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DEED OF TRUST
THIS DEED OF TRUS’I‘ is maﬁe tb.;s 20th day of Decewber, 2005
among the Grantoy, :

JEFFREY A. WATTS AND TINA B. wms .- HUSBAND AND WIFE

(herein "Borrower"),
CHICAGD TITLE COMPANY
. {herein "Trustee"), and the Benefigiary,
NORTH COAST CREDIT UNION:- <
. Y , a corporation organized and
existing under the laws of HAS!;II'NGTON , whose address is
1100 DUPONT STREET . -
BELLINGHAM, WA 98225 (herein "Lender").
BORROWER, in consideration of: the _mdebtedness herel ;ii@d and the trust herein created,
irrevocably grants and conveys : in trust, with power of sale; the following described property
located in the County of « State of Washington:
LOT 51, PLAT OF WEST VIEW, ACCDRDIH& T0 THE P_

2003, UNDER AUDITORS. FILE NO, 200305040117 5
WASHINGTON. ey *»%?’**gﬁ L

'--=-s;anF RECORDED JUNE &,
OF ‘SKAGIT COUNTY,

which has the address of 792 HORTHVIEW DR, LS St
BURLINGTON o {City], Washington 98233 [Zzp Code] (herem
"Property Address"); S A

%

TOGETHER with all the Improvemts now or:hereafter erected on the property, and all easemen{s
rights, -appurtenances -and.rents {subj itlie rights and ‘authorities given herein to Lender to
collect-and apply such rents), all of w! , Siﬁgmed to be and remain a part of the property covered
‘by this Deed of Trust; and all of- the foregoing, together with safd property (or the leasehold. estate if tlns
Deed of Trust is on a leasehold) are hereinafier refemred to as the *Property;” R
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" . TO SECURE to Lender the repaymient of the indebtedness evidenced by Borrower’s note dated

" December:20, 2005 and éxtensions and renewals thereof (herein "Note"), ini the

< principal sum of U.S. $25,000.00 , with interest thereon, providing for monthly installments
of principal. and interest, with the balance of the indebtedness, if not sooner paid, due and payable on
January-01, 2021 s the:payment of all other sums, with interest thereon, advanced in
accordance herewith to protéct the secutity of this Deed of Trust; and the performance of the covenants and
agreéments of Borrower herein‘contained.

‘Borrower covenants that Borrower is-lawfully seised of the estate hereby conveyed and has the right to
grant ‘and convey the Property, and that the Property is unencumbered, except for encumbrarices of record.
Borrower covendnts that Borrower wartants:and will defend generally the title to the Property against all
claims and demands, sibject to encumbrances of record. o

UNIFORM Cé-YEIlIAgNTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall promptly pay when due the principal and
interest indebtedness evidenced by the Note arid late charges as provided in the Note.

2. Funds for Taxes and Insurance, Subject to applicable law or a written waiver by Lender, Borrower
shall pay to Lendér on the day-monthly paymenis of principal and interest are payable under the Note, until
the Note is paid in fulf, a'sum’ (herein "Funds") equal to one-twelfth of ilie yearly taxes and assessments
{including condominium and planned unit development assessments, if any) which may attain priority over
this Deed of Trust, and ground “rents on the. Property, if any, plus one-twelfth of yearly premiura
installments for hazard ihsurance, plus dne-twelfih of yearly premium installments for mortgage insurance, if
any, all as reasonably estimated initially and from time to tithe by Lender on the basis of assessmicnts and
bills and reasonablé estimates thereof. Bor#ower shall not be obligated to make such payments of Funds to
Lender to the extent that Borrower imakeés siiéh payments to the holder of a prior mortgage or deed of trust if
such holder is an institutional Lender, .~ -~ e ) ,

If Borrower pays Funds to Lender, the Funds shall be held in an institution (ie-deposits or accounts of
‘which are. insured or guaranteed. b ederal-or state agency (including Lender if Lender is such an
institution), Lender shall appl Funds to pay said taxes, assessments, insurance premiums and ground
rents. Lénder rnay not charge for'so holding and applying the Punds, analyzing said account or verifying and
compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law
penmits Lender to make such a:charge, Borrower and Lender may agree in writing at the time of execution of
this Deed of Trust that interest on the Funds shall be paid to Borrower, and unless such agreement is made
or applicable law requires such interest to be paid, Lender shall not be required to pay Borrower any interest
or earnings on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds
showing: credits and debits.to the Funds and the'purpose for each debit to the Funds was made. The
Funds are pledged as additional security for the sums secur

I e amount Lender. RreL

let, together with ‘the future mmonthly installments of Funds
ments; insurance premiums and ground rents, shall exceed the
remitms and ground rents as they fall dué, such
repaid: to Boitower or creditéd to Borrower on
; ds held by Lender shall not be sufficient to pay
taxes, assessmients; insurance premiums an : y fall die, Borrower-shall pay to Lender any
amount necessary to make up the deficiengy in one or more payments as Lender may require.

Upon payment in.full of all sums secured by this Deed of Trust, Lender shall promptly refund to
Borrower any Funds held by Lender. Ifinder paragraph 17 hereof the Property is sold or the Property is
otl acquired by Lender, Lender shall apply, no later immediately prior to the sale of the Property

isition: B : mds: héld by Lender at the tifne of application as aicredit against the sums.

payablé prior to the due

excess shall be, ‘at Borrower's option,
monthly installments of Funds, If the

: st.: ey

. Application of Payments. Unless applicable law provides .otherwise,: all payments received by
Lenderunder the Note and paragraphs 1 and 2 hepeof shall be applied by Lender first in payment of amounts
payable to' Lender by Borrower under paragraph:2 hereof, then to ifiterest payable on the Note, and then to-
the principal of the Note. n . o

4. Prior Morigages and Deeds. of Trust; Charges; Liens. Borrower-shall-perform all of Borrower's
obiligations under any mortgage, deed of trist or other security agreement with a lien which has priority ‘over
this. Deed of Trust, including Borrowei’s tovebants 1o mgke payments when due. Borfower shall pay or
cause to be paid all taxes, assessments and other chiarges, fines and impositions attributable to the Property
which may attain a priority-over this Deed of Trust, and leasehold payments or ground rents,if any.

5. Hazard Insurance. Borrower-ghall keep the improvements now existing or ficreafter erected onithe
Property. insired against lass'by fire, hazards included within the term "extended coverage;” and.such other
hazards as Lender may require and in such amounts and for such periods as Lender may require, . .

The insurance. carrier providing the insurance shall be chosen by Borrower subject 10 approval by
Lender; provided, that such approval shall not be-unreasonably withheld. All insurance policies and renewals
thiereof shall be in a form acceptable to Lendef.and shall include a standard mottgage clause in.favor of and
in a form acceptable to Lender. Lender shall have thie right to liold the policies and renewals thereof, subject
ta the terms-of any mortgage, degd of trust.orother security agrecment with a lien which has prierity over
thiis Deed of Trost. Co e e o Lo

In'the event'of loss, Borrower shall give prompt notice. to the i
muike proof of 16ss if not made promiptly by:Borrower, .

If the Property is abandoned by Borrower; or-if Barrower fails-to.respond to Lender within 30 days’
from the date. notice:is mailed by Lender to Borrower that the:insurance carrier offers to settle a claim:for © -
insurance benefits, Lendet'is authorizedito.collect-and apply the.insurance proceeds at Lender’s option-either .+

irance carrier and Lender Leudermay

to restoration orrrepair of the Property or:td the sums secured by this Deed of Trust. VJ
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6 Preservation and Mamtenanm of Property; Leaseholds; Condominiums; Planned Unit

o Beveiopnmnts Borrower shall keep the Property in good repair and shall not commit waste or- permit
< impainment or deterioration of the Property and shall comply with the provisions'of any lease if this Deed of

Trust is‘on a leasehiold. I this Deed of Trust is on & unitin a condominium or a planned unit development,
Borrower shall. perform all ‘of Borrower’s obligations under the ‘declaration or covenants creating or
governing the ccmdoﬂnmum or planned unit development, the by-laws and regulations of the condominium
or planged unit development, and constituent documents.

7. Protection of Lender’s Security.. If Borrower fails to perform the covenants and agreements
contained. in-this Deed ‘of Trust, or if any action or procegding is commenced which materiglly affects
Lender’s interest in the Property, then Lender, at Lender's option, upon nofice to Borrower, may make such
appearances, dxsburse such sums, including reasonable attorneys® fees, and take:such action as is necessary to
protect Lender's interest. If Lender:required morgage insurance as a condition of making the Yoan secured
by this Deed of Trust, Borrower shall pay the: prenuums required to maintain such insurance in effect until
such time as the :eqmrementf for such insurance terminates in accordance with: Borrower’s and Lender's
written agreement or apphﬁable Taw.

Ariy amounts disbursed by Lender pursuant to:this paragraph'7,.wilh interest thereon, at the Note rate,
shall become additional indehtedness of Borrower secured by this Deed of Trust. Uunless Borrower and
Lender agree to other terms o paymmt, 'such -amounts. shall be payable upon notice from Lender to
Borrower Tequesting payment thereof Nothmg contained in this paragraph 7 shall require Lender to incur
any expense or take any action’ hereunder :

8. Inspection.. Lender may make or cau&e t6 be made reasonable entries upon and inspections of the
Property, provided that Lerider shall give Borroxffer notice prior to any such inspection specifying reasonable

y award or claim for damages, direct consequential, in
connection with any condémnation or‘other taking of the Property, or part thereof, or for conveyance in
Heu of condemnation, are. hereby asmgned and shall be paid to Lender, subject to the terms of any mortgage,
deed of trust.or.other security agreement with al;en which has priority over this Deed of Trust.

10, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment.or modification of mnorsizatimﬁ?, ¢ sums sécured by this Deed of Trust:granted by Lender to any
successor in.interest of Barrower shallinot Qpe:ate to release, in.any manner, the. liability of the original
Borrower afid: Borfower’s successors in interest. Lender shall not be reguired to commence proceedings
against such successor 'or refiise to extend titne foF payment or otherwise modify amortization-of the sums
sevared by this Deed of Trust by feason of any demand made by the original Borrower arid ‘Borrawer’s
Sticcessors in intérest, Any forbear ¥ in exercising any nght or remedy hereunder, or otherwise
afforded by applicable law, shall not be.a waiver 6f or preclude the exercise of any such right or remedy.

11. Successors and Assigns Bound; Joint and Several Lmﬁrhty, Co-signers, The covenants-and
agreements herein contained shall bind theﬁghts hemunder shall inure to, the respective successors and
assigns of Lender and Borrower; subject: to the ons of paragraph 16 hereof. All covenants and
agreements of Borrower ghall be joint:and seyerali:An Borrower who co-signs this Deed of Trust, but does
not execute the Note, (@) is co-signinig this Deed f Trust only to: grant and convey that Borrower's interest
in the Property to Tristed under the.terms. of:this Deed of Trust, (b) is not petsonally liable on the Note or
utider this Deed of Trust, and (£} 4grees that Lebder and any. other Borrower hereunderirhiay agree to extend,
modify, forbear, or make any other accomimodations: with regard. to the-terms of this Deed of Trust or the.
Note, without that Borrowsér’s consent and without releasing that. Barruwer OF. modlfymg this Deed of Trust
ay to that Borrower’s interest i the Property,

12. Notice, Except for atiy:ne ;immnred“ tnder applicable law-to-be gzven in another manner, (a) any
notice:to Borrower provided f in this Deed of Trust shall be given by dcl:venng it or by ma.iIing such
notice by certified mail ssed. te er. at:thie Property Addess: 1er add yrrower
may designate by potice to- Létider as:providéd herein, and (b) any no Lende: be given by
certified mail to Lendlér’'s address stated hersin 61 to such other address as Icndes may desngnate by notice to
Borrower as provided hereifr, Any notice provided for'ini this Deed of Trust shall be deem::d to have been
given to Borrower or Lender whien given in the mantief designated herein. F

13. Governing Law; Severability. The's d local laws applicable 1o, thls D&ed of Trust shall be
the laws:of the jurisdiction in whick the Property is located. The forepoing sentence shall not limit the
applicability of federal law to this I ‘of Trust. In. the event that any provision or elapse of this Deed of
Trust:or the Note conflicts with applicah v, such conflict shall not affect other provisions of this Deed of
Trust or the Note which can be: given effect:w thout thg conflicting provision, and o this end the provisions-
of this Deed of Trust and the Note are declared to jerable. As used herein, “costs," "éxpenses". and

“attorneys’ fees" include all-sums to:the extent’ hibited by applicable law or limited hérein. - .-

14. Barrower's Copy.. Borrows:shall be futhished a conformed vopy of the Note: and of ﬂm Deed of
Trust at.the timé of execution or aftér recordation hereof, '

15. Rehabilitation Loan Agreement. Botrower shall fulfill all of Borrower’s obhgatmns _undea' any"
horne rehabﬂltatmn. unprovement repalr, or other loan agreement which-Borrower enters into with Lender. = :

Sl ‘Lender, in a form: doceptable to

Initials:
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16 Fransfer of the Property or-a: Be:ueficlal Interest in Borrower. If all or any part of the Property

of any interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and

" Borrower is not a natural person) withot. Lender’s prior written consent, Lender may, at its option, require

immediate payment in.full of il sums secured by this Deed of Trust. However, this option shall not be
exercised by Lender if exercise is proliibited by federaldaw as of the date of this Deed of Trust.

« If Lender. exercisés fhis option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is: delivered -or mailed within which
Borrower.must pay all sums sectited by this Deed of Trust. If Borrower fails to pay these sumis prior 1o the
explration of'this period, Lender may invoke any remedies permitied by this Deed of Trust without further
notice or-demand on Borrower..

NON-UNIFORM. COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Acceleration; Remedies. Except as provided in paragraph 16 hereof, upon Borrower’s breach
of any covenant or agreement of Borrower in this Deed of Trust, including the covenants to pay when
due any stums.secured by this'Deed of Trust, Lender prior to acceleration shall give notice to Borrower
a8 prowded in parsgraph 12 hereof spegifyibg: (1) the breach; (2) the action required to cure.such
breach; (3) a date, not less than 1 the date the notice is mailed to Borrower; by which such
breach must be cured; and (4) that Failure to cure such breach .on or before the date specified in the
notice may result in-acceleration of the sums: sec this Deed of Trust and sale of the Property at
public auction at a date not less than 120 days.in future. The notice shall further inform Borrower
of (i) the right to remstate -after acceleration § t t¢ bifiig a court action to assert the
nonexistence of a default o any other defense of Borrower to acceleration and foreclosure, and (iii)
any ‘other matters required to be incliuded: ch notice-by applicable law. ¥f the breach is not-cured
on or before the idite Speufied in the noticé, Lender st Lender’s option may declare all of the susis
securé] by this Deed of Trist to: be lmmedmtely ‘due and payable without further demand and may
invoke'the power:of sale and any other ficdies permitted by applicable law, Lender shall be entitled
to: collect all reasonable costs expetises. incurred fn pursuing ‘the remedies provided in this
paragraph 17, including, but not ted to, reasonable. al;torneys’ fees,

If Lender invokes the powerof sale, Lender shall give written notice to Trustee of the oceurrence
of an event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender
shall take such action regarding notice *‘a sale d-shall give such notices to Borrower and to other
persons as applicable law may require, After the lap: apse of such time as may be required by applicable
law :and afier publication of the:n of sale; Trustee; without demand on Borrower;. shall sell the
Property at public auction to the hiphes idder the time and place and under the térms designated
in the notu:e of sale i ip one.or more. parcels and ih such ordér as Tristee may determine. Trustee may

r. periods not exceeding a total of 30 days by public
the notice of sale. Leénder or Lender’s designee may

purchasethe Property at-any sale... ...

Trustee shall deliver to the P M&er Trostee’s. ﬁeetl conveymg the Property so sold without any
‘covenant or warranty, expressed or- ‘miplied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein, Trustee shall apply the proceeds of the sale in the
following order: (a) to all reasonable costs. and expenges. of ‘the: sale, including, bat not lirnited to,
reasonable Trustee's and attorneys’ fee ¢ and eosty of titleevidence; (b) to all sums secured by this Deed
of Trust; and (¢) the excess, if any, to0 the person or persons legally entn‘.led thereto, or to the Clerk of
the Superior Court of the Co hich the gale took place ;

18. Borrower’s Right to Reins Notwithstanding-Lender’s accele:ratmn of thig sums secured by. this
Deed of Trust due; 1o Borrower breach, Borrower shall have the Tight to hiave.any proceedings begun by
Lender to enforce this Deed of " ontisned at sy time prior to the earliet 10:0ccur of (i) the tenth day
‘before sale of the Property pursuant 10 the -power of salé-contained in this Deed: of Trust or (ii) entry of a.
judgment enforcing this:Deed of Trust if: (a) Borro: ays Letider all sums which: -would be then due under
this Deed of Trust and the Note Had‘#io acceleration occurred; (b) Borrower.cures all breaches of any other
covénatits or agréements of Borrowér contained inthis- Deed of Trust; (c)- ‘Borrower pays all reasonable
expenses incurred by Lendér anid Trustes'in enforclng the covenants and agreemerits 6f Borrower contained
in this Deed of Trust,: enfor¢ing Lender® iand Trustee 'S rmaedms as prowded in pﬂragraph 17 hereof,
including; but not Timites asonable - ¢
reasongbly require to as:
Borrawer!s obligation-to-pay: ggg sums ,
paymenit and cure by Borrower, this. Deed. of Trus _
force and effect as if no acceleration had occurmd .....

19, Assignmient of Rents; Appointment of Receiver; Lender in Possession. As addmonal secumy
hereurider, Borrower hereby assigns to Lender the rents of the Property, provided that Borrower shall, prior
to acceleration under paragmph 17 hereo: rgabandommat of the Property, have, the nght tc oonwt and

agent or by Judtcxally 2 € 16 eter upon, talie ‘possession of &nd managc the--'“"
Property and to collect the rents of the: Property including those past due. All renits collected by Le o
the recewer sha.ll be apph%_:_d: ﬁtst to payment ef the costs:of mat g‘emrmt of the Praperty and collectmn of

fees, and then (o the surms secured by this Deed of Trust. Lend and the receiver shall be liable to aocount_-~-
only for those rents-sctually received. F
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_ 20 Reconveyance. Upon payment of all sums secured by this Deed of Trust, Lender shall request
'I‘rustee to reconvey the Propert d shall surrender this Deed of Trust and all notes. evidencing

. ."indebtedness secured by this Deed of “Frust t to. Trustee. Trustee shall reconvey the Property without warranty

and -without charge 1o the PErsOn OF PETSORs: legally entitied. thereto. Such person or persons shall pay all
costs of recordation, if any:
21, Substitute Trustee. Tn accordance with ﬁpphcab!e law, Lender may from time to time appoint a
successor trustee to any Trustee appointéd: hereunder who has ceased to: act. Without corfveyance of the
Property, the successor trustee shall sucteed to all the title, power and. daties conferred upon. the Trustee
herein and by applicable law,
22, Use: of Property The Pxoperty is not used principally for agricultural or farming purposes.

REQUEST FOR NOTICE OF DEFAULT
. AND FORECLOSURE UNDER SUPERIOR
" MORTGAGES OR DEEDS OF TRUST

Borrower and Lerider 'requéSt the holder of any mortgage, deed of trust or other encurmbrance with &
lien which has priofity over:this Deed of Trust to give Notice'to Lender, at Lender’s address set forth on
page one of this Deed of Trust, o’f' any default under ‘the superior encumbrance and of any sale or other
foreelosure action. i

IN WITNESS WHEREOF Bormwar ‘hasiexecuted this Deed of Trust.

//,)\W(,PQUO 7 - /% B s

-Borrowel | ~Borrower

TINA B. WATTS EFFREY A. NATTS

(Seal)
-Borrower

(Seal)

-Borrower

[Sign Original Only]

STATE OF WASHINGTON:

County of S‘KA C)i

On this day personally app_.

TinA b

oamos
. WATTS

to me known to bethe mdmdu.al(s) described : m and who exccuted the within and foregoing mstmment and
acknowledged that he/shé/they signed 1he same as hxslhgr/thexr free and voluntary act. and deed fo: the nses
and piirposes therein mentidtied. %

GIVEN:inder iy hand andﬁfﬁcwl‘ﬁ’éal’mm 6{0 day of :Decem faﬂ/L QDO J.

e g B 0 I P B iR el N

R04F AT MLSONL] b
NOTARY PUBLICE ~ 1% MQ/LL Wﬂw

STATE OF WASHINGTON } & of Washington, ncsuimg m \

COMMISSION EXPIRES
JULY 3, 2008} MsrAppmmmtsxpireson ON-0- }QQ%

YT TT YT TR Yy
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