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Remrn To:

USAh FEDERAL SAVINGS BANK

Attn: In House Orig of Megs
10750 McDermott Frwy., BSE COEN BN
San Bntondio, TX 78288 . .

Assessor’s Parcel or Account Number: 3982 OQGODSOOO'?
Abbreviated Legal Description: LOT 9, R_ANC-HO SAN JUAN DEL MAR, NO. 11

{lnclude Iot, bleck and plat or section, township and raugz] Full legal description located on page
Trusiee: BETTS, PATTERSCN & MENE'S P.5.

Additionat Grantees {pcated on page 2
|Space Above This Line I'nr Rel:lmlmg Data]

Toan #: 6850005337

cHicAGo TITLE co.  DEED OF TRUST

\Cﬂ7 v/ A MIN 100105600018833250
PEAEREY o

DEFINITIONS T T

Words used in multiple sections of this document are defined below d.ild other wOﬂi@ are defined in
Sections 3, 11, 13, 18, 20 and 21. Cenain rules regarding the usage of words u%ed in this document are
also provided in Section 16.

{A) "Security Instrument" means this document, which is dated Deca'rber 14 2005
together with all Riders to this document.

(B) "Borrower" is ROBERT C. WOOLLEY, TRUSTEE OF THE ROBERT C YFDO:".LEY
REVOCARLE LIVING TRUST, DATED DECEMBER 27, 2001 P

Borrower is the trustor under this Security Instrument.
(C) "Lender” is USAA FEDERAL SAVINGS BANK, A FEDERALLY (HARTERED SAVINSS
ASSOCIATICN

WASHINGTON-Singie Farnity-Farnfe Mae/Kraddis Mac UNIFORM INSTRUMENT WITH MERS Form 3048 1/01 e

@@@ -BA(WA) (0012)
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Lender is a Federallythartered Savings Asscciation
organized and existing under thie laws of the United States of America
Lender's address is 10750 McDermott Freeway, San antonio, TX 75288

(D) "Trustee” is BETTS, PATTERSON ‘& MINES, P.5.
(E) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for: Lender and Lender’s successors and assigns. MERS is the beneficiary
under this Security Instrument. MERS is orpanized and existing vnder the laws of Delaware, and has an
address and telephone mumber of PO Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(¥) “Note" means the promissory note signed by Borrower and dated Decenber 14, 2005
The Note states that Borrower owes Lender, Thrée Hundred Fifty Six Thousand And
No/1000chs W Dollars
(U.8. $ 356,000.00 ) plus interést. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than  Janmary 1, 2036 .

{G) "Property" means the property that is described below under the heading "Transfer of Rights in the
Property.” s S

(H) "Loan" means the debt evidenced by the Note, plus interest, 'any prepayment charges and late charges
dua under the Note, and all sums due under this Security Tnstrament, plus interest.

) "Riders" means all Riders to this Security Instrameiit that are executed by Borrower. The following
Riders are o be executed by Borrower [check box as applicable):’ ~

L Adjustable Rate Rider % Condominium Rider ™" ] Second Home Rider

! Balloon Rider Planned Unit Development R';dqr"D 1-4 Pamily Rider

{ ] vA Rider [ | Biweekly Payment Rider Other(s) [specify}
T R.E.'VDC_ABI.!E TRUST RIVDERS & FEDERAL
% . RATR’ RIDIR

(1) "Applicable Law" means all controMing applicable fedesal, ~state -ind . focal statutes, regulations,
ordinances and administrative niles and orders (that bave the effect of law) as well as afl applicable final,
nou-appealable judicial epinions. D i

(K) "Community Association Dues, Fees, and Assessments" means all dues, fees; assessments and other
charges that are imposed on Borrower or the Property by a condominium association, lomeowners
association: or similar organization. et

(L) "Flectronic Funds Transfer" racans any transfer of funds, other than a tansaction originated by
check, draft, or similar paper instrument, which is initiated through an eleétronic termitnal, telephonic
instrument, computer, or magnetic tape so as (o order, instmct, or authorize 4 ﬁlria;lqial institation to debit
or credit an acconnt. Such term includes, but is tot limited to, point-of-sale fransfers, autdmated tefler
machine transactons, transfers initiated by telephone, wire transfers, and autuma_tcti .clearinghouse
(M) "Escrow Items" means those iteims that are described in Section 3. A S
(N) "Miscellaneous Proceeds” means any compensation, setilernent, award of damagcs,jor"pm_cééc_ls paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5y for: iy

damage to, of destruction of, the Property; (i) condemuation or other taking of all or aﬁ_y:.--;iart_.-of the
Property; (iii) conveyance in licu of condemnation; ot (iv) misrepresentations of, or omissious 5 to, the - -

vahue and/or coudition of the Property.

{0 "Martgage Insurance' means insurance protecting Lender against the nonpayment of, or d‘efhgﬂt dn;'

the Loan.
(P) "Periodic Payment" means the regularly scheduled amount due for {i) pri
Note, plus (ii) any amounts uader Section 3 of this Security Instrument.
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(Q) "RESPA" meuns the Real Bsiati Seitlement Procedures Act (12 U.5.C. Section 2601 et scq.) and its
implementing regufation, Regufation X (24 C.F.R. Part 5500), as they might be amended from time 0
time, or any additional or successor Jegislation or regulation that governs the same subject matter. As used
in this Security lustrument, "RESPA! refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage lmm t‘:Vt}Il if the Loan does not qualify as a “federally related mortgage
toan” under RESPA. '

(R) "Successor in Interest of Borrower“ means any party that has taken title to the Property, whether or
not that party has assumed Bcrmwer 'S obhgdtlcm under the Note andfor this Security Instroment.

TRANSFER OF RIGHTS IN THE PROPERTY

The bensficiary of this Security Insmmlem i MERS (solely as nominee for Lender and Lender’s
successors and zssigns) and the successors andassigns of MEBRS. This Security lustrument secures o
Lender: (i) the repayment of the Loan, 4nd ali'rencwals, exiensions and medifications of the Note; and (if)
the performance of Borrower’s covenants and ggreements under this Security Instrament and the Note. For
this purpose, Borrower imrevocably gramts. and conveys to Trustee, in tust, with power of sale, the
tollowing described property located inthe = = County [Fype of Recording Furisdiction]
of SKRCIT +¥ {Name of Retording Jurisdiction] :

0T 9, PLAT OFRMOSANJIENDELMR DIVISION NO. 11, ACCORDING TO
THE PLAT THEREOF, RECORDED IN VOLIME . 9 OF PLAIS PAGES 84 AND 85,

RECORDS OF SKAGIT COUNTY, MMION

STTUATED IN SKBGIT COUNTY, WASHINGTON..

Parcel ID Number: 39820000050007 which curremlv has the address of
12994 SIMSET TANE o [Streel]

ANACORTES (City} ,Washmgmn__z-_ 98221 :[zlla Code]
{"Property Address"): :

TOGETHER WITH all the improvements now or hereafter erected on thc pmpcrty, and alt
easetrents, appurtenances, and fixtures now or hereafter a part of the property. All replacemms and
additions shall also be covered by this Security [nstrument. All of the foregoing is referred 1o in this
Secutity Instrument as the "Property.” Borrower understands and agrees that MERS holds only. togal. utlc',
to the interests granted by Borrower in fhis Security Instrument, but, if necessary to comply-rith Jawor,
custom, MERS (as nominee for Lender and Lender’s successors and assigns) has the right: to exercise any ™
or all of those interests, including, but not limited to, the right to foreclose and sell the Property; and. to
take any action requited of Lender including, but not Jimited to, releasing and canceling this. Secunty'
Insurument, S

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and hag .77 ¢
the rigat to grane and convey the Property and that the Property is unem:umber':?,jexccpt for encumbr:mcci'
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of record. Borrower“warrants and will defend generally the title to the Property against all claims and
demands, subject to any sntumbrances. of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction o constitute a uniform security instrument covering real
property. e

UNIFORM COVENANTS.-Bortower and Lender covenant and agree as follows:

1. Payment of Principal, [Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal.of,-and interest on, the debt evidenced by the Note and any
prepayinent charges and late charges dug under the Note, Borrower shall also pay funds for Escrow Items
pursuant ko Section 3. Payments due nnder the Note and this Security Instrument shail be made in U.S.
currency. However, if any check ar otherinstrument yeceived by Lender as payinent under the Note or this
Security lustrument is retwined to Leader wgpaid, Lender may require that any or all subseguent payments
due under the Note and this Security Instriomerit be made in one or more of the following forms, as
selected by Lender: (a) cash; (b} money order; () certified check, bank check, treasurer’s check or
cashier’s check, provided any such check:is drawn upon an institution whose deposits are insured by
federal agency, instrumentality, or entity; or.(d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be desipnated by Lénder in accordarice with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment o partial: payment insufficient to bring the Loan
cuttent, without waiver of any rights hereunder or prejudice to its fights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such paymemts at the time such payments are
accepted. I each Periodic Payment is applied as of s .scheduled due date, then Lender need not pay
interest on unapphied funds. Lender may hold such wnapplied funds uiifil‘Borrowsr makes paynient to bring
the Loan current. 1f Borrower does not do so within a reasonable perivd-of time, Lender shall either apply
such funds or retarn them to Borrower, If not applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior o foreclosure, No offset or claim which Borrower
might have now o1 in the future against Lender shall relieve Borrower, from making payments due under
the Note and {his Security Instrument or performing the covenants and agréements secured by this Security
[nstrument. TR

2. Application of Paymenis or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first ta late charges, second to any other amounts due wnder this Security Iustrument, and
then to reduce the principal balance of the Note, e 4

If Lender receives a payment from Borrower for a delinguent Periodic Pavment which includes a
gufficient amount to pay any late charge due, the payment may be applied 10 the delingueny'payment and
the late charge. If more than one Periodic Payment is owstanding, Lender may apply any paymeint received
from Borrower (o the repayment of the Periodic Payments if, and to the extent that, each pdyment can be
paid in full. To the extent that any excess exists after the payment is applied to the full payment of one or
mare Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then i3 described in the Note. R

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal-dise nnder
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.’

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Paymenis are'dye -
under the Note, untif the Note is paid in full, 2 sum (the "Funds") to provide for payment of amounts due’,
for: (a) taxes and assessments and other items which can attain priority over this Security lmtgummt- asa
lien or encambrance on the Property; (b) leasehiold payments or ground rents on the Property, if any; {c}.

premiumg for any and all insuranes required by Lender under Section 5; and ¢d) Mortgage Insurante

premiums, if any, or any sums payable by Borrower to Lender in liew of tl_ac payment of Mmsgage -
Insurance premitms in accordance with the provisions of Section 10. These items are called "BsCrow

ltems." At origination ot at any time during the term of the Loan, Lender myy require that Cormmunity
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Association Dues, ‘Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be'an Escrow Item: Borrower shall promptly furnish to Lender all notices of amounts
be paid under chis Scctmn Borrower shall pay Lender the Funds for Bscrow Items unless Lender waives
Borrower’s obligation to'pay the ‘Pundg for any or all Bscrow Items. Lender may waive Borrower's
obligation to pay to Lender Fands for'any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver; Borrower shall pay directly, when and where payable, the amounts
due for any Escrow ltems for which payment of Funds has been waived by Lender and, if Lender requires,
shall turnish to Lender receipts €videncing such payment within such time period as Lender may require.
Borrower’s obligation to make spch payments.and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contaiiied in this Security Instnunent, as the phrase "covenant and agreement”
is used in Section 9, If Borrower is obligated to. pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Iter, Lender may exercise its rights under Section 9
and pay such amount and Borower shall then be obligated under Section 9 w0 repay 1o Lender any such
amount. Lender may revoke the waiver 8 to' any or all Escrow Items at any time by 4 notice given in
accordance with Section 135 and, upon such ‘revocation, Borrower shall pay to Lender ail Funds, and in
such amounts, that are theu required under this Section 3. _

Lender may, at any time, collect and hold Punds in an.amount (a) sufficient to permit Lender to apply
the Punds at the time specified under RESPA, and (b) not to.exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount’of Funds due on the basis of current data and
reasonable estimates of expenditures of fature Escrow {tems m‘ omerwlse in accordance with Applicable
Law,.

The Punds shall be held in an institation whose deposm arg insured by a federal agency,
instrumentality, or entily (including Lender, if Lender is an institutionwhose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Ttems no later than the time
specified under RESPA. Lender skall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Hems, unless Lender pays Borrower interest on the
Funds and Applicable Law peremits Lender to make such a t,harge Ulﬂest ap-agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lendst’ shall not-he reqmrcd to pay Bomrower
any interest or earnings on the Punds. Borrower and Lender can agree in writing,however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge an. asmual accounting of the
Fands as required by RESPA,

If there is a surplus of Funds held in escrow, as defined under RESPA Lsnder shall account 0
Borrower for the excess fands in accordance with RESPA. If there is a shorlage- of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary (o make up the shortage in accordance with RESPA, but in no“more than 12
monthly payments. If there is a deficiency of Funds beld in escrow, as defined urider RESPA,, Lender shall
notity Borrower as required by RESPA, and Borrower shall pay to Lender the ‘amount nex.e%sary to make
up the deficiency in accordance with RESFA, but ju no more than 12 monthly payments.” -7 :

Upon payment in full of all sums secured by this Security [nstrament, Lender ahail prampﬂy rcfund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay ai taxes, assessments, charges, fines; cmd 1mpmmons
attributable to the Property which can attain priority over this Security Instrument, lcascholﬁ paymcm:, or.
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if gy, "i‘u__
the extent that these items are Bscrow Ttems, Bortower shall pay them in the manner pmwded in Sccﬂon 3.
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Borrower shadlpromptly discharge any lien which has priority over this Secusity Instrument unless
Borrower: (a) agrees in wrlting to the payment of the obiigation secured by the lien in 4 manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the fien in, legal proceedings which in Lendet’s opinion operaie to
prevent the enforcement of the-lien while those proceedings are pending, but only untit such proceedings
are concluded; ot (¢) secured from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrament, If Lender determines that any part of the Properly is subject to a lien
which can attain priosity over this Security Tistrament, Lender may give Borrower a notice identifying the
lien. Within 10 days of the date o which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth sbove in'thig Section 4.

Lender may require Borrower to‘pay‘a one-time charge for a real eseate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrewer ‘shall Keep the improvements now existing or hereafier erected on
the Propetty insured against loss by fire, hazards inciuded within the term *extended coverage,” and any
other hazards including, but not limited to,drthquakes and floeds, for which Lender requires insurancs.
This insurance shall be maintained in the amoints (including deductible levels) and for the periods that
Lender requires, What Lender requires pursuant-to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall-be'chosen by Botrower subject to Lender's
tight to disapprove Borrower's choice, which right shalt not “be. exercised unreasonably. Lender may
require Borrowet to pay, in connection with this Loatt, either: {4) a one-time charge for flood zone
determination, certification and tracking services; or (b} a ome<time charge for tflood zone determination
and certification services and subsequent charges each™timié remappings or similar changes occur which
reasonably might affect such determination or certificatiofi. Borrower shall also be responsible for the
paymene of any fees imposed by the Federal Emergency Management ' Agency in copnection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s opfion and Borrower’s cxpense. Lender,_js under no.obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
1ot protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previonsly in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained mig'ht--:_siglﬁﬁcanﬂy exceed the cost of
insurance that Borrower conld have obtained. Any amounts disbursed by Lesider under this Section 5 shall
become additional debt of Borrower secured by this Secusity Instrument. These amoynts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such'intetest, upon notice from
Lender to BorrowsT requesting payment. n

All insurance policies required by Lender and rencwals of such policies shall be-subject to Lender’s
right to disapprove such policies, shall include a standard mortgage clause, and shall naine Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall prompily give to Lender all receipts of paid.premivms and
remewal notices. 1f Borrower obtaing any form of insurance coverage, not otherwise required by Lender,
for damage to, or desiraction of, the Property, such policy shall include a standard moj_tgage'clai;sc angd
shall name Lender as mongagee and/or as an additional toss payee. T

Iu the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender -
miay make proof of loss it not made promptly by Borrower. Unless Lender and Borrower othe;_wise agree . -
in writing, any itsurance proceeds, whether or wot the anderlying insurance was required by Uender, shall
be applied to restoration or repair of the Propurty, if the restoration or Tepait is economically feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have theright w . g

z/--
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hold such insurance proceeds until Lender has had an opportanity to inspect such Property (o ensure the
work has been completed to° Lender's satisfaction, provided that sach inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the: work is completed, Unless an agreement is made in writing or Applicable Law
tequires interest to be paid on-such ingurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such-procecds.’ Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shail be the sole obligation of Borrower, It
the restoration or repair is not econiomically Teasible or Lender's security would be Iessened, the insurance
proceeds shall be applied to the sunis secured by this Security Instrument, whether or nat then due, with
the excess, if any, paid to Berrewer: Such insdrance proceeds shall be applied in the order provided for in
Section 2. A

If Borrower abandons the Property, __Lend_ﬁr ‘may file, negotiate and settle any available insarance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance cartier has offered to settle a claif, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given, Tn either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby “assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security [nstrument, and
(b) any other of Borrower's rights (other than the right-to_any- refond of unearned preminms paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable 1o the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
tp pay amounts enpaid under the Note or this Security i[;;isuumgnt,_!;ifhcmer ot not then due.

6. Occupancy. Borrower shall occupy, establish, atid wse the-Property as Borrower’s principal
residence within 60 days atter the execution of this Security Instrument abd shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, untess Lender
otherwise agrees in writing, which consent shafl not be unreasonably withheld, or uniess extenuating
circumstances exist which are beyond Borrower’s control. s

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to-deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determiined pursuant to Section 5 that repair or restoration is not ecoho‘rpicully feasible, Borrower shall
promyptly repair the Property if damaged to avoid further deterioration” ot damage.” If insurance or
coudenmatien proceeds are paid in connection with damage to, or the taking of,the Praperty, Borrower
shall be responsible for repairing or restoring the Property only if Lender has__:"releésed proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration i a single;'payment"nr---i'n a series of
progress payments as the work is completed. I the insurance or condernation procesds afe not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower’s obligatien for the.£ompletion of
such repair or restoration.

Lender or its agent may make reasonable eotries upon and inspections of the Property. If.i has
reasonable cause, Lender may inspect the interior of the improvemess on the Property. Lender shall give
Borrower notice at the time of of prior to such an iuterior inspection specifying such reasonable cause:”

8. Borrower’s Loan Application. Borrower shall be in default if, during che Loap ‘application’
process, BOrrower ar duy persons ot entities acting at the direction of Borrower or with -Borrower's,
knowledge or consent gave atetially false, misleading, or inaccurate information or statements, to__Lendcr 5
(or failed to provide Lender with material information) in connection with the Loan, Material
representations include, but are not himited to, representations concerning Borrower's occupan'cy'pf the
Property as Borrower's principal residence. s
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9, Protection of Lendei’s Interest in the Property and Rights Under this Security Instrument. It
{4) Borrower fails to perform the covenants and agreements Contained in this Security Instrument, (b) there
is a legal proceeding that ntight sigificantly affect Lender’s interest in the Property andfor rights undet
this Security Instrument (sach as a proceeding in bankruptcy, probate, for condemnation ot forfeiture, for
enforcement of a len which may attainpriority over this Security Instrument or to enforce laws or
regulations), or (¢} Borrower has abandosied the Property, then Lender may do and pay for whatever is
reasonable or appropriate (6 protect Lender's interest in the Property and rights under this Security
Instrament, including protecting-andfor assessing the value of the Property, and securing and/ot repairing
the Property. Lender’s actions can inclnde; but are not limited to: (2) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
attorneys’ fees to protect its interest.in the Property andfor rights under this Security Instrament, including
its sqcured position in a bankrupicy proceeding. Securing the Property inciudes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code viclations or dangerous conditions, and have utilities turned
o or off. Altheugh Lender may take actionsinder this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incuzs no liability for not taking any or all
actions authorized under this Section 9. ™

Any amounts disbutsed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amotints shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower Tequesting
payment. R
If this Security Instrament is on a leasehold, Borrower shali comply with all the provisions of the
lease. If Borrower acquires fee titie to the Property, the leasehold and the fee title shall not merge unless
Lender agrees 1o the metget in writing. e

10. Mortgage Insurance. If Lender required Mortgage Insuradce as a condition of making the Loan,
Borrower shall pay the premiums requived to maintain the Mortgage Insurance in effect. I, for any reason,
the Mortgage Insurance coverage required by Lender ceases 1o be available'from the mortgage insurer that
previously provided such insurance and Borrower was requifed to wake separately designated payments
toward the preminms for Mortgage Tnsurance, Borrower shall pay _the: premiums required to obtain
coverage substantially equivalent to the Mortgage Insurance préviously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage Insurance- previously in effect, from an alternate
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay to Lender the amount of the scparately designated payments that
were due when the insurance coverage ceased 1o be in effect. Lender will accept, use and retain these
paymerits a3 a non-refundable loss reserve in lieu of Mortgage Insarance. Such loss teserve shall be
non-refandable. notwithstanding the fact that the Loan is ultimately paid in fuil, and T-ender shall not be
requited to pay Borrowsr any interest O eamings on such loss reserve. Lenider can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requites)
provided by an insurer selected by Lender again becomes available, is obtained, and-Lender requires
separately designated paymietits toward the premiums for Mortgage Insurance. If Lender required Mortgage
Tusurance as a condition of making the Loan and Borrower was required to make’ separately designated
payments toward the premjums for Mortgage Insurance, Borrower shall pay thie-premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refundsble loss reserve,-until Lender’s
requirenment for Mortgage Insurance ends in accordunce with any written agreement between Borrower and
Lender providing for such termination or until termination is required by Appiicable Law. Nathing in;this
Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note. - T

Mortgage fnsurance reimburses Lender (or any entity that purchases the Note) for certain losse$ 1t
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party (o the” Moitgage
[nsurance, S

Mortgage insurers evatuate their total risk on all such insurance in force from time (o time, and may * *
enter into agreements with other parties thae share or modify their risk, or reduce losses. These agreeuients
are on terms and conditions that are satisfactory v the mortgage insurer and the other party (or parfies)to
these agreements. These agreements may require the morigage insurer to make payments using auy sowrce o
of funds that the mortgage insurer may have available (which may include fundspbtained from Morigage - T
Insurance preminms). Y
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As a result of these-agreesients, Lender, any purchaser of the Note, another nsurer, any reinsuser,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower’s paymenis for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. TF such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchamge for a share of the
premiums paid to the insurer, the arrapgement is often termed “captive reinsurance.” Purther:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other ferms of the Loan. Such agreements will not increase the amount
Borrower wilt owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not.affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowwers Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain canceliation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or io receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination. v

11. Assignment of Miscellaneons Proceeds; Forfeiture. All Miscellaneons Proceeds are herehy
assipned to and shall be paid to Lender. L

If the Property is damaged, such Miscellaneous Proceeds shail be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property o ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or.in a series-of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable’ Law. requires interest to be paid on such
Miscellancous Proceeds, Lender shafl not be required to-pay Bofrower any interest or earnings on such
Miscellaneons Proceeds. If the restoration or repair is not econemically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums securéd by this Security Instrument,
whether or not then due, with the excess, if any, paid t Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2. fon A

In the event of a total taking, destruction, or loss in valne of the Property, the Miscellancous
Proceeds shall be applied to the sums secured by this Security Instrument, whiether or not then due, with
the excess, it any, paid to Borrower. e -

In the event of 4 partial taking, destruction, or loss in valne of the Property. in'which the fair market
value of the Property immediately before the partial taking, deseruction, ot loss-in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately.before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherWise agrée in writing, the sums
secured by this Securily Instrument shatl be reduced by the amount of the Miscellaneous Proceeds
multiplicd by the following fraction: (a) the total amount of the sums secured immediately befors the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before che partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of 4 partial taking, destruction, or loss in value of the Property in-which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value. is’ less than the
ampount of the sums secured immediately before the partial taking, destruction, or loss in vatue; unless
Borrower and Lender otherwise agree in writing, the Miscellaneons Proceeds shall be applied to.the smmns
secured by this Security Instrument whether or not the sums are then due. e

1f the Praperty is abasdoned by Borrower, or if, after notice by Lender to qur_pw__e_r that thc __
Opposing Party (as defined i the next sentence) offers to make an award to s?ﬂle a claim for damages, =
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender m__authq_nzed- .
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property of to the .~
sums secured by this Security Instrument, whether or nut then due. "Opposing Party” means the third party =,
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right ofaction in_
regard to Miscellaneous Proceeds. L

¢
A
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Borrower shall be in default if*any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could: result in forfeiture of the Property or other material impairment of Lender’s
interest in the Property of rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damagés that are attributable to the impairment of Lender’s interest in the Property
are hereby assigned and shall be paid-to Lender..

All Miscellaneous Proceeds that are nof applied to restoration or repair of the Property shall be
applied in the order provided for in-SectionZ; -

12. Borrower Not Released;.Forbeararice By Lender Not a Waiver. Extension of the time for
payment or modification of amortization.of the sums,secured by this Security Instrument gramed by Lender
to Borrower ot any Successor in Interest of:Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or.to réfuse to extend time for payment or atherwise modify
amortization of the sums secured by this Sécurity Instrument by reason of any demand made by the original
Botrower of any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
reredy including, without fimitation, Lender’s:acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts'less than the amourt then due, shall not be 4 waiver of or
prechude the exercise of any right or remedy. i

13. Joint and Several Linbility; Co-signers; Suctessors and Assipns Bound. Borrower covenams
and uprees that Borrower’s obligations and lability shall'be joint and several. However, any Borrower who
co-signs this Security Instrament but does not execute the Note' {a “co-signer™): (2) is co-signing this
Secarity Instrument orly to mortgage, grant and convey the co-giguer’s interest in the Property under the
terms of this Security Instrament; {b) is not personally obligated-to pay the sums secured by this Security
Instnunent; and () agrees that Lender and any other Borrowgr can agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security lustrument or the Note without the
co-signer’s consent, (-

Subject to the provisions of Section 18, any Successor-in Interdst of Borrower who assumes
Borrower’s obligations under this Security Instrument in writing, and js'approved by Lender, shall obtain
afl of Bortower’s rights and henefits under this Security Instrament. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument uriless L.ender ‘agrees t0 such release in
writing. The covenants and agreements of {his Security Instrument shall bind’ (except as provided in
Section 20) and benefit the successors und assigns of Lender. W

14. Loan Charges. Lender may charge Borrower fees for services performed i comnection with
Borrower’s default, for the purpose of protecting Lender’s interest in thé Property and rights under this
Security Instrument, including, but not limited to, attorneys’ fees, property ingpection and valuation fees.
Tn regard to any other fees, the absence of express authority in this Security Instrument to.charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law: " .~ 7 %

Tf the Loan is subject to a law which sets maximum loan charges, and that Law-is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loanéxceed the
permitted Limits, then: (a} any such loan charge shall be reduced by the amount necessary 0 Teduce the
charge to the permitied limit; and {b) any sams already colected from Borrower which exéeeded pe.r_mmed
limits will be refonded to Borrower. Lender may choose to make this refund by reducing-the- principal
owed under the Note or by making a direct payment to Borrower. If a refund reduces pringipal,-the.
reducrion will be treated as a partial prepayment without any prepayment charge (whether or-mot s °.
prepayment charge is provided for under the Note). Borrower's acceptance of any such refun_l_:i“?n.at_ie- by -
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out .~
of such overcharge. T

15. Notices. All notices given by Borrower or Lender in connection with this Security ngtrument
must be in writing. Any notice to Borrower i connection with this Security lostrwment shall be deemed to .
have been given (o Borrower when mailed by first class mail or when actuallyjdelivered to Bormower's .~ -
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notice address if seng’by.other meuns, Notice to any one Borrower shall constitute aotice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has desigmited a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Bortower's change. of address. If Lender specifies a procedure for reporting Borrower’s
change of address, then Borrower shall only report a change of address throngh that specified procedure.
There may be only one désignated potice’ address under this Security Instrument at any one time. Any
notice to Lender shall be given by“delivering il or by mailing it by first class mail to Lender’s address
atated herein unless Lender has designated -another address by notice to Borrower. Any notice in
connection with this Security Instrument-shalf not be deemed to have been given to Lender undil actually
received by Lender. [f any notice: required By this Security Instrument is also required under Applicable
!Iuaw, the Applicable Law requirement will satisfy the corresponding requirement under this Security
nsinunent. R

16. Governing Law; Severability; Rules. of Construction. This Security Instrument shall be
governed by federal law and the law of ¢he jurisdiction in which the Property is located. All rights ind
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract ov it
might be silent, but such sitence shall not be construed as a prohibition against agreement by conteact. In
the event that any provision or clause of this Security Instrument or the Note contlicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the contlicting provision. P

As used in this Security Instrument: (a) words of the masculine gender shall mean and nciude
corresponding newter words or words of the feminine pender; ¢b) 'wards iu the singular shall mean and
include the plural and vice vessa; and (c) the word “may" gives sole discretion without any obligation to
take any action. R

17. Borrower’s Copy. Borrower shall be given on¢ copy of the Note and of this Security [nstrument.

18. Transfer of the Property or a Beneficial Interest in Borrower, As ussd in this Section 18,
“Interest in the Property” means any legal or beneficial interest in' the Property, including, but not Timited
tr, those beneficial interests transferred in a bond for deed, contfact for deed, installment sales contract or
escraw agreement, the intent of which is the transfer of title by Borrower.4t a future date o a purchaser.

If afl or any part of the Property or any Interest in the Property. i%'sold or (ransferted {or if Borrower
is not a nataral person and a beneficial interest in Borrower is sotd_or transferred). without Lender’s prior
written consent, Lender may requirc immediate payment in full of all suins secured by this Security
Instroment. However, this option shall not be exercised by Lender:if such exercise is prohibited by
Applicable Law. : L

if Lender exercises {his option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in‘accordance with Section 13
within which Borrower must pay all sums secured by this Security Instrument. it Borrower fails o pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by tiis
Security Instrument without further notice or demand on Borrowet. P

19. Borrower’s Right to Reinstate After Acceleration. If Borrower: meets. Centain_conditions,
Borrower shail have the right to have enforcement of this Security Instrument .discontinmed at ‘any time
prior to the earliest of: (2) five days before sale of the Property pursuant to any power of sale.containgd in
this Security Instrument; (b) such other period as Applicable Law might specify for.the termination of
Borrower’s right to reinstate; or (¢} entry of a judgment enforcing this Securiry Instrumient. Those
conditions are that Borrower: (2) pays Lender all sums which then would be due undzr this Secusity
Tnstrument and the Note as if ng acceleration had occurred; (b) cures any default of any other.covenaals or
agrecments; (c) pays all €xpenses incurred in enforcing this Security Instrument, including, but not limited:
to, reasemtble attorneys’ fees, property inspection ang valvation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Secutity Instrument; and-(d)", -
takes such azction ss Lender may reasonably require to assure that Lender’s interest in the Pmp_erty--__apd
rights under this Securify Instrument, and Borrower’s obligation to pay the sums secured by this Security,
Imstroment. shall continue unchanged. Lender may require that Borrower pay such reinstaement sams and
gxpenses in one or more of the tollowing forms, as selected by Lender: (a) cash; (b) money ofder; (£} .7
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certified check, bank chetk,-treasurer’s check or cashier’s check, provided any such check is drawn upon
an institution whose deposits-dre insuted by a federal agency, instrumentality or entity; or (d) Blectronic
Punds Transfer. Upon rsinstatement by Borrower, this Security Instrument and obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of accelerationunder Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note {together with this Secufity Instrement) can be sold one or more times without prior notice to
Borrower. A sale might result'in’ a change in‘the entity (known as the "Loan Servicer") that collects
Periodic Payments due undet the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Lomn Servicer, the address to whichk paymenits shoutd be made and any other information RESPA
requires in connection with a notice of transfer-of servicing. If the Note is sold and thereafier the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Setvicer-or be transferred to a successor Loan Servicer and are tiot
assumed by the Note purchaser unless ptherwisé provided by the-Note purchaser.

Neither Bortower nor Lender may commence, join, or be joined to any judicial action (as either an
individual lifigant or the member of a class) that ar_i_se’é from the other parfy’s actions pursuant fo this
Security [nstrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Botrower or Lender has notified the other party (with such
notice given in compliauce with the requirements of Sectiotl 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving “of such.notice to take corrective action, If
Apgplicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonabte for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and thé potice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and oppertunity to take corrective
action provisions of thig Section 20. SR

21. Hazardous Substances. As used in this Sgetion 21: (2) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, polluants, or wastes by Environmental Law and the
following substarices: gasoline, kerosene, other flammable or toxic petrolewm products, toxic pesticides
and herbivides, volatile solvents, materials containing asbestos or tbnnaidg_:}iydt, and-radioactive materials;
{b) "Environmental Law" means federal laws and laws of the jutisdiction where the Property is located that
telate to health, safety or environmental protection; (c) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law;: and (d) ai “Environmental
Condition” means a condition that can cawse, comtribute io, or otherwise " trigger an’ Environmental
Cleanup. LT R
Borrower shall not cause or permit the presence, use, disposal, storage, or release of aty Hazardous
Substances, ot threaten to release any Hazardous Substances, on ot in the Property. B@'i’_l_’_(_)-Wﬂr shall not do,
aar allow anyone else to do, anything affecting the Property (a) that is in violation of any Enviropmental
Law, (b} which creates an Environmental Condition, or () which, due to the presence, uge, ar-release of 3
Hazardous Substance, creates a conditon that adversely affects the value of the Property. The_pr'ccgdiﬂg‘-
two sentences shall not apply to the presence, use, of storage on the Property of small_guantities.-of
Hazardous Substances that are generally recognized to be approptiaie o normal residential uses and. o
maintenance of the Property (inciuding, but not limited to, hazardous substances in consumer products): G

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsujt
or other action by any governmental or regulatory agency or private party involving the Property'and any -~ ¢
Hazardons Substance or Eavironmental Law of which Borrower has actual kumowledge, (b) any .o ;
Environmental Congdition, including but not limited to, any spilling, leaking, disgharge, release or threat of "

initials:

@D -6AWA) (0012) Papgs 12 of 15 Farm 3048 1/01; ~
® 3

lOOS 1 ZZOLIIJW!HINH
Skagit County Auditor
12/20/2005 Page 12 of  2811:15AM




release of any Hazardons Substance, and (C) any condition caused by the presence, use or release of a
Hazardous Substance whicll adversefy affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory anthority, or any private party. that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borcower shatl promptly take all necessary
remedial actions in accordance with Bavironmental Law. Nothing herein shatt create any obligation on
Lender for an Bnvironmental Cleanpp. .+

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as fellows:

22. Acceleration; Remedies: Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the defanlt; (b) the action required to cure the default; (c) a date, not Jess than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d} that failure to cure the
default on or before the date specified ix the notice may result in acceleration of the sums secured by
this Security Instrament and sale of the Property at public auction at a date not less than 120 days in
the future. The nofice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring & court action to assert the nou-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be inciuded in the notice by Applicable
Law. If the defaelt is not cured on or before the date-specified in the notice, Lender at its option,
may requive immediate payment in full of all sums secured by this Security Instrument without
further demand and may invoke the power of sile and/or any other remedies permitted by
Applicable Law, Lender shall be entitled to collect.all expenses incurred in pursuing the remedies
provided in this Section 22, including, but not limited to, Teasonable attorneys’ fees and costs of title
evidence. LT e

If Lender invokes the power of sale, Lender shall’ give written notice to Trustee of the
occurrence of an event of defautt and of Lender's election to. cause the Property to be sold. Trustee
and Lender shall take such action regarding notice of sale’and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the tiviie required by Applicable Law and
after publication of the notice of sale, Trustee, without dernand 6n Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terins designated in the
notice of sale in one or more parcels and in any order Trusiee determines. Trustée may postpone sale
of the Property for a period or periods permitted by Applicable Law by public announcement at the
time and place Fixed in the notice of sale. Lender or its designee may purchase the-Property at any
sale.

‘Frustee shall deliver to the pucchaser Trustee’s deed conveying the Property -without any
covenant or warranty, expressed or implied. The recitals in the Trusiee's deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of .the sale in
the following order: (a) to all expenses of the sale, including, but not Hmited to, reasonable Trustee’s
and attorneys® fees; (b} to all sums secured by this Security Instrument; and () any excess to the
person or persons legaily entitled 1o it or to the clerk of the superior court of the gﬁ_@mty'i_n‘ which the
sale took place, St

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lerider.shall
request Trustee (o reconvey the Property and shall surrender this Security Instrument and all notes™
evidencing debt secured by this Security Instrument to Trustee, Trustee shall reconvey. the Property.
without warranty to the person or persons legally entitled to it. Such person or persous shall-pay any
recordation costs and the Trustee's fee for preparing the Teconveyance. e vy

24. Substitute Trustee. In accordance with Applicable Law, Lender myy from time to time appoing
a successar trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the .~
Property, (he successor trustee shall succeed to all the title, power and dutiesjeonferred upon Trustee' .- ¢
herein and by Applicable Law, ’ SE
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25. Use of Proparty The Propm]r is not used principally for agricultural purposes.

26. Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys’ fees and costs in
any action or proceeding fo.construe of “enforce any tern of this Security Instrument. The term "atiomeys’
fees," whenever used in this. Security Tistrument, shall include without limitation attorneys” fees incurred

by Lendet in any bankruptcy prawedmg or on appea.l

ORAL AGREEMENTS OR ORAL COMMI‘I‘MENT § TO LOAN MONEY, EXTEND
CREDIY, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHR\]GTON LAW.

BY SIGNING BELOW, Berrower accepts and agrees to the terms and covenants contained in this
Security [nstrument aod ic any Rider execn:ed by Borrower and recorded with ir.

Witnesses: W E 2 2
ROBERT C. WOOLLEY, TRUSTEE QF Bomwer
THE ROBERT C. WOOLLEY REVCCABLE
_:‘"LIVING TRUST, DATED DECEMBER 27, 2001
{Seal)
-Borgwer
{Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Bomrawer ~Borrower
{Seal)
-BoTrower
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PUSTO

" $TATE OF WASHINGTON } :
. County of. SKAY; t
7 Dn thig day persofially appeared before me  RCBERT C. WOCOLLEY, TRUSTEE

to me known to be the individual(s) described in and who executed the within and foregoing instrument,
and acknowledged that Yiesshe/they signed the same as hisher/their free and voluntary act and dced for the
uses and purposes therein mentioned.

GIVEN under my Ilaud aﬂd offictal seal this 4/74 day of DLl 247 /'? /

M’/
Notary Public in and for the State of V%lmgtan residing at

AR ES
My Appointment Expires on

7
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" FEDERAL RATE RIDER

THIS FEDERAL RATE RIDER (the “Rider”), is made this l4th day of

Decerber, 2005 . ", and is incorporated ino and shall be deemed to
amend and supplement the terms and conditions-of that loan (the “[oan™) made this date by (the “Lender™)
to the undersigned (the “Borrower™), including the terms of that cerlain note (the “Nete™) executed by
Borrower and made payable to Lender and also to amend and supplement the Morigage, Beed of Trust, or
Security Decd (the “Security Instriment”) of the same date given by the Borrower to seourc the Note and
covering the property described in the Security Instrument and located al:

12994 SUNSET LANE'
ANACORTES, - WA 98221

ADDITIONAL COVENANTS. In addition to the cévénmats a:}d agreements made in the Note
and Security Instrument, Borrower and Lender further covcnam‘gnd_gg(ge:ag--fonows:

A APPLICABLE LAW R

Lender is a federally chartered savings bank governed, in part, by thie Homic Owner’s Loan Act of
1933 and the rutes and rcgolations promulgated pursuant thereto (the “Act™. To the extent permitied by
the Act, this Note will be governed by appticable federal law and by the intercst rate’and usury provisions
of the state of Texas. w, et -

B. INCORPORATION i .
As sapplemented and amended by this Rider, the terms and conditions of the Note, the Security
Instrpment, and all other documents and inslraments executed anciflary to or in conjulictién with the Loan

Page i ol 2
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are hereby incorporated herein’and made,.a: part hereof and such documents, including the Note and
Security Instrument arc in full force and effect without any counterclaims or defenses to the enforceability
thercof. A

IN WITNESS WHEREOF, this Rider has been excouted on the day first set forth above.

Rrtert O fioolle fruslie

Bormrower Bomrower
ROBERT C. WOOLLEY, TRUSTEE OF THE
RORERT C. WXLLEY REVOCABLE
LIVING TRUST, DRTED DECEMBER 27,
2001
Borrower Bomrower .
Bowrower Borrower
Borrower Borrower

Page 2 of 2
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L F;«:_nmgs;, RATE RIDER

THIS FEDERAL RATE RIDER {ihe “Ridér”); is made this i4th day of
December, 2005 t 7 . and is incorporated into and shall be deemed to
amend and supplement the terms and conditions of that loan (the “Loan”) made this date by (the "Lender”)
to the undersigned (the “Borrower™), inchiding the terms of (hat certain note (the “Note™) executed by
Borrower and made payable to Lender and also'to amend and supplement the Morigage, Deed of Trust, or
Security Deed {the “Security Instrament”) of the same date given by the Borrower 10 sccure the Note and
covering the property described in the Security Instrument and located at:

12994 SUNSET IANE:
ANBCORTES, WA 98221

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Note
and Security strunnent, Borrower and Lender further covenant and apree :ag.fol’lows:

A. APPLICABLE LAW R

Lender is a federally chartered savings bank governed, in part, by the Homie Owner's Loan Act of
1973 and the rules and regulations prommlgated pursuant thereta (the “Act™). To the extenl permitted by
the Act, this Note will be governcd by applicable federal law and by the interest ralg'and usury provisions
of the state of Texas, v e, Sy

B. INCGRPORATION E .
As supplemented and amended by this Rider, the terms and conditions, of the____NqLe,'tha_Securily
Fnstrament, and all other documents and instruments executed ancillary 10 or in conjufiction with the Loan

Page lof2
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are hereby incorporated herein and iﬁadg a.part hereof and such documents, including the Note and
Sccurity Instrument are in full force and effect svithout any coutterciaims or defenses to the enforccabilify
thereof, S '

IN WITNESS WHEREOF, (his Rider has_iﬁcén f;;(ﬂcl.;ied(.on the day first set forth above.

arvower =+ Bomower™

ROBERT C. WOOLLEY, INDIVIDUALLY
AND AS TRUSTEE OF THE ROBERT .
WOOLLEY REVOCABLE LIVING TRUST,
DATED DECEMBER 27, 2001

Borrower Bomower & G

Borrower Borrower
Borrowet i Bomrower
Page2of2
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REVOCABLE TRUST RIDER (PAGE 1 OF 4)
DEFINITIONS USED INTHIS RIDER. -

(A) "Revocable Trust.” RORERT C. WOQLLEY
created under trust instrament dated  DECEMBER 27 , ‘2 003 p N
for the benefit of ~ ROBERT C. WOOLLEY

) "Revocable Trust Trustees.” ROBERT C. WOCLLEY
© "Revocable Trust Settlor(syGrantor(s)." ROBERT C. WOOLLEY

setttor(s)/grantar(s) of the Revocable Trust signing below.

PR425-] 1404
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REVOCABLE TRUST RIDER (PAGE 2 OF 4)

(D)  “Lender” USAA FEDERAL SAVINGS BANK, A FEDERALLY CHARTERED SAVINGS
ASSOCTATION

(B) "Security Instrument.” The Mcrigagé: Deed of Trust, or Secotity Instrument and any riders
thercto of the same date as this Rider given to secure the Notg 1o the Lender of the same date and covering
the Property (as defined below). _ -

F “Property” The property described in the Sccﬁﬁty_, Instrament and located at

12994 SONSET IANE .
RNACORTES, WA 98221

THIS REVOCABLE TRUST RIDER is made this 14th dayof Decefber, 2005 ,
and is incorporated into and shall be deemed to amend and suppiement the Security Instrument.

ADDITIONAL COVENANTS. In addition {o the covenants and _agrce}ﬁén.ls_i inaﬂe in the Secarity
Instrument, the Revocable Trust Trusteo(s), the Revocable Trust Seitlor(s¥Grantor(s), and the Lender
further covenant and agree as follows: (Y S

ADDITIONAL BORROWER(S)

The term "Rorrower” when used in the Security Instrument shall refer to the Revocab]e Frust Trustee(s),
the Revocable Trust settior{s)/Grantor(s), and the Revocable Trust, jointly and severally” Each party
signing this Rider below (whether by accepling and agreeing to the terms and covenants contdinéd herein
or by acknowledging all of the terms and covenants contained herein and agreeing to be bound thereby, or
both) covenants and agrees that, whether or not such party is named as "Borrower” on ke fifst page of the
Security Instrument, each covenant and agrecment and undertaking of the "Borrower" i the Security
Instrument shall be such party's covenant and agreement and undertaking as "Borrower"“ind -ghall-be
enforceable by the Lendor as if such party were named as "Borrower” in the Security Instrument. < " -

PB425-2.06602
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REVOCABLE-:iRUs? RIDER (PAGE 3 OF 4)

BY SIGNING BELOW, the Revocable Trust Trustee(s) aocspts and agrees to the tenns and covenants
contained in this Revocable Trust Rider. L o

(et C foorloa, T

"RCBERT C. WOCLLEY, 'IRUSI‘EE THE
RCBERT C. WOOLLEY
LIVING TRUST, DATED DE!CE‘.[‘IEBER 27,

2001

FB425-3.0602

T

Skagit County Auditor
1 2/20/2006 Page 22 of 2911:15AM




REVOCABLE TRUST RIDER (PAGE 4 OF 4)

BY SIGNING BELOW, the undersigned Ré*.rb‘t;ahte Trust Settlor(s)/Gramor(s) acknowledges all of the
terms and covenants contained in this Re\rncable_.Tyust Hider au_d agrees 1o be bound thereby.

WCI M (W : (Seal)
RORERT C. WOO REVOCABKH/ E
TRUST GRANTOR

{Seal) e o (Seal)
PR425-4.0602
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INTER VIVOS REVOCABLE TRUST RIDER

DEFINITIONS USED IN THIS RIDER. *

{A) "Revocable Trust." ROBERT C. WOQLLEY
created under trust instrament dated  DECEMBER 27, 2001
(o the benefit of ~ ROBERT C. WOOLLEY

(B)  "Revocable Trust Trustee(s)." RCBERT C. WCOLLEY

wustee(s) of the Revocable Trust.
(Cy "Reyocable Trust Grantor(s)." ROBERT . WOOLLEY

grantor(s) of the Revocable Trust signing below.

WASHINGTON INTER VIVOS REVOCABLE TRUST RIDER
VMP 372R(WA)  (0405) 5/04
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(D} “Lender.” USAA FEDERAL SAvnm BAI»EK A FEDERALLY CHARTERED SAVINGS
ASSOCIATICN

{E} "Security Instrument.” The Deed of Trust and any riders thereto of the same date as ¢his Rider
given to secure the Note 1o Lender of the same date made by the Revocable Trust, the Revocable Trust
Trustee(s) and the Revocable Trust Grantor(s)-and any other natural persons signing such Note and
covering the Property (as defined below).

(F} "Property.” The property described in the Secﬁ}i_ty’instmmelin and located at:

12994 SUNSEL LANE -~
AMACORTES, WA 98221 ™

(Property Address] .7 R
THIS INTER VIVOS REVOCABLE TRUST RIDER is miade this 14th dav of

December, 2005 , and is incorporated into and shall be deemed to amend and
supplement the Security Instrument. '

ADDITIONAL COVENANTS. In addition to the covenants aﬁd";l.gr’é%mcm's;madc in the Security
Instrument, the Revocablc Trust Trustee(s), and the Revocable Trust Grantor(s): and Lender further
covenant and agree as follows: L F

A, INTER VIVOS REVOCABLE TRUST. E
1. CERTIFICATION AND WARRANTIES OF REVOCABLE TRUST TRUSTEE(S).
The Revacable Trust Trustee(s) certify to Lender that the Revocuble Trost i9 an. inter vivos
revocable trust for whicl the Revocable Trust Trustee(s) are holding full title to the Property as.tfrustee(s).
The Revocable Trust Trustee(s) warrants to Lender thal (3) the Revacable: Trust is-validly created
nuder the laws of (he State of Washington ; (i) the trust instrzmicnt greating
the Revocable Trust is in full force and cffect and there arc no amendments or other modifications to the
trust instrument affecting the revocability of the Revocable Trust, (1ii) the Property is located ix the State of

Washington . (iv) the Revocable Trust Trusteo(s) have-full power ang

Page 2 of 6 . Initials,/
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authority as trustee(s) under the trust instrument cieating the Revocable Trust and under applicable law to
executs the Security Instrument, including this Rider; (v) the Revocable Trust Trustee(s) have executed the
Security Instrument, including this Rider, -on behalf of the Revocable Trust; {vi) the Revocable Tmst
Grantor(s) have executed the Security Instrument, including this Rider, acknowledging all of the terms and
conditions contained therein and agreeing to be hound therchy, (vii) only the Revocable Trust Grantor(s)
and the Revocable Trust Trustee(s) may hold any: power of direction over the Revocable Trust; (viii) only
the Revocable Trust Grantor(s) hold the power 1o direct the-Trustee(s) in the management of the Property;
{ix) only the Revocable Trust Grantor(s) hold the power of rgvocation over the Revocable Trust; and (x) the
Revocable Trust Trustee(s) have not been notified of the existence or assertion of any lien, encumbrance or
claim against any beneficial interest in, or transfer of all or any portion of any beneficial interest in or
powers of direction over the Revocable Trust Trustee(s) dr-fhe Revocable Trust, as the case may be, or
power of revocation over the Revocable Trust, o T

2. NOTICE OF CHANGE TO REVOCABLE TRUST AND TRANSFER OF POWERS OVER
REVOCABLE TRUST TRUSTEE(S} OR REVOCABLE :TRUST OR BOTH; NOTICE QF
CHANGE OF REVOCABLE TRUST TRUSTEE(S); NOTICE OF CHANGE OF OCCUPANCY OF
THE PROPERTY; NOTICE OF TRANSFER OF BENEFICIAL-INTEREST IN REVOCABLE
TRUST. T

The Revocable Trust Trustee(s) shall provide timely notice tor Lender promipily wpon notice or
knowledge of any revocation or termination of the Revacable Trust, or of any change in the helders of the
powers of direction over the Revocsble Trust Trusiee(s) or the Revocable Trust, as the case may be, or of
any change in the holders of the power of revocation over the Revocable Trugt, or both; orof any change in
the trustee(s) of the Revocable Trust (whether such change is temporary or permanent),-dr of any change in
the occupancy of the Property, or of any sale, transfer, assignment or other disposition-{whether by
operation of faw or otherwise} of any beneficial imterest in the Revocable Trust. - °

B.  ADDITIONAL BORROWER(S)

The term "Bortower” when used in the Security Instrument shall refer to the Re;;v'oﬁ:aﬁlc:‘_-“fmst,«me
Revocable Trust Trustee(s) and the Revocable Trust Grantor(s), jointly q1i§_:;‘f_..sw_§r‘xl}y.

Page 3 of &
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Each party signing this Ridet below (whether by atcepting and agreeing to the terms and covenants
contained herein or by acknowledging ali-of ifie ferms and covenants contained herein and agreeing to be
bound thereby, or both) covenants and agrees that, whether or not such party is named as "Borrower" on the
first page of the Security Instrument, each covenant and agreement and undertaking of "Borrower" in the
Security Instrament shall be such party's coveiant and agreemenrt and undertaking as "Borrower" and shall
be enforceable by the Londer as if such party were ‘named as “Bormwer" in the Security instrument.

C. TRANSFER OF THE PROPERTY OR A BENEF‘IC]AL INTEREST IN THE
REVOCABLE TRUST.

Uniform Covenant 18 of the Security Inslmment is amended to read as follows:

Transfer of the Propcrt} or a Beneficial Interest in'the Reyocable Trust.

If. without Lender's prior written consent, (i) 2l ‘or-any part of the Propetty or an interest in the
Property is sold or transferred or (ii) there is & sale, transfer; asmgnmcm ot other dlsposmon of any
beneficial interest i the Revocable Trust, Lender may, at its oplion, require immediate payment in full of
all snms secured by this Security Instrument. However, this opucm sha]] nm be exercised by the Lender if
gxercise is prohibited by federal [aw,

1f Lender exercises this option, Lender shall give the Bormwcr notwe of deceleration. The notice
shall provide a period of not less than 30 days from the date the notice is givett in apcordance with Section
15 within which Borrower must pay all sums secured by this Security Instrament, Tf Borrower fails to pay
all sums prior to the cxpiration of this period, Lender may invoke any remedles permlltecl by this Security
Instrument without further notice or demand on Borrower, :

Page 4 of 6 L cinitials;
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BY SIGNING BELOW, the Revocable Tmst Trastee(s) aoccpts and agrees to the teems and covenants

coniained in this Infer Vivos Revocable Trust Rlder

et C.

RDBERI’C WDOHEYTRU OF'IHE

%é})f}lﬂl‘ﬂ 'IRUSI' DATED DECEMBER 21,

PageSof 6
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C. WOOLLEY
ROBER’I' SETTLOR CRANTO

(Seal}

(Sealy o - : .
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