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LANG TITLE OF SKAGIT COUNTY

DEED OF TRUST

DATE: D.ecemi.:“er "'27 2'60 5

Reference # (if appllcable)
Grantor(s) :

1 9422 SAS Additional on page

. FORS, LAUFIENCEJ
2 FORS, F‘AULAS ’

Grantee(s) e
1. BANK OF THE PACIFIC -
2. LAND TITLE COMPANY OF SKAGIT COUNTY, Trustee

Legal Description: LOT 9, DEWEY BEACH #4 .
- Additicnal on page __

Assessor's Tax Parcel ID#: ACCOUNT NO 3904 000-009-0002 PROPERTY ID NG. P65071

THIS DEED OF TRUST is dated Dacember 27, 2005, among LAURENCE J FORS and PAULA S
FORS; husband and wife {"Grantor™}; BANK OF THE PACIFIC , whose mailing address is
BELLINGHAM BRANCH, 100 GRAND AVENUE, BELLINGHAM,"WA 98225 (refarred to below
sometimes as "Lender” and sometimes as "Beneficiary”); -and LAND TITLE COMPANY OF
SKAGIT COUNTY, whose mailing address is 111 GEORGE HGPPER ROAD, BURLINGTON, WA
98233 (referrad to below as "Trustee”). .
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
--of @ntry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
.thefollowing described real property, together with all existing or subsequently erected or affixed buildings,
|mprnvamems and fixtures; all sasements, rights of way, and appurtenances; all water, water rights and ditch rights
(including’-stock in utilities with ditsh or irrigation rights); and all other rights, royalties, and profits relatlng to the real
property, including without limitation all minerals, ail, gas, geothermal and similar matters, {the “Real Property™)

k. located in SKAGIT County, State of Washington:

LOT 9, "DEWEY BEACH ADDITION NO. 4," AS PER PLAT RECORDED IN VOLUME 7 OF
PLATS PAGE 50, RECORDS OF SKAGIT COUNTY, WASHINGTON.

SITUATE IN THE COUNTY OF SKAGIT, STATE OF WASHINGTON.

The Real Probef'ty or.its address is commonty known as 15301 DEWEY CREST LANE,
ANACORTES , WA 98221. The Real Property tax identification number is ACCOUNT NO.
3904-000-009-0002 PROPERTY ID NO. P66071.

REVOLVING LINE OF: CREDIT This Deed of Trust secures the Indebtedness including, withaut limitation, a revolving
line of credit,with a variabla-rate of intefest, which obligatas Lender to make advances to Grantor up to the credit limit
30 long as Grantor complis with all the terms of the Credit Agreement and the line of credit has not been terminated,
suspended or cancelled: the Credit Agreement allows negative amortization, Such advences may be made, repaid, and
remade from time to time,’subject to"the limitation that the total cutstanding balance owing at any one time. nat
including finance charges’on:guch balance at @ fixed or variable rate or sum as provided in the Credit Agreement, any
temporary overages, other'charges, and.any .amounts expended or advanced as provided in either the Indebtedness
paragraph or thiz paragraph, shall not gxceed the Cradit Limit as provided in the Credit Agreement. It is the intention of
Grantor and Lender that this Deed.of Trust secures the balance outstanding under the Credit Agreement fram time to
time from zero up to the Credit Liimit-4s provided if the. Credit Agreement and any intermediate balance. Funds may be
advanced by Lender, repaid, and subsequently readfvenced. The unpaid balance of the revolving line of credit may at
certain times ba lower than the amount shown or:zero. A zero balance does not terminate the line of credit or
terminate Lender's obligation to advance funds. to Grantor. Thnrnfnre, the lien of this Deed of Trust will remain in full
force and effect notwithstanding any zero balanoe

Grantar hereby assigns as security to Lender, aII of Grantor s rlght title, and interest in and to all leases, Rents, and
profits of the Proparty. This assignment is-recordad .in accordance with RCW 65.08.070; the lien created hy this
assignment is intended to be specific, perfected. and chcate upon the recording of this Deed of Trust. Lender grants ta
Grantor a license to collect the Rents and profits: which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration ¢f all or part af the Indebtsdness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE:CREDIT AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST iS GIVEN AND ACCEPTED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise prowdad in_this Deed of Trust, Granter shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall sirictty and-in_a timely manner perferm all of
Grantar's obligations under the Credit Agreement, this Deed of Trust; and the- Helatsd Documents,

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantok's possessmn and uge of the
Property shall be governed by the following arovisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) remain in passessian and
control of the Property; {2} use, operate or manage tha Proparty; and “(3) ‘calléct the- Rents from the Property
[this privilege is a license from Lender to Grantor autamatically revoked upan: defaiilt).  The follewing provisions
relate to the use of the Property or to other limitations on the Property. The Real Proparty is not used pringipally
for agricuitural purposes. E :

Duty to Maintain. Grantor shall maintain the Praperty in good condition and promptly - perfurm ail repairs,
repiacements, and maintenance nacessary to preserve its value.

Nuisance, Waste. Grantar shall not cause, conduct or permit any auisance nor'cammit peFmit or suffer any
stripping of or waste on or ta the Property or any portion of the Property. Without limiting the“generality of the
foregoing, Grantar will not remove, or grant ta any other party the right to remave, any timber, mlnerals Flncludmg
il and gas), coal, clay, scoria, soil, gravel or roek products without Lender's prior writtan cansent

Removal of Improvements, Granter shall not demolish or remove any Improvements From . the” Rea! Fr_operty
without Lendsr's prior written consent. As a condition to the remaval of any lmprovements; Lender may- reguirg
Grantor to make arrangements satisfactery to Lender to replace such Improvements with lmprovements 01 at'least
equal value, o

Lendes's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real'P?one'rty'at all o
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes c:f Grarnors' =
campliance with the terms and conditions of this Deed of Trust. .

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cau'se
compliance by all agents, tenants or other persons or entities of every nature whatscever who rent, ledse ar”
otherwise use or occupy the Property in any manner, with all laws, crdinances, and regulations, now or hereatter -~
in effect, of all governmental authorities applicable ta the use or cccupancy of the Property. Grantor may contest -

in good faith any such law, ordinance, or regulation and withhold compliance during any proceeding, including
appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's

sole apinion, Lender's interests in the Property are no1 jecpardized. Lender may require Grantor to post adequate
segurity o7 a surety bond, raasonably satisfactory to Lender, to protect Lender's interest.

Duty te Protect. Granter agrees neither to abanden or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reascnably necessary to protect and presesve the Praperty.

DUE CN SALE - CONSENT BY LENDER. Lender may, at Lender's aption, (A) declare immediately due and payable ali
sums securad by this Deed of Trust or (B) increase the interest rate provided for in the Credit Agreement or other
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_document evidencing the Indebtedness and impose such other canditions as Lender deems appropriata, upon the sale or
transfer, without Lender's prior written consent, of all or any part of the Real Propesty, or any interest in the Real
Proparty. A "sale or transfer” means the conveyance of Real Propariy ar any right, title or interest in the Real Property;
whethe; legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment saie

‘rentracts land contract, contract for deed, leasehold interest with a term greater than three {3l years, lease-option
contragt, ‘or by sale, assignment, or transfer of any beneficial interest in or to any land trust halding title to the Real
Property, ‘or by any other method af canveyance of an interest in the Real Property, However, this option shall not be
exermsed by Lender if such exercise is prohibited by federal law or by Washington law.

. ’ 'TAXES AND LIENS The following provisions relating to the taxes and liens on the Property are part of this Deed of
TPl :

"Fayment. Graritor shall pay when due {and in all events prior to delinqueacy} all taxes, special taxes, assessmants,

gharges Tlincluding water and sewer), fines and impoasitions levied against or on sccount of the Property, and shall
pay whgn'due ah claims for work done an or for services rendered or material furnished to the Property. Grantor
shall maintain-the-Proparty free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, excépt for the lien of taxes and assessments not due, except for the Existing Indebtedness referred to
below,-and excépt as otherwise provided in this Deed of Trust.

Right to'Contest, Grantor-may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the bbligation to pay, so long as Lender's interest in the Praperty is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fiftean (18] days after the lien arises or, if a lien is filed,
within fifteen {15) days after Grantor has notice of the filing, secure tha discharge of the lien, or if requested by
Lender, deposit with Lender cash of-a sufficient corporate surety band or ather security satisfactary to Lender in an
amaunt sufficient fo d‘nscharge the |IEr1 plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure .or sale under the lien. In any contest, Grantar shall defend itself and Lender and shail
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any suretv bond furmshed in-the contest praceedings.

Evidence of Payment. G_r__a_ryto[. shall-Upart ‘demand furnish to Lender satisfactory avidence of payment of the taxes
or assessments and shall authorize the appropriate gavernmental official to deliver to Lender at any time a written
statement of the taxes and agsassmients against.the Property.

Notice of Construction. Grantor shall-natify Lender at least fifteen (15} days before any work is commenced, any
services are furnished, or any miaterials: aré supplied to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on deéount of tha -work, services, or materials, Grantor will upon request of Lender
furnish to Lender advance assurances sausfactorv to- Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The 1oliowmg provnsnons relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procu‘re and maintain policies of fire insurance with standard extended
coverage endorsernents on a replecement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, together with such othef hazard and liability insurance as Lender may reasonably require.
Policies shall be written in form, amounts, covarages and basis reasonably acceptable to Lender and issuad by a
company or companies reasonably acceptable to Lender. .Grantor, upop request of Lender, will deliver to Lender
fram time to time the policies or certificates of insurance in form satisfactary to Lender, including stipulations that
coverages will not be cancellad or diminished without at least thirty (30} days prior written notice to Lender. Each
insurance palicy alse shall include an eandorsement providing that.coverage in favor of Lender will not be impaired
in any way by any act, omission ar default of Grantor or any other persan. “Shotild the Real Property be located in
an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after natice is given by
Lender that the Property is located in a special flood hazard area, fof the maximum amount of your credit ling and
the full unpaid principal balance of any prior liens on the property securing the léan: up to the maximum palicy
limits set under the National Flood Insurance Program, of as otherwma ‘required by Lender, and to maintain such
insurance for the term of the loan.

Application of Proceeds. Granter shall promptly notify Lendar of any Ioss or dam_a'ge tothe Property. Lender may
make proof of joss it Grantor fails to de so within fifteen (15) days of the casualty. Whethar or not {ender's
security is impaired, Lender may, at Lender's eiection, receive and retain the proceeds of any:insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting ‘the Property, or tha restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shatl repair or
replace the damaged or destroyed Improvements in a manner satisfactory to-Lender.  Lender shak, upon
satisfactary proof of such expenditure, pay or reimburse Grantar from the proceeds for the rgasonabie cost of
repair or restoration if Grantor js not in default under this Deed of Trust. Any proceeds which have not. been
dishursed within 180 days after their receipt and which Lender has not committed to thé répair or resteration of
the Property shail be used first 10 pay any amount owing to Lender under this Deed of Trust; then 1o pay accrusd
interest, and the remainder, # any, shall be applied to the principal balance of the Indebtedness I1.-Lendes holds
any praceeds after payment in full of the Indebtedness, such proceeds shall be paid withaut intarest to Grantnf as
Grantor's interests may appear. g

LENDER'S EXPENDITURES. If Grantor fails I|Al to keep the Property free of all taxes, liens, seé:u__fit\j i er_ests,.- ’
encumbrances, and other claims, (Bl to provide any raquired insurance on the Property, or (Cl to make repdirs'to the. .-
Froperty then Lender may do so. If any action or proceeding is commenced that would materially affect L_ende_i's'
interests in the Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender:
balieves to be appropriate to pratect Lender's interests. All expeénses incurred or paid by Lender far such purposes will -
then bear interest at the rate charged undec the Credit Agreement from the date incurred or paid by Lender to the'date,~
of repayment by Grantor. All such expensas wili become a part of the Indebtedness and, at Lender's option, will (&) .-
be pavahle on demand; (B) be added to the balance of the Credit Agreement and be apportioned among and-be’
payable with any installment payments to become due during eithar (1} the term of any applicable insurance policy; or

[2) the remaining term of the Credit Agreement; or [C) he treated as a balloon paymant which will ba dus and payabla

at the Credit Agreement’s maturity. The Deed of Trust also will secure payment of these amounts. The rights provided

for in this paragraph shall be in addition to any cther rights ar any remedies to which Lender may be entitled an account

of any default. Any such action by Lender shalé not be construed as curing the default so as ta bar Lender from any
remedy that it ctherwise waould have had,

WARRANTY; DEFENSE OF TITLE. The following provisions relating t¢ ownership of the Property are a part of this Deed
of Trust;

Title. Grantor warrants that: la) Grantar holds good and marketabla title of record to the Property in fee simple,

20051230010
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free and clear of all liens and encumbrances other than those set forth in the Real Property desceiption or in any
title insurance policy, title report, or final title opinion issued in faver of, and acceptad by, Lender in connection

... with this Deed of Trust, and (b} Grantor has the full right, power, and avthority to exscute and deliver this Deed of
Tryst ta Lender.

Defensze of Title. Subject to thé exception in the paragraph above, Grantor warrants and will forever defend the
title fo the Property against the lawful claims of all persons. In the event any action or proceeding is commencad
that questions Grantar’s title or the interest of Trustes or Lender under this Deed of Trust, Grantor shall defend the

actian at Grantar's expense. Grantor may be the nominal party in such proceeding. but Lender shall be entitled to
_partlcupata in the proceeding and to be represented in the praceeding by counssel of Lender's own chaoice, and
Grantor-will deliver, or cause to be delivered, ta Lender such instruments as Lander may request fram time to time
Aa perinit sugh participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all
existing-applicablé laws, ordinances, and regulations of governmental authorities,

Survival of.Pramises. : All promisas, agreements, and statements Grantor has made in this Deed of Trust shall
survive tfie execution-and delivery of this Deed of Trust, shall be continuing in nature and shait rermain in full force
and effect.lntil such time 'as Grantor's Indebtedness is paid in full.

CONDEMNATION. The "1alto_wiri'g.-pruvisions relating to condemnation proceedings are a part of this Deed of Trust:

Praceedings. If any praceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantar shall promptly ‘take-such .steps as may ba necessary o defend the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lendar shall be entitled to participate in the preceeding and to be
represented in the procesdlng by ceunsel of its own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered tg” Lander such instruments and documentation as may be raquested by Lender from time to
time ta permit such participation.

Application of Net Praceads. . If all or any part of the Property is gandemned by eminent domain proceedings or by
any proceeding or purchasg, in lieu of condemnation, Lender may at its election require that all or any portion of the
net proceeds of the award be applied to the Indebtedness or the rapair or restaration of the Property. The net
proceeds of the award shall méan-the award after payment of all reasonable costs, expenses, and attorneys' fees
incurred by Trustes or Lender-in connecnon w'_h tha cendermnnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY: GOVERNMENTAL AUTHORITIES. Fhe following provisions relating
to governmental taxes, fees and charges are apart of this Deed of Trust;

Current Taxes, Fees and Charges. Upon reqiest by tender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse Lenter. 4or all taxes, as described below, together with all expenses
imcusted in recording, perfecting o continuing this Deed of Trust, including wiiheut Wimiation all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes o which this section apglies: (1) a specific tax upen this type of
Dead of Trust or upen all or any part of the Indebtedness secured by this Deed of Trust; (2} a specific tax on
Grantor which Grantor is autharized or required to ‘deduct fram payments on the Indebtedness secured by this type
of Deed of Trust; (3} a tax on this type of Deed of Trust chargeable  against the Lander or the holder of the Credit
Agreement; and (4} a specific tax on all or any partion-of the lndehtedness ot on payments of principal and
interest made by Grantor,

Subsequent Taxes, M any tax to which this section applles is enacted subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Event ‘of Default,.and Lender may exercise any or all of its
available remedies for an Event of Default as provided below-unless Grantor, either (1) pays the tax before it
becomes delinguent, or (2} contests the tax as provided abave in the Taxés and Liéns section and deposits with
Lender cash or a sufficient corparate surety band or other security satas‘lactorv to Lander

SECURITY AGREEMENT; FINANCING STATEMENTS. The follawing nmwsmns relatmg 1o this Deed of Trust as a
sacurity agreement aré a part of this Deed of Trust:

Security Agreement. This instrument shall caonstitute a Security Agreemem g the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Umfo;m Commerciat Cade
as amended from time ta time.

Becurity Interest. Upon request by Lendar, Grantor shall take whatever action: is requested hv Lender to perfect
and continue Lender's security interest in the Personal Property, In addition to recording this Ceed -6t Trust in the
real property records, Lender may, at any time and withaut further authorization from Grantor, file executed
counterparts, copies or repraductions of this Deed of Trust as a financing statemant.” Grantoc-shall reimburse
Lender far all expenses incurred in perfecting or continuing this security interest, Upen default; Grantar shall not
remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any
Personal Property not affixed to the Property in a manner and at a place reasgnably convenient to:Grantor and
Lendar and make it available to Lender within threa (3) days after receipt of written demand fram Lent!er o ‘the
extant permitted by applicable law. M

Addresses, The mailing addresses of Grantor |debtor) and Lender {secured partyl from whuch mfcrmauon
concerning the security interest granted by ihis Deed of Trust may be obtained {each as required- by the Unlform_ :
Commercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating ta further assurénces.ﬂ ang”
attorney-in-fact are a part of this Deed of Trust: S

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute:and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requestad by’ .-
Lender, cause to be filed, recorded, refiled, ar rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security -
agreements, financing statements, continuation statements, instruments of further assusance, cortificates, and
ather decuments as may, in the sole opinion of Lender, be necessary or desirable in order to effectuats, complete,
perfect, continue, or praserva (1}  Grantor's abligations under the Credit Agreemant, this Deed gt Trust, and the
Related Documents, and (2] the liens and security interests craated by this Deed of Trust an the Proparty,
whether naw owned ar hereafter acquired by Grantor, Unless prohibited by law or Lender agrees to the contrary in
writing, Grantor shall reimburse Lender for all costs and expensas incurred in cannéction with the matters referred

to in this paragraph.

Attorney-in-Fact. |# Grantor fails to do any of the things referred to in the preceding paragraph, Lander may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
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Lender as Grantor's attorney-in-fact for the purpase of making, executing, defivering, filing, recarding, and deing all
other things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
....the preceding paragraph,

.FULL PERFORMANCE, If Grantor pays all the Indebtedness when due, terminates the credit line account, and otherwise

performs all the obligations imposed upon Grantor under this Dead of Trust, Lender shall executs and deliver to Trustes

a requast’ for full recanveyance and shall execute and deliver to Grantor suitable statements of termination of any

hnancmg statement on file evidencing Lender's security intersst in the Rents and the Personal Property. Any

reconveyance fee shall be paid by Grantor, if parmitted by applicable law. The grantee in any recenvayance may be
""described a¥ the."persan or parsons legally entitled therato”, and the recitals in the reconveyance of any matters or
- fggts shall be-éenclusive praof of the truthfulness of any such matters or facts,

EVENTs OFDEFAYLT. Grantor will be in default under this Deed of Trust if any of the following happan: (A} Grantor
commiits fraud, or makes a material misrepresentation at any time in connegction with the Credit Agreement. This can
include, for example, 4 false statement about Grantor's income, aasets, liabilities, ar any other aspects of Grantor's
financial condition.” {B): Grantor does not mest the repavment terms of the Credit Agreement. IC} Granior's action or
inaction adversély atfects the collateral or Lender's rights in the collateral. This can include, for example, failure to
maintain reguired-insurance, waste or destructive use of the dwelling, failure to pay taxes, death of all persons liabla on
the account,.-transfer ‘of title or sale of the dwelling, creation of a senior lien on the dwslling without Lender's
permission, foreciosure by the helder of anather lien, or the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES. UN JDEFAULT. If an Event of Default accurs under this Deed of Trust, at any time thereafter,
Trustae or Lender may exerclse any ong or more of the following rights and remedies:

Election of Remedms_._ AII of” Lender s rights and remedies will be cumulative and may be exercised alane or
together. An electioh by Lender tp ¢haase any one remedy will not bar Lender from using any other remedy. If
Lender decides to sgend money or 1o parform any of Grantor's obligations under this Deed of Trust, after Grantor's
failure to do so, that damsmn by Lender will not affect Lander's right to declare Grantor in default and to exgrcise
Lender's remedies.

Accelerate Indebledness;" Len‘de_r shall. havs the right at its option to decldare the entire Indebtedness immediately
due and payable.

Foraclosure. With respect to aII ar any. pait i. t.he Real Praperty, the Trustee shall have the right to exercise its
power of sale and to foreclose. by notice-and sale, and Lender shail have the right to foreclose by judicial
foreclosure, in gither case in accardance with’and to the full extent provided by applicable Jaw.

UCC Remedies. With respect to all or. ahy part of thé Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniiorrn Comm'ercial Code.

Collect Rents. Lender shall have the rlght wnhoul notice to Grantor t0 take possession of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, aver and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by
Lender, then Grantor irrgvocably designates Lender.as Grantor's attorney-in-fact to endorse instruments received in
payment thereof in the name of Grantor and ta negotiate the same.and collect the proceeds. Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the cbligations for which the payments are
made, whether ar not any proper grounds for the demang- axisted. Lénder may exercise its rights under this
subparagraph either in person, by agent, or through a receiver. ;

Appoint Receiver. Lender shall have the right to have a receiver appolnted to take possession of all or any part of
the Property, with the power to protegt and preserve the Froperty; to upsrate the Property preceding or pending
fareclosure or sale, and to collect the Rents from the Praperty. and apply the priceeds, aver and above the cost af
the receivership, against the Indebtedness. The receiver may serve withput band if permitted by law. Lender's
right to the appointment of a receiver shall exist whether or not the apparent valye of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall .not disqualify '@ person from serving as a
recaiver. B G

Tenancy at Suffsrance. If Grantor remains in possession of the Praperty.aftér the Property is sold as provided
abave or Lender otharwise becomas entitlad to possession of the Proparty_ upon™ default of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Praperty and shall, at:Lénder's opticn, either (1)
pay a reasonable rental for the use of the Property, or {2) vacate the Property |mmed|atelv upon the demand ot
Lender.

Other Remadies. Trustee or Lender shali have any athar right or remedy pmulded in thls Deed of Trust ar the
Credit Agreement or by Jaw,

Natice of Sale. Lender shall give Grantor reasanable notice of the time and place of anv publlc sa!e ‘of the Personal
Praperty or of the time after which any private sale or other intended digpaosition of the Persgnal Property. s, ta be
made. Reasonable netice shall mean norice given at least ten {10) days hefare the time of the sale or. dlspasmon
Any sale of the Persanal Proparty may be made in conjunction with any sale of the Real Property

Sala of the Property. To the extent permitted by applicabie law, Grantor hereby waives any and all nghts 10 have
the Property marshalled. In exercising its rights and remadias, the Trustes or Lender shall be free to sell all.gr any
part of the Property together or separately, in ¢ne sale or by separate sales. Lender ghall be entitled tn hid, "at_any
public sale on all or any pertion of the Property. .

Attorneys’ Fees; Expenses. If Lender institutes any suit or action te enferce any of the terms cf this Deed .of’
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasanable as attorneys’ fees st trial -~
and upon any appaal, Whethar or not any court astion iz invelved, and to the extent POt prohibited by law, alf :
reaspnable expensés Lender incurs that in Lender's opinion are necessary at any time for the pratection of its -7
interest or the enforcement af its rights shall become a part of the Indebtedness payable on demand and shall bear™ .
interest at the Credit Agreement rate from the date of the expenditure until repaid. Expenses covered by -this -~
paragraph include, without limitation, howsaver subject ta any limits under applicable law, Lender’s attorneys’ fees -
ang Lender's lagal expenses, whether &f not there is 8 lawsuil, including attorneys' fees and expenses for
bankruptcy praceedings lincluding effarts t¢ modify or vacate any automatic stay ¢r injunction), appeals, and any
anticipated post-judgment cailection services, the cost of searching records, obtaining title reports {including
faraclosure reports), surveyors' reports, and appraisal fees, title insurance, and fees for the Trusiee, to the extent
permitted by applicable law. Grantor also wil! pay any court costs, in addition to all other sums pravided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee

[pursuant to Lendar's instructions) are part of this Deed of Trust:
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Powers of Trustee. In addition to all powers of Trustee arising as a matter of faw, Trustee shall have the power to
take the following actions with respect to the Proparty upan the written request af Lender and Grantor: (a) join in
....preparing and filing a map or plat of the Aeal Property, including the dedicatien of streets or other rlghts to the
“public; (b} join in granting any sasement ar creating any restriction on the Real Property: and (c) join in any
subnrdmation or ofhar agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obllgatmns to Natify. Trustee shall not be obhgateﬂ to notify any other party of a pending sale under any other
trust; deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
reqmred by applicable law, or unless the action or proceeding is brought by Trustee.

“Trustes. -Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights
and remedies set forth abova, with respect to all or any part of the Property, the Trustee shall have the right to
“foreclose by matice and sale, and Lender will have the right to foreclose by judicial foreclosure, in gither case in
gccordange with apd to the full extent pravided by applicable law.

Successér Trustee, tenoer, at Lender's option, may from time te time appoint a successor Trustee to any Trustee
appointed wnder this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of‘the. récorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to aif
ather mattérs required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or
the Additer's File Number where this Deed of Trust is recorded, and the name and address of the successor
trustee, and the ‘instruient shall be executed and acknowledged by Lender or its successors in interest. The
successor trustee, wnthout conveyance of the Property, shall susceed to abl the title, power, and duties conferred
upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall
govern to the &xclusion-af all.other provisions for substitution,

NQTICES. Subject to applicable law, apd except for notice required or allowed by law to be given in ancther manner,
any notice required to hg given under this Deed of Trusl, including without limitation any notice of defauit and any
notice of sale shall be givén in writing, and.shall ba effective when actually delivered, when actually rsceived by
telefacsimife (unless otherwige.srequired by.law), when deposited with a nationally recognized overnight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addrasses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the halder of
any lien which has priority over this Deed of Trust.shall be sent to Lender's address, as shown near the beginning of
this Deed ot Trust. Any person may change-his or her address for natices under this Deed of Trust by giving formal
weitten notice to the other person or persons, specifying that the purpose of the notice is to change the person’s
address. For notice purposes, Grantoragrees .to Keep Lender informed at all times of Grantor's currgnt address.
Subject to applicable law, and except for notiée required or aflowed by law to be given in snother manner, if thera is
more than one Grantos, any notice given by Lender 1o any*Grantor s deemed to be notice given to alt Grantors. It wil
be Grantor's responsibility to tell the others of thé notice froni Lendaer.

MISCELLANEQUS PROVISIONS. The following miséellangous provisions are a part of this Deed of Trust:

Amendments. VWhat is written in this Deed: of .Trust and in the Related Documents is Grantar's entire agreemant
with Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendment to
this Deed of Trust must be in writing and must be s|gan by whDever will be bound or abligated by the change or
amendment.

Arbitration. Grantor and Landgr agree that all disputes, slaims and ‘“onttaversies between us whether individual,
joint, or class in nature, arising from this Deed of Trust os otherwise, ingliding without limitation contraet and tort
disputes, shall be arbitrated pursuant to the Rules of the’ Amarican Arbitration Association in effect at the time the
claim is fited, upan request of sither party. No act to take or disposs-of any Property shail constitute a waiver of
this arbitration agresment or be prohibited by this arbitration . agreement This includes, without limitation,
obtaining injunctive relief or a temporary restraining order; invoklng a power of'sale under any deed of trust or
mortgage; obtaining s writ of attachment or impositien of a recelver; or exercislag any rights relating to personal
property, including taking or disposing of such property with or without judicial process pursuant to Article 9 of the
Uniform Commercial Code. Any disputes, claims, or confroversies congerning the lawful or reasonablensss of
any act, or exercise of any right, concarning any Property, includirig any claim to rescind, reform, ar otherwise
maodify any agreemesnt relating to the Property, shall also be arbitrated,’ prowded however that no arbitrator shall
have the right or the power to enjoin or restrain any act of any party. Judgmsnt upon B8Ry award rendeced by any
arbitrator may be entéred in any court having jurisdiction. Nothing in this Deed of Trust shall -preclude any party
from sesking equitable ralief from a caurt af competent jusisdiction. The stetute of fimitations, estoppel, waiver,
laches, and similar doctrines which would otherwise be applicable in an action brought by'a party shall be
applicable in any arbitration proceeding, and the commencement of an arbitration procesding shall be deemad the
commencernant of an action for these purposes. The Federal Arbitration Act shall apply o tha cunstructmn,
interpretation, and enforcement of this arbitration provision.

Caption Headings. Caption headmgs in this Deed of Trust are for convenience purposes anly and are not to be
used to interpret or define the provisions of this Daed of Trust. I

Merger. There shall be no merger of the interest or estate created by this Deed of Trust wrth any cther intérest or
eatate in the Property at any tirme held by & for the benefit of Lender in any capacity, wnthuut e wrltten chSlnt
of Lendsr. K

Governing Law. This Deed af Trust will be governed by faderal law applicable to Lender and to the exlem riot
preempted by federal law, the laws of the State of Washington without regard to its conflicts of-l pmvusmns =
This Deed of Trust has been accepted by Lender in the State of Washington, :

Joint and Several Liability, All obligations ot Grantor under this Deed of Trust shall be joint and several and all’
references to Grantor shail mean each and gvery Grantor. This means that sach Grantor signing below _|_s'
responsible for all abligations in this Deed of Trust.

No Waiver by Lender. Grantar understands Lendar will not give up any of Ltender's rights under this Desd of Trust -
unless Lender does s¢ in writing. The fact that Lender delays or omits to exercise any right will pot mean that.*
Lender has given up that right. If Lender does agree in writing to give up one of Lender's rights, that does not "™
mean Grantor will nat have to comply with the other provisions of this Deed of Trust. Grantor also understands
that if Lender does consent to a request, that does not mean that Grantor will not have to get Lender's consent
again if the situation happens again. Grantor further understands that just because Lender consents to one or
moare of Grantor's requests, that does not mean Lender will be required te consent to any of Grantor's future
requasts, Grantor waives presentment, demand for payment, protest, and notice of dishonor.

Ssverability, If a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself will nat mean that the rest of this Deed of Trust will not be valid or enforced. Theretore, a court wil!
enforce the rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found te be

' AT
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Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor’s inferest,
this Deed of Trust shall be binding upon and inure to the bensfit of the parties, their successors and assigns. I
-...gwnership of the Property becomes vested in a person other thar Grantor, Lender, without notice to Grantor, may
_deal with Grantor’s successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
exténsion without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Timalis of the Essence. Time is of the essence in the performance of this Deed of Trust,

] Wajv'e Jury. All parties to this Deed of Trust heraby waive the right to any jury trial in any action, proceeding, or
7 gadnterciaim brought by any perty egainst any other party.
Waiter of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
-examption laws.of the State of Washington as t¢ all Indebtedness secured by this Deed of Trust,

DEFIMITIONS.' .The following words shall have the following meanings when used in this Deed of Trust:
Beneficidry. The \_.'_vém "Beneficiary" means BANK OF THE PACIFIC , and its successors and assigns.

Barrower,: ’The"\iudr'd "Barrower” means LAURENCE J FORS and PAULA 5 FORS and includes all co-signers and
co-makers gigning the Credit Agreement and all their successors and assigns.

Credit :Agreement. . The waords "Credit Agreament” mean the credit agreement dated December 27, 20086, with
cradit limit of %50,000.00 from Grantor te Lender, together with all renewals of, extensions of,
modifications of, refinandings of, consolidations of, and substitutions for the promissory note or agreement.
NOTICE TO GRANTOR THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Desd of Trust. . The worde "Died of Trust”® mean this Deed of Trust among Grantor. Lender, and Trustee, and
includes without I|m|tatlon all assignment and security interest provisions relating to the Persanal Property and
Rents.

Eveni of Default. 'T'ne wnrds "Even’t uf Déefault® mean any oi the evants ot default set farth in this Deed of Trust in
the events of default sectitn of this Deed .of Trust.

Existing Indebtedness. The words "Exnstmg Indebtedness" mean the indabtedness describad in the Existing Liens
provision of this Deed of Trust

Grantor. Thea word "Grantor” means LAUHENGE J.FORS and PAULA S FORS.

Impravements. The word "Impmvaments" 'means all existing and future improvements, buildings, structures,
mobile homes affixed on the Rgal Praperty, iacalmes, addmons, replacements and ¢ther construction on the Real
Property.

Indebtedness. The word "Indebtedness” 'n'leans'all principal interest, and other amounts, ¢osts and expenses
payable under the Credit Agreement ar Related-'Documents, together with all renewals of, extansions of,
madifications of, consclidations of and substitdtions for the Credit Agreement or Related Documents and any
ampunts expended ar advanced by Lender to discharge Grantor's obligations or expenses incurred by Trustas or
tender to enforce Grantor's obligations under thls Deed of Trust, togethar with interest on such amounts as
provided in this Deed of Trust.

Lender. The word "Lender” maans BANK OF THE PACIFIC , its 'sqpc__assors and assigns, The words "successors
of assigns" mean any perscn of campany that acguires any interast in the'Credit Agreemeant,

Personal Property. The weords "Personal Property” mean all Equmment, fixtures, and other arficles of personal
property now or hereafter awned by Grantor, and now. or. hereafter attached or atfixed to the Real Property;
together with all accessions, parts, and additions to, all replacements.of, and all substitutions for, any af such
property; and together with all issues and profits thereon and. proceeds, Ilr‘icfudmg without limitaticn all insurance
procesds and refunds of premiums) from any sale or athar disposition of the Property.

Property. The word "Property” means collectively the Real Property dnd:the Personal Propersty.

Resal Properly. The words "Real Property” mean the seal property, interests and fights, as further described in this
Deed of Trust. B T

Related Documents. The words “Related Documents” mean all promissory notes, credit agreements, loan
agreements, guaranties, security Bgreements, mortgages, deeds of trust, security. deeds; collatéral mortgages, and

alt other instruments, agreements and decuments, whether naw or hereafter existing. executed in connection with
the Indebtedness; provided, that the environmental indemnity agresments are nnt “Related Documenta and are
not secured by this Deed of Trust.

Rents. The word "Rents" means all present and future rents, revenues, income, lssues raval‘lles profits, and
ather benefits derived fram the Property.

Trustee. The word "Trustee" means LAND TITLE COMPANY OF SKAGIT COUNTY, whose malllng addrass is 111
GEORGE HOPPER ROAD, BURLINGTON, WA 88233 and any substitute or successor trusteas

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST AND EACH
GRANTOR AGREES TO ITS TEAMS.

PAULA § FORS

G
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INDIVIDUAL ACKNOWLEDGMENT

'smeos[zM:l%@__ )
P - ] 8§58

c_qui.'nf'o -

an thns dav before me, the undersigned Notary Pubtic, personally appeared LAURENCE J FORS and PAULA § FORS.
hiighand and-wife, pérsonaily known to me or proved to me on the basis of satisfactory evidence to be the individuals

described in,and wha executed the Deed of Trust, and acknowledged that y signed the Deed of Trust as their free
and voluntary“act and deed, for the uses and purposes therein mentioned.

iven under my hand and. official seal this 027 — day of . 20 OS
Residing alM
My commission expires M

Matary Public in aﬁd

NOTARYREEWIEST FOR FUYLL RECONVEYANCE

To: | MMT stee

The Lwdersagnmﬁmﬁeggm r of:all ildebtedness secured by this Deed of Trust. You are hereby
requefted, upen M5 owing yau, to rfconvey withaut warranty, to the persons entitled thereto, the
i t ; Trust.

right, fitle mg %&%%P%gw%'mgsed rust

Date: o A Beneficiary:
By:
hts:

LASER PR Landing. vm. & 3000 04 Cowr. Harlard Fnancal:fonticns, tre. 1087, 300, AR Rughts Reseivea. - WA ot'CFICFRLFLIGNT FC TF-8I47 PR-46

NOTARY PUBLIC
STATE OF WASHINGTON
DIANA JORDAN-NEW
My Appointment Expires Aug. 1 1, 2006

RO

Skagit County Auditor
12/30/2005 Page 8 of

811:27AM




