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FIRST AMERICAN TITLE CO.
DEED OF TRUST 3706

DATE: January 4, 2006

Reference # {if appllcable) 8?064-__ Additional on page

Grantori{s):
1. Tufarolo, JeffJ

Grantee(s)
1. Banner Bank
2. Northwest Financial Corporatron A Washington Corporation, Trustee

Legal Description: Lot 24, "SKYLINE NO 11“
. % Additional on page 9

Assessor's Tax Parcel 1D#: 3827-0(:):0'—0_24}_0007

THIS DEED OF TRUST is dated Januarv 4 2006, among Jefirey J. Tufarolo, as his separate
estate {"Grantor"); Banner Bank, whose malllng address is Belltown Branch, 2827 Second Ave.,
Seattle, WA 98121 (referred to below sometimes as "Lender” and sometimes as
"Beneficiary"); and Northwest Financial Corporatron, A Washington Corporation, whose mailing
address is P.Q. Box 907, Walla Walla, WA 99362 (referred to below as "Trustee”).
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LN DEED OF TRUST
" Loan No: 41037730 (Continued) Page 3

F."rgsper"ty,' 6r by any other method of conveyance of an interest in the Real Property. However, this option shall not be
.'exercised_ by tender if such exercise is prohibited by federal law or by Washington law.

 TAXES“AND_LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of
Trustd o~ w0
‘ Payment. Grantor shall pay when due {and in all events prior to delinquency} all taxes, special taxes, assessmeants,
“charges (ifclading water and sewer}, fines and impositions levied against or on agcount of the Property, and shall
‘pay. wheh due alk claims for work done on ot for services rendered or material furnished to the Property. Grantor
shall maintain:the Property free of all liens having priority over ar equal to the interest of Lender under this Deed of
Trust; except for.the lien of taxes and assessments not due, except for the Existing Indebtedness referred to
below, and except asotherwise provided in this Deed of Trust.

Right to.Contest:. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over thé-obligaticn to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result-of nanpayment, Grantor shall within fifteen (15) days after the lien arises or, if-a tien is filed,
within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge.the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosuré-or sale under the lien. In any contest, Grantar shall defend itself and Lender and shall
satisfy any adverse judgment.before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond fuenished in the contest proceedings.

Evidence of Paymerit, _-G}anfbg_shall apon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall ;authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessm_ents against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
serviges are furnished, or‘any-materials“aré supplied to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted-an.dcceunt-of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurance$ satisfactory to Lender that Grantor can and will pay the cost of such
improvements. T #

PROPERTY DAMAGE INSURANCE. Thg .foﬂéwjngj'pr,_évisions relating to insuring the Property are a part of this Deed of
Trust. S

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endersements on a replacement basis for’ the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avgid appligation of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and liability insurance as Lender may reasonably require.
Policies shall be written in form, amounts, Covérages and basis reasonably acceptable to Lender and issued by a
company or companies reasonably acceptablé to Lender, Grantor, upon request of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender, including stipulations that
coverages will not be cancelled or diminished without at least.ten {10} days prior written notice to Lender. Each
insurance policy also shall include an endorsemient providing-that coverage in favor of Lender will not be impaired
in"any way by any act, omission or default of Grantor or ariy other person. Should the Real Property be iocated in
an area designated by the Director of the Federal Eme;_g-éncy' Management Agency as a special flood hazard area,
Grantor agress to obtain and maintain Federal Flood Jnsurance, if:available, within 45 days after notice is given by
Lender that the Property is located in a special flood ‘hazard area; for the maximum amount of your credit line and
the full unpaid principat balance of any prior liens on'the property securing the loan, up to the maximum policy
limits set under the Naticnal Flood Insurance Program, ‘or as otherwise-required by Lender, and to maintain such
insurance for the term of the loan, et

Application of Proceeds. Grantor shall promptly notify Lender of any loss:or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender's
sacurity is impaired, Lender may, at Lender's election, receive and retain-the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoratitifi‘and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner s'atis_f..a'c';ory-'---to' ;Lender, Lender shall, upon
satisfactory proef of such expenditure, pay or reimburse Grantor fronf the proceeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not committed ‘to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender underthis Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall'be paid without interest to Grantor as
Grantor's interests may appear. i

Compliance with Existing Indebtedness. During the period in which any Existing’Indebtedness described below is
in sffect, compliance with the insurance provisions contained in the instrument evidencing such Existing
Indebtedness shall constitute compliance with the insurance provisions under this 'Dged of-Trust, to the extent
compliance with the terms of this Deed of Trust would constitute a duplication of ‘insurapte requirement. If any
proceeds from the insurance become payable on loss, the pravisions in this Deed of Trust for division of proceeds
shall apply only to that partion of the procesds not payable to the holder of the Existing Indebtedness: ™.

LENDER'S EXPENDITURES. If Grantor fails {A) to keep the Property free of all taxes, liens, sectrity interests,
encumbrances, and other claims, (B) to provide any required insurance on the Property, (C) to make fepalts to the
Property or to comply with any obligation to maintain Existing Indebtedness in good standing as réquired below, then
Lender may do so. |f any action or proceeding is commenced that would materially affect Lerider's intérests in the
Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender believes. to be
appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purpoges.-will ‘theri. bear
interest at the rate charged under the Credit Agreement from the date incurred or paid by Lender.to the'date of
repayment by Grantor. All such expenses will become a part of the Indebtedness and, at Lender’s option, will" (A} . Beé
payable on demand; (B} be added to the balance of the Credit Agreement and be apportioned among ‘arid be payable’
with any installment payments to become due during either {1} the term of any applicable insurance policy; or (2} ~the
remaining term of the Credit Agreement; or (C) be treated as a balloon payment which will be due and payablg.atithe .-
Credit Agreement's maturity. The Deed of Trust alse will secure payment of these amounts. The rights provigded forin .~
this paragraph shall be in addition to any other rights or any remedies to which Lender may be entitied on dccount of
any default. Any such action by Lender shall not be construed as curing the default so as to bar tender from any:
remedy that it otherwise would have had.

WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed .
of Trust: :

AT

20
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DEED OF TRUST
- Loan'No: 41037730 {Continued) Page 5

" kender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
# . and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
~agreémernits, financing statements, continuation statements, instruments of further assurance, certificates, and
" other ddcuments as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
‘Related Doguments, and (2) the liens and security interests created by this Deed of Trust on the Property,
wihether now: owned or hereafter acquired by Grantar. Unless prohibited by law or Lender agrees to the contrary in
writing,. Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters referred
16.in this.paragraph,
Attorney-in-Fact. ‘If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and.in thie Aame:.of Grantor and at Grantor’s expense. For such purposes, Grantor hereby irrevocably appoints
Lender-as Grantot's ttorney-in-fact for the purpose of making, executing, delivering, filing, recarding, and doing all
other things as‘may be hecessary or desirable, in Lender’s sole opinion, to accomplish the matters referred to in
the preceding paragraph. *. : ' ‘

FULL PERFORMANCE. If Grantof-pays all the Indebtedness-when due, terminates the credit line account, and otherwise
performs all the obligations imposed upon Grantor under this Deed of Trust, Lender shall executs and deliver to Trustee
a raquest for full reconveyance and shall execute and deliver to Grantor suitable statements of termination of any
financing statement on fils evidencing Lender's security interest in the Rents and the Personal Praperty. Any
raconveyance fee shall be paid by Grantor, if permitted by applicable law. The grantee in any recanveyance may be
described as the "person_ar persons-legally entitled thereto”, and the recitals in the reconveyance of any matters or
facts shall be conclusive progf of the-truthfulness of any such matters or facts,

EVENTS OF DEFAULT. Grantgr will be ir default under this Deed of Trust if any of the following happen: {A] Grantor
commits fraud or makes a material misrepresentation at any time in connection with the Credit Agreement. This can
include, for example, a false statement about:Grantor's income, assets, liabilities, or any other aspects of Grantor's
financial condition. (B} Grantor does not méet the repayment terms of the Credit Agreement. (C) Grantor's action or
inaction adversely atfects the collateral of Lender's rights in the cellateral. This can include, for example, failura to
maintain required insurance, waste or destructive use of the dwelling, failure to pay taxes, death of all persans liable on
the account, transfer of title or salé of the dwelling, creation of a senior lien on the dwelling without Lender's
permission, foreclosure by the holder:of angther lign, or the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT: If ari Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of:the following rights and remedies:

Election of Remedies. All of Lendar's rights and remedies will be cumulative and may be exercised alone or
together. An election by Lender to choose any-one’remedy will not bar Lender from using any other remedy. If
Lender decides to spend money or to pert_c')rm.=:any--6f Grantar's obligations under this Deed of Trust, after Grantor’s
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in default and to exercise
Lender's remedies.

Accelerate Indebtedness. Lender shall have i_h_é-right at its option to declare the entire indebtednass immadiately
due and payable. B T

Foreclosure. With respect to all or any part of the Real P-r'épettﬁ_the Trustee shall have the right to exercise its
power of sale and to foreclose by notice and sale,_:ahc_t:'l.’.enderﬁ shall have the right to foreclose by judicial
foreclosure, in either case in accordance with and to the full exterit provided by applicable law.

UCC Remedies, With respect to all or any part ofk'thé.. Persorial -Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code,

Collect Rents. Lender shall have the right, without nofice to .Grantor to take possession of and manage the
Property and collect the Rents, including amounts past due and -unpaid, and apply the net proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or
other user of the Property to make payments of rent or use fees directly fo/Lender. If the Remts are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's, attorney-in-fact to endorse instruments received in
payment thereof in the name of Grantor and to negotiate the same and collect.the proceeds. Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy-the ﬁbljgatibns for which the payments are
made, whether or not any proper grounds for the demand existed. kendar may ‘exercise its rights under this
subparagraph either in person, by agent, or through a receiver, ;

Appoint Receiver. Lender shall have the right to have a receiver appointed to take; possession of all or any part of
the Property, with the power ta protect and preserve the Property, to gperate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply the praceeds, gver and above the cost of
the receivership, against the Indebtedness. The receiver may setve without bond if-permitted by law. Lender's
right to the appointment of a receiver shall exist whether ar not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a

receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property afterthé Property’is sold as provided
above or Lender otherwise becomes entitled to possession of the Property upon défault of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1)
pay a reasonable rental for the use of the Property, or (2} vacate the Property immediately upon.the demand of
Lender. .

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this. Deed of .TI'\_.I__S:_I or the
Credit Agreement or by law. S

Notice of Saie. Lender shall give Grantor reasonable notice of the time and place of any public-sale_ of the Personal
Property or of the time after which any private sale or other intended disposition of the Personal-Property is-10.be
made. Reasonable notice shall mean notice given at least ten (10} days before the time of thesalg or disposition.
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property.~ " -

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to. have,
the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free ta.sell all or.any
part of the Property together or separately, in one sale or by separate sales. Lender shall be entitled to.bid.at any
public sale on all or any portion of the Property. N

Attorneys' Fees; Expenses. |f Lender institutes any suit or action to enforce any of the terms of this Deed.of -
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys' fees At trial
and upon any appeal. Whether or not any court actien is invelved, and to the extent not prohibited by téw;"‘all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its .
interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear .
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e DEED OF TRUST
7 Loan'No: 41037730 {Continued) Page 7

: pl':éeniﬁted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
“ This Dggt_:l of Trust has been accepted by Lender in the State of Washington.

=" No- Waiverby Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust

dnless Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean that
il.ender hag given up that right, If Lender does agree in writing to give up one of Lender's rights, that does not
mean Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor also understands
that if Lefider does consent to a request, that does not mean that Grantor will not have to get Lender's consent
again: if the situatjon happens again. Grantor further understands that just because Lender consents to cne or
mare.of ‘Grantor's requests, that does not mean Lender will be required to consent to any of Grantor's future
requests. -Graritor:waives presentment, demand for payment, protest, and notice of dishonor,

Severability. If:a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by ‘iself will:not méan that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforcéable.”

Succassors and __As"si_ﬁns. ’-5ubject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trist shall be birding upan and inure to the benefit of the parties, their successors and assigns. If
ownership of the Property hécomes vested in a persen other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the indebtedness by way of forbearance or
extension without releasing’Grantar from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Esserfée,---"i‘imé' ig-of the' essence in the performance of this Deed of Trust.

Walver of Homestead Exémﬁﬁnn. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITSONS. The following w:o}'d_§ shall have the following meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary".means Banner Bank, and its successors and assigns.

Borrower. - The word "Borrowgr:"wmééns Jeff J Tufarolo and includes all co-signers and co-makers signing the
Credit Agreement and all their successors. and assigns.

Credit Agreement. The words "Credit Agreement” mean the credit agresment dated January 4, 2006, with
crodit limit of %$344,800.00 ‘rom :Grantor to Llender, together with all renewals of, extensions eof,
modifications of, refinancings of, consolidations of.. and substitutions for the promissory note or agreement.
NOTICE TO GRANTOR: THE CREDIT AGREEMENT.;CIQNTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust” =n'lé:;gﬂ“this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and security interest provisions relating to the Persanal Property and
Rents.

Event of Default. The words "Event of Default™:mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust. .

Existing Indebtedness. The words "Existing indebtedness”. r'hea'n-.,the indebtednass described in the Existing Liens
provision of this Deed of Trust. T

Grantor. The word "Grantor’ means Jeff J Tufarolo. .

Impravements. The word "Improvements” means éll"e_xisting“arid future improvements, buildings, structures,
mobile homes affixed on the Real Property, facilities, additiens, replacements and other construction on the Real
Property. i :

Indebtedness. The word "Indebtedness™ means all principal, intérest, and other amounts, costs and expenses
payable under the Credit Agreement or Related Documents,: together: with all renewals of, extensions of,
modifications of, consolidations of and substitutions for the:Credit Agreement or Related Documents and any
amounts expended or advanced by Lender to discharge Grantor's obligatichs or expenses incurred by Trustee or
Lender to enforce Grantor's obligations under this Deed of Trust; together-with interest on such amounts as
provided in this Deed of Trust. g

Lender. The word "Lender” means Banner Bank, its successors and ass’ign’é. The words "successors or assigns"
mean any person or company that acquires any interest in the Credit Agreement.

Personal Property. The words "Personal Property” mean all equipment,. fixtures,~‘angd-ather articles of persenal
property now or hereafter owned by Grantor, and now or hereafter attached or aftixed fo the Real Property;
together with all accessions, parts, and additions to, all replacements of; and ajl"-'sqbétitﬁtio’ns for, any of such
property; and together with all issues and profits thereon and proceeds (includ_iﬂ"g___withgyt Jimitation all insurance
prageeds and refunds of premiums) from any sale or other disposition of the Property.” A

Property. The word "Property" means collectively the Real Property and the Pe.r"sci:r,'gal P;dfb_ért\;; r

Real Property. The words "Real Property” mean the real property, interests and:"r'igifn__t"s',_f;'s”f;jrtr.ﬂe;‘ ‘described in this
Deed of Trust. . ’ U

Related Documents. The words "Related Documents" mean all promissofy. notes, credit’ agreements, loan
agreements, guaranties, security agreements, mortgages, deeds of trust, secutity deeds: collatgral mortgages, and
all other instruments, agreements and documents, whether now. or hereafter. existing,_gxecufsd in-conpection with
the Indebtedness: provided, that the environmenta! indemnity agreements are not "RelatedDocumeénts®.and are
not secured by this Deed of Trust. AT AT

Rents. The word "Rents" means all present and future rents, revenues, income, issues, :cvél';_ies', pr'bfits",:-_and
other benefits derived fram the Property. s

Trustee. The word "Trustee" means Northwest Financial Corporation, A Washington Corporatiq__n", _who.sé;:ma’iling
address is P.Q. Box 907, Walla Walla, WA 99362 and any substitute or successor trustees. Lo S

-
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Schedule “C”
Legal description

The land referr ed to.in this report/policy is situated in the State of Washington, County of Skagit, and is
described. as follows

Lot 24, "SKYLIN’E NO' 11", as per plat recorded in Volume 9 of Plats, pages 78 and 79, records of Skagit
County, W dshmgton ' .

ALSO that porhon of Sectlon 27 Township 35 North, Range 1 East, W.M,, dcscnbcd as follows:

Beginning at the Northwest comer rof Lot 24, “SKYLINE DIVISION NO. 117, as per plat recorded in
Volume 9 of Plats, pages 78 zmd 79, records of Skagit County, Washington; thence North 17°30°00” West
66.35 feet; thence North 78°38°347 East 75.99 feet; thence South 20°54°05” East 75 feet to the Northeast
corner of said Lot 24; thence Westerly along the Northerly line of said lot to the point of beginning.
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