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MORTGAGE

DATE: December 6, 2005

Reference # (if appllcabie} Additional on page
Grantor(s): 5

1. HULBERT, MIKE

2. HULBERT, LORI ANN

Grantee(s)
1. PEOPLES BANK

Legal Description: SECTION b, TOWNSH!P 33, RANGE 3; PTN. NW ASE
: Additional on page 2

Assessor's Tax Parcel ID#: 330305- 4 016 0007 330305-4-012-0001; 330305-4-013-0000;
330305-4-009-0006

THIS MORTGAGE dated December 6, 2005, is made.and executed between MIKE HULBERT
AND LORI ANN HULBERT, HUSBAND AND WIFE,. whose address is 23104 STATE ROUTE 534,
MOUNT VERNON, WA 98274-7587 [referred to’ below as "Grantor") and PEOPLES BANK,
whose mallmg address is 1801 RIVERSIDE DRIVE MOUNT VERNON WA 98273 (referred to

below as "Lender”).




waw;: 8 ;;7;. abey SO0Z/EITL
mupnv funod uﬁexs

ol

js_glﬁk'ue ap jeys Jouein -Ajadoid syr pepusliBun BAEs| JO UOPUEQE O) Jayllau seife JOlUel ‘Ibeyolg 03 Ang

: ‘1881331 §,Japua 109104d 01 ‘Jepua 0} AJGIdEISIIES
quuosea; ‘puoq Aleuns e Jo Ajunoss srenbepe 1sod 01 Jolueln sanbaa Aew Japua] pazipiedosl 10u s1e Auadoid
Fayl Ul S38EIa §,JepudT ‘uoiuido s|os suapus ul ‘se Buo| 08 pue os Buiop 01 10ud Bullum Ul Japua paiiou
seu Jojuesd se Buol os 'sjeadde sjepdodde ﬁulpmam ‘Buipaasosd Aue Buunp soueldwos ployynm pue uopenbal
0 180UBLIPIG ‘ME| YONS Aue yURS POOB Ui 188300 ABW Jojueln 3y SBIMIGRSI] UMAN SUBILSWY Ayl ‘uonewy
AN0OYLim 5unpn|oun ‘Ajsadosd ey jo Aouednoog Jo aen ayl o} aigeondde sanuoying |eluswulenct @ Jo ‘19ay8 W
Jpijeaasy Jo AoUsuonenBal pue ‘seoURLIPIO ‘SAme} (B UM ‘Jsuuew Aue ul Al1adoid ayl Adnooo 10 ash asimiaylo
30 9seaf UYL oYM J9AS0SIEYM Bunleu Aloas o saiue 10 suosied aoylo Jo sjueus) ‘spuabe |le Ag @duedwos
asnen A|1du.101d HEqS pue ‘Adwod Apdwoid eys JojuetD  Csluewaxnbey |[PJUSUNLIBADD UUM  Sduendwon

: -abBeBlIoW S1Yl JO SUONIPUOD PUB SWLSY 8yl Yum souedwiod
] .IOIJJEJQ §O° sesodmd 40§ Auedoid [@ay syl jdedsui O] pue giseioll s,/8pUsT 01 PUBNE 0 SAUN] S|QLUOSED!
|1e 38 Alisdolg’ |e_au a_q;_uoun 121U3 Aew saaneiusssidel pue siuefe s.apus pue Japusy “laiug o) Jybiy s epue

k ‘anjea jenba
1SE3| 18 10 s1ua|.uan01du.|1 me sluswaaoidw yans soejdal 01 Japua 01 Aloloelsines sjuawsbuelie a)ew 03 Jojuel
asinbas Aew japus’| "sjuswanbidwi] AU JO [BAOWA) B4l 01 UOIHPUDS € §Y  "JUDBSUOD uanum Joud S 1epusT inoypm
Auedosd |eay euy woxy slugwaacidw| Aue SAOWSI 1O USIIOWSP 10U [|BYS JOJUEID) ‘slusweAcidul] Jo [eAcwsy

JUBSUDD UM 101d §,J9pus INoYLM s1onpaud %204 10 [9aeIB ‘1108 ‘eLI00S ‘ARja “1200 ‘{seB pus o
Buipn|ouy) sjesauiw tidquiiy Aye *sapwes o) bl sy Aued Jayio Aue 03 1ueiB IO ‘BADWE) 10U M 10luBLD) ‘BuioBalo)
ayl jo Alfersush ayg Buniiny neyns 'Aledold eyl jo uoRiod Aue 10 Aledolqd Byl 01 Jo UD 21sEM D Jo Buidduys
Aue japns Jo ‘Juded ‘Hwuied .IQI:I e_aues!nu Aug 1nuisd 10 19NpUoD ‘BSNED 10U ||BYS JOIUBIL) 8ISBAA "SIuesIn

-arijeA S]] 9AJasBid 0] AJRSSEOaU BoUBUBIUIBW pue 'sJuaweoe|dal
'siedas ||e wJoped Audl.umd pue uo|1|puoo alqejueual u Aledold Byl ulelUeW |[BYS JOJUBID) ulejwely o1 AInQg

i : 1Aliedorg el uo suonenw) Jay10 01 10 Alladold Byl JO 9sn eyl 0] 81e9s
suoisiaoid Bummoljoy ay) (1|'ne,lap ‘wodn peyoAzd AllEONBWOINE JOJURIE 0] JBPUST WoJy asusdl e §) abapand s}
Apedold Byl wouy sjuay a8yl 1deoa (g} spue Ayedold eyl aBeuew Jo mmiado ‘asn (g} ‘/\uadmd 8yl }o jonuod
pue uoissassod ul Ulewas {[): J"-BU.I .|01u919 ‘Jneleg 0 1USA] Ue JO BIUBMINIIC BUL |IIUf} ‘3S[)] Pue UOISSEESOd

. suousmmd Buimoljo) syl Agq pauianoB aq |jeys Ausdolg eyl 40 asn pue uoissessod
5,401UBID) PUE 5,JamoNog Jeu) soube’ JOlUGJE) pue J9M0UOYG "ALHIdOHd IHL 40 FIONYNILNIYIN GNY NOISSISSOd

T s -abeBliopy sy Jopun suoneBygo s, 101uUeID pUE S, 15AM01I0Y
lle wiopad AjloLIS (eysS J0WUBIC pue mmouog pue 'enp sswoodeq 1 se afebuow syl Aq paungss Ssaupelqepu|
|le Jepusq 01 Aed |jeys ssmouiog 'aﬁeﬁuow su.n u1 pepirold asimlaio se 1deax3 ‘IOINYINHOL4HId ANV LNIWAVA

‘{iemol0g 30 ssaunquomupam aq1 uoueuwu Jnoyum Buipnjoul] Jemaiiog Noge Jojuelg o} Uoeusssdal

OU Bpew Sey JepUs (8) pue LOIMPUOD [BIJUBLY $,)3AA0JJ0F INOQE UCIIBWIO SIseq BUINUIUOD € Uo JBMoJiog
wolyy Buluieiqe Jo sueaw slenbape polsiiqeise sey Jo2ID: (P} [I0JUBID 03 9jqeoldde sepso 1o Beidep LNOD ‘uolenBal
'ME| Aue o uonejoA B Ul YNSA Jou Op pue Jojuelsy uodn Buipuly JusWNJSUL JBYlo 10 JuswasiBe Aue fepun jnejep
2 Ul YNsSal 10 “YIM IDI4U0D jou op abeBiiop SIf o subisiacid a1 (o) ‘Auedold 9y) siesayiodAy o1 pue aBeBuoy syl
olul ge1ue 01 Ajaoyine pue ‘B ‘Jemod Ny Byl "s:eujmlumg (Q} apua Jo 1senbal sy} 18 1ou pue 1s8nbas s, 19M0II0G
e penoexs s efefuow sul (e} ey Sluelem d0ueln  “SALNYHHYM ANY SNOILYINISIHIIH S.HOLNWVHOD

‘ales Jo Jemod B Jo as[méxa Ag 10 Me1oipni Jeylia ‘ueIlae INSG0810) Aue O UopRedwoed o

IIBWBIUBLIIOD §,J8PUST 1818 IO 21080 ‘AJUBIYSP JOf ULIZ|T B OLPIAINUS SSIMIBYLO §1 JBPUST JUBIXD Byl 0} AJuB|oyep
1o} wiejd e Buipnjoul “ouern 1sutebe uonoe Aue Buifiuug woig Japuaj waaaud Aew yoiym Me| ISYI0 Aue 10 ‘e
LJAdusioyap-ue, 10 uolde sug, Aue Jo ugsess Ag Buisue sasua;ap ‘10 s:u.{ﬁu |[e sBAlEM JOIUBID "SHIAIYM S, HOLNYYHD

'SINHIL EDNIMO'I'IU:'__HH-.L NO JILdIIIVY GNY NIAID St FOVOLHON

SIHL "IOVDLIHOW SIHL ANV SINIWNDO0O g3Llviad FHL ‘ILON GHL HIANN SNOILYOIEO TIV ANV ANY
30 FIONVIWHOJHId (8) QNV SSINGILE3IANI JHL 40 INIWAVY (Vl ‘FUNJ3S 0L NIAID SI “ALY3d0Hd TYNOSHId
ONY SINIH IHL Ni L1SIYILNI ALIHNIIS FHL ANV SLNIH H0 J.NEIWNSISSV JHL ONIGATINE ‘FOVOLHOW SIHL

‘sseupalqepu| syl jo ued 107)e Jo uomumsooe uadn pajoaal Ajesiewolne
2q fleus pue uondo §J8pUBT 1B PaYOAB) 9 ABW SSUADY UOIYA ‘SHjOIG pue SIUPY QY1 129(|0D 01 BSUAD)| B IDJUERIL
0} siueif Jopus ‘abeBuop sl o Buipiossls syl uodn eleoys puel paloaliad foiideds oq 0} papueldl I Juawubisse
siUl AQ paleeso Ul auyl ‘O/0°80°GO MIY ULA soueplosve U| papmoéJ s1 uswubisse siy) -Augdoid 8y jo syosd
pue ‘s1UBY ‘$8SE\| ||B 01 pue U }salaiul pue '8 Wbl s 101ueIg) JO (B JQDUB‘[ 0 Anges se sufiisse Aqasay rojuein

219y |elyuy} ameeo:o;uaun 95|M19L|10 eu.looaq Aew Jayealsy Jo ag A=W
syunowe yons Aedas o1 uonebi ue ‘suolielul Jo 2IMEels Aue Ag paileq at.uo.’r_aq Aews Jayealsy 10 aq Aew
SlUnowWe HINs Usdn AIBAGIEL JaYlaym pue ‘BSIMIEYIO J0 Aued uoyepounuoooe 'Alemns gjuesenb se peieBigo Jauiaysm
'sIayIo yum Apuiol 3o Ajlenpiaipul sqel #q ABW JOIUBIC) IO JOMOLIOT JSLI8YM: pa:uaplanun J0 parepinby ‘usbunuoo o
€IN|oSqe ‘PAUILIISIAPUN IO PAUILLIBISP “108JIPW 10 1084Ip ‘8np 10U 10 B8NP 13YlaYM "aSIMIBLIS IO AJRIUN(OA JSYISYM *810N
ay} jo asodind oy} 01 paleiosun IO pore(sl ssyioym ‘Buispe seyesiey J0 BuNSIXa AMOU JaylayM fdIBY) JO 210w JO BUO Aue
10 Jamoulog 1suiebe JapusT AqG SUHER[D |[B SE [IBA SB ‘WAL JO SI0W JO SUC AUB 10 ‘JapUeT 61 J9AMDIINS JO ‘U0&ISY] 1581511
snid ‘senlligel| pue siqep ‘sucneBiqo |le senoss eBeBliop sl ‘BI0N BUl 01 UCIpPR UI" 'NOIJ.VZI‘IVHEIJ.V‘HOO‘SSOHO

"9000-600--GOEOEE_ ‘0000-ELO-P-SOE0EE LOO0-ZLO-b-GOLOEE LOOO 910-v-GOEO0EE
) doquiny Uoneojliuspy ey Alledoid leey eul ~£/286 VM ' NONHIA LNNOW 'QvOH
AZTIVA 35000 ANV1 LNVOVA Se umouy Ajuowiicd s sseippe sif o~ Aniedoid [eed oyl

NOLONIHSYM 40 JLVLS "ALNNQD LIDVNS: NI BlVﬂJ.IS

"¥L0080LLY6 "ON' EI'II:I s.HoLlany
SY v661 ‘8 HIGNIAON G3IQHOD3IH A33A Ad S3S0dUNd QVOH HOd ALNNOD LIDYIS
Ol QIAIANOD AVM-40-LHDIH NIVLHID LVHL Ld303X3 OSTV -NOISIAIgANS Alvs 40
3NIT 153M 3HL ONOTV QVOH 1d39X3 ANV "ANV dI ‘AVM-40-1HDIY HOLIQ IDVYNIVHG.
1d3IX3 -{avod AITIVA 39Q0d4d) ANVIHODIH 3IHL 40 ISvd JHL SMOTIOd HIOIHM -
avOd ALNNOD JHL 40 ATHIALSIMHLNOS ANV ATHIHLNOS DNIAT “W'M 40 1Svi €
JONVH ‘HLHON £€ dIHSNMOL 'S NOILLD3S 40 #/1 1SVIHLNOS IHL 40 NOILHOd. AVHL -

uo;ﬁmqseM Jo 81218 ‘AJuno?) 1IHYIS W pajedo| (Aviedold [eay,. sy1) 'swuen.u

JBlis pue (euueylosB ‘SeB ‘0 ‘S|RJBUIL (|B UGB INoUYM Buipndul ‘Ausadosd |eal eu1 01 Bupeds siyoid pue
‘senjeAos 'spybin 1eyio e pue !{s1y6u uonebLu 10 YOUP yus Senpun u yao1s Bupnioul) siybu youp pue sesanomawm:.-- ;

‘s1yBu Jmem ‘ielem 2 issoueusundde pue ‘Aem jo siyBi 'sjuswasea (e {saunixly pue swuswaAcidw ‘sBupg pBXIH.E'
Jo pajosie Apuenbesgns 1o Bunsixe g yum ieaylabor ‘Auedold jees paguosap Buimoljo) 8Ul 03 pue u) 3sesdlul pue fong ¢

4B s,J0EID) JO e JapuaT] O} SABAUOD pue $aBeBlI0W J0JUBID ‘UCHEIPPISUOD BIENBA JO4 "IDVSIHOW 40 INYHD'

Z 9bed (panunuog) £02-296520S :ON ueoq .
JOVOLHOW '




MORTGAGE
I__.-d_aano: 5025962-203 (Continued) Page 3

; aftssin addition to those acts set forth above in this section, which from the character and use of the Property are
7 i reasonabiy necessary to protect and preserve the Property.

'DUE ON SALE ‘CONSENT BY LENDER. Lender may, at Lender's option, {A) declare immediately due and payable all
sums secured hy this Mortgage or (B) increase the interest rate provided for in the Note or other document evidencing
the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer, without
Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A "sale or
transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether legal,
benefigial-oréquitable; whether vaoluntary or inveluntary; whether by outright sale, deed, installment sale contract, land
contract; contfact-for.deed, leasehold interest with a term greater than three (3) years, lease-option contract, or by sale,
assignment, or transter of: -any beneficial interest in or to any land trust holdrng title to the Real Property, or by any other
method of cotiveyanie of.an interest in the Real Property. If any Grantor is a corporation, partnership or limited liability
company, transfer alst includes any change in ownership of more than twenty-five percent (25%) of the voting stock,
partnership interests or limited. liability company interests, as the case may be, ot such Grantor. However, this option
shall nat be exercised by Lender if such exercise is prohibited by federal law or by Washington law,

TAXES AND LIENS. .Th:_e-_foJ_Iowmg_ provisions relating to the taxes and liens on the Property are part of this Mortgage:

Payment. Grantor shall pay ‘when due {and in all events prior to delinquency) all taxes, payroll taxes, special taxes,
assessments, water chargeg-and-sewer service charges levied against or on account of the Property, and shall pay
when due all claims for work dane on or for services rendered or material furnished to the Property. Grantar shall
maintain the Property frée of any-ens having priority over or equal to the interest of Lender under this Mortgage,
except for the Existing Inrdebtedness referred to in this Mortgage or those ligns specifically agreed to in writing by
l.ender, and except for the ligr of” taxes and assessments not due as further specified in the Right to Contest
paragraph.

Right to Contest. Grantor may wrthhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation- td. pay. so fong as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpavment Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fitteen (15) days after Gfanter has notice of the filing, secure the discharge ot the lien, or if requested by
Lender, deposit with Lender cash.or a: Sufflment corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any dosts and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale unde_r the lieny" ln any caontest, Grantor shall deferd itself and Lender and shall
satisfy any adverse judgment before_enfofcerdent against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the gontest proceedings.

Evidence of Payment. Grantor shall upon_'de‘rnand‘ ,ft'..i.l'lj:lsh 10 Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate gévernmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify.Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplred to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the, work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satrsfactofy to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provision'"s _,_.ré|at'.q_g‘*-..to insuring the Property are a part of this
Mortgage: A Dok

Maintenance of Insurance. Grantor shall procure and“maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full-insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any comsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehenstve general liability insurance in such
coverage amounts as Lender may request with Lender being named as additjohal insureds in such liability insurance
policies. Additionally, Grantor shall maintain such other insurance, including but not limited to hazard, business
interruption and boiler insurance as Lender may require. Policies shall be written by such insurance companies and
in such form as may be reasonably accepiable to Lender. Grantor-shaW defiver to Lender certificates of coverage
from each insurer containing a stipulation that coverage will not be cancelled &r diminished without a minimum of
thirty {30} days® prior written notice to Lender and not containing any “disclaimer of the insurer's Ilabrlrtv for failure
to give such notice. Each insurance policy also shall include an endorsemeint providing that coverage in faver of
Lender wilf not be |mpa|red in any way by any act, omission or default of Grantor or. any other person. Should the
Real Property be located in an area designated by the Director of the Federal Emergency Management Agency as a
special flood hazard area, Grantor agrees to obtain and maintain Federal Fload Insurance if available, within 45
days after notice is given by Lender that the Property is located in a spacial fload hazard area, for the full unpaid
principal balance of the lean and any prior liens on the property securing the loan, up to’ the maximum palicy limits
set under the National Flood Insurance Program, or as otherwise required by Lender and to maintain such
insurance for the term of the lean. :

Application of Proceeds. Grantor shail promptly notify Lender of any loss or damage 10-the: Property Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any irisurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, pr the restoration
and repair of the Property. |f Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender.” Lender-'shall, upon
satisfactory proof of such expendlture, pay ot reimburse Grantor from the proceeds for the redsonable cost of
rapair or restoration if Grantor is pot in default under this Mortgage. Any proceeds which Have not been disbursed
within 180 days after their receipt and which Lender has not committed to the repair or restoratron ‘of the Rraperty
shall be used first to pay any amount owing to Lender under this Mortgage, then ta pay accried intefest, and'the
remainder, if any, shall be applied to the principal balance aof the Indebtedness. |f Lender holds any procends after
payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantar as Granter s, |nterests
may appear. s : :

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described belov’@ is
in effect, compliance with the insurance provisions contained in the instrument evidencing such Exlstmgf'
Indebtedness shall constitute compliance with the insurance provisions under this Mortgage, to the extent
compliance with the terms of this Mortgage would constitute a duplication of insurance requirement. . If any

proceeds from the insurance become payable on loss, the provisions in this Mortgage for division of proc:eeds shall. A

apply only to that portian of the proceeds not payable to the holder of the Existing Indebtedness.

LENDER'S EXPENDITURES. If any action or proceedmg is commenced that would materially affect Lender's |nterest in
the Property or if Grantar fails to comply with any provision of this Mortgage or any Related Documents, including but

not limited to Grantor's failure to comply with any obligation to maintain Existing Indebtednass in good standing as

ASmATH
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MORTGAGE
" Loan No: 5025962-203 {Continued} Page 5

# fer aII expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall not remove,

i " saver or detach the Personal Property from the Property. Upon default, Grantor shall assemble any Personal

-Property hot affixed to the Property in a manner and at a place reascnably convenient to Grantor and Lender and

© makesit” ava\lable to Lender within three (3} days after receipt of written demand from Lender to the extent
_permltted by applicable law.

?Addressas The mailing addresses of Grantor (debtor) and Lender {secured party) from which information
goncerning the security interest granted by this Mortgage may be obtained (each as required by the Uniform
Commerciat Code) are as stated on the first page of this Morigage.

FURTHER" ASSURANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of this Mortgage:

Further Assurances. At .Aany time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will catse to be made, executed or deliverad, to Lender or to Lender’s designee, and when requested by
Lender, cause to be: filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lerider may deern appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, flnancmg statements continuation statements, instruments of further assurance, certificates, and
other doguments as may, in ‘the. sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserye {1} Borrower's and Grantor's obligations under the Note, this Mortgage, and the
Related Documents, and {2} ~the liens and security interests created by this Mortgage on the Property, whether
now owned or hereafter ac:qmred by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing,
Grantor shall relmburse Lender for al[ gosts and expenses incurred in connection with the matters referred to in this
paragraph. : ;

Attorney-in-Fact. If Grantor falls to do any of the things referrad ta in the preceding paragraph, Lender may do so
for and in the name of Grantcr and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoeints
Lender as Grantor's attorney:in- -fact for the' purpose of making, executrng, delivering, filing, recording, and doing all
other things as may be necessary or deswable, in Lender's sole apinion, to accomplish the matters referred to in
the preceding paragraph. :

FULL PERFORMANCE. If Borrower p"ays"all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under this Mortgage, Lender. shall execute and deliver to Grantor a suitable satisfaction of this
Mortgage and suitable statements of termination’ of any financing statement on file evidencing Lender's security interest
in the Rents and the Personal Property. Grantar WI” ‘pay, if permatted by applicable law, any reasonable termination fee
as determined by Lender from time to time. = 3

EVENTS OF DEFAULT. Each of the followmg, ‘at Lender s option, shall constitute an Event of Default under this
Mortgage: -

Payment Default. Borrower fails to make any pavment when due under the Indebtedness,

Default on Other Payments. Failure of Granter wlthm the time required by this Mortgage to make any payment for
taxes or insurance, ot any other payment necessary 1o prevent ﬂl_ing of or 10 effect discharge of any lien.

Environmental Default. Failure of any party to c"o_rh'ply with or;‘ﬁér‘f_orm when due any term, abligation, covenant or
condition contained in any environmental agreement executed i_n-edqnection with the Property.

Other Defaults. Borrower or Grantor fails to comply with.6r to perform any other term, obligation, covenant or
condition contained in this Mortgage or in any of the Relatéd Documents or to comply with or to perform any term,
obligation, covenant or condition contained in any other: agreement between Lender and Borrower or Grantor.

False Statements. Any warranty, representation or statement made orfurnished to Lender by Borrower or Grantor
or on Borrawer's or Grantar's behalf under this Mortgage & the Related .Dacuments is false or misleading in any
material respect, sither now or at the time made or furnrshed or becomes false or misleading at any time
thereafter. ; 3

Defective Collateralization. This Mortgage or any of the Relate'd Dacumer\ts:ceases to be in full force and effect
(including failure of any collateral document to create a valid and perfected securlty interest or lien} at any time and
for any reason. - -

Death or insolvency. The dissolution of Grantor's (regardless of whe:ther:“electipri_ 1o continue is made}, any
member withdraws from the limited liability company, or any othertermination of Borrower's or Grantor's
existence as a going business ar the death of any member, the insolvency of Borrower or Grantor, the appointment
of a receiver tor any part of Borrower's or Grantor's property, any assngnment far the- beneflt of creditors, any type
of creditor workout, or the commencemert of any proceeding under any bankruptcy or insolvency laws hy or
against Borrower or Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture: proceedmgs whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of’ Borrower.<or Grantor or by any
governmental agency against any property securing the Indebtedness. This includes.- garnlshment of any of
Borrower's or Grantor's accounts, including deposit accounts, with Lender. However; this Event 'of Default shall
not apply if there is a good faith dispute by Borrower or Grantor as to the validity “or reasonableness af the claim
which is the basis of the creditar ot forfeiture proceeding and if Borrower or Grantor gives.bender written notice of
the creditor ar forfeiture proceeding and deposits with Lender monies or a surety bond for the creditor.or forfeiture
proceeding, in an amount determined by Lender, in its sole discretion, as being an adequaté reserve Or bond for the
dispute.

Existing Indebtedness. The payment of any installment af principal or any interest on the Exiet‘rng’“l_r\-debteii'hess is
not made within the time required by the promissory nate evidencing such indebtedness, or a default occurs Onder
the instrurnant securing such indebtedness and is not cured during any applicable grace period.if sugh mstrument
or any suit or other action is commenced to foreclose any existing lien on the Property. s

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms of any other agreement betweenh._

Barrower or Grantor and Lender that is not remedied within any grace period provided therein, mcludlng without
limitation any agreement concerning any indebtedness or othar obligation of Borrower or Grantor® 1o Lender,
whether existing now or later.

Events Affecting Guarantor. Any. of the preceding events accurs with respect to any guarantor, endorser, st;re_ ¥
ar accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party -
dies or becomes incompetent, or revokes ar disputes the validity of, or liability under, any Guaranty of/thé .
Indebtedness. In the event of a death, Lender, at its option, may, but shall not be required to, permit the:”
guarantor's estate to assume unconditionally the abligations arising under the guaranty in a manner satisfactory-fo
Lender, and, in doing so, cure any Event of Default. '

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the . ’

M
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MORTGAGE
. &. Loan No: 5025962-203 (Continued) Page 7

shown near the beginning of this Mortgage. All copies of natices of foreclosure from the holder of any lien which has
prlorrty ‘over this Martgage shall be sent to Lender's address, as shown near the beginning of this Mortgage. Any party
fay.-change its address for notices under this Mortgage by giving formal written notice to the other parties, specifying
that the purpose ‘of the notice is to change the party's address. For notice purposes, Grantor agrees to keep Lender
|nformed at all times of Grantor's current address. Subject to applicable law, and except for notice required or allowed
by laiv: to be grven in another manner, if there is more than one Grantor, any notice given by Lender to any Grantor is
deemed to be notrce grven to all Grantors.

MISCELLANEDUS PROVESIONS The following miscellanecus provisions are a part of this Mortgage:

Amendments Thns Mortgage, together with any Refated Documents, constitutes the entire understanding and
agreement of the partres as to the matters set forth in this Mortgage. No alteration of or amendment to this
Mortgage shall be efféctive unless given in writing and signed by the party or parties saught to be charged or
bound by the alteration.gr.amendment,

Annual Reports. |f: the Property is used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request _a certified statement of net operating income received from the F'roperty during Grantor's
previous fiscal:year in ‘such: ferm and detail as Lender shall require. "Net operating income" shall mean all cash
receipts from the Property less all cash expenditures made in connection with the operation of the Property.

Caption Headings. Capt'i'on -h'eadings in this Mortgage are for convenience purposes only and are not to be used to
interpret or define the prowisicns of this Mortgage.

Governing Law. This="'Mortgage__'__v_vi=ll.-:. be governed by federal law applicable to Lender and, to the extent not
preemptad by federal law, the laws-of the State of Washington without regard to its conflicts of law provisions.
This Mortgage has been accepted by Lender in the State of Washington.

Choice of Venue. If there i3 a lawsGit{ Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of SKAGIT County, State of Washmgton

Joint and Saveral Liability. AII ob[lgatrons of Borrower and Grantor under this Mortgage shafl be joint and several,
and all references to Grantor shall.mean each and every Grantor, and all references to Borrower shall mean each
and every Borrower. This meane'that' each Borroyver and Grantor signing below is responsible for all obligations in
this Mortgage. s s e E

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Mortgage unless such
waiver is given in writing and signed by Lenders No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or any bther righit. A waiver by Lender of a provision of this Martgage shall
not prejudice or constitute a waiver of Lender s right otherwise to demand strict compliance with that provision or
any other provisicn of this Mortgage. Ne prlor “waiver by Lender, nor any course of dealing between Lendar and
Grantor, shall constitute a waiver of any "of Lender's rights or of any of Grantor's obligations as to any future
transactions. Whenever the consent of Lerider is required under this Martgage, the granting of such consent by
Lender in any instance shall nat constitute confinuing consent to subsequent instances where such consent is
required and in all cases such consent may be granted or wrthhe!d in the scle discretion of Lender.

Severability. If a court of competent jL.II’ISdICtICII"I finds any.: prowsron of this Mertgage to be iliegal, invalid, or
unenforceable as to any person or circumstance, that findipg shall hot make the offending provision illegal, invalid,
or unenforceable as to any other person ar circumstance. |#feasible, the offending provision shall be considered
maodified sa that it becomaes legal, valid and enfarceable. M the otfeﬂdmg provision cannot be so modified, it shall
be considered deleted from this Mortgage. Unless otherwrse required by law, the illegality, invalidity, or
unenforceahility of any pravision of this Mortgage shall not affeet the Iegalrty, validity or enforceability of any other
provision of this Mortgage. : :

Merger. There shall be no merger of the interest or estate created by thrs Mortgage with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacrty, without the written consent
of Lender. co :

Successors and Assigns. Subject to any limitations stated in thrs Mortgage on transfer of Grantor's interest, this
Mortgage shall be binding upon and inure to the benefit of the paities; their successors and assigns. |f ownership
of the Property becomes vested in a person other than Grantor, Lefider; without notice to Grantor, may deal with
Grantor's successors with reference to this Mortgage and the Indebtedngss-by way'of forbearance or extension
without releasing Grantor from the obligations of this Mortgage or liability under the Indebtedness

Time is of the Essence. Time is of the essence in the performance of thrs Mortgage

Waive Jury. All parties to this Mortgage hereby waive the right to an' '3 ny action, proceeding, or

counterclaim brought by any party against any other party. (Initial Here 2

Waiver of Homestead Exemption. Grantor hereby releases and waives all rlghts and benefits. of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by thrs Mortgag

DEFINITIONS. The fallowing capitalized words and terms shall have the followrng meanings when used in this
Morigage. Unless specifically stated to the contrary, all references to dollar amounts. shall-mean” amaunts in lawful
money of the United States of America. Words and terms used in the singular shall incitide the plural and the plural
shali include the singular, as the context may require. Words and terms not otherwise defrned i ‘thrs Mortgage shall
have the meanings attributed to such terms in the Uniform Commercial Code: .

Borrower. The word "Borrower” means DELTA BREEZE FARMS, LLC and includes all co: srgners and c0 makers
signing the Note and all their successors and assigns.

Default. The word "Default" means the Default set forth in this Mortgage in the section tltled "Default" o

Event of Default. The words "Event of Default” mean any of the events of default set forth in thrs Mortgage :n the
events of default section of this Mortgage. y : L

Existing Indebtedness. The words "Existing Indebtedness” mean the indebtedness described in the EX|stmg Llens"‘~-__
provision of this Martgage. #

Grantor. The word "Grantor”™ means MIKE HULBERT and LORI ANN HULBERT.

Guaranty. The word "Guaranty"™ means the guaranty from guarantor, endorser, surety, or accommodatron party to
Lender, including without limitation a guaranty of all or part of the Note. ERE

Improvements. The word "Improvements" means all existing and future improvements, buildings, structures,'.;-'"
mobile homes affixed on the Real Property, facilities, additions, replacements and other construction on the’ Heal'
Property.

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses

AR
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