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DEED OF TRUST
DATE: Decemiﬁer 192005
Reference # {if apphcab}e} Additional on page

Grantor(s):
1. Schoenrock, GaryJ ;
2. Schoenrock, Carolyn B/

Grantee(s)
1. PEOPLES BANK | '
2. Land Title Company of Skag|t County, Trustee

Legal Description: Lots 1-6, Trlangfe_BIk__,,- Nladrqna View Add.
S e Additional on page

Assessor's Tax Parcel [D#: 4003-061“:-903.—-0'006 P69299

THIS DEED OF TRUST is dated December:19, 2005, among Gary J Schoenrock and Carolyn B
Schoenrock, husband and wife, whose address is” 13551 Slice Drive, Anacortes, WA 98221
("Grantor"); PEOPLES BANK, whose mailing ‘address: is ANACORTES OFFICE, 911 11th
STREET, ANACORTES, WA 98221 {referred to below sometlmes as "Lender” and sometimes
as "Beneficiary”); and Land Title Company of Skagit County whose mailing address is PO Box
68, Anacortes, WA 98221 (referred to below as "Trustee”).
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S DEED OF TRUST
* Loan:No: 5714089-1 (Continued) Page 3

‘in-good faith any such law, ordinance, or regulation and withhald compliance during any proceeding, including
__..-é‘ppr‘bpriate appeals, so long as Grantor has notified Lender in writing prier to doing so and s¢ long as, in Lender's
" sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate
. secunt\; or'a surety bond, reasonably satisfactory to Lender, 1o protect Lender's interest.

_Du:ty to Protact. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
:acts, in additipn to those acts set forth above in this saction, which from the character and use of the Property are
*'reasonably-‘ner'cessary to protect and preserve the Property.

DUE ON SALE CONSENT BY LENDER. Lender may, at Lender's option, {A} declare immediately due and payable all
sums secured by this.Deed of Trust or (B} increase the interest rate provided for in the Credit Agreement or other
document evidercing the“Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or
transfer, without:Lénder!s prior written consent, of ail or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer“ means the conveyance of Real Property or any right, title or interest in the Real Property;
whether Iegal beneftcral or. eqmtable whether voluntary or involuntary; whether by outright sale, deed, installment sale
contract, land contract,.Contract for deed, leasehold interest with a term greater than three {3) years, lease-option
contract, or by sale, assighment, or transfer of any beneficial interest in or to any land trust holding title to the Real
Property, or by any.4ther method of canveyance of an interest in the Real Property. However, this option shall not be
exercised by Lende'r if'such exerr':’iSe is prohibited by federal law or by Washington law.

TAXES AND LIENS. The followlng provisions relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due {and in all events prior to delinquencyl all taxes, special taxes, assessments,
charges (including water and sewer), fings and impositions levied against or on account of the Property, and shall
pay when due alt claims for swork done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of allliens having griarity aver ar equal to the interest of Lender under this Deed of
Trust, except for the hen of taxes and assessments not due and except as otherwise provided in this Deed of
Trust. g

Right to Contest. Grantor may wrthhold payment of any tax, assessment, ar claim in connection with a good faith
dispute over the obligation to pay,$o0.dng as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, ‘Grantor. shalt. within fifteen {15) days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor hi#s notice, “of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash of a sufficient corporate surety bend or other security satisfactory to Lender in an
amount sufficient to discharge the lish plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additianal
obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon=d,:ema_nd' furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against:the Property.

Notice of Construction. Grantor shall notify Lender at least fiftégn (15) days before any work is commenced, any
services are furnished, or any materials are supptied to the K_Pr‘op‘erty, if any mechanic's lien, materialmen’s lien, ar
other lien could be asserted on account of the work, services; or materials. Grantor will upan request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements. ¢

PROPERTY DAMAGE INSURANCE. The following prowsrons relatlng to insurmg the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain pbli_cié‘s' of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurabile valug covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance £lause, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and kability insurarice as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis’ reasonably acceptable to Lender and issued by a
company of companies reasonably acceptable to Lender. Grantor, upon-fequést'af Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory to-tender, including stipulations that
coverages will not be cancelled or diminished without at least thirty (30} days priorswritten notice to Lender. Each
insurance policy also shall include an endorsement providing that coverdge' in favor__ of Lender will not be impaired
in any way by any act, amission or default of Grantor or any other person. Should'the Real Property be located in
an area designated by the Director of the Federal Emergency Managemsent-Agency as a“special flood hazard area,
Grantor agrees to abtain and maintain Federal Flood Insurance, if available, within 45-day$ after notice is given by
Lender that the Property is located in a special flood hazard area, for the maximum: ar_,nount of your credit line and
the full unpaid principal balance of any prior liens on the property securing thesloaf, up to.the maximum palicy
limits set under the National Fload Insurance Program, or as otherwise requrred bv Lende "and to maintain such
insurance far the term of the loan. L

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property Lender may
make proof of loss if Grantor fails to do so within fifteen {15) days of the casudlty. Whether or not Lender's
security is impaired, Lender may, at l.ender's election, receive and retain the proceeds of"EDV'ﬁ-.ihsurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the -Property; or_ th&sestoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds tor .thé reasenable”cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which” ‘have not: been
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, thep to, pay. acecrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without |nterest to Grantor as,_
Grantor's interests may appear. .

LENDER'S EXPENDITURES. If Grantor fails (A) to keep the Property free of all taxes, liens, secur.i!_v intereg.ts,f'
encumbrances, and other claims, (B} to provide any required insurance on the Property, or (C) to make repairs to the
Property then Lender may do so. If any action or proceeding is commenced that would materially affact Leénder's -~
interests in the Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender™ .
believes to be appropriate to protect Lender’s interests. All expenses incurred or paid by Lender for such purposes will <
then bear interest at the rate charged under the Credit Agreement from the date incurred or paid by Lender to the date
of repayment by Grantor. All such expenses will become a part of the Indebtedness and, at Lender’s option, will:. {A)
be payable on demand; (B) be added to the balance of the Credit Agreement and be apportioned among and be
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S DEED OF TRUST
" Loan No: 5714089-1 {Continued) Page 5

“agreements, financing statements, continuation statements, instruments of further assurance, certificates, and

; / ~bther documents as may, in the sole opinion of Lender, be necessary or desirable in arder to effectuate, complete,

" perfect;-cantinue, or preserve (T} Grantor's obligations under the Credit Agreement, this Deed of Trust, and the

“Related. Documents, and {2] the liens and security interests created by this Deed of Trust as first and prior liens

on tha Praperty, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees

A0.the contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
imiatters reférred to in this paragraph.

Attarney<in-Fact.~ If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do seo
for_and in-the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appaints
Lendet as Grantér's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things.as. may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the precedmg paragraph

FULL PERFORMANCE_. If Grantor pays all the Indebtedness when due, terminates the credit line account, and otherwise
performs all the obligatrpns imposed upan Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee
a request for full reconveyance:and shall execute and deliver to Grantor suitable statements of termination of any
financing statement” onfils evidencing Lender’s security interest in the Rents and the Personal Property. Any
reconveyance fee shall be" p'aid by .Grantor, if permitted by applicable law. The grantee in any reconveyance may hbe
described as the "person or‘persons: legally entitled thereto", and the recitals in the reconveyance of any matters or
facts shall be conclusive proof ot the truthfulness of any such matters or facts,

EVENTS OF DEFAULT. Grantor vg_ril Bé"in default under this Deed of Trust if any of the following happen: (A] Grantor
commits fraud or makes ‘8 miaterial misrepresentation at any time in connection with the Credit Agreement. This can
include, for example, a false statement about Grantor's income, assets, liabilities, or any other aspects of Grantor's
financial condition. {B} Grantor does not'meet the repayment terms of the Credit Agreement. (C) Grantor's action or
inaction adversely affects the' cellateral ar:Lender's rights in the collateral. This can include, for example, failure to
maintain required insurance, waste or destfuctive use of the dwelling, failure to pay taxes, death of all persons liable on
the account, transfer of title or sale. of the dweliing, creation of a senior lien on the dwelling without Lender's
permission, foreclosure by the holdar of another lien, ar the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT e f'an Event-of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any ohg or more of the following rights and remedies:

Election of Remedies. All of Ler\der 'S rrghts and remedies will be cumulative and may be exercised alone or
together. An election by Lender to choopse’ any one remedy will not bar Lender from using any other remedy. |f
Lender decides to spend maney or to perform any of:Grantor's obligations under this Deed of Trust, after Grantor's
failure to do so, that decision by Lender wrll not affect Lender's right to declare Grantor in default and to exercise
Lender's remedies. : A

Accelerate Indebtedness. Lender shall haive the- 'right at its option to declare the entire Indebtedness immediately
due and payable. R

Foreclosure. With respect to all or any part &f :'t.he Real Praperty, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice and 5ale, and Lerider shall have the right to foreclose by judicial
foreclosure, in either case in accordance with and to the full €xtent provided by applicable law.

UCC Remedies. With respect to all ar any part of the’ Personal Properw. Lender shall have all the rights and
remedies of a secured party under the Uniform Commercrat Code. !

Collect Rents. Lender shall have the right, without notlce to: Grantor to take possession of and manage the
Property and collect the Rents, including amounts past due-éngd’ unpard and apply the net proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant ar
other user of the Property to make payments of rent or use fees ‘dire¢tly1o-Lender. If the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's’attorney-in-fact to endorse instruments received in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
or other users to Lender in response to Lender's demand shallsatisfy the' obligations for which the payments are
made, whether or not any proper grounds for the demand existed. :Lender may exercise its rights under this
subparagraph either in parson, by agent, or through a receiver. e

Appoint Receiver. Lender shall have the right to have a receiver appornted te' take pessessmn of all or any part of
the Property, with the power to protect and preserve the Property, to operate the:Ptoperty preceding or pending
forectosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender’s
right to the appointrment of a receiver shall exist whether or not the apparent'.value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not drsqualrfy a person from serving as a
receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property aftei tﬁe Prop__efty,"rs sald as provided
above or Lender otherwise becomes entitled to possession of the Property upon default’ of .Grangor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall;-at Lerider's option, either {1)
pay a reasonable rental for the use of the Property, or (2} vacate the Property mmedrately upon the demand of
Lender. I

Other Remedies. Trustee or Lender shall have any other right or remedy provided |n: h|s Deed of Trust ar the
Credit Agreement ar by law. R :

Notice of Sale. Lender shall give Grantar reasaonable notice of the time and place of any publrc sals of the Personal
Property or of the time after which any private sale or other intended disposition of the Personal Property is.to be
made. Reasonable notice shall mean notice given at least ten {10) days before the time of the sale or dlsposmon
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property. i : <,

Sale of the Property. To the extent permitted by applicable law, Grantar hereby waives any and a
the Property marshailed. In exercising its rlghts and remedies, the Trustee or Lender shall be free: to:sell allzor any:,
part of the Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at _any i
public sale on all or any portion of the Property. ) : o

Attorneys' Fees: Expenses. |f Lender institutes any suit or action to enforce any of the terms of thls Dee of .
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial .
and upen any appeal. Whether or not any court action is involved, and to the extent not prohibited by lawy, all” -
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of lits .

interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Credit Agreement rate from the date of the expenditure until repaid. Expenses covered by shis
paragraph include, without limitation, however subject ta any limits under applicable law, Lender’s attorneys' fees

Wi wsltmwzmtnngmmmmm
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DEED OF TRUST
_I:pér'l'_;No: 5714089-1 (Continued) Page 7

" Waive Jury. All parties to this Deed of Trust hereby waive the right any action, proceeding, or

’ “£ounterclaim brought by any party against any other party. [Initial Here s

vWawer ‘of  Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exernptmn Iaws of the State of Washington as to all indebtedness secured by this Deed of Trust.

DEFINITIONS The fallowing words shall have the following meanings when used in this Deed of Trust:
'7'Benef|¢:|anf The word "Beneficiary” means PECPLES BANK, and its successors and assigns.

Bermwer. The werd "Borrower” means Gary J Schoenrock and Carolyn B Schoenrock and includes all co-signers
and-co-makers signing the Credit Agreement and all their successors and assigns.

Credit Agreement. :. The words "Credit Agreement" mean the credit agreement dated December 19, 2005, with
credit- {imit. of $165,000.00 from Grantor to Lender, together with all renewals of, extensions of,
modifications of, . refinancings of. consolidations of, and substitutions for the pramissory note or agreement,
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The svords:"Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes W|thout Ilmltatlorr aH ass:gnment and security interest provisions relating to the Personal Property and
Rents. :

Event of Default The \?\i'ords'"' "Ei?'ent of Default™ mean any of the events of default set farth in this Deed of Trust in
the events of default segtion.of thIS Deed of Trust.

Grantor. The word "Grantor e ~Gary J Schoenrock and Carolyn B Scheenrock.

Improvements. The word "improvements" means all existing and future improvements, buildings, structures,
mobile homes affixed on . the Real Prapertv, facilities, additions, replacements and other construction on the Real
Property, :

Indebtedness. The word "Ih‘debtedness imeans all principal, interest, and other amounts, costs and expenses
payable under the Credit ‘Agresmant of Related Documents, together with all renewals of, extensions of,
madifications of, consolidations of and substitutions far the Credit Agreement or Related Documents and any
amounts expended or advanced: by.tender to-discharge Grantor's obligations or expenses incurred by Trustee or
Lender to enforce Grantor's obligations-undar this Deed of Trust, together with interest on such amounts as
provided in this Deed of Trust. Spacifigatly, without limitation, Indebiedness includes all amounts that may be
indirectly secured by the Cross-Collateralization provision of this Deed of Trust.

Lender. The word "Lender" means PEOPLES BANK; its successors and assigns. The words “successors of
assigns" mean any person or company that ac:qmres any interest in the Credit Agreement.

Personal Property. The words "Personal Property mean all equipment, fixtures, and other articles of personal
property now or hereafter owned by Grantor,-and now or hereafter attached or affixed to the Real Property;
together with all accessions, parts, and addutmns to, all replacements of, and all substitutions for, any of such
property; and together with all issues and prefits thereen and proceeds {including without limitation all insurance
proceads and refunds of premiums) from any sale’ or ather dlsp05|tlon of the Property.

Property. The word "Property” means collectwely the Real Property and the Perscnal Property.

Real Property. The words "Real Property” mean the real pmpertv, mterests and rights, as further described in this
Deed of Trust. :

Related Documents. The words "Related Documents"’ meary’ ali promissory notes, credit agreements, loan
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and
all other instruments, agreemants and documents, whether. now or, hereafter existing, executed in connection with
the Indebtedness; provided, that the environmental indemnity agreements are not "Related Documents" and are
not secured by this Deed of Trust. S :

Rents. The word "Rents” means all present and future rents, revenues, mcome, issues, royalties, profits, and
other benefits derived from the Property. ;

Trustee. The word "Trustee” means Land Title Company of Skaglt County, whose malllng address is PO Box 68,

Anacartes, WA 98221 and any substitute or successor trustees.
EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVESIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS. & ;

GRANTOR:

Gary J’Schuenrock

Carol?ﬂ'B'Sch‘dfﬁfock o=

ASAMAMR NIWNH\

SKagit County Audltor
12/22/2006 Page 7 of 8 8:567AM




18 afed §00Z/22/Z)
Joypny funog )Bexs

I

Wvig'g 8

8F-Hd EEEDLEI-WL J4'109VIETHSNINIOUD wAL - ‘Pasiesel MUy iy GOOT [E861 ',?"i"““!iﬂkﬁs |’é|:|ul_gqg puapey “idoy $00°00°82°'5 A "BUIALET Olkd HISVT

8)
:Alepoyausg . ) .. 1ajeq
'18N41 )0 paaé aql Jepun _hdﬁ AQ P18y MOU 1s3121Ul pue )} Wbl

ay} “OIvIeYY PApIUR suosiad Yyl 01 ‘Aluesiesm INOUNM ABAUODS 01 'HOA 01 BUIMG Swns |18 Jo Juewded uodn ‘pesanbes
Ageiey dJe noA CISNUL Jo peeq SIYL AQ peJnoes Ssaupelgepul (B Ja iepjoy<pug Jaumo |efe| ayr si pauBisispun syl
- £ e, oy

assni] -’ e

JONVAIANOIIY Jilih,5O4 LSIN0IY.

Ny 7, c o s
£ @—7(,.3 g04)dxd UOISSIWIWOD Al a% g }U_.alf‘!ls 9l|1 JO; pu:m alqn4 AlejoN
"’f B i ;’fﬁw—gg,, ;1..4(;1“1 Ag

up UBAID

e Bu!p!'sau
X 2
e
jo Aep In,“ St |eas [eloie pue puey Ay-Jop

g 0z’ a4 Pue puey
) ‘pPauOoIUaW ulal sasodind pue sesn sy} 10} ‘paa__p‘ pu 1o8:A1RIuN|5A pue

8845 118Y] Se }sni] jO pagq eyl peubls Aayl leyl pabpsimounoe pue ‘1sni] JO paag Byl painIaxas oy pue.til pagluosap
S|eNpPIAIpU; 8yl 90 01 J0USPIAD AJ0)DE)SIES JO SISBQ SUL UO JW o) panoid 1o aw 0} umouy Ajleuosiad ‘Fdlusoysg
d uAjpien pue yooiusoyag  AJen paseadde Ajleuosied ‘oigng Aseion peubisiepun ayl ‘sw BIgjeq Ae"p:_ .S‘!L_.D.'IUO

( TP 20 00,
ss ( ‘. wh Y A

LNIWDAITMONIIV TYNAIAIAGN]

(penunuo)) L-680¥LLG ‘ON ueoq .

g abeq
1Sndi 40 d33d




