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NOTICE: THIS SUBORDINATION OF DEED OF TRUST RESULTS IN YOUR SECURITY
INTEREST IN THE PROPERTY BECOMING SUBJECT TO AND OF LOWER PRIORITY THAN
THE LIEN OF SOME OTHER OR LATER SECURITY INSTRUMENT.

Reference # (if applic_dﬁ_l.e)f_.. 1037265 Additional on page
Grantor(s): SR

2. AVERILL, DANIEL L

3. AVERILL, TRA'CY_"L"-',:_ .

4. Sedro Trail Corporation; a"Washingten corporation

Grantee(s)
1. Skagit State Bank

Legal Description: Pin. W/2 4-34-2 and ptn. SW. SE 23-35-4
Additional on page _7
Assessor's Tax Parcel |D#: " Pariss

THIS SUBORDINATION OF DEED OF TRUST da‘:té'c_li_-Noﬁgmber 23, 2005, is made and executed
among Sedro Trail Corporation, a Washington corporation ("Beneficiary"); Chicago Title
Company ("Trustee"); REISNER DlSTRIBUTOB, INC. (“Borrower"); and Skagit State Bank
("Lender"}.

Skagit State Bank referred fo herein as "lender” is tﬁe-- owner '_érgd holder of a Deed of Trust
dated November 23, 2005, executed by Sedro Trail Corporation, ‘a Washington corporation, which

s recorded under auditors file no. 200512060L41° 7 - , records of Skagit County
Washington. : O

SUBORDINATE DEED OF TRUST AF#200401120395




SUBORDINATION OF DEED OF TRUST
{Continued) Page 2

_EIS‘L.IBCI).RDI-NATE‘D INDEBTEDNESS. Beneficlary has extended the following described financial accommodations (the
+"Subardinated indebtedness’) to DAMIEL L AVERILL and TRACY L AVERILL ("Trustor"):

; 'Prﬁmissory note dated January 5, 2004 in favor of Sedro Trail Corporation, a Washington corporation.

SUBORDINATED DEED OF TRUST. The Subordinated Indebtedness is secured by a deed of trust dated January 5, 2004
from: Trustor to Trustee in favor of Beneficiary (the "Subordinated Deed of Trust"} recorded in Skagit County, State of
Washingtor as foflows: -
Deed of Trust-dated January 5, 2004 between Daniel L Averill and Tracy L Averill, as grantor, and Sedro Tralil
Corporgtion;. & Washington corporation, as benificiary, recorded January 12, 2004 under auditors file number
200401120395

REAL PROPERTY DESCRIPTION The Subordinated Deed of Trust covers the following described real property (the "Real
Property") located in Skaglt County State of Washington:

See Exhibit A, whlch is attached to this Subordination and made a part of this Subordination as if fully set forth herein.

REQUESTED FINANCIAL AGCOMMODATIONS Beneficiary, who may or may not be the same persan or entity as Trustor,
and Borrower each want Leriderto provide financial accommodations to Borrower (the "Superior Indebtedness”} in the form
of (A) new credit or loan advances, (B)an extensmn of time to pay ar other compromises regarding all or part of Borrower’s
present indebtedness to Lendef, or (C) dther benefits o Borrower. Borrower and Beneficiary each represent and
acknowledge to Lender that Beneficiary will-benefit as a result of these financial accommodations from Lender to Borrower,
and Beneficiary acknowledges receipt of vaiuable consideration for entering info this Subordination.

LENDER'S LIEN. As a conditicn fG the granﬁ"r::g:j'of the requested financial accommodations, Lender has required that its
deed of trust or other lien on the RealProperty (‘Lender's Lien") be and remain superior to the Subordinated Deed of Trust.

NOW THEREFORE THE PARTIES TO THIS SUBORDINATION HEREBY AGREE AS FOLLOWS:

SUBORDINATION. The Subordinated Deed 6f Trust' &nd the Subordinated Indebtedness secured by the Subordinated Deed

of Trust is and shalt be subordinated in all respects to'Lender's Lien and the Superior Indebtedness, and it is agreed that

Lender's Lien shall be and remain, at all times, ‘prigr and superlor to the lien of the Subordinated Deed of Trust. Beneficiary
also subordinates to L.ender’s Lien all other Security Interests in‘the Real Property held by Beneficiary, whether now existing or
hereafter acquired. The words "Security Interest” mean and include without limitation any type of collateral security, whether
in the form of a lien, charge, mortgage, deed-.of trust, assignment, pledge, chattel mortgage, chattel trust, factor's lien,
equipment trust, conditional sale, trust receipt, lien_ or title retention contract, lease or consignment intended as a security
device, or any other security or lien interest whatsoéver, whether created by law. contract, or otherwise.

BENEFICIARY'S REPRESENTATIONS AND WARRANTIES. Beneficiary represents and warrants to Lender that: (A) no
representations or agreements of any kind have been made to Beneficiary which would limit or qualify in any way the terms of
this Subordination; (B} this Subordination is executed 4t'Borrower’s request and not at the request of Lender; (C) Lender
has made no representation to Beneficiary as to the creditworthimess=of ‘Borrower; and (D) Beneficiary has established
adequate means of obtaining from Borrower on a continuing basis information regarding Borrower's financial condition.
Beneficiary agrees to keep adequately informed from such means:of any facts, events, or circumstances which might in any
way affect Beneficiary’s risks under this Subordination, and Béneliciary futther agrees that Lender shall have no obligation to
disclose to Beneficlary information or material acquired by Lender, in t_he__cdurs'e of its relationship with Beneficiary.

BENEFICIARY WAIVERS. Beneficiary waives any right to require-Lender’ (A} to hake, extend, renew, or modity any loan to
Borrower or to grant any other financial accommadations to Borrower whatseevet:. (B) to make any presentment, protest,
demand, or notice of any kind, including notice of any nonpayment of any Siiperior Indebtedness secured by Lender's Lien,
or notice of any action or nonaction on the part of Borrower, Lender, any surety, endorser, or other guaranfor in connection
with the Superior Indebtedness, of in connection with the creation of new or additional indebtadness; (C) to resort for
payment or to proceed directly or at once against any persan, including Borrower;, {D} to proceed direcily against or exhaust
any collateral held by Lender from Borrower, any other guarantor, or any other person;.-(EJ “to give notice of the terms, time,
and place of any public or private sale of perscnal property security held by Lender from-Botrower or to comply with any
other applicable provisions of the Uniform Commercial Code; (F) to pursug any otfier femedy wﬁhsn Lender's power; or (G)
fo commit any act or omission of any kind, at any time, with respect to any matter whatsoever :

LENDER'S RIGHTS. Lender may take or omit any and all actions with respect to Lenders L:en without affecting whatsoever
any of Lender's rights under this Subordination. In paricular, without limitation, Lendermay, without notice of any kind to
Beneficiary, {A) make one or more additional secured or unsecured loans to Borrower,;.- {B) . repeatedly alter, comprormise,
renew, exiend, accelerate, or atherwise change the time for payment or other terms of the Superior Indebtedness or any part
of it, including increases and decreases of the rate of interest on the Superior Indebtedness! extensions midy be repeated and
may be for longer than the original loan term; (C) take and hold collateral for the payment of the Supenor indebtedness, and
exchange, eniorce, waive, and release any such collateral, with or without the substitution of new collateral, (D) release,
substitute, agree nat 1o sue, or deal with any one or mare of Borrower's sureties, endarsers, oF guaranters on any terms or
marnner Lender chooses; (E) determine how, when and what application of payments and’ ‘tredits, shall:be‘made on the
Superior Indebtedness; (F) apply such security and direct the order or manner of sale of the securrty .as Lender in its
discretion may determine; and (&) transfer this Subordination to another party. .

DEFAULT BY BORROWER. If Borrower becomes insolvent or bankrupt, this Subordination shali rémairi efull farce and
effect. In the event of a corporate reorganization or corporate arrangement of Borrower under the. provisions of the
Bankruptcy Code, as amended, this Subordination shall remain in full force and effect and the court having-jurisdiction aver
the reorgamzahon or arrangement is hereby authorized to preserve such priority and subordination provided under ihls
Subordination in approving any such plan of reorganization or arrangement, Any default by Borrower undet the.terms of the
Subordinated Indebledness also shall constitute an event of default under the terms of the Superior Indebtedness if favor of )
Lender. :

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Subordination:

Amendments. This Subordination constitutes the entire understanding and agreement of the parties as to the matfers
set forth in this Subordination. No alteration of or amendment to this Subordination shall be effective unless gwen m
writing and signed by the party or parties sought to be charged or bound by the alteration or amendment. g i

Attorneys' Fees; Expenses. If Lender institutes any suit or aclion to enforce any of the terms of this Subordinatlon A
Lender shall be entitted to recover such sum as the court may adjudge reasonable as attorneys' fees at trial and upon .~
any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all reasondbles”
expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its interest or the
anforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest at the Note

200512190 "5! Il
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SUBORDINATION OF DEED OF TRUST
(Continued) Page 3

rale fiom the date of the expenditure until repaid. Expenses covered by this paragraph include, without fimitation,
. however subject to any limits under applicabie law, Lender's attorneys' fees and Lender's legal expenses, whether or not
_Ahere 8 a lawsuit, including attorneys’ fees and expenses for bankruptcy procesdings {including efforts to modify or
vacate-any automatic stay or injunction), appeals, and any anticipated post-judgment collection services, the cost of
Seafching recerds, obtaining title reponts {including foreciosuse reports), surveyors' reports, and appraisal fees, lifle
fingurance, dnd fees for the Trustee, 1o the extent permitted by applicable law. Beneficiary also will pay any court costs,

* ire. addition fo &ll other sums provided by law.

A__ﬁt-horitﬁ. --The:sié_,rsun who signs this Subordination as or on behall of Beneficiary represents and warrants thal e or

she has..authori%y._io execute this Subordination and to subordinate the Subordinated Indebtedness and the Beneficiary’s
securtty inerests in:Beneficiary's property, if any.

Captiqn'ﬂeédir"ig_s. 'Q_éption headings in this Subordination are for convenience purposes only and are not to be used
to interpret or define the provisions of this Subordination.

Governing Law. This Subordination will be governed by federal law applicable to Lender and, to the extent not
preempied by federa) iaw, the laws of the State of Washington without regard to its conflicts of law provisions.
This Subordinationhas beeri accepted by Lender in the State of Washington.

Successars. Fhis Subordinatior:shall extend 1o and bind the respective heirs, personai represeniafives, successors and
assigns of the parties 1o thissSubdrdination, and the covenants ot Beneficiary herein in favor of Lender shall extend o,
include, and be enforceable by any transferee or endorsee to whom Lender may transter any or all of the Superior
Indebtedness. S

No Waiver by Lender. Lender-sliall ngt be deemed to have waived any rights under this Subordination unless such
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall
operate as a waiver of sugh/right or gny other right. A waiver by Lender of a provision of this Subordination shall not
prejudice or canstitute a waiver of Lendgr's right otherwise to demand strict compliance with that provision or any other
pravision of this Subordinafign:.Ng prior waiver by Lender, nor any course of dealing between Lender and Beneficiary,
shall constitute a waiver of any of Lender's rights or of any of Beneficiary’s obligations as to any future transactions.
Whenever the consent of Lender is.roquired under this Subordination, the granting of such consent by Lender in any
instance shall not constitute continting-consent jo-subseguent instances where such consent is required and in ali cases
such consent may be granted or withheld jn-the solédiscretion of Lender.

NOTICE: THIS SUBORDINATION -AGREEMENT CONTAINS A PROVISION WHICH ALLOWS
THE PERSON OBLIGATED ON YOUR REAL PROPERTY SECURITY TO OBTAIN A LOAN, A
$SE?RIL\IDOF WHICH MAY BE EXPENDED FOR OTHER PURPOSES THAN IMPROVEMENT OF

EACH PARTY TO THIS SUBORDINATION ‘ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS
SUBORDINATION, AND EACH PARTY AGREES TO ITS TERMS. THIS SUBORDINATION IS DATED NOVEMBER 23,
2005. s

BORROWER:

BENEFICIARY:

SEPRO TRAIL COHPQ,HATIOJ\_.I! A WASHINGTON CORPORATION

AuthoriZed Signer for Sedro’ Trail Corporation, a Washington

A

Corporéti n,

—y
a Washington

corporation

TRUSTEE:

CHICAGO TITLE COMPANY

By: N
Authorized Signer for Chicago Title Company

By:
Authorized Signer for Chicago Title Company
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(Continued) Page 4
Lewoer:
SKAGIT STATE BANK
X exv R gl s, 3SVY¥
Authorized Officer, = = or
i ) “|““”””
S\ AURg
~ “CORPORATE ACKNOWLEDGMENT -.‘? SNSSIg, L%
- ES A \}N‘ "‘-.(6\%
| §m§° NO7, %’{p S
STATE OF ) §;= P \ - 3 E
155 %—;‘;‘1’.‘ aLIC fo- .'::-':
T 3 l,’ A o ""NG \\\
On this & = . “day of - .ﬁeam«_.&.uf__ , 20©5_ | before me, Mﬂstmu!ﬁr:ed
Notary Puplic, personally appeared 2N L il v fed A
no_pthers _

and personally known to me or pmved 40 me’on the basis of satisfactary evidence to be (an) authorized agent(s) of the
catporation that executed the Subordifation of Deed of Trust and acknowledged the Subordination to be the iree and
voluntary act and deed of the corporation: by.duthority of its Bylaws or by resolution of its board of directors, for the uses and
purposes therein mentioned, and on ogth, stated that” he'or shesthey is/are authorized to execute ihis Subordination and in

fact executed the Subordination an behalf’ ot the" corporat:on

By%&(@- Cf ;,éééfa/ Residing at (Lﬂ.@:gz-/_

Notary Public in and for the State of @—«

My commission expires L7270

CORPORATE ACKNOWLEDGMENT

STATE OF

COUNTY OF FR

On this day of o 207, before me, the undersigned

Notary Public, personally appeared

and personally known to me or proved to me on the basis of satlsfactory ewdence 10 be {an) authorized agent(s) of the
corporation that executed the Subordination of Deed of Trust and ackfowledged the Subordination o be the iree and
voluntary act and deed of the corporation, by authority of its Bylaws or by résplution,of its'boérd of directors, for the uses and
purposes therein mentioned, and on path stated that he or shefthey is/are authorlzed to execu!e t'ms Subordination and in

fact executed the Subordination on behalf of the corporation.

By

He_sid?ing at

Notary Puhblic in and for the State of My éq;ﬁﬁii_gsioq expires

T

Skagit County Auditor
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CORPORATE ACKNOWLEDGMENT

STA.fE:’bF

— _ )
i B ) S5
COUNTY.OF __ 7 )
On this i L day of , 20 , before me, the undersigned

Notary Publlc personally appeared

and personally known to.ine.or-proved to me on the basis of satisfactory evidence to be (an) authorized agent(s) of the
corporation that executed the Bubordination of Deed of Trust and acknowledged the Subordination to be the free and
voluntary act and deed of‘the corgatation, by autharity of its Bylaws or by resolution of its board of directors, for the uses and
purposes therein mentionet, and on oath stated that he or shef/they is/are authorized to execute this Subordination and in
fact executed the Subordlnatlon on: behaif of the corporation.

By < e Residing at

Notary Public in and for the 'étgt"e. of - 3 My commission expires
L ; “n“lluu"
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On this 7 day of W% .20 ©% | before me, the undersigned
Notary Public, personally appeared LSTG ven MHenery and perscnally known to me
or proved to me on the basis of satisfactory evidenge {0 be the &S &. Vee. Pre.s_iden,?" , authorized agent for
the Lender that executed the within ang foregoing instrument and acknowledged said instrument to be the free and voluntary

act and deed of the said Lender, duly authorized by the Lkender threugh.its board of directors or otherwise, for the uses and
purposes therein meniioned, and on oath stated that heof she is authonzed o execute this said instrument and that the seal

affixed is the corporate seal of said Lender.
Q‘)Z{JA.& cﬁw aé& Residing at _ M

Notary Public in and for the State of l‘Ja» “ s .77 Mycommission expires _R ~/7~C7

LASER PAO Lendng. Var. 5.26.00.004 Capr. Herlana Finencial Sefulons, Inc. 1997, 2065, All Rghts F!Ef-er\’_edr.'_' Wa M.’\EFL\[‘PUGZWZ FC TR-11542 PH-Z




CALIFORNIA ALL-PURPOSE ACKNOWLEDGMENT

i State of Califo c}

| ; ) ss. 3
. ':ﬁ'_.County of %’M’Z’@ 2t “Z(/ ;‘%

© Sl a@' szl e, 4{«/?' ﬂ:/é 7 4
Zi; S 521 @;4/ Sy before me, -~ 9 % i &_‘_f
:<(:: L . Name and Title of Gfticer (e.g., “Jane Doe, N?hﬁe?

T . & i

I personal[y appeared ; £ ﬂL VT—-C Zﬁ £ et S (& st 4_.%

'z;:, Mamelsy of Signesis) i

2‘ ; .EZ. < ,f, LA U personally known to me £

o L’ & E‘/pe;oved to me on the basis of satisfactory j%

i evidence ::%

; to be the person{s) whose name(s)-isfare A

f‘ subscribed to the within instrument and

ﬁ acknowledged to me that-hedsheithey executed

e

the same in ~piefheritheir authorized
y capacity(ies), and that by -histher/their
EVANGELINE CALLEGO signature(s) on the instrument the person(s), ot

s K
% Cmﬂmusscon#f354199 the entity upon hehalf of which the person(s} {%
S i acted, executed the instrument. el
“ &
G WITNESS my hand and official seal ¥
. el
% &
< g g (/ e g
L //Sngnaturp of Notary Pubiic / Q
& OPTIONAL E

E

Though the infermation below js not required by .faw it may prove valuable fo persons relying on the document and could prevent
fraudulent remova.' and reartachmem of this form to another decument.

AT

Description of Attached Document

Title or Type of Document: | Zf :/Q) M é/’ﬁ/ﬁ g At M 74’: ﬁ #, 7—;5%
Document Date: __2) ZJ/,:’/H/(, éC’V‘/ =—23 2 f 5 Nﬁf;erof Pages: ;Zzéjlf
. /‘L

b

Signer(s) Other Than Named Above: : P

&

R Y N A DR O R

Capacity(ies) Claimed by Signer

ianer’ o s LT,

Signer's Nam R L5 RIGHT THUMBPRINT
L OF SIGNER
Individual o kN Top of thumb here

_ Corporate Officer — Title(s):
[ Partner — O Limited J General

B

S MQTG}WJQK

ORI TSR e

S [ Attorney-in-Fact 5
[] Trustee |$
1 Guardian or Conservator %
1 Other: 2

Signer Is Representing:

Sy

5

L
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.~ .PARCEL C:
That portion of the Southwest Quarter of the Southeast Quarter of Section 23, Township

/35 North, Range 4 East of the Willamette Meridian, lying North of State Route SR20 as

| {, conveyed by deeds recorded September 6, 1938 and August 18, 1988, under Auditor's
~ File. Nos 305470 and 8808180068, records of Skagit County, Washington, described as

‘fotiows

Beglnnmg ata point on the North line of the former Dollarway County Road right of way
as it-existed March 22, 1946, which is 120 feet West of the East line of said Southwest
Quarterof the Southeast Quarter;

Thence North 00°20°30" West 215.2 feet;

Thence Solith 89239'30” West 120 feet;

Thence South 00°20 30" East 282.4 feet to the North line of said Dollarway Road right of
way,

Thgnce North 50°24’ East 137.5 feet to the point of beginning;

TOGETHER WlTH that portlon of the Southwest Quarter of the Southeast Quarter of
Section 23, Townshlp 35 North, Range 4 East of the Willamette Meridian, lying North of
State Route SR20 as conveyed by deeds recorded September 6, 1938 and August 18,
1988, under Auditor's-File Ngs.:305470 and 8808180068, records of Skagit County,
Washington, described as follows:

Beginning at the intersection of the East line of said Southwest Quarter of the Southeast
Quarter with the North line’ of the Burhngton -Sedro Woolley State Road as it existed
October 26, 1945; :

Thence North 00°20.5'00" West 148 feet

Thence South 89°39.5°00" West 120 feet;

Thence South 00°20.5'00” East 215.2 feet to said State Road;

Thence North 60°24°00" East 137.6:feet, more or less, to the point of beginning;

EXCEPT that portion convge;ye'd- 'for right of way to the City of Sedro Woolley by
deed recorded February 23; 1999, under Auditot’s File No. 9902230065, records
of Skagit County, Washlngton :

AND EXCEPT any portlon thereof lying wtthm that parce! described in that
Judgment quieting title in the Estate of Thelma V. Meamber, filed October 8,
1992, under Cause No. 91-2- 00?20-1 of Skaglt County Superior Court;

AND ALSQO EXCEPT that portion conveyed to the City of Sedro Woolley under
Deed recorded September 28, 2004, under Auditor's File No. 200409280034,
records of Skagit County, Washington, and descrlbed -as follows:

That portion of the Southwest Quarter of the Southeast Quarter of Section 23,
Township 35 North, Range 4 East of the Wlllamette Merldlan described as
follows: . :

Commencing at the Northeast corner of said Southwest Quarter of the Southeast
Quarter;

Thence South 00°58'12” West along the East line thereof a dlstance of 178.00
feet;

Thence North 89°27°26” West, a distance of 10.00 feet to the West rlght-of-way
line of Trail Road,

Thence South 00°58'12" West, along the West nght-of—way Ime of Trali Road, a
distance of 125.22 feet to the intersection of the West right-of-way {ine of. Trall
Road with the North right-of-way line of State Route 20 and the’ pomt of
beginning of this description;

Thence North 00°58'12" East along the West right-of-way line of Trail Road a
distance of 21.82 feet; Y
Thence South 52°05'09” West, a distance of 29.50 feet;

Thence South 36°44'12” West, a distance of 33.41 feet to a point on the North
right-of-way line of State Route 20 which is 48.69 feet from the point of beglnning
of this description;
Thence North 62°00'12" East along the North right-of-way line of State Route 20
a distance of 48.69 feet to the point of beginning of this description. S

Situated in Skagit County, Washington.

RN P
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