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©~" DEED OF TRUST

DATE: December 28, 2005
Reference # (if applicable}: Additional on page
Granter(s);

1. Aldridge, Jr., willard D.

Grantee(s} L
1. Wells Fargo Bank, National Association .

2. Wells Fargo Financial National Bank, Trustée. e

Legal Description: PTN LTS 1-5, BLK 33, MAP GF THE C{TY OF ANACORTES
b Additional on page 2

Assessor's Tax Parcel [D#: 3772-033-005-0006

MAXIMUM LIEN. The fien of this Deed of Trust shall not exceed at any @ﬂé:ﬁmé $250,000.00.

THIS DEED OF TRUST is dated December 28, 2005, among Willard D. Aldridge, Jr., also
chown of record as WILLARD D ALDRIDGE, whose address is 4000 Dogwood Place, Mount
Vernon, WA 9B274-8748 {“Grantor”}; Wellz Fargo Bank, National Association, whose mailing
address is Wenatchee, MAC # P6778-011, 301 N Chelan Avenue, Wenatchee, WA 98801
(referred to below sometimes s "Lender” and sometimes 3s "Beneficiarv"];'ari'd Wells Fargo
Financial National Bank, whose mailing address is c/o BBG- Boise Loan Operations Center, PO
Box 8203, Boise, 1D 83707-2203 (referred to below as "Trustee”l. e T
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CONVEYANCE A_Nb GRANT. For valuable consideration, Grantor conveys 1o Trustae in trust with power of sale, nght

of entry. and_possezsion and for the benefit of Lender ax Bensficlary, all of Grantor's fright, Title, and interest in and 10
the follgwing  deScribed raal property, logether with all existing or subsequéntly erected or atfixed burdings,
improvements and-fixtures; “all easements, fights of way, and appurtenancas; all water, water rights and ditch rights
{including stock in.utilities with ditch or irrigation rightsl; and all other rights, royaines, and profits relating to the real
property, including without imitation all minerals. oil. gas, geothermal and amilar mamers, [the "Real Property”)

located in Skagit C&qn{y,s_tate of Washington:

THE SOUTH 39.83 FEET OF LOTS 1 TO 4, INCLUSIVE, AND THE EAST 5 FEET OF THE
SOUTH 39.83 FEET OF LOT 5, BLOCK 33, MAP OF THE CITY OF ANACORTES,
CCORDING TO THE PLAT THEREOF, RECORDED IN VOLUME 2 OF PLATS, PAGES 4
THROUGH 7, RECORDS OF SKAGIT COUNTY, WASHINGTON. TOGETHER WiTH THE
NORTH 8 FEET OF VACATED ALLEY ADJACENT TO SAID LOTS. WHICH HAS REVERTED
0 SAID PREMISES BY OPERATION OF LAW. SITUATED IN SKAGIT COUNTY,

WASHINGTON.

The Real Property or its address-._ié'__'common_ly-_known as 408-412 Commercial Ave, Anacortes.
WA 98221. The Real Property tax identification number is 3772-033-005-0006.

CAOSS-COLLATERALIZATION. [n addinon 1 the Note, this Deed of Trust secures all obligations, debts and limbilitias,
plus interest tharaon. of Borrower to Lender, ar any‘one or more of them, as well as all claims by Lendar against
Borrower or a0y one or more of tham, whether now existing ot hereafter arising, whether ralated or unrelated to the
purpose of the Note. whether voluntary or otherwise, whethar due or not due, direct or indirect, determined or
undatermined, absolute or contingent, liquidsted of unkquidated whather Borrowaer or Grantor may be fiable individually
or jointly with athers, whether obligated as guarantor, sUFEly. accommodation party or otherwise, and whethar recavery
upon such amounts may be ar hereafter may becoma barred by any statute of iritations, and whether the obligation to
rapay such amounts may be or hargatter may become otharwise unentorceable.

Grantor heraby 833igns 85 Secuiity 10 Lender, alt of Grantor's right, title. “and, interest in and 10 all leases, Rants, and
profits of the Propenty. This assignment is recorded in accardance with RCW 65.08.070; the lien created by this
assignment I5 intended to be specific, perfactad and choate upon the recording of this Deed of Trust. Lender grants 1o
Grantor & hcenta to collect the Rents and profis, which license may be revoked at Landéer's option and shall be
automatically revoked upon accaleration of all or part of the Indebledniess :

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY. INTEREST IN THE RENTS AND
PERSONAL PROPERTY. 1S GIVEN TO SECURE {A) PAYMENT OF THE INDEBTEDNES_S AND (Bl PERFORMANCE OF
ANY AND ALl OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS.-AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS: S

GRANTOR'S REPRESENTATIONS AND WAHRANTIES. Grantor warrants that: (8} this Deed of Trust is axecuted 21
Borrowers's request and not at the request of Lender; (b} Grantar has the full powey, right, and authority 1o enter into
this Deed of Trust and to hypothecate the Property: (¢} the provisions of this Deed of Trust.do not contlict with, or
rasuit in a default under any agreement or other instrument binding ugon Grantor and 45 bot regult in" 2 violation of any
law, regulation, court dacree of arder applicable to Grantor: (d) Grantor has established edequate means of obtaining
from Borrower on a continuing basis information about Borrower’s financial condition, and .{e) Lender has made no
rapresenietion 1o Grantor about Barrower Lincluding without limitation the creditworthiness of’ Borrower). .

GRANTOR'S WAIVERS, Grantor waives all rights ar defenses arising by reason of any ~oneactich™. of ~anti-deficiency”
law, ot any other law which may prevant Lender from bringing any action 8ganst Grantéi; including: a clam for
deficiency to the axtent Lender is otherwise eptitied 1o a claim for deficiency, pefora or after Lenf;lef's ‘commencement
or completion of any foreciosure action, either judicially or by exsrcise of a power of sale. e T
PAYMENT AND PERFORMANCE. Except as otherwise providad in this Deed of Trust, Bocrower shall pay-ta Lander al
Indebrednass securad by this Deed of Trust a3 it becomes due, and Borrowar and Grantor shell strictly parforen ell their.
respective obligations under the Note, this Daed of Trust, and the Related Documents. R

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that Borrower
passession and uge of the Property ghall be governad by the tollowing provigions:

Poszession and Use. Until tha occurrence ol an Evant of Default, Grantor may {1} ramain in possessio_h- and .-
conuol of the Property; (23 ule, operste Of manage the Property; and (3} callect the Rerts from the Propenty .7/
{thls privilage is & licanse fiom Lender to Grantor automatically revokad upon default). The following provisions’
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relate 1o tha ‘use of the Property or 10 other fimitations on the Property. The Raal Property 13 not used principally
for agncultural purposes.

D'ug_v xo_Maintain. . Grantor chall maintain the Praperty in tenantable condition and promptly perform all repais,
replecements, and maintenance necessary to prasarve ks valye.

Compliance With "_g_nui:dnmcmal Laws. Grantor represents and warrants to Lender that: (1) During the period of

Gramor' & ovinerstug at the Proparty. there hac been no use, generation, manufacture, storage, treatrnent, disposal,
Irom the Property,

rglasse or threataped ralase of any Hazardous Substance by any person on, under, about or
{2y Granmor has no kridwlédge of, ar reason 1o bellave that there has baen, except ag previously disclosed 10 and
acknowledged by-Lendar in “writing, {a) any breach or violation of any Environmental Laws, (b} any uese,
generation, manufaciure, atorage, (reatment, disposal, release or threatened relense of any Hazardous Substance
on, under, about of from-the Propeny by any prior owners or occupants of tha FProperty, or {c) any acwal or
thraataned litigation or claims of ‘any kind by any person relating to such mamners; and {3) Except as previously
disclosed to and acknawledged by Lender in writing. |8} neither Grantor nor any tanant, contractor, agent or othar
authonzed user of the Properly shall use."generata, manufaciure, store, traat, dispose of or reiease any Hazardous
Syubstanca on, under, abaut or tiom the Praparty; and (b) any such acuvity shatl be conducted in compliance with
all applicable federal, state,: and local laws, reguistions and ordinances, inciuding withaut lirration  alt
Environmental Laws. Grantor: guthorizes Leénder and its agents 1o entar upon the Froperty o maka such
inspections and tests, at Grantor's expense, as Lender may deem appropriate 1o determine compliance of the

0 Any nspecuons oOf tasis made by Lender ghall be for Lender’'s

Properly with this SeCuon of the Deed of Trusc.
purposes only and chall not be construad to create any rasponsibility of liability on the part of Lender to Grantor or

o any other parson. The reprasantations and warranties contained harein are basad on Grantor's due diligence in
investigating the Property for Hezardous.Substances. Grantor hereby {1) reieases and walvgs any future claims
against Lender for indemnity or contribution: in the event Grantor bacomes liable tor cleanup or ather costs undar
any such laws; and (2} agrees 10 indamnify goe hold harmlass Lender against any end all claims, 103883, liabihnies,
damages, penalties, and expenses which Lender mav directly or indirectly sustain or sutfer resulting from a breach

of this sectlon of the Deaed of Trust or 35 a éonsequence of any use, genaration, manufacturs, siorage, disposat,

relanse or threatened release occurming prior to grantor's ownerghip of interest in the Property, whether or not the
{ the Deed of Trust, including

same was ar should have baen known to Grantor, “The provisions of this section 0
the obligation 1o indemnify, shall survive the payment ot the indebtedness and the satisfacuon and reconveyance
of the lien of this Deed of Trust and shall not be affected by Lenider's-acquisition of any intarast in the Property,
whather by loreclosurg or otherwisa. e A

Nuisance, Waste. Grantor shall not cause, conduct or petmit any futsance nof commit, permit, or sufter any
suipping of or waste on or 10 the Property or any portion of the Propesty. Without imiting the generality of the
foregomg, Grantor will not remova, 0F grant 10 any other partiy-the right.to refove, any umber, minerals {inchuding
oil and gas), cosl, clay, scona, soil, gravel of rock products without LeAdar's prior written consert.

demolish gr remova ‘any 1mprdvgrnant.s from the Real Property

ndition to the removal of any Improvements, Lender may require
uch Improvements. with Improvements of at laast

Removal of improvements. Grantor shall not
without Lender's pnor writien congent. As 3 co
Grantor ta make arrangemants satiglactory to Lender to replace s
equal value. :
Lender's Right 1o Enter. Lender and Lender's agenis and representativas may enter upoh the Real Froperty at all
reaapnable lmes to attend to Lendar's interests and 1o inspect the Real: Pioperty 1or purposes of Grantor's
complianca with the terms and conditions of this Deed of Trust. S, e

Compliance with Gavernmental Requizements.  Grantor shall promptly comply, arid _shalt promplly cause
compliance by all sgents, tenants or other persons oF BALLES of evary nature whatsoéver whoTent, |ease of
otharwise uge of occupy the Proparty in any manner, with all laws, ordinances, and l_eg'ulatlons.;'now' or hereafrer
in effect, of all governmental authorities appliceble to the use or occupancy of the'Pioperty, ncudimg without
fimitation, the Americans With Disabilities Act. Grantos may contest in good farth any-such law ‘ardihance, or
regulstion and withhold compliance during any proceading, including appropriate appeals, so long. 8s Grantor has
notifiad Lender in wntng prior to doing so and so long a6, in Lender's sole apinion, Lander's jnterests-in the
Property are not jeopardized. Lender may require Grantor to post adaquate securily or a suréty band, reasonably
satsfactory 1o Lendar, to protect Lendar's interest. , e

Duty to Protect. Grantor agrees naither to abandon or leave unattended the Property. Grantor shall do all-other. -
acts, in addition to those acts st forth above in this section, which from the character and use of thé Property ‘are s
seasonably necessary To protect and preserve the Proparty. Lo

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, {A) declare mmadiataly due and payable sff .
sums securad by this Daed of Trust or (B} increase the interest rate pravided for in the Note or other document .- ]
gvidancing the Indabtedness and impose such other conditions as Lender deems appropriate, upon the sale or transier, .-
without Lender's prior written consent, of all or any part of the Real Property, or any interesat in tha Real Peroperty A~
“galg or transfer” means the conveyance of Real Property or any night, title or interest In the Real Property; whather

I
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legal, béneficial or-equitable; whather voluntary or mvotuntary; whether by outright sals, deed, installment saig contract,
land comract, eontract for deed, leasenold interast with a term greater than three {3) years, lease-option contract, or by
sale, assignment,.or Transfar of any beneficial interest in or 1o any land trust holding tide to the Real Property, or by any
other method-of convayange of an interest in the Real Property. However, this option shall not ba exercised by Lender
it such exércise is prohibitad.by tederal law or by Washington law.
TAXES AND LIENS. The loilowing provisions relating to the taxes and tiens on the Property ara part of this Deed of
Trusy e »
Payment. Grantor shall' pay whan dua (and in all events prior 1o delinquency) all taxes., special taxes, agsessments,
charges lincluding water and sewer), fines and Impositiona levied against or on account of the Property, and shall
pay when due all-claims 1or work done on or for services renderad or material furnishad to tha Property. Grantor
shall mantain the Property free of all hens having priority over or equal 1o the intarest of Lender under this Dead of
Trust, except for the hen of-taxes and assessments not due, except for the Existng Indabtednass referred 10
below. and excapt ag otherwise provided in this Dead of Trust.

Right to Contest. Granto! may withhold payment of any tax, sssessment, of claim in connection with & good teith
disputa ovar tha obligation to:pay, 30 long 28 Lender's interest n the Proparty is not jeopardized. If a hen arlsas or
is filed 83 a result of nonpaymant, Grantor shall within hhtean (15} days stier the lien ansas or, if a lien is filed,
within fifteen {15) days after Grantor has notice of the filing, secure the discharge ot the lien, or if requested by
Lehder, deposit with Lender cash ot sufficient corporste suraty hond or other security satisfactory to Lendar in an
amount sufficlent to discharge the fien plus any costs and attarneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the lLian:“In_any. contest, Grantor shail defend iself and Lender and shall
satisfy eny adverse judgmont before enforcement against the Property. Grantor shall name Lender as an additional
pbligea under any aurety bond furished in'the coritest proceedings.

Evidence of Payment. Grantor ghall upon demsnd: furnish'io=Landar satisfactory evidence of paymeant of the 1axes
or assesgments and shall authorize the appropeiate governmentel officisl 10 deliver to Lender a1t any ume 8 wnitan
statement of the taxes and assessments against the Proparty.

Notice of Construction. Grantor shall notify Lender, at lasst fittoen {15} deys before any work Is commenced, any
gervices are furnished, or any matarials are supplied to ‘the Property, if. any mechanic's lien, matenatmen's lien, or
other lisn could be asserted on account of the wark, ‘Services, or miatenals. Grantor will upon request of Lender
furnish to Lender advence assurancas satisfactory 1o Lender thar Grantor can and will pay the cost of such
Improvaments . R '

PROPERTY DAMAGE INSURANCE. The following provisions relating-to inguring the Property are a part of this Daad ot
Trust. T

Maintenanca of Insurance. Grantor shall procure and maintain policieg of fire insurance with standard extended
coverage endorsements on a rcplacemant bagis for the full insurable valge covaring ail Improvements on the Real
Property in an amount sufficient to avord applcation of any coinsurance clause, and with a standard morgagee
clause in favar of Lender. Grantac shall also procure and mawntain comprehenslva géneral liability insurence in such
coverage amounts as Lender may request with Trustae and Lender beirig-named #3 additional Insurads in such
liability insurance policies. Additionally, Grantor shall maintain such other Ingurancs, including but not limited to
hazard, businesa interruption, and boiler insuranee, as Lendar may reasonably require. Policigs shall be written in
form, amounts, coverages and basis reasonably acceptable 1o Lender and issued by a Company Of COMpANeS
reasonably acceptable to Lender. Grantar, upon raquest of Lender. will deliver to”Lender from time to tme the
policies of certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancalled or diminished without at least thirty {30) days prior written notice 10 Lender. Each’insurance:policy alsc
shall include an endorsement providing that caverage in {avor of Lendar will not be impaired in any wWay. Uy 8ny st
omussioh or default of Grantor or any other person. Should the Real Property be located ini ap.area-dasigrated by
the Director of the Federal Emergency Management Agency as 8 specis! flood hazard area, Grantofi agrees 1o
obiain and maintain Faderal Flood Insurance, if available, within 45 days after notice is given by Lender that tha
Proparty is located in & special flood hazard araa, for the full unpaid principal balance of the loan-3nd any prior hiens
on thg property sacuring the loan, up to the maximum palicy mits set under the Nationsl Flood InSurance Piogram,:
or as otherwise required by Lendar, and to maintain such insurance for the term of the loan. Lol T

Application of Proceeds. Grantor shall promptly notity Lender of any Joss or damage to the Property. .Lendér may .-
make proot of loge if Grantor fails to do so within fiheen [15) days of the casualty. Whether or ngt Lender's.
security is iImpaifed. Lender may, at Lander's alaction, receive and relain the proceeds ot any nsurance and apply

the proceeds to the reduction of the Indebtednass, payment of any lien affecting the Property, or the restoratian -
and repair of the Property. If Lander elects to epply the proceeds to restoration and repair, Grantor ghall repair ‘or
raplace the damaged or destroyed Improvements in a manner satisfactory to Lender. lLender shall, upon .
satisfectory proof of such expenditure, pay or reimburde Grantor from the proceeds for the reasonable cost of " .
rapair or restoration if Grantor is not in default undar this Daeed of Trust, Any preceeds which have not been™’
disbursed within 180 days after their receipt and which Lender has not committad to the rapair or restoration of

MR
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e Property shall be used first to pay any amount owing 10 Lender under this Daeed of Trust, then to pay accrued
unteiesr, and the remainder, if any, shail be epplied w0 ths principal balance of the Indebtednass. M Lender holds
any-proceads after payment in full af the Indebtedness, such procesds shall be paid without imerast to Grantor as
Grantor's interests may appear.

Compliance with. Exlsting Indebtedness. During the period in which any Existing Indebredness dascribed below iz
in affect; cofphance . with the insurance provisions contained in the insumant avidencing such Existing
Indebtedriess shall constitute compliance with the insurance provisions under this Deed of Trust, to the extem
compliance with the terms. of this Daed of Trust would constitute 8 duplication of insuranca requirement. It any
procaads from the ingurance-hecome payable on logs, the provisions in this Deed of Trust for division of proceeds
shall apply only 1o Tiat potuory-of the proceads not paysble to the holdgr of the Existing Indabrednass.

Grantor's Report on Insurance,- Upon request of Lender, however not more than ance 2 year, Grantor shall furnish
o Lender & repon on sach-exsting policy of ngutance shawing: (1} the name of the insurer; {2} the rigks
insured; (3} the amount of the policy; {(4) the property insuted, the then current replacement value ol such
property, ond the manner 61 getermining that value; and {(5) tho axpiration date of the policy. Grantor shatl, upon
spquast of Lender, have an indegendent appraiser satistactory 10 Lendar datermine the cash value replacement cost
of the Proparty. P £
LENDER'S EXPENDITURES. I any. attion or proceeding ls commenced that would meterially affect Lender's interast In
the Property ot it Grantor fails to comply with any provision ot this Deed of Trust or any Relsted Documaents, including
but not imitad 1o Grentor's faiture 1o comiply-with any obligation ta maintan Existing Indebtadness in good standing as
required below, or to discharge or pay whan dye-any amounts Grantor is required 1o discharge or pay under this Deed
of Trust ar any Related Documeénts, Lender on_Grantor's benalt may {but shatl not be pbligated to) take any action that
Londer deems appropnate, including but ‘et limited.to discharging or paying all taxes, liens, secunly Inlerests,
encumbrances and ather claims, at any time laviad or placed on the Property and paying all costs for Insuring,
maintsining and preserving the Proparty. All such expenditures mcurred or paid by Lendes for such purposes will thet
bear intarest at the rate charged under the Nota from. the date incurred or paid by Lender o the date of repayment by
Grantor. Al such axpenses will becoms a part of the:fndebtednass and, &t Lendar's option. will (A) be payable on
demend; (8) be added to the balance ot the MNoteand be apportionsd among and ba payable with any installment
payments 10 become dug during either (1} the term of any applicable insuranca pohcy; of (2) the remaining term of
the Now; or {C) be treated as a bailoon payment which ‘will be due and payable at the Note’s maturity. The Deed of
Trust also wil secure payment ot these amounis. Sueh right shall be in_addition 10 all other rights and remedies to
which Lendar may be entitlad upon Detault. ST s
WARRANTY: DEFENSE OF TITLE. The following provisions retating 1o ownership of the Property are a part of this Deed
ot Trust: T s
Titie. Grantor warrants that: (a) Grantor holds good and marketabig Title 61 Tecard 1o the Property In fae simple,
{res and clear of all fisns and encumbrances oiher than those set 1orih in tha Real Property descripuon of in the
Existing Indebtedness section below or in any title insurance pelicy, titie reporr, or final thle opinion issued i lavor
of. and accepted by, Lander in connection with this Deed of Trust, and- (h).Grantor has the full right, power, and
authonty 1 exscute and defiver this Deed of Trust to Lander. S
Defense of Title. Subject to The exception in the paragraph above, Grantor warrants and will forever defend the
utle 10 the Proparty against tha lawful claims of all persons. In the event any éction or proceeding is commenced
that guestions Grantor's title ar the interest of Trustee or Lender under this Dced ot Trust, Grantor shall defend the
action ot Grantor’s expense.  Grantor may be the nominal party in such proceeding, but Lender ghall be entitled to
participate 1n the proceeding and to be represented in the proceeding by counsel of Lander's own choice, and
Grantor will daliver, or causa 1o be deliverad, to Lender such instruments as Lander may requast from ime 10 time
to parmit such participauon, o e

Compliance With Laws. Grantor warrants 1hat the Property and Grantor's use of 1he'.Pr’n‘p‘érty‘ 'i:or_n-p’l'iés with all
existing appflcabie laws, ordinances, and regulations of governmental authorities. o P

Survival of Representations and Warranties. All represantations. warrantlas, and agroemants"__made' by Grantor in
this Deed of Trust shali survive the execution and delivery of this Dead ot Truai, shali be continuing.in nature, and
shail remain in full force and affect until such time as Borrowar's Indebtednass shall be paid in full, ] ‘ :

EXISTING INDERTEDMESS. The following provisians concerning Ewstng indebtadness are 3 part of this Da__ad"'bf_Truéu o

Existing Lien. The lien of this Dead of Trust securing the Indebtedness may be secondary and nfehor-1oan
existing fien. Grantor expressly covenants and agrees to pay, of see to the payment of, the Existing Indebtedness:, )
and to prevent eny default an such indebtednesa, any gefauit under the instruments svidencing such indebredness; .-
or any default under any sacurity docuoments for such indabtedness. i

Mo Modification. Grantor shall not anter INTo any agraement with tha holder of any morigage, deed of trust:or. '
othar security agreement which has priority ovar this Deed of Trust by which that agreement is modified,

WA
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amended extended or renewad without the prior written consent of Lender. Grantor shall naither request nor
m:capt any tuture advances under any such security agreement without the prior writtan consent of Lender.

CONDEMNATION The Iollowmg provigions refating 1o condemnation proceadings are a part of thie Deed of Trust:

Procaedmgs A anv pruceedmg in condemnation iz filed, Grantor shall prommliy notity Lander in writing. and
Grantor shalf prumptly take such steps as may be necessary to defend the action and obisin the award. Grantos
may be the nominal-party in such procseding, but Lender shall be gntitled to parucipate in the proceeding and Ta be
represanted in the proceeding by counsel of its own choice all et Grantor's expense, and Grantor will deliver or
cause 1o be deliversd.to Lehder such insTrumants and documentation as may be requasted by Lander from tme to
tima 1o permit Sugh parucnpatlon

Application of Net Proceeds: If aibar any part of the Property is condemned by &minant dormain proceedmgs orf by
any proceeding or purchasa indisy. 6! condemnation, Lender may at ns elaction require that all or any portion of the
net procesds ot the award be-applied to the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall- taan the award atiar payment of all reasonable costs, expensed, and amornays” fees
incurred by Trustas or Lender.in connectlon with the condemnation.

IMPOSITION OF YAXES. FEES AND: CHARGES BY GOVERNMENTAL AUTHORITIES. Tha following provisions ralating
o governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes. Feos and Cherges.” Upon raquest by Lender, Grantor shali execute such documents in addition to
this Dead of Trust and 12ke whatever othér action, is-requasted by Lender 1o perfect and continue Lender's fien on
the Real Property. Grantor shell reimburse I.ander for all taxes, as describad below, together with all expenges
ineurred in recording, perfacting or continuing this.Deed of Trust, including without limitation all taxes, tees.
documentary stamps, and other charges for recording or registerng this Daad of Trust.

Taxas. The fallowing shall constitute taxes 1o which. this gection applies: (1) & specitic tax upon this type of
Deed of Trust or upon all or any part of the -Indebtédneas secured by this Deed of Trust; (2} a specihc tax on
Borrower which Borrower is authorized or required 1o deduct from payments on the Indebtednass secured by this
type of Deed of Trust; (3} a tex on this typa ot Daed of Trust chargeable against the Lender or the holder of the
Nota; and {4) a specific 1ax on all or any portion of me Indebtedness or on payments of principal and interest
made by Borrower.

Subzequent Taxes. If any tax to which this saction applies is ena"ct'ed ‘subsaquent to the date of this Deed of
Trust, this event shall have the ssme effect as an Event .cf Dafault, snd Lender may exercisa any or all of its
svailabie remedies for an Event of Defaull as provided below: unless Grantor either (7} pays the tax before It
bacomes delinquent, or (2] contesls the tax as providad above in-the Taxes and Lians saction and deposits with
Lender cash or a sufficient corporate suraty bond or other secunity :atl"sfac't'ory to Lender.

SECURITY AGREEMENT, FINANCING STATEMENTS. Tha following pmwsnons mlatmg to this Deed of Trust as a

securlty agreement are a part of this Daed of Trust:
Security Agreement. This instrument shail conatitute a Security Agmnmant m lha extent any af the Proparty
constitutes fixtures, and Lender shall have alt of the nghts of a secured party under the Unlfnrm Commercial Code
as smendad from tme to time. :
Security Interest. Upon request by Lender, Grantor shall take whatever action 1§ requested bv Lander to perfect
and connnua Lendar’s security interest in the Rents and Personai Property. In-addition to recording this Deed of
Trust in the real property records, Lendes may. at any 1ims and without further authonzation.from Geantor, file
executed Counterparis, copies or reproductions ot this Deed of Trust a5 2 financing sfatement. (Grantor shail
reimburse Lender for all expanses incurred in perfecting or continuing this gecurity interest. Upon dataolt, Grantor
shall not ramave, sever or detach the Personal Praperty from the Property. Upon default,: Grantor shall assemble
any Personal Property not aftixed to the Property in a manner and at a place reasonably Convinient to Grantor and
Landar and make it available 1o Lender within thrae (3} days after receipt of written demand from Lender 10 the
extent permitted by applicable law. g . .
Addresses. The mailing sddressas of Grantor (debter) and Lender {sacured party} from wmch lnformaﬂon
concerning the sacurity interest granted by this Daad of Trust may be obtained [2ach as raquired by the Umlorm i
Commercial Code} are as stated on the tirst page of this Daed of Trust. :

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions raglating to further aaauvancea and_
antorney-in-tact are a part of this Deed of Trust: :

Further Aszurances. At any time, and from time 1o tima, upon requast of Lender, Grantor will make, execute and
delivar, or will cause 10 be made, executed or delivered, to Lender or to Lander's deslgnes, and when requested by
Lender. cause 10 be filed, rocorded, reflled, or rerecorded, as tha case may be, at zuch times and in such otfices.
and places a3 Lender may deem appropniata, any and all such mortgages, deeds of trust, secufity deeds, security..
agreamants, tinancing statements, conunuation statemarts, instruments of further assuranca, carnficates, and
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gther documents as may, In the sole opinion of Lander, be necessary or desirable in order 10 effectuate, complete,
‘perfect, continua, OF preserve {1} Borrawer's and Grantor's obligations under thg Note, this Deed ot Truat, and
the_Related Documents, and {2) the liens and secunly Interests craated by this Deed of Trust on the Property.
whather now owried or hareatter acquired by Grantor. Unless prohibited by law o Lender agrees 10 the contrary in
writing; ‘Grantor shiall rermburse Lendar for 2% costs and swperses inguired in connection with the matters tefarrad
to in this. paragraph.
Attorany-in-Fact;. [f Grantor tails to do any of tha things refarred to in the preceding paragraph, Lender may do 50
for and in the name of Grantor and at Grantor's expanse. For such purposes, Grantor hareby irrevocably appoints
Lendar as Grantar's anorney-in-tact for the purpose of making, gxecuting, delivaring, tiling, recording. and doing all
other things as may be necesgiry or deswrable, in Lender's sole opimon, to accomplish the maners referrad 10 0
the preceding paragraph;. -
FULL PERFORMANCE. If Bortgiwpr pays ali the Indebtadaess when due, and otherwise parforms all the obligations
imposad upon Grantor undar 1his Deed “of Trust, Lender shall execute and daliver to Trustes o request for full
reconveyance and shall execute and delivér 16, Grantor suitable starements of termination of any financing Statement on
file evidencing Lender's secunty intérest in tha:Rents and the Personal Property. Any reconveyance fee shall ba pald by
Grantor, it permitted by applicable:law. The grentee in any reconveyance may be descrived as the "pal&an or persons
legally entitled thereto”, and the recitals in the reconveyance of any mattass of tacts shall ba conclusive proof of the
teuthfulness of any such matters o 1acts: CeT
EVENTS OF DEFAULT. Each of the fallowing, at Lender's option, shall constitute an Event of Default under this Dead
of Trust: e e
Payment Default. Borrower fails 10 make"am,r::_pa"\,rmént whan due under the Indabtedness.

Other Defaults. Berrower or Grantor fails to c_o"mply_ with or (o perform any other term, obligation, covenant or
condition contained in this Daad of Trust of in‘any.al the Relaved Documents of to Gomply with or 1o perform any
term, obligation, covanant or condition contained in ariy ather agreament between Lahder and Borrower or Grantor.

Compliance Default. Feilura to comply with dny other tarm, oblgation, covananl or cendition contained in this

Deed of Trust, the Note of in any of tha Related Documants.

Default on Olher Payments. Failure ot Grantor within the ume required by this Deed of Trust (o maka any paymant
far Taxes of inSurance. or any other payment nacéssary o prevent filing-of or to affect discharga of any lien.

Default in Favor of Third Partics. Should Borrower or any Grantar default under any loan, extension of credit,
secutity agreement, purthase or sales agreement, of atvy othes agresmant, in tavor at any other creditor of person
that may materially affect any of Grantor's property of- Botrower's.-or-any Gramtor's abilty to repay the
indebtedness or garform their respective obligations under this Daad of Trust-er any of the Related Documents.

Falge Statements. Any warranty, representation or statement made of furnished to Lender by Borrower or Grontor
or on Borrower's or Grantor's behalf under this Deed of Trust or the __Hfuted_Doéuments is false or misleading in
any materisl raspect, either now or at the time made or furnished: or-becomeé false or misleading at any Ime
thereaftar. S

Dafective Coliaterallzation. This Deed of Trust or any of the Related Documarits ceases:to be in full force and
effect {inctuding failure of any collateral document to create 4 valid and perected sacurity interest or lien) at any
time and for any reason. e ’

Death or Insolvsncy. The death of any Borrower or Geantar, the incalvency of Bawower or Grantor, the
sppoimtmant of a racelver for any part of Borrowar's or Grantor's property, any assigriment for-the benefit of
craditors, any type of creditor workout, or the commencement of any proceeding under any bankruptcy of
nsolvency iaws by or against Borfower or Grantor. L L

Creditor or Forfaiture Proceedings. Commencement of foraclosure or forfeiture prucesdings, whether by judicial
proceeding, self-help, rapessession or any other method. by any creditor of Borrower of-Grantor-or by any
govarnmental agency ageinst any property securing the Indebtedness. This nciudes a garmishmant of ‘any of
Borrower's ot Grantor’s accoums, including deposit accounts, with Lender. However, this Evarit of Defailt shall

not apply if there is a good faith dispute by Borrower or Grantor as to the validity or reasonablenass of ‘the claim_
which i3 the basis of the creditor ar forfeiture proceading and if Borrower or Grantar gives Londer written notice of .
the craditar or forfaiture procseding and depogits with Lender monies or 3 surety bond for the creditaf or torfeiture™. .
proceeding, in an amount deternuned by Lender, in its sole discretion, as being en adoquate reserve or bond for the s
dispute Lt s
Breach of Other Agraement. Any breach by Borrowar or Grantor under the terms of any other agreament between -~
Borrower or Grantor and Lender that is not remedied within any grace period provided therein, including without
limitation any agreement concerning any indabtedness or othar obligation ot Borrower ar Grantor 1o Lenidar;”
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Evants Affeciing Guarantor. Any of the preceding events ocours with fespcct 10 any guarantor, andorseér, surety,
or dccommodation party al any of the Indebtedness or any guaranior, endorsar, surary. of asccommaodation party
dies or becames incamperant, or revokes or disputes the validity ot or lability under, any Guaranty of the
indebradness: .-

Adverse Change: A material adveres change ocCurs in Borrower's or Grantar's tinantial gondiwion, of Lender
believes ;hs_prds;fect of payment of performance of the indebtedness is impared.

Insecurity. Lender.in good faith befievas itself Insecure.

Existing Indcbiadnass'. T_hé'p_ayment of any insisliment of principal or any interest on the Existing indebtedness is
pot made within the Wme requited by the pramissory note evidencing such indebtadnass, or a defaulz occurs under
the instrument secuning such indebledness and is not cured during any applicable grace period in such MsTrUmeEnt.
ar any Suit or other actlon is__commenced to foreciose any existing lien on tha Property.

RIGHTS AND REMEDIES OI\!.DEFAUI_-T.--- if-an Event of Dafault occurs under this Deed of Trust, at any time thereatter,
Trustee of Lender mey exerCisa any Ong or-more of the following rights and remedies.

Election of Remedies. Elect_ibr}_'bv Lender to pursue any remedy shalt not exclude pursuit of any other remedy, and
an election to make expenditures or 10 "1ake action 10 pertorm en obligation of Grantor under this Dead of Trusy,
after Grantor's failure to perform.-shall not.affect Lender's right to deciare a default and exercisa s remedies.

Accelerate Indebtedness. Lendér”sh_all h__av’é the right a1 IS option to dzciate the entira Indebtedness wwamediately
due and payable, ingluding any prepayment penalry which Borrower would be required to pay.

Foraclosure. With raspect to all or anv't_o_éﬂ uf"iﬁe_ﬁ'aal Property, the Trustee shek have the right (o exercise its
power of sale and to fareclose by riotica and sae. and Lendet shall have the nght to toreclose by judicial
foraclosure, in wither case in accordance with and to tha. full extent provided by applicable law.

UCC Remedies. With respact 10 &ll or any part _oﬁ:_he Parsonal Property, Lander shell have all the rights and

remedies of & secured party under the Unitorm Comgnarcial Code.

Collact Rents. lander shall have the nght, Wit_h'o_ut notice 1o Borrower or Grantar to lake possession of and
manage the Property and collact the Renta, inciuding amounts past due and unpaid, and apply the nat proceeds,
over and above Lender's costs, against tha Indebtednass. |n furtherance of this right, Lender may require any
tenant or other user of the Froperty to make payments of rant or ‘use. fees diractly to Lender. |f the Rents are
collected by Lender, then Grantos irfevocably designatas Lender:as Grantar's attorney-in-fact to endores
inastruments received in payment thereot in the name of Grantor and’ to negoliste the same and collect the
proceeds. Paymenis by tenants or other users To Lendar in_response 10 Lends!'s demand shall ssusfy the
obligations for which the peyments are made, whather or not-any, proper grounds tor the demand existed  Lander
may exerciga its rights under this subparagraph either in persan, by aga'h_t, &f through a receiver.

Appoint Receiver. Lender shalt have the right o have a receiver appointed 1o ke passession of all er any pant of
tha Property, with the powar 1o protect and preserve tha Propeny.: (o, operate the Property precading or pending
foreciosurg or sale, and 10 collect the Rents frorn the Property and apply the 'p_mi‘.egﬁ_s_. over and abova the cost of
the receivership, against the Indebtedness. The receivar may serve without berid if permited by law. Landar's
right 1o the appomtment of a recaiver shali exist whather or not the apparent valug of-the Property excecds the
indebtadness by @ substantial amount. Employment by Lender shall not disgualify a person from serving as a
raceiver. -

Tenancy at Sufterance. M Grantor sernains in possession of the Property after.the Propsmy. i3 sold as providad
above or Lender otherwise bacomes entitiad 10 possession of the Property upon dutault of Grantor, Grantor shall
become a tanant at suftarance of Lender or the purchaser of the Property and shall, st Landes's oplion, siner 1))
pay 2 reasonabla rental for the use of tha Property, or (2) vacale the Property immediately upon the damand of
Lender. s et ST

Other Remedies. Trustee o Lender shall have any other right or remady prowidad In his Deed of Trust of the Note
or by law. N
Notice of Sale. Lender shall give Grantor raasonable notica of the time and place of any public sale of the Parsonal
Proparty or of the time after which any private sale or other intended dispoeition of the Parsanal Praperty 4 to he
made. Reasonable notice shall mean nouce givan at leaat tan (10} days bafore tha tme of the sale'or disposition,
Any sale of the Persanal Property may be made in conjunction with any sale of tha Real Property. S

Sale of the Property. To tha xient periitied by apphicable law, Borrower and Geantar haraby waivet -any and, all
rights 1o have the Propeny marshalled. In exercising its rights and remedies, the Trustae or Lender shall be frae'to
aeil all or any part of the Property together or separstely, In one sale or by separate seles. Lander shall be-ertitied .-~
to bid at any public saie on all or any pertion of tha Property. K '

Attorneys’ Fecs; Expenses. If Lender insututas any suit or acuon ta anlorce any of the terms of this Deed o
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" Trust, Lender-shall be entrtled to recover such sum as the court may adjudge reasonable as attasrays’ fees ar trial
ahd ‘upon any: appeai. Whether or not any cowt action s involved, and 10 the extent not prohubkted by law, all
ressonable expenses Lendar incurs that in Lander's opinion ara necassary at any time for the protection of its
interest-or the enforcement of 1ts rights shall become a part of the Indebtednass payabi¢ on demand and shall bear
intoratt at the Note ata from the date of the expenditure until repaid. Expenses covered hy this paragtaph include,
without limitation;-however subject 1o any limits undar apphcable law, Lender’s attornays’ fees and Lendar’s legal
expenses: whether or not there is a lawsuit, including attorneys’ fees and expenses lor bankrupicy proceedings
{includmg elfarts t9-modify or vacals any autamanc stay of Injunctlon}, appaals, and any anticlpatad post-judgmant
collaction services, the cost -of -searching records. obtaining title reports {including foreclosure reports), sutveyors’
reports, and appraisat-tges, une.insurancs, ahd feas tor the Trustaa, to tha Bxtant permined by apphicatie taw.
Grantor also will pay any'court coats, in addition to alt other sums provided by law.

Rights of Trustee. Trusma'sh_aﬂ havé 2l of tha rights and duties of Lander a5 set forth in this section.

POWERS AND OBLIGATIONS_-OE.TﬂUST'EE. -The following provisions relating fo the powers and obligations of Trustee
{pursuant to Lende:'s instructions} are part ot this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising Bs & matter of iaw, Trustee shall have the power 10
take the foliowing actions with reapect to-tha Proparty upon tha written requast ot Lander and Grantor: {8) [oln In
preparing and tiling a map or ‘plat &t the Real Property. including the dedication af streets or other aghts 1o the
public; b} join in granting any elsernent of creating any reatriction on tha Feal Property; and g} join in any
subardinatian or other agreement affecting this Desd-of Trust or the interesT of Lender under this Deed of Trust.

Obligations to Nofify. Trustee shall not -be"qbﬁga_léd_ to notify any other party of a panding sale under any other
trust desd or lien, or of any aclion or proceeding In which Grantor, Lender, or Trustee shall be a party, unless
seauired by apphicabla law, or unless the action of proceeding is brought by Trustes.

Trustes. Trustea chall meet all qualitications requwed for Trustee under zpplicabie law. In gddition to the rights
and remedies set forth above, with raspect & all-or any part of the Property, tha Trustaa shall have the right 10
foraciose by notice and sale, and Lender shall have, the nght to toreclose by judicial foreclosure, in either case in
accordance with and to the full extent provided by applicable law.

Successos Trustee. Lander, at Lender's aption, may frém time to umé-appaint a successor Trustee 1o any Trusiee
appointed under this Deed of Trust by en insument executed and.scknowledged by Lender and racorded in the
office of the recorder of Skagit County, State of Washington. The instrurhent shall contain, in addition to all other
mattars raquired by srate law, the names of thes original Lender, Trustee, and Granior, the book and page or the
Auditor's File Number where this Deed of Trust ig recorded, and the.name and address of the successor Trusiae,
and tha instrument shall be executed and acknowledgad by Lender or ila successors in mierest. The successor
tustee, without conveyance of the Property, ghall succeed to ali the title, -powaer,. and duties conferred upon the
Trustes in this Dead of Trust and by applicable law. This procedure tor substitution. of Trustee shall govern 1a the
exclusion of alf ather provisiony far substitution. i

NOTICES. Subjact to applicable law, and excapt for natice raquirad or aligwid by law’ 10 be given in another manner,
any notice required to be given under this Deed of Trust, including without limitation” any notice of dafault 3nd any
notica of sale shalt be given in wiing, and shah be effective when actuaily delivered. when aciually received by
relefacsimile (unless otherwise required by [aw}, when deposited with a nationally’ recognized Dovamlight courier, or, if
malled, when deposited in tha United States mail, as first class, certified or registered mail postage prepaid, directed to
The adoresses shown near the beginning of this Deed of Trust, All copies of notices. of foreclosura from the holder of
any lien which has priotity gver this Deed of Trust shall be sent 1o Lender's address, 55 shown near the beginning of
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving termal written
natice to the ather parties, specifying that the purpese of the notics is 10 change the pary's address, “For natice
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address. : Subjact to.applicabla law,
and except for notica requirad or allowad by law ta be given in another manner, if there 1s more than one-Grantor, any
notice given by Lender to any Grantor is deemed to be notice given to all Grantors. R

FURTHER ASSURANCES. The parties herato agree to do all things decmed necessary by Lender-in,-order. to fully
document the ioan ewidenced by this Note and any related agreementa, and will fully cooparate.-concarning the
execution and debvery of socusity apraaments, stock powers, INSUUENONS and/or othel documems pertaining o any.
collateral intended to secure the Indebtedness. The undersigned agree to assist in tha cure of any defects i the .
execution, delivery or substance of the Note and relsted agreements, and in the creation and perfection of any liens,
security Interasts or other collateral rights securing the Note. R

CONSENT TO SELL LOAN. Tha parties hereto sgree: {al Lender may sell or trensfer all or part of this l0an 10 0ng or "
more purchasers, whether related or unrelated to Lender; (b} Lendar may provide to any purcheser, of potential
purchasar, any intormation or knowledpe Lender may have sbout the parties ar about any other matter ralating to this.”
loan obligation, and the parties waive any rights 1o privacy it may hava with respact 10 such maiters. [c} the purchaser.
of a loan will bs considered Its absolute ownar and will have all the rights granted under the loan documents or
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bbree_rha.nts'"duimr'u-ng tha gale af the foan, and (d) the purchaser of a loan may chforce its intarests ivespective of any

claims br defenses that the parties may have against Lender.
FACSlMILE_AND COUNTERPART. This document may be signed in any number of separaie copias, aach of which shat
be effectiva as” an-briginal, but all of which taken togsther shall copstiture a single document. An electronic
transmission or .other facsimile of thie document or any related docurnent shall be deemed an original and shall be
pdmissible ag-evidence of thg document and the signer's xecution.

ARBITRATION AGREEMENT. Arbitration - Binding Arbitration. Lendar and gach party 1o thig agragment hereby agree,
upon demand by any party; to submit any Dispute 1o hinding arbaranien in accardance with the wecms af this Arbitration
Program. A "Dispute’shall'includae:any dispute, claim or controvarsy of any xind, whether in contract o7 in tolt, Legsl
or equitablg, now existingor heteafier arising. relating In any way to this Agresmant or any relsted agreemant
incorporauing this Arbitrauon Program (the “Docurments™), o1 any past, present, of future [oans, transactions, contracts,
agreements, relationships, incigentg-or imuries of any kind whatsoaver relating 1o or involving Business Banking,
Regional Banking, of any Suctassor group-of department of Lender. DISPUTES SUBMITTED TO ARBITRATION ARE

NOT RESOLVED IN COURT BY'A _JUDG'E'DB"J.}JRY.

Governing Rules. Any arbitratmh procaeading will {it be governed by the Federal Artitrauion Act [Title @ ot the Unted
States Codel, notwithatanding any ‘conflicting chowce of law provision in any of the dacumants hetwean the parties; and
{ii} be eonducted by the AAA (Armerican Arbitration Associgtion), or such other administrator as the paries shall
mutually agreg Upon, in accardance with tha AAA's commetcial dispute resolution procedures, unless the claim or
counterciaim iz at least $1,000,000.00 exclusive of tlaimed intaresy, arbitranon fees and COSI3 in which case the
arbitration shall be conducted mn accordance with“tha- AAA's optional procedures tor larga, complex commercial
disputes (the commercial dispute resolution procedures or the optional procedures for large, complex commercial
disputes to be referrad to, 8s appiicable, a3 the “Rules™). M there is any INCONSISTENCY between the terms hereot and
thg Rules, the tarms and peocedures sex torth herein shail, conxrol. Arbiration proceedings hereunder shall be
conducted at a location mutually agreeshie 10 the pares,” or-if they cannot agree. then at » location salacted by the
AAA in the state of the applicable substantive law primarity governing the Credit. Ary party who tails or refusas 10
submit to arbitration following & demand by eny othat pacty shall bear all costs and expensas incured by sueh ather
party in compelling arbrtration of any Disputa. Arbitration may be demandgd 8T any time. and may be compelled by
summary proceadings in Caurt. The institutron and maintenance of an action for judicial relief or pursuit of a provisional
or anciliary remedy Ehalt not constlute 8 waiver of the right ol any party, inchding the plentiff, 10 submit the
controversy ar clawn to arbitration if eny othar party contesis such-action for judicial reliet. The arbitrator ghall award
all coste and expenses of the srbitration proceading. Nothing contained hargin shall be degmed 10 ba a waiver by any
party that is a Bank of the protections atiorded 1o it under 12 U.5:C. *91 or any similar applicable state law.

No Waiver of Provisional Remedies, Self-Help and Foreclosure The arbitration. requirement does not limit the right of
) enercise seif-help temedias relating to collateral

any party 1o {1} foreclose 203'NSt real oF pATSONal property collateral] |

or proceeds of collateral such as sataff or reposgession; or {iii} obtam provisional or ancillary remedies such as replevin,
injunctive relief, artachment or the appaintmeant aof a roceiver, before duting or after the pendency of any arbitrauen
proceeding. This exclusion does not constitute 5 waiver pf the right or chligation of any party 10 submit any Dispute 10
acbitratian or refarence hereunder, including those ariging from the exarcise.of thé actions. detailad in sections b). (i) end

fiii} of this paragraph.

Arblyatoy Qualifications and Powers. Any arbitration proceeding i which the am@iuﬁt in cantroveray & $5,000,000.00
or lass will be decided by 8 singie arbitrator selected according to the Rules. and who ghall-hot render an award of
greater than $5.000,000.00. Any Dispute in which the amount m controversy excesds 95,000,000.00 shall be
detided by majority vote of a panel of thrse arbivrstors; provided however, that all three Srbitrators must actively
participate in all hearings and deliberations. Every arbnrator must be @ practicing gttorney or'a ratirsd.inember of the
stata or federal judiciary, in aither case with a minimum of 1en years experiencs in the substantive law applicable to the
subject marter of the Dispute. Tha arbitrator will determine whether or not an 35ue it arbaratablé amd wilt give ettect
10 the statutes ol limitation in determining any clalm, la any arbarstion peaceeding the -arbitrgtor -will- decids (by
documants ooty or with a hearing at the arbitrator's discretion) any pre-hearing motions which arg similar.to mouons to
dismiss for failure 10 swate a clam or motions for summary adjudication. The arbitrator shall régotve all Disputes in
acooidancs with the apphcable substantive (aw and may grant any ramedy o feliat that & court of auch state could
order or grant within the scope hereot and such anciilary relist as 13 necassary to make effective. any-awird:” The,
arpitrator shall also have the powar to award racovery of ail costs and fess, 1o impose sanctions and to take such other
action 25 the arbitrator deams necessary 1o the same extent a judge could pursuant to the Federat-Rules .of Cwil:
Procedure. the applicable State Rulas ot Civil Pracadure, or other applicable law. Judgment upon the award rendered - °
by the arbitrator may be entered in any court having jurisdiction. T

Discovery. In any arbitration proceeding discovery will be permitted in accordance with the Rulas. Al discovery-ghall -
be expressly limited to mattars directly rglevant to The Dispute baing arbitrated and must be complated no latar than 20
days pefore the heating date and within 180 deys of the tMing of the Diapute with tha AAA. Any requests foran.” '
extension of the discovery pericds, or any discovary disputes, will be subject to final deterrination by tha arbitrator

WA




G DEED OF TRUSTY
- Loan Ne: 0162312085 {Continued) Page 11

upon a'shaiving that tha request for discovary i3 essential for the party’s presantation and that no alternative maans foe
obtaning informetion is availabla.

Misceilaneous. .~ 7o the -maximum extent practicable, the AAA, tha arbitrators and the parties shall Take all action
required 10 concludo sny-arbivation proceeding within 180 days of the Kling of the Dispute with the AARA. The
resolutien of any-Dhspute shall be determined by 3 geparate srbitration proceeding and such Dispute shail not be
congolidated w:th othar disputes or included in any class proceeding. No arbitrater or other party 10 a0 arbitratan
proceedlng may discioge the gxistence, content or results thereof, except for disclosures of Information by & party
raquiced in the ordinary cousse of its business or by applicabie iaw or reguiation. it more then one agreamant for
arbitraton by or between the pames potentially applies to a Dispute, the arbitration prowision most directly relared 1o
the documents betwaeh tha parties or the subjact matter of the Dispute shall control. This arbitration provision shafl
survive Termination, amendmentor axpiration of sny of tha documents or any relationship between the parties.

Strate-Epecific Provisions. .
If Calitornia law governs the Dlspute. rha fclllowmg pravsian i included:

Real Praperty Collateral; Judicisk Rcl‘oronce Notwithstanding anything heremn to the contrary, no D;spute shall be
subrnitted to arbitration if the Oispute concems intdebtadnens secured diractly o indirectly, In whelc or in part, by any
real property unless tha holder of the mortgage; lien‘or secunty Intarest specifically elects In writing to proceed with the
arbirration. If any such Dispute 15 not subimitted to arbitration, the Dispute shall, at the election af any party, be
roferred 1o a referes in accordance with Calitornia. ©6de of Cwvil Procedure Section 638 et seq., and this general
reference agreement ig intended to be speeltically enforcesble in accordance with said Section 838. A referee with the
qualifications required herein for arbitrators shall be sélacted purguant 1o the AAA's eelection procedurgs. Judgment
upon the decision rendered by e referee shall ba entered in the court in which such procaading was commenced in
accordance with Cahfornia Cote of Civil Procedure Sections. 634-and 645.

if idaho law governs the Dispute, tha following provismn"n;_.lr'ii:luded'

Aeal Property Collateral; Judicial Reference. Notwithstanding anything herain to the contrary, no disputa shall be
submitted to arbitration if the dispute concerne indebtedness securad directly or indiractly, in whole o1 in parr. by any
feal property uniess {1} tha holder of the mortgaga, lan or security intere’sy. specificajly efects m writing 1o proceed with
the arbitration, or {iil ell parties to tha arbitration weive any rights or benefits that might accrue to them by visitue of tha
single action rule statute of Idaho, thereby agresing that all-indetitedness and cbligations of the partias, and afl
mortgages. liens and security interasts sacuring such rndebtednesa and obligations, shall remain fully vafid and
enforceable. . -

It Montana law governs the Dispute, The fallowing provision Is Includad- o

Real Property Collateral: Judiclal Reforance. Notwithstanding anything hetem 0w the ‘conteary, no dmpute shall be
submirted To arbitration if the dispute concerns indabtedness secured diractly. or nndurectlv in whole or in part, by any
raal proparty uniess {i) the holder ot the mortgage, lien or sacurity nterest specmcalfy elgete in-writing to proceed with
the arbitration, or (i) all parties to the arbiration waive any nghts o7 benefits that might accrue 1o them by virtue of the
single action rule statute of Montana, thereby agreeing that all indebtedness and:obligations ‘of the parties. and all
morigagas, liens and securty interests securing such indebiedness and obhgatlons, shall ‘remain fully valid and
enforceable. L .

if Nevada law governs the Disputq, the following provision is mncluded:

Real Property Collateral; Judicial Reference. Notwithstanding snything hcrain to the contrary, no disputc shall be
submirtad 10 arbitration of the disputa concarns indebtedness securad directly oc indirectly. in whole.or in part, by any
real property unlass I} tha holder of the mortgage. lien or security interest specifically alacta in. wmmg To proceed with
the arbitration, or (i) 8l parties to the arbitration waive any nghts or bangafits that might sccrue to them by viftus of the
single action rule siawte of Nevada, thereby agresing that all indebtedness and obligations of thé parties; and. all
mortgages, liens and security mierqsts Secwing such ndebledness and obligations, shall remain fuﬂv valad and
enforceable. P

It Utah law governs the Dispute, the following provision is included:

Real Property Coliateral; Judicial Reference. Notwithstanding anything herein 1o the contrary, ng Dlupute shalJ be-.
submitted to arbitration if the Dispute concerns indebtednesa securad directly or indirectly, in whala or in part, by any
real property urless tha holder of the mortgage, lien or security interest specifically alects in writing 10 proceed witii-tha =
arbitration.  If any such Dispute i& not submitted 1o arbitranon, the Dispute ahall, 31 the alaction of any party, be
referred To & master in accordance with Utah Rule of Ciwil Progedure 53, and this paneral reference agleemeh:-is o
intehded to ba specifically enforceabie. A master with the guabhcatons required hereip for arbitrators shall be selected. 7
pursuant to the AAA’s salaction procedures. Judgmeant upon the decigion rendered by a mastar shall be entered in the’
caurt 1n which auch proceeding was commeanced in accordance with Utah Rule of Cwil Procedure 53(el.
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M"ISC_ELL_AN"EOUS_"'PBOVISIONS. Tha following miscellaneous provigions ara a part of this Deed of Trust:

Amendmants. This Deed of Trust, together with any Related Documents, constitutes the entre understanding and
agreement of the parties as 1o the macters set forth In this Deed of Trust  No altération of or amandment To this
Deed of Trust shall be effective unless given in writing and signed by the party or partizs saught to ba charged or
bound by the altgration.or amendiment.

Annual Reparts. if the Property i used for purppzes othar then Grantor's residance. Grantor shall furnish 1o
Lendar. upon requeat, a cartitied statement of nat oparating income recelved from the Proparty during Grantor's
previous fiacal year in suth Jotm and dsial as Lender shalt require, "Net operating income” shall maan afl cazh
raceipts from the, Property less all cash expanditures made in connection with the operation of the Property.

Caption Headings. Captlfm héadin__gs in this Dead of Trust are for convenience purposes only and are not 10 be
used to interprat or define the:provisions of this Deed of Trust.

Merger. Thare shal be nd marger-of the intarest or estate created by this Deed of Trust with any other intgrast or
astate in the Property at ahy_:time..held.._b’v.pr tor the benetit of Lender in eny capacny. without tha written consent
of Lander. Lk '

Governing Law. This Deed of Trust will'be governed by tederal law spplicable ta Lender and, to the extent not
preempted by tederal iaw, the Jaws_of the Stete of Washington without regard to its conflicts of taw provisions.
This Deed of Trust has been accepted by Lender in the State of Washington.

Joint and Several Liability. Al obligetions ol Berrower and Grantor under this Dead of Trust shall be jont and
soveral, and all refarences to Grantor shall-fiean each and every Grentor, and ail references 1o Barrower shall mean
each and every Borrower. This means: thar each Borrowar 2nd Grantor gsigning below is responsible for al
abligations in this Deed of Trust s .

No Waiver by Lender. Lender shall not be deermed to have waived any rights under this Deed of Trust unlass such
waiver is given in writing and signed by Lendar. Nb geisy or omission on the part of Lender in exarcising any tight
shall operste as a waiver of auch right or any dther right. A waiver by Lendar of a provisian of this Dead of Trust
shall not prejudice or consutute a waiver of Lender's right otherwise 10 demand strict ¢compliance with that
provision of any other provision of this Deed af Trust. No prior waiver by Lender, nor any course ot daaling
between Lander and Grantor, shalf constitute 3 walver of any of Lander’s righte or at any of Grantar's obligations
as 1o any future trangactions. Whanever the consent of Lender ig-fequired under this Dead of Trust, the granting
of such congent by Lender in any instance shall nat consiiita-¢onlinuing consaént to subsequent Instancea whara
such consent 18 raquired and in pil cakes such conyent may, be granted orowithheld n the sole discretion of Lender.

Severability. 1t a court of competent jurisdiction tinds any provision of s Desd of Trust 10 be Wepal, invelid, or
unenforceatle as ta any circumstanca, that finding shall not mike-the . offending provision illegal, invalid, or
unanlarceable ac to sny other circumstance. M teasible, the offanding: provisian.shall be considarad modified so
thet it becomes legal, vaiid and enforcaable. If the otfending jprovision cgnnot be so modified, it shall be
considered dolotad from this Deed of Trust Unless otherwica requited by law, the iegality, mvalidity, or
unenforceablity of any provision of this Daad of Trust shall not attect the' lagahty, validity or enforceability of any
athar provision of this Daed of Trust et

Successors and Assignz. Subjact 1o any limitations sfated in this Daed of Trust on transfer of Grantor's intarest,
this Deed ot Trust shall ke binding upon and inure to the benefit of the parties, their suctessors and assigns, i
ownership of the Property becomes vested in a person other than Grentor, l.endar, without notice to Grantor, may
deal with Grantor's successors with referance to this Deed of Trust and tha indebtedness by way of forbearance or
extension without reieasing Grantor from the obligations of this Deed ot Trust or iisbiiny undér the Indebtedness.

Time is of the Essence. Time is of the sssence in tha pertormance of this Deed of Ttu'_stl__

Waiver of Homestead Exemption. Grantor hereby reicases and waives al] rights and-beriefits ot 1hé homestead
axampuon laws of the Stats of Washington 3s 10 all Indabtadness securad by this Deed of Trust, ’

DERMITIONS. The following capitalized words and termes chall have the following meanings whean __ua-a_cil'*lrg this. Deed of

Trust, Unlass specifically stated to the contrary, all references to dollar amgunts shall mean amoimts in’lawful-money

of the United States of America. Words and tarms used in the singular shall include the piural, end the plural shall

inciude the singular, ay the context may raguire. Words and terma not otherwise datined in this Oesd.of Trust shall-

have tha meanings attrbuted 10 such terms in tha Unitoerm Commercial Code: T A
Baneficiaty. The wotd "Baneficiaty” means Wells Farge Bank, National Association, and its succ"é'ssprs' pnd
A38ignE. W
Borrower. The word "Borrower” means Willard D. Aldridga, Jr.: and Debra M. Aldridge and includes all co-signers .- ’
snd co-makers signing the Note and all their suctessars and egsigns. -

Deod of Trust. Tha words "Daeed of Trust” mean this Deed of Trust among Grantor, Lender. and Trustee, aid
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: inpi‘u_des"wnhoﬁt_ fimitation all assigoment and security interest provisions relating to the Parsanal Property and
Rents.
Dé@ult_._ Thé wotd "Datault” means the Detault set forth in this Deed of Trust in the secuon tided "Default”.

Envir&inmen'ﬁl_ . l..'é'\q_ux\_' ~The words ~Envirerimantal Laws" mean any and ail ctate, federal and lpcal statures,
regulations -ang. ordinancet relating to tha protection of human health of the environment, including without
limitation'the Comprehansive Environmental Responsa, Compensation, and Liabiity Act of 1980, as amended, 42
U S.C. Secton 9601, et seq. {"CERCLA"}, e Superfund Amendments and Reauthorization Act of 1986, Pub. L.
No. 98-499 ("SARA"}), the Hazardous Materials Transportation Act, 49 U.S.C. Secuon 1801, at seq.. the Rasource
Conservaton and Récovety Act; 42 US.C Saction 6901, et seq.. or other applicable state of tederal laws, rules,
or regulations adopted pursuant-thereto.

Event of Defauir. The wm'ds__"Evg_nf'ol Detault™ mean any of the evenmas of datauil set forth 1n this Deed of Trust in
the svents of dafaull section ot this Osed ot Trust.

Existing Indebtedness. 'The"w:ar'ds.-"ﬁmsf'\ng Ingebredness® maan the indebtedness described the Existing Liens
aravision of this Deed of Trust. - Lk

Grantor. Tha word *Grantor® rﬁ_aan: Wiflard O Aldridge. Jr..

Gueranty. The word »Guarenty®. Means the guaranty from guarantor, endorser, suCty. of accommodation party 10
Lender. including without limitation 8 gusranty of all or part of the Note.

Hazardous Substances. The words "‘Ha_z__ardou'c"__SUbstancns" mean matenals that, because of their quantity,
concentration of physical, chamical or-infacnious ‘tharacteristics, may cause Of posE b present or polential fazard
10 human hedith or the snwironment when improparly used, trezted, stared, disposed of, generated. manufactured,
wansportad or otherwise hendled. The words “Hazardoys“Substancas™ are used in their very broadest aense and
include without hmitation any end all hazardous or To%ic substances, matenals or waste as defined by or listed
under the Environmantal Laws. The term “Hazardaiis Subsiances” aiso mcludas, without imiation, petroieum and
pefroleum by-produdcts of any traction thereat and asbestos.

rmprovements, buildings, structuras,

¥mprovements. The word "ymprovements” means “all axisting and ftutdre i
snd othetr construction on the Resl

mobils homes atfixed on the Reel Proparty, facilities, ‘additions, replacements
Property. e
indebtedness. The word “Indabredness” means all principal, .interest, and other amounts, costs and axpenses
payable under thc Note of Related Documents, tagether-with all renawals of, mxiensions of, modificatione of,
consohdations of and substutions for the Nate or Retated Dgcuments and any amounts expended or advanced by
Lender to drscharge Grantor's obligations or expenses incurred. by Tiiistee or Lender 10 enforce Grantor's
obligations under this Daed of Trust, together with interest on such.-amouts as. pravidad in this Deed of Trust
Specificatly, without nrmitation, indebtsdness includes alt amounts,‘that may be indiractly secured by the
Cross-Collateralization provision of this Deed of Trust. -

Lender. Tha waord "Lander” means Wefls Fargo Bank, Natonal Association; s Succassors snd assigna.

Mote. The word ~Note" maans the promissory note dated December 26, 2005, in-the original principal
amount of $250,000.00 from Borrower 1o Lendar, together with all renawals of, extengions of, modificationa
of. refinancings of, cansolidatrons of, and substitutions for the promissory : nate of lapgreemant. NOYICE TO
GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE. S .

Personsl Property. The words ~personal Property” mean all equipment, fixturas, snd other articles of personal
property mow of hereaftar owned by Grantor, and now or hareafier attached or athxed to the Real Property;
together with all accessions, parts, and additions 1o, all replacemants of, and al! su_b:‘tntutton_s--'for.,"any of such
property; end together with all issues and prolirs thareon and proceeds finciuding withcut imitasion al-nsurance
proceeds and refunds of premiums} from any sale or ather dispogition of the Property. ' S

Property. The word "Property” MEAns collectively the Real Property and tha Personal Property,

Real Property. The words “Heat Property” mean the raal property, interasts and cghts, as furthig
Daad of Trust.

r described in this

The words “Related Docurnents” mean all promissory notes, credit agr._eef_ne'ﬁs,_.. fb'a_n_ i
tgages. desds of trust. .secunty ™ -
whethet now of heteafter

Related Documents.
sgreemants, gnwironmental agraemanis, guaranties, security agreemants. mor
deeds, collateral mortgages, and all other mstruments, agreemants and documents,
existing, executed n gonnaction with the Indabtedness.

Rents. The word "Rams” means al) prasent snd futyie fONIS, Tevenues, income, iasuas,
other banefis derlved from the Property.

Trustes. The word “Trustee” means Wells Fargo Financial Mational Bank,

royaltles, profit_s_.'.._and

whose mailing addrass is c¢fo BBG- Bﬁis'c"
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) Loén---Ob“eratibns_ Center, PO Box B203, Boise, 1D B3707-2203 and any substitute or successor trusiees.
GRANTOR ACI(QIOWI.EDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST. AND GRANTOR
AGREES___TO_ITS TERMS

]

STATE OF \—%44—‘3 )

COUNTY OF

v

On 1his day bhefora me, the undersignad Notary"PUh_ﬁc,"be'rsonailv appearet Willard D. Aldridge, Jr., personatly known to

fne of proved 1o me on The basip-otgatisfacioty avidence to ba. the indiyidus described in and who executed the Deed
of Trust, end acknowledgad th she sgned the Daed of Trust a oo har free and veluntary ect and deed, for

the uses and purposes therein m aned. :
hand and efficial seal this i Y

By

Notary Public in and for the State o&i}k

2 ) 2"“..'* = :
/,‘?h r WAE\-‘\\\(\\\\ c

REQUEST FOR FULTTREEBNVEYANCE
To: . Trustee R

The undersigned is the legal owner and holder of ail indebtedness secured by tﬁis: Deed of_' Trust. You are hereby
requestad, upon paymant of all sums owing to you, 1o reconvey without warranty, to tha persons. entitied thereto, the
right, Title and interest now hald by you undar the Deed of Trust. “ R

Boneficiery:; '_
By;
fa: e

Date:
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