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Grantor(s): ' © 0
T. Thornton, Bret H

Grantee(s) e
1. PEOPLES BANK .
2. Chicago Title Company Skagit Trustee

Legal Description: Ptn. Gov't Lots 1 and 2 in 30 34-4
: Additional on page

Assessor's Tax Parcel ID#: 340430@0{_13}9007 P28769
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THIS DEED OF TRUST is dated January 20 2006, among Bret H Thornton, as his separate
estate, whose address is 16441 Dike Road, Mount Vernon, WA 98273 ("Grantor"}; PEOPLES
BANK, whose mailing address is MOUNT VERNON. OFFICE 1801 RIVERSIDE DRIVE, MOUNT
VERNON, WA 98273 ({referred to below sometlmes as "Lender" and sometimes as
"Beneficiary”); and Chicago Title Company - Skagn whose malhng address is P.Q. Box 638,
Mount Vernon, WA 98273 (referred to below as- Trustee )
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DEED OF TRUST
Lcan No: 5715183-1 (Continued) Page 3

asmgnment is intended to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to
MGrdntof a license to collect the Rents and profits, which license may be revoked at Lender’'s aption and shall be
_'autematlcally revoked upen acceleration of all or part of the Indebtedness.

THIS DEED OF TRUST INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A] PAYMENT OF THE INDEBETEDNESS AND (B} PERFORMAMNCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT, THE RELATED
DOCUMENTS AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING
TERMS :

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a) this Deed of Trust is executed at
Borrower's request and.nigt at the request of Lender; (b} Grantor has the full power, right, and autherity te enter into
this Deed of Trust and to-hypothecate the Property; {c) the provisions of this Deed of Trust do not conflict with, or
result in a default under any*agreement or other instrument binding upon Grantor and do not result in a violation of any
law, regulation, court decree ar arder applicable to Grantor; (d} Grantor has astablished adequate means of obtaining
from Borrower on a contmulng basis information about Borrower's financial condition; and (e) Lender has made no
representation to Grantor about Borrowaer {including without limitation the creditworthiness of Borrower).

GRANTOR'S WAIVERS Grantor waives all rights or defenses arising by reason of any "one action™ or "anti-deficiency”

law, or any other law which may prevent Lender from bringing any action against Grantor, including a claim for
deficiency to the extent Lender is-otherwise entitled to a claim for deficiency, befare ar after Lender's commencement
or completion of any foreclcs'ure ’"éction, either judicially or by exercise of a power of sale.

PAYMENT AND PERFOHMANCE Except as otherwise provided in this Deed of Trust, Borrower shall pay to Lender all
Indebtedness secured by this Deed of Trust as it becomes due, and Borrower and Grantor shall strigtly perform all their
respective obligations under the Credit Agreement this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that Borrower's and Grantor's
possession and use of the Property shail be governed by the following provisions:

Possession and Use. Until thé occurrence of an Event of Default, Grantor may (1} remain in possession and
control of the Property; {2) use; opérate or manage the Property; and (3) collect the Rents from the Property
(this privilege is a license from: Lender to_Grantor automaticalty revoked upon default). The following provisions
relate to the use of the Property or to other hmltatlons on the Property. The Real Property is not used principally
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good condition and promptly perform all repairs,
replacements, and maintenance necessary tc- preserve its value.

Nuisance, Waste. Grantor shall not cause conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property. Without limiting the generality of the
foregoing, Grantar will not remove, or grant to any other party the right to remove, any timber, minerals (including
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent,

Removal of Improvements Grantor shall not ‘demolish ar remove any Improvements from the Real Property
without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
equal value. .

Lender's Right to Enter. Lender and Lender’s agents and representatwes may enter upon the Real Property at all

reasonable times to attend to Lender's interests and "o inspect.the Real Property for purposes of Grantor's
compliance with the terms and conditions of this Deed ef Trust,

Compliance with Governmental Requirements. Granter shall prcmptly comply, and shall promptly cause
compliance by all agents, tenants or other persons or entities’ of every, nature whatsoever who rent, lease or
otherwise use or occupy the Property in any manner, with all faws, ordinances, and requlations, now or hereafter
in affect, of all governmental authorities applicable to the use or nccupangy of the Property. Grantor may contest
in good faith any such law, ardinance, or regulation and withhald compllance during any proceeding, including
appropriate appeals, so long as Grantor has notified Lender in writing priar to, deing so and so long as, in Lender's
sole opinion, Lender's interests in the Property are not jeopardized:-.Lerider'may reéquire Grantor to post adequate
security or a surety bond, reasonably satisfactory to Lender, 1o protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended 't'he Propert'y Grantor shall do all other
acts, in addition to those acts set forth above in this section, which from the character and use of the Property ara
reasonably necessary to protect and preserve the Property. ¢

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, [A] declare |mmed|ate|v due and payable all
sums secured by this Deed of Trust or {B) increase the interest rate provided for in thé Cradit Agreement or other
document evidencing the Indebtedness and impose such other conditions as Lender deenis appropfiate, upon the sale or
transfer, without Lender's prior written consent, of all or any part of the Real Property, or-any interest in the Real
Property. A "sale or transfer” means the conveyance of Real Property or any right, title. or intergst in-the Real Property;
whether legal, beneficial or equitable; whether voluntary or involuntary; whether by outnght sale, deed:installment sale
contract, land cantract, contract for deed, leasehold interest with a term greater than+thrae .{3).5/years, lease-option
contract, or by sale, assignment, or transfer of any beneficial interest in or to any land trugt’ hoidmg title to the Real
Property, or by any other method of conveyance of an interest in the Aeal Property. Howeve thrs optron “shall not be
exercised by Lender if such exercise is prohibited by federal law or by Washington law. ’ :

TAXES AND LIENS. The following previsions relating to the taxes and liens on the Propertv are: part of ‘thlS Deed of
Trust: A .
Payment. Grantor shall pay when dug (and in all events prior to delinquency) all taxes, spemal taxes, assessments,

charges (including water and sewer), fines and impositions levied against or on account of the Propefty, and_shall
pay when due all claims for work done on or for services rendered or material furnished ta the: Property . Grapfor

shall maintain the Property free of all liens having priority over or equal to the interest of Lender dnder this Beed of
Trust, except for the lian of taxes and assessments not due, except for the Existing Indebtednese referred-to

below, and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with'a good falth
dispute over the obligation to pay, so lang as Lender's interest in the Property is not jeopardized. If a lign afises pr .~
is filed as a result of nonpayment, Grantor shall within fifteen {15} days after the lien arises or, if a ligh is filed; .
within fifteen {15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by__---

Lender, deposit with Lender cash or a sufficient cerporate surety bond or other security satisfactory 1o Lender in_an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that could accrué. 45 a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall

satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lander as an additiona!_x_ﬁ":

AR

Skagit County Auditor
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DEED OF TRUST
Lean No: 5715183-1 (Continued) Page 5

EXISTING INDEBTEDNESS. The following provisions concerning Existing Indebtedness are a part of this Deed of Trust:

u_Emstmg Lien. The lien of this Deed of Trust securing the Indebtedness may be secondary and inferior to the lien

- seduring payment of an existing obligation to Peoples Bank described as: A DEED OF TRUST RECORDED JULY
05, “2005. UNDER AUDITOR'S FILE NO. 200507050001, RECORDS OF SKAGIT COUNTY, WASHINGTON. The

+ exXisting obllgatlon has a current principal balance of apprommately $234,13B.00 and is in the ariginal principal

= amount of: §235,000.00. Grantor expressly covenants and agrees to pay, or see to the payment of, the Existing
1_Indebtedness and to prevent any default on such indebtedness, any default under the instruments evidencing such
-mdebtedness of any default under any security documents for such indebtedness.

No Medlfu_;atlon.-_ Grantor shall not enter into any agreement with the holder of any mortgage, deed of trust, or
other security. agreément which has priority over this Deed of Trust by which that agreement is modified,
amended, -xtehded;_or renewed without the prior written consent of Lender. Grantar shall neither request nor
accept” any future advances under any such security agreement without the prior written consent of Lender.

CONDEMNATION. The followmg provigsions relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings, If any proceedlng in condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall:promptly-take such steps as may be necessary to defend the action and obtain the award. Grantor
may be the nominal parzy in such proceeding, but Lender shall be entitled to participate in the proceeding and to be
represented in the proteeding.by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to: Lender such instruments and documentation as may be requested by Lender from time to
time to permit such patt:crpatron

Application of Net Prqceer_:_ls A al ar any part of the Property is condemned by eminent domain proceedings or by
any proceeding or purchase.in lieu of condemnation, Lender may at its election require that all or any portion of the
net proceeds of the award be appl_i'ed to the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the"‘award after payment of all reasonable costs, expenses, and attorneys' fees
incurred by Trustee or Lenderin: connectmn with the condemnation.

IMPOSITION OF TAXES, FEES AND: CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatevet other ‘action is requested by Lender to perfect and continue Lender's lien on
the Real Property. Grantor shall relmburse ‘Lender for all taxes, as described below, together with all expenses
incurred in recording, perfecting or contisuing this .Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges for recordin'g or registering this Deed of Trust.

Taxes. The following shall constitute taxes % WhICh this section appfies: 1) a specitic tax upon this type of
Deed of Trust or upon all or any part of theIndébtedness secured by this Deed of Trust; {2) a specific tax on
Borrower which Borrower is authorized or required to deduct from payments on the Indebtedness secured by this
type of Deed of Trust; (3) a tax on this type ‘of Deed of Trust chargeable against the Lender or the holder of the
Credit Agreement; and (4] a specific tax on all’ or any portlon of the Indebtedness or on payments of principal and
interest made by Borrower. ; ;

Subsequent Taxes. If any tax to which this section apphes is enacted subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Evert of Dafault, and Lender may exercise any or all of its
available remedies for an Event of Default as provided _below uriless Grantor either {1} pays the tax before it
becomes delinquent, or {2) contests the tax as provided above in the Taxes and Liens section and depasits with
Lender cash or a sufficient corporate surety bond or other secumy satisfactory 1o Lender,

SECURITY AGREEMENT; FINANCING STATEMENTS. The fellowmg prowsmns relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Secunw Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from time to time. ;

Sacurity Interest. Upon request by Lender. Grantor shall take v'\;ihatever ctie’n""fs requested by Lender to perfect
and continue Lender's security interest in the Personal Property. In"@ddition to-recording this Deed of Trust in the
real property records, Lender may, at any time and without further authonzatren from Grantor, file executed
counterparts, copies or repraductions of this Deed of Trust as a financifg staternent.  Grantor shall reimburse
Lender for all expenses incurred in perfecting or continuing this security interest. "Upon default, Grantor shall not
remove, sever of detach the Personal Property from the Property. Upon default, Grantor shall assemble any
Personal Property not affixed to the Property in a manner and at a place reasonabl‘}' convenient to Grantor and
Lender and make it available to Lender within three (3) days after receipt of” wntten demand from Lender to the
extent permitted by applicable law. ; X

Addresses. The mailing addresses of Grantor (debtor} and Lender (secured party] frorn ‘which information
concerning the security interest granted by this Deed of Trust may be obtained: (each a5 requued by the Uniform
Cammetcial Code) are as stated on the first page of this Deed of Trust. - :

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following previsions relating to _f-urt_h_e‘r .‘éssurances and
attorney-in-fact are a part of this Deed of Trust: o

Further Assurances. At any time, and from time to time, upon request af Lender, Grantor WIH make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender’s designee; and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such time$ and in sugt.offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, securlty ‘deeds, security
agreements, financing statements, continuation statements, instruments of further assurance. certificates, .and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effeetuate, complete,
perfect, continue, or preserve (1) Borrower's and Grantor's obligations under the Credit Agreement, this"Deéd-of
Trust, and the Related Documents, and {2) the liens and security interests created by this Deed of Trust.on the.
Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law ar Lender ‘agrees to the *
contrary in writing, Grantor shall reimburse Lender for alt costs and expenses incurred in connectlen wrth thej'
matters referred to in this paragraph. : ; j

Attornay-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender” mav "do' so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appgints™ .
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender's sole opinion, te accomplish the matters referred to m'
the preceding paragraph. g

FULL PERFORMANCE. If Borrower pays all the Indebtedness when due, terminates the credit line account, and

MoK Ll "

Skaglt County Audl'tor
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DEED OF TRUST
Loan No: 5715183-1 {Continued) Page 7

_subgrdination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

c u_.OhIrgatrons to Notify. Trustee shall not he obligated to notify any other party of a pending sale under any other
trust_deed-or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, uniess
;requ ed by applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights

% and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to
‘;foreclose by notice and sale, and Lender will have the right to foreclose by judicial foreclosure, in either case in
accordance wrth and to the full extent provided by agplicable law.

Successor Trustee. :Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee
appointéd undar this"Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office 'of the recorder of Skagit County, State of Washingten. The instrument shall contain, in addition to all ather
matters required by state law, the names of the original Lender, Trustee, and Grantor, the bock and page or the
Auditor's File Number.where this Deed of Trust is recarded, and the name and address of the successor trustee,
and the instrumeit shali-be executed and acknowledged by Lender or its successors in interest. The successor
trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred upon the
Trustee in this Peedof: Trust and by applicable law. This procedure for substitution of Trustee shall govern to the
exclusion of all other provrssons for substitution.

NOTICES. Subject to applicable:law, and except for notice required or allowed by law to be given in another manner,
any notice required to ba: grven under this Deed of Trust, including without limitation any notice of default and any
notice of sale shall be given im”wyiting.=.and shall be effective when actually delivered, when actually received by
telefacsimile (unless otherwrse reduired by law), when deposited with a nationally recognized overnight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has priority over: this Dead of<Trust shall be sent to Lender's address, as shown near the begrnnmg of
this Deed of Trust. Any person may, change kis or her address for notices under this Deed of Trust by giving formal
written notice ta the other persan” or persons specifying that the purpose of the notice is to change the person’s
address, For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address.
Subject to applicable law, and except for notice-téquired or allowed by law to be given in another manner, if there is
more than one Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors. It will
be Grantor's responsibility to tell the others of the notlce fram Lender.

MISCELLANEOUS PROVISIONS. The foilowmg mlscellaneous provisions are a part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreement
with Lender concerning the matters covergd by this Deed of Trust. To be effective, any change or amendment to
this Deed of Trust must be in writing and must be signed by whoever will be bound or obligated by the change or
amendment.

Caption Headings. Caption headings in this _D:e_ed of Trust are for convenience purposes only and are not to be
used to interpret or define the pravisions of thig Deed of Trust.

Merger. There shall ke no merger of the |nterest or estate created by this Deed of Trust with any other interest or
estate in the Property at any time held by or for the benefrt of Lender in any capacity, without the written consent
of Lender. : :

Governing Law. This Deed of Trust will be governed by federal Iaw applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washmgton without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washrngton

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender § request to submit to the jurisdiction of the
courts of SKAGIT Caunty, State of Washingtan.

Joint and Several Liability. All obligations of Borrower and Grantor Under ‘thIS Deed of Trust shali be joint and
several, and ail references to Grantor shall mean each and every Grantor; ‘and all references to Borrawer shall mean
each and every Borrower. This means that each Borrower and Gra s_j.g_ning below is responsible for all
obligations in this Deed of Trust. o

No Waiver by Lender. Grantor understands Lender will not give up any of Lender 8 rrghts under this Deed of Trust
unless Lender does so in writing. The fact that Lender delays or omits fo exercise: any right will not mean that
Lender has given up that right. If Lender does agree in writing to give bp one of Eender's rights, that does not
mean Grantor will not have to comply with the other provisions of this:Deed of Trust,Grantor also understands
that if Lender does cansent to a request, that does not mean that Grantor erI not: have to get Lender's consent
again if the situation happens again. Grantor further understands that just’ because Lender consents to one or
mare of Grantor's requests, that does not mean Lender will be required to censﬁent to any of Grantor's future
requests. Grantor waives presentment, demand for payment, protest, and netice of dishonor :

Severability. If a court finds that any provision of this Deed of Trust is not valld ar should notshe enforced, that
fact by itself will not mean that the rest of this Deed of Trust will not be valid orenfarced, Therefore, a court will
enforce the rest of the provisions of this Deed of Trust even if a provision of this Dged of Trust may be found to be
invalid or unenfarceable. :

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Granter 5 interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns,  If
ownership of the Property becomes vested in a person other than Grantor, Lender, withott notiée to Grantor may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbg&arance or
extension without releasing Grantor from the obligations of this Deed of Trust or liability under'the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby waive the right t

g in any act'iqn :pro't:_eedinﬁ',. or
counterclaim brought by any party against any other party. {Initial Here i e

St :
Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and Benefits of the homestead;ﬁ"
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust. ; i

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary” means PEOPLES BANK, and its successors and assigns.

Borrower. The word "Borrower” means Bret H Thornton and Ingrid M Thornton and includes all co- srgners and
co-makers signing the Credit Agreement and all their successors and assigns. 8

Credit Agreement. The words "Credit Agreement” mean the credit agreement dated January 20, 2006, WIth -
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DEED OF TRUST
L-i_:_oarj No: 5715183-1 {Continued) Page 9

REQUEST FOR FULL RECONVEYANCE

STl e , Trustee

The;»'un'ﬁersignéfd is the legal owner and holder of all indebtedness secured by this Deed of Trust. Yau are hereby
reqilested, upon payment of all sums owing to you, to recanvey without warranty, to the persons entitled thereto, the
right, title and‘interest now held by you under the Deed of Trust.

Date:" o S Beneficiary:
p— g By:
Its:

LASER FRO Lu_n_dfn'u, ver $:28.00.004 Copr. Harland Financial Soluzions, Ine. 1987, 2006, All Fighta Reserved. - WA PHCFIWINICEILPLIGO1.FC TR-1333245 FPR-49
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