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THIS DEED OF TRUST is dated December 9, 2005, among Vincent D Cicotte, as his separate
estate, whose address is 746 Maple Avenue, La’Conner, WA 98257 ("Grantor”); PEOPLES
BANK, whose mailing address is MOUNT VERNON OFFICE, 1801 RIVERSIDE DRIVE, MOUNT
VERNON, WA 98273 (referred to below sométimes.-as “Lender” and sometimes as
"Beneficlary”); and Chicago Title Company - Skagit; whose mallmg address is P.O. Box 638,
Mount Vernon, WA 98273 (referred to below as "Trustee”}. '
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DEED OF TRUST
* Loan No: 5715165-1 (Continued) Page 3

lndebtedness secured by this Deed of Trust as it becomes due, and Borrower and Grantor shall strictly perform all their
:.}respectrve oblrgatrons under the Credit Agreement, this Deed of Trust, and the Related Documents.

POSSESSI N AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that Borrower's and Grantor's
'gessessren and use of the Property shall be governed by the following provisions:

A Possesslon and Use. Until the occurrence of an Event of Defaul, Grantor may (1} remain in possession and

! control of‘the Property, {2} use, operate or manage the Praperty; and {3) coflect the Rents from the Property
{this prwllege is-a license from Lender to Grantor automatically revoked upen default). The following provisions
refatd to_the use of the Property or to other limitations on the Property. The Real Property is not used principalty
for agncultural‘ purposes

Duty to Marntarn ‘Grantor shall maintain the Property in good condition and prompily perfarm all repairs,
replace_ments, and meintenance necessary to preserve its value.

Nuisance, Waste, Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste_ dn ot to the Property or any portion of the Property. Without limiting the generality of the
foregoing, Grantor will nét remove, of grant to any other party the right to remove, any timber, minerals (including
oil and gas), ¢oal; ciay, scotia, soil, gravel or rack products without Lender's prior written consent.

Removal of Improvements “Grantor shall not demolish or remove any Improvements from the Real Property
without Lender’s prior written ‘consent. As a condition to the removal of any Improvements, Lender may require
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
equal value. A

Lender’'s Right to Enter Lender and Lender's agents and representatives may enter upon the Real Property at all
reasohable times to atténd to Lender's interests and to inspect the Real Property for purposes of Grantar's
compliance with the terrms and condltrons of this Deed of Trust.

Compliance with Governmental Requrrements Grantor shall promptly comply, and shall promptly cause
compfiance by all agents, tenarits oF other persons or entities of every nature whatsoever who rent, lease or
otherwise use or occupy the Prcpert il any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental autharities applicable to the use or occupancy of the Property. Grantor may contest
in good faith any such law, ofdirance,.of regulataon and withhold compliance during any proceeding, including
appropriate appeals, so long as Gran’tor has fhotitied Lender in writing prior to doing so and so long as, in Lender's
sole opinion, Lender's interests in the: ‘Propefty: are not jeopardized. Lender may require Grantor to past adequate
security or a surety bond, reasonably sa‘tiéfectbry 1o Lender, to protect Lender’s interest.

Duty to Protect. Grantor agrees neither"to abanddn or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth abeve in thls section, which fram the character and use of the Property are
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender mey, at Lender's aption, (A) declare immediately due and payable all
sums secured by this Deed of Trust or (B} incredse the interest rate provided for in the Credit Agreement or other
document evidencing the Indebtedness and imposesuch other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's prior written consent, of.all or any part «of the Real Property, or any interest in the Real
Property. A "sale or transfer” means the conveyance of Real Property ar any right, title or interest in the Real Property;
whether legal, beneficial or equitable; whether valuntary or mvoluntary, ‘whether by outright sale, deed, instaliment saie
contract, land contract, contract for deed, leasehold interést-with a*term greater than three {(3) years, lease-option
cantract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real
Property, ar by any other method of conveyance of an intetest in the Real Praperty. However, this option shall nat be
exercised by Lender if such exercise is prohibited by federal Iaw of by Washrngton law.

TAXES AND LIENS. The following provisions relating io the thxes end ligmis on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due {and in alt events prior to delrnquency) ‘all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions lavied. against or on account of the Property, and shall
pay when due all claims for work done on or for services rendered or-fnatérial_furnished to the Property. Grantor
shall maintain the Property free of all liens having priority over ar ‘equal 1 the rnterest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due, except for the Exrstrng Indebtedness referred 1o
below, and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim’in connectlon with a good faith
dispute over the abligation to pay, so long as Lender's interest in the Property is not” jeppardrzed If a lien arises ar
is filed as a result of nonpayment, Grantor shall within fifteen {15) days.attér-the lien afises or, if a lien is filed,
within fifteen (15) days after Granter has notice of the filing, secure the discHarge of-the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate suraty bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys” fees, or cther"charges ‘that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall narne Lender as an additional
obligee under any surety bond furnished in the contest proceedings. :

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidenge of: payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at ‘any time a written
statement of the taxes and assessments against the Property. P S

Notice of Construction. Grantor shall natify Lender at least fifteen (18) days before any work is eommenced any
services are furnished, or any materials are supplied to the Property, if any mechanic's lier, materralmen s lien, or
other lien could be asserted on account of the waork, services, or materials. Grantor will upon, request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and wiil pav the cost of such
impravements. L

PROPERTY DAMAGE INSURANCE. The fallowing provisions relating to insuring the Property are a part _f thls Deed ofk_
Trust. E

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with stande_rd e:gtén_dédf
coverage endorsements on a replacement basis for the full insurable value covering all improvements on'the "Real

Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard” mortgagee

clause in favor of Lender, together with such other hazard and liability insurance as Lender may reasonably requlre 3

Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued: by a i

company of companies reasonably acceptable to Lender. Grantor, upen request of Lender, will deliver to Lendei
from time to time the policies or certificates of insurance in form satisfactory to Lender, including stipulations; that
coverages will not be cancelled or diminished without at least thirty (30} days prior written notice to Lender. Each
insurance policy also shalf include an endorsement providing that coverage in favor of Lender will not be impaired

EYADMAN

Skagit County Auditor
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DEED OF TRUST
.koan No: 5716165-1 {Continued) Page 5

net proceeds of the award be applied to the Indebtedness or the repair or restaration of the Property. The net
" proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys’ fees
rncurred by Trustze or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The foltowing provisions relating
to gcvernmental taxes, fees and charges are a part of this Deed of Trust:

'f': Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition 10
:this Deed of Trust and take whatever other action is requested by Lender te perfect and continue Lender's fien on
the ‘Real Proparty: Grantor shalt reimburse Lender for all taxes, as described below, together with all expenses
incurredl inrecording, perfecting or continuing this Deed of Trust, including without limitation alt iaxes, fees,
docume_ntar_.y s_;amps . and other charges for recording or registering this Deed of Trust.

Taxes: The follpwing shall constitute taxes to which this section applies: (1} a specific tax upon this type of
Deed of Trust orupon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on
Borrower which Borrower:is authorized or required to deduct from payments on the Indebtedness secured by this
type of Deed of Trusf; {3).a tax on this type of Deed of Trust chargeable against the Lender or the holder of the
Credit Agreeméntand {43, :a spacific tax on all or any portion of the Indebtedness or on payments of principal and
interest made: by Borrower

Subsequent Taxes. If any tax “to which thiz section applies is enacted subsequent to the date of this Deed of
Trust, this event shail have-the same effect as an Event of Default, and Lender may exercise any or all of its
available remedies foran Event ‘of. Default as provided below unless Grantor either {1} pays the tax before it
becomes delinquent; or- {2} contests the tax as pravided above in the Taxes and Liens seciion and deposits with
Lender cash or a sufflclent corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT: FINANC!NG STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are a part of this Deed.of Trust

Security Agreement. This mstmmer\t shall constitute a Security Agreement 1o the exient any of the Property
constitutes fixtures, and Lender shall heve atl of the rights of a secured party under the Uniform Commercial Code
as amended from time to time.

Security interest. Upon request by Lender, ra'ntor shall take whatever action is requested by Lender to perfect
and continue Lender's security interést in the ‘Personal Property. In addition to recording this Deed of Trust in the
real property records, Lender mavy,.-at any time and without further authorization from Grantor, file executad

_ counterparts, copies of reproductions of ‘this’ Deed of Trust as a financing statement. Grantor shall reimburse
Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantar shall not
remove, sever or detach the Personal Propertv from the Property. Upon default, Grantor shall assemble any
Personal Property not atfixed to the Property in .a manner and at a place reasonably convenignt to Grantor and
Lender and make it available to Lender within three {3} days after receipt of written demand from Lender to the
extent permitied by applicable law. I

Addresses. The mailing addresses of Granmr {debtor) and Lender {secured party) from which infarmation
concerning the security interest granted by thne Deed of Trust'may be obtained ieach as required by the Uniform
Commercial Codel are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The fO“O\{_\(-JI"Ig -prqwsrons relating to further assurances and
attorney-in-tact are a part of this Deed of Trust: : i

Further Assurances. At any time, and from time to ‘nme upon request ot Lender, Gramtor will make, execute and
deliver, or will cause to be made, executed or delivered; __to Lender-or to Lender’s designee, and when requested by
Lander, cayse to be filed, recorded, rafiled, or rerecorded, as thie gdSe may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreemants, financing statements, continuation statements, ifsiruments; of further assurance, certificates, and
other doguments as may, in the sole opinion of Lender, be necéssary or desirable in order to effectuate, complete,
petfect, continue, or preserve {1} Borrower's and Grantor's obligations tinder the Credit Agreement, this Deed of
Trust, and the Related Documents, and {2) the liens and securlty intgresys created by this Deed of Trust on the
Property, whether now owned or hereafter acquired by Grantor. “Unless frohibited by law or Lender agrees to the
contraty in writing, Grantor shall reimburse Lender for all costs and expensee rncurred in connection with the
matters referred to in this paragraph. EA =

Attorney-in-Fact, If Grantor fails to do any of the things referred to in the precedmg paragraph Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Gradtor hereby irrevocably appaoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing; delivering, fiting; recording, and doing all
other things as may be necessary or desirable, in Lendar's sale apinion, te accomphsh “the matters referred to in
the preceding paragraph.

FULL PERFORMANCE. f Borrower pays all the indebtedness when due, termmates the crednt line account, and
atherwise performs all the obligations impeosed upon Grantor under this Deed of Trust, Lender shall execute and deliver
to Trustee a request for full reconveyance and shall execute and defiver to Grantor suitablg.-statsments’of termination of
any financing statement on file evidencing Lender’s security interest in the Rents and the Personal ‘Property.  Any
raconveyance fee shall be paid by Grantor, if permitted by applicable law. The grantee in any re‘éonifevance may be
described as the "person or persons legally entitled thereto”, and the recitals in the reconveyaﬁce :of any matters or
facts shall be conclusive proof of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the fDHowmg happen (-A] Grantor
commits fraud or makes a material misreprasantation at any time in connection with the Credit- Agr.eement. ~This can
include, for example, a false statement about Borrower's or Granter's income, assets, liabilities, or.dny-0ther aspects of
Barrower's or Grantor's financial condition. {B) Barrower doss not meet the repaymem terms of the Credit Agréemant.

(C) Grantor's action of inaction adversaly affacts the collateral or Lender's rights in the collateral. This'cap |nclude, for
example, failure to maintain required insurance, waste or destructive use of the dwelling, failure to pay. taxes, ‘death’of
all persons liable on the account, transfer of title or sale of the dwelling, creation of a senior lien: oh the. dwelling.
withowt Lender's permission, foreclosure by the holder of another fien, or the use of funds or the dwalling for prohab;ted
purposes. .

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default accurs under this Deed of Trust, at any tlme thereaft' '
Trustee or Lender may exercise any ong or mare of the following rights and remedies: S

Election of Remedies. All of Lender's rights and remedies will be cumutative and may be exerclsed an‘one or
together. An election by Lender to choose any one remedy will not bar Lender from using any other remedy: If<
Lender decides to spend money ar ta perform any of Grantor's obligations under this Deed of Trust, after Grantor’ s
failure to do so, that decision by Lender will not atfect Lender's right 1o declare Grantor in default and to exercise

e o m, M i
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DEED OF TRUST
" koan No: 5715165-1 {Continued) Page 7

the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
jany lign which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
¢ this-Degd of Trust. Any person may change his or her address for notices under this Deed of Trust by giving formal
wwiitlen notice, to the other person or persons, specifying that the purpose of the notice is to change the person's
address. For ‘notice purposes, Grantor agrees t0 keep Lender informed at all times of Grantor's current address.
Suh;ect to applscabie law, and except for notice required or allowed by law to be given in another manner, if there is
more than one Grantor, any notice given by Lender 1o any Grantor is deemed to be natice given to all Grantors. It will
be Grantor 8 J’ESDGFISIblh‘ty to tell the others of the notice from Lender.

MISCEL-LAN-EUL_IS F'ROVISIONS The following miscellaneous provisions are a part of this Deed of Trust:

Amendménts.”. What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreement
with Lénder concernlng the matters covered by this Deed of Trust, To be effective, any change or amendment to
this Deed of Trust must be in writing and must be signed by whoever will be baund or ohligated by the change or
amendment. 5 :

Caption Headings’ Captron headings in this Deed of Trust are for convenience purposes only and are not to be
used to interprét o ‘defing the provisions of this Deed of Trust,

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest ar
estate in the Property at any tire held by or for the benefit of Lender in any capacity, without the written consent
of Lender.

Governing Law. Thrs Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
preempted by federal law, ‘the-laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has bger_t accepte_d by Lender in the State of Washington.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of SKAGIT County', State, cf Washiﬁgton

Joint and Several Ltahrlrty AL oblrgatlons of Barrower and Grantor under this Deed of Trust shall be joint and
several, and ali references to Grantor shall mean each and every Grantor, and ali references to Borrower shall mean
gach and Bvery Borrower. Th:s means tha‘t each Barrowar and Grantor signing below is responsible for all
obligations in this Deed of Trust:, -

No Waiver by Lender. Grantor understands nder will not give up any of Lender's rights under this Deed of Trust
unless Lender does so in writing. The. far;t that Lender delays or omits to exercise any right will not mean that
Lender has given up that right. f Lender ‘does agreé in writing to give up one of Lender's rights, that does not
mean Grantor wiil not have to comply with'the gther provisions of this Deed of Trust. Grantor also undesstands
tnat if Lender does consem to a request, dhat.does not mean that Grantor will not have to get Lender’s consent
again if the situation happens again. Grantor further understands that just because Lender cansents ta one or
more of Grantor's requests, that does nof mean Lender will be required to consent to any of Grantor's future
requests. Grantor waives presentment, demand 1or payment, protest, and notice of dishonor.

Severahility. |f a court finds that any provision af this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean that the rest of this ‘Dieed of Trusy'will not be valid or enforced. Therefare, a court will
enforce the rest of the provisions of this Deed of Trust even |f & prowsron of this Deed of Trust may be found to be
invalid or unenforceable. A b

Successors and Assigns. Subject to any [imitations stated in thrs Deed of Trust on transfar of Grantor's interest,
this Deed of Trust shall be binding upon and inure to-the benefit of the parties, their successors and assigns. M
ownership of the Property becomes vested in a person “pther.than:Grantor, Lender, without natice te Grantor, may
deal with Grantor's successers with reference to this Deed of Trust-énd the Indebtedness by way of forbearance or
axtension without releasing Grantor from the obligations of ‘this Deed ‘Bf Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby waive the rlght to any action, proceeding, or

counterclaim brought by any party against any other party. (Inltial Here

]

Waiver of Homestead Exemption. Grantor hereby releases and waives’ rights “and benefits of the homestead
exemption laws of the State of Washington as to alt Indebtedness secured by ‘this Deed of Trust.

DEFINITIONS. The following words shall have the following meanings when used in thls Deed of Trust:
Beneficiary. The ward "Benefigiary” means PECPLES BANK, and its successcts and. asmgns

Borrower. The word “Borrower" means Vincent D Cicotte and Barbara E. Cumtte and mcludes all co-signers and
co-makers signing the Credit Agreement and all their successors and assigns. .

Credit Agreement. The words "Credit Agreement” mean the credit agreement dated Deceinber 9, 2005, with
credit limit of $40,000.00 from Borrower to Lender, together with all renewals”of, extensions of,
modificatians of, refinancings of, consolidations of, and substitutions for the promrssory mate or agregment.
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE. .

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor Lender and Trustee, and
inclutdes without limitation ali agsignment and security interest provisions relating to.the- Persunal Property and
Rents. . .

Event of Default. The words "Event of Default” mean any of the events of default set forth m thrs Deed of Trust in
the events of default section of this Deed aof Trust, . B e

Existing Indebtedness. The words "Existing Indebtedness" mean the indebtedness descrlbed |n the Exnstmg Lrens
provision of this Deed of Trust. ,

Grantor. The word "Grantor” means Vincent D Cicotte.

Improvements. The word “Improvements” means all existing and future improvements, burldrngs, structures
mohile homes affixed on the Real Property, facilities, additions, replacements and other constructiorson the Real ;
Property. . B
Indebtedness. The word "Indebtedness"” means all principal, interast, and other amounts, costs and"expeﬂses
payable under the Credit Agreement or Related Documents, together with all renewals of, extensions’ of.®
modifications of, consolidations of and substitutions for the Credit Agreement or Related Documents and any
amounts expended or advanced by Lender to discharge Grantor's obligations ar expenses incurred by Trustes o
Lender to enforce Grantor's obligations under this Deed of Trust, together with interest on such &moumnts.-as
pravidad in this Deed of Trust. Specifically, without limitation, Indebtedness includes alt amounts that méy be

indirectly secured by the Cross-Collateralization provision of this Deed of Trust.

Skagit county Auditor
12/12/2005 Page 7 of 8 1 1 EAI\E
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