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DEED OF TRUST
FIRST AMERICAN TITLE GO.

DEFINITIONS T B2

Words used in multiple sections of this d'oeﬁment are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16. S

{A) "Security Instrument” means this doeumeot, which is dated  December 13th, 2005 ,

together with all Riders to this document,

(B) "Borrower"
LARRY A PETTIS AND DENICE A PETTIS HUSBAND AND WIFE

Borrower is the trustor under this Security Instrument. -~ . = =

{C) "Lender" is Washington Federal Savings. Lender is‘a: Federally Chartered Savings and Loan

Association organized and existing under the laws ‘of The Umted States of America. Lender’s mailing

address is 425 Pike Street, Seattle, Washington 98101 ‘

Lender is the beneficiary under this Security Instrument. & '

(D) "Trustee" is WASHINGTON SERVICES, INC., A WASHINGTON CORPORATION

{E) "Note" means the promissory note signed by Borrower and dated December 13th, 2005

The Note states that Borrower owes Lender .

TWOQ HUNDRED FIFTEEN THOUSAND AND NO/IOOS s

Dollars (U.S. $215,000.00 ) plus interest. Borrower has prormsed to"pay this debt in regular

Periodic Payments and to pay the debt in full not later than January 1st, 2036

(F) "Property" means the property that is described below under the headmg "Transfer of Rights in the

Property”.

(G) "Loan" means the debt evidenced by the Note, plus 1nterest any prepayment charges and late

charges due under the Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower The following

Riders are to be executed by Borrower [check box as applicable]: S

[ Adjustable Rate Rider [] Condominium Rider 4 Secorid'Home erEr
[ ] Balloon Rider [ Planned Unit Development Rider [] Other(s) {spemfy]
[] 1-4 Family Rider  [X] Addendum to Uniform Deed of Trust I

(I) "Applicable Law" means all controlling applicable federal, state and local statutes, regulatlons
ordinances and administrative rules and orders (that have the effect of law) as well as atl. appllcable ﬁnal
non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other -
charges that are imposed on Borrower or the Property by a condominium association, homeowners' :
association or similar organization. fy
(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction ongmated;-’

by check, draft, or similar paper instrument, which is initiated through an electronic termminal,’

I/ & :
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< UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

/ ~1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
i Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
"‘pursuant to ‘Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

curréncy. However, if any check or other instrument received by Lender as payment under the Note or
this Securrty Instrument is returned to Lender unpaid, Lender may require that any or all subsequent
payments’ “due under the Note and this Security Instrument be made in one or more of the following
forms, “as selected: by Lender: (a} cash; (b) money order; (c) certified check, bank check, treasurer’s
check or cashier's check, provided any such check is drawn upon an imstitution whose deposits are
insured by a federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or
at such other location as may be designated by Lender in accordance with the notice provisions in Section
15. Lender may return any payment or partial payment if the payment or partial payments are
insufficient to bnng the Loan current. Lender may accept any payment or partial payment insufficient to
bring the Loan current, wrthout waiver of any rights hereunder or prejudice to its rights to refuse such
payment or partial paymentsin the future, but Lender is not obligated to apply such payments at the time
such payments are accepted. If. each Periodic Payment is applied as of its scheduled due date, then
Lender need not pay interést: on unapplled funds. Lender may hold such unapplied funds until Borrower
makes payment to bring the Loan current. If Borrower does not do so within a reasonable period of time,
Lender shall either apply sueh funds or.return them to Borrower. If not applied earlier, such funds will
be applied to the outstanding principal balance under the Note immediately prior to foreclosure. No
offset or claim which Borrower might have now or in the future against Lender shall relieve Borrower
from making payments due under the Note and, this Security Instrument or performing the covenants and
agreements secured by this Security. Instrument

2. Application of Payments-or. Proceeds Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be.applied in the following order of priority: (a} interest
due under the Note; (b) principal due under the’ Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in’ the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment: may. be applied to the delinquent payment and
the late charge. If more than one Periodic Payment-is outstandmg, Lender may apply any payment
received from Borrower to the repayment of the. PBrlOdlC Payments if, and to the extent that, each
payment can be paid in full. To the extent that any excess cxists after the payment is applied to the full
payment of one or more Periodic Payments, such ‘excess may be applied to any late charges due.
Voluntary prepayments shall be applied first to any prepayment eharges and then as described in the
Note.

Any application of payments, insurance proceeds,: of Mtscellaneous Proceeds to principal due
under the Note shall not extend or postpone the due date or change the amount, of the Periodic
Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are
due under the Note, until the Note is paid in full, a sum (the "Funds") to provrde for payment of amounts
due for: (a) taxes and assessments and other items which can attain prrorlty over:this Security Instrument

as a lien or encumbrance on the Property; (b) leasehold payments or ground rents of the Property, if any;
(c) premiums for any and all insurance required by Lender under Section.5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items .4re ‘called "Escrow
Items." At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees and Assessments, if any, be escrowed by Borrower, and-such’ dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notigés of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may “waive .Borrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and whete payable, ‘the
amounts due for any Escrow Items for which payment of Funds has been waived by Lender and, if
Lender requires, shall furnish to Lender receipts evidencing such payment within such trme ‘period “as-
Lender may require. Borrower’s obligation to make such payments and to provide receipts shall for all .
purposes be deemed to be a covenant and agreement contained in this Security Instrument, as the phrase”
"covenant and agreement" is used in Section 9. If Borrower is obligated to pay Escrow Items dlrectly,__5'

pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may exercise & .

its rights under Section 9 and pay such amount and Borrower shall then be obligated under Section 9 to. -
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_ « All insurance policies required by Lender and renewals of such policies shall be subject to
;'Lender s right to disapprove such policies, shall include a standard mortgage clause, and shall name
¢ Lendér as mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies
and renewal certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
"‘prermums and: renewal notices. If Borrower obtains any form of insurance coverage, not otherwise
required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard
mortgage clause and shall name Lender as mortgagee and/or as an additional loss payce.

~Tn the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender,
Lender may. make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree in writing, any insurance proceeds, whether or not the underlying insurance was required
by Lender; shall ‘be applied to restoration or repair of the Property, if the restoration or repair is
economically feasible-and:Lender's security is not lessened. During such repair and restoration period,
Lender shall have-the rlght to hold such insurance proceeds until Lender has had an opportunity to
inspect such Property. to ensure the work has been completed to Lender’s satisfaction, provided that such
inspection shall ‘be undertaken ‘promptly. Lender may disburse proceeds for the repairs and restoration in
a single payment or in a series of progress payments as the work is completed. Unless an agreement is
made in writing or Appllcable Law requires interest to be paid on such insurance proceeds, Lender shall
not be required to pay Borrower any-interest or earnings on such proceeds. Fees for public adjusters, or
other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the
sole obligation of Borrower. If the restoration or repair is not economically feasible or Lender’s security
would be lessened, the insurance proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, witli the excess, if any, paid to Borrower. Such insurance procecds
shall be applied in the order provuied for in Section 2.

If Borrower abandons the Property; Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does niot respond within 30 days to a notice from Lender that the
insurance carrier has offered to settlea clalm then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given: In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby ass1gns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the, amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other’ than the right to any refund of uncarned premiums paid by
Borrower) under all insurance policies oovermg the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property
or to pay amounts unpaid under the Note or thi§ Security Instrument, whether or not then due.

6. Occupaney. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this. Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at’ least ones year after the date of occupancy, unless
Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s coitrol,

7. Preservation, Maintenance and Protection of the’ Property, Inspections. Borrower shall
not destroy, damage or impair the Property, allow the Property io deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in’ value due-to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not econo:meally feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or:damage. If insurance or
condemnation proceeds are paid in connection with damage o, or the; taking of; the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration-in a- smgle payment or in a series
of progress payments as the work is completed. If the insurance or condemmnation proceeds are not
sufficient to repair or restore the Property, Borrower is not relieved of Borrower s obhgatlon for the
completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and 1nspect10ns of the Property If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property ‘Lender shall
give Borrower notice at the time of or prior to such an interior inspection spemfymg such reasonable
cause. g

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan apphcatlon
process, Borrower or any persons or entities acting at the direction of Borrower or wnh Borfower’s
knowledge or consent gave materially false, misleading, or inaccurate information ‘ot statements to
Lender (or failed to provide Lender with material information) in connection with the Loa.n Materla]:-
representations include, but are not limited to, representations concerning Borrower’s occupancy of the
Property as Borrower’s principal residence. col

9. Protection of Lender’s Interest in the Property and Rights Under this: Securlty
Instrument. If (a) Borrower fails to perform the covenants and agreements contained in this Security &
Instrument, (b) there is a legal proceeding that might significantly affect Lender’s interest in the Property. I

and/or rights under this Security Instrument (such as a proceeding in bankrupt;im/ﬁb for - A
WASHINGTON - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT J— O

o A

Skagit County Auditor
12/15/2006 Page 5of 14 1:19PM

Borrower's Initial




A “UOT)BUIULI}
‘10 uonenaaum INS JO SUOT) 97} B PIuIedun 3Iam Jey) summuuaad suemsu] aZediuopn Aae jo punjad

;3 a,u;m.l 0] Jojpue ‘A[[BI[EWCINE PIJEULULII) JdueINSU] FFeT1I0JN ) A8 0) “dUBINSU] a8udriop

. 9} Jo uonu[Poued urelqo pue 1SaNbol 0) ‘SIMSOISIP UIELIID JAMRIIL 0) JYSLE 1) apnul Aew spqIL

"‘asmu‘. *MB[.I3J0 AUE 10 §6GT JO PV UONIRI0I] SIDUMOIWOH Y3 Jopun NDuUeansu] ZeFon aq)
0). 33adsax q}m Aue J1 - sey JomoLioq SHYSLI AN) JI3JJ8 jou (4 spuRalde yons fay (q)

5 ptm_;aa Aue 01 Jamoxriog AU Jou K L) pue ‘sdusmsu] 33eS1I0]] 10] M0 [[Im IdMOLIOY
JUnouTe ) ISBIIOUT 10U [[IM SHUMUIIISE YONS "UBOT Y} JO SULI) JAo Auw J0 ‘aoueansu] a3edrioly
Joy Ked o‘j paa'.lsé:-s'aq JAMOLIOY ) SJUNOWE 3y} 1I3JJe J0U [[IM SJudmwISe gans Auy (e)

JIayung
a:nmmsmaj amdm pauua; uayjo st uamaSuele o ‘rInsur i o} pred swnmosid sy Jo areys
e 10y 93UeYOXS ul YSLI-S JHINSUL ) JO 2IBYS € S9Ye) JOPU JO JABI[IJE UR 18} s3piaoid Juasasde yons J]
‘so§50] Smonpar Jo ¥Sur. s sainsut afefuow oy FutAnpow lo Suueys Joj 28ueyoxs Ul ‘someinsul
a3eSuogy 101 smsmﬁugiz._s‘léggionoa Jo uonzod e (se pazuMdeIerd aq WS 10) WOLF JALISP 18] S{UMOoure
(Anvanpur 10 A9e1Ip) aataoar Aew ‘Surodaro ayy jo Aue jo slernyge Aue 10 ‘KINUD IoYo AUR I3INSUIaI
Aup ‘IaInsur Isyjoue ‘9101\1 m ;o Joseoand Lwe “Ipuyy ‘syuLsusaIfe aseyl JO NSl B SY
“(summirazd sowernsu] 28eSop WOL) pauTe1qo
spuny apupdul Lew qotqm) :.\Iqanme ARy Aewl 1pInsmp 9feSpow 2Y) jeyp Spurny jo 30Imos Aue Sursn
stuawded ayew o) 1amsur.3eFuowr oy annbax Aewr stuawRaIde asay], sUSIITe 959y 01 (sarwed 10)
fired 1otpo 21 pue Jamsuy 93eSuom 911 01 AIO10BISTIES OI8 JBU} SUOLIPUOD PUR SULID) UO JIE SIUSMSIISE
9837, "SISSO] J0NPAI 10 “YStL_ TG} &;rpoul I0 ameys e ssrged JOUI0 Qi SHUSUIISE OJUT IUD Al
pue ‘olup 0) AT WOLl 32I0L.1N QDIIB,I{'[SIII Yons [e uo ySU [L100 18] 2len[ead s1aansul afeSuop
"2oURINSU}
aFeSuo o 01 Lired © you 51 mmo.uog paaige se o] oy Kedar jou ssop Jomoliog J1 Inoul AvlD 1
$3550] UIBN3D J0J (10N 9 saseydind jer. &mua Aur 10) J9PUYT SISINQUIRI JdueInsu] 23edyon

"210N Y 1 pop1aoId je1 o) Je 15319)uL fed-0) TONESNQO §, I9MOLIOZ S193)J€ (] UOHIOS SIY) up FuryoN

‘me o1qeaijddy £q paiinbal SI TOPRUILIA) [HUN IO GONRURMIA yans 10 Sutpraoid Jopuay pue Iamoniog
U29M)9q JUIHAISE UaNLIm AR glim aqﬁgp.tooqe”ﬁp spua aoueinsu] 28eSuopy 10] wammannbar s opua
JHUD ‘3A13521 5SO] J[EPUTYAI-UOT & 9p1a0id 61 10  #109))3 ur souwelnsu] sFeSuUO welTew 01 pasmbar
sumpuaid o3 Aed [[eys lomorrog ‘sowernsul 28eSuop 1oy smnnuid oy premo) sywoutded pajeudisap
Aporeredas ayew o) pormbol sem Jamoziog PuUg wBO Iyl Suryewr Jo UONIPU0d B Se ddueinsu afeSuop
pennbaz 1apua J1 “soueinsuf sFeS1opy 1oy swnnuard o) premo) sjuswAed pajeudisop Ajeredas sarmbal
JOpUYT PUB ‘PAUIEIqO ST ‘S[qER[IEAR SIUIOIAG uiege ISpUIF Aq Pa192]as Jainsur e Aq papiaotd (saambaa
Iapua g poilad Ayl Jloj pue unowe Iy UL a9r19400. SoupInse] 25eTuoW J1 stowled oasesal ssOf
annbar 13800 oU WD 13PUY] ‘AAIISII SSO[ B [ONS YO sﬁﬁmma"fm 1sa13jur Aue Jamoiiog Aed 0) parmboz
aq 10U [Teys 13pu pue Ty ur pred Ajtewmm st UEOT A1) Y 108 A SUIPULISTIMION ‘S[qRPUNjaI-UOT
2q [[eys 9AIISAI 5501 YoNg "3oueInsu] 3FeSUO JO NSI[ VI IAIISII SSOL A[EPUTYII-UOU € St Sjuawried 351
urejor pue asn “1dasow ([ ISPUST 03I Ul aq 01 Pasedn 5TeioA00, S3URINSUT S} USYM NP JIom JEI
siwowAed pareudisop A[aeredas 3y Jo UNOWR A IAPUST O) Ked /0] 9NULUOD [[BYS JoMOLIOY *I[QBIEAR 10U
s1 afr13400 JoueInsuf 2Teduop JuereAIbe A[Tenurisqns j] .rapuaq Aq pomo[as 1a1nsm afefuow aeuwd e
Ue Wiy “1095)8 ur A[snorasid soueinsuy afeduopy ayl Jo Jameriog 011502 i 01 Wwaeamba Ajenueisqns
1800 v 18 ‘wape ur A1snotaaid sowmeinsu] afeSuo o1 01° ma[eAmba Aenuesqns afeioao Urelqo
0} pannbai summuard 2 Aed [[RYS JomorIog “aourImsu] ageSuoN m; sumruad o premo; sjuswAed
pareuFisap A(sreredas axyewr 0) parnbal ses Iomoliog pUB 20URINSUT YoNs  papraoid A[snoraard yeyy sormsur
aBeS1I0W 2Y) WOIJ S[qR{eAR 3q 0] $3sBAD Jpua] Aq pasinbar ofe1sacy soueInsy] a3eFUO a1 ‘Uoseal
Auwe 10§ ‘3] "109170 Wi 2ouwinsu] oFeSuopy oy Urere o3 paxmbar sumpmaxd oyl Aed [[eqs JomoLrog ‘w0
a1 Sunyew Jo UONIPUOY ¢ St souensu] 3FeSUON parmbal Jopudy] JI *domwansuy aged)IoN 01

‘Sunum ul 1a81our 9yy-0) $3018e Jopu] SSIUN

oF10mW 10U {[BYS 2711 39) A1 PUE ploysses| oY) ‘Auadold ay1 01 oMM 39) sauinboe romonog j “eses] o
Jo suotstaond 2 (2 P Ajdmos [[eys 1amollog ‘PlOYISEI] B UO SI 1uamnnsrq Knm:)as st g

Juawied

Sunsanbalr Jamorrog 0) 1OpUYT WOL] 201100 Uodn “1SSIUT Yons [im a[qelied aq ITBLIS pue mamasmqs‘tp
JO SYep ST WO} 2181 JION I 1B 1SN Teaq [[eYs SIUNOUWIR 351[], "JUUNIISU] /inmms S$iq)_Aq paInaas
J9m0110g JO 1q3p [EUONIPPE SW092q [[RYS § UON33S STY) 39pun 13pua] Aq posIngsip sjuriome Kuy

6 TON0AS STY) 19PN PIZLICYINE SUOHIE [[¢ 10 Aue SURYe) 10U 10] AN{IGRI] OU STNOUR
Jopua ey paarde sy I "os Op o) uonedi[qo 10 Anp AUE JIpUN 10U S[ PUB 05 0P 0] JABY 10U §30p-19pua]

‘g UONO3S ST IOpUN UONSe 9¥E) ABWI ISPUY] YSNOYIY °}O IO UO PIWny SINIIN dAey pue sﬁoﬁtpuda_‘

STOISTUERD 10 SUONE[OTA 3p0d 18I0 10 Surp(mq sjeurmifd ‘sedid woyy 1oyem UIRID ‘SmOPUIM pue smop_:':-

dn preoq 10 aserdar ‘syoo[ o8ueyd ‘siredas aewn o3 Aitadoig o SuLus ‘o] paIMUI] 10U ST mq sapnpour -,
Auadorg o Suumoeg *Surpasooid Lndnnfueq e ur uontsod pamods s SwIpnIdWl ‘JuSMDSY] A0S
sty Tepun sigSu Io/pue Auadold i U 1saidwml s 190id 03 s39) shomione sjqeuosear Suded-(9) S

pe ‘umos ur Juuesdde (q) YusmmIsy] AIN09G SIY) 1340 Aronid SBY gorgM USI[ B AQ PAINJDS swns Aue

Swm4ed (8) :01 poinul] Jou ale Ing ‘OpN{oUl UBD suonde s Jdpus] "Auadorg ay Suuredar 10/pue Furinoas S )

pue ‘Luradorg am Jo anpea ay) Surssasse Jo/pue Sunosjord Suipnppul YUSWNDSU] AIINSAS ST Iapun sy
pue Aadoig aq) ur 1sa1dur § 1opu| 10a101d o) sepdoldde 1o sjqenosean st Jsaseqm 10] Led pue op Lo

J3puaT A ‘Auadold A1 poUOpURGE SRl JaMoliofg (9) 10 ‘(Suomie[ndal Jo SME] 2010JUD 0} 10 WWIUIMLIISUY
Lunaag s 1940 Ajtoud urene Aetd UDIMM UDI[ B JO JUSWSMIOIUS 10) ‘9INIINIOf 10 UONEBUMISPUOD




050 206 312011-0

¢ 11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
A ass1gned to and shall be paid to Lender.
cd If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair
of the Property, if the restoration or Tepair is economically feasible and Lender’s security is not lessened.
Durmg ‘such repair and restoration period, Lender shall have the right to hold such Miscellaneous
Proceeds’ until: Lender has had an opportunity to inspect such Property to ensure the work has been
completed to Lender s satisfaction, provided that such inspection shall be undertaken promptly. Lender
may pay for the repalrs and restoration in a single disbursement or in a series of progress payments as the
work s completed Unless an agreement is made in writing or Applicable Law requires interest to be
paid on such Miscelaneous Proceeds, Lender shall not be required to pay Borrower any interest or
carnings on-such Miscellaneous Proceeds. If the restoration or repair is not economically feasible or
Lender’s sccurity would'be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by
this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such
Miscellancous Proceeds shall be applied in the order provided for in Section 2,

In the event-of 4 total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrqwer

In the event of a-partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property mnnedlately before the partial taking, destruction, or loss in value is equal
to or greater than the amount of the sums secured by this Security Instrument immediately before the

partial taking, destruction, ot loss in value, unless Borrower and Lender otherwise agree in writing, the
sums secured by this Security In_s_t_rument_ shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) thie total amount of the sums secured immediately before the
partial taking, destruction, or loss” in-'value divided by (b)the fair market value of the Property
immediately before the partial takmg, destructtou or loss in vatue. Any balance shall be paid to
Borrower.

In the event of a partial takmg, destmctton or loss in value of the Property in which the fair
market value of the Property immediately. before the partial taking, destruction, or loss in value is less
than the amount of the sums secured immediately before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agree in’ writing, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrumentswhether or not the sums are then due.

If the Property is abandoned by Borrower or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is
authorized to collect and apply the Miscellaneous Proceeds etther 10 restoration or repair of the Property
or to the sums secured by this Security Instrument, whemer or oot then due. "Opposing Party” means the
third party that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right
of action in regard to Miscellanecus Proceeds, ;

Borrower shall be in default if any action or proceedmg whether civil or criminal, is begun
that, in Lender’s judgment, could result in forfeiture of the Property or-other material impairment of
Lender’s interest in the Property or rights under this Secunty Instrument Borrower can cure such a
default and, if acceleration has occurred, reinstate as provided in Section 19, by causing the action or
proceeding to be dismissed with a ruling that, in Lender’s ]udgment preciudes forfeiture of the Property
or other material impairment of Lender’s interest in the Property or rights under.this Security Instrument.
The proceeds of any award or claim for damages that are attributable to the mrparrment of Lender’s
interest in the Property are hereby assigned and shall be paid to Lender, :

All Miscellaneous Proceeds that are not applied to restoration’ or reparr of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Wawer. Extensmn of the time for
payment or modification of amortization of the sums secured by this Socunty Instrument granted by
Lender to Borrower or any Successor in Interest of Borrower shall not operate to reléase’ the liability of
Borrower or any Successors in Interest of Borrower. Lender shall not be. requtred o commence
proceedings against any Successor in Interest of Borrower or to refuse to extend time for payment or
otherwise modify amortization of the sums secured by this Security Instrument by reason.of any demand
made by the original Borrower or any Successors in Interest of Borrower. Any forbeararice by Lender in
exercising any right or remedy including, without limitation, Lender’s acceptance of payments-from third
persons, entities or Successors in Interest of Borrower or in amounts less than the amount then due, shall
not be a waiver of or preclude the exercise of any right or remedy, :

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound Borrower‘:_.:'“
covenants and agrees that Borrower’s obligations and liability shall be joint and several. Howeyer,'any
Borrower who co-signs this Security Instrument but does not execute the Note (a "co- -signet”): (a) is
co-signing this Security Instrument only to mortgage, grant and convey the co-signer’s interest_in the '
Property under the terms of this Security Instrument; (b} is not personally obligated to pay the sims : ;.
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can agree to. £
extend, modify, forbear or make any accommodations with regard to the terms of thlS Secum
Instrument or the Note without the co-signer’s consent.

Borrower's Initial
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/o 7 ~19. Borrower’s Right to Reinstate After Acceleration, If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior .to:_:___tl)éi earliest oft (a) five days before sale of the Property pursuant to any power of sale contained
“in this‘Security Instrument; (b} such other period as Applicable Law might specify for the termination of

Borrower’s nght to reinstate; or {c) entry of a judgment enforcing this Security Instrument. Those

conditions arethat Borrower: (a) pays Lender all sums which then would be due under this Security

Instrumertt and the Note as if no acceleration had occurred; (b) cures any default of any other covenants

or agreements; (c):pays all expenses incurred in enforcing this Security Instrument, including, but not

limited to.reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for
the purpose-of protecting Lender’s interest in the Property and rights under this Security Instrument; and

(d) takes such action as Lender may reasonably require to assure that Lender’s interest in the Property

and rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this

Security Instrument; ‘shall ¢ontinue unchanged. Lender may require that Borrower pay such reinstatement

sums and expensés in one or.more of the following forms, as selected by Lender: (a) cash; (b) money

order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided any such check is
drawn upon an institution whose-deposits are insured by a federal agency, instrumentality or entity; or

(d) Electronic Funds Transfer. Upon‘reinstaiement by Borrower, this Security Instrument and obligations

secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to

reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of ‘Loan Servicer; Notice of Grievance, The Note or a partial
interest in the Note (together with this Security Instrument) can be sold one or more times without prior
notice to Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that
collects Periodic Payments due -ﬁndér the Noté.and this Security Instrument and performs other mortgage
loan servicing obligations under the ‘Note, this Security Instrument, and Applicable Law. There also
might be one or more changes of the Loan Servicer unrelated (o a sale of the Note. If there is a change of
the Loan Servicer, Borrower will be given written-notice of the change which will state the name and
address of the new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with-a notice of transfer of servicing. If the Note is sold and
thereafter the Loan is serviced by a Loan® Servicer other than the purchaser of the Note, the mortgage
loan servicing obligations to Borrower will remain with the Loan Servicer or be transferred to a successor
Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note
purchaser. A

Neither Borrower nor Lender may commence, joim, or be joined to any judicial action (as either
an individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed
by reason of, this Security Instrument, until such Borrower or-Lender has notified the other party (with
such notice given in compliance with the requirements of Section 15) of such alleged breach and afforded
the other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph.’ The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notice. and opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances" are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flamumable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive
materials; (b)"Environmental Law" means federal laws and laws of the jurisf‘di_c'tion whérg the Property is
located that relate to health, safety or environmental protection; (c) "Environmental Cleanup” includes
any response action, remedial action, or removal action, as defined in Envitppmental‘. Faw: and (d) an
"Environmental Condition" means a condition that can cause, contribute to, or othierwise trigger an
Environmental Cleanup . Y

Borrower shall not cause or permit the presence, use, disposal, storage,. or rélease of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower
shall not do, nor allow anyone else to do, anything affecting the Property (a) that is in violation of any
Environmental Law, (b} which creates an Environmental Condition, or (c} which, due 1o the presence,
use, or release of a Hazardous Substance, creates a condition that adversely affects the-valiie of the.
Property. The preceding two sentences shall not apply to the presence, use, or storage on the Property of .
small quantities of Hazardous Substances that are generally recognized to be appropriate_to normal”
residential uses and 1o maintenance of the Property (including, but not limited to, hazardous substances’

=
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
o Secunty Instrument and in any Rider executed by Borrower and recorded with it.

DENICE /( PETTIS d '

[SpaceBelowThls Line for Acknowledgment]

STATE OF Washington : 51

)"ss'.':
COUNTY OF Skagit )

I certify that I know or have satlsfactory ev1dence that
Larry A Pettis and .Denice A Pettis

[Name(s) of person(s)]
is/are the person(s) who appeared before me, and said person(s).acknowledged that (hergbe/they) signed
this instrument and acknowledged it to be (hmfdler/thelr) free and voluntary act for the uses and purposes
mentioned in the instrument.

Dated: 12/13{_05 } QA b K Y\m Jt%

‘:,: /d-ﬂgﬁf,mi’} ' Notary Public in and for the tatg of Washington ,
% '3\\ NG residing at
AOTARY \Z My commission explres 3/10/06
STATE QF. \ :a':tl;ﬁfé {:“ . xé?j )
T )
COUNTYOR + . )

I certify that I'know or have satisfactory evidence that

[Narne(s) of person(s)]
is/are the person(s) who appeared before me, and said person(s) acknowledged that (he/she/they) signed
this instrument, on oath stated that (he/she/they) was/were authorized to execute the mstrument and
acknowledged it as the = :

(Type of Authority, e.g., Officer, Trustee)
of

{(Name of the Party on Behalf of Whom the Instrument was Exét:pt.ed)ﬂ - K' _
to be the free and voluntary act of such party for the uses and purposes mentioned in the instrument. =

Dated:

{Seal or Stamp) (Signature) B
Notary Public in and for the State of SN
residing at i
My commission expires

WASHINGTON - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT

g1 A ]Wﬁ
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ADDENDUM TO UNIFORM DEED OF TRUST

“"i)ecember 13th, 2005

Ds

Addendum attached to and forming part of the Deed of Trust ("Security Instrument”) of even date by and

; between :
LARRY A PETTIS AND DENICE A PETTIS, HUSBAND AND WIFE

as Grantor/BorroWer, WASHINGTON SERVICES, INC., A WASHINGTON CORPORATION
as Trustee; and WASHINGTON FEDERAL SAVINGS as Beneﬁc:ary/Lender

1. OCCUPANCY ()F 'I‘HE PROPERTY BY BORROWER.

There are two alternative: covenants stated below which refer to occupancy of the Property by the
Borrower, and only oné alternative shall be a part of this Addendum. Lender has determined which
alternative is a covenant of" the Borrower by checking below the appropriate box opposite the paragraph
immediately preceding the paragraph Lender has determined to be applicable to Borrower, and Borrower
has agreed to this chosen alicrnative by executing this Addendum to the Security Instrument and pursuant
to the terms of Lender § loan commltment

E Occupancy of Property by Borrower Required. Uniform Covenant 6 of the Security Instrument
is amended by substltutmg the fo]lowmg language:

"Borrower shall occupy, estabhsh and use the Property as Borrower's principal residence within
sixty (60) days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s pnnclpal residence for at least one year after the date of occupancy, unless
lender otherwise agrees in writing and: inits sole discretion; provided, however, that if the loan
evidenced by the Security Instrument is a ‘custom’ construction loan as defined by a Construction
Loan Agreement between Lender and Borrower, then Borrower shall begin to occupy, establish and
use the Property as Borrower’s prmclpal remdence within sixty (60) days after receipt of Certificate
of Occupancy, or similar official docurmient, from the applicable governmental authority, unless
Lender in its discretion agrees in wrltmg to waive any governmental requirement. Borrower
acknowledges that Uniform Covenant 6, as here amended, is required by Lender in consideration of
Lender extending Borrower an ‘Occupancy Note Rate’ which is less than the prevailing
‘Non-Occupancy Note Rate’. If Borrower shall defauit on the terms of occupancy as
stated above, Lender may elect, at its option and notwithstanding any other terms of the Security
Instrument to the contrary, any of the following remedies: (a) Lender may accelerate the terms of
the Note and, upon fifieen (15) days notice, call. the loan immediately due and payable in full, and if
Borrower fails to make payment in full, Lender may thereafier exercise any remedy permitted by the
Security Instrument, including suit on the Note or- foreclosure. upon the Security Interest and the
Property; or (b) Lender may adjust the interest rate-om the Note (and any monthly payment
occasioned by such adjustment) to Lender’s ‘Non—Ocr:upancy Note' Rate’ which existed as of the
date of the Note and Security Instrument and require further cossideration for not calling the loan
immediately due and payable, including but not limited to (i) havmg Berrower convey to Lender 2
Fannie Mae Multistate 1-4 Famity Rider {Assignment of Rents) and. (it} having Borrower pay any
amount of principal on the loan necessary (if at all) to make the loan conform to whatever
loan-to-value ratio conditions Lender would have required of a ‘Non—Owner—Occupled Loan’ on the
Property as of the date of the Note and Security Instrument." :

[_] Occupancy of Property By Borrower Waived. Uniform Covenant 6 ofthe Security Instrument
is deleted.

2. ADDITIONAL SPECIAL COVENANTS. SR e
A. Additional Advance(s) R '
This Security Instrument also secures the payment of any further sums advanced or loaned by
Lender to Borrower, or any of its successors or assigns, if (1) the Note or other writing ‘evidencing
the future advance of loan specifically states that it is secured by this Security Instrament,-or (2) the.
advance, including costs and expenses incurred by Lender, is made pursuant to this” Securlty
Instrument or any other documents executed by Borrower evidencing, securing, or relating to the .«
Note and/or the Collateral, whether executed prior to, contemporaneously with, or subsequent to . -
this Security Instrument (this Security Instrument, the Note and such other documents, including: . -
any construction loan, land loan or other loan agreement, are hereinafter collectively referred to-as’ | .
the "Loan Documents"), togeiher with interest thereon at the rate set forth in the Note unless s

otherwise specified in the Loan Documents or agreed to in writing.
Borrower's Initials

ARIRATERY
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G. Hazard, Property, or Flood Insurance. Without affecting the language contained in Covenants 3,
5, and 7 of the Sccurity Instrument and paragraph D above, Borrower is advised as follows:

WARNING

" Untess Borrower provides Lender with evidence of the insurance coverage as required by the deed
2 “of trust or loan agreement, Lender may purchase insurance at Borrower's expense io protect
¢ | Lender’s interest. This insurance may, but need not, also protect borrower’s interest. If the
- “collateral becomes damaged, the coverage Lender purchases may not pay any claim Borrower
“..makes or- any claim made against Borrower, Borrower may later cancel this coverage by providing
ev1donc¢ that it has obtained property coverage elsewhere,

Borrower is respons1b1e for the cost of any insurance purchased by Lender. The cost of this
insurance may be-added to the loan balance. If the cost is added to the loan balance, the interest
rate on the underlymg 1oan will apply to this added amount. The effective date of coverage may be
the date the prior coverage lapses or the date Borrower fails to provide proof of coverage.

The coverage Lender purchases may be considerably more expensive than insurance Borrower can
obtain on its own and, ‘may not satisfy any need for property damage coverage or any mandatory
liability insurance reqmrements imposed by applicable law.

H. Late Charges and Other Fees _Lender may, at Lender’s option, either require Borrower to pay
any late charge for overdue paymems or NSF/returned item fees related to any payments under the
Note, or add the amount of. any-such charges or fees to the remaining principal balance of the loan.
If these charges and/or fees are added to the loan, then they shall become additional debt of
Borrower secured by this- Security Instrumeut and shall bear interest at the Note rate and shall be
payable in accordance with thc terms of the Note.

1. Assignment of the Loan. If Lender transfers its interest in or a right to receive loan payments
under the Note secured by the Secunty Tnstrument, this Addendum, or any part of it, may be
cancelled at the option of Lender and without advance notice to Borrower, and Lender may make
and record any instrument, without s;gnature of Borrower, which may be necessary to give record
notice of such cancellation. : :
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