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DEED OF TRUST

DATE: January 17, 2006

Reference # (if applicable): T Additional on page
Grantor(s): e

1. CHANG, JU YEUN

2. CHANG, CHAE SOOK

Grantee(s)
1. CITY BANK
2. RECONVEYANCE PROFESSIONALS INC,, Trustee

Legal Description: LOTS 1, 2 AND PTN. LOT 4, SKAGIT COUNTY SP#90 45; BEING A PTN.
NE SW OF GOV. LOT 3, SEC. b, T34N, R2ZEWM (ALSO KNOWN ASLOTS 1, 2, AND 3 OF
BOUNDARY LINE ADJUSTMENT AF#200508290248) '

Addltlonal on page 2

Assessor's Tax Parcel ID#: 340205-0-040-0005 and 34020656-0-040- 0500 :

THIS DEED OF TRUST is dated January 17, 2006, among JU YEUN CHANG and CHAE S00K
CHANG, husband and wife, whose address is 9828 CHERRY STREET, EDMONDS WA, 98020
{"Grantor"); CITY BANK, whose mailing address is FINANCIAL CENTER BRANCH, 14_80_7 HWY
99, PO BOX 97007, LYNNWOOD, WA 98046-9707 (referred to below sometimes. as. "Lender'
and sometimes as "Beneficiary"); and RECONVEYANCE PROFESSIONALS INC., whose malllng_--- .
address is PO BOX 5587, EVERETT, WA 98206 {referred to below as "Trustee"). - .
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys ta Trustee in trust with power of sale, right
of entry and possession ‘and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the followirig .described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; ali water, water rights and ditch rights
{including stock in utilitie$ with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
praperty, including without limitation alt minerals, oil, gas, geothermal and similar matters, (the "Fleal Property”)

located in SKAGIT County, State of Washington: e
EXHIBIT "A" ATTACHED__I:I_EF_IETO AND MADE A PART HEREOF \ Z L 9

The Real Property ..orm.it's. a'd'd"réés is commonly knoewn as 7645 STATE ROUTE 20,
ANACORTES, WA 98221 The Real Propertv tax identification number is 340205-0-040-0005
and 340205-0-040-0500..

Grantor hereby assigns as secunty to Lender aII of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be spacific, ‘perfected and:-choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, swhich license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of all"or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT=OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE- {A) -PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherWise‘-.provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Note, this Deed of Trust, and the Helate'd Documents

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the
Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default Grantor may (1) remain in possession and
control of the Property; (2) use, operate or manage the Property;-and (3} collect the Rents from the Property
{this privilege is a license from Lender to Grantor automatically! reveked upon default), The following provisions
refate to the use of the Property or to other limitations on the Property The Real Property is not used principally
for agricultural purposes. —

Duty to Maintain. Grantor shall maintain the Property in tenantabie condltlon ‘and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value. Ea .

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuiéance nar c'ornmit, permit, or suffer any
stripping of or waste on or 1o the Property or any portion of the Property... Without limiting the generality of the
foregoing, Grantor will not remove, or grant to any other party the right to remove, dny-timber, minarals {including
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender’'s prior written consent.

Removal of Improvements. Grantor shall not demolish or remove any Improvements. from' the Real Property
without Lender's prior written consent, As a condition to the removal of any Improvements, Lénder may reqguire
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
equal value, E R .

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upoh the Heal Prdperty at all
reasonable times to atiend to Lender's interests and to inspect the Real Property for purposes of Grantors
compliance with the terms and conditions of this Deed of Trust. .

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease “or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, néw or hérgafter
in effect, of all governmental authorities applicable to the use or occupancy of the Property, including without, |
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance,.or .
regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has,”
notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's interest$ in the
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?géperty.--a':rg =ho_t__jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfagtory to-Lender to protect Lender's interest.

Duty to Protect Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in-addition ta those.acts set forth above in this section, which from the character and use of the Property are
reasonably necessary.t0 protect and preserve the Property.

DUE ON SALE - CONSENT-BY LENDER. Lender may, at Lender's option, 1A} declare immediately due and payable all
sums secured by this-Deed of Trist or (B} increase the interest rate provided for in the Note or other document
evidencing the Indebtedness.and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender’s prior written__eoh_sent, of all or any part of the Real Property, ar any interest in the Real Property. A
"sale or transfer" means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether velyntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed; leasehold,interest with a term greater than three (3) years, lease-option contract, or by
sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other method of conveyance of-an interest'in the Real Property. However, this option shall not be exercised by Lender
if such exercise is prohibited by fede’ra'l Jaw or' by Washington law.

TAXES AND LIENS. The following prowsmns relatmg to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due tand ln aIl events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines “and- |mpos_|t|ons levied against or on account of the Property, and shall
pay when due all claims for work done on:or:-for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having prierity over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust.

Right to Contest. Grantor may withhold paymént of any tax, asgessment, or claim in connection with a good faith
dlspute over the obligation to pay, so long as Lender's interest-in the Property is nat jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within flfteen 115} .days after the lien arises or, if a lien is filed,
within fifteen {15} days after Grantor has notice of the-filing, secure:the discharge of the lien, or if requasted by
Lender, deposit with Lender cash or a sufficient carporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any cdntest, -Grantor “shall defend itselt and Lender and shail
satisfy any adverse judgment before enforcement against the PropertyI Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings,” :

Evidence of Payment. Grantor shall upon demand furnish to Lender satlsfactory evidence of payment of the taxes
or assassments and shall authorize the appropriate governmental offlcnal 1o dellver to Lender at any time a written
statement of the taxes and assessments against the Property. ’ :

Notice of Construction. Grantor shall notify Lender at least fifteen {15) day{s before _:'an'y work is commenced, any
services are furnished, or any materials are supplied to the Property, if any ‘mechanic’s lien, materialmen's lien, or
other lien could be asserted on account of the work, services, or materials. - Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor-can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of
Trust,

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance wnth standard extended
coverage endorsements on a replacement basis for the full insurable value covering all lmprovements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with & standard. mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general liability. ingurange in such
coverage amounts as Lender may request with Trustee and Lender being named as additional-ingureds-in "such
liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but not Ilmlted to
hazard, business interruption, and boiler insuranca, as Lender may reasonably require. Policies shall’ be wiritten in
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the”
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will notbe. :
cancelled or diminished without at least ten {10} days prior written notice to Lender. Each insurance policy also .
shalt include an endarsement providing that coverage in favor of Lender will not be |mpa|red in any way byany “act, /
omission or default of Grantor or any other person. Should the Real Property be located in an area demgnated bv
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the Drrector of the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to
obtaln and ‘maintain-Federal Flood Insurance, if available, within 45 days after notice is given by Lender that the
Property is-located'in‘a special flood hazard area, for the full unpaid principal balance of the loan and any prior liens
on the property securmg the loan, up to the maximum paolicy limits set under the National Flood Insurance Program,
or as otherwise fequured by Lender, and to maintain such insurance for the term of the lean.

Application of Pruceeds “Gtantor shall promptly notify Lender of any loss or damage to the Property. Lender may
make proof of loss. if Grantor. fails to do so within fifteen {15) days of the casualty., Whather or not Lender's
security is |mpa_lred Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply
the proceeds to the reductlon of the Indebtedness, payment of any lien affecting the Property, or the restoration
and repair of the Property: If ‘Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged-‘or-destroyed-Improvements in a manner satisfactory to Lender. Lender shall, upon
satisfactory proof of such expendlture, pay or reimburse Grantor from the proceeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after theif. .feceipt and which Lender has not committed to the repair or restaration of
the Property shall be used first-to, pay any amount owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, if-any, shall.bé applied to the principal balance of the Indebtedness. |f Lender holds
any proceeds after payment in full- of the Indebtedness such proceeds shall be paid without interest to Grantor as
Grantor's interests may appear.

Compliance with Existing Indebtedn'é___s_s. Duri_ng_.the period in which any Existing Indebtedness described balow is
in effect, compliance with the insurance. provisions contained in the instrument evidencing such Existing
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, 1o the extent
compliance with the terms of this Deed of Trust'would constitute a duplication of insurance requirement, If any
proceeds from the insurance become payable-on Joss, the provisions in this Deed of Trust for division of proceeds
shall apply only te that portion of the proceeds not payable to the holder of the Existing Indebtedness.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shali furnish
to Lender a report on each existing policy of insurance showing {1) the name of the insurer; (2) the risks
insured; {3} the amount of the policy; (4) the property ‘insdred, the then current replacement value of such
property, and the manner of determining that value; and. (5} the expiration date of the palicy. Grantor shall, upon
request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost
of the Property. " .

LENDER'S EXPENDITURES. If any action or proceseding is commencéd that. would materially affect Lender's interest in
the Property or if Grantor fails to comply with any provision of this Deed-of Trust or any Related Documents, including
but not limited to Grantor's failure to compty with any obligation to maintain Existing Indebtedness in good standing as
required below, or to discharge or pay when due any amounts Grantor ‘is required-to discharge or pay under this Deed
of Trust or any Related Documents, Lender on Grantor's behalf may {but'shall nat be.obligated to) take any action that
Lender deems appropriate, including but not limited to discharging or-paying all-taxes, liens, security interests,
encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insuring,
maintaining and preserving the Property. All such expenditures incurred or paid:by Lender for such purposes will then
bear interest at the rate charged under the Note from the date incurred or paid by Lender-to the date of repayment by
Grantor. All such expenses will become a part of the Indebtedness and, at Lender’s option, will (A} be payable on
demand; (B) be added to the balance of the Note and be apportioned among and be payable with any installment
paymants to become due during either (1) the term of any applicable insurance policy; . or {2} th&.remaining term of
the Nate; or (C} be treated as a balloon payment which will be due and payable at the __Note‘_s-'rh_aturity. The Deed of
Trust also will secure payment of these amounts. Such right shall be in addition to:al'l -oth'ér .-ri'ghts--'a'nd remedies to
which Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of. thrs Deed
of Trust:

Title. Grantor warrants that: ({(a) Grantor holds good and marketable title of record to the Prop"er__t-y i_rrfee_ simple,
free and clear of all liens and encumbrances other than those set forth in the Real Property description or.in.the
Existing Indebtedness section below or in any title insurance policy, title report, or final title opinitn issued in favor
of, and accepted by, Lender in connection with this Deed of Trust, and {b} Grantor has the full rrght, power, and
authaority 1o execute and deliver this Deed of Trust to Lender. .

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the: i
title to the Property against the lawful claims of all persens. In the event any action or proceeding is cemmenced'
that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the

action at Grantor's expense. Grantar may be the nominal party in such proceeding, but Lender shall be entitledtg .-
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bqfticipat-e': in"the ‘proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will __deliv_er,' or cause to be delivered, to Lender such instruments as Lender may requaest from time to time
to permit such participation.

Compliaﬁce With Laws. . Grantor warrants that the Property and Grantor’s use of the Property complies with all
existing applicable laws, ordinances, and regulations of governmental authorities.

Survival of Repr_es’éntaﬁoﬁs and Warranties. All representations, warranties, and agreements made by Grantor in
this Deed of Trust-shall'survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and
shall remain in full foreé.and effect until such time as Grantor's Indebtedness shall be paid in full.

EXISTING INDEBTEDNESS. The 'fo'ilb\._fv_i_ng provisions concerning Existing Indebtedness are a part of this Deed of Trust:

Existing Lien. The lien-of this Deed-of Trust securing the Indebtedness may be secondary and inferior to an
existing lien. Grantor expressly covenants and agrees to pay, or see to the payment of, the Existing Indebtedness
and to prevent any default o such indebtedness, any default under the instruments evidencing such indebtedness,
or any default under any security docu'ments for such indebtedness.

No Modification. Grantor shaII not enter lnto any agreement with the holder of any mortgage, deed of trust, or
other security agreement which, has. priarity over this Deed of Trust by which that agreement is modified,
amended, extended, or renewed without the’ rior written consent of Lender. Grantor shall neither request nor
accept any future advances under any Such ssourity agreement without the prior written consent of Lender.

CONDEMNATION. The following provisio“hé rela'tirig_.-fb condemnation praceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation “is filed, Granter shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as:may-be.necessary to defend the action and abtain the award. Grantor
may be the nominal party in such proceeding; but Lender shall be entitled to participate in the proceeding and to be
represented in the proceeding by counsel of its.own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such mstrumems and documentatlon as may be requested by Lender from time to
time ta permit such participation. "

Application of Net Proceeds. If all or any part of the Property- ia dqn'demned by eminent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lerider may at.its election require that all or any portion of the
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award after payment of-all reasonable costs, expenses, and attorneys' fees
incurred by Trustee or Lender in connection with the condemnat'.on

IMPOSITICN OF TAXES, FEES AND CHARGES BY GOVERNMENTAL' AUTHORITIES The following provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust S

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Deed af Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as desc_;ﬂb_ed below, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: “41}-"a specific tax upon this type of
Deed of Trust ar upon all or any part of the Indebtedness secured by this Deed.of Frust; (2} a specific tax on
Grantor which Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type
of Deed of Trust; {3} a tax on this type of Deed of Trust chargeable against the Lender er the holder of the Naote;
and (4) a specific tax on all or any portion of the Indebtedness or on payments of. pnncmal and -.nte;est made by
Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subseguent to'the _d:ate' of this. Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any-or.all of its
available remedies for an Event of Default as pravided below unless Grantor either (1) “pays the tax before it
becomes delinquent, or (2) contests the tax as provided above in the Taxes and Liens sectlon and deposns W|th
Lender cast ar a sufficient carporate surety bond or other security satisfactory to Lender. ; g

SECURITY AGREEMENT; FINANCING STATEMENTS. The foliowing provisions relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Sacurity Agreement. This instrument shall constitute a Security Agreement to the extent any of the Propert!,(E :
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commermal Coda

as amended from time to time.
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Securrty Intarast Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and contmue Lender's security interest in the Rents and Personal Property. In addition to recording this Deed of
Trust in the redl property records, Lender may, at any time and without further authorization from Grantor, file
executed counterparts, copies or reproductions of this Deed of Trust as a financing statement, Grantor shall
reimburse Lender for all-éxpenses incurred in perfecting or continuing this security interest. Upon default, Grantor
shall not remove, sever ar ‘detach the Personal Property from the Property. Upon default, Grantor shall assemble
any Personal Propertv not ‘affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make. it available.fo Lender within three {3) days after receipt of written demand from Lender to the
extent permitted by applicable.law.

Addresses. The mailing” addresses of Grantor (debtor) and Lender (secured party} from which information
concerning the security intérest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commercial Code) are as stated an the first page of this Deed of Trust.

FURTHER ASSURANCES; AT'TORNEY IN-EACT. The following provisions relating to further assurances and
atterney-in-fact are a part of thls Deed of Trust

Further Assurances. At any tlme, “and from tlme to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, gxecuted or delivered, to Lender or 1o Lender's designee, and when requested by
Lender, cause te be filed, recorded; refiled, oi refecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropnate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation’ statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve {1} Grantprs obligations under the Note, this Deed of Trust, and the Related
Documents, and {2} the liens and security intérests created by this Deed of Trust as first and prior liens on the
Property, whether now owned aor hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
cantrary in writlng, Grantor shall reimburse Lender for all costs and expenses incurred in cannection with the
matters referred to in this paragraph. :

Attorney-in-Fact. If Grantor fails to do any of the thmgs referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor’'s expense, . For- such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of makmg, executlng, delivering, filing, recording, and deing all
other things as may be necessary or desirable, in Lender s sole opmlon, to accomplish the matters referred to in
the preceding paragraph. . .

FULL PERFORMANCE. If Grantor pays all the indebtedness when due, and otherwuse perfarms all the obligations
imposed upon Grantor under this Deed of Trust, Lender shall exgcute and ‘deliver to Trustee a request for full
reconveyance and shall execute and deliver to Grantor suitable statements of termipation of any financing statement on
file evidencing Lender's security interest in the Rents and the Personal Praperty. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee in any reconveyance may be-déscribed as the "person or persons
legally entitled thereto", and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts. Ea

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constltute an Event of Default under this Deed
of Trust:

Payment Default. Grantor fails to make any payment when due under the Indebtedness.r

Other Defaults. Grantor fails to comply with ar to perform any other term, nbl'i__gatio_n,-"C'ove'nant or condition
contained in this Deed of Trust or in any of the Related Documents or to comply ‘with or“to perform any term,
abligation, covenant or condition contaired in any other agreement between Lender and. Grantor,

Compliance Default. Failure to comply with any other term, obligation, covenant or condltlen contamed in this
Deed af Trust, the Note or in any of the Related Documenits.

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or to effect dlscharge of any lieh.,

False Statements. Any warranty, representation or statement made or furnished to Lender bv Grantor or- on
Grantor's behalf under this Deed of Trust or the Related Documents is false or misleading in any materlaf respect
gither now or at the time made or furnished ar becames false gr migleading at any time thereafter, ;

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in fuII force '%anuziE
effect including failure of any collateral document to create a valid and perfected security interest or Ilen} at. any
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Death or.- Insolvency The death of any Grantor or the dissolution or termination of Grantor's existence as a going
busmess, ‘the.-insplvency of Grantor, the appointment of a receiver for any part of Grantor's property, any
assignment-for:the" benefit of creditors, any type of creditor workout, or the commencement of any proceeding
under any bankruptcy. or insolvency laws by or against Grantar.

Creditor or Forféiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self- help, repassession or any other method, by any creditor of Grantor or by any governmental agency
against any property securlng the Indebtedness. This includes a garnishment of any of Grantor's accounts,
including deposit-accounts, with Lender. However, this Event of Default shall not apply if there is a good faith
dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the creditor or forfeiture
proceeding and if Grantor givés Lender written notice of the creditor or forfeiture proceeding and deposits with
Lender manies or a surety-bond for the creditor or forfeiture proceeding, in an amount determined by Lender, in its
sole discretion, as being an adequate reserve ar bond for the dispute.

Breach of Other Agraement.:_ ‘Any bre__ac_h by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied ‘within any grace peried provided therein, including without limitation any agreement
concerning any indebtedness orother obligation of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety,
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party
dies ot becumes incompetent, or revokes-or disputes the validity of, or liability under, any Guaranty of the
Indebtedness. In the event of a death, “Lendér, at its option, may, but shall not be required to, permit the
guarantor's estate to assume unconditionally the obllgatlons arising under the guaranty in a manner satisfactory to
Lender, and, in deing so, cure any Event of Default

Adverse Change. A material adverse change __occurs in Grantor's financial condition, or Lender believes the
prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself lnsecure

Existing Indebtedness. The payment of any mstallment of prlncnpal or any interest on the Existing Indebtedness is
not made within the time required by the promissory note.evidencing.such indebtedness, or a default oceurs under
the instrument securing such indebtedness and is not cured during ‘any applicabie grace period in such instrument,
or any suit or other action is commenced to foreclose any existing lien on the Property.

Right to Cure, |f any default, other than a detault in payment ls curablé and. if Grantor has not been given a notice
of a breach of the same provision of this Deed of Trust within the precedirig. twelve (12) months, it may be cured if
Grantor, after receiving written notice from Lender dermanding cure of such:default: {1} cures the default within
ten (10) days; or (2} if the cure requires more than ten {10} days immediately initiates steps which Lender deems
in Lender's sole discretion to be sufficient to cure the default and thereafter continues and completes all reasonable
and necessary steps sufficient to produce compiiance as soon as reasonabw pra'cti'ea'f

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default accurs under this Daed of- Trust at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedles

Election of Remadies. Election by Lender to pursue any remedy shall not exclude pursult of.any other remedy, and
an election to make expenditures or to take action to perform an obligation: of Grantor under this Deed of Trust,
after Grantor's failure 1o perfarm, shall not affect Lender’s right to declare a default and exercnse its remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the: .entire Indebtedness immediately
due and payahble, including any prepayment penalty which Grantor would be requ:red to.pdy,

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the nght 1o exercise its
power of sale and to foreclose by notice and sale, and Lander shall have the right-tg fereclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by applicable Iaw

UCC Remedies. With respect to all or any part of the Personal Property, Lender shal! have all the rlghts and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents., Lender shall have the right, without notice to Grantor to take possession of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds aver and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require-any tenant or"
other user of the Property 10 make payments of rent or use fees directly to Lender. If the Rents are collected b'y: ;
Lender, then Grantor irrevocably designates Lender as Grantor’s attorney-in-fact to endorse instruments réceived-in’ |
payment thereof in the name of Grantor and to negotiate the same and collect the praceeds. Payments by terants

or other users to Lender in response to Lender's demand shall satisty the obligations for which the payménts are’
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made. whether or. not any proper grounds for the demand existed. Lender may exercise its rights under this
subparagraph elther in persan, by agent, or through a receiver.

Appoint Recewer Lender shall have the right to have a receiver appointed to take possession of all or any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
foreclpsure or sdle, and 1o collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against'the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appeintment of. a.receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by.d substantlal amount Employment by Lender shall not disqualify a persen from serving as a
receiver.

Tenancy at Sufferance, 'If Grantor remains in possession of the Property after the Property is sold as provided
above or Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, sither (1)
pay a rgascnable rental for the use of the Property, or {2} vacate the Property immediately upon the demand of
Lender, 3 .

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
or by law. .

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Praperty or of the time after which” any prwate sale or other intended disposition of the Personal Property is to be
made. Reasonable notice shall mean notice. gwen at least ten {10} days before the time of the sale or disposition.
Any sale of the Personal Property may be made in conjunction with any saie of the Real Property.

Sale of the Property. To the extent permittéd by applicable law, Grantor hereby waives any and all rights to have
the Property marshalled. In exercising its rights. and remedies, the Trustee or Lender shall be free to sell all or any
part of the Property together or separately, in.one sale or by separate sales. Lender shall be entitled to bid at any
public sale an all or any portion of the Property.

Attorneys' Fees; Expenses. If Lender mstltutes any suit or- action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the dourt may-adjudge reasonable as attorneys' fees at trial
and upon any appeal. Whether or not any court action js’involved,:and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are hegessary at any time for the protection of its
interest or the enforcement of its rights shall become a part of-the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure until-repaid.” Experises covered by this paragraph include,
withaut limitation, however subject to any limits under applicable’law, Lender's attorneys’ fees and Lender's legal
expenses, whether or not there is a lawsuit, including attorneys'-fees and, expenses for bankruptcy proceedings
(including efforts to modify or vacate any automatic stay of injungtion}, appéals, and any anticipated post-judgment
collection services, the cost of searching recards, obtaining title reports (including. foreciosure reports), surveyors'
reports, and appraisal fees, title insurance, and fees for the Trysiée; 16 the extent permltted by applicable law.
Grantor also will pay any court costs, in addition to all other sums prowded by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender. as set forth ih this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisians relating to the powers and obligations of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of Iaw; 'l-"rustee sh‘al! have the power to
take the following actions with respect to the Property upon the written request of kender and Grantar: (a) join in
preparing and filing a map or plat of the Real Property, including the dedication f streets o_r.-dthér_ rights to the
public; {b) join in granting any easement or creating any restriction on the Real Property: and .1c) join in any
subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of.Trust.

Obligations te Notify. Trustee shall not be obligated to notify any other party of a pending"éalé under ény other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall: be a partv, unless
required by applicable law, or unless the action or proceeding is brought by Trustee. : .

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In additiqn‘ to .the rights_
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall Have the. right o
foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in elther case |n-"'
accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to ahy::-'-l'n__.ust:eé
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the

office of the recorder of SKAGIT County, State of Washington, The instrument shall contain, in addition to all
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other matters reqmred by state law, the names of the original Lender, Trustes, and Grantor, the book and page or
thé- Auditof's .File, Number where this Deed of Trust is recorded, and the name and address of the successor
trustes, and’ the instrument shall be executed and acknowledged by Lender or its successars in interest. The
SUCCeSSOoT trustee, without conveyance of the Property, shall succeed to ali the title, power, and duties conferred
upon the Trustee in this*Deed of Trust and by applicable law. This procedure for substitution of Trustee shall
govern 1o the exclusmn of all other pravisions for substitution.

NOTICES. Subject to appllcable law, and except for notice required or allowed by law to be given in another manner,
any notice required-to be ‘given dnder this Deed of Trust, including without limitation any notice of default and any
notice of sate shall be given in writing, and shail be effective when actually delivered, when actually received by
telefacsimile {unless otherwise required by law), when depasited with a nationally recognized overnight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail pastage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has priority over this Deed:of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust, Any party may change its address for notices under this Deed of Trust by giving formal written
notice to the other parties, specifying that the purpose of the notice is to change the party's address. For notice
purposes, Grantor agrees to keep Lender infarmed at all times of Grantor's current address. Subject to applicable law,
and except for notice required or aliowed by law to be given in another manner, if there is more than one Grantor, any
notice given by Lender to any Grantor’is.deemed.to’be notice given to all Grantors.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any.Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters sét forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shall be effective unless given in- wntmg and signed by the party or parties sought to be charged or
bound by the alteration or amendment.

Annual Reports. If the Property is used fof -purposes other than Grantor’s residence, Grantar shall furnish to
Lender, upon request, a certified statement of net:operating income received from the Property during Grantor's
previous fiscal year in such form and detail as Lender shall réguire, "Net operating income™ shall mean all cash
receipts from the Property less all cash expenditures made: in_eo'nriept'ion with the operation of the Property.

Caption Headings. Caption headings in this Deed of Trust are fo_r' convenience purposes only and are not to be
used to interpret or define the provisions of this Deed of Trust

Merger. There shall be ne merger of the interest or estate created by thls Deed of Trust with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacltv, without the written consent
of Lender.

Governing Law. This Dead of Trust will be governed by federal law appllcable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without reglrd to lts confllcts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washington. i

Joint and Several Liability. All obligations of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean each and every Grantor. This means _that each Grantor signing below is
responsible for all abligations in this Deed of Trust. :

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this’ Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender.in exercising any right
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision.of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right otherwise to demand &trict comipliance with that
provision or any other provision of this Deed of Trust. No prior waiver by Lender, nor any-caourse of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Gfartor's abligations
as to any future transactions. Whenever the consent of Lender is required under this Deed of Trusi, the granting
of such consent by Lender in any instance shall not constitute continuing consent 1o subsequent iristances where
such consent is required and in all cases such cansent may be granted or withheld in the sale di'screj(_ian of Lender.

Severability. |f a court of competent jurisdiction finds any provision of this Deed of Trust to be‘illegal, invali"d__,' ar
unenforceable as to any persen or circumstance, that finding shall not make the offending provision illegal, invatid;
ot unenforceable as to any other person or circumstance. |f feasible, the offending provision shall. be considered .-
modified so that it becomes legal, valid and enforceable. If the offending provision cannot be so madified, it shall’
be considered deleted from this Deed of Trust. Unless otherwise required by law, the illegality, inv'alidiwf or:
unenforceability of any provision of this Deed of Trust shall not affect the legality, validity or enforceablllty of.- any

other provision of this Deed of Trust.
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Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed -6f Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. [f
ownership.of thé Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Gréntor's successors with reference ta this Dead of Trust and the Indebtedness by way of forbearance or
extension W|thout releasmg Grantor from the obligations of this Deed of Trust or liability under the indebtedness.

Time is of the Essence Tlme is of the essence in the performance of this Deed of Trust.

Waiver of Homestead_Exempnon. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust,

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Deed of
Trust. Unless specifically stated to-the contrary, all references to dollar amounts shall mean amounts in lawful money
of the United States of Amedrica’ Words. and terms used in the singular shall include the plural, and the plural shall
include the singular, as the coptext may require, Words and terms not otherwise defined in this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code:

Bensficiary. The word "Beri‘ef'icia'ty" means ‘CITY BANK, and its successors and assigns.

Borrower. The word "Borrower" means Ju YEUN CHANG and CHAE SOCOK CHANG and includes all co-signers
and co-makers signing the Note and-all their- successors and assigns.

Deed of Trust. The words "Deed of Trust"' mean this Deed of Trust among Grantor, Lendar, and Trustee, and
includes without limitation all assrgnment and secunty interest provisiong relating to the Personal Property and
Rents. :

Default. The word "Default” means the Default set forth in this Deed of Trust in the section titled "Default”.

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Tru_st._

Existing Indebtedness. The words "Existing Indebtadness” m_eaﬁ'the indebtedness described in the Existing Liens
provision of this Deed of Trust.

Grantor. The word "Grantor" means JU YEUN CHANG and CHAE SOOK CHANG,

Guaranty. The word "Guaranty" means the guaranty from guarantar, endorser, surety, or accommodation party to
Lender, including without limitation a guaranty of ail or part-of the-Note!

Improvements. The word *Improvements" means all existing .and’ future mprovements, buildings, structures,
mobile homes affixed on the Real Property, facilities, additions,: replacements and other construction on the Real
Property. L .

Indebtedness. The word "Indebtedness” means all pringipal, interes;,..a-nd_ -oth’ér amounts, costs and expenses
payable under the Note or Related Documents, together with all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or ‘Lender to enforce Grantor's
obligations under this Deed of Trust, together with interest on such amounts as prowded in this Deed of Trust.

Lender. The word "Lender" means CITY BANK, its successors and assigns.

Mote. The word "Note” means the promissory note dated January 17, 2006 |n the orlglnal principal
amount of $3,353,183.45 from Grantor to Lender, together with all renewals ' of, -extensions of,
modifications of, refinancings of. consaclidations of, and substitutions for the promissory note or agreement.
NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE. RO

Personal Property. The words "Personal Property” mean all equipment, fixtures, and ‘other. ':articles of .personal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed {0 the. Fleal Property;
together with all accessions, parts, and additions to, all replacements of, and all substitutions for,, any of.such
property; and together with all issues and profits thereon and proceeds (including without I|m|tat|0n all |nsurance
proceeds and refunds of premiums) from any sale or other disposition of the Property. . :

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the real property, interests and rights, as further described in this’
Deed of Trust. T

Related Documents. The words "Related Documents” mean all promissory notes, credit agreemerts,-loah
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and .-
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éll ‘other jiristruments, agreements and documents, whether now or hereafter existing, executed in connection with
the- Indebtedness; provided, that the environmental indemnity agreements are not "Related Documents” and are

not secured by th|s Deed of Trust.
Rents. :The word_ "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived, frqr'n__the Praperty.
Trustee. The word""T:rUSte_e" means RECONVEYANCE PROFESSIONALS INC., whose mailing address is PO BOX
5587, EVERETT, WA 98206.and any substitute ar successor trustees.
EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

C SO0K CHANG

\\\\\“““”I

INDIVIDUA[__.-IA...CKNOWIT:EDGMENT 3“?, UJUN ,f’,,,
N

LS ' A : X
E in 7/ Y z et 4
STATE 0 ! I SOES Ry O L7
Ce ) 8§ b ITIES ) 18 %
i ] . S - g £ L, z pall®
COUNTY OF ___ K7 b ol N ) z "29 ° ¥oig=z
s e I ” LR M = U -
. A , % Ay OF e g
S g {, l"" ".s._:- =
On this day before me, the undersigned Notary Public, personally appeared JU YEﬂ % ‘:‘inOK
CHANG, HUSBAND AND WIFE, personally known to me or proved to‘me on the basis of th be the

individuals described in and who executed the Deed of Trust, and ackncwledged that the\‘.r s@nep\ Qg\ &) d‘of Trust as
their free and voluntary act and deed, for the uses and purposes therein mentloned‘

Given under my hand and official seal this ./ > 7h day of jﬂﬂ . 200{,

;TP 2T LT Hesidinq‘ at: 'I S 6 S qrng, dn

Notary Public in and for the State of \ajA My commis_s'lon explres_ il ‘7 - I’ - "':P‘“
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REQUEST FOR FULL RECONVEYANCE

To: S ) , Trustee

The undersig'ned is the Iegai'_bwner and holder of all indebtedness secured by this Deed of Trust. You are hereby
requasted, upen paym_ent"o_f- all sums owing to you, to reconvey without warranty, to the persons entitied thereto, the
right, title and interest now held by.you under the Deed of Trust,

Date: : L S Beneficiary:
' By:
Its:

LASEA PAD Lending, \éar. 5.30.10.001 Copr. Hafland Financial Solutions, Ing. 1997, 2008 All Rights Resservad. - WA o \CFNLPLIGO1.FC TR-8260 PR-33
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EXHIBIT “A”
LEGAL DESCRIPTION

PARCEL A

Lot 1: of Boundary Line Adjustment recorded August 29, 2005, under Auditor's
File No. 200508290248 and Survey recorded under Auditor's File No.
200508290249 records of Skagit County, Washington, and described as
follows: -

Lot 1, Skagit COU'nty:__Sh'oﬁ”I?Iat No. 90-45, recorded January 24, 1991, in
Volume 9 of Short Plats, page 308, under Auditor’s File No. 8101240033,
records of Skagit County, Washington; being a portion of the Northeast Quarter
of the Southwest Quarter and Government Lot 3, Section 5, Township 34
North, Range 2 East of the Willamette Meridian;

EXCEPT those portions thereof lying South of the South line and its
Westerly extension, of the most Northerly portion of said Lot 1.

Situated in Skagit County, Washington
PARCEL B:

Lot 2 of Boundary Line Adjustment recorded August 29, 2005, under Auditor’s
File No. 200508290248 and Survey recorded under Auditor's File No.
200508290249, records of Skagit County, Washlngton and described as
follows: _

Lot 2, Skagit County Short Piat No. 90-45, recorded January 24,1991, in
Volume 9 of Short Plats, page 308, under Auditor’s File No. 8101240033,
records of Skagit County, Washington; being a portion of the. Northeast Quarter
of the Southwest Quarter and Government Lot 3, Section. 5 Townshlp 34
North, Range 2 East of the Willamette Meridian;, .

EXCEPT all those portions thereof lying West of the West I|ne"'"ar'|oﬂ'|t's '_ E
Northerly extension of Lot 5 of said Skagit County Short Plat No.: 90—45

AND TOGETHER WITH all that portion of Lot 1, Skagit County Short Plat No :
90-45, recorded January 24, 1991, in Volume 9 of Short Plats, page 308, under.

Auditor's File No. 9101240033, records of Skagit County, Washington; being.a . _
portion of the Northeast Quarter of the Southwest Quarter and Government Lot -~

3, Section 5, Township 34 North, Range 2 East of the Willamette Meridian, .~ = -
lying South of the South line and its Westerly extension, of the most Northerly .-~

OB
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o EXHIBIT “A” Continued:;

___4.-p'q'rtli'on of said Lot 1, and lying East of the West line and its Northerly extension
_-of Lot 5 of said Skagit County Short Plat No. 90-45.

Situatetl -:in Skagit County, Washington
PARCEL C

Lot 3 of Boundary Line Adjustment recorded August 29, 2005, under Auditor's
File No. 200508290248 and Survey recorded under Auditor's File No.
200508280249, r’e___c_o__rds of Skagit County, Washington, described as follows:

All those portions of Lots: T.and 2, Skagit County Short Plat No. 90-45,
recorded January 24, 1991, in Volume 9 of Short Plats, page 308, under
Auditor’'s File No. 9101240033 records of Skagit County, Washington; being a
portion of the Northeast Quar‘ter of the Southwest Quarter and Government Lot
3, Section 5, Township 34 North; Range 2 East of the Willamette Meridian,
lying South of the South line and its Easterly extension of Lot 3 said Skagit
County Short Plat No. 90-45;

TOGETHER WITH all that poﬂioh'bf Lot 4, said Skagit County Short Plat No.
90-45, being more particularly described as follows:

Commencing at the Southwest corner of”sa‘id.'ll'_o't;4;

Thence North 01°37°58” East along the West line thereof, a distance of 170.02
feet to the Northeast corner of the most Southerly portlon of Lot 1, said Skagit
County Short Plat No. 80-45; _

Thence North 87°33'28" West along the North Ilne of sald porhon of Lot1, a
distance of 39.20 feet to the true point of beglnnlng, _

Thence continuing North 87°33'28” West along said North |Iﬁe“. a distance of
46.79 feet to the Southeast corner of the most Southerly portlon of Lot 2, said
Skagit County Short Plat No. 90-45; S

Thence North 01°37°58" East along the East line of said portloﬁ b'f'Lo.t 2, a
distance of 80.01 feet to a point on a curve to the right, the center of WhICh
bears South 49°33°39” West and is 225.00 feet distant; L

Thence Southerly, following said curve to the right through a central ahgle of
23°55°15” an arc distance of 93.94 feet to a point on the North line of said”_
portion of Lot 1 and the true point of beginning;

EXCEPTING from all of the above the fnllowina described tracts of land:
MIMJNJIOMCI,WIWIMMIMJ!WIIW
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_EXHIBIT “A” Continued:

All that portion of said Lot 1 being more particularly described as
follows

Beglnnlng at the Northeast corner of the most Southerly portion of said Lot 1;

- :Thence South 01°37'58" West along the East line thereof, a distance of
~170.02 feet to the Southeast corner thereof;

Thence North 87°33'28” West along the South line of said Lot 1, a
distance of 28 00 feet;

Thence North 01'°’37 58" East a distance of 100.09 feet to the beginning
of a curve to the Ieft the center of which is 225.00 feet distant;

Thence Northerly, followmg said curve to the left through a central angle
of 18°09'04”, an arc distance of 71.28 feet to a point on the North line of
said portion of Lot 1;° "

Thence South 87°33'28""E-é_'s=t' along said North line, a distance of 39.20
feet to the point of beginning AND

All that portion of said Lot 2 being."niore paﬁ.icu'larly described as follows:

Commencing at the Southeast corner of the most Southerly portion of
Lot 1, said Skagit County Short Plat No 90—45

Thence North 01°37'58" East along the._ Ee_et_ .hne thereof, a distance of
170.02 feet to the Northeast corner of said..por_tie_n_' of L__ot 1;

Thence North 87°33'28" West along the North ':iine of said portion of Lot
1, a distance of 85.99 feet to the Southeast corner of the most Southerly
portlon of said Lot 2; £

Thence North 01°37'58” East along the East line of said portion of Lot 2,
a distance of 80.01 feet to a point on a curve to the left, the eenter of

which bears South 49°33'39” West and is 225.00 feet dlstant sald pomt
being the true point of beginning; :

Thence Northerly following said curve to the left through a central angle . __
of 09°55'41”, an arc distance of 38.99 feet; .

Thence North 50°22°02" West, a distance of 22.93 feet to a point on the o

North line of said portion of Lot 2;

M
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EXHIBIT “A” Continued:

. Thence South 87°33'28” East along said North line, a distance of 46.57
- feet to the Northeast corner of said most Southerly portion of Lot 2;

T'hence South 01°37°568” West along the East line of said portion of Lot
2 a dlstance of 40.00 feet to the true point of beginning.

Sltuated in Skaglt County, Washington
PARCEL D

An easement for ji'ng"tes-s,._egress and utilities over, under and across the
following described tract of land:

All those portions of Lots 1,2,-3 and 4, SKAGIT COUNTY SHORT PLAT NO.
90-45, recorded January. 24, 1991 in Volume 9 of Short Plats, page 308, under
Auditor's File No. 9101240033, records of Skagit County, Washington; being a
portion of the Northeast Quarter of the Southwest Quarter and Government Lot
3, Section 5, Township 34 North; Range 2 East of the Willamette Meridian,
being more particularly described-as follows:

Beginning at the Southeast corh'e_r of said Lot 4;

Thence North 87°33'28" West along the’ S'o'uth" _I=if1_e thereof and along the South
line of said Lot 1, a distance of 284.94 feet i

Thence North 01°37°58” East parallel with the East Ilne of the most Southerly
portion of said Lot 1, a distance of 100.09 feet to the. beglnnlng of a curve to
the left, said curve having a radius of 225.00 feet:” '

Thence Northerly, following said curve to the left thrdugh acentral angle of
52°°00'00", an arc distance of 204.20 feet to the end of sald curve

Thence North 50°22'02" West, a distance of 83.21 feet to the beglnnlng ofa
curve to the right, said curve having a radius of 125.00 feet;.. -~ .~

Thence Northerly following said curve to the right through a oeﬁtté'lﬁang'le of
52°00'00", an arc distance of 113.45 feet to a point on the East I|ne of the most
Northerly portion of said Lot 4;

Thence North 01°37'58” East along the East line of said portion of Lot 4,'_a._ v
distance of 105.27 feet to the Northeast corner of said portion of Lot 4, said-~

point lying on the Southerly line of a portion of Lot 2, said Skagit County Sh’drt e

Plat No. 90-45, said point also being the beginning of a curve to the left, said - .

eurve g & fadius of 140,00 feet T
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EXHIBIT “A” Continued:

__..4..Thence Northerly, following said curve to the left through a central angle of
. -08°16'17", an arc distance of 20.21 feet to a point on the South line of the most
' .Northerly portlon of Lot 3, said Skagit County Short Plat No. 90-45;

'I"-h_enpe" __con_t_ln__umg Northerly following said curve to the left through a central
angle of 85°49’37", an arc distance of 209.71 feet to a point on the West line of
said Lot 3;.© -

Thence Nor“t.h 01 °37 58" East along said West line, a distance of 60.11 feet to
its intersection with. a curve to the right, the center of which bears South
01°14'05" East. and is 200 00 feet distant;

Thence Southerly: followmg sald curve to the right through a central angle of
83°27'17”, an arc distance of 291.31 feet to its intersection with said South line
of the most Northerly port|on of Lot 3

Thence continuing Southerly, followmg said curve to the right through a central
angle of 05°45'31", an arc dlstance of 20.10 feet to a point on said Southerly
line of a portion of Lot 2; o

Thence continuing Southerly, foIIOWing said curve to the right through a central
angle of 03°39'15", an arc distance of 12.---76-fe"?‘t=t° the end of said curve;

Thence South 01°37'58” West, a distance of 105.27 feet to the beginning of a
curve to the left, said curve having a radius 'of__6:_5.0'0 feet;

Thence Southerly, following said curve to the:"left thrdhéh a central angle of
52°00'00", an arc distance of 58.99 feet to the end of sald curve

Thence South 50°22’02" East, a distance of 93.21 feet to the begmnlng of a
curve to the right, said curve having a radius of 285.00 feet

Thence Southerly, following said curve to the right through a central angle of
52°00°00”, an arc distance of 258.66 feet to the end of said curve e '

Thence South 01°37'58” West, a distance of 61.35 feet to the begmmng of a
curve to the left, said curve having a radius of 30.00 feet; _

Thence Southerly and Easterly, following said curve to the left through' a.
central angle of 89°11'26", an arc distance of 46.70 feet to the end of said
curve, said point lying on a line parallel with and 10.00 feet North of, as
measured at right angles to, the South line of said Lot 4;

b Lk
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© -~ EXHIBIT *A” Continued:

' J'L___..lThehce South 87°33°28” East along said parallel line, a distance of 169.99 feet
-to the begmnmg of a curve to the left, said curve having a radius of 25.00 feet;

Thence Easterly and Northerly following said curve to the left through a central
angle of 90°49 00" an arc distance of 39.63 feet to the East line of said Lot 4;

Then‘ce Sou_th 01°37'58” West along said East line, a distance of 35.36 feet to
the point of be"girin_ing;

EXCEPT any portion thereof lying within Lots 1, 2 and 3 of Boundary
Line Adjustment recorded August 29, 2005, under Auditor’s File No.
200508290248 and Survey recorded under Auditor’s File No.
200508290249 records of Skagit County, Washington.

Situated in Skagit County Washlngton

All furniture, fixtures, equwpment and mventory whether now owned or hereafter
acquired. : _
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