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thicago ,m, | DEED OF TRUST
7 L MIN_ 100024200C11233283

THlSDEEDGFTRUSTismade this 5th day of January, 20306 ,
among the Grantor, ¥illiam E Rdidison, Julia B Addison, hushand and wifs

({berein "Borrower™),
Chicagoe Title Insurance
(berein "Trustee"), and the Beneficiary,
Mortguge Elecironic Registration Syste.ms, Inc. ("MERS"), (solely as nominee for Lender, as hereinafter
defincd, and Lender's successors and assigns): MERS is organized. and existing under the laws of Delaware,
and has an address and telephone number of P. O Box 2076, F]mt Ml 48501 -2026, tel. (888) 679-MERS.
American Home Mortgage
- , {"Lender™) is
organized and existing under the laws of State of __New York, ¥ , and
has an address of 238 Broadhollow Rd, Melville,- NY« 1747

BORROWER, in consideration of the indebtedness herein redited and the trflst herein created, irrevocably
graats and cooveys to Truslee, in trust, with power of sale, the fo[lowmg descnbed property located in the
County of SKAGIT . State of Washington:
Lot 42, SKYLINE NG. 10, according to the plat thereof recorded in
Vo_ume 9 Plats, pages 117 threugh 120, recozds of Skagit’ County;
washington. P P

Situated in Skagit Ceounty, Washington.

which has the addtessof 4208 Tyler Way {S&ee_t].,_ S
Anacortes [City], Washington 98221 {Zip Codel, :
(herein "Property Address™);
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TOGETHER with all the improvemenis now or hereafier erecied on the property, and all easements,
rights, appurtenances and renls (suhject however fo the rights and authorities given herein to Lender o collect
amd apply such rents), all of which shall be deemed to be and remain a part of the property covercd by this
Deed of Trust; and all of the foregoing, together with said property (or the leasehold estate if this Deed of Trust
is on a leasehold) arc hereinafter referred to as the "Property, " Borrower understands and agrees that MERS
holds only Icgal title to the inteecsts granted by Borrower in this Decd of Trust; but, if nccessary to comply with
law o1 cusiom, MERS, (as nominee for Lender and Lender's successors and assigns), has the right: to exercise

) dny or all of those interests, inchiing, but not limited to, the right to foreclose and sclf the Property; and to take
any ‘action required of Lender including, but pot limited to, releasing or canceling this Deed of Trust.

TO SECURE to Lender the repayment of the indebtedness evidenced hy Borrower's note dated

Jdnuary 5, 2006 and extensions and renewals thereof (herein "Note"), in the
-~ principal-sumn of U.5. $ 77,130.00 , with interest thereon, providing for monthly installments
GF __priricipaj -and interest, with the balance of the indebtedness, if not soomer paid, due and payable on

February. I, 2021 ; the payrent of afl other sums, with interest thereon, advanced in

" actordance herewith to protect the security of this Deed of Trust; and the performance of the covenants and
“agreeménts of Boffower herein contained.

Borrowet covenants thal Borrower js [awfully seised of the eslale hereby conveyed and has the right to
grant axl-¢onvey the Properly, and that the Property is unencumbered, except for encumbrances of record.
Borrower covenants that Borrower warrants and will defend generally the title 1o the Property against all claims
and demsnds, subject lo encumbrances of record.

UN]FORM"COVENANTS. Borrower and Lender covenant and agree as [ollows:

1. Payment of Principal and Interest. Borrower shall promptly pay when due the principal and
interest indebtedacss evidenced by the Note and late charges us provided in the Note.

2. Funds-fof Taxes anitf Tnsiirance. Subject to applicable law or a wiitten waiver by Lender, Borrower
shall pay to Lender on the day monthly payments of principal and interest are payable under the Note, until the
Mote is paid in full, & sum (herein"Funds™) equal to one-twellth of the yearly taxes and assessments (including
condominiurn and planied wnit development assessments, if any) which may attain priority over this Deed of
Trust, and ground reiits on the Property, if any, plus one-twelfth of yearly premium instaflments for hazard
insurance, plus one-twelfth of yeatly premium installments for mortgage insurance, if any, all as reasonably
estimaled initially and from .time. to time by Lender on the basis of assessmenis and bills and reasonable
estimates thereof . Borrower ‘shall not be oblijutedd to make such payments of Funds to Lender to the extent that
Borrower makes such payments: to ‘the holder of a prior morlgage or deed of trust if such holder is an
institutional Lender.

If Borrower pays Funds to Lcndcr the Fuuds shall be held in an institution the depos1ts or accouflts of
which are insured or guaranteed by a federal or state-agency (inchading Lender if Lender is such an institution).
Lender shall apply the Funds te pay said taxes, gsscssuients, insurance premiums and ground reots. Lender may
not charge for 50 bolding and applyidg’ the Funds, analyzing said accouni or verifying and compiling said
assessments and bills, unless Lender pays Borrawer interest on the Funds and applicable law permits Lender 1o
make such a charge. Borrower and Lender 'may agree in writing at the time of execution of this Deed of Trust
that interest on the Funds shall be paid to Borfower, and unless such agreement is made or appllcable law
requires such interest to be paid, Lender shall nol-be required to pdy Borrower any interest or earnings on the
Funds. Lender shall give to Borrower, without charge, an annual agcounting of the Funds showing credits and
debits to the Fuads and the purpose for which each debitto the Funds was mmade. The Funds are pledged as
additional security for the sums secured by this Deed of Trust.

If the amount of the Funds held by Lender, toge,ther with LhB Future rmonthly installments of Funds
payable prior to the duc dates of taxes, assessments, insurdnce premiums and ground rents, shall excesd the
amount required to pay said taxes, assessments, insurancepremiums and” ground rents as lhey falf due, such
excess shall be, at Borrower's option, either promptly repaid 1o Borrewer-or credited to Borrower on manthly
installments of Funds. Tf the amount of the Funds held by Lender shall not be sufficient to pay taxes,
assessments, insurance premiums and ground rents as they fall due, Borrower shallipay to Lender any amount
necessary to make up the deficiency in one or more payments as Lendar may reqiice.

Upon payment in full of ail sums secured by this Deed of Trust,-Lender shall promptly refund w
Borrower any Funds held by Lender. If under paragraph 17 hereof the. Pmpcrty is sold or the Property is
otherwisc acquired by Lender, Lender shall apply, no later than immediately prior to the sale of the Property or
its acquisition by Lender, any Funds held by Lender at the time of app]:cauon as a credlr. against the sums
sceured by this Deed of Trust.

3. Application of Payments. Unless applicable law provides otherwme, all payments received by
Lender under the Note and paragraphs 1 and 2 hereof shall be applied by Lender first-in payment-of amounts
pavable to Lender by Borvower under paragraph 2 hereof, then to interest payable an the Nole -and thcn to the
priocipal of the Note.

4. Prior Mortigages and Deeds of Trust; Charges; Liens. Borrower shall perform all of Bormwr:r 5
pbligations under any morigage, deed of trust or ofher security agreement with a ficn which hag priority over
this Deed of Trust, including Borrower's covenants to make payments when due. Borrower shall pay or.cause
to be paid all taxcs, assessments and other charges, fines and impositions attributable to the Property whrch may’
attain a priorily over this Deed of Trust, and leasehold payments or gronnd rents, if any.

5. Hazard Insurance. Borrower shall keep the irnprovernents mow ¢xisting or herwfter erected oy the.
Property insured against loss by fire, hazards lnclnded within the termm "extended coverage, " and stch other e

hazards as Lendet may rf:,qulre. aad in such armounis and for such periods as Lender may require.

The insurance carrier providing the insurance shall be chosen by Borrower subject to appraval by Le.nder g

provided, that such approval shall not be unreasonably withheld. AH insurance policies and renewals: therenf

shall be in a form acceptable to Lender apd shall include a standard mortgage clause in favor of and in & form™™
acceptabie to Lender. Lender shall have the right 10 hoid the policies and renewals thereof, subject to the lertms .~
of any mortgage, decd of trust or other security agrecment with a licn which has priocity over this Deed of -

Trust.
In the event of loss, Borrower shall give prompt notice o the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower.
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If the Property is abandoned by Borrower, or if Borrower fails to respond to Lender within 30 days from
the date notice is mailed by Lender to Borrower (hat the insurance carrier offers to settle a claim for insurance
benefits, Lendcr {s authorized to collect and apply the insurance proceeds at Lender's option either to
resloration or repair of the Property or to the sums secured by this Deed of Trust.

6. Preservation and Maintenance of DProperty; Leaseholds; Condomininms; Pl d  Unit
Developments, Borrower shall keep the Properly in good repair and shall not commit waste or perrit
impairment or deterioration of the Property and shall comply with the provisions of any lease if this Deed of

““Trust is on a leasehold. if this Deed of Trust is on 4 unit in a condominium or a planned unit development,
Botgower shall perform all of Borrower's obligations uader the declaration or covenants creating or governing
thé condominium or plarned unit development, the hy-laws and regulations of the condominium or planned
unit development, and constituent documents.

“7. Protection of Lender "s Security. 1f Borrower fails 1o perform the covenants and agreements contained
“in.this Déed of Trust, or if any action or proceeding is commenced which materfally affccts Lender's interest in
-{he Pioperty,-then Y.ender, at Lender's option, upon notice to Borrower, may make such appearances, disburse

such simms,"including reasonable attorneys’ fecs, and take such action as is necessary to protect Lender's
< interest.”If Lender required mortgage insurance as a condition of making the Joan secured by this Decd of Trust,
~Borrowert “shall pay the premiures veguired to malntain such insurance in effect uniil such time as the
requiremént for such insyrance terminates in accordance with Borrower's and Lender's wrilten agreement or
applicable law.

Any amounts disbrsed by Lender pursuant te this paragraph 7, with interest thereon, at the Note rate,
shall begnme zdditional”indebtedness of Borrower secured by this Deed of Trust. Unless Borrower and Leoder
agree to other terins of payment, such amounts shall be payable upon notice from Lender to Borrower
requesting payment thtreof. Nothing contained in this paragraph 7 sbail require Lender to incur any expense or
take any aclion heréunder.

8. Inspection: Lender may make or cause to be made reasonable entries upon and inspections of the
Propetty, provided thit Lender shall. give Borrower notice prior to any such inspection specifying reasonable
cmase therefor volated 1o Lender's intérest in the Property.

9. Condemnation. The pigcgeds of any award or claeim for damages, direct or consequential, in
connection with any ‘condemnation”or ether taking of the Property, or part thereof, or for conveyance in lieu of
condemnation, are hcrehy assigned..and, shall be paid to Lender, subjecl lo the terms of any mortgage, deed of
trust or other security agreement-with & lien which has priority over this Deed of Trust.

10. Borrower Not Released; Forbearance By Lender Not a Waiver. Exiension of the time for payment
or modification of amortization "of the suits sgeuted by this Deed of Trust granted by Lender to any successor
in interest of Borrower shall not operaLc io relcase, in any manner, the Habilily of the original Borrower and
Borrower's successors in interést. Lefider stall not be reqmred to commence proceedings against such
suceessor or refuse to extend time for payment or ofhérwise modify amortization of the sums secured by this
Deed of Trust by reason of any demand made by.ihe original Borrower and Borrower's successors in interest.
Any forbearance by Lender in exercising any right or remedy hercunder, or otherwise afforded by applicable
faw, shall not be a waiver of or preclude the-exercise of any such right or remedy.

11. Successors and Assigns Boond; Joint and Several Liability; Co-signers. The covenants and
agreements herein contained shall bind, and"the. rights hereunder shall inure to, the respective successors and
assigns of Lender and Borrowcr, subject to, the provisions of .paragraph 16 hereof. All covenants and
agreements of Borrower shall be joint and severil: Any Borrower who co-signs this Deed of Trust, but does not
execute the Nole, () is co-signing this Deed of Trust only to-grant-and, convey that Borrower's interest in the
Property to Trustee under the terms of this Deed of Trust,(b).is not persenally liable on the Note or under this
Deed of Trust, and {c) agrees that Lender and any other Borrower hereunder may agree to extend, modify,
forbear, or make any other accommedutions with regard-to'the terms-of this Deed of Trust or the Note, without
that Borrower's consent and without releasing that Borrower- or modlfymg th]S Deed of Trust as to that
Borrower's interest in the Property.

12. Notice. Except for any notice required under apphcablc la¥ to'be given“in another manner, {a) any
natice o Borrower provided for in this Deed of Trust shall be given by delivering it or by mailing such notice
by certified mail addressed to Boreower at the Property Address:or at such other address as Borrower may
dc_mguate by potice to Lender as provided herein, and (b} any notice to Lender shall be given by certified mait
to Lender's address stated herein or to such other address as Lender.may” desighate-by-notice 1o Borrower as
provided herein. Any notice provided for in this Deed of Trust shall be deemiéd L have been given to Borrower
or Lender when given in the manner designated herein.

13. Governing Law; Severability. The state and local laws applicable fo ﬂus Deed of Trust shall he the
laws of the furisdiction in wb:ch the Property is located. The foregoing sentence shall not limit the applicability
of federal Jaw to this Deed of Trust. In the evenl that any provision ot clause of this Deed of Trust ot the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Diced of-Tryst'or the Note
which can be given effect \ulhout the conflicting provision, and to this end ibe provrsmns of this Deed of Trust
and the Note are declarcd to be severable. As used hercin, "costs,™ "expenses” and "attoroeys' fees" ineludr: all
sums to the extent not prohibited by applicable taw or limiled herein.

14. Borrower’s Copv Borrower shall be furnished a conformed copy ol the Note ancl of thls Deed of
Trust at the time of cxecution or after recordution hereof. :

15. Rehabilitation Loan Agreement. Borrower shall {ulfill all of Borrower's obhgamms \md.er any
home rehabilitation, improveinent, repalr, or other loan agreement which Borrower enters into-with” Lender, ..
Lender, at Lender's oplion, may require Borrower to execute and deliver to Lender, in a forni-acceptable 1o
Lender, an assignment of any rights, claims or defenses which Borrower may have against partics who supp]y 3
labor, materials or services in coanection with improvements made to the Property. .

16 Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property ar
any interest in it is sold or transferred (or if a beneficial interest in Borrower is sokd or transferred and Borrower .~
is not 2 natural person) without Lender's prior wrilten consent, Lender may, al its option, require immediate -~
payment in full of all sums secured by this Deed of Trust. However, this option shall not be exercised by
Lender if exercise is prohibited by federal law as of the date of this Deed of Trust. ’

LoC  #:328623 APPL #:0002113328 L o
@D-%N(WA] o6 pags 365 Initials: Form 3618
200601100 ]
Skagit County Audltor

1/10/2008 Page 3 of 810:58AM




If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less thaa 30 days from the date the notice is delivered or mailed within which Borrower
must pay all sums secured by this Deed of Trust. Il Borrower fails to pay these sums prior o the expiration of
this period, Lender may invoke any remedies permitted by this Deed of Frust without further notice or demand
on Botrower.

NON-UMIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

_ 17. Acceleration; Remedies. Except as provided in paragraph 16 hereof, upon Borrower s breach of
any'covenant or agreement of Borrower in this Deed of Trust, including the covenants to pay when due
any sums secured by this Deed of Trusi, Lender prior to acceleration shall give notice to Borrower as
prowded in paragraph 12 hereof specifying: (1) the breach; (2) the action required to cure such hreach;

.~"(3)a daté; not less thar 10 days from the date the notice is mailed to Borrower, by which such breach
- inust be.cured; and (4) that failure to cure such breach on or before the date specified in the notice may
result in acceleration of the sums secured by this Deed of Trust and sale of the Property at public auction
" at'a dafe not less than 120 days in the future. The notice shall further inform Borrower of {i) the right to
"““reinstube after acceleration, (i) the right to bring a court action to assert the nonexistence of a default or
any other defense of Borrower to acceleration and foreclosure, and (jii) any other matters required to be
included‘in such notice by applicable law. If the breach is not cured on or before the date specified in the
notice, Lender at Lender 5 option may declare all of the sums secured by this Deed of Trast to be
immediately due-and payable without further demand and may invoke the power of sale and any other
remedies permitted- hy applicable law. Lender shall be entitled to collect all reasonable costs and expenses
incurred in pursumg the remeches provided in this paragraph 17, including, but not limited to,
reasenable attorneys” Teess " ™

If Lender invokes the power nf sale, Lender shall give written notice to Trustee of the occurrence of
an event of defanlt and of Lender”s election to cause the Property to be sold. Trustee and Lender shall
take such action regarding. notice’ of sale and shall give such notices to Borrower and to other persons as
applicable law may require.After” the Tapse of sach time as may be required by applicable law and after
publication of the notice of sale, Trustee, withont demand on Borrower, shall sell the Property at public
auction to the highest bidder af the time-and place and under the terms designated in the notice of sale in
one or more parcels and in such m_-der a_s Trustee may determine. Trustee may postpone sale of the
Property for a period or periads not gxﬂéeding a total of 30 days by public announcement at the {ime
and place fixed in the notice of sale. Lender or Lender s designee may purchase the Property at any sale.

Trustee shall deliver to the pur.ch_as:er Trustee”s deed eonveying the Property so sold without any
covenant or warranty, expressed or.implied, The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements m.ude'ﬁlerein. Trustee shall apply the proceeds of the sale in the
following order: () to all reasonzble cosfs and expenses of the sale, including, but not limited to,
reasonable Trustee s and attorneys” fees and costs of title evidence; (b) to all sums secured by this Deed
of Trust; and (¢) the excess, il any, to the person or persons legally enlitled thereto, or to the Clerk of the
Superior Court of the County in which the sale took place. -~

18, Borrower s Right to Reinstate, Notwithstanding L:énder's acceieratwn of the sums secured by this
Deed of Trust due to Borrower's breach, Borrower shall have the ngh& to huve any proceedings begun by
Lender to enforce this Deed of Trust discontinued at any-time prior to'the earlicr to occur of (i)} the tenth dzy
before sale of the Properiy purswant to the power of sale contained o 'Lhi_s ‘Deed of Trust or (i) entry of a
judgment enforcing this Deed of Trust if: {2) Borrower pays Lender all $ums which would be then due under
this Deed of Trust and the Note had no acceleration occurred; (b) Borrower cures all breaches of any other
covenants or agreements of Borrower contained in this Deed of Trust; (c) Borrower pays all reasonable
expenses incurred by Lender and Trustee in enforcing the covenants arid agreements of Barrower contained in
this Decd of Trust, and in enforcing Lender's and Trustee's remedies-as provided in paragraph 17 hereof,
including, but not limited to, reasonable attorncys' fees; and (d) Borrowcr takes such action 4s Lender may
reasomably require to assure that the lien of this Deed of Trust, Lendet's interest in the Property‘and Borrower's
obligation to pay the sums secured by this Deed of Trust shall continue unimpaired. Upon”sich payment and
cure by Borrower, this Deed of Trust and the obligations secured hereby shall remam in full force and effect as
il no acceleration had occurred.

19. Assignment of Rents; Appointment of Receiver; Lender in Possession, As addmonal eccumy
hereunder, Borrower hereby assigns to Lender the rents of the Property, provided that Bormwer shull, prior to
acceleration wnder paragraph 17 hereof or abandonment of the Propetty, have the right. to collecL aud rcuml
such rents as they become due and payable. :

Upan acceleration under patagraph 17 hereof ov abandonment of the Property, Lender in petsnn by
agent or by judicially appointed receiver shall be entitled to enter upon, take possession of and manage the. -~
Property and to collect the rents of the Propertly including those past due. All rents collected by Lender oz the .+~ .
receiver shall be applied first to payment of the costs of management of the Property and collection of témts, .
ipcluding, but not limitcd to, receiver's fees, premiums on receiver’s honds and reasonable attorneys’ fees, and” |
then to the sums scoured by this Deed of Trust. Lender and the receiver shall be Jiable to accoust oaly for th()bt -
rents actually received.

20. Reconveyance, Upon payment of all sums secured by this Deed of Trust, Lender shall request Truche i
lo reconvey the Property and shall surrender this Deed of Trust and all notes evidencing indebledness secured’
by this Deed of Trust to Trustee. Trustee shall reconvey the Property without warranty and without charge to
the person or persons legally entitled thereto. Such person or persons shall paf all gosts of fecordation, if any.
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21. Substitute Trustee. In accordance with applicable taw, Lender may from time lo time appoint a

successor frusiee 16 any Trustee appointed hereunder who has ceased to acl. Without conveyance of the
Property, the successor trustee shall succeed to zll the tille, power and duties conferred upon the Trustee herein

and by applicablc law.

22. Use of Property. The Property is not used principally for agricultural or farming purposes.

REQUEST FOR NOTICE OF DEFAULT
AND FORECLOSURE UNDER SUPERIOR
MORTGAGES OR DEEDS OF TRUST

Borrower and 1ender request the holder of any morigage, deed of trust or other encumbrance with a lien

wliich has prigrity over this Deed of Trust to give Notice to Lender, at Lender's address set forth on page one
Trust, of any default under the superior encumbrance and of any sale or other foreclosure

" of-this, Deed ‘of
“action. -
IN WITNESS WHEREOQF, Borrower has cxccuied this Deed of Trust.
S .
s o o / ¢ -
LA 7 £ Seal) al
“ William E Addison” _Barrawer Julia B Addison -Borrower
i (Seal) (Seal)
-Borrower -Borrower
L (Seal) (Scal)
N Bowower -Barrawer
[ (Seal) (Seal)
“Barrower -Borrower
[Sign Original Only}
STATE QY WASHINGTON
e }ss:.
id{son, Julia B Addison

County of Skagit
On this day personally appeared before me William E 2d

ecuted the with_ih and forego_i_.'ng'instrument, and
ccd, for-the uses and

to me known to be the indjvidual(s) described in and who
b@igned the same a8 bi&ﬂn@rce and voluntary act and L{

5Lty

acknowledged that
purposes therein mentionst:
GIVEN under my hand and official seal this

esidi q_g"at i

\\\\\\\\\ \y u
WA M. Roli
1t

A M.

ST SN L, S
U

&, By

7

-~ = T
Notary Public in and for the State of Washington]

'f,"

¥ Appointment Expires on A —ﬁi S
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT' DEVELOPMENT RIDER is made this 5th day of
January, 200& - v , and 18 incorporated into and shall be
deemed to armend and suppl‘emcut the Mortgage, Decd of Trust or Security Deed (the "Security Instrument™)
of the same date, given .by the undersigned (the “"Borrower™) to secure Botrower's Note fo
Bmerican Home _Mo‘_:’tg'age---

(the "Lender") of the sam‘é gléite and _co@rering the Property described in the Security Instrument and located at:
4208 Tyler Way, Angcortes; WA 98221

A [Property Address]
The Property includes, but is not lﬁmted 10, 2 patcel of land jmproved with 2 dwelling, together with other
such parcels and certain commeon ateas and fac:_l1t1es as described in
"HE DECLARATION OF CUVENANTS AND RESTICTIONS

(the "Declaration™), The Property s a pért of a planned wunit development known as
Skyline P

[Name of Plarined Unii De_valoi)‘ment]
(the "PUD"). The Property also includes Borrower's inwfcst in the homcowners association or equivalent
entity owning or managing the common areas and facilitics of the PUD (the "Owners Association™) and the
uses, benefits and proceeds of Borrower's inferest. - o

PUD COVENANTS. In addition to the covenants and agwements made in the Security Instrurnent,
Borrowet and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall petform all of Bottower §; obligations under the PUD's
Constituent Documents. The "Constituent Documents” are the, (i) Declaration; (ii) articles of incorparation,
trust instrument or any equivalent document wihich creates the Owners A.SSOC!BI.IO[I and (iii) any by-laws or
other rules or regulations of the Owners Association. Borrower shall promptly pdy, when due, all dues aad
assessments imposed pursuant Lo the Constituent Documents. :
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B, -Hazal?__(_‘l Insurance. So long as the Owners Association maintains, with a generally accepted
insurarice” carrier; a "mastet™ or "blanket” policy insuring the Property which is satisfaciory to Lender and
which prn\'ides""itl__suranoe" coverage in the amounts (including deductible levels), for the periods, and against
loss by fire, hazards included wilhin the term "extended coverage," and any other hazards, including, but not
limited to, earihqﬁakes ‘and Tloeds, for which Lender requires insurance, then: (i) Lender waives the provision
in Uniform Covenant 2 for the monthly payment to Lender of the yearly premium installments for hazard
insurance on the Property, and.- {il) Borrower’s obligation under Uniform Covenant 5 to maintain hazard
insurance covetage on.the Property.is. deemed satisfied to the extent that the required coverage is provided by
the Owners Association pohcv

What Lender requiresas a comhtlou of this waiver can change during the term of the loan.

Borrower shall give Lender promp_t gotice of any lapse in required hazard insurance coverage provided
by the master or blanket policy. :

In the event of a d}stnbutlcm Uf ‘hazard insurance proceeds in lieu of restoration or repair following a
loss to the Property, or to common areas and facilities of the PUD, any proceeds payable to Borrower are
hereby assigned and shall be paid to Lender ‘Lender shall apply the proceeds to the sums secured by the
Security Instrument, whether or not then due, with the €xcess, if any, paid to Borrower.

C. Public Liability Insurance, Borrower shall take such aclions as may be reasonable to insure that the
Owners Association maintains a public llablhty insurance policy acceptable in form, amount, and cxtent of
coverage to Lender.

D. Condemnation. The procecds of any “gward ot claim for damages, direct or consequential, payable
to Borrower in connection with any condcmnation or other taking of all or any part of the Property or the
common areas and facilities of the PUD, or for any conveyance in lieu of condemnation, are hereby assigned
and shall be paid to Lender. Such proceeds shall be apphed by Lender to the sums secured by the Security
Insttument as provided in Uniform Covenant 9.

E. Lender s Prior Consent. Borrower shall not, except after fiotice to Lender and with Lender's prior
written consent, either partition or subdivide the Property or cogsent to: (1):th=e abandonrnent or termination of
the PUD, except for abandonment or termination required by law in the case’of substantial destruction by fire
ot other casualty or in the case of a taking by condemnation or eminent dom#ii: (i) any amendment to any
provision of the "Constituent Documents” if the provision is for the express benefit of Lender; (iif)
termination of professional management and assumption of self-managenient of thé Owners Association; or
(iv) any action which would have the effect of rendering the public hahlhty msurance coverage maintained by
the Owners Association unacceptable to Lender. P
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F, Remedies. If Borrower does not pay PUD dues and assessments when due, then Lender may pav
them. Any amoints dishursed by Lender under this paragraph F shall become additional debt of Borrower
secured by theSecurity Instrument. Unless Borrower and Lender agree to other terms of payment, these
amounis shall bear intérést from the date of disbursement at the Note rate and shall be payable, with interest,
upon notice from Lénder (o Borrower requesting payment.

BY SIGNING. BELOWI,__BUI.‘#'D.W&[ accepts and agrees to the terms and provisions contained in this PUD
Rider. S

o (A {Seal) cal)

William E Addison ™ o ~“Borroswer J{flia B Addiscn -Borrower

o (Seal) (Seal)

! _nBorrowe'r": : -Borrower
(Seal) L {Seal)
-Borrower '_ R ~Borrower
{Seal) S (Seal)
-Borrower :E' ::' -Botrrower
Dos  $£:321913 BPPL, #:C00°_113328 E it
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