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NOTICE: THIS SUBORDINATION AGREEMENT RESULTS IN YOUR SECURITY INTEREST IN THE
PROPERTY BECOMING SUBJECT TO AND OF LOWER PRIORITY THAN THE LIEN OF SOME OTHER OR
LATER SECURITY INSTRUMENT,, s

SUBQRDiNATION AGREEMENT

Reference # (if applicable): 200506140072 & 2"0_.0’5121-930192 Additional on page
Grantor(s):

JOHN E. PROSSSER, JR. and SHARRON S, PROSSER also appearing of record as SHARON 8.
PROSSER

Grantee(s):
WHIDBEY ISLAND BANK

Legal Description: ::i.__ : . B g Additional on page 2

Lts 18-20, Bk 284, MAP OF THE CITY OF ANACORTES .~

Assessor’s Tax Parcel ID:

3772-284-020-0005

THIS AGREEMENT, dated as of JJgcem BZ.L 14, 2055 is made between JOHN E. PROSSSER, JR. and
SHARRON 8. PROSSER, also appearing of record as SHARON S, PROSSER, the ow ner(s) of the land described below
(hereinafter referred to as "Owner") and WHIDBEY 1SLAND BANK, present owner and' holder of the deed of trust
and credit agreement first hereinafter described (hereinafter referred to as "Beneficiary™). o




WITNESSETH
THAT WHER’EA'S' "aner is the owner of the following described real property (hereinafter referred to as the "Property™):

Lots 18,19 and 20, Block 284, MAP OF THE CITY OF ANACORTES, according to the plat thereof,
recordecl ln Volume 2 of Plats, pages 4 through 7, records of Skagit County, Washington;

TOGET_HER WITH the South Half of vacated alley abutting thereon, which has reverted to said
premises by operﬁtion df law.

Sitnated in Skagtt Countv, Washmgton

The Property or its address is commonly known as 404 2nd Street, Anacortes, WA 98221. If there is a conflict between the
legal description and the Property address, the-legal description shall control:

WHEREAS, Owner has exccuted a dé.ed of trusf dated June 13, 2005 to Chicago Title Company as trustee covering the
Property to secure a debt instrument:inthe sum ‘of $1.55,000.00 in favor of Beneficiary and recorded June 14, 2005 as Auditor’s
No. 200306140072, Official Records of- Skaglt County State of Washington (hereinafter referred to as the "First Deed of
Trust"),

WHEREAS, Owner is about to execute a deed of trust (haremafter referred to as the "Second Dreed of Trust") and promissory
note not to exceed $636,200.00 to Wells Fargo Bank, NA (heremaﬂer referred to as "Lender”) and payable with interest and
upon the terms and conditions described therein, which Second Deed of Trust is to be recorded concurrently with this
Suboerdination Agreement; *recorded under Auditor's File No. 200512190192

WHEREAS, for Owner to obtain the new loan from Lénd‘er it is a condition precedent that the Second Deed of Trust shall
uncenditionally be and remain at all times a lien or charge upon the Property priot and superior to the lien or charge of the First
Deed of Trust; S ;

WHEREAS, Lender is willing to make the loan providing the Seconcl Deed of Trust is a lien or charge upon the Property prior
and superior to the lien or charge of the First Deed of Trust and provided-that Benefmary will specifically and unconditionally
subordinate the lien or charge of the First Deed of Trust to the lien or charge of the Second Deed of Trust in favor of Lender;
and

WHEREAS, it is to the mutual benefit of the parties hereto that Lender mék'é'thé hew Toan to Owner and Beneficiary is willing
that the Second Deed of Trust securing the new loan, when recorded, constitute a len or charge upon the Property which is
unconditionally prior and superior to the lien or charge of the First Deed of Trust

NOW THEREFORE, in consideration of the mutual benefits accruing to the partieé hereto: and other valuable consideration,
the receipt and sufficiency of which is hereby acknowledged, and in order to induce Lender to make the new loan to Owner, it
is hereby declared, understood and agreed as follows: s, :

(1) SUBORDINATION., The Second Deed of Trust securing the new loan in favor of Lender; énd' .einv. renewals or extensions
thereof, shall unconditionally be and remain at all times a lien or charge on the Property, prior and supermr o the hen or charge
of the First Deed of Trust. AT

{2) LOAN REQUIREMENT. Lender will not make its new loan to Owner unless and until this Subordmatlon Agxeement has
been executed by Owner and Beneficiary.

(3} ENTIRE AGREEMENT. This Subordination Agreement shali be the whole and only agreement with"reg_ard__to the
subordination of the lien or charge of the First Deed of Trust to the lien or charge of the Second Deed of Trust in favor of .
Lender and shall supersede and cancel, but only insofar as would affect the priority between the deeds of trust hereinbéfore
specifically described, any prior agreement as to such subordination including, but not limited to, those provisions, if dny
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- 'eontained__ in the First Deed of Trust, which provide for the subordination of the lien or charge thereof to another deed or deeds
of trust or to another mortgage or mortgages.

(4) BENEFICIARY'S REPRESENTATIONS AND WARRANTIES. Beneficiary declares, agrees and acknowledges that:

(a) Ccnsent and Approval. Beneficiary hereby consents to and approves (i) all provisions of the promissory note
and deed.of trust in favor of Lender referred to above, and (i) all agreements, including but not limited to any
- Joan or escrow agreements, between Owner and Lender for the disbursement of the proceeds of Lender’s loan to
. ‘Borrower.

(b) Disbui"sements.'" Lender in making disbursements pursuant to any such agreement is under no obligation or duty
to, nor'has Lender Fepresented that it will, see to the application of such proceeds by the person or persons to
whorm Lender disburses such proceeds and any application or use of such proceeds for purposes other than those
provided for in such agreement or agreements shall not defeat the subordination herein made in whole or in part.

(c) Waiver and Rellance Beneﬁcnary intentionally and unconditionally waives, relinquishes and subordinates the
lien or charge of the Eirst-Deed of Trust in favor of the lien or charge upon the Property of the Second Deed of
Trust in favor of Lender and understands that in retiance upon, and in consideration of, this waiver,
relinquishment and subordmanon specific loans and advances are being and will be made and, as part and parcel
thereof, specific monetary and other obligations are being and will be entered into which would not be made or
entered into but for said rel_iance ﬁpon this waiver, relinquishment and subordination.

(d) Endorsement. An endorsement has been placed upon the promissory note secured by the First Deed of Trust that
said deed of trust has by this mstrument been subordinated to the lien or charge of the Second Deed of Trust,

NOTICE: THIS SUBORDINATION AGREEM_ENT =C-ONTAINS A PROVISION WHICH ALLOWS THE PERSON
OBLIGATED ON YOUR REAL PROPERTY SECURITY TO OBTAIN A LOAN, A PORTION OF WHICH MAY BE
EXPENDED FOR OTHER PURPOSES THAN 1MP_R'OVE;MENT OF THE LAND.

EACH PARTY TO THIS SUBORDINATION ACKNOWLEDGI_*;S’HAVING READ ALL THE PROVISIONS OF
THIS SUBORDINATION, AND EACH PARTY AGREES TOITS TERMS.

BENEFICIARY: ::{)IWNER({S.)E

WHIDBEY ISLAND BANK

g/ ‘ ! ...J;.)HN EEPROSgI;I‘:-n }\
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Name and Title:, jAc K v/ 2 IS§ed 1, SHARRON 8. PROSSER, also’ appearmg of record
as SHARON S. PROSSER T
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CERTIFICATE OF ACKNOWLEDGMENT

STATE OF /Jd /?_/ }7[/2 L

)88

' (%/u-’é )

On this day before me, the* unders:gned Notary Public, persenally appeared ,_-Jc. S W/ :i 1S§eS

, personally known to me or proved to me on the basis of satisfactery evidence to
be the individual described in and who ‘executed the Subordination Agreement, and acknowledged that he or she signed the

Subordination as his or her free and voluntary act and deed, for the uses and purposes therein mentioned.

Gwe/n?der my hand and offlcla]_ al thls /@,W im e day orb?Cé’/n,bé/ 2005“
/){WJ 12 | ,‘b"ﬂ/\i "‘E;,\ONE Q{gﬁ:ﬂmg at é({} /h(j;/ A
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STATE OF d/mﬁ:‘/ ) e " OF W

\f)xl«/ S S EO ottt
COUNTY OF v ) T

Ongpig day before jlzthe ;lgiermgned Notary Public, personally appeared ' = - 2

, personally known to me or pro ed to me on the basis- of satisfacta ev:dence to
be the individual described in and who executed the Subordination Agreement, and acknowledged that he or she signed the

Subordination as his or her free and voluntary act and deed, for the uses and purposes therein men‘uoned

Given under hand and offjcial seal this 0?/5?( day OM 24, ﬂS
% M/ Residing at@é %fwu

Notary Public in and for the State of &/5

My commission expires 2 /& --.:?d:" é
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