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Abbreviated Legal Description:

S6,T34,R4; Ptn.. NE SW (Lotl and ptn Lot2, short plat 92-030)

[Include lot, block and plat or section, township and range] Full legal description located on page 3
Trustee: Westward Fi n_anc_] al Services,
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DEED OF TRUST
FIRST AMERICAN TITLE CO.

h2L150E -2

DEFINITIONS o : :

Words used in multiple sectlons of tlns document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this dooument ‘which is dated December 5, 2005 )
together with all Riders to this document.~ .~

(B) "Borrower" is Daniel R Mitzel and Patmma R Burklund, husband and wife

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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‘_...-(ﬁ)"_f:"RESPA" means the Real Estate Settlement Procedures Act {12 U.8.C. Section 2601 et seq.) and its

. '"_i__.implernent:ing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
L _‘t1me or any additional or successor legislation or regulation that governs the same subject matter. As used

Jin, thls Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
¢ 10 a'"federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
;_kﬁn”umk#RESPA.

* () "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Sectirity Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications’ of. the. Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security ~Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust, .:"with power of sale, the following described property located in the

County S of Skagit

[Type of Rscordmg Junsdlcnon] [Name of Recording Jurisdiction]

Lots 1 and 2 of Skagit County Short Plat No. 92-030, approved October
19, 1992 and recorded under Auditor’'s File No. 9210190149, EXCEPT the
West 150 feet of said-tot 2. being a portion of the Northeast 1/4 of the
Southwest 1/4 of-Section 6, Township 34 North, Range 4 East, W.M., 1in
Skagit County, Washington; TOGETHER WITH a non-exclusive easement for
ingress,egress and utilities over, under and across the North 15.00 feet
of the West 150.00. feet of Lot 2 of said Short Plat.

Parcel ID Number: 340406-3-104-0100, . = which currently has the address of

12725 Markwood RD Y5 A [Stree(
Burlington ' 7 .[ciy] , Washington ~ 98233  (Zip Code]
("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereaftér a.-part-of the property. All replacements and
additions shall also be covered by this Security Instrument ‘Allof the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully selsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the “title to’ the Ptoperty against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natlonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform secunty mstrument covering real

property.
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* _Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
" assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
" . be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

/Borfower’s obligation to pay the Funds for any or all Escrow Iems. Lender may waive Borrower’s
¢ obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
. _in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
* due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,

shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.

Bon‘ower s obhgatlon to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement"

is used in Section-9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails. fo pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender ‘may revoke the waiver as to any or all Escrow Jtems at any time by a notice given in
accordance with Secnon 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that" are then: required under this Section 3.

Lender may, at any time; collect and hold Funds in an amount (a} sufficient to permit Lender to apply
the Funds at the time spec:lﬁed under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA.- Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expendltu:es of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held m an institntion whose deposits are insured by a federal agency,
instrumentality, or entity (iticluding L__end_er if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender.shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the:Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender fo make such a charge. Unless an agreement is made in writing
or Applicable Law requlres interest to'be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borfower-and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall g1ve to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held”in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify: Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in-accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held .in escrew, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in'no.more than 12 monthly payments.

Upon payment in full of all sums secured by this Secunty Instnunent Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, asmsments . charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrement, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay. them in-the manner provided in Section 3.
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* _hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the

" work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken

~-""_‘promptly Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

< of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
¢ requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
. interest. or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
“ Botrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoratlou .or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. -

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related ‘matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has-offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or othermse “Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to°éxceed the amounts unpaid under the Note or this Security Instrument, and
{b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all msuxance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Boirower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal: residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which-consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower 's control.

7. Preservation, Maintenance and Protectlon of the Property; Inspections. Borrower shall not
destroy, damage or impair the Proporty allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in ‘the Property, Borrower shall maintain the Property in
order to prevent the Property from detenoratmg or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property.only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance .or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relleved of Borrower s obligation for the completion of
such repair or restoration,

Lender or its agent may make reasonable entnes upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the 1mpr0vements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior 1nspect10n specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be ‘in default if, during the Loan application
process, Borrower or any persons or entities acting at the dlrectlon of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate mformatlon or statements to Lender
(or failed to provide Lender with material information) in connectlon with the Loan. Material
representations include, but are not limited to, representations concemmg Borrower s occupancy of the
Property as Borrower’s principal residence.

5000000815

Initials:

@@@ -6{WA) {0012) Page 7 of 15 " .~ [Form 3048 1/01




| WdB T 6l g ~obed G00Z/Z| er
10)Ipny A;unoa lbeyg

Wm wr iy

@
L0/l 8POE wiog al jo g ebeg Z Loo (wmig- €D

4180000009

*(sumnuerd someInsuy
ofeSuo WOy pouTRlgo spung apnpm &mu UYITYM) S]qe[reae SAeY Aeti JaInsuy aSe oW ) 18] spuny Jo
somos Are Sursn syusmked axew o3 ssansur.o8edusow ayy axmbar Kew suowRoIse 5], sTuSUTa0ISe oso1)
0] (sanred 10) fyred IS0 AP, pUe JAINSUL afesuow a0y Amme;snes are 1By SuCHIPUOd pue SUiIo) Ue II8
syuswsa1Se asa[], "SSS0] SoNpaI- 10 “YSU Nog) AJIpour I0 oIeys 18yl saped 10 (LM SJUSUIAISE 0YU] I9NUS
AeUI pUE ‘aU0M) O} AWN) WOL aa.io; u1 aoﬂemm t[ons [Te GO JSII [2103 JI9Y) S1eNeAS SIAINSUI aﬁeﬂuow

*20UBINSU]
adeSuop o o1 Lued e jou I .Iamouog pea;Se se ueor] ) Aedor jou ssop Jomoulog JI anour Aew
I $9$S0[ UKeM20 10J (ON 9l saseqamd gy AInus AuR I0) JIPUY SISINGUIIAI IDUEMSH] aﬁeﬁuow

*910N o) ut papraoid aye1 ot 1e Jsa1ou Aed 01 UONESIIQO S, J9MOLIOE S109JE ()] UONSAS
SO U SUrqloN ‘mey amtzouddv £q parmbay st UONRUIULI) [HUN JO UOTIBUMILIA Yyons JoJ Suiptaocad rapuar|
PUE ISMOLIOH U0M19q JUSLULISE USNLIM ‘ATE UJIA SOUBPIOSOE UT SPUR aotrernsu] 28eS110y 10) Juswannbal
§,J0pUT [RUN ‘9AI9SaI $SO| D[EPUNJA-UOU E. apraoad 03 10 ‘pRpe ur somemsu] a5eSuop LHLFU =)
0} pannbar smnmazd sy Led [eys Iomolleg- ‘soueinsu] 2feSuow 103 sumrr.na.ld a1 premol sjusuiked
poreusissp A[oreredas ayem o) parmbor sem Iomollog PUR UEOT 943 SUD[ERI JO UONIPUOD B SB SOURINSU]
a8eSuow pormbal topuoy N1 eouemsul sfeSuopy 10] sumraid Ap premo) siuswked poreuSisop Apaseredas
sarnbar JopUoT pue ‘pauTeIqo SI ‘SIQEJTEAR SIWIOIDQ umﬁv IPpud] AQ PAIR[S Jamsur we Aq pepraocxd
(semmboz Iopusr] e pousd 3y 10} pue JUNOUTE ) 1) ae19A00 Qouensu] o8I0 J1 siusuAed aaasar
5301 21mbo1 Jo3U0] OU UBD JOPUT “SAISS3I SSO UINS UO sSum.rm 10 1501911 Aue Jomoxtog Ked o) parmbax
5q J0U Teys Jopu] pue ‘[[nj ut pred Ajerewnm ST UBOT A JBYT 198] oY) SWIPURISHIMIOU ‘9[qEpUNJAI-UOU
aq [Pys 2413521 $SO] Yong ‘20uemSH] 5FeFUOP JO NAIJ-UL-SAISSAI SSO] S[qepuUnjar-uou ® se simawAed
3591 Welal pue asn ‘)doode [[IM ISPUST '109JJ0 UI 3G 0. Pasedd.ofeIda0d S0URINSUY 9Y) USYM Onp JIom
1o syuswAed poreusisap Apreredas o jo junoure oy Jopuo] oy Aed o) SNUNUOD [[eYS IIMOLIOY ‘d[(E[IEAR
jou st d3eIoa00 douwemsu] 28eSuUOly Jus[eAlnbs A[eImmIsqns J “IopudT Aq PAIooes Iamsul aFeSuow
SRW9E Ue wol ‘198))9 Ul A[snoiasid souernsu] ofeSUON 911 Jo 1eMmoliog ©0) 1500 2yl 01 JUS[EAInDO
ArenueIsqns 1500 B 18 ‘1095J9 Ul £[snoraard soueinsuy 23e3uoW 9 01 Jusfeamnbe Afpenuersqns sSeroaos
urelqo o1 pambar swnmwaid oy Aed [reqs semowiog ‘eouemsn] 9feSUoW 10} sumiusid Sy pIEmO)
siuawsed poreuSisap Aoreredos syew oy patnbor sem Iomollog PUP JQUBINSUL Gons pepmo.td Apsnotaaxd
1ew) Jarnsur dfeduiow Sy WOIJ S[qE[IBAR 9Q 01 SISO J9PUT Aq parmbar, a9eIoA0) | aotrernsu] 28edol 2
‘U0SLAI AUe X0j ‘] *199]J3 U 20URINSH] 2FeSUOJ Sy ureluTew: o) palmber sunnward oy Led [reys ramouog
‘UB0] 9U) SuUDyew JO UOLIPUOS € se souemsu] sSeSpopy pormbal 1opueT I rouwmsny adedpiony 0f
-BuTitim Ut 19813 ol O $9918e Jopua|
$S9[UN 93I0WX J0U [[eys S[IN 9] Y pue plogeses] a1 ‘Kradord a1 o) apn 397 saxmboe romollog Jp ‘esear
o jo suorsiaold atp e M A[dwod [[eYs JomolIog ‘PIOYISES] € uo SI matmuzsul murmg ST 1
. ‘JustAed
Sunsanbal Jomodiog ©) JOpUST WOIJ 2010U Todn )SIIIW UYonS M a[qeﬁed aq [m[s ‘PUE. JUSUIOSINGSTP
JO 91Bp 93 Wolj S8l JJON JY) 18 1SI9IUI Ieaq [[BYS SIUNOWNE 959U, “JUNINNSUE, LILMOaS ST £q pamoss
JamoIIof JO 1q9p [EUONIPPE SWI03aq [[EYS ¢ UOLDAS ST1 Iopun ISpuo] Aq pISINGSIp SIUNOWE AUy
6 UONOAS ST JOpLN. pazu’omne suonoe

SIeRII

10U ST PUE 08 OP 0) 9ABY 10U S0P JSPUYT ‘6 UOLOAS ST JOPUN UOTSE aye] AeW Iopuar] qﬁnoq:w ;;0 10 U0
PSUIMY SANIIIN SABY pUB ‘SUONIPUCD SNQISuep JO suoue[om 9p02 Jatio Jo Suip[mq sewtiuie ‘sadid o
Jolem UTRIP ‘SMOPUIM pue s100p dn preoq 1o soepdar *‘syoo] aSueyp ‘siredal oxewr 01 1adord oy ﬂuuema
‘0) PaIU] 30U ST 30 ‘sopnpour Auedorg o Suumoes -Surpsscord Andnoyueq v w uontsod . pamoss ).
SUTpnOUI ‘JUSWMISUY An.m:)as Sy} Jopun syySu 10/puUe Auadoxd ay1 ux Jsa1ur si 1a0:d 0 899 sAauIONE.

arqeuosear Jurded (9) pue ‘moo W Suuresdde (q) matmuxsul Anmosg sty 12A0 Kyuoud Seq YoM o
1] ® AQ pomoos sums Aue Surded () 01 PRITUTE] 10U 3I® W} “OPNIdul Ued SUOTIoR S Japuy] Kuadmd oy
Suuredal Jo/pue Suumoos pue ‘Kuredold oy Jo anfea au) SuIssesse lojpue Sunosyord Suipnjour ‘yusnpsuy. i ¢
Alnoog sp Jspun sSU pue Aedorg oyl ur 1sIsuI s 10pud oejoad o) ereudozdde 1o dlqeuosesr; -

§1 JaAadqeym 10] Ked pue op AewW JOpUST Ul ‘&uadoxd o) pouopueqe set Jomoltog (9) 10 ‘(suonemSor

10 SMe[ 20J0JUR 0) 10 JUAWMNSH] Sumoeg sip Iaac Alond ureye Aewn gomgm UaI B JO mamao.lo_;u:aj.*-"um 3
1oy “@IIallo] 10 WONPUWApUOd 10] ‘aeqoxd ‘Andnojueq w Surpasdoad e se yons) usINIST] Aanseg ST

Jepun sIYSL Jo/pue Auadorg oy U 189303T S J9pua] 199)e Apuesyrusis jySmu yeyy Surpessoxd reSer v st
a1oy] (q) “JUSTINISU] ATUMO3S STU) UI PAUTRIUOD SIUSUIAIER PUE SIIEUSA0D A1 wiIolIed 01 S[re] JamoLog ()
31 “JRumusu] AJLING SIq) 1pun) SIS pue fadosd ) Ul 153N §IIPUT JO UORIN0L] 6




" As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,

. any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
“ " derive from (or might be characierized as) a pomon of Borrower’s payments for Mortgage Insurance, in
- ‘exchenge for sharing or modifying the mortgage insurer's risk, or reducmg losses. If such agreement
prowdes that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the

: prermums paid to the insurer, the arrangement is often termed "captive reinsurance. " Further:

(ay ‘Any. such agreements will not affect the amounts that Borrower has agreed to pay for

Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount

Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

-(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage’ Insuranoe, 1o have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination. ~

11. Assngnment of. Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and, shall-be pald to Lender.

If the Property is damaged, such Miscellaneous Proceeds shail be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had..an opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction,’ provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a srngle disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall miot be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Procegds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess,.if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for ‘in.Section 2. .

In the event of a total taking;- destrucuon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by ﬂllS Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destructlon or loss in value of the Property in which the fair market
value of the Property immediately before. the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by:the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (2) the total amount.of the sums secured immediately before the
partial taking, destruction, or loss in value divided by b} the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or.loss in value of the Property in which the fair market
value of the Property immediately before the partial takmg, destruction, or loss in value is less than the
amount of the sums secured 1rmnedlately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Securlty Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repzur,of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. ; S
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-~ notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
.~ unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
# "unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
" ‘notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
- change of address, then Borrower shall only report a change of address through that specified procedure.
© There may-be only one designated notice address under this Security Instrument at any one time. Any
_notice to-Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein ‘unless Lender has designated another address by notice to Borrower. Any notice in
cannection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, “the’ Applicable Law requirement will satisfy the corresponding requirement under this Security

16. Governing ‘Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All righis and
obligations contained -in: this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but_such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall‘not affect other provisions of this Security Instrument or the Note which can be
given effect without the cenflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter: words<or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation to
take any action. S :

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
*Interest in the Property" means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferréd in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of‘which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or.any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be‘exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender-may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of -this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable-Law might specify for the termination of
Botrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b)-cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
t0, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) ¢ash; (b) money order; (c)
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release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a

" Mazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified

by any governmental or regulatory authority, or any private party, that any removal or other remediation

/ of any.Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
¢ remedial.actions in accordance with Environmental Law. Nothing herein shall create any obligation on
L Léndér'for an Environmental Cleanup.

) NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleratlon, Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is-given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring:: a court actmu to assert the non-existence of a default or any other defense of Borrower
to acceleration“and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require 1mmed1ate phyment in full of all sums secured by this Security Instrument without
further demand and may inveke the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section: 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of def;a_uli_:___,and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regarding notice of sale and shall give such notices to Borrower
and to other persons as Applicablé Law may require. After the time required by Applicable Law and
after publication of the notice of sale, ‘Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods pernntted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. I.ender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser Trustee’s .deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk of the supenor court of the county in which the
sale took place,

23. Reconveyance. Upon payment of all sums secured by thls Secunty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Secunty Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. “Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to-it, Such- person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance. .~

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has oeased to act.. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and dutles conferred upon Trustee
herein and by Applicable Law.

v .
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© o County of | | N
" 77 Onthis day persorfally appeared before me Daniel R Mitzel and Patricia R

= Burklund

to?inie kanh o be the individual(s) described in and who executed the within and foregoing instrument,
and-acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the

uses arid purposes therein mentioned. '
GIVEN-under my hand and official seal this 7\%/ day of M

Guplraz W,
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1 4 FAMILY RIDER

(Assignment of Rents)

THIS 14 FAMILY RIDER is made this 5th dayof December, 2005 .
and is ificorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower™) to
secure Borrower’s: Note to
Horizon Bank a washwngton Corporation

(the
"Lender™) of the same date and covering the Property described in the Security Instrument and located at:

12725 Markwood RD,Burlington,WA 98233

[Property Address]

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITTONAL PRQPER’_I‘Y_L:SUBJECT TO THE SECURITY INSTRUMENT. In addition to
the Property described in the Security Instrument, the following items now or hereafter attached to the
Property to the extent they are fixtures are added to the Property description, and shall also constitute the
Property covered by the Security-Instrument; building materials, appliances and goods of every nature
whatsoever now or hereafter locatedlii“n,_;"bn, or used, or intended to be used in conmection with the
Property, including, but not limited to, those for the purposes of supplying or distributing heating,
cooling, electricity, gas, water, air and light, fire prevention and extinguishing apparatus, security and
access control apparatus, plumbing, bath tubs, water heaters, water closets, sinks, ranges, stoves,
refrigerators, dishwashers, disposals, washers, dryers, awnings, storm windows, storm doors, screens,
blinds, shades, curtains and curtain rods, attached mirrors, cabinets, paneling and attached floor coverings,
all of which, including replacements and additions thereto, shall be deemed to be and remain a part of the
Property covered by the Security Instrument. All of the, foregomg together with the Property described in
the Security Instrument (or the leasehold estate if the Security. Instrument is on a leasehold) are referred to
in this 1-4 Family Rider and the Security Instrument a8 the "Property
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BormWer agrees that each tenant of the Property shall pay all Rents due and unpaid to Lender or Lender’s
agents upon Lender’s written demand to the tenant; (iv) unless applicable law provides otherwise, all Rents
collected by Lender or Lender’s agents shall be applied first to the costs of taking control of and managmg
the" Propeny and collecting the Rents, including, but not limited to, attorney’s fees, receiver’s fees,
premiunis on receiver’s bonds, repair and maintenance costs, insurance premiums, taxes, assessments and
other charges on the Property, and then to the sums secured by the Security Instrument; (v) Lender,
Lender’s agents or any judicially appointed receiver shall be liable to account for only those Rents actually
received; and (vi) Lender shall be entitled to have a receiver appointed to take possession of and manage
the Property and. collect the Rents and profits derived from the Property without any showing as to the
inadequacy of the Property ‘as security.

If the Rents of the Property are not sufficient to cover the costs of taking control of and managing the
Property and of collecting the Rents any funds expended by Lender for such purposes shall become
indebtedness of Borrower to Lemier secured by the Security Instrument pursuant to Section 9.

Borrower represents and warrants that Borrower has not executed any prior assignment of the Rents
and has not performed, and will not perform any act that would prevent Lender from exercising its rights
under this paragraph. .

Lender, or Lender’s: .agents or a judicially appointed receiver, shall not be required to enter upon,
take control of or maintain-the Property before or after giving notice of default to Borrower. However,
Lender, or Lender’s agents or a Judxcially appomted receiver, may do so at any time when a default occurs.
Any application of Rents shall'not cure-or waive any default or invalidate any other right or remedy of
Lender. This assignment of Rents of the Property shall terminate when all the sums secured by the Security
Instrument are paid in full. \

I. CROSS-DEFAULT PROVISION Bu&bwér’s default or breach under any note or agreement in
which Lender has an interest shall be a breach under the Security Instrument and Lender may invoke any of
the remedies permitted by the Security Instrument.
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