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) DEFINITIONS

_'Word.s used- i wuiti ple sections af this document are defined below ang other words are defined in Sections
3,:11,13,18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided
10 Secl.ion 16 .

(A) "Secunty Instrumen " means this document, which i1s dated NOVEMBER 7, 2035 | together
with all Riders to this doeument.

(B) "Borrowei™ is.CT,LFFORD L. HOOVER AND DEIRDRE J. HOOVER ;
HUS3AND ANL W'IFE

Borrower is the trustor tinder this Security Instrument.
(C} "Lender"is PINNACLE .MORTGAGE GROUP, INC,

Lender is a COLCRADO .CORPORATION organized
and existing under the laws of COLORADO .
Lender's address is 3605 S TELLER STREZT, LAKEWCOD, CCOLORADO BD235

(I "Trustee" is MERCURY . T"‘E.{ANSACTION SERVICES
38%0 GREENWOOD FLAZA BLVD #200 GREENWOOD VILLAGE, COLCRADO

(E} "MERS"is Morigage Electronic Regxslralion Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the beneficiary under
this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address
and telephone number of P.O. Box 2026, Flint; ML 48501-2026, tel. (888) 679-MERS.

{F) "Nete" means the promssory note signed by Borrower and dated NOVEMBER 7, 2005
The Note states that Borrower owes Lender ONE - HUNDRED THIRTY-TWO THOUSA}ID

ONE HUNDRED AND 03/100 Dollars (U.5. $ 132,100.00 } plus interest.
Borrower has promised to pay this tebt in regular Periodic Payments and to pay the debt in full not later than
DECEMBER 1, 2035

(G} "Pruperty" means Lhe property that is described beluw under the ‘heading "Transfer of Rights in the
Property.”

(H) "Lean"” means the debt evidenced by the Note, plus mterest any prepayment charges and late charges
due under the Note, and all sums due under this Security Instriiment, ‘plus interest.

{I}  "Riders" means ali Riders to this Security Instrument that are executed by Borrower The following
Riders are to be executed by Borrower icheck box as applicable:: - i

[ Adjustable Rate Rider [0 Condominium Rider " S "[:_!'Second Home Rider

[l Balloon Rider [X! Planned Unit Development R1cler 7 [ Other(s) ispecify]
M 14 Family Rider - Biweekly Payment Rider : P

{J) "Applicable Law" means all conirolling applicable federal, state and local siatites, repulations,
ordinances and administrative rules and orders {that have the effect of law) as well as all apphcahle final,
nen-appezlable pudicial opinions.

(K) "Community Association Dues, Fees, and Assessments” means all dues, fees assessmems and other
charges that are imposed on Borrower or the Property by a condominum association, homeowners
association ot similar organization. -
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{L} _."Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by
¢heck, draft, 'or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic (ape so as to order, instruct, or authorize a financial institution to debit
or credit'ap-aceeint. Such term includes, but is not limited to, point-of-sale transfers, antomaied teller
machine transactions; transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.
(M) "Escrow Items"-means those items thaf are described in Section 3.

(N) "Miscellaneous Proceeds” means any compensation, seftlement, award of damages, or praceeds paid
by any third party {other-than insurance procecds paid under the coverages described in Section 5) for: (i)
damage (o, or destruction of; the Property; {ii) condemnation or other taking of all or any pari of the
Property; (ii) conveyance in: heu of congemnation; or (iv) misrepresentatians of, or oraissions as {0, the
value and/or condition of the: Property

{O) "Mortgage Insurance" 'means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(P) "Periodic Payment" mcans the regularly scheduled amouns doe for {i) principal and interest under the
Note, pius {ii) any amounts under Section 3 of this Security Instrument.

(D) "RESPA" means the Real. Estate .Settlement Procedures Act (12 L.5.C. §2601 et seq.) and its
implementing regulation, Regulatmn X (24 C.F.R. Part 3500), as they might be amended from time to time,
or any additional or successor legxslauon or regulation that governs the same subject matter. As used in this
Security Instrument, "RESFA" reférs 1o.all requirements and restrictions that are imposed in regard (o a
"federally related mortgage loan" even if me Loan does not qualify as a "federally related mertgage loan"
unider RESPA.

(R) "Successor in Interest of Borrower" méans any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations untder the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROP’ERTY

The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender's successors
and assigns) and the successors and assigns of MERS. This Security, Instrument secures to Lender: {i) the
repayment of the Lean, and all renewals, extensions and moidifications of the Note; and (ii) the performance
of Borrower's covenants and agreements under this Secunty Instrument and the Note. For this purpose,
Borrower irrevocably grants and conveys to Trustee, in trust; with pmver of sale, the following described
property located in the i

COUNTY of N SKAGI T

IType of Recording Jurisdiction] {Namg of R_ecofding_ Juznisdictionl
LOT 2, "SAUK MOUNTAIN VIEW ESTATES NORTH".~ X PLANNED UNIT
DEVELOPMENT, PHASE 2", ACCORDING TO THE PLAT THERECE
RECORDED JANUARY 29, 2004 UNDER AUDITOR'S FILE NO.

200401290085, RECORDS OF SKAGIT CCQUNTY, WASH’INGTON;.‘
A.P.N. §: 18%29-000-002-0000 S

Doclagis &Rt 500-645-1362
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"whzch currenuy has the address of 1301 CASCADIA DRIVE
[Streetf

SE DRO WOOLLEY . Washingtor@ 5284 ("Property Address"):
1City] [Zip Codel

T-OGETHER WITH all the improvements now or hereafier erected on the property, and all easements,
appurtenances, and fixiures now or hereafier a part of the properly. All replacements and additions shall aiso
be covered by this: Seeunty Instrument. All of the foregoing is referred to in this Security Instrument as the
"Property." Borrower, imderstands and agrees that MERS holds only legal title to the interests granted by
Borrower in this Securlty Instrunient, but, if necessary to comply with law or custom, MERS (as nominee
for Lender and Lender's.successors and assigns} has the right: to exercise any or all of those interests,
including, bui not Hmited to, the right to foreclose and selk the Property; and (o take any action required of
Lender including, but oot limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seiscd of the estate hereby conveyed and has
the right to grant and convey the Properly and that the Property is unencumbered, except for encumbrances
of recorc. Borrower warrants and will gefend generally the title to the Property agamst all claims and
demands, subject to any encumbrancesof record,

THIS SECURITY INSTRUMENT com’bmes uniform covenants for national use and non-uniform
covenants with limited variations by Junsdlctmn to constitute a uniform security instrument covering real
praperty.

UNIFORM COVENANTS. Borrower .a"n_d--L'ender covenant and agree as follows:

1. Payment of Principal, Interest; Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal ol‘ and interest an, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall alsa pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Secumy Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Leader unpaid, Lendér may require that any or all subsequent payments
due under the Note and this Security Instrument be made in.one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; {(c} certified check, bank check, treasurer’s check or cashier’s check,
provided any such check is drawn upon an institution whose depusﬂs are msured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer, .

Paymenis are deemed received by Lender when received at the: J.ocanﬁn deslgnaled in the Nole or at
such other focation as may be designated by Lender in accordance with the netice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current, Leader may accept any payment or pariial payment insufficient to bring the Loan
current, without watver of any righis hersunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender 1s not obligated to apply such payments at the time such paymenis are
accepted, If each Periodic Payment is applied as of ils scheduled due date, then Lender-nieed not pay.interest
on unapplied funds. Lender may hold such unapplied funds until Borrower makes payinent to bring the Loan
current. If Borrower does not do so within a rezsonable period of time, Lender shall eitlier apply.such finds
or return them to Borrower. If not applied earlier. such funds will be applied to the outstanding princigal
balance under the Note immediately prior to foreclosure. No offset or claim which Borrower might have

now or in the future against Lender shall relieve Barrower from making payments due under. the Nole.and .

this Security Instrument or performing the covenants and agreements secured by this Security I__nst_rg_lm__em L
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2. -Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepled and applied by Lender shall be applied in the following order of priority: {a) interest due
‘under the Note (b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be
applled to each Periodic Payment in the order in which it became due. Any remaining amounts shall be
apphed fifst ta late charges, second to any other amounts due under this Security Instrument, and then to
reduce the’principal balance of the Note.

If Lender receives.a payment from Borrower for a delinqueni Periodic Payment which mcludes a
sufficient amount'to pay any late charge due, the payment may be applied to the delinquent payment and the
late charge. If moré thin one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower fo the repayment of lhe Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent thal-dny excess exists after the payment is applied to the full payment of one or more
Periodic Payments, such.eXcess may be applied to any late charges due. Voluntary prepayments shall be
applied first to any prepayment t'hé{rges and then as described in the Note,

Any application of paymeits, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend gr posipone the due daie, or change the amount, of the Periodic Payments,

3. Funds for Escrow Items.  Borrower shall pay to Lender on the day Periodic Payments are due
under the Nate, until the Note.us paid infully 2 sum (the "Funds") to provide for payment of amounts die
for: {a) taxes and assessments and gther items which can attain priority over this Security Instrument as a lien
or encumbrance on the Properdy; (b) leasehbld payments or ground rents on the Property, if any; (c)
premiums for any and all insurancé required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender 1 lieu of the payment of Morigage Insurance
premiums in accordance with the provisions of Section 10. These items are called "Escrow Items.” At
origination or at any ttme during the term of the-Loan, Lender may require that Community Association
Dues, Fees, and Assessments, if any, be escm__wed"hy Borrower, and such dues, fees and assessments shall
be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this
Section. Borrower shalt pay Lender the Funds for Esgrow ltems unless Lender waives Borrower's obligation
to pay the Funds for any or afl Escrow ltems, Lender may warve Borrower's obligation te pay to Lender
Funds for any or all Escrow Items at any time. Any such-waiver may only be in writing. In the event of
such waiver. Borrower shall pay directly, when and where payable, the amounts due for amy Escrow Items
for which payment of Funds has been waived by Lender-and, if Lender requires, shall furnish to Lender
receipts evidencing such payment within such time period as Lender may require. Borrower's obligation to
maKe such payments and fo provide receipts shall for all purposes be-deemed to be.a covenant and agreement
contained in this Security Instrument, as the phrase "covenant and’ agreement”; is used in Seciion 9. If
Borrawer is obligated to pay Escrow Items directly, pursuant to & waiver,-and Borrower fails to pay the
amount due for an Escrow Item, Lender may exercise its rights under Section 8 afd pay such amount and
Borrower siall then be obligated under Section 9 to repay Lo Lender any suctramount.” Lender may revoke
the waiver as to any or all Escrow Items at any iime by a notice given in accordance with Section 15 and,
upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts that: are tnen required
under this Section 3.

Lender may, at any ime, collect and hold Funds in an amount (a) suff‘c:ent o pemm Lender to apply
the Funds at (he time specified under RESPA, and (b) not to exceed the maximum amount a. ler_lder can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data-and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federai agency,
instrumentality, or entity (including Lender, if Lender is an institution whose depaosits are s6 msured} orin

any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the-time .
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"speciﬁed under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower imteresi on the
:Funds and Apphcable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Apphcable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any-interest pr egm_lngs an the Funds. Borrower and Lender can agree in wriling, however, that interest shall
be paid on'the Funds, ~Lender shall give to Borrower, without charge, an annual accounting of the Funds
as required by RESPA. ..

If there is“a surplus-of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the.eXcess fiinds in accordance with RESPA. If there 15 a shortage of Funds held in escrow,
as defined under, RESPA Lender shall natify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necéssary.te make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If theré is-a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payments,

Upan paymant in fu]l of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender,

4. Charges; Liens.Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasenold payments or
ground rents on the Property, if any, and Comiunity Association Dues, Fecs, and Assessments, if any, To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any len which has priority over this Security Instrument unless
Borrower: (a} agrees 1n writing to the payment: of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while these proceedings are pending, but only until such proceedings are
concluded; or {c} secures from the holder of the lier an agreement satisfaclory to Lender suberdinating the
lien to this Security Instrument. If Lender determines that any.pirt of the Property is subject to a lien which
can atiain priority over this Security Instrument, Lender may. give Borrower a nofice identifying the lien,
Within 10 days of the date on which that notice is given, Borrower shallsatisfy the lien or take one or more
of the actions set forth abave in this Section 4.

Lender may require Borrower to pay a one-fime cnarge for d real éstate (ax verification and/or
reparting service used by Lender in connection with this Loan.

5.  Property Insurance. Borrower shall keep the improvements now: cmstmg ar hercafter erectec
on the Property insured against loss by fire, hazards included withifi the term “extended coverage," and any
other hazards including, but not limited to, earthquakes and floods, for which Lefider requires insurance.
This insurance shall be mantamed in the amounts (incleding deductible levels) and for:the periods that
Lender requires. What Lender requires pursuant to the preceding senterices cdn change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower suhject to Lender's
right to disapprove Borrower's choice, which right shall not be exercised unreasonably, Lender may require
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zoné determination,
certification and tracking services; or {b) a one-time charge for flecd zone determination and certification
services and subsequeni charges each time remappings or similar changes cecur which reasonably might
affect such deiermination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in connection with the review of any flwd zone
determination resulting from an objection by Borrower. - '
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If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance

.coverage, at Lender’s option and Borrower's expense. Lender is under no ohligation to purchase any
_particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not

protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk, hazard
or “liability .and . -might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the-cost of the insurance coverage so cbiatned might significantly exceed the cost of
insurarice that Botrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additionai debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borfower requestmg payment.

All insurance policies required by Lender and renewais of such policies shall be subject to Lender's
right to disapprave such.fiolicies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additiona} loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires; Borm_war shall promptiy give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall inciude a standard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee,

In the event of toss, Borrower shall give prompi notice to the insurance carrier and Lender. Lender
may make proof of loss if not made pmmpliy by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessened. During such-Tepair and restoration period, Lender shall have the right ta
hold such msurance proceeds until Lender has had-an.epportunity to inspect such Property to ensure the work
has been completed to Lender's satisfaction, provided that such inspection shall be undertaken prompily,
Lender may disburse praceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is madein writing or Applicable Law requires
interest to be paid on such msurance proceeds, Lender shall not be.required fo pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or otfier third parties, retained by Borrawer shall not
be paid oul of the insurance preceeds and shall be the sole obligation of Borrower. If the restoration or
repair is not econemically feasible ar Lender’s security wb-u_]d be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether 6 n6t then due, with the excess, if any,
paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate @nd settle any available insurance clam
and related matters. If Borrower does not respond within 30 days to-a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim.” The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Pruperty under Section 22 or
otherwise, Barrower hereby assigns to Lender (a) Borrower's rights to any irsutance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instryment, and:-(b) any other of Borrewer's
rights (other than the right to any refund of unearned premiums paid by Bdrrower] under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property.. Lender
may use the insurance proceeds either to repair or restore the Property or to pay amounts unpa1d under the
Note or this Security Instriwment, whether or not then due.

6.  Occupancy. Borrower shall occupy, establish, and use the Property as Borrower 5 prmcmal
residence within 60 days after the execution of this Security Instrument and shall continue 10" cecupy the

Property as Borrower's principal residence for at least ane year after the date of occupancy; unless Lender '
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otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
‘cirtumstanges exist which are beyond Borrower's control,

7. 7 Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destrey; damage or. impair the Property, allow the Property to detertorate or coramit waste on the Property.
Whither or-niot Borrower is residing in the Property, Borrower shall maintain the Property in order to
prevent.the Property-from deteriorating or decreasing in vaiue due to its condition. Unless it is defermined
pursuant (o Secticn 5 that.repair or restoration 1s not economically feasible, Borrower shall promptly repair
the Property if daryage_d to-avoid further deterioration or damage. If insurance or condemnation proceeds
are paid in connection. with damage to, or the taking of, the Property, Borrower shall be responsible for
repairing or restoring:the Property only if Lender has released proceeds for such purposes. Lender may
disburse proceeds for the repairs and restoration in a single payment or in a series of progress payments as
the work is completed. If theinsurance or condemnation proceeds are not sufficient to repair or restore the
Property, Borrower is nof relieved.of Borrower's obligatior for the completion of such repair or restoration.

Lender or its agent -may make reasonahle entries upon and inspections of the Property. II it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the tine of or.prior to sugh an interior inspection specifying such reasonable cause.

8.  Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or maccurate information or statements to Lender
{or failed to provide Lender with material information) in connection with the Loan. Material representations
include, but are not limited to, representatmns cuncernmg Borrawer's occupancy of the Property as
Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Righgs Under this Security Instrument,
If (a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a Jegal proceeding that might significantly affect-Lender's interest in the Property and/or rights under this
Security Instrument (such as a proceeding in bankruptcy, probate, for condemmnation or forfeiture, for
enforcement of a lien which may attain priority cver this Securlt}r Instrument or to enforce laws or
regulations), ar (¢) Borrower has abandoned the Property, thén Lender may do and pay for whatever is
teasonable or appropriate lo protect Lender's interest.in the Propefty and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (4) paying any sums secured by a licn
which has priority over this Security Instrument; (b} appearing in court; and (¢] paying reasonable attorneys’
fees to protect its interest in the Property and/or rights under this Security Instrument, including its secured
position in a bankruptcy proceeding. Securing the Property inclédés, but'is nof limited to, enfering the
Property to make repairs, changs 10cks, replace or board up doors and .win'dows','_ﬂr_ain_water from pipes,
eliminate building or other code violations or dangerous conditions, and have-utilities turned on or off.
Although Lender may take action under this Section 9, Lender does not have fo do 5o and is nol under any
duty or obligation to do so. It is agreed that Lender incurs no liability for not tahng any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section & shall become addltlonal debt of Borrower
secured by this Security Instrument. These amonnts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to. Burmwer requestmg
payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the previsions of the lease,

If Borrower acquires fee title to the Property, the leasehold and the fee title shall nol merge. unless Lender -

agrees te the merger in writing,

WASHINGTON--Single Family DochMaguc EXXaTmS 800.549. 1367

Fanme hae/Freddie Mac UNIFORM INSTRUMENT - MERS www.docmagic. com.
Form 3048 1/01 Page 8 of 16 :

.

Skagit County Auditor

S J— O 12[29;2005 Page 8 of

19 1:28PMm




10, “Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the
1.oan, Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any
:reason, the Murtgage Insurance coverage reguired by Lender ceases to be available from the mortgage insurer
that. prewuusly provided such insurance and Borrawer was requred i make separately designated paymenis
towaed thé premiums. for Mortgage Insurance, Boreower shall pay the premiums required to obtain caverage
substantially. equivalent to the Mortgage Insurance previously m effect, at a cost substantially equivalent to
the cost (e Borrl_tiwer of the Morigage Insurance previously in effect, from an alternate mortgage insurer
selected by Lendér. [f substantially equivalent Morigage Insurance coverage is not available, Borrower shall
continue to pay to-Lender the amount of the separately designated payments that were due when the insurance
coverage ceased fo'be ir efféct. Lender will accept, use and retain these payments as a non-refundable loss
reserve in leu of Mortgage [nsurance. Such loss reserve shall be non-refundable, notwithstanding the fact
that the Loan is ultimately paid in full, and Lender shall not be required to pay Borrower any nterest or
EArnings on such loss-reserve. Lender can no langer require loss reserve payments if Mortgage [nsurance
coverage (in the amount and for the peribd that Lender requires) provided by an insurer selected by Lender
again becomes available, is obtained, and Lender requires separately designated payments toward the
premiums for Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the
Loan and Borrower was reguired tomake separately desigrated payments toward the premiums for Mortpage
Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide
a non-refundable loss reserve, until Lender’s requirement for Mortgage Insurance ends in accordance with
any written agreement betweet BorrOWer and Lender providing for such termination or until termination is
required by Applicable Law. Nothing in this Sectmn lO affects Botrower's obligation to pay interest af the
rate provided in the Note.

Mortgage Insurance reimburses Lender (nr any enuty that purchases the Noie) for certam losses it may
incur if Borrower does not repay the Loan as-agreed. Borrower is not a party to the Mortgage Insurance.

Mertgage insurers ¢valuate their total risk on all such insurance in force from time to time, and may
enter into agreements with oiter parties that share or:madify their risk, or reduce losses. These agreements
are on terms and condifions that are satisfactory to the murlgag’é' insurer and the other party {or parties) to
these agreements. These agreements may require the mortgage insurerto make payments using any source
of funds that the mortgage insurer may nave available [whicn may inclade funds obtained from Mortgage
Insurance premiums).

As a result of these agreentents, Lender, any purchaser of the Nme another Insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive {directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Bormwef's’payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer’s risk, or-reducing losses. If such agreement
provides {hat an affiliate of Lender takes a share of the insurer's risk in cxchange fora share of the premiums
paid to the insurer, the arrangement is often termed "captive remnsurance." Furthér:

(@) Any such agreements will not affect the amounts that Borroiver has agreed to pay fer
Martgage Insurance, or any otiter terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Morigage
Insurance, to have the Mortgage Insurance terminated antomatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termiration.

11.  Assignment of Miscellaneous Proceeds; Forfeiture. Aill Miscellaneaus Proceeds are hereby '

agsigned to and shall be paid o Lender.
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" If the-Property is damaged, such Miscellaneous Proceeds shall be applied (o restoration or repair of
the-Property,”if the restoration or repair is econamically feasible and Lender's security is not lessened.
.During such repawr and restoration period, Lender shall have the right to hald such Miscellaneous Proceeds
untl] [ender-has. had an opportunity to inspect such Property to ensure the work has been completed o
Lénder’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single dishursement or in a sertes of progress payments as the work 15 completed.
Uniess an agreement is'made in writing or Applicable Law requires interest to be paid on such Miscellaneous
Proceeds, Lender shall not be required fo pay Borrower any interest or earnings on such Miscellaneous
Praceeds. If the restoration or repair is not economically feasible or Lender's security would be lessened,
the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument, whether or nol
then due, with the excess’ if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the
arder provided for in Section. 2.

In the event of atotal taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied (o the sums secured by this Security Instrument, whether or not then due, with the excess,
if any, paid to Borrower. ; |

In the event of a partial-taking, destrucnun or loss n value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in vaiue is equal ta or greater
than the amount of the sums secured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Borrower dnd Lender otherwise agree in writing, the sums secured by
this Security Instrement shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (2) the total amount, of the sums, secured immediately before the partial laking,
destruction, or loss in value divided by (b) the fair warket vatue of the Property immediately before the
partial taking, desiruction, or loss in value. .Any-balaiice shall be paid to Borrower,

In the event of a partial faking, destruction, r loss in vaiue of the Property in which the fair market
valte of the Property immediately before the partial taking, gesiruction, or 10ss in vaiue is less than the
amount of the sums secured immediately beforé.the partial taking, destruction, or 10ss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellanéous Proceeds shall be applied to the sums
secured by this Security Instrument whether or nat the sums’ are then, due.

If the Property 15 abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence} offers to make an award ta settle‘a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice-is given,-Lender is authorized to coilect and
apply the Miscellaneous Proceeds either to restoration or repair of _the-Pioperty'or fo the sums secured by
this Security Instrument, whether or not then due. "Opposing Parly" means the third party that owes
BRorrower Miscellaneous Proceeds or the party sgainst whom Botmwer ‘has: a ngm of action in regard to
Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whelher cwll or cmmnal 18 begun that, in
Lender's judgment, could resuit in forfeiture of the Properly or other material impairment of Lender's
interest in the Property or rights under this Security Instryment. Borrower can cure such a default and, if
acceleration has occtirred, reinsiate as provided in Section 19, by causing the actian or.proceeding to be
dismussed with a ruling that, in Lender's judgment, preciudes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages thal are atiributable to the impairment of Lender's mterest in [he Properly
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Pmperly sha!l bs apphed

in the arder provided for in Section 2.
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' 12. -Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of ihe time for

.mymeni or'modification of amortization af the sums secured by this Security Instrument granted by Lender
to: Borrower or any Successor in Interest of Borrawer shall not operate to release the lHability of Borrower

or any Successors in Interest of Borrower, Lender shall not be required o commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization. of the sums secured by this Security Instrument by reason of any demand made by the eriginal
Borrawer 0r any Successers in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without-limitation, Lender's acceptance of payments from third persons, entities ot
Successors in Interast of Bortower or in amounts [ess than the amount then due, shall not be a waiver of or
preciude the exercise of any right or remeqy.

13.  Joint and Several Liability; Co-signers; Successors and Assigns Bouad. Borrower covenants
and agrees that Borrower 's'opligations antl liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer”): (a) is co-signing this Security
Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the ierms of this
Security Instrument; (b) is:nat personally obiigated to pay the sums secured by this Security Insirument; and
(c) agrees that Lender ang ‘any other Bafrower can agree to extend, modify, forbear or make any
accommodations with regard to.the terms of this Security Instrument or the Note without the co-signer's
consent,

Subject to the provisions of Section 18; anj, Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in -writing, and is approved by Lender, shall obtain all of
Borrower's rights and benefits under this"Security Instrument. Borrower shall not be released from
Borrower's abligations and liability under this-Security Instrument unless Lender agrees to such release in
writing, The covenants and agreements of this Secirity Instrument shall bind (except as provided in Section
20} and benefit the successors and assigns of Lender

14. Loan Charges. Lenger may charge Borrower fees for services performed in connection with
Borrower's default, for the purpese of protecting [sender's interest in tie Property and rights under this
Security Instrument, including, but not iimited to, attorneys’ feés, property inspection and vaiuation fees.
In regard to any other fees, the absence of express authority w-this Security Instrument to charge a specific
fee 10 Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited hy this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sefs maximum loan-charges, and that law 1s finally interpreted
so that the interest or other loan ctiarges collected or to be collected in.connectipn with the Loan exceed the
permitted limits, then: (a} any such loan charge shall be reduced by the amount necessary 1o reduce the
charge to the permitted limil; and {b) any sums aiready collected from Bq_rr_ower which exceeded permitfed
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the prmcipal owed
under the Note or by making a direct payment 1o Borrower. If a refund reduces priricipal, the reduction will
be treated as a partial prepayment without any prepayment charge (whether of not a prepavmenl charge is
provided for under the Note). Borrower's accepiance of any such refung made by direct payment to
Borrower will constitute a waiver of any right of action Borrower might have arising out of such ‘overcharge.

15. Notices. All natices given by Borrower or Lender in vonnection with this Secority Instrement
must be in wrlﬁng Any notice to Borrower in connection with this Security Instrument shall be-degmed to
have been given to Borrower when mailed by first class mail or when actually delivered to Bortawer's notice
address if sent by other means. Nofice to any one Borrower shall constitute notice to 4l Borfawers unless
Applicable Law expressly requires otherwise. The natice address shall be the Property Address unless

Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify :
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower_s___ch_ange.
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of address, then Borrower shall only report a change of address thraugh that specified procedure. There may
‘beonly one‘designated notice address under this Security Instrument at any one time. Any potice to Lender
stiall be given by delivering it or by mailing it by first class mail to Lender's address stated herem unless
I.ender tias designated another address by ngtice to Borrawer. Any notice in connection with this Security
Instrument shall riot be deemed to have been given to Lender untit actually received by Lender. If any notice
vequired by this Security Instrument is aiso required under Applicable Law, the Applicable Law requirement
will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the taw of the jurisdiction tn which the Property is located. All rights and
chligations contained i this’ Security Instrument are subject to amy requirements and limitations of
Agpplicable Law. Apphcable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such sx]ence shall not be construed as a prohibition against agreement by contract, In
tite event that any provision or¢lause, of this Security Instrument or the Note conflicts with Applicable Law,
such conflict shall not affect other provisions of this Security Instrument or the Note which can be given
effect withoui the conflicting provision. .

As used in this Security. Instrurent: (2} words of the masculine gender shall mean and include
corresponding neuter words or-words 6f thie feminine gender; (b) words in the singniar shall mean and
include the plural and vice versa; and {c) the word may ' gives sole discretion without any obligation to take
any action,

17.  Borrower's Capy. Bormwer sha]l be g1ven one copy of the Note and of this Security
Instrument.

18. Transfer of the Property or 4 Beneﬁcial Imerest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or benéficial interest in the Property, inclnding, but not limited
to, those beneficial interests transferred in 2 bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent af which is the transfer of iitle by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Properiy is sold or transferred {(or if Borrower
is nat a natural person and a beneficial interest in Borrower is sold ar transferred) without Lender's prior
written consent, Lender may reguire immediate payment in full of all sums secured by this Security
{nstrument, However, this option shall noi be exercised hy Lender if such exercise is prohibited by
Appticable Law.

If Lender exercises this option, Lender shall give Borrowe.r rmtlce of aceeleration. The notice shall
provide a period of not less than 30 days from the date the notice.1s giiven in:accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expivation of this period, Lender may mvoke any remedtes perml[ted by this Security
Instrument without further notice or demand on Borrower.

19.  Borrower's Right to Reinstate After Acceleration. If Borrm’-ver ‘meets -__ce_rtaln condilions,
Borrower shall have tne right to have enforcement of this Securily Instrument discontinugd at any fime prior
to the earliest of: (a) five days before sale of the Property pursuant to any power of sale cortained in this
Security Instrument; (b) such piher period as Applicable Law might specify for (he termination of Borrower's
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those conditions.are that
Borrower: (2) pays Lender all sums which then would be due under this Security Instrtument and ttie Note
as if no acceleration had occurred; (h) cures any default of any ather covenants ar agreements;-(c) pays all
expenses incurred in enforcing this Security Instrament, including, but not limited to, réasonable attorneys’

fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender's

wterest in the Property and rights under this Security Instrument; znd (d) takes such action as Lender may.

reasonably require to assure ihail Lender's intexest in the Property and rights ander this Security _Ins_irument -
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and Bnrmx}v'efs obligation (o pay the sums secured by this Security Instrument, shal! confinue unchanged,
‘Lefider may require that Borrower pay such reinstatement sums and expenses (1 one or more of the following
:farms, as selected by Lender: (a} cash; (b} money order; (c) certified check, bank check, treasurer’s check

or cashier’'s-cheek;. provided any such check is drawn upon an institution whose deposils are insured by a
federal'-'dggncy, “instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement Ly
Barrower, this"Security Instrument and obligations secured hereby shall remain fully effective as if no
acceleration had Occurred. Howaver, this right to reinstate shall not apply in the case of acceieration under
Section 18. -

20. Saleof Nnte; Change of Loan Servicer: Notice of Grievance. The Naote or a partial inferest
in the Nate (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale mightresultin a change in the entity (known as the "Loan Servicer”} (hat collects Periadic
Payments due under the-Note and_this Security Instrument and performs other mortgage loan servicing
obligations under the Note; this Secunty Instrument, and Applicable Law. There alse might be one or more
changes of the Loan Servicer-ynrelated to a sale of the Note, If there t5 a change of the Loan Servicer,
Borrower will be given written notice of the change which will state the name and address of the new Loan
Servicer, the address to which paymenis, should be made and any other information RESPA requires in
connection with a notice of transfer of secvicing. If the Note is sold and thereafier the Loan is serviced by
a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing abligations to Borrower
witl remain with the Loan Servicer-or be tra‘r_msf&rre_ﬂ {0 a suceessor Loan Servicer and are not assumned by
the Note purchaser unless otherwise provided by the Nole purchaser.

Neither Borrower nor Lender may coinmence, joun, or be joined to any judicial action (as either an
individual litigant or the memober of a cfass) that'arises-from the other party's actions pursuant te this Security
Ins{rument or that alleges that the other party bas-breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrowerr Lender has notified the other party (with such notice given
in compliance with the requirements of Section 15} of such alleged breach and afforded the other party herero
a reasanable period after the giving of such notice. [0 take corrective action. If Applicable Law provides a
time period which must elapse before certain action can be talier!';-._that time period will be deemed to he
reasonable for purposes of this paragraph. The notice of acceleration: and opporiunity lo cure given to
Borrower pursnant to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shalt
be deemed to satisfy the notice and opportunity (o take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Seciion-21? {a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following subsiances: gasoline, kerosene, other flammable or toxic:petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing ashestos or formaldehyde and radioactive materials; (b)

“Environmental Law" means federal laws and laws of the jurisdiction where the Property 1s located that relate
to health, safety or environmental protection; (c) "Environmental Cleanup” inchides any response actien,
remediaf action, or removal action, as defined in Environmental Law; and {d) an" Environmental Condition”
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or. release 6f any Hazardous
Substances, or threaten o reiease any Hazardous Substances, on or in the Property. Bormwer shall.nat de,
nor allow anyone else 10 do, anything affecting the Property (a) that is in violation ofiany Envifonmental
Law, {b) which creates an Environmental Condition, or (¢) which, due to the presence,use, ot releaseof a
Hazardgus Substance, creales a condition that adversety affects the vatue of the Property.-The preceding two

senlences shall not apply to the presence, use, ar storage on the Property of small quantities of Hazardous

Substances that are generally recognized to be apprepriate to normal residential uses and to mamtenance af

the Property (including, but nat limited to, hazardous substances in consumer products) .
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Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit

or Gther action by any governmental or regulatery agency or private party invalving the Property and any
:Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b} any Environmental

Condition, ncluding but not limited to, any spilling, leaking, discharge, reiease or threal of release of any
Hazardous Substance, and {(c} any condition caused by the presence, use or release of a Hazardous Substance
which adversely affects the value of the Property. 1f Borrower learns, or is notified by any governmental
of regulatory authority, .or any privaie party, thai any removal or oiher remediation of any Haezardous
Substance affectiig the Property is necessary, Borrower shall promptly take all necessary remedial actions
in accordance with Envirgnmental Law. Nathing herein shall create any obligation on Lender for an
Environmental Cieanup

NON- UNlFORM COVENANTS Borrower and Lender further covenant and agree as follows:

22.  Acceleration; Remedies;. Lender shall give notice to Borrower prior to acceleration
following Borrower's breach of any covenant or agreement in this Security Instrument {but not prior
to acceleration under Seciion 18 unless Applicable Law provides otherwise). The notice shall specify:
(a) the default; (b} the action required tocure the default; {c) a date, not less than 30 days from the
date the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure
the default on or before the date specified in (he notice may cesult in acceleration of the sums secured
by this Security Instrunrent and-sale of the Property at public anction at a date not less than 120 days
in the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right te bring a court action te assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters requived to be included in the notice by Applicable Law.
If the default is not cured on or before the date specified in the notice, Lender at its option, may require
immediate payment int full of all sums secured by this Security Instrument without further demand and
may invoke the pawer of sale and/or any other remedies permiited by Applicable Law. Lender shall
be entitled to collect all expenses incurred in. pursuing the remedies provided in this Section 22,
inclading, but not limited to, reasonable attorneys' fees and ‘cpsts of title evidence.

If Lender invokes the power of sale, Lender shall give writfen notice to Trustee of the occurrence
of an event of default and of Lender's election to cause the Property to be sold. Trustee and Lender
shall take such action regarding notice of sale and shall give such notices to Borrower and te other
persons as Applicable Law may require. After the tiime required by Applicable Law and after
publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at public
auction to the highest bidder at the time and place and under the terms designated in the notice of sale
in one or more parcels and in any order Trustee determines. Trastee may postpone sale of the Property
for a period or periods permitted by Applicable Law by public announcement at the time and place
fixed in the notice of sale. Lender or ifs designee may purchase the Property at any sale.

Trustee shail deliver to the purchaser Trustee’s deed conveying the Property without any covenant
or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of
the truth of the statements made therein. Trustee shall apply the proceeds of the sale‘in the following
order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's and attprneys’
fees; (b) to all sums secured by this Security Instrument; and {¢) any excess o the person or persons
legally entitled to it or to the clerk of the superior court of the county in which the sale-took place.

23, Reconveyance. Upon payment of all sums secured by this Security Instrument; Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing

debt secured by this Securily Instrument to Trustee. Trustee shall reconvey the Property wi'thm;i-ivafranly_ '
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“to-the ﬂerébn or persons legally entitled {0 it. Such person or persons shall pay any recordation costs and

the: Trustee 's fee for preparing the reconveyance.

- / Substitute Trustee. In accordance with Applicable Law, Lender may from tirae to time appoint
2, successor trustes to any Trustee appointed herennder who has ceased to act. Without conveyance of the
Property, the successor irnstee shall succeed io all the title, power and duties conferred upon Trustee heremn
and by Apphcable Law.

25 Use of Property. The Property is not used principally for agricultural purposes.

26. Attorneys' Fees. Lender shall be entitied to recover its reasonable attorneys’ fees and costs
any action or proceeding to.consirue or enforce any term of this Security Instrument. The term "attorneys’
fees,” whenever used in this'Security Instcument, shall include without limitation attorneys' fees incurred
by Lender in any bankruptcy proceedmg or an appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TQ LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW,

BY SIGNING BELOW-,. BnrroWerﬁCl:eptS and agrees to e terms and covenanis contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

CLIFFORD L. HOOVER  -Borrower
{Seal) A L {Seal)
-Borrower = S -Barrower
(Seal) S (Seal)
-Borrower o -Borrower
Witness Witness
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" State r;f.V';’_ashingtan
County of : SKAGIT

"D this day personally appeared before me CLIFFORD L. HOOVER, DEIRDRE J.
HOOVER , . -
. to me known to be the individual or

individuals descr-ib’é_d in and who executed the within and foregoing instrument, and acknowledged that
signed the same as his/herftheirfree and voluntary act and deed, for the uses and purposes therein

he/she/

mentiomed. E
Given under my harid and official seal s 7t dayof NOVEMBZR, 20035

LASSNNRN

.\\\\\\&\j\;._.:
) .
:: " Vf?sﬁl&ﬁ% f",{ : Gtary ublic it and for the state of Washington,
g 5:8 '331@_‘ ?‘,‘:’i /2 =.1jf3_51f11ng at: 5{—{ Arf‘é w‘pp f {ét/
'iqﬁmnﬂﬁﬁ;*4§;: o
m“m"sWRS\'\“‘\__: s My cnmmfsio_n expires: 5 /5 /0 (a
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Loan Number: 05Wa02%

PLANNED UNIT DEVELOPMENT RIDER

“THIS PLANNED UNIT DEVELOPMENT RIDER is made this Tth day of
NOVEMBER, 2005 , and is incorporated into and shall be deemed to amend and
supplement the Mnrtgage Deed of Trust, or Secunty Deed {the "Security Instrument”™} of the same date,
given by the undersigned (the "Borrower") to secure Borrower's Note to PINNACLE
MORTGAGE .GROUF, "INC., A COLCRADO CORPORATION
(the "Lender") of ihe same da'ie and mvering the Property described in the Security Insirument and located at:

1301 CASCF‘LDIA DRIVE SEDRO WOOLLEY, WASHINGTON 98284
’ {Property Addressi

The Property includes, but is not limite_d to, a parcel of land improved with a dwelling, together with other
such parcels apd certain cdmenon areas and facilities, as described in

COVENANTS, CONDITIONS AND RESTRICTTONS OF RECORD

(the "Deciatation”). The Property 15 a paﬂ of ¥ pianne& unit development known as

SEDRO WOOLLEY g
IName of'ﬁan__ped'U_nit Develonmenti

(the "PUD"). The Froperty also includes Borrower's mterest in the homeowners association or equivalent
enlity owning of managing the common areas and facihnes of the PUD (the “Owners Association”) and the
uses, benefits and proceeds of Borrower's interest.. .

PUD COVENANTS. In addition 1o the covenants aag agreements made in the Securify Instrument,
Borrower and Lender further covenant and agree as follnws

A. PUD Obligaticns. Borrower shall perform all of Borruwers obligations uncter the PUD's
Constituent Documents, The “Constituenf Documenis” are the (i) DecLaratmu {ii) articles of incorporation,
trust instrument or any equivalent document which creates the Owners Associaiign; and (iii) any by-laws or
oiber rules or regulaiions of the Owners Association. Borrower shall promp[ly pay when due, all dues and
assessments imposed pursuant to the Constituent Documents. S,

B. Property Insurance. So long as the Owners Association maintaihs, with a génerally accepted
insurance carrier, a "master” or "blanket" policy insuring the Praperty which is satisfactory to. Lender and
which provides msurance coverage in the amounts {(including deuucﬁble Ievels), for the periods, and against
loss by fire, hazards inchuded wilkin the ferm “extended coverage,” and any other hazards, inclyding, but
not limited to, earthquakes and floods, for which Lender requires insurance, then: . (1} Lender waives the
provision in Section 3 for the Periodic Payment to Lender of the yearly premium mstallments for property
insurance on the Property; and (i) Borrower's obligation under Section 5 to maintain property. insyrance
coverage on the Proparty is deemed satisfied to the extent thal the required coverage is pmwde& by the..
Owners Associaiion policy. :

MULTISTATE PUD RIDER--Single Farmil DocMagic E5emmmss 860- 6457362
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* What Lender requires as a condition of this waiver can change during tne ferm of the ioan.
+ Borrower shall give Lender prompt notice of any lapse m required property insurance coverage provided

: by the master or blanket policy.

w, . In thé event of a distribution of property insurance proceeds i lien of restoration or repair following
a’loss (o the Pmperty or to common areas and facilities of the PUL, any proceeds payable to Barrower are
hereby assigned and shall be paid to Lender. Lender shall apply the proceeds to the sums secured by the
Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

C. Public__l;i'ii'bili'ty_ insurance. Borrower shall fake such actions as may be reasonabie to insure
that the Owners AsSeciation maintains a public liability insurance policy acceptable in form, amount, and
extent of coverage to Lender..

D. Condemnation.” The proceeds of any award or claim for damages, direct or consequential,
payable to Borrower in €onnection With any condemnation or other taking of all or any part of the Property
or (he common areas and facilities of the PUD, or for any conveyance in lieu of condemnation, are aereby
assigned and shall be paid 1o Lender. “Such.proceeds shall be applied by Lender fo the sums secured by the
Security Insirument as provided in Section 11.

E. Lender's Prior Consent. Borrower shall not, except after notice to Lender and with Lender's
prior written consent, either partition-or subdividé the Property or consent to: (i) the abandonment or
termination of the PUD, except for abandonment or termination required by law in the case of substantial
destruction by fire or other casually or in the case of a.1dking by condemnation or eminent domain; (ii) any
amendgment to any provision of the "Constituent [Focunients” if the provision is for the express benefit of
Lender; {iii) termination of professional management and assumption of sel{-management of the Owners
Association: or (i¥) any action which would have the effect of rendering the public Liability insurance
coverage maintained by the Owners Association, unacceptable to Lendcr

F. Remedies. If Borrower does not pay PUD dues and assessments when due, then Lender may pay
them. Any amounts disbursed by Lender under this paragraph F shall become additionat cebi of Borrower
secured by the Security Instrument. Unless Borrower and Lender agree to ofher terms of paymenl, these
amounts shall bear interest from the date of disbursement at-hi Note rate.and shal] be payable, with interest,
upon notice from Lender to Barrower requesting payment. :
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e 'B.YIS'I"GNING BELGW, Borrower accepts and agrees ta the terms and covenants contained in this PUD
Rider. -

Seal
-Bongnwez'

CLIFFORD L. HOOVER

. {Seal} (Seal)
- -Porrower -Borrower
2 7 (Seal) e (Sea)
~ -Borrower -Borrower
MULTISTATE PUD RIDER--Single Famil DocMagre Crovmms ro06481162
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