.r__. The following
Riders are to be executed by Borrower [check box as apylicable]: s S

(] Adjustable Rate Rider "] tondominiwn Rider - D SeoondHomeRlder
(] Balloon Rider "] Planned Unit Development Rider ] Bigir.ocl':l.g; Pa}'mer:;'t Rider
L] Home Improvement Rider D Revocable Trust Rider " A
D Other(s) [specify]

(J) “Applicable Law” means all controlling applicable federal, state and local statutes, r;gi;]miom,

ordinances and administrative rules and orders {that have the effect of law) as well a5 all applicable final,
non-appealable judicial opinions. D

1

(K) “Community Association Dues, Fees, and Assesaments” means all ducs, fees, assessments and othep
charges that are imposed on Bomower or the Property by a condominium association, homeowners: .
asgociation of similar organization. )

(L) “Electronle Funds Transfer” meuns any iransfer of funds, other than a transaction otiginated by
check, draft, or similar paper instruwment, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit or
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credit an aééount, Such term includes, but is not limited (o, point-of-sale transfers, sutomated telter machine
transactions, n-aﬁ;:fers mitiated by telephone, wire transfers, and automated clearinghouse transfers.

(M) “Escrow Items" mcans Lhus_a_iictm that are described in Seciion 3.

(N) “Miscellaneous Proceeds’ means any corpensation, set(lement, award of damages, o proceeds paid
by any third party (othei than ‘ingwrance. proceeds paid under the coverages described in Section 5) for:
(i) damage to, or destruction of, the Propety; (i) condemnation or other taking of all or any part of the
Property; (ifi) conveyance in licu.of condemmnation; or (iv) misrepresentations of, or omissions as to, the
value andior condition of the Propeny. . e

(D) “Mortgage Insurance 1mans.§nsju;auce protbcﬁng Lender against the nonpayment of, or default an,

(P} *“Perfodic Payment" means the régularly 'échedﬁled }nount due for (i) principal and interest under the
Note, plus (if) any amounts under Section 3 of this Security Instrument.

(@) “RESPA" means the Real Estate Scttlemeni Procediifes Act (12 US.C. § 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R.-Pirt- 3500), ag they might be amended from time to time,
or any additional or successor legislation or regulation that governs the:saine subject matter. As used in this
Security Instrument, “RESPA™ refets to all requirements and restrictipns that are imposed in vegard 10 a
“federaly related mortgage loan” even if the Loan does not qualify-ds a “federally related mortgage ioan”
under RESPA, oL

(R} “Successor in Interest of Borrower” means any pary zhathas taken title to the. Property, whether or
not that party has assumed Borrower's obligations under the Note aiidfor this Security Instrment.
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TRANSFER OF RIGHTS IN THE PROPERTY

The bencﬁciify of this S_aéuritj Instrument is MERS (solely as nominee for Lender and Lender's successors
and assigns) and the successors and assigns of MERS, This Security Instrument secores to Lander: (i) the
repayment of the Loan, and all renewals, extensions and modifications af the Note; and (i) the performance
of Borrower's covenants srid agreements under this Security Instrument and the Note. For this purpose,
Borrower irrevocably grants and.conveys. (. Trustee, in trust, with power of sak, the following described
i - Coun f Skapit :
property located in the [Type nfRécqrdingt¥ur_i_§dietiun] @ [Name of Re:o:digg Jurisdiction]
See Afiachac Exhibit A, L

which currently has the address of . 1910N30ST

- [Street]
Mount Vemon . Washington = ", 98273 {“Property Address™):

City] o [Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, dnd all easements,
appustenances, and fixtures now or hereafter a part of the property, All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred 1 in'this Security Tnstrument as the
“"Property,” Borrower understands and agress that MERS bokis only legal title to. the interests granted by
Borrower in this Securily Instrument, but, if necessary io comply with law or citstor, MERS (as nominee for
Lender and Lender’s successors and assigns) has the right: to exercise any or all of those interésts, incliding,
but not limited to, the right to foreclose and sell the Property: and to take any action required of Lender
including, but not limtited 1o, releasing and canceling ttis Security [astrunent, H S

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has ’
the right 10 grant and convey the Property and that the Propenty is Wnencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all ¢laims and
danands, subject to any encumbrances of record. Lol

THIS SECURITY INSTRUMENT combines wniform covenants for national use and hon-Uiiform .
covenants with Jimited variaticns by jurisdiction to constitute a uniforn security instrument covering real ./
property. :

UNIFORM COVENANTS. Borrower and Lender covenant and agree a3 follows:

1. Payment of Principal, Interest and Other Charges. Borrower shall pay when due the principal
of, and interest on, the debt evidenced by the Note and if allowable under Applicable Law, any prepaymens
charges amd late charges due under the Nole, Payments due ander the Note and this Security Instrument shall
be made in U.S. currency. However, if any check or other instrument received by Lender as payment undes
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the Note or this.Security Instrument is returned to Lender unpaid, Lender may requirc that any or all
subsequent payiments due wider the Note and this Security Instrument be made in one cr more of the
foltowing forins; as selectéd by Lender: (a) cash; (b) money order; (c) certified check, bank check, Ireasurer’s
check or cashier's check, pravided any such check is drawn upon an institution whose deposits are insured by
2 federal agency, instrumentality; or éntity; or (d) Electronic Funds Transfer.

2. Application.of Payments or Proceeds, Payments are deemed received by Lender when received at
the Jocation designated it the Nate or at such other location s may be designated by Lender in accordance with
the notice provisions in Section 14 or ju such anner o location as required under Applicable Law. Excepl as
otherwise described in this Section 2;'and 45 permitted under Apphicable Law, ell payments aceepted and applied
by Lender shall be applied in the foliowing order of priority: (a} interest due under the Note; (b) principal due
mader the Note; (c) amounts due under Secton 3. Snch payments shall be applied to each Periodic Payment in the
order in which it became due. Any remaitiing amounts shall be applied first to Iate charges, sccond to any other
amomts due nnder $his Security Instrurmeant, and then to.feduce the principal balance of the Note.

If Lender receives 2 payment froni Bomower for o, delinquent Periodic Payiment which includes a
sufficient anount to pay any late charge due; the payiment may be applied to the definquent payment and the
late charge. If more than one Periodic Payment i¢ onstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Paymexits if, and-to the,extent that, each payment can be paid in full.
To the extent that any excess exists afier the payment is applied tothe full payment of one or more Periodic
Payments, such excess may be applied 1o any lat="charges:die, To the extent permitted by Applicable Law,
voluntary prepayinents shall be applied first ta any prepaymient chisrges and then & described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, o change the amaiing, of the Periodic Payments,

3.  Funds for Escrow Items. Subject to Applicable Law, Borrower shali pay to Lender on the day
Periodic Paynents are due under the Note, until the Note js paid in full, a sum (the “Funds”) to provide for
payment of amounts due for: (a) taxcs and assessments and other items which can attain priorty over this Security
Tostrument as 4 lien or encumbrance on the Property: (b) leasehold payments or ground rents on the Property, if
any: (c) premiums for any and all insurance required by Lender under Section 5; end-(d} Mortgage Insuranoe
premiunss, if any, or any sums payable by Barmower to Lender in lisu of the paymient of Moitgage Insurance
premiuns. These ilems are called “Escrow Terns.” Ar origination or al any-tinie during thé tetm of the Loan,
Lender may require that Community Associetion Dues, Fees, and Assessnients, if any, be escrowed by Borrower,
and suech dues, fees and asscesments shall be an Escrow Item. Bomower shall promptly fumnish to Lender all
natices of amounts to be paid nnder this Section. Borrower shall pay Lender the Funds for Escroiw Heins inless
Lender waives Bomrower's obligation to pay the Fueds for any of al) Escrow Jtems. Lender ay waive
Borrower’s obligation to pay to Lender Punds for any or all Escrow Itemns at any time. Any. such waiver may.only
be in writing. In the event of such waiver, Borrower shall pay direcily, when and where payable, the amounts due
for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires; shall
furnish 10 Lender receipts evidencing such payment within such time period ns Lender may require. Bonower's
obligation to make such payments and to provide receipis shall for afl purposes be deemed to be a covenant and
agreemen contdined in this Security Instrument, as the phrase “coventant and agreement” is used in Section 8. If
Botrower is obligated 10 pay Bscrow liems directly, pursuant 13 2 waiver, and Barrower fails to pay the amownt
due for an Escrow Item, Lender may exercise its rights under Section 8 and pay such amountt and Bomrower shall .
then be obligated under Section 8 1o repay to Lender any such amount. Lender may revoke the waiver as to any or ;
all Escrow Items at any time by a notice given in accordance with Section 14 and, upon such revacation;
Borrower shall pay to Leuder all Fuads, and i such amounts, that are then required under this Section 3, S

Lender may, at any time, collect and hold Funds in an amount (&) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and (b) not to exceed e maximun amount a lender can require
under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasonable
cstimates of expenditures of future Escrow Ttems or otherwise in accordance with Applicable Law,
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‘The Funds shall b held itr.an institution whose deposits are insured by a federal agency, insttumentality,
ar entity (including Lender, if Lender is an instinuion whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply theFunds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Barrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Bscrow Items, unless Lender pays Borrower interest on the Funds and Applicable
Law permits Lender to’ make'such & charge. Unless an agreewent is made in writing ar Applicable Law
Tequires interest to be paid on the Funds, Leader shall not be required to pay Borrower any interest or eamings
on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the Funds,
Lender shall give to Borrower, without chiarge, an. annual accounting of the Funds as required by RESPA,

If there is & surplus of Funds held in.escrow, as defined under RESPA, Lender shall account io
Bomower for the excess funds in accordance with RESPA. If there is a shortage of Funds heid in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RBSPA, and Borrower shall pay to
Lender the amonnl nécessary to make up the shortage in-agcordance with RESPA, but in no more than 12
monthly payments. If there is a deficiéncy ‘of Funds beld in“escrow, as defined under RESPA, Lender shall
natify Borrower as required by RESPA, anid Borrower shall pay 1o Lendet the amount necessary to make up
the deficiency in accordance with RESPA, but in noanore than 12 monthly paynents.

Upon payment in full of all sums secured by this Secirity. Instrament, Lender shall promptly refund 1o
Borrower any Funds held by Lender, Borrower shall not be obligated To make such paymens of Funds o Lender
to the extent that Borrower makes such payments to the belder-of a prior mortgage or deed of trust if such holder
is An institutional lender. If under Section 21 the Property is sold dr the Property is otherwise acquired by Lender,
Lender shall apply no later than immadiately prior to the sale-of the-Property or its acquisition by Lender, any
Funds hield by Lender at the time of application 4 a credit against the suifis secured by this Security Instrament.

4.  Charges; Liens. Borrower shall perform all of Borrower’s obligations ander any mortgage, deed
of trust, or other security agreement with a lien which has priority over this Security Instrument. Borrower
shall pay when due, all taxes, assessments, charges, fines, and impositions attributable to the Property which
can attain priority over this Security Instrument, leasehold payments or groond rents on the Propenty, if any,
and Community Association Dues, Fees, and Asscssments, if any. To the extent that these ‘itemns are Escrow
Tiems, Borrower shall pay them in the manner provided in Section 3. o b

Bomrower shall promptly discharge any lien other than a lien disclosed ta Lender in Bomroser's application
or in any litle report Lender obtained which has priority over this Security Tnstramerit unless Borrower; (a)
agrees in writing to the payment of the obligation secured by the lien it a manner acceptable to Lender, but only
$0 long as Borrower is performing such agreement; (b) contests the lien in good faith by, or &eﬁ:nds:_ against
enforcement of the lien in, tegal proceedings which in Lender’s opinion operate to prevént the enforceinent of
the lien while those proceedings are pending, but only until such proceedings are concluded; or (c) secures from
the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Secity Instriment.

Lender may reqguire Borrower to pay a one-time charge for a real estate tax verification andiori'_epbl‘fing . '
service used by Lender in connection with this Loan if allowed under Applicable Law. R

§.  Property Insarance. Borower shall keep the inprovements now existing or hereafter erécted on the
Property insured against loss by fire, hazards included within the 1erm “extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This insirance
shall be maintained in the amounis (including deductible Jevels) and for the periods that Lender requires; Whii .
Lender requires pursuant (o the preceding sentences can change during the term of the Loan. The insueance’
carrier providing the insurance shall be chiosen by Borrower subject 1o Lender's right to disapprove Borrw'er’_é ¢
chaice, which right shall not be exercised unreasonably. Lender may require Bomower to pay, in connection withy, .
this Loan, either: {2} & one-time charge for flood zone determination, certification and iracking services; or (b) a
one-time charge for flood zone deteymination and certification services and subsequent charges each time
rewnappings or similar changes occur which reasonably might affect such determination o cartification. Borrawer
shall also be responsible for the payment of any fees imposed by the Federal Emergency Management Agency in
connection with the review of any flood zone detenmimation resulting from an objection by Borrower.
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Tf Borrower fails fo maintain any of the coverages described above, Lender may obtain insurance coverage,
at Lender's oplion and Borrower’s expense. Lender is under no obligation to purchase any particular type or
amount of coverage. Therefore, such coverage shall cover Lender, but might or might not profect Borrower,
Borrower's equity in the Property, or the contents of the Property, against any risk, hazard or Kability and might
provide greater or lesser coverage than was previously in effect. Borrower acknowledges that the cost of the
insirance coverage so-obtained, wight ‘significantly exceed the cost of insurance that Borrower could have
obtained. Any amounts disbutsed by Lender tirider this Section 3, shall be added 1o the unpaid balance of the Joan
and interest shall accrue at the Note rate; from ithe tine it was added to the unpaid balance until it is paid in full.

Subject to Applicable Law, all insurance policies required by Lender and renewals of such policies shall
be subject in Lender's right 1o disapprove such-policies, shall include a standard mortgage clause, and shall
name Lender as mortgagee and/or as an additional loss. payee. Lender shall have the right to hold the policies
and renewal centificates. If Lender reqiires, Bomrower shall promptly give to Lender all receipts of paid
preniums and renewal actices. 1f Boerower obtains any form of insurance coverage, not ofherwise required
by Lender, for damage 1o, or destruction of, the Property, such policy shall include & standard mortgage
clause and shall name Lender as morigagee dnd/or as an'additional loss payee.

in the event of loss, Borrower shall give.prompt notice 1o the insurance carrier and Lender, Lender may
make proof of loss if not made promptly by Borrower: Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlyigg insurence was required by Lender, shall be
applied to restoration or repair of the Property, if the. restorytion or repair is economically feasible and
Lender's security is not lessened. During such repair and restoration, period, Lender shall bave the right to
hold such ingurance procesds until Lender has had an opporunity 10 inspéct such Property to ensure the work
has been completed o Lender's satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in'a single payuient or in a series of progress
paymenis zs the work is completed. Unless an agreement is ‘made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be tequired to pay Berrower any interest or
earings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shal) not be
paid out of the insurance procesds and shal] be the sole obligation of Borrower. If the réstoration or repsir is
not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied 1o
the sums secured by this Security Instrument, whether ot not then due; with the excess; if any, paid to
Borrower. Such insurance proceeds shall be applied in the order provided forin Section 2.~ ..

If Bomower abandons the Property, Lender may file, negotiate and settle any aviilablé ipsurance claim
and related matters. [f Bormower does nat respond within 30 days to a notice from Lender that the insurance
carrier has cifered to settle a claim, then Lender may negotiate and settle the claim. The' 30-day petiod: will
begin when the notice is given. In either event, or if Lender acquires the Property, under Sectidn__ 21 or
otherwise, Borrower hereby assigns to Lender () Borrower's rights {0 any insurance proceeds il ap-amount..,
not to exceed the amounts unpaid under the Note or this Security Instrament, and (b) any other of Bbﬂﬁwcr's._
rights (other than the right to any refund of unearned premiums paid by Borrower} under all insnrance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either 10 repair or restore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or not then due. N e -

6. Preservation, Malntenance and Protection of the Property; Inspections. Borrower shill ot .-~
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.”
Whether or not Borrower is residing in the Property, Bormower shall maintain the Propesty in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursnant to, *.
Section 5 that repair of restoration is not ecogomically feasible, Borrower shall prompily repair the Propeny
if damaged to avoid further deterioration or damage, If insurance or condemmation proceeds are paid in
connection with damiage to, or the taking of, the Property, Bommower shall be fespansible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment ar in a series of progress payments as the work is
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completed. - tie ipsurance or condemnation procesds are not sufficient 1o repair or restore the Property,
Borrower is not relieved of Rofrower's obligation for the completion of such repair or restoration.

Lender r its agent may.make reasonsble entdes upon and inspections of the Property. IF it has
reasonable cavse, Lender, may inspect the interior of the improvements on the Property, Lender shall give
Borrower nottes a1 the ime of or. prior to such an interior nspection specifying such reasonable cause.

7. Borrower’s Loan Application. Borower shall be in default if, during the Loan application process,
Borrower or any persons oréntities acting:at the direction of Borrower or with Borrower’s knowledge or consent
gave marerially false, misleading, orinaccurate infotmation or starements to Lender (ar failed to provide Lender
with material information) in connection with the Loan. Material representations include, but are not litnited to,
representations concerning Borrower's oécupancy of the Froperty as Borrower's principal residence.

8.  Protection of Lender’s-Intercst In the Property and Rights Under this Security Instrument. If
(&) Borrower fails to perform the coveriants and agreemens contained in this Security Instrument, (5) thers is a
legal proceeding that might significanuly affect Lender's interest in the Properly andfor rights under this
Security Instrument (such es & proceeding in bankmupicy, probate, for condemnation or forfeiture, for
enforcement of a lien which has or may. attain. priozity gver this Security Instrument or to enforce laws or
regulations), or () Bomower has abandoned the Property, then Lender may do and pey for whatever is
reasonable or appropriate to protect Lender's inferest in the Propesty and rights under this Security Instrument,
including protecting and/or assessing the value‘of the Property;-and securing and/or repairing the Property.
Lender's actions can include, but are not Timited to: (3) paying any sums secured by a lien which has o may
allain prierity over this Security Instrument; (b) appearing in'coust; and (g} paying reasonabie attomeys’ fees
to protect it intereat in the Property and/or rights under this Security Instrument, including its secured position
in a bankruptcy proceeding, Securing the Property includes, bt is not lmited to, entering the Property to make
vepairs, change locks, replace or board up doors and windows; drainl water from plpes, eliminate building or
other code violations of dengerous conditions, and have utilities Tumed on or off. Alihough Lender may take
action under this Section 8, Lender does not have to do so and is not-under any duty or abligation to do so. It is
agreed thar Lender incurs no liability for not taking any or all actions duthorized under this Section 8.

Any amounts disbursed by Lender under this Section 8 shall become additional debt of Borrower
secured by this Security Instrament if allowed under Applicable Law. These antounts shall Be_ar interest at the
Note rate from the date of disbursement and shall be paysble, with such interest, upon notice from Lender to
Borrower requesting payment. E S

1f this Security Instrument is on a leaschold, Borrower shall comply with all the provisions-of the lease,
¥ Bormrower acquires fee itle to the Property, the leasehold and the fee title shiill not mefge. unless Lender
agrees to the merger in writing. o

9. Mortgage Insurance. Mortgage Tusurance reimburses Lender (or any enfity'that parchases the
Note) for certain losses it may incur if Borrower does not repay the Loan as agreed. Borrower is ot a party
1o the Mortgage insurance. R

If Lender required Mortgege Insurance as a condition of making the Loan, Bormiver“s}.ial.l -péy the -
premiums required to maintain the Mortgage Insurance in effect. £

18. Assignment of Miscellaneons Proceeds; Forfelture. The Misceflancous Pracesds of any awand
or claim for datnages, direct er consequential, in connection with any condemnation or other taking of the
Property, or part thereof, or for conveyance in figu of condemnation, are hereby assigned and shall be paid tn .
Lender, subject to the terms of any mongage, deed of trust or other security agreement with a lien whicl has e
priotity over this Security Instrument. Ly

If the Property is damaged, such Miscellaneons Proceeds shall be applied 1o restoration of repair of the,
Property, if the restoration or repair is economically feasible and Lender's security is not tessened. During such®. ™
r-;pair and restoration period, Lender shal have the right to hold such Miscellaneous Procesds until Lender has
j-ad an opportunity to nspect such Property to ensure the work has been completed to Lender's satisfaction,
pirovided that such inspection shall be undertaken promptly. Leader may pay for the repairs and restoration in a
amngle disbursement or in & series of progress payments as the work is completed. Unless an agreement is made
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in writing ar Applicable Law requires interest to be paid on such Miscellaneous Proceads, Lender shall not be
requited to pay Borower' any interest or camings en such Miscellaneons Proceeds, If the restoration of repair is
not economically feasible or Lender's security would be lessened, the Miscellaneous Proceeds shall be applied
to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower. Such Miscellaneoiis Procesds shail be applied in the order provided for in Section 2.

1f the Propenty is. abanddned by Bomower, or if, after notice by Lender 1o Bomower that the Cpposing
Pty (as defined in the next senténce) offers to make an award 1o settle a claim for damsges, Borrower fails to
tespond to Lender within 30 days after the date the notive is given, Lender is authorized 10 collect and apply the
Miscellaneous Proceeds either to restoration or repair of the Property or to the sums secured by this Security
Instrnent, whesher or not then dite, *Opposing Party™ means the third party that owes Borrower Miscellaneous
Proceeds or the party against whoih Borfower has a right of action in regard to Miscellancous Procesds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, i Lender's
judgment, could result in forfeitare of the Propeny ‘or cther material impairment of Lender's interest in the
Property or rights under this Security Instrumént. Borrower.can cure such a default and, if acocleration has
oceurred, reinstate as provided in Section 18, by causing e action or proceeding o be dismissed with a ruling
that, in Lender's judgment, preciudes forfeiture of the Property or, other material impairment of Lender’s interest
in the Property or rights under this Security Instrusrsent, The-procegds of any award or claim for damages that ere
attributable to the impainnent of Lender’s interest in the Property are hereby assigned and shall be paid to Lender.

All Miscellanecus Proceeds thai are riot applied to-restoration or repair of the Property shall be applied
in the order provided for in Section 2. £ R

11. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the tims for payment
or modification of amortization of the sums secured by this Security Insirement granted by Lender to Bomower
or any Successor in Interest of Borrower shall not operate to relezse ihe liability of Borrower or any Successars in
Interest of Bormower. Lerwder shall not be required to commence proceedings against any Successor in Interest of
Borrower or to refuse to extend time for payment or otherwise modify amortzarion of the sums secired by this
Sccurity Instrument by reason of any demand made by the original Bomower or any-Sucéessors in Intenest of
Borrower, Any forbearanca by Lender ir: sxercising any right or remedy including, withcut Jimitation, Lender's
azceptance of paymients from third persons, entities ar Successors in Interest of Borrawer or in amounts less then
the amount then due, shall not be a waiver of or preclude lie exercise of any right‘or remedy. .

12. Joint and Several Liablity; Co-slgners; Successors and Assigns Bound, Bomower covenants and
agrees that Borrower’s obligations and Hability shail be joint and several. However, any Bofrower who co-sigus
this Security Instrument bur does not execute the Note a “co-signer”): (a) is co-signing this Sesugity Instrisnent
only to morigage, grant and convey the co-signer’s intevest in the Propenty under the tentis of this Security
Instrument; {b) is not personally obligated to pay the sums secured by this Security Instriment; and (c) agrees
Uit Lender and any other Borrower can agree to extend, modify, forbear or make any sccommodations with
regand 1o the terms of this Segurity Instrament or the Note without the co-signer’s consent. ... ... .«

Subject to the provisions of Section 17, any Successor in Interest of Borrower who assumes Boirower's
obligations under this Security Instrament in wring, and is approved by Lender, shall obtain’ all of
Bomower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations ami lisbility under this Security Instrument uniess Lender agrees 1o such telease in B
writing. The covenants and agreenents of this Security Instrnent shall bind (except as provided in Seetion’ o
19} and benefit the successors and assigns of Lender. ;

13. Loan Charges. Lender may charge Borrower fess for services performed in connection with' ¢
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this Secwrity: -
Instrumnent, as allowed under Applicable Law. The absence of express authority in this Security Instrument to
charge a specific fee 1o Borrower shall not be construed as a prohibition on the chasging of such fee. Lender
may 70t charge fees that are expressly prohibited by this Security Instrument or by Applicabie Law.

If the Loan is subject 10 4 law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other an charges callected or to be collected in comnection with the Loan exceed the
WASHINGTON DEED OF TRUST—Singl Femily—Secondury Lien
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permitied fimits, then: (a) any'such loan charge shall be reduced by the amount necessary to reduce the
charge to the pennitred limit; and (b) any sums already collected from Borrower which exceeded permitted
linits will be refonded to Borrower: Lender may choose to make this refund by reducing the principal owed
under the Note or by aking « direct payment to Borrower. If a refund reduces principal, the redugtion will
be Wreated as a partial prepayment. .

14. Notices. All notices given by Bofrower or Lender in connection with this Security Instrunent must be
i writing. Any notice to Borrower in conmection, with this Secusity Instruznent shall be deexed to have been given
10 Borrower when mailed by first class, niail of when actually delivered to Borrower's notice address if sent by
other means. Notice to any onc Borrower shall constitute notice to all Borrowers unless Appoable Law expressly
requires otherwise. The notice address shall-be the Property Address unless Bormower has designated a substitate
nofice address by notice to Lender. Boprowet shall promiptly notify Lender of Borrower's change of aklress., If
Lender specifies a procedure for reporting Borrower’s ¢hange of address, then Borrower shall ouly report a change
of address through that specified proceduré, These may be only one designaied notice address nder this Security
Instrawent at any one time. Any aotice wLenider shall be- given by delivering it or by mailing it by first class mafl
to Lender’s address stated herein unless Lenkder hias designated another address by notice to Bomower, Any notice
in cannection with this Security Instrument shall not-be deened. fo_have been given to Lender uniil actually
received by Lender. If any notice required by this Sécurity Tnstciment is alss required wmder Applicable Law, the
Applicable Law requirement wilf satisfy the correspoiiding requirement under this Security Instrment.

15. Governing Law; Severabillty; Rules of Construction, This Security Instrument shall be govemed
by federal law and the law of the jursdiction in which the Propenty is'located. Al rights and obligations
cottained ip this Seclwity Instrament are subject to any: requirements and Wmitations of Applicable Law,
Applicable Law nnight explicitly or implicitly allow the parties to agree By contract or it might be silent, but such
silence shall not be construed as a prohibition against agreement by ‘contract. In the event that any provision or
clause of this Secwrity Insirument or the Note conflicts with Applicable Law, such conflict shall not affect other
provisions of this Secarity Instrument or the Note which can be given effect without the conflicting provision.

As used in this Security Instrument: (8) words of the masculine gender shall ‘mean and include
carresponding neuter words or words of the feminive gender; (b) words in the singular shall mean and include
the plural and vice versa; and (c) the word “may” gives sole discretion without ey obligationto take any action,

16. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Secorily Instrument,

17. Transfer of the Property or a Benefitial Interest in Borrower. As used in this Section 17,
“Interest in the Property” means any legal or beneficial interest in the Property. including, but not limited to,
these beneficial interests transferred in a bond for deed, contract for deed, nstallment salés contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date'toa purchaser;

1f all or any part of the Property or any Interest in the Property is sold or transferred or if Borrower is not

a natural person and a beneficial interest in Borrower is sold or transterred) withoul Lender’s. prior wiritten | _
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument,

However, this option shall not be exercised by Lender if such exercise is profibited by Applicable Law.

If Lender exercises this option, Lender shall give Bomower notice of acccleration. The ngtice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 14
within which Borrower must pay all sums secured by this Security Instrament, If Borrower fails to pay these

sums prior 10 the expiration of this period, Lender may invoke any remedies permitted by this Secority”

Instrument without further notice or demand on Borrower.

18. Borrower's Right to Relnstate After Acceleration. If Borower weets pertain cmiﬁﬁtms,_: ;
Berrower shall have the right to have enforcement of this Security Instrument discontinted at any time prior 1o :_ .

the carliest of: (a) five days before sale of the Propenty pumsuant to any power of sale contained in this Security
Instrument; (b) such other period as Applicable Law might specify for the terniination of Borrower's right to
reinstale; or () entry of a pudgment enforcing this Security Insirwment. Those conditions are that Bomower:
(a} pays Lender all sums which then would be due under this Security Instrument and the Note as if no
acceleration had occurred; (b} cures any default of any other covenants or agreements; (¢) pays all expenses
WASHINGTON DEED OF TRUST—Single Family-Seconidary Lien
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incurred in enforcing this Security Instrument, as allowed under Applicable Law; and (d) takes such action as
Lender may reasonably require.to assure that Lender’s interest in the Property and rights under this Secucity
Instrument, arid- Borrower's obligation to pay the sums secured by this Security Instument, shall continue
unchanged. Lender may réijni;e-lhgl-_]iormwm- pay such reinstarement suns and expenses in one or more of the
following forms, as selected by Lendér; (a) cash (b) money order; {¢) vertified check, bank check, treasurer's
check or cashier's check: provided any such check is dravn upon an institution whose deposits are insuredt by a
federal agency. instrumenitality ot entity; or-(d} Electronic Funds Transfer, Upon reinstatement by Borrower,
this Security Instrument and obligations Secired hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstats shall not apply in the case of acceleration under Section 17.

19. Sale of Note; Chunge of Loan Servicer; Notlee of Grievance, The Note or a partial interest in
the Note {together with this Security Instriiinent] can be sold one or more times without prior notice to
Borrower. A sale might result it a change in the entity {known as the “Loan Servicer) that collects Peyiodic
Payments due under the Note and this’ Security Insttiment and performs. other mortgage loan servicing
obligations nnder the Note, this Security Instritment, and Applicable Law. There also might be une or mare
changes of the Loan Servicer unrelated 103 sdle of the Mote. If there is a change of the Loan Servicer, if
tequired under Applicable Law, Borower will be given written notice of the change which will state the
name and address of the new Loan Servicer, the address- o which payments should be made and any other
information RESPA requires in conmection with-a notice-of transfer of servicing, If the Note is soid and
hereafier the Loan is serviced by a Loan Servicer tther than the purchaser of the Note, the mortgage loan
servicing obligations to Bomower will remain with the Loan Servicer or be transferred to a successor Loan
Servicer and are not assumed by the Note purchaser unless otherwise provided by the Nots purcheser,

Neither Bommower nor Lender may comenence, join;.or be-joinéd to any judicial action {as either an
individual litigant or the member of a class) that arises from the oifiet parly’s actions pursuant to this Security
Instrument or that alleges that the ather party has breached awy provision of, or any duty owed by reason of,
this Security Instrument, until such Bomower or Lender has notified-the other party (with such notice given
in compliance with the requirements of Section 14) of such alleged breach and afforded the other party hereto
a reasonable period after the giving of such notice to take corrective action. If Applicable. Law provides a
time period which must elapse before cerlain action can be taker, that timé petiod will be deemed 0 be
reasonable for purpases of this section. The notice of acceleration and opportunity to cure given to Borrower
pursuant to Section 21 and the notice of acceleration given to Bomower pursuan 1o Section 17 shall be
deetned to satisfy the notice and opportunity 1o take corvective action provisions of this Section 19,

2. Hazardous Substances. As used in this Section 20: (a) “Hazardous Sybstances” are ‘those
substances defined as toxic or hazardous substances, pollutaats, or wastes by Environméntal Law ind the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile sclvents, materials containing asbestos or formaldehyde, and radidagtive- matena]s,
(b} "Envircnmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate 10 healih, safety or environmental protection; () “Environmental Cleanup” includes any tespatise
action, remedial action, or removal acrion, as defined in Environmnental Law; and (d) an “Environinental
Condition™ means a condition that can cause, contribute to, or atherwise trigger an Envirgnmental Cleanup.

Borrower shall not cause of permit the presence, use, disposal, storage, or releage of my Hazardous
Substances, or threaten to release any Hazardous Substances, on of in the Property. Borrower shall fiot doy
nor allow anyone else to do, anything affecting the Property (a) that is tn violation of any Environmental -~
Law, (b} which creates an Envitonmental Condition, or {c) which, due to the presence, e, or release of &
Hazandous Substance, creates a condition that adversely affects the value of the Property. The preceding two'. - )
sentences shall not apply o the presence, use, or storage on the Propenty of small quantities of Hazardous -
Substances that are generally recogrized to be appropriate to normal residential uses and fo maintenance of
the Property (including, but not limited 1o, bazardous substances in consumer proxtucts).

Barrower shall promptly give Lender written notice of (a) auy investigation, claim, demand, lawsyit or
other action by any govemmental or regulatory agency or private party invalving the Property and any
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Hazardous Substanie or Environmental Law of which Bomower has acgual knowledge, {b) any Envitonmental
Condition, incliding but not limited to, any spilling, leaking. discharge, relesse or threar of release of any
Hazardous Substance, and (o) any. condition caused by the presence, use or release of 4 Hazardous Substance
which adversely affects the vafue of the Property. If Borrower learns, or is notified by any goverpmental or
regulatory authority, or any privite party, that any removal or other remediation of any Hazardous Substance
affecting the Property is necessary, ‘Borfowtr shall promptly take all necessary remedial actions in accotdance
with Environmental Law. Nothing herein shall.create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remeiies. Lender shall give notice to Borrower prior o aceeleration following
Borrower's breach of any covenant or sgreement in this Security Instrument (but not pror to
acceleration under Section 17 unless Applicable Law provides otherwise). The notice shall spectfy:
(a) the default; (b) the action required ta cure the defaudt; (c} a date, not less than 30 days from the
date the notice Is given to Borrower, by which the defanlt must be cured; and (d) that fallure to care
the default on or before the dale speciliéd in the iotice may result in acceleration of the sums secured
by ¢his Security Instrument and sale of the Property at public-ancdon at a date not less than 120 days
in the future, The notice shall further Inform Borrower of the right to refnstate after acceleratlon, the
right to bring a court nction to ussert the non-existence of a’'defauit or 2ny other defense of Borrawer
to acceleration and sale, and any other matiers' requlred to.be Inchuded In the notice by Applicable
Law. If the default is not cured on or before the date specified In the wotice, Lender at its optlon, may
require immediate payment in full of all sums secured by thls Security Instrument without Turther
demand and may lavoke the power of sale andior any -ther reniedies permlited by Applicable Law.
Lender shall be entitled to collect all expeuses incurred in-pursning the remedjes provided in this
Sectlon 21, inctuding, but not limited to, reasonable attorneys’ fees and costs of Hile evidence,

If Lender Invokes the power of sale, Lender shall gve wikten notice to Trustee of the occurrence
of an event of default and of Leader's election to cause the Praperty to be setil, Trustee and Lender
shall take such action regarding notice of sale and shall glve snch natices to Borfower and to other
persons as Applicable Law may require. After the time required by Applicablé Law and after
publication of the notice of sale, Trusiee, without demend on Borrower, shall sell ghe Properly at
public suction to the highest bidder at the time and place and under the terms deslgnated in the motice
of sale in one or more parcels and In any order Trustee determines. Trustee may-postgione sale of the
Property for a period or perfods permitted by Applicable Law by public announcement at th__e'ﬁme
and place fixed in the notice of sale. Lender or its destnee may purchase the Property st any sals.

Trustoe shall dellver to the purchaser Trustee's deed conveying the Property without any coveant
oF warranty, expressed or implied. The recitals in the Trustes's deed shall be prima facle evidence of the .
truth of the statements made therein, Trustee shall apply the proceeds of the sale la the following o¥der: .
(n) to all expenses of the sale, lncluding, but not limited to, reasonable Trustee’s and atlorness’ fees;
(b} to all sums secured by this Security Instrament; and (¢) any excess 1o the person or persons fegally
eptitled to it or to the clerk of the superior court of the county In which the sale took place, -

22. Reconveyance, Upon payment of all sums secwred by this Secugiy Tnstrument, Lender shall
request Trustee fo reconvey the Property and shall surrender this Security Instrument and afl notes evidencing .
debt secured by this Security Instrument fo Trustee. Trustee shall teconvey the Property without warranty 1o/
the person or persons legally entitfed o it. Such person or persons shall pay any recordation costs and the.
Trustes’s fee for preparing the reconveyance, B

25. Substltute Trustee, In accordance with Applicable Law, Lender may from time to time appointa
successor tnustee to any Trusiee appointed herennder who bas ceased to act. Withogt conveyance of the
Property, the successor trustee shall succeed 1o all the title, power and duties conferred upon Trustes herzin
and by Applicable Law.
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24. Use of Property, The Property is oot used principally for agricultural purposes.

25, Adtorneys* Fees. Lender shall be entitled to recover its reasonable sttomeys’ fees and costs in any
action or proveeding (o coristrue prienforce any term of this Security Instrument. The term “altorneys® fees",
whenever vsed in this Security- Instrumient, shall include without mitation attorneys' fees incurred by Lender
in any bankruptcy pmceedmg orien appeill

ORAL AGREEMENTS D__R- ORAL .COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DERT ARE NOT
ENFORCEABLE UN'DER WASH]NGTON LAW

REQUEST FOR NOTICE OF DEFAULT
AND FORECLOSURE UNDER SUPERIOR
MORTGAGES OR DEEDS OF TRUST

Borrower and Lender request the holder of any mcirtgage deed of trust or other encumbrance with a
lien which has priority over this Security Instrymisnk-0 Bive noticeto Lender, at Lender's address set forth on
page one of this Mortgage, of any default under the sapenor encumbrance and of any sale or other
foreclosure action. ] .

MIMNG BELOW, Borrower accepts and agrees lu the termis and covenanls contained in pages 1
s Security Instrument and in any Rider executed by Borrower and reconded with it,

{Seal) N (Seal)
-Borcower wo B -Burrower

{Seal) _ e (Scal)

“Borrowec T T Bomoer
(Seal) L (mealy
-Borrower i Te——
Witness: Witness:
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State of 'M’Aim ’dh‘hr‘

County of g gtﬁﬁ .‘.

On this day personally appenred before me jeq vL THumes

}
} 85.
)

» to-me known to be the jadiyidual(s)
described in and who ex, the wrthm and foregoing instrument, and acknowledged that he\(s o o they)
signed the same a5 hi ﬂt_gpcr their) free and. vqunrary act and deed, for the uses and purposes therein
menfioned.

lecnundermyhandandofﬁcmlsealﬂus . [6‘”" dayof Do b Zec §
: . ‘ <
Flks ,Mme

" Notary Public in snd for the State of Washingion residiag at:

é«. M,«Lm

My cxmumsswn expires: 7]~ -23- 2607

ELIAS SALINAS -
My Appointment Exgiras jul 23, 2007,
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Exhibit A

Lot 18, “PLAT OF TJ TOWNHOMES,” as per plat recorded on Novernber 30, 2000,

' utl'de}‘___-Aqditor‘s File No. 200011300053, records of Skagit County, Washington.

: S__itué,t%a in'th'e'(fqm'lty of Skagit, Stare of Washington.

STAIE Ur WASHINGTO
"‘OUNTY OF sKaG
' Auditor of Skagit Co
“rify that the fgregg:;im
«« the original now on

1 WITNESS
this

OB

Y
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