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CHICAGO TITLE CO.
WrT 59\\_4,45; 'x/\ DEED OF TRUST

DATE: December 15 2005

Reference # {if appl:cable) Additicnal on page
Grantor{s): L —
1. Jensen, Judy N

Grantee(s)
1. PEOPLES BANK
2. Chicago Title Comp__an’v -__$kagi'fc';-:_'l'rustee

Legal Description: Lot 558, SURVEY. OF SHELTER BAY DIV. NO. 3
Additional on page

Assessor's Tax Parcel ID#: 5100—0(?.)3:5_58“7_:00'00 P84555

THIS DEED OF TRUST is dated December.15, 2005, among Judy N Jensen, as her separate
estate, whose address is 558 Klamath Drive, La Conner, WA 98257 ("Grantor"); PEOPLES
BANK, whose mailing address is MOUNT VERNON OFFICE 1801 RIVERSIDE DRIVE, MOUNT
VERNON, WA 98273 (referred to below sometlmes as "Lender” and sometimes as
"Beneficiary”}; and Chicago Title Company - Skaglt whose mailing address is P.O. Box 638,
Mount Vernon, WA 98273 (referred to below as Trustee_)
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DEED OF TRUST
' Loan No: 5715168-1 {Continued) Page 3

_:,:Nu_is"éi'nce, Waste., Grantor shall net cause, conduct or permit any nuisance nar commit, permit, or suffer any

< stfipping of or waste on or to the Property or any portion of the Property. Without limiting the generality of the

_~foregbing, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals (including
pil‘a_n-d--ga_é}., coal, clay, scoria, sail, gravel or rock products without Lender's prior written consent.

< Remaoval af Improvements. Grantor shall not demolish or remove any Improvements from the Real Property

« without Lender’s prior written consent. As a condition to the remaval of any Improvements, Lender may require
g_Grantor to make arrangements satisfactory to Lender to replace such Improvements with mprovements of at least
-equa'. wvalug, &

Lehders Rrght 1o Enter Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonahté tifmes “to- attend to Lender's inmterests and 1o inspect the Real Property for purposes of Grantor's
complrance wrth the: terms and conditions of this Deed af Trust.

Compllance w:th Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or other persons of entities of every nature whatsoever who rent, lease or
otherwise use or’occgupy.the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all'governmenta) autharities applicable to the use or occupancy of the Property. Granter may contest
in good faith:any sich law, erdinance, or regulation and withhold compliance during any progeeding, including
appropriate appeals, soflongas-Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
sole epinion, Lender's intefests in the Property are not jeopardized. Lender may require Grantor to post adequate
security of a surety bond re‘ésonably satisfactory to Lender, 1o protect Lender's interest.

Duty to Protect. Grantor agrees nerther to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those dots’set forth above in this section, which from the character and use of the Property are
reasonably necessary to prgtect and.preserve the Property.

DUE ON SALE - CONSENT BY LENDER. “Lénder may, at Lender's option, (Al declare immediately due and payable alt
sums secured by this Deed of Trust or (B} increase the interest rate provided for in the Credit Agreement ot other
document evidencing the Indebtedpess and impose such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's prior written cofdsent, of all or any part of the Real Property, or any interest in the Real
Praperty. A "sale or transfer” means‘the conveyance of Real Property ar any right, title or interest in the Real Property;
whether legal, beneficial or equitable; whether: voluntary or involuntary; whether by outright sale, deed, installment sale
contract, fand contract, contract for deéd, leasehoid interest with a term greater than three (3) years, lease-option
contract, or by sale, assignment, or trapsfer- of -any beneficial interest in or to any fand trust holding title to the Real
Property, ar by any other method of conveyanée of an interest in the Real Proparty. However, this option shall not be
exercised by Lender if such exercise is prohrblted by federal law or by Washington law.

TAXES AND LIENS. The following provrsmns relatmg 16 the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due (and}in fjll events prior to delinquency) all taxes, special taxes, assessments,
charges {including water and sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work dane on ar for. services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens havmg priority overor.equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not- due, except for the Existing Indebtedness referred to
halow, and except as otherwise provided in this Deed of. Trust ’

Right to Contest. Grantor may withhald payment of any: tax assessment or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's:interest in ‘the Property is not jeopardized. |f a lien arises or
is filed as a result of nonpayment, Grantor shall withir, frfteen (15} days after the lien arises ar, if a lien is filed,
within fifteen (15) days after Grantor has notice of the frhng, secure “thé:discharge of the lien, or if requested by
Lenders, deposit with Lender cash or a sufficient corporate surety, Bond oi-other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, ot othet charges that could accrue as a
resuft of a foreclosure or sale under the lien, [n any contest, Grantor shall defend itself and Lender and shall
satisty any adverse judgment before enforcement against the Pmperty Gram:or shall name Lender as an additional
abligee under any surety bond furnished in the contest proceedrngs ;

Evidence of Payment. Grantor shatl upon demand furnish to Lender, satrsfacmry evrdence of payment of the taxes
or assessments and shall autharize the appropriate governmental oﬂncral Jo cjehver ‘(o Lender at any time a written
statement of the taxes and assessments against the Property. i

Notice of Construction, Grantor shall notify Lender at least fifteen {15}, days before any wofk is commenced, any

services are furnished, or any materials are supplied to the Property, if any. mechanic's:fien, materialmen's lien, or
other lien could be asserted on account of the work, services, or materials. Grantor er upon request of Lender
furnish to lender advance assurances satisfactory 1o Lender that Grantgr™ can and “will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the; Proper‘ty are & part of this Deed of
Trust. :

Maintenance of Insurance. Grantor shall procure and maintain policies of fire ih"szu_rar_ac’e wit'h_ str;\'ndard exiended
coverage endorsements on a replacement basis for the full insurable value covering all Improvenients on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with‘é"’st'andard mortgagee
clause in favor of Lender, together with such other hazard and liability insurance as Lender miay reasonabiy require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptahle 1o Lendeér and issued by a
campany or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will delivér to Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender, intluding st‘ipulat'io“ns that
coverages will not be cancelled or dirinished without at teast thirty (30} days prior writien notice 1o Lender, “Each
insurance policy also shall include an endorsement providing that coverage in favor of Lender will et be impdired
in any way by any act, omission or default of Grantor or any ather person. Should the Real Property tie lpcated.in

an area designated by the Divector of the Federat Emergency Management Agency as a special ﬂood hazdrd area

Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after rigtice is'given |

Lender that the Property is located in a special flood hazard area, for the maximum amount of your .credit ling: and

the full unpaid principal balance of any prior liens on the property securing the loan, up to the maximum: polrcv-’

limits sat undar the National Flood Insurance Program, or as otherwise required by Lender, and to malntam
insurance for the term of the loan. .

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender 'm'ayu
make proof of loss if Grantor fails to do so within fifteen {15) days of the casualty, Whether ar nat Lender’ $°

security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and: apply
the procesds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restorétion

and repair of the Property. If Lender elects to apply the proceeds ta vestoration and repair, Grantor shall repair or '

WY

Skagit County Auditor

12/20/2006 Page 3 of 811: 1SAM




Wvs):LLg oy abed sooz;ozzé L \
- loyipny Apinog ybeys

i m‘iwfm

2 18nu] Jo paagd syl BunsisiBal so Buipiosal 1oy sebliEy0 18410 pue 'SAWEIS AJRluawndop
-"'saa; ’saxel le uoneuuwl noyum Burpniowr ‘isnui o paag sul Bunujgues 1o Bunsepad ‘Buipiooes ul paunoul
:sasuedxa f#i2 yum JaieBol ‘mojag paguosap e ‘sexel (e 40} JBpusT easunquilal ||eys 10juBIg) Auadcud leay auyl
< ug'uBy 5 18pUS BNUNUOD pue 198)1ad 01 JBPULT AG P9ISANbal S| UONIE JSI0 JOASIBYM IXEL PUB ISNIL JO PasQ Syt
01 uomppe u1 sxuaumoop Hons aunodaxa ||eus Jojueig ‘Jepuan Aq 1sanbei uodn rsebleyn pue Ssad ‘SBXE] JUBLND

13sn1) 3o pea( siul jo ued e ase safieya pue sag) ‘sexel (eluewBA0D 0)
BunalaJ SUB'S"\@M 5U'MDII0§ Ayl “SILHOHLAY TYLNIANHIADD A8 SIDYVYHD ANV S334 'SIXVL 40 NOIUSOWI

: “UGRBULURPUOS Ul YA LUORIBULOT LI JaPLIaT S0 281STH] AQ Paundul
E=T: T sAau:oue pue *sesusdxs ‘S1S0D B|QELOSEa) J|B JO JUsWARd 191 plEme 64l URSW (jeys pleme ayl Jo spasdoid
18U By L, ‘AMadoid syl Jo uoneloisel Jo nedal ayy 4o SsaUPAGapU) Ayl 01 paydde ag pieme s o spesddud jau
ayl jo° uomod AUE Jo fje eyl aainbas uoilos)s SU 1B ABW JapuaT ‘UONEBUWSPUAD jo Nay Uy Fseyaind ig Huipasoald Aue
AQ Jo sﬁulpaaomd uleump 1uaulwa Aq pouwepuas st Altadoud sy jo 1ed Aue Jo e }) "SpPeadniy 18N jo uonedyddy

: ‘uonedonied Yons Jwied o ewinl
O ULy LIOYY; JQPUG‘] Aq palsanbax 8Q ABW 58 LONEIUSLUNICD PUB SIUBWINJISUI UINS 19pUST 01 PRIBANSP 8¢ 0] asned
10 13ANBP IMCI0MUBID PUB ‘BSUadXa §,10JUEIC) 1B [[@ 821040 umO S JO |19sunod Aq Buipassosd eyl u pajuasauds)
8q o1 pue Bupeedscid 841 ui'sledionled ol papius aq ||1eys Jepua Ing ‘Buipeascid Yons Ul Aled jeuriou 8yl g Asw
I0IURITy CplEME BUlL ulmqo pue LONOR BYl puUBleP O} Algsseoau aq Arw se sdais yons axyey Apdwond jleys Jojuein
pue ‘Buniiam ui xapua‘[ A;uou Andwwd negs Joueln ‘paf)i s uoneuwspuod ul Bupsatoid Aue j)  -sBuipasdoly

:1snJ) jo pesd: ser, 0 :ued e ‘ale stinpaesoid uoneLWaPUE? 0) Buleies suoisiackd Buimolay 8y NOILYNWIANQD

18pUaT JO UBsuod uauum JDIJd ayl Inoyum Jusweasbe Alunoes yons Aue Japun sadueApR a.nin) Aue 1danode
10U 1sanbes Jaynau (jBys J0IURID < UIBPUST JO JUBSUOD USTILM JOUd SUL INOYUM PEMBURI IO 'PIPULIXS ‘pRpUBLUE
pappow 8 wawealBe eyl yalym-AG=Isni] o pes Sl JeAc Aluond sey yowm juswaaiBe Awnoes Jsylo
10 1SN} Jo paep ‘abeBliolu AGe $O 13P|OY AUl Yuam wawaaife Aue ol SIS JOU (BYS JOIUEID “UCRENPOI ON

‘S§9UPIIGAPUI ONS 10) SIUSWND0P AunDes Aue Jspun ynejap Aue JO "ssaupelgapur yans Butouspire
slUSWNIISUl 341 19pun YN ap Aug ‘ssaupalqepul yans ug inefap Aue jusasud 01 pue sssupsigapu) Bunsixy sy ‘jo
juswAed ayl 01 @as 4a ‘Aed 01 $83/88 pue SIUEUEACD Ajsseidxe JOJURID 00 009 B LS 40 unowe jedizuud yewbuo
81 U1 §1 pue NO'G/0' YL Allewikoidde Jo aduéyeq jedioupd Juauno e sey uonebiyqo Bunsixe ay) "NOLONIHSYM

‘AINNOD  LIDWNS 40 $SAHOJAY. BLQO0ZOLH00T 'ON 374 S.MOLIGNY HIANN +00E ‘0 HIFOLDO
GIaHOO3Y 1SNHL 40 (33Q v ise paquasap yueg ssidoed 01 uopebyge Bunsixe ue jo juswhed Buunoes
ual] AYyL O1 JONUB{U PUE AlRpUODES Bq Aeu,l ssaupa:lqapu; ayy Bunnoas 1sn4| 4O pasq Sl JO udy 8yl -uary Bunsixg

1SN 0 peaq siy) ja ued e aie ssaupszqapm ﬁuus;xg Buiieouos sucisiacad Buimoyo) sul "$SINAILAIGN! DNILSIXT

i ‘pied 51 SSOUPAINEPU] §,JAMOLI0f SE BN LINS [IUN 105)48 pue
89404 (i} U UIBLUBJ |[BYS PUE BINLEU UI Bugnu!won ag’|jeys 15T 0 pasg] SIUl JO AJBAIJED PUB UDIINOBXS 8L} BAIAINS
JJeYS 1SN} }o pes(] Siyl ul spew sey Jo1ung'51u'éwamis pue ‘siuawasifie ‘sasiuold ||y "S8SIWOL4 JO (eAIMNg

"ganoyIne 121uaquerB 10 suoneinfial pue ‘seouBUIRIO ‘sme| e|gedidde Bunsixe
e yum sandwos Auadoid BYL Jo 8sn §,Jojueity pue Ayietolg Byl e slUeLRM JOIUBID SMET UHM souedwog

‘uonedionied yoans Luuad o1
gl 01 Bw woly 1senbas Aew lapuan se sluawm:.su; qsns iapus 01 ‘pelanllap &g 01 8SNBD JO JBANBD 1M 10IUBID
PUE ‘BI040 UMO S 9pusT {0 |asunos Aq Bupseooid vyl ul palussaidss ag 01 pue Buipsaooid ayl ul slediaiaed
01 pannua aq Jeus Iepusn Ing ‘Buipsasosd yons ul Aled [eulwou ayy o ABW ICIUEID 'gsuadxa $,101URI0) B UONLOE
341 pUSJEp I{BYS JOJUBID '1SNJL JO P8 SiYl Japun sspue’ 1o 88181 ]_$0 IS2I91U; BUY 10 B} §,JojuRIf) suonsenb ey
pasuswwod s| Buipesnold 10 vonoR Aug Judaa a8yl uf suosxad"ﬁe {0 é‘wlép tnpmer ayy 1suebe Aladoid aul 01 apn
U1 PUBIBP I0ABLOY [{IAt PUE SIUBLIEM JOIURICY ‘anoge udEJﬁmed Byl ul uoudeoxa ayl 01 100lgng rB) O asuaa()

JE,DUG'} m 18Nij. ;o poar] SIyl Janljep pue 8INoexa o] AJloYIne
pue “emod 4Bl |0y 8y sBY JoJURID [g) pue ‘1SMUY 1O P, SIUL YIIM UDROBUUCD Ul Japus ‘Aq paldasoe pus ‘1o
10AR} UL panss] uowndo e (euy 10 ‘1iodal s ‘Acijod aoueinsuLel) Alie.uy 1o Mp|ag Uondes ssaupalqapul Builsixgy
auy U 40 uondiasep ALIRGDI4 [BRY BYl U1 ULIO) 18S BSOUT Uey) sOYl0 SEoURINoue pue SUBN B JO J29)0 puR 23l
‘oduns 89) W Aladasg Syl 01 PI02a) 1O SN D|QRIENIEW Pue poob sp;nq loeln: [e) 18yl sluelem JOIURIO “BIUL

1Nl o
paaq st 10 wed e s Ausdalg ay) o diysiaumo 01 Buneal sumsmmd Bulmouo; BLU_ *J1L1L 40 ISNIAIA ALNTUHYM

peu PRETH-PINGM 8SIAMIBLLO0 1t 18Y] ApR2Wwal
Aue WO J3pueT] JBG 03 SE 05 }Nedp syl Buuno se pannsuod ag 1ou ligys Japuej Ag, uouoe yons Auy  unejep Aue
4O JUNCDoB UD pejus aq ABtl 19pUaT YoM 0} saipawsad Aue Jo siybu Jesyio Aug0) uciHppe ul eg (leys ydesbeied su
ul 104 papiaoid sYBI ey Csunowe asayl O Juawided 2inoas M OSie 1sNIL Jo pasg a2yl "Auniew s,luswas.By npaid)
ayl 16 ajgeAed pue snp ag M UoIUM JuswAed uocg)eq g se paleall 39 () G usweaiBy Apass 8yl Jo Lal BuuiEwal
8yl (z) 40 ‘Acyod asuesnsul sgeoydde Aue jo Luel 8yl (1} Jeyue Buunp enp awodsq 01 SluakdAed JuswiRISUI Aue (1M
alqeAed aq pue Buowe pauoiuodde ag pue uawesiby 1peI) oy Jo souReq a4l 01 pappe &9 A§) !puewasp uo siqeied
ag () IiiM ‘uondo §,Japusen 1e ‘pue ssaupaiqepu| ayi Jo 1Ed B SLIDDAG M sasuadid yons, [y -iouesn Aqg juawAeds)
JO atep 8yl 01 Jopus] AQ pIRG 1O PBUNOUI B1ED SUL WoJp wawsalby Upst) syl sspun. pableys o1el syl le issiaul
Jeag usyl Jim sesodind yons 104 Japue Aq pled Jo paundul sasuadxd iy  "slsaiald § JBPUG'] Foei0:d 0] aiendodde
8q D] SeAaeq 19puaT 1BUl UCIDE AUB BYEl 'Ol paanbal 10U S| NG ‘ARw yeueq s JolieiD o Jepud] usip ‘Auedoly
AUl Ul 515291 S,JBPU 1084E Ajeialew pinam 1Yy peouswwod st Bupasocid lo uoae.-Auejl es-op Aew Japusy
usyy ‘moteq paanbas se Bupuels poob w sseupsigapuy| Bunsxgy wellew o) uvoneBiqo Aue yum A;dmon 01 Jo Auadoly
syl o1 ssedas ayew o1 (D) ‘Auadold ayl uo doueinsul painbas Aue splaoad 01 (8] ‘SWIED JAYIO puesisadueIqUnIUE
's1sa101U1 AJUNDas ‘suel| ‘sexel |ie jo aaly Aladald oyl deay ai (Y} Ssfley Joweln ) SEHnJ.IONBdXB S, H3ANTT

‘sgaupalgapu) Bunsivg syl jo Japjoy syl o1 ejqeied jou speadord syl jo uonlod wm 01 A|uo A,dde Jeys
spaaoaid JO UDISIALD JO} 1SNIL §0 P88 Syl W suoisiacid syl ‘S50) LD sjgeARd BLUODAG BDURINSUL. Buj u.lo.l,l spaaamd
Aue 3| -uawaunbal 8URINSUI JO UOIEINdND B AINAISUCD PINDAL 1SNJ| JO PEd3Q SIYY JO SLIaY BUY MM BOUEdwbdd
1USIX3 SYl 01 “I1SNJY JO Pavbq SIYY 19pun suoiSiAcid soUelnsul 3yl Ylim 3oueldw0D SININSUOT |(Bygssaupalgapul
Bunsixg uons BUIDUSPIA® JUBWINIISUL DUl Ul PaUIBluOd Sudis(roid 83UBINSU) A UM a::ueudwcm 98,9 ul
si Molag paquosep sseupelgepu) Hunsxg Aue Yoy w polad ayl Buung ‘ssaupajqapul Bunsixg un aaueqdwco._

egdde Aew s1sajexug JoluRiny
SE 10JUR.E) 01 162431U1 1NOYNM pied ag |leys Spaadold Yons ‘SSBUPSIGepU| U3 JO 1INy U uawAed 1oye spapaoud Aue ’
SpjOy JBpuaT | 'ssaupalgspU| Ayl jo souejeq |edipuud ayl o paldde aq [RYS 'Aue JI Japulewst aul pue ‘Tsaielul =
panJooe Aed 0] usyl ‘1SNJ] 40 PEBRQ S JOpUn Japuan ¢l Buimo luriowe Aue Aed 01 151 pasn ag |lByS AJJadOJd oy
40 Uonel0isal 10 Jiedal BUl 0} PEIMWLWOD JoU Sey JopuaT Yaiym pue 1divoss Jaul JBUE SAep 01 ulyum pasingsy
ugaq 10U @apy yoym spesoosd Auy  CISNIL 10 PBAQ SIYY JBPUN }NBJSp U1 10U S| Jojuel p LONelolsal 1o jiedal |
10 10D 9|geUOSEBal DU} 10} spesdcid Ul WO JOWEID asinguiss 10 Aed smupuadxa yons Jo joosd Aigloeisies | S
uodn ‘jleys Jepusn  JApUST Ol AICIOBJS|IES JAUUBW € Ul sjuswaadidwy paAcnsep a0 pebewep ayl soedal; i

4 abeg (penunuoy) 1-89LGLLG 10N ueo]

1sn4dl 40 @334




DEED OF TRUST
' ___,l-.-bari No: 5715168-1 (Continued) Page 5

Taxeés. The following shall constitute taxes to which this section applies: (1) a specific tax upon this type of
.+ Déed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust: (2} a specific tax on
~BorroWwer- which Barrower is autherized or required to deduct frorn payments on the Indebtedness secured by this
type oft-Dedd of Trust; {3) a tax on this type of Deed of Trust chargeable against the Lender or the haolder of the
Credn Agreement, and (4) a specific tax on all or any portion of the Indebtedness or on payments of principal and

; ilterest made by Borrower.

B Subsequent Taxes If any tax to which this section applies is enacted subsequent to the date of this Deed of
3Trust this-everit- shall have the same effect as an Event of Default, and Lender may exercise any or all of its
available remédies: for an Event of Default as provided below unless Grantor either (1) pays the tax before it
hecames delinguent; or (2} contests the tax as provided above in the Taxes and Liens section and deposits with
Lender, e‘ésh‘ arf.a suff'icient carporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are a part a‘r this Deed of Trust:

Security Agreement Thrs instrument shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures;. and Lender shall have all of the rights of a secured party under the Unifarm Commercial Code
as amended from time to tife.

Security interest. Updn request by Lendar, Grantor shall take whataver action is requested by Lender to perfect
and continue Lender's security interest in the Personal Property. In addition to recarding this Deed of Trust in the
real property records;” Lendermiay, at any time and without further authorization from Grantor, file executed
counterparts, copieg of’ reproductrons of this Deed of Trust as a financing statement. Grantor shall reimburse
Lender for all expenses incurred in perrectmg or continuing this security interest. Upon default, Grantor shall not
remove, sever of detach the Personal Praperty from the Property. Upon default, Grantor shall assemble any
Personal Praperty not affixed to the Property in @ manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lender within three (3) days after receipt of written demand from Lender to the
extant permitted by apphcable faw R

Addresses. The mailing addresses Df Grantor {debtor} and Lender (secured party) from which information
cancerning the security interest: Gravted by this Deed of Trust may be obtained {each as required by the Unifarm
Cammercial Code) are as stated:gn the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT: The fallowing provisions relating to further assurances and
attarney-in-fact are a part of this Deed of Trust S

Further Assurances. At any time, and from tlme 1o trme, upon request of Lender, Grantor will maka, execute and
deliver, or will cause to be made, executed.or deliveréd, to Lender or to Lender’s designee, and when requested by
Lender, cause to be filed, recorded, refiled, orrerecorded, as the case may he, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinion:gf:Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Borrower's and Grantar's obligations undes the Credit Agreement, this Deed of
Trust, and the Related Documents, and (2) the'liens and settrity interests created by this Deed of Trust on the
Property, whether now owned or hereafter acquired by Graitor. Unless prohibited by law gr Lender agrees to the
contrary in writing, Grantor shall reimburse Lender forall. ccsts and expenses incurred in connection with the
matters referred to in this paragraph. §

Attorney-in-Fact. (f Grantor faiis to do any of the thmgs referred to in tha preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. -Forsugh purposes, Grantor hereby irrevocably appoints
Lender as Grantor’s attosney-in-fact for the purpose of making, €xecuting;:delivering, filing, recording, and daing all
other things as may be necessary or desirable, in Lender's sole Opmron to accomplrsh the matters referred to in
the preceding paragraph. :

FULL PERFORMARMNCE. If Borrower pays all the Indebtedness when due, termrnates the credit line account, and
otherwise performs all the obligations imposed upon Grantor under this Deed. of Trust Lender shall execute and deliver
10 Trustee a reguest for full reconveyance and shall execute and dellver to: Grantor suitable statements of termination of
any financing siatement on fite evidencing Lender's security interest=in_the” Rents and the Personal Property, Any
reconveyance fee shall he paid by Grantor, if permitted by applicable law. The, grantee in any reconveyance may be
described as the "person or persans legally entitled thereto”, and the retntais in the reconveyance ot any matters or
facts shall be conclusive proof of the truthfulness af any such matters or facts.: .

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the followmg happen: (A} Grantor
commits fraud or makes a material misrepresentation at any time in connectian wn:h the Tredit Agreement. This ¢an
include, for example, a false statement about Borrower's or Grantor's income, asgets, habn_,rtres or any other aspects of
Borrower's ar Grantor's financial condition. (B} Borcower does not meet the repayment térms of the Credit Agreement.
(C) Grantor's action or inaction adversely affects the collateral or Lender's rights in the‘coltateral. This can include, for
example, failure to maintain reguired insurance, waste or destructive use of the dwelimg, failute to pay taxes, death of
all persons liable on the account, transfer of title or sale of the dwelling, creation.of.a<Senior hen' .an the dwelling
without Lender’'s permission, foreclosure by the holder of another lien, or the use of funds orthe dwellmg for prahibited
purposes. u .

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of TrUst, at an _trme thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies: R :

Election of Remedies. All of Lender’s rights and remedies will be cumulative and may ba exercrsed alone or
tegether. An election by Lender to choose any one remedy will not bar Lender from using any otber eimady. 1§
Lender decides to spend money or to perfarm any of Grantor's obligations under this Deed of: Trust after Grantor's
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in default and to exermse
Lender's remedies. . L 3

Accelerate indebtedness. Lender shall have the right at its option to declare the entire lndebtednésg irﬁm'ediately-u
due and payable. .

Foreclosure. With respect to all or any part of the Real Praperty, the Trustee shall have the right to exercrse s
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by 1ud1c:|af
fareclosure, in either case in accordance with and to the full extent provided by applicable law. . ‘

UCC Remedies. With respect ta all or any part of the Personal Property, Lender shall have all the nghts andu
remedies of a secured party under the Uniform Cammercial Code. :

Callect Rents. Lender shall have the right, without notice to Borrower or Grantor to take possession of and
manage the Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, .
over and above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require anym

(T
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DEED OF TRUST
' Loan No: 5715168-1 {Continued) Page 7

'_:,w:i.'_(h“‘Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendment 1o
" this Deed of Trust must be in writing and must be signed by whoever will be bound or obligated by the change ar
“amendrment.

Caption ‘H_éa.dings. Caption headings in this Dead of Trust are for convenience purposes only and are not to be
< uged to interpret or define the provisions of this Deed of Trust.

:f': Merger There shall be na mergar of the interest or estate creatad by this Deaed of Trust with any other interest or
-estate i the Prgpert\; at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender :

Govemmg Law Thls Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
preempted by “federal law, the laws of the State of Washingion without regard to its confilcts of law provisions,
This Deed of Trust has“peen accepted by Lender in the State of Washington.

Choice of Venus. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of SKAGITCounty. State of Washington.

Joint and Several Liability, “All obligations of Borrower and Grantor under this Deed of Trust shalt be joint and
several, and all.references to Grantor shali mean each and every Grantor, and all refarences to Borrower shall mean
each and every Borrawer..” This means that each Borrower and Grantor signing below is responsible for all
obligations in this Deed of Tr_ust

No Waiver by Lender .~ Grantor-uhderstands Lender will nat give up any of Lender's rights under this Dead of Trust
unless Lender does<so.in wiiting.. The fact that Lender delays or omits to exercise any right will not mean that
Lender has given up thatsright. M Lender does agree in writing to give up ane of Lender's rights, that does not
mean Grantor will not have to comply. with the other provisions of this Daed of Trust, Grantor also understands
that it Lender does consent to a request, that does not mean that Grantor will not have 10 get Lender's consent
again if the situation happens again: Grantor further understands that just because Lender cansents to one ar
more of Grantor's requests, that does net mean Lender will be reguired to consent to any of Grantor's future
requests. Grantor waives preaentmen; demand for payment, protest, and noiice of dishonor.

Severability. 1f a court finds that ary provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean that'thie rest.ef'this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the pravisions pf thls Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable. 2

Successors and Assigns. Subject to ari‘y_- Ifm.i'tationsv's.tated in this Deed of Trust on transfer of Grantor's interesy,
this Deed of Trust shall be binding upon-and inurd to-the benefit of the parties, their successors and assigns. If
ownership ol the Property becomes vested'in asperson othar than Grantor, Lender, without notice to Grantor, may
deal with Grantar's successars with reference’ta this Deed of Trust and the indebtedness by way of forbearance or
extension without releasing Grantor from thia obligations of this Deed of Trust or fiabllity under the Indebtedness.

Time is of the Essence. Time is of the esseﬁce':'in the performance of this Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby waive the-right to ag;
counterclaim hrought by any party against any othar party. (}nltlal Heye f;

m any action, proceeding, or

Waiver of Homestead Exernption. Grantar hereby ra!eases and: waives af rig fei-bénefits of the homestead
exemption laws of the Stata of Washington as to alt Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the foliowmg meanlngs when used in this Deed of Trush:
Beneflciary. The word "Beneficiary” means PEOPLES BANK and ltS suceessors and assigns.

Borrower. The word "Borrower" means Judy N Jensen and Fhﬂhp G Jensen and includes all co-signers and
co-makers signing the Credit Agreement and all their successors and assigns:

Credit Agreement. The words "Credit Agreement” mean the credtt agreement dated Decembar 15, 2005, with
credit imit of $20,000.00 from Borrower to Lender, togethef with all renewals of, extensions of,
modifications of, refinancings of, consolidations of, and subsiitutiens $or the, promissory note or agreement.
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust a?n@ﬁg Granﬁ]r Lender, and Trustee, and
includes without limitation all assignment and security interest pruws-.ons relatmg to the Personat Property and
Renis. i

Event of Default. The words “Event of Default” mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust. EA

Existing Indebtedness. The words "Existing indebtedness” mean the indebtedne'ss;déscrr'be_d; in the Existing Lians
provision of this Deed of Trust, oo S

Grantor. The word "Grantor” means Judy N Jansen.

Improvements. The word “lmprovements” means all existing and future lmpravements busldmgs struciures,
mobite homes affixed on the Real Property, facilities, additions, replacemeants and other constructlon on the Real
Property. ;

Indehtedness. The word "Indebtedness” means all principal, interest, and other amoiints, casts and .expenses
payable under the Credit Agreement or Related Documents, together with all renewals of; extens-.ens of,
modifications of, consolidations of and substitutions far the Credit Agreement or Related- Dacuménts.dnd any
amounts expented or advanced by Lender to discharge Grantor's gbligations or expenses ingurrat by Trustee or
tender to enforce Grantor's abfigations under this Deed of Trust, together with interest op’such” amiolnts as
provided in this Deed of Trust. Specifically, without timitation, Indebtedness includes afl amounts__ hat may be
indirectly secured by the Cross-Collateralization pravigion of this Deed of Trust. S i

Lender., The word "Lender" means PEOPLES BANK, its successors and assigns. The wordé’-:_"é_pccéséors_.o'i‘r'“-:.
assigns” mean any person or company that acquires any interest in the Credit Agreement. i

Personal Property., The words "Personat Property" mean all equipment, fixtures, and other articles~ of persenalf
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real”Praperty
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any’of such.’ |
praperty; and together with alt issues and profits thereon and proceeds (including withaut limitation all insurange
proteeds and refunds of premiums) from any sale or other disposition of the Praperty. :

Property. The word "Property” means coflectively the Real Property and the Personal Property. :
Real Property. The words "Real Property" mean the real property, interests and rights, as further described in this

wumgmgmgm;m1ugmzmgmmgmmn
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