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DEFINITIONS T

Words used in multiple sections of this ddéa_ment are defined below and other words are defined in Sections
6,8, 13 and 15. Certain rules regarding the usage of words used in this document are also provided in Section
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(A) "Security Instrument” means this’ documient, which is dated 12/15/2005
(B) "Borrower"” is Jose L. Aguilar and Metlssa D. Agunar

husband and wife _
Borrower is the trustor under this Security Instrument
(C)"Lender” is Verity Credit Union : . X
Lender is a Credit Unioh S organized and existing
under the laws of Washmgton s . Lender's address is

PO Box 75374 Seattle, WA 98175 0974

Lender is the beneficiary under this Security Instrument. :
(D) " Trustee" is TSI PO Box 2980 Silverdale, WA 98383 - _
(E) "Agreement” means the variable Rate Home Equity Agrééfnent_ T
signed by Borrower and dated 1271572005 - TheAgreement states that Borrower
may, from time to time, obtain advances not to exceed at any time an amount equal to the Maximum Credit
Limit (as defined therein) of ' ’

Dollars (U.S. $ $60,000.00 } plus interest. Borrower has pmmi__sed to pay this
debt in regular Periodic Payments and to pay the debt in full not later than 12/20/2030 _

(F) "Property" means the property that is described below under the heading "Transfcr of Rtghts in the
Property."

(G)"Loan" means the debt owed under the Agreement, plus interest, any late charges or: other fees and
charges due under the Agreement, and all sums due under this Security Instrument, plus mterest

(H)" Applicable Law"” means all controlling applicable federal, state and local statutes, regulatlons,
ordinances and administrative rules and orders {that have the effect of law) as well as all apphcable fmal
non-appealable judicial opinions. o
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() "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other_: -

charges that are imposed on Borrower or the Property by a condominium association, homea\a»mers.-__E ’
association or similar organization. :
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Wy "Electronic Funds Transfer™ means any transfer of funds, other than a transaction originated by check,
) draf't,---or- ”si'milar papet mstrument, which is initiated through an electronic terminal, telephonic instrument,
‘computer, :_dr._ magnetic tape so as to order, instruct, or authorize a financial institution to debit or credit an
* account, - Su'ch term includes, but is not limited to, point-of-sale transfers, automated teller machine
fi-aﬁs'adti-ohs,. t‘j—éns'fgrs initiated by telephone, wire transfers, and automated clearinghouse transfers.
(K) "Mis'iiéllai_;ebuS"Pruceeds" a means any compensation, setflement, award of damages, or proceeds paid
by an§ third péﬂy (other than insurance proceeds paid under the coverages described in Section 3) for: (i)
damage to, or.des't'ru-ci'ti_dn of, the Property; (ii) condemmnation or other taking of all or any part of the
Property; (iii) donVe"yanc'e_i'n lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.
(L) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or default on, the
Loan. R
{¢MH"Periodic Pavment“ fmeans the regularly scheduled amount due for principal and interest under the
Agreement. : L
(N) "Successor in Interest of Bnrrower" means any party that has taken title to the Property, whether or
not that party has assumed Borr_ow_er s obligations under the Agreement and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE-PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Agreement; and (ii) the pérfonnancc of Borrower's covenants and agreements under this
Security Instrument and the Agreement. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust, with power of sale, the followmg descnbed pmperty located in the

County of Skagit . _

[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

LOT 16, VIEW ACRES ADDITION TO ANACORTES; AC(fORDI-NG TO THE PLAT THEREOF
RECORDED IN vOLUME 7 OF PLATS, PAGE 19, RECORDS OF SKAGIT COUNTY, WASHINGTON.
SITUATE IN THE COUNTY OF SKAGIT, STATE OF WASHINGTON.

which currently has the address of 1315 28th Street
[Street] :
Anacortes , Washington 98221 {"Property Address")
[City] [Zip Code]

TOGETHER WITH all the improvements now or hereafter erectpd.:_ on___th'é_ property, and all
easements, appurtenances, and fixtures now or hereafter a part of the prof)efty' All re'pntaéements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to Y th]S Secunty
Instrument as the "Property." : <

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby c__ohv'éfsd 'ajnd-has_
the right to grant and convey the Property and that the Property is unencumbered, except for gﬁéum‘branc.és_ *,
of record. Borrower warrants and will defend generally the titie to the Property against all _clairﬁs-.:.and -
demands, subject to any encumbrances of recard. )
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~"Bofrower and Lender covenant and agree as follows:
1.'Payment of Principal, lnterest, Late Charges or other Fees and Charges. Borrower shall pay
Swhen duethie principal of, and interest on, the debt owed under the Agreement and late charges or other fees
- and charges due under the Agreement. Payments due under the Agreement and this Security [nstrument shall
be -made':i__n:U_._S.’ currency. However, if any check or other instrument received by Lender as payment under
the “Agieemeént 61 _this Security Instrument is returned to Lender unpaid, Lender may require that any or all
subsequeiit payments:due under the Agreement and this Security Instrument be made in one or more of the
follow:'ing formg, as selécted by Lender: (a) cash; (b) money order; {c) certified check, bank check, treasurer’s
check or cashier's.check, provided any such check is drawn upon an institution whose deposits are insured by
a federal agency, mstrumentahty, or entity; or (d) Electronic Funds Transfer.

Payments are.deemed-received by Lender when received at the location designated in the Agreement
or at such other locatien__-.as' mdy be designated by Lender in accordance with the notice provisions in Section
10. Lender may return any 'pa-ymenIEor partial payment if the payment or partial payments are insufficient to
bring the Loan current. IfBortower has breached any covenant or agreement in this Security Instrument and
Lender has accelerated the obhganons of Borrower hereunder pursuant to Section 16 then Lender may accept
any payment or partial payment irisufficient to bring the Loan current, without waiver of any rights
hereunder or prejudice to its. nghts to refuse such payment or partial payments in the future, but Lender is not
obligated to apply such paymenis.at the time such payments are accepted. If each Periodic Payment is
applied as of its scheduled due date, then Lender need not pay interest on unapplied funds. Lender may hold
such unapplied funds until Borrower-migkes payment to bring the Loan current. If Borrower does not do so
within a reasonable period of time, Lender_sha]l either apply such funds or return them to Borrower. If not
applicd earlier, such funds will be applied to" the outstanding principal balance under the Agreement
immediately prior to foreclosure. No offset of claim which Borrower might have now or in the future against
Lender shall relieve Borrower from making payments due under the Agréement and this Security Instrument
or performing the covenants and agreements secured by this Security Instrument.

2. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Assomatlcm Dues, Fees, and Assessments, if any.

Bormower shall promptly discharge any lien which has prlorlty over this Security Instrument unless
Borrower: (2) agrees in writing to the payment of the obhga‘non secured by the lien in a manner acceptable to
Lender, but only so long as Borrower is performing such agreemeiit; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Eender's opinion operate to prevent
the enforcement of the lien while those proceedings are pending, but' only until such proceedings are
concluded; or (c) secures from the holder of the lien an agreement-satisfactory, to.Lender subordinating the
lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien which
can attain priority over this Security Instrument, Lender may give Borfower a fotice identifying the lien.
Within 10 days of the date on which that notice is given, Borrower shall sat:sfy the hen or take one or more
of the actions set forth above in this Section 2.

3. Property Insurance. Borrower shall keep the improvements now ex1stmg or hereaﬁer erected on
the Property insured against loss by fire, hazards included within the term “extended’ ceverage " and any
other hazards including, but not limited to, earthquakes and floods, for which. Lender reqgliires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for-the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change dunng the-term.of the
Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lenders nght to
disapprove Borrower's choice, which right shall not be exercised unreasonably. Borrower shall-be respenSIble
for the payment of any fees imposed by the Federal Emergency Management Agency in connectlon w1th the
review of any flood zone determination resulting from an objection by Borrower. g '
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_ If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance

: coverage at Lender's option and Borrower’s expense. Lender is under no obligation to purchase any
“particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not

, protect Boiréwer, Borrower's equity in the Property, or the contents of the Property, against any risk, hazard
or --Iiabi‘l'iry" and" might provide greater or lesser coverage than was previously in effect. Borrower
ac'knowl'édge's thatthe cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that'Borrower could have obtained. Any amounts disbursed by Lender under this Section 3 shall
become addmonal debt of Borrower secured by this Security Instrument. These amounts shall bear interest at
the rate chargeable” for-advances under the Agreement from the date of disbursement and shall be payable,
with such interést, upon notice from Lender to Borrower requesting payment.

All insurance _pollcles required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such”policics, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as.an additiofial-loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender 'reqili_res',' "B'orfo_wer shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage to, of dts‘rmchon of, the Property, such policy shall include a standard mortgage clause and shall
name Lender as mortgages and/or as an.ddditional loss payee.

In the event of loss, Borfoweér shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promﬁﬂy by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, 'Whether ot mot the underlying insurance was required by Lender, shall be
applied to restoration or repair of the ﬁrop’erty, _ifithe restoration or repair is economically feasible and
Lender's security is not lessened. During such.répair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
has been completed to Lender's satisfaction; provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless ani agreement- 'i's made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not .be required to pay Borrower any interest or
earmnings on such proceeds. Fees for public adjusters; or: other third:parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
not economically feasible or Lender's security would bé lessened-,"t'}__re_ 'insu_rance proceeds shall be applied to
the sums secured by this Security Instrument, whether or no't then due, with the excess, if any, paid to
Borrower. : §f

If Borrower abandons the Property, Lender may fEe negotrate and settle any available insurance
claim and related maiters. {f Borrower does not respond within30-days’ to_a__no_tlce from Lender that the
insurance carrier has offered to settle a claim, then lLender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender 'Elcquires "thé Property under Section
16 or otherwise, Borrower hercby assigns to Lender {(a) Borrower's rightsto_any insurance proceeds in an
amount not to exceed the amounts unpaid under the Agreement or this Seciirity Instrument, and (b) any cther
of Borrower's rights (other than the right to any refund of unearned premiums pald by Botrtower) under alt
insurance policies covering the Property, insofar as such rights are applicable to the coverage' of-the Property.
Lender may use the insurance proceeds either to repair or restore the Property or to pay amounts unrpaid
under the Agreement or this Security [nstrument, whether or not then due,

4, Preservation, Maintenance and Protection of the Property; lnspu:tlons Borrower ‘shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the _Propt:rty.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value due to its condition, Unless it is determined 'i:'ursuar_r't-___
to Section 3 that tepair or restoration is not economically feasible, Borrower shall prompily repair. the
Property if damaged to avoid further deterioration or damage. If insurance or condemnation proceeds.are -
paid in connection with damage to, or the taking of, the Property, Borrower shall be responsible for. repairing .
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""“._OI*"Irest_ol_’ing the Property only if Lender has released proceeds for such purposes. Lender may disburse
) proi:_eeds”for the repairs and resteration in a single payment or in a series of progress payments as the work is
“eompleted, If the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower's obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonablc ¢ause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrowcr notice at-the time of or prior to such an interior inspection specifying such reasonable cause.

&, Protection-of Lender's Interest in the Property and Rights Under this Security Instrument.
If (a) Borrower _f_a-lls to p_erform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proc-eédiﬁg"that'-might significantly affect Lender's interest in the Property and/or rights under this
Security Instriment ‘(such .as-.a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien WBich may attain priority over this Security Imstrument or to enforce laws or
regulations), or (c).Borrower has-abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropnate 1) protect Lender's interest in the Property and rights under this Security
Instrument, including protécting and/or assessing the value of the Property, and securing and/or repairing the
Property. Lender's actions can .jnclljdq, but are not limited to: (a) paying any sums secured by a lien which
has priority over this Security Instrument; (b} appearing in court; and (c) paying reasonable attorneys' fees to
protect its interest in the Proper-t')}_a-ﬂd/or rights under this Security Instrument, including its secured position
in a bankruptcy proceeding. Seécuring thé Property includes, but is not limited to, entering the Property to
make repairs, change locks, replace ot Jboard up doors and windows, drain water from pipes, eliminate
building or other code violations or dangerous conditions, and have utilities turned on or off. Although
Lender may take action under this Section 5, L@ndcr does not have to do so and is not under any duty or
obligation to do so. It is agreed that Lender imcurs no liability for not taking any or all actions authorized
under this Section 5. Any amounts disbursed by Lender under this Section 5 shall become additional debt of
Borrower secured by this Security Instrument, These amounts shall bear interest at the Note rate from the
date of disbursement and shall be payable, with such-iﬁ_terest, upon notice from Lender to Borrower
requesting payment. If this Security Instrument is on a Ieath’old, Borrower shall comply with all the
provisions of the lease. If Borrower acquires fee tifle ta the Property, the leasehold and the fee title shall not
merge unless Lender agrees to the merger in writing. - :

6. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender. If the Property is d;m__laged, suth:Miscellaneous Proceeds shall be
applied to restoration or repair of the Property, if the restoration or fé_}iair is economically feasible and
Lender's security is not lessened. During such repair and restoration’ period,.Lender shall have the right to
hold such Miscellaneous Proceeds until Lender has had an oppertiiiity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be underiaken
promptly. Lender may pay for the repairs and restoration in a single dishursement-or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or .Applicable Law requires
interest to be paid on such Miscellaneous Froceeds, Lender shall not be reqﬁirr:c_l o pay Bomrower any interest
or earnings on such Miscellaneous Proceeds. If the restoration or repair is’ not ccononﬁc’ally feasible or
Lender’s security would be lessened, the Miscellaneous Proceeds shall be apphed to the sams sécured by this
Security Instrument, whether or not then due, with the excess, if any, paid to Borrower:

In the event of a total taking, destruction, or loss in value of the Property, the Mlsce]laneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or- not then due, with the
excess, if any, paid to Borrower. -

In the event of a partial taking, destruction, or loss in value of the Property in Wthh the fa]r market
value of the Property immediately before the partial taking, destruction, or loss in value is equa__l to__or greater =
than the amount of the sums secured by this Security Instrument immediately before the partial taking,” .
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this )
Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the" /
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-“""':fo'l'i'owing fraction: {a) the total amount of the sums secured immediately before the partial taking,
) dest’r_u-cti:c'm-.,. or loss in value divided by (b) the fair market value of the Property immediately before the
“partial taki-ng_, destruction, or loss in value. Any balance shall be paid to Borrower.

_ [n:'thé event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Pmperty immediately before the partial taking, destruction, or loss in value is less than the
amoiifit of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Bormwer and ‘Lender otherwise agree in writing, the Miscellancous Proceeds shall be applied to the sums
secured by this- Securlty Instrument whether or not the sums are then due.

If the Property i5. abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined-in the next sentence) offers to make an award to setile a claim for damages,
Borrower fails to respend to-Eender within 30 days after the date the notice is given, Lender is authorized to
collect and apply the Miscellansous Proceeds either to restoration or repair of the Property or to the sums
secured by this Secufity [nsrrument ‘whether or not then due. "Opposing Party” means the third party that
owes Borrower Mlscellaneous Proceeds or the party against whom Borrower has a right of action in regard to
Miscellaneous Proceeds. :

Borrower shall be in default 1f any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result 11_1__forfelture of the Property or other material impairment of Lender's interest
in the Property or rights under this Security Instrument, Borrower can cure such a default and, if aceeleration
has occurred, reinstate as provided in 'S_fbci.ion: 14, by causing the action or proceeding to be dismissed with a
ruling that, in Lender's judgment; ﬁrec]ud'es'forfciture of the Property or other material impairment of
Lender's interest in the Property or rights under thig’ Security Instrument. The proceeds of any award or claim
for damages that are attributable to the® 1mpalrmcnt of Lender's interest in the Property are hereby assigned
and shall be paid to Lender.

7. Borrower Not Released; Fnrbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured-by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borower sh_all'ﬁot_op_erate to release the liability of Borrower or
any Successors in [nterest of Borrower. Lender shall fiot be requited to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reasen of any demand made by the original Borrower or
any Successors in Interest of Borrower. Any forbearance by Lendér-in exercising any right or remedy
including, without limitation, Lender's acceptance of paymenfs from '[hl]’d persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then, due shalI not be a waiver of or preclude the
exercise of any right or remedy.

8. Joint and Several Liability; Co-signers; Successors and Assngns Bound. The covenants and
agreements of this Security Instrument shall bind and benefit the siucéessors a\_nd assigns of Lender and
Borrower, subject to the provisions of paragraph 13. Bormrower covenanis and aprees that Borrower's
obligations and liability shall be joint and several. However, any Borrower whio .co-signs this Security
Instrument but is not personally liable under the Agreement (a "co-signer"): (a) i éo-sigm'ng this Security
Instrument only to mortgage, grant and convey the co-signer's inferest in the Bropeﬂy'ﬁ_nd‘er_ the terms of
this Security Instrument; (b) is not personally obligated to pay the sums secured by-this Security Instrument,
and (c) agrees that Lender and any other Borrower can agree to extend, modify, f'orbear or make any
accommedations with regard to the terms of this Security Instrument or the Agrccment Wlthout the
CO-signer's consent. & -

9. Loan Charges. Lender may charge Borrower fees for services performed ‘in connectlon with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rl_ghts._ under this,

Security Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees. In "

regard to any other fees, the absence of express authority in this Security Instrument to charge a s'peciﬁc fee

to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not cha;ge fees"_ o

that are expressly prohibited by this Security Instrument or by Applicable Law.

{page 6of 10 pages) .~

By




__If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted
" so ‘that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
-'permnttecl hmits then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
‘charge to the permitted fimit; and (b) any sums already collected from Borrower which exceeded permitted

Himits W111 be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed

under the Agreement or by making a direct payment to Borrower. Borrower's acceptance of any such refund

made by direct payment to Borrower wilt constitute a waiver of any right of action Borrower might have
arising out of such ovefcharge.

10. Notices. .All notices given by Borrower or Lender in connection with this Security Instrument
rmust be in wriing.Any hotice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrowerwhen mailed by first class mail or when actually delivered to Borrower's notice
address if sent by othermieans. Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly reduites, otherwise. The notice address shall be the Property Address unless
Borrower has designated-a, _giibstitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower's change of address. [f Lender specifies a procedure for reporting Borrower's change of
address, then Borrower shall only report a.change of address through that specified procedure. There may be
only one designated notice address urider” this Security Instrument at any one time. Any notice to Lender shall
be given by delivering it or by__ma_n.lmg it by first class mail to Lender's address stated herein unless Lender
has designated another address by notice to Borrower. Any notice in connection with this Security Instrument
shall not be deemed to have been given o Lender until actually received by Lender. If any notice required by
this Security Instrument is also required ﬁndé‘r Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security Instrument.

11. Governing Law; Severabili_ty;" Ritles of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is Jocated. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of

_Applicable Law. Applicable Law might exp]iéitly or impl-iéitly.allow the parties to agree by contract or it
might be silent, but such silence shall not be construed ds a pro'h_ibi_tion against agreement by contract. In the
event that any provision or clause of this Security ‘Insffument .or ‘the Agreement conflicts with Applicable

Law, such conflict shall not affect other pravisions of: thts Secuuty Instrument or the Agreement which can

be given effect without the conflicting provision. - :

As used in this Security Instrument: (a)} words of the masculme gender shall mean and include
corresponding neuter words or words of the feminine gcnder {b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may” gives sole dlscretlon without any obligation to take
any action.

12. Borrower's Copy. Borrower shall be given one copy of this Secunty Instrument

13. Transfer of the Property or 2 Beneficial Interest in Borrower. As used in this Section 13,
"Enterest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deéed, mstallment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to-d purchaser.

If all or any part of the Property or any Interest in the Property is sold ot transferred (ot if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may require immediate payment in full of all sums secured.-by -this Security
Instrument. However, this option shall not be exercised by Lender if such exercise “ig pmhlb;ted by
Applicable Law. ;

If Lender exercises this option, Lender shall give Borrower natice of acceleration. The nonoe shall
provide a period of not less than 30 days from the date the notice is given in accordance” w1th Sectmn 100,
within which Borrower must pay all sums secured by this Security Instrumnent, If Borrower fails o pay these
sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Secunty P
Instrument without further notice or demand on Borrower. '
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_ __14. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
) Bor'r_owéf shall have the right to have enforcement of this Security Instrument discontinued at any time prior
“torthe ear'h'e'st of: (a) five days before sale of the Property pursuant to any power of sale contained in this
: Security | ﬁstfument; (bY such other period as Applicable Law might specify for the termination of Borrower's
tight-to’ refnstaté; or {c) entry of a judgment enforcing this Security Instrument. Those conditions are that
Bér'roWéij:.-- (a).Ppays Lender all sums which then would be due under this Security Instrument and the
Agree_r:né'_rlt’as if no-acceleration had occwred; (b) cures any default of any other covenants or agreements; (c)
pays all expenses incutred in enforcing this Security Instrument, including, but not limited to, reasonable
attorneys' fees, property.inspection and valuation fees, and other fees incurred for the purpose of protecting
Lender's interést. in the .Pr_operty and rights under this Security Instrument; and (d) takes such action as
Lender may reasonably:-require, to assure that Lender's interest in the Property and rights under this Security
Instrument, and Borrower’é obligation to pay the sums secured by this Security Instrument, shall continue
unchanged. Lender pray require that Borrower pay such reinstatement sums and expenses in one or maore of
the following forms, as, selected by Lender: (a) cash; (b) money order; {¢) certified check, bank check,
treasurer's check or cashlers check, provided any such check is drawn upon an institution whose deposits are
insured by a federal agency, mstrumentallty or entity; or (d) Electronic Funds Transfer. Upon reinstatement
by Borrower, this Security Instiumeiit.and obligations secured hereby shall remain fuily effective as if no
acceleration had occurred. However this rlght to reinstate shall not apply in the case of acceleration under
Section 13. : :
15. Hazardous Substances Asg used in this Section 15: (a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, Other: flamimable or toxic petroleum produets, toxic pesticides and
herbicides, volatile solvents, materials contdming asbestos or formaldehyde, and radioactive materials; (b)
"Environmenial Law" means federal laws.and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental p'rqte(_:_tion; {¢} "Environmental Cleanup" includes any response
action, remedial action, or removal action, as defined in E'nv'ironmf:ntal Law; and (d) an "Environmental
Condition" means a condition that can cause, contribute to, or othérwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presénce, use, d1sposa1 storage, or release of any Hazardous
Substances, or threaten to velease any Hazardous Substantes on’'or in the Property. Borrower shali not do,
nor allow anyone else to do, anything affecting the Property (a) that is-in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) whl_ch, due tothe presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value‘of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Propérty of small quantities of Hazardous
Substances that are generally recognized te be appropriate to notmal remdentlal uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consumer products)

Bomower shall promptly give Lender written notice of (a) any investigation, ¢laim, demand, lawsuit
or other action by any governmental or regulatory agency or private party-involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has 'actl.i}_il-' knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
releasc of any Hazardous Substance, and (c) any condition caused by the 'presenc_:.e,'"'_t_lsé or- release of a
Hazardous Substance which adversely affects the value of the Property. IfBorr"owe'_r' ledrns, '6_r i?s_..notiﬁed by
any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly’ take all” necessary
remedial actions in sccordance with Environmental Law. Nothing herein shall create any Ubhgauon on
Lender for an Environmental Cleanup.

16. Acceleration; Remedies. Lender shall give notice to Borrower prior “t6 acc:eleratmn._=
following Borrower's breach of any covenant or agreement in the Agreement under which’ acéeleration
is permitted (but not prior to acceleration under Section 13 unless Applicable La'w"p_roifides: S
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" otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default; (c) a
) c_lat'e_,..-no-t"_less than 30 days from the date the notice is given to Borrower, by which the default must be
“cured; and (_d) that failure to cure the default on or before the date specified in the notice may result in

'-.acceleratiiin of the sums secured by this Security Instrument and sale of the Property at pubkic auction
at a date Hot, less than 120 days in the future. The notice shall further inform Borrower of the right to
remstate after acceleratmn the right to bring a court action to assert the non-existence of a default or
any other defense of Borrower to acceleration and sale, and any other matters required to be included
in the notice by Apphcable Law. If the default is not cured on or before the date specified in the notice,
Lender at its optmn may require immediate payment in full of all sums secured by this Security
Instrument without furthér demand and may invoke the power of sale and/or any other remedies
permitted by Appllcable Law. Lender shall be entitled to collect all expenses incurred in pursuing the
remedies provided in this Sectmn 16 including, but not limited to, reasonable attorneys’ fees and costs
of title evidence. . —

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender's election to cause the Property to be sold. Trustee and
Lender shall take such action regardmg notice of sale and shall give such notices to Borrower and to
other persons as Apphcable Law may require. After the time required by Applicable Law and after
publication of the notice of salé, Trustee, w1thout demand on Borrower, shall sell the Property at
public auction to the highest bidder at thie‘time and place and under the terms designated in the notice
of sale in one or more parcels and in any_order Trustee determines. Trustee may postpone sale of the
Property for a period or periods permifted by Applicable Law by public announcement at the time
and place fixed in the notice of sale. Len'cler'b__r-it's designee may purchase the Property at any sale.

Trustee shall deliver to the pu‘r_cha'ser Trustee's deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the
following order: (a) to all expenses of the sale, including; but not limited to, reasonable Trustee's and
attorneys' fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or
persons legally entitled to it or te the clerk of the superlor court of the county in which the sale took
place. '- :

17. Reconveyance. Upon payment of all sums securqd _b'y this S_ec.un'ty Instrument and termination
of Barrower's ability to obtain further advances under the’ Agreement, ‘Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instriment “and the. Agreement evidencing debt
secured by this Security Instrument to Trustee. Ttustee shall recbn'vey'ﬂl'e"Property without warranty to the
person or persons legally entitled to it Such person or persons shali pay any recordation costs and the
Trustee's fee for preparing the reconveyance.

18. Substitute Trustee. In accordance with Applicable Law, Lender may | from time to time appoint
a SuCCessor frustee to any Trustee appointed hereunder who has ceased to act-"Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and duties conferred upon Trustee herein
and by Applicable Law,

19. Use of Property. The Property is not used principalty for agncultura] purposes

20. Attorneys' Fees. Lender shall be entitled to recover its reasonable attomeys’ fees and costs in any
action or proceeding to construe or enforce any term of this Security Instrument. The tern"i attomeys fees,"
whenever used in this Security Instrument, shall inchude without limitation attomeys' fees mcurred by Leﬂder
in any bankrupicy proceeding or on appeal. - - -

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY; °
EXTEND CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF
A DEBT ARE NOT ENFORCEABLE UNDER WASHINGTON LAW.
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..BY SIGNING BELOW, Borrower accepts and agrees to the terms and ¢ovenants contained in this

* Security. [ nstrument.

= Witnesses:

(Seal)

V\_ Agui\af _. g -Borrower

Melissa D. Agunar V -Borrower

{Seal)
-Borrower

(Seal)
-Borrower

STATE OF WASHINGTON, S Couny ss:

On this \ day of Dec 2005 - before me the undersigned, a Noéty Public in and for the State
of Washingfon, duly commissioned and sworn, personally appeared
Jose L. Aguilar and Melissa D. Aguilar

to me known to be the individual(s} described ih md who executed the foregoing instrament, and
acknowledged to me that signed and sealed the said mstrument as their free and voluntary act and deed, for
the uses and pul;ne'éb‘s‘?ll‘:'e Th entloned e

..... R l’; i
------- )
wnwgs__;@@hww, étj' seal aff1xed the day and year in thlS cemfcate above written.
ey S A, (@) 53, e
Fx Or ZiY,
i \ 7, B R
My Comm%sga‘se%esv\ ',’}_ Bim 2 e L
% .\;;'-. Y . gDFTE S 7
“': ‘Y \chg"“u. J :: : LJ-Q-A-——:#/’ '
,9 -~ otary Public in and for the Stat of Was mgton reSIdmg at:
‘. /NGTO -v"'
‘\\\\\“\.\‘

REQUEST FOR RECONVEYANCE

To Trustee: G

The undersigned is the holder of the Agreement secured by this Deed of Trusr Said Agréement
together with all other indebtedness secured by this Deed of Trust, have been paid in full. - You are. hercby
directed to cancel said Agreement and this Deed of Trust, which are delivered hereby, and to“reconvey,,
without warranty, all the estate now held by you under this Deed of Trust to the person or persons ]cgally ’
entitled thereto. :

Date:
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