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CRICAGO TITLE CO.
el DEED OF TRUST
DATE: January 23, 26067““

Reference # (if appllcabie) IC37697 SM Additional on page
Grantor(s): 5
1. LAUDER, JEFFERY B .
2. LAUDER, GEORGIA A *

Grantee(s)
1. Whidbey Island Bank
2. CHICAGOQ TITLE COMPANY Mt Vernon Trustee

Legal Description: PTN NE NE 24 35 4 10
Additional on page #

Assessor's Tax Parcel ID#: 350424—0;] 3'5.-(5005

THIS DEED OF TRUST is dated January 23 2006 among JEFFERY B LAUDER and GEORGIA A
LAUDER; husband and wife {"Grantor"}; Whidbey-island. Bank, whose mailing address is Sedro
Woolley Office, 339 Ferry St., Sedro Woolley, WA 98_28_4 (referred to below sometimes as

"Lender” and sometimes as "Beneficiary”); and CHICAGO TITLE COMPANY-Mt. Vernon, whose
mailing address is 425 COMMERCIAL STREET, MOUNT VERNON WA 98273 (referred to
below as "Trustee”). R
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DEED OF TRUST
{Continued) Page 3

# feregolng, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals (including
g .--‘"grl and gas} coal, clay, scoria, soil, gravel of rock products without Lender's prior written consent.

r."Romov | of- Improvements. Grantor shall not demolish or remove any Impravements from the Real Property
wrthcut Lender's prior written consent. As a condition to the removal of any improvements, Lender may require
Grantor to make arrangements satisfactory 1o Lender 1o replace such Improvements with improvemenis of at least
.equal value

Lender S nght to-Enter. Lender and Lender's agerts and representatives may enter upon the Real Property at all
reasonable’ timés to attend to Lender's interests and to inspect the Real Property tor purposes of Grantor's
omphance__wrth the terms and conditions of this Deed of Trust.

Complianée .-with Gouvernmental Requirements. Grantor shall promptly comply, and shall promptly cause
compliange by-all agénts, tenants or other persons or entities of every nature whatsoever who rent, lease or
otherwise use or.occupy the Property in any manner, with all Jaws, ordinances, and regulations, now or hereafter
in effect, of all governmental autharities applicable to the use or occupancy of the Property. Grantor may contest
in good faith any such faw ;- ordinance, of reguiation and withhold compliance during any proceeding, including
appropriate appeals; so- Jong, as Grantor has notified Lender in writing prier to doing so and so long as, in Lender’s
sole opinion, Lender’s: |nterests in the Property are not jeopardized. Lender may require Grantor te post adequate
security or a surety bond; reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor’ agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set'forth above in this section, which from the character and use of the Property are
reasonably necessarv___tq protecr:_end___pre_serve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender’s opticn, (A} declare immediately due and payable all
sums s&cured by this Deed of Trust or (B} increase the interest rate provided for in the Credit Agreement or other
dacument evidencing the Indebtedness and rmpcse such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's prior, writtgn con_sen; of all or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer" means. the corveyance of Real Property or any right, title or interest in the Real Property;
whether legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, instaliment sale
contract, land contract, contract for.deed, leasehold interest with a term greater than three (3) years, lease-option
contract, or by sale, assignment, or transfer_ of any. beneficial interest in or to any land trust hoiding title to the Real
Property, or by any other method of convéyance: o__'f-"a_n interest in the Real Property. However, this option shall not be
exercised by Lender if such exercise is pmhib'lted by federal law or by Washington law.

TAXES AND LIENS. The following provrsrons re!atrng to, the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due (ahd 'in alf eve'nts prior ta delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work done on or for sarvices rendered or material furnished to the Property, Grantor
shall maintain the Property free of all liens havu_ng__prlorlty over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due, .except for the Existing Indebtedness referred to
below, and except as ctherwise provided in this Deed of Trust,”

Right to Contest, Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long a8 Lender's ipferest in the:Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantar shall withip fifteen (15} days after the lien arises or, if a lien is filed,
within fifteen {15} days atter Grantor has notice of the: frhng, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate siety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attomeys “fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shal defend itself and Lender and shall
satisty any adverse judgment before enforcement against the Praperty. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedmgs

Evidence of Payment. Grantor shall upon demand furnish to Lem:ler sa‘nsfactorv evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental offrclal t d Iver to Lender at any time a written
statement of the taxes and assessments against the Property. ;

Notico of Construction. Grantor shall notity Lender at least fifteen {15) days’ before any work is commenced, any
sarvices are furnished, or any materials are supplied to the Property, if any.: mecham__c s lien, materiaimen's lien, or
other lien could be asserted on account of the work, services, or materials and ‘the cost exceeds $1,000.00.
Grantor will upon request of Lender furnish ta Lender advance assurances satrsfactory his] Lender that Grantor can
and will pay the cost of such improvements. . : ;

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Propertv are a part of this Deed of
Trust.

Maintenance of lnsurance. Grantor shall procure and maintain policies of fire insﬂrance with' standard extended
coverage endorsements an a replacement basis for the full insurable value covering-all- Improvements on the Aeal
Property in an amount sufficient to avoid application of any coinsurance ciause, and with a-standard mortgagee
clause in favor of Lender, together with such other hazard and liability insurance as Lender _may_reasonably require,
Palicies shall be written in farm, amounts, coverages and basis reasonably acceptable td Lender 'and issued by a
company ar companies reaschably acceptable to Lender. fGranter, upon request of Lender, il datwer to Lender
fram time to time the policies or certificates of insurance in form satisfactory to Lender, |ncludmg stlpulatrons that
coverages will not be cancelled or diminished without at least ten {10) days prior written notice 1o Lender Each
insurance policy also shall include an endorsement providing that coverage in favor of Lendér will not be |mpa|red
in any way by any act, omission or default of Grantor or any other person. Should the Real Propefty be lgcatéd in
an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard ‘area,
Grantor agrees to obtain and maintain Federal Fipod Insurance, if available, within 45 days after ndtice is giver:. by
Lender that the Property is focated in @ special flood hazard area, for the maximum amount of your Gredit. line and _
the full unpaid principal balance of any prior liens on the property securing the Ipan, up to the maximum: policy =

limits set under the National Flood Insurance Program, or as otherwise required by Lender, and to rnamtaln sur:h
insurance for the term of the locan. : g 3

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property H ot

estimated cost of repair or replacement exceeds $1,000.00, Lender may make proof of loss if Grantor fais to do' o :

sp within fifteen {15} days of the casuaity. Whather or not Lender’s security is impaired, Lender may, at Lender s .
election, receive and retain the praceeds of any insurance and apply the proceeds ta the reduction of the/"
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. |f Lendsr
elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroved

Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactary proof of such expenditure, pay .~

T
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DEED OF TRUST
(Continued) Page 5

__i.nterest made by Grantor.

s Slbsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of
- Trugt, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Default as provided below unless Grantor either (1) pays the tax before it
pecomes delmquent or {2) contests the tax as provided above in the Taxes and Liens section and deposits with
-].ender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECUHITY AGREEMENT FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security, agreement are a part of this Deed of Trust:

Sacurrty Agraement This instrument shall constitute a Security Agreement 1o the extent any of the Property
constitutés fixtires, ‘and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended fram tlme to. time.

Security tntarast Upon request by Lender, Grantor shalt take whatever action is requested by Lender to perfect
and continue Lender's Security interest in the Personal Property. In addition to recording this Deed of Trust in the
real property resords LeAder may, at any time and without further authorization from Grantor, file executed
counterparts, copues or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse
Lender for all expenses. rncurred in perfecting or continuing this security interest. Upon default, Grantor shall not
remove, sever or detach thé Rersonal Property from the Property. Upon default, Grantor shall assemble any
Personal Property not aﬂlxed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it avsilable to-Uender within three (3} days after receipt of written demand from Lender to the
extent permitted by apphcable law... °

Addresses. The marhng addresses of Grantor (debtor) and Lender (secured party) from which information
concerning the security intefest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commercial Code) are as stated on the:Tirst, page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY IN- FACT The following provisions relating to further assurances and
attorney-in-fact are a part of this Déed of, Trt:rst.

Further Assurances. At any time: and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made,:executed ér delivered, to Lender or to Lender’'s designee, and when requested by
Lender, cause to be filed, recorded;-refiled, or: ‘refecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropnate ‘any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continudtion statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinipn gf Lendér, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Grantor’s obligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and (2] the liens: and security interests created by this Deed of Trust on the Property,
whether now owned or hereafter acquired by:Grantor. Unless prahibited by law or Lender agrees to the contrary in
writing, Grantor shall reimburse Lendar for all costs and expensas incurred in coanection with the matters referred

to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the thmgs referred.to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's éxpense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, &xecuting, delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender s.gole oplmon to accomplish the matters referred to in
the preceding paragraph. E :

FULL PERFORMANCE. If Grantor pays all the indebtedness when due, termlnates the credit line account, and ctherwise
performs all the obligations imposed upon Grantor under this Deed of Trust Lender shall execute and deliver to Trustee
a request for full reconveyance and shall execute and deliverto- Graritor.suitable statements of termination of any
financing statement on file evidencing Lender's security interest in the Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor, if permitted by applicable Jaw. The grantee in any reconveyance may be
described as the "person or persons legally entitled thereto”, and the: recitals in the reconveyance of any matters or
facts shall be conclusive praof of the truthfulness of any such matters. or facts..”

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust'if any of-thi& following happen: (A} Grantor
commits fraud or makes a material misrepresentation at any time in configétion with the"Credit Agreement. This can
include, for example, a false statement about Grantor's income, assets, Ilabliltles or &ny. other aspects of Grantor's
financial condition. {B} Grantor does not meet the repayment terms of the Credit Agreement, {C) Grantor's action or
inaction adversely affects the collateral or Lender's rights in the collateral. “This can jhclude, for example, failure to
maintain required insurance, waste or destructive use of the dwelling, failure te pay taxes, death of all persons liable on
the account, transfer of title or sale of the dwelling, creation of a senior lien on the dwelling without Lender's
permission, foreclosure by the holder of another lien, or the use of funds or the dwe’llihg fér pr'ohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of’ Trust at any time thereafter,
Trustee of Lender may exercise any one or more of the following rights and remedies: |

Elaction of Remadies. All of Lender's rights and remedies will be cumulative “anid .rn'ay--be ____exercised alone or
together. An election by Lender to choose any one remedy will not bar Lender from using any other remedy. If
Lender decides 1o spend money or to perform any of Grantor's obligations under this Deed of Trust, ;after Grantor's
tailure to do so, that decision by Lender will not affect Lender's right to declare Grantor, m defaurt and to exarcise
Lender's remedies. .

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtednessﬂ im:rr\ediately
due and payable. e

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the: right to exereist its
power of sale and to foreclose by notice and sale, and Lender shali have the right to foreclose by jUdICJaf
foreclosure, in either case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shail have alk. the rrghts and
remedies of a secured party under the Uniform Cormmercial Code. ; . "

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over:
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any ‘tepant sor |
other user of the Property to make payments of rent or use fees directly to Lender. M the Rents are collected-by,” .
Lender, then Grantor ircevocably designates Lender as Grantor's attarmey-in-fact to endorse instruments received in -

payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants”
or other users to Lender in response to Lender's demand shail satisfy the obligations for which the payments®dre
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights under this

subparagraph either in person, by agent, or through a receiver,

Skaglt Count
yAuditor
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DEED OF TRUST
{Continued) Page 7

eitate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
“of-Lender.

Governmg Law. This Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
preetpted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
Thls Deed of Trust has besn accepted by Lender in the State of Washington.

'Chmce of Nenue. If there is a lawsuit, Grantor agrees upon Lender's request to submit 1o the jurisdiction of the
courts af Skaglt Coumy, State of Washington.

Jonm and’ Severa! Liabllrty Al obligations of Granter under this Deed of Trust shall be joint and several, and all
references:to Grantor shall mean each and every Grantor. This means that each Grantor signing below is
responsrble o all obllgatlons in this Deed of Trust.

No Waiver by Lender Grantor understands Lender will not give up any of Lender’s rights under this Deed of Trust
unless Lender does s0 in writing. The fact that Lender delays or omits to exercise any right will not mean that
Lender has given up that rlght If Lender does agree in writing to give up one of Lender's rights, that does not
mean Grantor will not-have to comply with the other provisions of this Deed of Trust. Grantor also understands
that if Lender:dogs consent 1o a request, that does not mean that Grantor will not have to get Lender's consent
again if the sitbation happensagain. Grantor further understands that just because Lender consents to one or
more of Gramor's requests: that does not mean Lender will be required to consent to any ot Grantor's future
requests. Grantor waives presentment demand for payment, protest, and notice of dishonor.

Severability. 1t a court fJnds that anv provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean that ‘the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enfarce the rast of the pmwemns af thts Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable. | . 3

Successors and Assigns. "Subject to any-limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be bindirig upon and inure to the benefit of the parties, their successors and assigns. If
ownership of the Property becarhes vested in a person other than Grantor, Lender, without notice to Grantar, may
deal with Grantor's successors with reference to this Peed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor-from the-cbligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of thé ees_enc_e":in""che performance of this Deed of Trust.

Waiver of Homestead Exemption. Giéﬁ;&r hereby relagses and waives all rights and benefits of the homestead
exemption laws of the State of Washingtdr_\ as-to all __l_ndebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have;the following meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary" means \_{Vh’i"d_bey Island Bank, and its successors and assigns.

Botrower. The word "Borrower” means JEIEFERY B LAUDER and GEORGIA A LAUDER and inciudes all co-signers
and co-makers signing the Credit Agreement and:'all their successors and assigns.

Credit Agreement. The words "Credit Agreement mean the¢redit agreement dated January 23, 20086, with

crodit [imit of $50,000.00 from Grantor to Lender, together with all renewals of, extensions of,

modifications of, refinancings of, consolidations of, and. ‘substitutions for the promissory note or agreement.
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation ail assignment and security |meres1 prowsmns relating to the Personal Property and
Rents. Ty,

Environmental Laws. The words "Environmental Lewe'r mean.‘"any"‘a'nd “all state, federal and local statutes,
regulations and ordinances relating to the protection of humdn health or:the environment, including without
limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42
U.5.C. Section 9601, et seq. ("CERCLA"}, the Superfund Amendmems ard Reauthorization Act of 1986, Pub. L.
No. 99-499 {"SARA"), the Hazardous Materials Transportation A'ct' 49 WKS.C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.S.C. Section 6901, et seq.; o1 other apphcable state or federal laws, rules,
or regulations adopted pursuant thereto.

Event of Default. The words "Event of Default" mean any of the events Qf default set forth in this Deed of Trust in
the events of default section of this Deed of Trust. R :

Existing Indebtedness. The words "Existing Indebtedness” mean the mdebtedness descnbed in the Existing Liens
provision of this Deed of Trust. :

Grantor. The word "Grantor” means JEFFERY B LAUDER and GEORGIA A LAUDER

Hazardous Substances. The words "Hazardous Substances” mean materials: that because ‘of their quantity,
concentration or physical, chemical or infectious characteristics, may cause or pose a présent or potential hazard
to human health or the envirenment when improperly used, treated, stored, disposed of; generated manufactured,
transported or otherwise handled. The words "Hazardous Substances” are used in:their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or waste. as defined by or listed
under the Environmental Laws. The term "Hazardous Substances” also includes, without Ilrmtatlon petmleum and
petroleumn by-products or any fraction thereof and ashestos.

Improvements. The word "Improvements” means all existing and future |rnprovemems bmldmgs. etructures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other canstry IOI"I on the Heal
Property. . .

Indebtedness. The word "Indebtedness" means all principal, interest, and other amounts, ccfsts a'nd expénées
payable under the Credit Agreement or Related Documents, together with all renewals of;” extensions “of,
modifications of, consclidations of and substitutions for the Credit Agreement or Related Documents “and any .
amounts expended or advanced by Lender to discharge Grantor's obligations or expenses incurred: by Triustee or
Lender to enforce Grantor's obligations under this Deed of Trust, together with interest on such amounts ‘ag 7
provided in this Deed of Trust.

Lendar. The word *Lender” means Whidbey lsland Bank, its successors and assigns. The words succeseors or,':
assigns” mean any person or company that acquires any interest in the Credit Agreement.

Personal Property. The words "Personal Property™ mean all equipment, fixtures, and other articles of persfﬁn‘a'l
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of stich
property; and together with all issues and profits thereon and proceeds (including without limitation all insurance
proceeds and refunds of premiums) from any sale or other dispasition of the Praperty.
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DEED OF TRUST
{Continued) Page 9

REQUEST FOR FULL RECONVEYANCE

Toi o e , Trustee

The Qndérsigne&-. is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby
requested, upon_.-’payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the
right,:title and interest now held by you under the Deed of Trust.

Date: ._ . G Beneficiary:
.' ) By:
Its:

LASER Fﬁa(u’namg‘ ‘er. /5-29.00.002 Copr. Herland Financisl Soutiane, Inc. 1937, 2006. Al Rights Reserved. - Wi muCFRLPLIGDT.FC TR-27308 PR-13
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EXHIBIT “A”

That portion-of-the North Half of the Northeast Quarter of the Northeast Quarter of Section 24,
Towns’hi’p 35 North Range 4 East of the Willamette Meridian, described as follows:

Beglnnmg at a pomt on the West line of State Highway 1-A, 10 feet North of the South line of said
subdivision;

thence North-a. dlstance of 195 feet to the Southeast corner of Lot 40, Cascade Park Addition,
according to the plat thereof recorded in Volume 7 of Plats, page 56, records of Skagit County,
Washington,

thence North 87004'25" West along the South line of Lots 38, 39 and 40 of said plat a distance of
225 feet; :

thence South 10°19 58" West along the East line of Lot 35 and 36 of said plat a distance of 195
feet to a point 10 feet NQrth of the South line of said North Half of the Northeast Quarter of the
Northeast Quarter, - .~

thence East to the point of begmnmg,

EXCEPT the North 90 feet -85 measured along the Easterly line, thereof.

Situated in Skagit County, Washmgton

- END OF EXHIBIT “A” -
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