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Property Address: .~ 664 GARDNER ROAD
“BURLINGTON, WA 98233

Assessor' s Property Tax Parcel/Accoumt #. 386-000-015-0405 P62376

Tauslie (e TiHEDEED OF TRUST
MIN:  1000632-0533900010-8 .~

ABBREVIATED LEGAL: PTN W, 1/2 OF TR.15, BURL. ACREAGE AND PTN LOT 15,
SPARR S REPLAT IN TR. 13 AND 15, BURL. ACREAGE

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined
in Sections 3, 11, 13, 18, 20 and 21. Certain rules rega.rdmg the usage of words used in this

document are also provided in Section 16.

{A) "Security Instrument” means this document whmh 1s dated DECEMBER 05, 2005
together with all Rlders to this document. .
{B) "Borrower'’ i

MARK W. COULTER AND BECKY J. COULTER, HUSBAND AND W'lFE

Borrower is the trustor under this Security Instrument.
(C) "Lender' is
MANN FINANCIAL INC. D/B/A SKAGIT VALLEY MORTGAGE

Lenderis a CORPORATION organized and ex1stmg under the
laws of MONTANA . Lender' s addressis " - . s
3210 EUCLID AVENUE oo

HELENA, MT 59601
WASHINGTON - single Furmily - Fannie Mae/Freddie Mae
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(D) "Trustee” is
" LAND TITLE COMPANY OF SKAGIT CQUNTY

“(E) "MERS" is Morgage Electronic Registration Systems, Inc. MERS is a separate
. corporation that is acting solely as a nominee for Lender and Lender’s successors and assigns.
" "MERS is the beneficiary under this Security Instrument. MERS is organized and existing under
“the laws of Delaware, and has address and telephone number of P.O. Box 2026, Flint, MI
485012026, Tel. (888) 679-MERS.

(F) "Note" rﬁgahs the promissory note signed by Borrower and dated pECEMBER 085, 2005
The Note states that Borrower owes Lender

TWO HUNDRED ELEVEN THOUSAND SEVEN HUNDRED FIFTY AND 00/100

Dollars (U.S. $ .. "211,780.00 : } plus interest. Borrower has promised to pay this debt
in regular Periodic Paymems and to pay the debt in full not later than JANUARY 01, 2021

(G) “Property" means” the pmperty that is described below under the heading "Transfer of
Rights in the Property.” -
(H) "Loan" means the debt ev1denced by the Note, plus interest, any prepayment charges

and late charges due under the Noie, ﬂ.lld all sums due under this Security Insttument, plus
interest.

1] "Riders" means all Riders.to th_1s _S_ecunty Instrument that are executed by Borrower.

The following Riders are to be executed by Borrower [check box as applicable]:
[ ] Adjustable Rate Rider [ * Condominium Rider __ 1 Second Home Rider
] Balloon Rider [] Biweekly PaymentRider [ ]  1-4 Family Rider
[ Other(s) [specify] [ Planned Unit Development Rider

0)) "Applicable Law" means all cont:rolliﬁg spp]iéabié fédaral state and local stafutes,

regulations, ordinances and administrative rules and ordcrs (that havr: the effect of law} as well as

all applicable final, non-appealable jodicial opinions.
(K) "Community Association Dues, Fees, ‘and Assessments “means all dues, fees,

assessments and other charges that are imposed on Borrower or the Property by a condominium
association, homeowners association or similar organization. :

L) "Electronic Funds Transfer" means any transfer of funds, other than a transaction
originated by check, draft, or similar paper instament, which is 1mt1a1_;cd through _an electronic
terminal, telephonic instrument, computer or magnetic tape so as to order; ipstruct; or authorize a
financial institution to debit or credit an account. Such term includes,” but-is-not limited to,
point-of-sale iransfers, awiomated teller machine wansactions, transfers mmated by telephone,
wire transfers, and automated clearinghouse transfers.

(M) "Escrow Items" means those itemns that are described in Section 3 A :
(N} "Miscellaneous Proceeds™ means any compensation, settlement, award of” damages or

proceeds paid by any third party (other than insurance proceeds paid under the coverages’ desetibed .
in Section 3) for: (i) damage to, or destruction of, the Property, (ii) condemnation or ol:her takmg”--. -
of all or any part of the Property; (iii) conveyance in lieu of condemnation; or (1v)
misrepresentations of, or omissions as to, the value and/or condition of the Property.
WASHINGTON .. Singds Famity -- Fanole Mae/Freddie Mac UNIFORM INSTRUMENT Foem 3048 101

(Page 2 of 19) Initials

Form C30r
Loan No: 25A00m549-00

L MJ!IIWWMIM il

172730
Skaglt County Audftor

12/13/2005 Page 20of 20 2:13PM




(0) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of,

or default on, the Loan.

(P) . ‘"Periodic Payment" means the regularly scheduled amonnt due for (i) principal and

o interest* under the Note, plus (i) any amounts under Section 3 of this Security Instrument.

.. “(Q) . "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.)
‘and’its implémenting regulation, Regulation X (24 CER. Part 3500), as they might be amended

fmm"ﬁ_ime to time, or any additional or successor legislation or regulation that governs the same

subject maiter. -“As used in this Security Instrument, "RESPA" refers 1o all

requirements, and ‘restrictions that are imposed in regard to a "federally related mortgage loan”

even if the Loan does not qualify as a "federally related mortgage loan" under RESPA.

(R) "Successor inInterest of Borrower” means any party that has taken utle to the

Property, whether or’ not that par’ty has assumed Borrower' obligations onder the Note and/or this

Security Instrument: .

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Sccunty Instrumem; is MERS (solely as the nominee of Lender and
Lender’s successors and asmgns) and 1o the successors and assigns of MERS.

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals,
extensions and modifications-of the Noie; and (ii) the performance of Borrower' ovenants and
agreements under this Security Instrurnent and the Note. For this purpose, Bomrower irrevocably
grants and conveys to Trustee, in trust, wnh power of sale, the following described property
located in the :

OUNTY
[Type of Recording J urlsdlctmn]
SKAGIT-*

[Name of Recnrdlng J un5d |clmr1]
SEE ATTACHED LEGAL DESCRIPTION, :

Parcel Number :  386-000-015-0405 P62376
which currently has the address of

604 GARDNER ROAD

{Street] C o
BURLINGTON - ..., Washingion 98233
{City] R S [Zip Code]

{"Property Address"):

TOGETHER WITH all the improvements now or hercafter crected on thc propcrty, and
all easements, appurtenances, and fixtures now or hercafter a patt of the property All
replacements and additions shall also be covered by this Security Instrument. All of the foregoing
is referred o in this Security Instrument as  the “Prepcrty
Borrower understands and agrees that MERS holds only legal title to the interests; granted by~
Bortower in this Security Instrument, but, if necessary t comply with 1aw or custom, MERS (as
nominee for Lender and Lender’s successor and assigns) has the right: to exercise any or all of
those interests, including, but not limited to, the right to foreclose and sell the Property; and o o
take any action required of Lender including, but not limited to, releasing and canceling thlS E
Security Instrument. e
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_ BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby

conveyed and has the right to grant and convey the Property and that the Property is
" ynencumbered, except for encumbrances of record. Borrower warranis and will defend generally
. the title to-the Property against all claims and demands, subject to any encumbrances of record.

' THIS SECURITY INSTRUMENT combines uniform covenants for national use and
non-uniform - covenants with limited variations by jurisdiction to constitute a uniform security
instrument covering real property.

UNIFORM 'CO.VENANT S. Borrower and Lender covenanat and agree as follows:

1. Payment of ‘Principal, Interest, Escrow Items, Prepayment Charges, and Late
Charges. Borrower shalfl pay when due the principal of, and interest on, the debt evidenced by
the Note and any prepaymcnt charges and late charges due under the Note. Borrower shall also
pay funds for Escrow Items pursuant 1o Section 3. Payments due under the Note and this Security
Instrument shall be made in U, S.‘currency. However, if any check or other instrument received
by Lender as payment under the Note “or this Security Instrument is returned to Lender unpaid,
Lender may require that any ‘or all. subscquem payments due under the Note and this Security
Instrument be made in one or more of the following forms, as selected by Lender: (a) cash; (b)
money order; (¢) certified check, bank:c}geck;_ treasurer’ heck or cashier’ sheck, provided any
such check is drawn upon an institudon whose deposits are insured by a federal agency,
instrumentality, or entity; or (d} Electronic Funds Transfer,

Payments are deemed received by Lender when received at the location designated in the
Note or at such other location as may be designated by Lender in accordance with the notice
provisions in Section 15. Lender may return any payment, or partial payment if the payment or
partial payments are insufficient to bring the Loan current, Lender may accept any payment or
partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or
prejudice to its rights to refuse such payment or partial payments in.the future, but Lender is not
obligated to apply such paymenis at the time such payments are accepted. If each Periodic
Payment is applied as of its scheduled due date, then Lénder need pot pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan
current. If Borrower does not do so within a reasonable period of time; Lender shall either apply
such funds or return them to Borrower. If not applied earlier, such funds __w111 be applied to the
outstanding principal balance under the Note immediately prior to foreclosure. No offset or claim
which Borrower might have now or in the future against Lender shall relieve Borrower from
making payments due under the Note and this Security Instrument or performmg the covenants and
agreements secured by this Security Instrument,

2. Application of Payments or Proceeds. Except as other\mss descrtbed in this
Section 2, all payments accepied and applied by Lender shall be applied in the followmg order of
priority: (a) interest due under the Note; (b} principal due under the Note; (¢} a.mounts due under
Section 3. Such payments shall be applied to each Periodic Payment in the order.inm whlch it
became due. Any remaining amounts shall be applied first to late charges, second to any other-” . .
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' ambunts due under this Security Instrument, and then to reduce the principal balance of the Note.

' If Lender receives a payment from Borrower for a delinquent Periodic Payment which
mcludes a’ sufficient amount to pay any late charge due, the payment may be applied to the
'-,dehnquent pdyment and the late charge. If more than one Periodic Payment is outstanding, Lender
may apply any payment received from Borrower to the repayment of the Periodic Payments if, and
to the extent that, each payment can be paid in full. To the extent that any excess exists after the
payment is apphcd to the full payment of one or more Periodic Payments, such excess may be
applied to any. late charges due. Voluntary prepayments shall be applied first to any prepayment
charges and then as described in the Note.

Any application-of payments, insurance proceeds, or Miscellancous Proceeds to principal
due under the Note shall not extend or postpone the due date, or change the amount, of the
Periodic Payments. . -

3. Funds for Escrow Items Borrower shall pay to Lender on the day Periodic
Payments are due under the Note; until the Note is paid in full, a sum (the "Funds™ to provide
for payment of amounts due for: (a.) taxes and assessments and other items which can attain
priority over this Sccunty Instru,ment as a lien or encumbrance on the Property; (b) leasehold
payments or ground rents on- the Property, if any; (c) premiums for any and all insurance required
by Lender under Section 5; and (d) Mongage Insurance premiums, if any, or any sums payable by
Borrower to Lender in lien of the payment of Mortgage Insurance premiums in accordance with
the provisions of Section 10. These items. are-called "Escrow Items.” At origination or at any
time during the term of the Loan, Lendér may require that Community Association Dues, Fees,
and Assessments, if any, be escrowed by ‘Borrower, and such dues, fees and assessments shall be
an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to be paid
under  this  Section. Borrower shall pay.~ Lender the Funds for Escrow
Itemns unless Lender waives Borrower wbligation to pay the Funds for any or all Escrow Items.
Lender may waive Borrower' wbligation to pay to Lender Funds for any or all Escrow Hems al
any lime. Any such waiver may only be in writing. In the event of such waiver, Borrower shall
pay directly, when and where payable, the amounts dig for any Escrow ltems for which payment
of Funds has been waived by Lender and, if Lender réquires, shall furnish to Lender receipts
evidencing such payment within such time period as Lender may require. Borrower' wbligation
to make such payments and to provide receipts shall for all piitposes, be deemed to be a covenant
and agreement contained in this Security Instrument, as the phrase “covenant and agreement” is
used in Section 9. If Borrower is obligated to pay Escrow Items directly,;f pursuant to a waiver,
and Borrower fails to pay the amount due for an Escrow Item,: Lender may exercise its rights
under Section 9 and pay such amount and Borrower shall then be obligated under Section 9 to
repay to Lender any such amount. Lender may revoke the waiver as to any.or all Escrow Items at
any time by a notice given in accordance with Section 15 and, upon such revocarion, Borrower
shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) suffici¢gnt to permit
Lender to apply the Funds at the time specified under RESPA, and (b) not to exceed the maximim
amount a lender can require under RESPA. Lender shall estimate the - Arpount of.
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-~ Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow

" Juems. or-otherwise in accordance with Applicable Law.
AT “The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrum_cﬁtﬁlity, or entity (including Lender, if Lender is an institution whose deposits are so
'-=insured_j:. or in"any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow
TS no- later- than the time specified under RESPA. Lender shall not charge Borrower for
holding and ‘applying the Funds, annuvally analyzing the escrow account, or verifying the Escrow
Items, unless-Lender pays Borrower interest on the Funds and Applicable Law permits Lender to
make such a charge. Unless an agreement is made in writing or Applicable Law requires interest
to be paid on the Fund's,. Lender shall not be required to pay Borrower any interest or earnings on
the Funds. Borrower and'Lender can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to_ Borrower without charge, an annual accounting of the Funds as
required by RESPA.~ o

If there is a: surplus of Funds held in escrow, as defined under RESPA, Lender shall
account to Borrower for the excess funds in accordance with RESPA. If there is a shortage of
Funds held in escrow, asdefined” undcr RESPA, Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to Lender the amount necessary to make up the shortage in
accordance with RESPA, but-in no-more than 12 monthly payments. If there is a deficiency
of Funds held in escrow, as défined under RESPA, Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to Lender the. amount necessary to make up the deficiency in
accordance with RESPA, but in no more than-12 monthly payments.

Upon payment in full of all sums’ secured by this Security Instrument, Lender shall
promptly refund to Borrower any Funds. held by Lender.

4, Charges; Liens. Borrower " shall pay all taxes, assessments, charges, fines, and
impositions attributable to the Property which can attain priotity over this Security Instrument,
leaschold payments or ground rents on the Property; if any; and Community Association Dues,
Fees, and Assessments, if any. To the extent that'these items are Escrow Items, Borrower shall
pay them in the manner provided in Section 3. T

Borrower shall promptly discharge any lien whlch has priority over this Security
Instrument unless Borrower: (a) agrees in writing to the pd.yment of the obligation secured by the
lien in a manner acceptable to Lender, but only so‘long as. Borrower is performing such
agreement; (b) contests the lien in good faith by, or defends____z_tgam_s; enforcement of the lien in,
legal proceedings which in Lender’ ©pinion operate to prevent the enforcement of the lien while
those proceedings are pending, but only until such proceedings ate -_éonciudéd;" or (c) secures from
the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security
Instrument. If Lender determines that any part of the Property is subject to a lien which can attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Within 10 days of the date on which that notice is given, Borrower Shd.ﬁ sa‘usfy lhe hen or take
one or more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real csta[c 1ax. verlﬁcanon
and/or reporting service used by Lender in connection with this Loan. T -

5. Property Insurance. Borrower shall keep the 1mprovements now ex1st1ng or
hereafter erected  on the Property insured against loss by fire, hazards included within the term .

"extended coverage," and any other hazards including, but not limited to, carthqua.kcs and
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""'ﬂoods for which Lender requires insurance. This insurance shall be maintained in the amounts

’ (mcludmg deductible levels) and for the periods that Lender requires. What Lender requires
“pursuant to. the preceding sentences can change during the term of the Loan. The insurance
: carrier prov1dmg the insurance shall be chosen by Borrower subject to Lender sright to
disapprove Borrower' schoice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, either: (a} a one-time charge for flood
Zone ;let_ernuna_tlon, certification and tracking services; or (b) a one-time charge for flood zone
determination-and ceftification services and subsequent charges each time remappings or similar
changes occur which reasonably might affect such determination or certification. Borrower shall
also be responsible for the payment of any fees imposed by the Federal Emergency Management
Agency in connection wﬁh the review of any flood zone determination resulting from an objection
by Borrower.

If Borrower. fa.lls to mamtam any of the coverages described above, Lender may obtain
insurance coverage, at’ Lender soption and Borrower' sexpense. Lender is under no obligation
to purchase any particular type-or amount of coverage. Therefore, such coverage shall cover
Lender, but might or might-not protect Borrower, Bomrower' sequity in the Property, or the
contents of the Property, agamst any risk, hazard or liability and might provide greater or lesser
coverage than was previously.in effect. Borrower acknowledges that the cost of the insurance
coverage so obtained might sngmficamly exceed the cost of insurance that Borrower could have
obtained. Any amounts disbursed by Lender under this Section 5 shall become additional debt of
Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate
from the date of disbursement and shall be payable with such interest, upon notice from Lender to
Borrower requesting payment.

All insurance policies required by Lender and tenewals of such policies shall be subject
to Lender' sight to disapprove such pohmes shall 1nclu_c_:le a standard mortgage clause, and shall
name Lender as mortgagee and/or as an additional loss payee.: Lender shall have the right to hold
the policies and renewal certificates. If Lender requires, Borrower shall prompily give to Lender
all receipts of paid premiums and renewal notices, If -Borrower. obtains any form of insurance

coverage, not otherwise required by Lender, for damage to, or-destruction of, the Property, such
policy shall include a standard mortgage clause and shaﬂ name Lender as mortgagee and/or as an
additional loss payee.

In the event of loss, Borrower shall give prompt nonce to thie-4nsurance carrier and
Lender. Lender may make proof of loss if not made promptly by- Borroweg" :Unless Lender and
Borrower otherwise agree in writing, any insurance proceeds, whether or not the underlying
insurance was required by Lender, shall be applied to restoration or repair of thé Property, if the
restoration or repair is economically feasible and Lender’ security is not lessened. During such
repair and restoration period, Lender shall have the right to hold such insurance proceeds umtil
Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender ssatisfaction, provided that such inspection shall be undertaken prompily. Lender
may disburse proceeds for the repairs and restoration in a mngle payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or- Apphcable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required-to-pay.
Borrower any interest or earnings on such proceeds. Fees for public. ~adjusters, -
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o other third parties, retained by Borrower shall not be paid out of the insurance proceeds and

“shall be the sole cbligation of Borrower. If the restoration or repair is not economically feasible

Sor Lender’": ssecurity would be lessened, the insurance proceeds shall be applied to the sums

. secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
“Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

" I Borrower abandons the Property, Lender may file, negotiate and settle any available
insurance claim and related matters. If Borrower does not respond within 30 days to a notice from
Lender that the insurapce carrier has offered to settle a claim, then Lender may negotiate and
settle the claim:’ The 30-day period will begin when the notice is given. In either event, or if
Lender acquires ‘the Property under Section 22 or otherwise, Borrower hereby assigns to Lender
(2) Borrower wights to any-insurance proceeds in an amount not to exceed the amounts unpaid
under the Note or this’ Sewnty Instrument, and (b} any other of Borrower' wights (other than the
right to any refund of upearned premiums paid by Borrower) under all insurance policies covering
the Property, insofar a@s such rights are applicable to the coverage of the Property. Lender may
use the insurance proceeds either-to repair or restore the Property or to pay amounts unpaid under
the Note or this Security Instrurnent;, whether or not then due.

6. Occupancy. Borrower  shall occupy, establish, and use the Property as Borrower' s
principal residence within 60 days.after the execution of this Security Instrument and shall
continue to occupy the Property as Borrower' q:rmmpal residence for at least one year afier the
date of occupancy, unless Lender othcm'lse agrees in writing, which consent shall not be
unreasonably withheld, or unless cxtcnuaung cifcumstances exist which are beyond Borrower' s
control.

7. Preservation, Maintenance and Protection of the Property; Inspections.
Borrower shall not destroy, damage or im_pair the Property, allow the Property to deteriorate or
commit waste on the Property. Whether or not Borrower is residing in the Property, Borrower
shall maintain the Property in order to prevent the Property-from deteriorating or decreasing in
value due to its condition. Unless it is determined ‘pursuant to' Section 5 that repajr or restoration
is not economically feasible, Borrower shall promptly-repair the Property if damaged to avoid
further deterioration or damage. If insurance or condemnation proceeds are patd in connection
with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may
disburse proceeds for the repairs and restoration in a single paymient-or in a series of progress
payments as the work is completed. If the insurance or condemnation proceeds are not suificient
to repair or restore the Property, Borrower is not relieved of Borrowcr _sobligation for the
completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and mspecuons of the Property. If
it has reasonable cause, Lender may inspect the interior of the improvements on the Property.
Lender shall give Borrower notice at the time of or prior to such an interior 1nspect10n specifying
such reasonable cause.

8. Borrower' sLoan Application, Borrower shall be in default if, dunng the Loan
application process, Borrower or any persons or entities acting at the direction® of Borrower -OT
with Borrower' sknowledge or consent gave materially false, misleading,: or. maccurale
information or statements to Lender (or failed to provide Lender with material mf_ormahop} in
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conneciion with the Loan. Material representations include, but are not limited to, represemations
- concerning Borrower' s occupancy of the Property as Borrower' s principal residence.

L 9, Protection of Lender’ sInterest in the Property and Rights Under this Security
“Instrument, If (a) Borrower fails to perform the covenants and agreements contained in this
Security Instniment, (b) there is a legal proceeding that might significantly affect Lender’ snterest
in the Property and/or rights under this Security Instrument (such as a proceeding in bankruptcy,
probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over
this Security Insirumient or to enforce laws or rcgu]al:lons), or (¢) Borrower has abandoned the
Property, then-Lender ‘may do and pay for whatever is reasonable or appropriate to protect
Lender' dntérest in-the Property and rights under this Security Instrument, including protecting
and/or assessing the valu¢ of the Property, and securing and/or repairing the Property. Lendet’ s
actions can inchide,-but-are. not. limited to: (a) paying any sums secured by a lien which has
priority over this “Security . Instrument; (b) appearing in court; and (c) paying
reasonable attorneys’ fees to protect its interest in the Property and/or rights under this Security
Instrument, including its secured -position in a bankruptcy proceeding. Securing the Property
includes, but is not limited to, entering the Property to make repairs, change locks, replace or
board up doors and windows, dram warter from pipes, eliminate building or other code violations
or dangerous conditions, and  have . wlities turned on or off. Although Lender may
take action under this Section 9, Lefder does not have to do so and is not under any duty or
obligation to do so. It is agreed that Lender mcum no liability for not taking any or all actions
authorized under this Section 9. '

Any amounts disbursed by Lendcr under this Section 9 shall become additional debt of
Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate
from the date of disbursement and shall be payable w1th such interest, upon notice from Lender to
Borrower requesting payment.

If this Security Instrument is on a leasehold Barrower shall comply with all the
provisions of the lease. If Borrower acquires fee title to the Property, the leaschold and the fee
title shall not merge unless Lender agrees to the merger in wrmng '

10. Mortgage Insurance. If Lender required Morigage Insurance as ‘a condition of
making the Loan, Borrower shall pay the premiums requ:red to maintain the Mortgage Insurance
in effect. If, for any reason, the Mortgage Insurance coverage reqmred by Lender ceases to be
available from the mongage insurer that previously provided such insurance and Borrower was
required to make separately designated payments toward the premiums for Morigage Insurance,
Borrower shall pay the premiums required to obtain coverage'-._subs_tantiélly cquivalent to the
Mortgage Insurance previously in effect, at a cost substantially equivalent o the cost to Borrower
of the Mortgage Insurance previously in effect, from an alternate mortgage insurer” selected by
Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amount of the separately designated payments that weré due when
the insurance coverage ceased to be in effect. Lender will accept, use and retain-theie payments
as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss.reserve .shall-be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, aﬁd Lender shall
not be required to pay Borrower any interest or earnings on such loss reserve. Lender can’ 1o

longer require loss Teserve payments if Mortgage Insurance coverage (m the
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amount and for the perlod that Eender requires) prowded by an insurer selected by Lender again

“ hetomes-available, is obtained, and Lender requires separately designated payments toward the

.-"p:emlums ‘for Mortgage Insurance. If Lender required Mortgage Insurance as a condition of
. making the Loan and Borrower was required 1o make separately designated payments toward the
'-premlums for Mortgage Insurance, Borrower shall pay the premiums required to maintain
Mortgage Insarance in effect, or to prov1dc a non-refundable loss reserve, until the Lender' s
requirement for Mortgage Insurance ends in accordance with any writlen agreement between
Borrower and.Lender providing for such termination or until termination is required by Applicable
Law. Nothmg n ﬂns Sectmn 10 affects Borrower' ©bligation 1o pay interest at the rate provided
in the Note.-

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain
losses it may incur 1f Borrower does not repay the Loan as agreed. Borrower is not a party to the
Mortgage Insurance. -

Mortgage insurers evaluate their total risk on all such insurance in force from time to time,
and may enter into agreements with-other parties that share or modify their risk, or reduce losses.
These agreements are on-lerms and conditjons that are satisfactory to the mortgage insurer and the
other party (or parties) to thesc agreements. These agreements may require the mortgage insurer
to make payments using any source of funds that the mortgage insurer may have available (which
may include tunds obtained from Mortgage, Insurance premiums).

As a result of these agreements, Lender any purchaser of the Note, another insurer, any
reinsurer, any other entity, or any. afﬂlate of any of the foregoing, may receive (directly or
indirectly) amounts that derive from: “{or might be characterized as) a portion of Borrower s
payments for Mortgage Insurance, in éxchange for sharing or modifying the mortgage insurer’ s
risk, or reducing losses. If such agreement’ provides thit an affiliate of Lender takes a share of
the insurer’ wisk in exchange for a share of the prermums pmd to the insurer, the arrangement is
often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay
for Mortgage Insurance, or any other terms of the Loan. Such .agreements will not increase
the amount Borrower will owe for Mortgage Insm'ance, and they will not entitle Borrower to
any refund.

{(b) Any such agreemeats will not affect the rlghts Borruwer has .if any- with respect
to the Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law.
These rights may include the right to receive certain disclosures, to request and obtain
cancellation of the Mortgage Insurance, to have the Mortgage Insurance terminated
automatically, and/or to receive a refund of any Mortgage Insurance premmms that were
unearned at the time of such cancellation or termination, :

11. Assignment of Miscellaneous Proceeds; Forfeiture, All M1sccllanmuq Proceeds are
hereby assigned to and shall be patd to Lender. o
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___If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration

” of rcpa:Lr of the Property, if the restoration or repair is economically feasible and Lender’ security
“is" not lessened. During such repair and restoration period, Lender shall have the right to hold

* such Mlscellaneous Proceeds until Lender has had an opportunity to inspect such Property to
'ensure the work has been completed to Lender' satisfaction, provided that such inspection shall
be undcrta.kcn ) promptly Lender may pay for the repairs and restoration in
single’ dlel]ISﬂ_mCI’lt or in a series of progress payments as the work is completed. Unless an
agreement is-made in writing or Applicable Law requires interest to be paid on such
Miscellaneous. Proceeds, Lender shall not be required to pay Borrower any interest or earmings on
such Miscell_imébus_ Proceeds. If the restoration or repair is not economically feasible or Lender’ s
security would be léssened, the Miscellaneous Proceeds shall be applied to the sums secured by
this Security lostrument; Whether or not then due, with the excess, if any, paid to Borrower. Such
Miscellaneous Procceds shall-be.applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument, whether
or not then due, with thé exgess, if any, paid to Borrower.

In the evemt of a partial taking, destruction, or loss in value of the Property in which the
fair market value of the Property. 1mmed1atcly before the partial taking, destruction, or loss in
value is equal to or greater than-the amount of the sums secured by this Security Instrument
immediately before the partial taking, ‘destruction, or loss in value, unless Borrower and Lender
otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the
amount of the Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount
of the sums secured immediately before'the partial taking, destruction, or loss in value divided by
(b) the fair market value of the Property immediately beforc the partial taking, destruction, or loss
in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destructioi, oF loss in value of the Property in which the
fair market value of the Property immediately before the partial taking, destruction, or loss in
value is less than the amount of the sums secured immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender Gtherwise agree in writing, the
Miscellaneous Proceeds shall be applied to the sums secured by [hlS Sccurlty Instrument whether
or not the sums are then due.

If the Property is abandoned by Borrower, or if, aftcr notice by Lender to Borrower that
the Opposing Party (as defined in the next sentence) otfers to make an award to settle a claim for
damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the Miscellaneous Proceeds either to restoration or
repair of the Property or to the sums secured by this Security Instrument, whether or not then due.
"Opposing Party” means the third party thal owes Borrower Miscellaneous Proceeds or the party
against whom Borrower has a right of action in regard to Miscellaneous Proceeds

WASHINGTON - single Funsily - Fannle Mae/Freddie Mac UNIFORM INSTRUMENT Form T s
(Page 1 of 19} Initials: | -
Loan No:  25A0000549-00 /ﬂ ﬁgﬂﬁ] @/ﬁ ﬂjﬁm ﬁ”

a i
12/13,2005 ait °°”"tyAud:tor




. .. Bomrower shall be in default if any action or proceeding, whether civil or criminal, is
" begun-that, in Lender' sjudgment, could result in forfeitre of the Property or other material
- impairmenf of Lender' sinterest in the Property or rights under this Security Instrument.

. Borrower .can cure such a defanlt and, if acceleration has occurred, reinstate as provided in
“Section-19,. by causing the action or proceeding to be dismissed with a ruling that, in Lender’ s
judgment, precludes forfeiture of the Property or other material impairment of Lender’ snterest in
the Property or rights under this Security Instrument. The proceeds of any award or claim for
damages that-are attributable to the impairment of Lender' sinierest in the Property are hereby

assigned and shall’be paid to Lender.

All Miscellancous Proceeds that are not applied to restoration or repair of the Property
shall be applied in the Qrder provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the
time for payment or‘medification.of amortization of the sums secured by this Security Instrument
granted by Lender o Borrower or any Successor in Interest of Borrower shall not operate to
release the liability of Borrower-or .any Successors in Interest of Borrower. Lender shall not be
required to commence, =]:»"reocc:eclingé' against any Successor in Interest of Borrower or
to refuse o extend time for payment or otherwise modify amoriization of the sums secured by this
Security Instrument by reason of any demand made by the orlgmal Borrower or any Successors in
Interest of Borrower. Any forbearance by Lender in exercising any right or remedy including,
without limitation, Lender’ sicceptance of payments from third persons, entities or Successors in
Interest of Borrower or in amounts less than.the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.”

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound.
Borrower covenants and agrees that Borrower' ©bligations and liability shall be joint and several.
However, any Borrewer whe co-signs this Security Tnstrument but does not execute the Note (a
"co-signer”): (a) is co-signing this Security Instrument oh]y_: to mortgage, grant and convey the
co-signer' sinterest in the Property under the. terms of this Security Instrument; (b} is not
personally obligated to pay the sums secured by this Securlty Instrument; and (c) agrees that
Lender and any other Bomrower can agree to extend,”’ modlfy, forbear or make any
accommodations with regard to the terms of this Securlty Instrument or the Note without the
co-signer’ s consent.

Subject 1o the provisions of Section 18, any Successor in"Interest of Borrower who
assumes Borrower' sobligations under this Security Instrument .in wrmng, and is approved by
Lender, shall obtain all of Borrower srights and benefits under this Security Instrument.
Borrower shall not be released from Borrower' sobligations and. ]1ab111ty under this Security
Instrument unless Lender agrees to such release in writing. The covenants and agreements of this
Security Instrument shall bind (except as provided in Section 20} and beneﬁt the successors and
assigns of Lender. - L :
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