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DEFINITIONS

Words used in multip‘l‘e“sé:c_tflons' of this document are defined below and other words are defined
Scctions 3, 11, 13, 18, 20.and.21. Ccrt_ai_n__ rules regarding the usage of words used in this document
are also provided in Sccuon 16

(A) “Security Instrament” mearis tms doe:umem whlch is dated December 16, 2005, together with all
Riders to this document. :

{B) “Borrower” is STEVEN E AL]_EN .-AND' JANICE M ALLEN , HUSBAND AND WIFE
Borrower is the trastor under this Scedrity Instrumest.

(C) “Lender” is 15T NEW ENGLAND MORTGAGE D/B/A FNE MORTGAGE. Lender is A
CORPORATION organized and cxisting.” under the .-laws of the COMMONWEALTH OF
MASSACHUSETTS. Lenders address is 180 WELLS AVENUE NEWTON, MA
N2459.

(D) “Trustee” s __ Chicago Title CO."-,:Z}ZS thﬁmeréial St., Mt. Vernon WA 98273

(E) “MERS” is Mortgage Electronic Registration Systems Tac.+ MERS i a separatc corporation that
is acting solely as a nominee for Lender and Lender's succcssors #nd assigns. MERS is the beneficiary
under this Security Instrument. MBRS i organized and existing under the laws of Defaware, and has
an address and tclephone number of P.O. Box 2026, Flint, MI'48501-2026, ‘el (888) 679-MERS.
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(F) “Note” mcans the promissory note signed by Borrower and dated December 16, 2005, The Note

states that Borrower owes Lender TWO HUNDRED THIRTY-ONE THOUSAND and NO/100-----Dollars
(U5, $ 231,000.0M plus interest, Borrower has promised to pay this debt in regular Periodic Payments
- and o pay the debt in full not later than Junumary 1, 2036.

(C):-“Property” means the properly that is deseribed below under the heading “Transfer of Rights in
«the’ Property *

o (H) ““Loan®” means the dcht cvidenced by the Mote, plus inierest, any prepavment charges and late
__.-chargcs due-under the Note, and all spms due under this Security Instrument, plus intcrest,

m “R1ders” means all Riders to this Security Instrument that are cxccuted by Borrower. The following
Riders“are, to bc executed by Borrower [check box as applicable]:

Kl Ad]ustahlc Ratc Rider [0 Condominium Rider [0 Sccond Home Rider
[0 Balloon Rider = . [0 Planned Unit Development Rider
1-4 Family-Rider” > [0 Biweekly Payment Rider

Other(s} [specity] - S::l'edﬂ_e A

(J) “Applicable. Law” mcans ‘all conuolling applicable federal, state and local stzmites, regulations,
ordinances and administrativé- rules and orders (that have the effect of law) as welk as all applicable
final, non- wppea!.ab!.e judiciai oplmc-ns

(K) “Community Asseciation Dnes, Fees, and Assessments” means all dues, tees, assessments and other
charges that arc imiposcd :on Borzower or the Properly by a condominium association, homcowners
association or similar ormmzauon

(L) “Electronic Fonds Ti'ansl‘er” mc'ms 'my iransfer of funds, other than a transaction originated by
check, draft, or similar papei ingtrument; which is initiated through an electronic terminal, tclephonic
instrument, computer, of magiietic tapc $O as to order, instruct, or authorize a financial institution to
debit or credit an account. Such térm includes, biit is not limited to, point-ofsale transfers, automated
teller machine transactions, transfers Lmtlatcd by telcphone, wire transfers, and automated c]earmghouse
transfers. -

(M) “Escrow Items” means those items ihan are described in Section 3.

(N) “Miscellaneous P'roceeds” means any ‘compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance préceeds paid under the coverages descrived in Section 5) for:
(1) damage to. or destruction of, the Property; (ii) condcmuahon or other taking of all or any part of
the Property; (i) conveyance in licu of condempation;.or (w) mjsrcpresentatmns of, or omissions as
to, the value and/or condition of the Property. ;

(0) “Mortgage Insurance” means insurance protccl]ng Lcndcr '1gamst the nonpayment of, or default
on, the Loan.

(P) “Periodic Payment” means the regularly scheduled amount due for (1) ptincipal and interest under
the Note, plus (ii) any amounts under Section 3 of this Securlty Inslrument

(Q) “RESPA* means the Real Estate Scttlement Procedures Act (12 U.S.C7§2601 et seq) and its
implementing regulation, Regulation X (24 C.ER. Part 3500), as they might, be amended from time to
time, or any additional or successor tegislation or regulation that governs the same subject matier. As
used in this Security Instrument, “RESPA” refers to all requirements and: restrictions fhat are imposed
in regard to a “federally related mortgage loan” even if the Loan does not qualify as a’“federally related
maortgage loan” under RESPA. LT .

{R) “Successor in Interest of Borrower” means any party that has taken title tothe beperty,__whcthcr
or not that party has assumed Borrowcer's obligations under the Note and/or this Sccurity Instrument.
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TRANSFER OF RIGHTS IN THE PROPERTY

~The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender’s
-suecessors and assigns) and the successors and assigns of MERS. This Security Instrument securcs to
Licnder: (i) the repayment of the Loan, and all renewals, extensions and modifications of the Note; and
(ii) ‘the performance of Borrower’s covenants and agreements under this Security Instrument and the
“Note. For this purpose, Borrower irrevocably grants and conveys to Trusiee, in trust, with power of
" salc, the following described property located in the County of SKAGIT:

" See Aftachied schedile A | more tully described on Legal Description attached on Page 13.

which currently has the address ot 6467 FRUITDALE RD.,

[Street] - PRS-
S i [y ;o y LA .
[CE“.ERO WOOLLEY, WASHINGTON [J;;éi;g%ide] {“Property AddIC»SS } .
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TOGETHER WITH ail the improvements now of hercafter erected on the property, and all
easements, appurtenances, and fixtures now or hereaticr a part of the property. Al replacements and
~..addjtions shall aiso be covercd by this Security Instrument. All of the foregoing is referred to in this

. Security Imstrument as the “Property.” Borrower undeestands and agrees that MERS holds only legal

title to the interests granted by Borrowcer in this Security Instrument, but, it nccessary to comply with

law ‘o1 custom, MERS (as nomincc for Lender and Lenders successors and assigns) has the right: to

.Cxeicise any of all of those interests, including, but not limited to, the right to foreclose and selt the
*" Property;. and to lake any action required of Lender including, but not limited to, rcleasing and
~canceling ‘this Sceurity [nstrument.

BORROWER COVENANTS that Borrower is lawfully seised of the cstate hereby conveyed and
has theright to grant and convey the Property and that the Properly is unencumbercd, except for
encumbran¢es of record. Borrower warrants and will defend generally the title to Lhe Property against
alt claims-‘and-demands, subject 10 any encumbrances of record.

"]_‘H'I'S SEC_URIT\_(__INSTRUMENT combines uniform covenants tor national use and non-uniform
covenants with.Jimited " variations by jurisdiction to constitute a uniform security instrument covering
teal property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of -Principal, Interest, Escrow Ttems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the prmclpal of, and interest on, the debt evidenced by the Note and any
prepayment charges:and late charges due under the Note. Borrower shall also pay funds for Escrow
Items pursuant to'Scction 3. Piayments due under the Note and this Security Instrument shall be made
in U.S. currency. However, it any chéck or other instrument received by Lender as payment under the
Note or this Security Imstrpmentis returncd to Lender uapaid, Lender may rcqulre that any or all
subscquent payments duc-iindet the Note-and this Security Instrument be made in one or mere of the
following forms, as selected by, Lender: .(a): cash; (b) money order; (c) certified ¢heck, bank check,
treasurer's check or cashier's check; prowided amy such check is drawn wpon an mstitution whose
deposits arc insured by a federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments arc deemed reccived by.Lender, when received at the location designated in the Note
or at such other location as mav be designated by'Lender in accordance with the potice provisions in
Section 15. Lender may rcturn any.payment.or partial payment if the payment or partial payments
arc insufficient to bring the Loan ewrrent. Lender may accept any payment or partial payment
insufficient to bring the Loan current, without waiver of any rights hercunder or prejudice to its zights
to rcfuse such payment or partial paymcms in the future, but Lender s not obligated to apply such
payments at the ume such payments are decepted. If each Periodic Payment is applied as of its
scheduled due date, then Lender need nof-pay iatcrest on unapplicd funds. Lender may hold such
unapplied funds until Borrower makes payment to bring thé:Loan current. If Borrower does not do
so within a reasonable period of time, Lender shall either“apply suth funds or return them to Borrower.
If not applied carlier, such funds will be applied “to the ouistanding principal balance under the Note
immcdiately prior to foreclosure. No offset or claim ‘which Bdrrower might have now or in the future
against Lender shall relieve Borrower from making- payments-due.under the Notc and this Security
Instrument or performing the covenants and agreements-secured by, this Sccurity Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applicd by Lender shall be applicd in the following ‘order of priority: (a) intcrest
duc under thc Note; {b) principal due under the Notc; fc). amounis ‘dué under Section 3. Such
payments shall be applied to cach Periodic Payment in the ‘grder -in which it became due. Any
remaining amounts shall be applied first to Jate charges, sceond to any-dther Efounts due under this
Security Instrument, and then to reduce the principal balance of ilic Note.

If Lender seceives a payment from Borrower for a delinquent Pcnodlc Pavmem which inciudes
a sufficient amount to pay any late charge duc, the payment may he applied to the delinquent payment
and the late charge. If more than onc Periodic Payment is outstanding, Lender may apply.any payment
received from Borrower to the repayment of the Periodic Payments if, and to thc extent that, cach
payment can be paid in full To the extent that any cxcess exists after thie- payment is-applied to the
full payment of one or more Periodic Payments, such excess may be applied to-any-late chargcs due.
Voluotary prepayments shall be applied first to any prepayment charges and thcn as descnbcd in the
Note.

Any application of payments, insurance proceeds, or Miscellancous Procccd:. 1o prmapa] “due
under the Note shall not extend or postpene the due date, or change the amotnt,. of thc PenodJc
Payments. E
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3. Fands for Fscrow Items. Borrowcr shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for payment of amounts
-due for; (a) taxes and assessments and other ilems which can atiain priotity over this Sccurity
- Instrument ag a lien or cneumbrance on the Property; {b) leasehold payments or ground tents on the
Property, if any; (¢) premiums for any and all insurance required by Lender under Section 3 and
{d) Mortgage Insurance premiums, if any, or any sums peyabic by Borrower to Lender in licu of the
.payment of Mortgage Insurance premiums in accordancc with the provisions of Section 10. These itcms
<" are caléd "Escrow Items.” At origination or at any time during the term of the Loag, Lender may
~requite, that Community Association Dues, Fees, and Asscssments, if any, be escrowed by Barrower, and
such.dues; fees and asscssments shall be an Escrow Item. Borrower shall promptly furnish to Lender
“all netices of amounts o be paid under this Section. Borrower shall pay Lender the Funds for Escrow
Ttems. unless” Lender waives Borrower's obligation to pay the Funds for any or all Escrow Ifems.
Lendet-may, weive, Borzower's obligation 1o pay to Lender Funds for any or all Escrow Items al any
time. Any such’waiver may only be in writing. In the event of such waiver, Borrower shall pay directly,
when and where payable, the amouats duc for any Escrow Items for which payment of Funds has becn
waived by Lender &nd, if Lender requires, shall furnish to Lender receipts evidencing such payment
withiri such tine" perind ‘as Lender may require. Borrower’s obligation to make such payments and to
provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this
Security Instrumcm, as the plrase "covenant and agreement” is used in Section 9. If Borrower is
obligated to.-pay. Escrow ltcms directly, pursuant 1o a waiver, and Borrower fails to pay the amount due
for an Escrow: Ttcmy’ Lender may-exercise its Tights under Scction 9 and pay such amount and Borrower
shall then be obligated under Seétion 9 to repay to Lender any such amount. Lender may revoke the
waiver as to any or all BEscrow Ifems at any time by a notice given in accordance with Scction 15 and,
upon such revocation, Borrower shall pay to Lender all Funds, and jn such amounts, that are then
required under this® Sf;cmn 3

Lender may, at aity time, collecz and hold Funds in an amount (a) sufficicnt to permit Leader
w apply the Punds at the- time specified, vnder RESPA, and {(b) not 10 exceed the maximum amount
a lender can require under RESPA: Lendcr, shall estimate thc amount of Funds due on the basis of
current data and reasonable’ cstimatés: ot expenditures of future Escrow Iems or otherwise in
accordance with Applicable Law. :

The Funds shali be held in. an mctnunon whose deposits are insured by a federal agency,
instrumentality, or cntity (including - Lender, i Lender is an institulion whose deposits are so insured)
or in any Federal Home Loan Bank,” Lepder shall apply the Funds te pay the Eserow Items no later
than the time specitied under RESPA, Lcr_\ﬁcr shali not charge Borrower for holding and applying the
Funds, annuaily analyzing the escrow. agcount, or verifying the Escrow Jtems, unless Lender pays
Borrower interest on the Funds and Applicable Law permits Lender to make such a charge. Unless
an agreemeat is made in writing or Applicable Law rcquires .interest to be paid on the Funds, Lender
shall not be required to pay Borrower any-interest or earrings on the Funds. Borrower and Lender
can agree in writing, however, that interest shall be paid on-the Funds. Lender shall give to Borrower,
wititout charge, an annual accounting of the Funds-ds reguired; by RESPA.

If thete is a surphus of Fonds held in estrow, as defined under RESPA, lender shall account to
Borrower for the excess funds in accordance with. RESPA. f there is a shortage of Funds held in
escrow, as defined under RESPA, Lender shall notify Borrewer ‘as required by RESPA, and Borrower
shall pay to Lender the amount neccssary to make up the shortage in accordance with RESPA, but in
no more than 12 monthly payments. If there is a deficiency of Funds held ‘in escrow, as defined under
RESPA, Lender shall notify Borrower as requircd by RESPA, -and Borrower shall pay to Lender the
amount necessary to make up the deficiency in accordfim.e Wlth RESPA, but in no more than 12
monthly payments.

Upon payment in fell of all sums secured by this Securxty Instrument Lender shall promptly
refund to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, ﬁnes, .and imposttions
attributable to the Property which can atiain priority over this Security Instrument, Ieasehold payments
or ground rents on the Property, if any, and Community Association Dues, Fccs, and Assessments, if
any. To the cxient that these items are Escrow Items, Borrower shall pay. them: in thc “manner provided
in Section 3.

Bortower shall promptly discharge any lien which has priority over thls Sccumy Instrumem unless
Borrower: (a) agrecs in writing 1o the payment of the obligation secured by the lien in,a" manner
acceptable 1o Lender, but only so long as Borrower is performing such agreement; (b} contésts- the lien
in good faith by, or dcfends against enforcement of the liem in, legal proccedmgs whith _ifi Lender's
opinion operate to prevent the cnforcement of the lien while those proceedings are pending, Hut.only
until such proceedings are concluded; or (c) sccures from the holder of the lien an agréement

satisfactory to Lender subordinating the lien to this Security Instrument. W Lender determines that any .-
part of the Property is subject to a lien which can attain priority over this Sccurity Instrurient, L‘endc'r_ o
may givc Borrower a noticc identifying the lien. Within 10 days of the date on which that dotice is ™ -~

given, Borrower shall satisty the lien or take one or morc ot the actions set forth above .- tl:us
Scction 4.

Lender may rcquire Borrower to pay a one-time charge for a real cstate tax verification andJor' :

reporting service uscd by Lender in connection with this Loan.
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5. Property Insurance, Borrower shall keep the improvements now exlstmg or hereafter crected
on the Property insured against loss by fire, hazards included within the term "extended coverage,” and
-~any other hazards including, but not hmxtcd to, earthquakes and floods, for which Lender requircs
- insurance, This insurance shall be maintained in the amounts (including deductible levels) and for the
periods that Londer tequires, What Lender requires pursvamt to the preceding scntences can change
during the tcrm of the Loan. The insurance carrier provldma the insurance shall be chosen by
Borrower subject 1o Lender's right to disapprove Borrower's choicc, which right shall not he exercised
' un.reasombly Lender may require Borrower to pay, in connection with this Loan, cither: (a} a
~"on¢-time. charge for flood zonce determination, certification and tracking scrvices; or (b) a one-timc
_.chargc for flood zone determination and certification sctvices and subsequent charges each time
" remappings™op similar changes occur which reasonably might affect such determination ot certification.
Borrower shall -glso be responsible for the payment of any fees imposed by the Federal Emergency
Managément-Agency in connection with the review of any flood zone determination resulting from an
objection by Boreower,

H Borrower fails 1o maintain any of the coverages described above, Lender may obfain insurance
coverage, al Lender's option and Borrower's expense. Lender is under no obligation t0 purchase afy
particular type-of amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrowtr, Borrower’s equity in the Property, or the contents of the Property, against any
risk, hazard or-liability and might provide grcaler or lesser coverage than was previously in effect
Borrower acknowledges that, ihe cost of the insurance coverage so obtained might significantly exceed
the cost of insurance thil Borrower could have obtained. Any amounis disbursed by Lender under this
Section 5 shalt become additional debt of Borrower sceured by this Security Instrument. These
amounts shall bear intcrest at'ihe Note ratc from the date of disbursement and shall be payable, with
such interest, upon notjce from’ Lender to Borrower requesting payment.

All insurance™policies rcqiired by Lender and renewals of such policies shall be subject to
Lender's right to disapprove-such policies, shall include a standard mortgage clause, and shall name
Lender as mortgagee andfor-as an additional loss payee. Lender shall have the right to hold the
policies and rencwal certificates.. -~ If Lendér requires, Borrower shall promptly give to Lender all
receipts of paid premiums ahd renewdl .notices. If Borrower obtains any form of insurance coverage,
not otherwise required by Leider, for demage 1o, or destruction of, the Property, such policy shall
include a standard mortgage clause and shall namme Lender as mortgagee andfor as an additional loss

ayee.

P In the event of loss, Borrower: Shﬂll gwe prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if ‘not"made prompily by Borrower. Unless Lender and Borrowet
otherwise agree in writing, any insurance proceeds, whether or not the underlying insurance was
required by Leader, shall be applied to restaration or repair of the Property, if the restoration or repair
is economically feasible and Lender's security is not [essened. During such repair and restoration
period, Lender shall have the right to hold such inswrance proceeds until Lender has had an
opportunity to inspect such Property to ensure the work hai“been completed to Lender’s satisfaction,
provided that such inspection shall be undertaken promiptly. ‘Lénder may disburse proceeds for the
repairs and restoration in a single payment or ina serics of :progress payments as the work is
completed. Unless an agreement is made in writing or Applicable’ Law sequires interest to be paid on
such insurance proceeds, Lender shall not be required to-pay Borrower.any interest or earnings on such
proceeds. Fees for public adjusiers, or other third parties; rétained by Borrower shall not be paid out
of the insurance procceds and shall be the sole obligation of Borrower. “If ‘the restoration or repair is
not economically feasible or Leader’s security would be lesseéned, the insurance proceeds shall be
applied to the sums secured by this Security Instrumen:, whether or not’then due, with the excess, if
any, pald to Borrower. Such insurance procceds shall be _applied-in ¢ thc order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotlar.c aud setlle any available insurance
claim and related matters. If Borrower docs not respond within 30 days to a notice from Lender that
the insurance careier has offered to settle a claim, then Lender may negotifite and settle the claim. The
30-day period will begin when the notice is given. In either event, or'if Lender acquires -the Property
under Section 22 or otherwisc, Borrower hercby assigns to Lender (ay -Borrower’s” rights to any
insurancc proceeds in an amount not to exceed the amounts unpaid under the Nete or this Sccurity
instrument, and (b) any other of Borrower’s rights (other than the right to any refénd of unearned
premiums paid by Borrower) under all insurance policies covering the Property; insofar as such’ rights
are applicable to the coverage of the Propetty. Lender may use the insurance procgeds cither té repair
or resiore the Property or to pay amounts unpaid under the Note or this Security. Instrumcm, whether
of not then due.

6. Occupancy. Borrower shall occupy, cstablish, and use the Property as Borrowsrs prmapal
residence within 60 days after thc execution of this Security Instrument and shall contifiue o’ oecupy.
the Property as Borrower's principal residence for at least one year afier the date of occupancy, unless ..~
Lender otherwise agrees in writing, which consent shall not be wneeasonably withheld,” or unlcss. o
extenuating circumstances exist which are beyond Borrower’s control. S
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7. Preservation, Maintenance and Protection of the Properiy; Inspections. Borrower shall not
destroy, damage or impait the Property, allow the Property 1o deteriorate or commit waste on the
- Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property
- if-order to prevent the Property from deicriorating or decreasing in value dug to its condition.  Unless
it s, determined pursuant to Section § that repair or restoration is not economically feasible, Borrower
shall promptly repair the Property if damaged 1o avoid further deterioration or damage. If insurance
_or condemnation proceeds are paid in connection with damage to, or the taking of, the Property,
" Botrower shall b responsible for rtepairing or restoring the Property only it Lender has released
~proeeeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a single
pdyment -0f. in a series of progress payments as the work is completed. If thc insurance or
“condemnation’. proceeds are not sufficient to tepair or restore the Property, Borrower is not relieved
of Borrower's abligation for the completion of such repair or restoration.

Lender .ot its agent may make reasonable entries upon and inspections of the Propetty. If it has
reasonablg-‘caupse, Lender may inspect the interior of the improvements on the Property. Lender shall
give Bortowef, notice. at the time of or prior to such an interior inspection specifying such reasonable
cause.

8. Borrower’s Loan Applcation. Borrower shall be in default if, during the Loan application
process, Borrowcr of any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or coiisent pave malerially false, misleading, or inaccurate information or statements to
Lender (or failed 40 provide Lender with material information) in connection with the Loan. Material
representations: inchide, -Bili ar¢ aot limited to, representations concerning Borrower's occupancy of the
Property as Borrower’s principal’ residence.

9, Protection:of Lender’s Interest in the Property and Rights Under this Secarity Instrument.
If (a) Borrower fails.to perform’ the covenants and agreements contained in this Security Instrument,
{(b) there is a legal: -proceeding that might significantly affect Lender's interest in the Property andfor
rights under this Security Insiriment (such as a proceeding in bankruptcy, prebate, for condemnation
or forfeiture, for enforcement.of a tien which may attain priority over this Security Instrument or o
enforce laws or regulations);”or (c).Bofrower has abandoned the Property, then Lender may do and
pay for whatever is reasonable-or appropriate to protect Lender’s interest in the Property and rights
under this Security Instrument,~including -protecting and/or assessing the value of the Property, and
securing and/or repairing the Property:. Lender’s actions can include, but are not limited to: (a) paying
any sums secured by a lien which has priority over this Security Instrument; (b) appearing in court; and
(¢) paying reasonablc attorneys’ fees-to profect-its interest in the Property andfor rights under this
Sceurity Instrument, inciuding its steurcd position in a bankrupicy proceeding. Securing the Property
includes, but is not limited to, entering the Property to make repairs, change locks, replace or board
up doors and windows, drain water from. pipes, eliminate building or other code violations or dangerous
conditions, and have utilities turned on or off. Although Lender may take action under this Scction 9,
Lender does not have o do so and is not. under any duty ot obligation 1o do so. It is agreed that
Lender incurs no liability for not taking any or all actioris authorized under this Scction 9.

Any amounts disbursed by Lender under this Section™9 shall. become additionat debt ot Borrower
secured by this Security Instrument. These amounts shall bear mtcrest at the Note rate from the date
of disbursement and shall be payable, with such interest, upon notice from Lendcr to Borrowcer
requesting payment,

If this Sccurity Instrument is on a leasehold, Borro“er shall comply. with all the provisions of the
lease. I Borrower acquires fee title to the Propcrty, the” lc:'\schold and thc fee title shall not merge
untess Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance s a condition of making the
Loan, Borrower shall pay the premiunis required to maintairy the Mortgaﬂq Insurance in effect. If, for
any reason, the Mortgage Insurance coverage required by Eerider -céases to, be available trom the
mortgage insurer that previously provided such insurance and Borromer was reguired to make separately
designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
required to obtain coverage substantially equivalent to the Mortgage Ifsufance previously in cffect, at
a cost substantially cquivalent to the cost to Borrower of the Mortgage Insurance previcusly in cffect,
from an alternate mortgage insurer sclected by Lender. 1 substantially “eduivatent Morigage Insurance
coverage is hot available, Borrower shall continue to pay to Lender ‘the amount of the' separately
designated payments that were due when the insurance coverage ccascd to bBe in-cffect. Lender will
accept, use and rctain these payments as a non-refundable loss reserve in liew of Mortgage Insurance.
Such loss reserve shall be non-refundable, notwithstanding the fact that the Lodn s ultnmatcly paid in
full, and Lender shall not be required to pay Borrower any inferest or earnings ou such’loss reserve,
Lcndcr can no longer require loss reserve payments it Mortgage Insurance coverage (i the-amount and
for the period that Lender requires) provided by an insurer selected by Lender again becomes.available,
is obtained, and Lender requires separately designated payments toward the premiums for Mortgage

Insurance. If Lender required Mortgage Insurance as a condition of making the Loan:and Borrower " °

was required to make separately designated payments toward the premiuvms for Morigage Insurance,. :

Borrower shall pay the premiums requucd to maintain Mortgage Tnsurance in effect, or to providé-a -~

non-refundable loss reserve, unidil Lenders requirement for Mortgage Insuranec ends in #ccorddnge
with any writtcn agrcement between Borrower and Lender providing for such termination or uitil

termination Is requircd by Applicable Law. Nothing in this Section 10 affccts Borrower's obhgmon B

to pay intercst at the rate provided in the Notc.
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Mortgage Insurance reimburscs Lender {er any entity that purchases the Note) for certain losses
it may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage

. Insurance.

. Mortgage insurcrs cvalvawe their total risk on all such insurance in force from time to time, and
inay enter into agreements with other parties that share or modify their risk, or reduce losses. These
agreements are on terms and conditions that arc satisfactory to the mortgage insurer and the other
party (or parties) to these agreements. These agreements may require the mortgage insurer to make

7 payments using any source of funds that the mortgage insurer may have available (which may include
~funds”obtained from Mortgage Insurance premiums).

o AS-atresult of thesc agreements, Lender, any purchaser of the Note, another insurer, any

“reinsurer, ‘any. otirer entity, or any affiliate of any of the foregoing, may receive (directly or mchrcctlv)
-amounts, thay derive from {or might be characicrized as) a portion of Borrower's payments for Mortgage
Insurance, in.exchange for sharing or modifying the mortgage insurer’s risk, or reducmg losses. If such
agreement-provides. that an atfiliate of Lender takes a share ol the insurer’s risk in exchange for a share
of the premiims paid to the insurer, the arrangement is often termed captive reinsurance.” Further:

~(ay "Any"such: sigreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or-any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurunce, and they will not entitle Borrower to any refund.

(b} Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance undei’ the Homeowners Protection Act of 1998 or any other law. These rights may
inchude the riglit to receive:certnin disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refond of any
Mortgage Insurancé preminms that were unearned at the time of snch cancellution er termination.

L1, Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall“be-paid to Lengder.

If the Property-is.dairaged; such Miscellancous Proceeds shall be applicd to restoration or repair
of the Property, if the restoration or repair s economically feasible and Lender’s security is not
lessened. During such=repait and restofation period, Lender shall have the right to hold such
Miscellancous Procceds uritif Lender has had an opportunity to inspect such Property to cnsure the
work has been compleied Igndcrs satisfaction, provided that such inspection shall be undertaken
promptly. Lender may pay for the Tepairs and restoration in a smgle disbursement or in a series of
progress payments as the work is completed.  Unless an agreement i3 made in writing or Applicable
Law requircs intercst to be paid on such Miscellaticous  Procecds, Lender shall not be required to pay
Botrower any interest or earnings on such’Miscellaneous Proceeds. If the restoration or repait is not
ecconomically feasible or Lender’s sceurity-would be lesscncd, the Misccllancovs Procceds shall be
applied to the sums secured by this Secdrity Instrument, whether or not then due, with the excess, if
any, paid 1o Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for in
Section 2.

In the event of a total taking, dcstructmn or loss,-in v‘lluc of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by t!us Secur]ty Instrument, whether or not then due,
with the excess, if any, paid to Boirower.

In the cvent of a partial taking, destruction, or loss in value of the Propesty in which the fair
market value of the Property immediately before the partial taking; destruction, or loss in value is equal
to or greater than the amount of the sums sceured by this- Sccurity_ Ins_irumem immediately before the
partial taking, destruction, or loss in value, unless Borfower and.Lender otherwise agree in writing, the
sums secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
muliiplied by the following fraction: (&) the total amount of'thé sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss ‘in valuc Any balance shalt be paid fo
Borrowcer.

In the event of a partial taking, destruction, or loss in value of the’ Propeny in which the fair
market value of the Property Jmmedmtcly before the partial taking, destruction, or-loss in value is less
than the amount of the sums securcd immediately before the partial taking, destruction, or loss in
value, vnloss Borrower and Lender otherwise agree in writing, the Miscellancous’. Proceeds shall be
applied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lendei: to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle.a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notige s given, Leénder is
authorized to collcct and apply the Miscellaneous Proceeds ejther to restoratign or repair.-Of the
Property or to the sums secured by this Security Instrument, whether or not ‘then due. ~Opposing
Party” mecans the third party that owes Borrower Miscellancous Procceds or the: party against- whom
Borrower has a right of action in regard to Miscellancous Procceds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, .is ‘begun that,

in Lender’s judgment, could result in forfeiturc of the Property or other material 1mpa|1mcnt 0E o
Lender’s interest in the Property or rights under this Security Instrumeni. Borrower can curessiuch a

default and, if acccleration has occurred, reinstate as provided in Scction 19, by causing the actiofi.-Or, .

proceeding to be dismissed with a ruling that, in Lender’s judgment, precludes forteiture of the Property

or other material impairment of Lender’s interest in the Properly or rights under this Seoutity,
Instrument. The proceeds of any award or claim for damages that are attributable to the Jmpalrmem .

of Lender’s interest in the Property arc hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applicd to restoration or repair of the Property shﬂli bc'.

applied in the order provided for in Section 2.
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12. Rorrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amornzauon af the sums secured by this Security Instrumecnt granted by
-..Lender to Borrower or any Successor in Intcrest of Borrower shall not operate to release the liability
- of. Borrower or any Successors in Interest of Borrower. Lender shall not be required to commence
proceedings against any Succcssor in Interest of Borrower or to rcfuse to extend time for payment or
otherwise modify amorfization of the sums sccured by this Security Instrument by Ieason of any demand
made by the original Borrower or any Succcssors in Interest of Borrower. Any forbearance by Lender
-~ in’exercising any right or rcmedy including, without limitation, Lcnder's acceptance of payments from
..~ thitd persons, entities or Successors in Interest of Borrower or in amounts less than the amount then
dite, shall_not be a waiver of or preclude the exercise of any right o remedy.
: 13. Joint and Several Liability; Co-signers; Snccessors and Assigns Bound. Borrower covenants
‘and agrees that Borrower's obligations and liability shall be joint and several. Howcver, any Borrower
who co-signs.-this: Sccurity Instrument but does not execute the Note (a "co-signer’]: (a) is co-signing
this Sccuﬂty Instriment only to mortgage, grant and convey the co-signer’s intcrest in the Property
under .the terms of this Security Instrument; (b) is not personally obhgated to pay the sums secured
by this Sécurity Instroment; and (c} agrees that Lender and any other Borrower can agree to cxtend,
modify, forbear.or make.any accommodations with regard (o the terms of this Security Instrument or
the Note without the co-signer’s consent.

Subject to°he” prowswns of Section 18, any Successor in Interest of Borrower who assumcs
Borrower’s obligations- under--this Security Instrument in writing, and is approved by Lender, shall
obtain all of. Borrower's Tights ~and benefits under this Security Instrument. Borrower shall not be
released from Bogrower's obligations and liability under this Security Instrument unless Lender agrees
to such release in writing. The covenants and agreements of this Security Instrument shall bind (except
as provided in Scction 10) and-bencfit the successors and assigns of Lender,

14, Loan Cliarges. Lender may charge Borrower fees for services performed in connection with
Borrowet's default, for the purpose of protecting Lender’s interest int the Propetty and rights under this
Sceurity Instrument, including,.but not limited to, attorneys’ tees, property inspection and valuation fees,
In regard to any other fecs; the absenté of express anthority in this Sccurity Instrument to charge a
specific fee to Borrower shall-niot he-cofsirocd as a prohibition on the charging of such fee. Lendcr
may not charge fees that are expressly, prohibited by this Sccurity Instrument or by Applicabic Law.

If the Loan is subject to a law .which sets maximum Joan charges, and that law is finally
interpreted so that the interest or other loan. chakpes collected or to be collected in connection with
the Loan excced the permitted Jimits,” thens(a)-any such loan charge shall be reduced by the amount
necessary to reduce the charge s the“perthitted limit; and (b} any sums already collected from
Borrower which cxceeded permitted fimits “will be refunded to Borrower. Lendcr may choesc to make
this refund by reducing the principal owed under the Notc or by making a direct payment to Borrower.
If a refund reduces principel, the reddction wilt be trcated as a partial prepayment without any
prepayment charge (whether or not a prepayment charge is-provided for under the Note). Borrower’s
acceptance of any such refund made by direct payment to'Borrower will constitute a waiver of any right
of action Borrower might have arising out of such gvercharge. °

15, Natices, All notices given by Borrower of Lerider in connection with this Security Instrument
must be in writing. Any notice to Borrower in. connection.with this Sccurity Instrument shail be
deemed to have becn given to Borrower when mailed “by first class mail or when actually delivered to
Botrower’s notice address if scnt by other means. Notice 1o-any-ofic Borrower shall constitfute notice
to all Borrowers unless Applicable Law cxpressly rcquires othetwise.  The-notice address shall be the
Property Address unless Botrower has designated a substitute notice address by notice to Lender.
Botrower shall premptly notify Lender of Borrower's change of address. If Lénder specifics a procedure
for reporting Borrower’s change of address, then Borrowdr shall only report a change of address
through that specified procedure. There may be only one desgnzltcd dotice address under this Security
Instrument at any one time. Any notice to Lender shall be given by delivering if"or by mailing it by
first class mail to Lender’s address stated herein unless Lender has designated @nother:address by notice
to Borrower. Any notice in connection with this Security [nstrument shall-‘not be déemed 0 have been
given to Lender until actuaily received by Lender. If any notice required by this Security Instrument
is also required under Applicable Law, the Applicable Law rcqulremem will sausty the correspondmg
requirement under this Sccurity Instrument.

16. Governing Law; Severability; Rules of Construction. This Sccurlty Instr.ument shall be
governed by federal law and the law of the jurisdiction in which the Property is locatcd. Al rights and
obligations contained in this Security Instrument arc subject to any requiremchts and limitations of
Applicable Law. Applicabie Law might explicitly or implicitly allowe the partics to agrec¢ by contract
or it might be silent, but such silence shall not be construed as a prohibition “against agrcement by
confract. In the cvemt that any provision or clause of this Security Insttument or the Note ‘conflicls

with Applicable Law, such contlict shall not affect other provisions of this Security I.nstrurncnt ‘orthe

Note which can be given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall meah aud Include. "
corresponding  ecuter words or words of the fcmmme ge,ndcr {b) words in the singular shall mean and .-

include the plural and vice versa; and (¢} the word "may" gives sole discretion without any obhgatlon
to take any action.

Instrument.
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18. Transfer of the Property or a Beneficial Interest in Borrower. As uscd in this Scction 18,
"[nterest in the Property” means any legal or beneficial interest in the Property, including, but not
-limited to, those beneficial interesis transferred in a bond tor deed, contract for deed, installment sales
. contract or escrow agrectent, the intent of which is the transfer of title by Borrower at a future date
t0 a purchaser.

. If all or any part of the Property or any Inicrest in the Property is sold or wansferred (or if
Bogrower is not a natural person and a beneficial interest in Borrower i sold or transferred) without
-~ Lender's. prior written consent, Lender may require immediate payment in full of all sums sccured by
_-this .Security Instrument. However, this option shall not be exerciscd by Lender if such cxercise is
“" prohjbited by Applicable Law.

If Lender cxercises this option, Lender shall give Borrower notice of acceleration.  The notice
shall- providé~a period of not less than 30 days trom the date the notice is given in accordance with
Section.15 within. which Borrower must pay all sums secured by this Sccurity Instrument. [f Borrower
fails to pay these sums prior to the expiration of this period, Lender may invoke any remedics
pcrmltted by-this “Security Instrument without further notice or demand on Borrower.

19 Borrower's’ Right to Reinstate After Acceleration. If Borrower meets centain conditions,
Borrowcr shall have the tight to have enforcement of this Security Instrument discontinucd at any time
prior to the éarliest of: (a) five days before sale of the Property pursuant to any power of sale
contained in this Security Instrument; (&) such other period as Applicable Law might specify for the
termination of Borrowcts Tight to reinstate; or (c) eatry of & judgment enforcing this Security
Instrument, - Thbse.conditions are that Borrower: (a) pays Lender all sums which then would b¢ due
under this Sceurity Instrument, snd the Note as if no acceleration had oceurred; (b) curcs any default
of any ather covemanls or agreements; (c) pays ail expenses incurred in entorcing this Security
Instrument, mcludmg, but not:limited to, reasonable attorncys’ fees, property inspection and valuation
fees, and other fees iricutred for the purpose of protecting Lender’s interest in the Property and rights
wnder this Security Instrument; and (d) takes such action as Lender may rcasonably require to assure
that Lender’s interest in thic Property and rights under this Sccurity Instrument, and Borrower's
obligation to pay the sums secured by this Security Insirument, shall continue unchanged. Lesder may
require that Botrowers pay such reitiStatement’ sums and expenses in one or more of the tollowmg forms,
as selected by Lender: (a) cash;.(b), moyicy order; (¢) certified check, bank check, treasurcr’s check or
cashicr’s check, provided any “Such ¢heck. 38 drawn upon an institution whose dcposits are insured by
a federal agency, instrumentality ot.entily; or (d)*Electronic Funds Transfer. Upoen reinstatemcnt by
Borrower, this Security Instrument. and obligations™ secured herchy shall remain fully effective as it no
accclcrauon had occurred. However;' this rlght to reinstate shall not apply in the case of accelcration
under Section 18

20. Sale of Note; Change of Loan Semcer, Notice of Grievance. The Note or a partial interest
in the Note (together with this Security Instrument) can be sold one or more times without prior notice
to Borrower. A sale might result in a change.in the entity (known as the "Loan Servicer”) that collects
Periodic Payments due under thc Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Notc, this Security Instrument; and Applicable Law. There also might
be one or more changes of the Loan Scivicer unrelaicd-to a saleof the Note. If there is a change of
the Loan Servicer, Bortower will be given written notice of the change which will state the name and
address of the new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with a notice~of transfer. of servicing. If the Note is sold
and thereatter the Loan is serviced by a Loan Servicer-otlier~than, thé- purchaser of the Note, the
mortgage loan scrvicing obligations to Borrower will remain with-the Loan Servicer or be transferred
to a successor Eoan Servicer and are not assumecd by the Notc purchaser un]css otherwisc provided
by the Note purchaser.

Ncither Borrower nor Lender may commence, join, or bc joined. to any judicial action (as cither
an individuat litigant or the member of a class) that arises from thé othér party’s.actions pursuant to
this Security Instrument or that alleges that the other party has breached.ahy provision of, or any duty
owed by reason of, this Security Instrument, until such Borrower or Lender has notified 1hc other party
{with such notice given in compliance with the requirements of Sectiod 15) of such zlleged breach and
atforded the other party hcreto & reasonable period after the giving of Such notice. to take corrective
action. If Applicable Law provides a time period which must clapse before certain action’ can be taken,
that time period will be deemed to be reasonable for purposes of this. pardgraph.’ The ootice of
acceleration and opportunity io curc given to Borrower pursuant to Section 22 and the notice of
acceleration given to Borrower pursuant to Section 18 shall be decmed to Satisfy the notlcc and
opportunity 1o lake corrective action provisions of this Section 20.

Hazardoos Substances. As used in this Section 21: (a) "Hazardous : Substmces ‘are those
substances defincd as toxic or hazardous substances, pollutants, or wastes by Environmental Law .and
the following substances: pasoline, kerosene, other flammable or toxic petroleum’ products; toxic
pesticides and herbicides, wvolatile solvents, materials containing asbestos or formaldehyde, and

radioactive materials; (b) "Environmental Law" means foderal laws and laws of the jurisdiclion where N

the Property is located that relate to health, satetv or environmental protection; (¢} "Environméntal-
Cleanup" includes any rcsponse action, remedial action, or removal action, as detined in Environméntil
Law; and (d) an "Environmental Condition” mcans a condition that can cause, contribute 16, .of
otherwisc irigger an Environmenial Cleanup. R
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Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the Property.

.. Borrower shall not do, nor allow anyonc clse to do, anything affecting ihe Property (a) that is in
- violation of any Envlronmental Law, (b) which creates an Environmental Condition, or {¢) which, due

fo the presence, use, or release of a Hazardous Substance, creates a condition that adversely affects the
value of the Propetty. The preceding two sentences shall not apply to the presence, use, or storage on

thes Property of small quantitics of Hazardous Substances that are generally recognized to be
* appropriate 1o normal residential uses and to maintenance of the Property (including, but not limited
o, .hazardous substances in consumer products}.

Botrower shall promptly give Lender written notice of [a) any investigation, claim, demand,

“|lawsuit. or other action by any governmental or regulatory agency or private party involving the Property
‘and any:Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any

Enviropmental’ Condition, including but not limited to, any spilling, leaking, discharge, release or threat
of release-of afy. Hazardous Substance, and {c) any condition caused by the presence, use or release
of a Hazardous Sobstance which ad\.ersely affects the value of the Property. If Borrower learns, or is
notified by any- governmental or regulatory authority, or any private party, that any removal or other
remediation of any Hazardous Substance affecting the Property is nccessary, Bortower shall promptly
take all necessary pemedial actions in accordancc with Environmental Law. Nothing herein shall create
any obhgatlon on Lender for an Environmental Cleanup.

NON- UNlFORM CDVENANTS Borrower and Lender further covenant and agree as follows:

22. Accelerition; Remedies. Lender shall give notice to Borrower prior to acceleration follomng
Borrower’s breach :of any cevenant or agreement in this Security Instroment (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify:
(a) the defanlt; (b) the action reqnired to cure the default; (c) a date, not less than 30 days from the
date the notice is giveni o Borrowér, by which the defavlt must be cored; and (d) that failure to cure
the defanlt on or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument-and sale-of the Property at public anction at a date not less than 120 days
in the future. The notice shall Turther inform Borrewer of the right to reinstate after acceleration,
the right te bring a court action ‘to assert the non-existence of a default or any other defense of
Borrower to acceleration and sale, and:-any other matters required to be included in the notice hy
Applicable Law. If the defanlt is not ciired on-or hefore the date specified in the notice, Lender at its
option, may reqnire immediate payment in.full of all sums secured by this Secarity Instrument withont
forther demand and may invoke the power of sale and/or any other remedies permitted by Appluab]e
Law. Lender shall be entitled to collect.all expenses incurred in pursning the remedies provided in
this Section 22, including, but not limited. to, reasonahle attorneys’ fees and eosts of title evidence.

r Lender invokes the power of sale; Tender shall give written notice to Trustee of the occurvence
of an event of defanlt and of Lender's election to cause the Property o be sold. Trastee and Lender
shall take such action regarding notice of sale and shall give such notices to Borrower and to other
persons as Apphmhle Law may require. After the time required by Applicable Law and after
publication of the notice of sale, Trustee, withont démarid on Borrower, shall sell the Pmperty at public
anction to the highest bidder at the time and placeé and under the terms designated in the notice of
sale in one or more parcels and in any order Trusiee determines, Trustee may postpone sale of the
Property for a period or periads permitted by Applicible Law by.public announcement at the time and
place fixed in the notice of sale. Lender or its designee may. purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed.conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trusiee shall apply. the proceeds of the sale in
the following order: () to all expenses of the sale, including, but not Hmited to, reasonable Trustee’s
and attorneys’® fees; (b) to all sums secured by this Securivy Inqtmment; and {£) any excess to the
Pperson or persons ]egnll}' entitled to it or to the clerk of the superior court.of the l:mmty in which the
sule took place.

23. Reconveyance. Upon payment of all sums sccured by this Sﬁcunty Instrument Lender shatl
request Trustec to reconvey the Property and shall surrender this Seeurity Instruméni.and all notes
evidencing debt sccurcd by this Sccurity Instrument to Trustee. Trustee. shall. reconvey the Property
without warranty to the petson or persons legally entitled to it. Such person or pcrsons shall pay any
recordation costs and the Trustee's fee for preparing the reconveyance.

24, Substitute Trustee. In accordance with Applicablc Law, Lender may from t:me to time
appoint a successor trustee to any Trusiee appointed hercunder who has ceased to. act “Withaut
conveyance of the Property, the successor trusice shall succeed to all the tiile, powcr 'md duncs
conferred upon Trustee hercin and by Applicable Law.

25, Use of Property. The Property is not used principally for agricuitural purposcs.

26. Attorneys' Fees. Lender shall be entitled to recover ils reasonable attorncys” fees and costs™
in any action or proceeding to comstrue or cnforce any term of this Security Instrument. The ierm-

“attorneys’ fees,” whenever used in this Security Instrument, shalt include without limitation atmrncys
fees incurred by Lender in any bankruptey proceeding or on appeal
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Loan No: 601382802
ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY
EXTEND CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT

OF A DEBT ARE NOT ENFORCEABLE UNDER WASHINGTON LAW.

;. BY SIGNING BELOW, Borrowcr acecpts and agrees to the terms and covenants contained in
this’ Sccurity Instrument and in any Rider executed by Borrower and recorded with it.

STEVEN E ALLEN —Borrower

gfzx,fxwf Ut o

J ....... CE M ALLEN —Borrowar

[$pace Below This Line For Acknowledgment]

State of ﬁ,hshj ngt(]n E §
: § Sedro Woolley

County of Skaglt L
On this day personally appeardd before me STEVEN E ALLEN AND JANICE M ALLEN

to me known to be the persons described in and who cxccuted the within and foregoing instrument,
and acknowledged that they. cxecuted the same as their free and voluntary act and deed, for the uses

and purposcs therein memmned Lo
i day of Decarber J2005

Given under my hand and ofﬁi’:ﬁzﬂ_-sﬂl this- 16th

[Seal] " T
o Notary Pubhc m and tor the St'ltc ff
res1dlng at ci/

ﬁoawfe 5’//’\ DI -

(Printed Namé)

My commission expires: 5 Vi Ci’ o
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’ Loan No: 601382802 Data ID: 694
' ‘Borrower: STEVEN E ALLEN

LEGAL DESCRIPTION

Prov1de legal descriptlon here. Attach to the document to be recorded and file as one
mstrument

o Schedule A
The North Half of the followmg descnbed tract:

That portion of the North Half of the Northwest Quarter of the Southeast Quarter, lying
East of the County road as the same exrsted on February 17, 1956, of Section 6,
Township 35 North, Range 5 East of the Willamette Meridian; ALSO that porton of the
South Half of the Southwest Quarter of the Northeast Quarter of Section 6, Township 35
North, Range 5 East of the Willamette Mendlan embraced within the boundaries of the
tollowing described tract: N

Beginning at a point on the North line of the Noﬁhwest Quarter of the Southeast Quarter
of said Section 6, where the said North line intersects the East line of the County road
right of way as the same existed on February 17, 1956;

Thence Northeasterly along the County road to a point 1 10 feet North of said North line
of the Northwest Quarter of the Southeast Quarter of Sect:on 6;

Thence East 200 feet; '

Thence South 110 feet to the said North line of the Northwest Quarter of the Southeast

Quarter;
Thence West to the point of beginning.

Situated in Skagit County, Washington.

(Page“.‘_-':?_’bf 13_.P5_lge"s) '
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* Loan No:601382802 Data ID: 694
* Botrowet:STEVEN E ALLEN

ADJUSTABLE RATE RIDER

THIS ~ADJUSTABLE RATE RIDER i made this 16th day of December, 2005, and is
incorporated into and-shall be deemed to amend and supplement the Mortgage, Deed of Trust ot
Security Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower")
to secure the Borrower’s- Adjustable Rate Note (the "Note") to 18T NEW ENGLAND MORTGAGE
D/B/A FNE MORTGAGE (the "Lender") of the same date and covering the property described in the
Security Instrument and located at:

.. = 6467 FRUITDALE RD.
SEDRO WOOLLEY, WASHINGTON 98284
[Property Addrass]

THE NOTE CONTAINS PROVISIONS THAT WILL CHANGE THE INTEREST RATE
AND THE MONTHLY PAYMENT., THERE MAY BE A LIMIT ON THE AMOUNT THAT
THE MONTHLY PAYMENT CAN INCREASE OR DECREASE. THE PRINCIPAL
AMOUNT TO REPAY COULD -BE GREATER THAN THE AMOUNT ORIGINALLY
BORROWED, BUT NOT MORE.'I‘HAN THE LIMIT STATED IN THE NOTE.

ADDITIONAL COVENANTS. In acld1t10n to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covénant and agree as follows:
A.  INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for changes in the interest rate and the monthly payments, as follows:

2. INTEREST

(A) Interest Rate g '

Interest will be charged on unpaid prmcmal unu[ the full amount of Principal has been paid.
I will pay interest at a vearly rate of 1.000 %. The interest rate I will pay may change.

The interest rate required by this Section 2 is- the rate I will pay both before and after any
default described in Section 7(B) of the Note.

(B) Interest Rate Change Dates

The interest rate I will pay may change on the first day of Fcbruary 2006, and on that day every
month thereafter. Each date on which my interest rate could change is.called an "Interest Rate Change
Date.” The new rate of interest will become effective on each Interest Rate Change Date.

{C)y The Index

Beginning with the first Interest Rate Change Date my mterest rate will be based on an Index.
The "Index" is the average of interbank offered rates for one month-U.S. dollar-denominated deposits
in the London market ("LIBOR"), as published in The Wall Street Journal. .The most recent Index
figure available as of the first business day of the month 1mmcd1ately precedmg the month in which
the Interest Rate Change Date occurs is called the "Current Index."

“MULTISTATE 1M NEG-AM ARM RIDER - (1-Momh LIBOR index) (Pa 21 of 4 Pagés) "
Initials: '
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7 LoanNo: 601382502 Data ID: 694

*" If the.Index is no longer available, the Note Holder will choose a new index that is based upon
comparable information. The Note Holder will give me notice of this choice.
. (D) Calculation of Interest Rate Changes
.. Before each Interest Rate Change Date, the Note Hoelder will calculate my new interest rate by
adding TWO-and ONE/HALF percentage points (2.500 %) to the Current Index. The Note Holder
will then round the'result of this addition to the nearest one-eighth of one percentage point (0.125%:).
This roupded amoum will be my new interest rate until the next Interest Rate Change Daie. My
interest rate will never be greater than 99500 %.

3. PAYMENTS &

(A) Time and Place of Payments

I will pay principal and:interest by making a payment every month.

I will make my moenthly payments on the first day of each month beginning on February 1, 2006.
I will make these paymenis evéry-month until I have paid all the principal and interest and any other
charges described beldw that-1'ffiay pwe under this Note. Each monthly payment will be applied as of
its scheduled due date and will be applied to interest before Principal. If, on January 1, 2036, 1 still
owe amounts under thls Note Iwﬂl pay those amounts in full on that date, which is called the
"Maturity Date."

I wil make my monthly payments al 180 WELLS AVENUE, SUITE 304, NEWTON,
MASSACHUSETTS 02459, or'at-a different. place if required by the Note Holder.

{B) Amount of My Imtlal Maenthly: Pa'yments

Each of my initial monthly- payments will be in the amount of U.S. § 742.99. This amount may
change.

(C) Payment Change Dates -~ .

My monthly payment may change as requu‘ed by Section 3(D) below beginning on the first day
of February, 2007, and on that day every12th monuth thereafter. Each of these daies s called a
"Payment Change Date." My monthly payment also will change at any time Section 3(F) or 3(G) below
requires me to pay a different monthly payment.

I will pay the amount of my new monthly paymént each month beginning on each Payment
Change Date or as provided in Section 3(F) or 3(G) below., -

(D) Caleculation of Monthly Payment Changes

At least 30 days before each Payment Change Date, the Note Holder will calculate the amount
of the monthly payment that would be sufficient 1o repay.the.unpaid principal that I am expected to
owe at the Payment Change Date in full on the Marturity Daté in“Substantially equal installments at the
interest rate effective during the month preceding the Payiment Change Date. The result of this
calculation is called the "Full Payment" The Note Holder will then calculate the amount of my
monthly payment due the month preceding the Payment Change-Date multiplied by the number 1.075.
The result of this calculation is called the "Limited Payment."-Unless Section 3{(F) or 3(G) below
requires me to pay a different amount, my new required monthly: payment-will be the lesser of the
Limited Payment and the Full Payment. I also have the option each month to pay more than the
Limited Payment up to and including the Full Payment for my monthly payment

(E) Additions to My Unpaid Principal

My monthly payment could be less than the amount of the interest portion of the monthly
payment that would be sufficient to repay the unpaid principal I owe at the monthly payment date in
full on the Maturity Date in substantially equal payments. If so, each month -thar-my. monthly payment
is less than the interest portion, the Note Holder will subiract the amount. of my monthly payment
from the amount of the interest portion and will add the difference to my unpaid prineipal: The Note
Holder also will add interest on the amount of this difference 1o my unpaid printipal’ gach month.
The interest rate on the interest added to Principal will be the rate required by Section 2. abiove.

MULTISTATE 1M NEG-AM ARM RIDER - (1-Month LIBOR Index) (Pagé__gz _bf# Pages) :
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< Loan No: 601382802 Data ID: 694

" (F)_Limit on My Unpaid Principal; Increased Monthly "ayment

My unpaid principai can never exceed a maximum amount equal to ONE HUNDRED TEN
.percent (110%) of the Principal amount I originally borrowed. My unpaid principal could exceed that
maximupr amount due to the Limited Payments and interes: rate increases. In that event, on the date
thiat My paying my monthly payment would cause me 10 exceed that limit, 1 will instead pay a new
monthly pdyment: “The new monthly payment will be in an amount that would be sufficient 1o repay
my ther unpaid prmmpdl in full on the Maturity Date in substantially equal installments at the current
interest “rate. .

=) Reqm_red__Fu_[l Payment

On the fifth Payment: Change Date and on each succeeding fifth Payment Change Date thereafter,
I will begin paying the Full Payment as my monthly payment until my monthly payment changes again.
L also will begin paying the Full Payment as my monthly payment on the final Payment Change Date.

4. NOTICE OF CHANGES :

The Note Holder will deliver or mail to me a notice of any changes in the amount of my monthly
payment before the effective date of any change. The notice will include information required by law
to be given to me and also the title and telephone number of a person who will answer any question
I may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 18 of the Security Instrument is amended to read as follows:

Transfer of the Property or-a ‘Beneficial Interest in Borrower. As used in this
Section 18, "Interest in the Property” means any legal or beneficial interest in the Property,
including, but not limited to, those beneficial interests transferred in a bond for deed,
contract for deed, installment sales’contract Or escrow agreement, the intent of which is the
transfer of title by Borrower at a futdre-date to a purchaser.

If all or any part of the Propetty -or any Interest in the Property is sold or transferred
{or if Borrower is not a natural peérsen and a beneficial interest in Borrower is sold or
transferred) without Lender’s prior writtén consent, Lender may require immediate payment
in full of all sums secured by this Security Instrunicnt.- However, this option shall not be
exercised by Lender if such exercise is prohibiled by Applicable Law. Lender also shall not
exercise this option if: (a) Borrower causes t0 be submitted to Lender information required
by Lender to evaluate the intended transferee-as if-a new loan were being made to the
transferee; and (b) Lender reasonably determines. that-Lender’s security will not be impaired
by the loan assumption and that the risk of a breach of arly coxenant or agreement in this
Security Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reascnable fee as a
condition 1o Lender’s consent to the loan assumpmon ‘Tender..may also require the
transferee to sign an assumption agreement that is acceptablc to"Lender.and that obligates
the iransferee to keep all the promises and agreements mdde in the Note and in this
Security Instrument. Borrower will continue to be obllgated under: the Note and this
Security Instrument unless Lender releases Borrower in writing. :

If Lender exercises the option to require immediate payment_m:.fuﬂ,--'l._ender shall give
Borrower notice of acceleration. The notice shall provide a period ofnog’less than 30 days
from the date the notice i given in accordance with Section 15 within which Borrower must
pay ali sums secured by this Security Instrument. If Borrower fails to pay these sums prior
1o the expiration of this period, Lender may invoke any remedies permitted by this’ SSCunty
Instrument without further notice or demand on Borrower. :

MULTISTATE 1M NEG-AM ARM RIDER - {(1-Month LIBOR Index) (Page 3 of 4 Pages,l
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S ____Loah-'NO' 601382802 Data ID: 69

' BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in

thls Adjustable Rate Rider,
.é / e {Seal)
STEVEN E ALLEN —DBorrower

gfﬂ/g ///Xﬂ/f%’/ eom(Se))

E M ALLEN —Borrawer

MULTISTATE 1M NEG-AM ARM RIDER - {1-Month LIBOR Index) (F’age 4 of 4 Pages) B
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