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CHICAGO TITLE €O: IC37176
" DEED OF TRUST AND SECURITY AGREEMENT

THIS DEED OF TRUST AND.SECURITY AGREEMENT (herein "Instrument”) is made this A day of
December, 2005, among the “Trustor/Grantor,~CASCADE CHRISTIAN CENTER OF SKAGIT VALLEY, a
Washington non-profit corporation, whose address is 2901 Martin Road, Mount Vernon, Washington 98273 (herein
"Borrower"), FIDELITY NATIONAL TITLE COMPANY (herein "Trusiee"), and the Beneficiary, CALIFORNIA
BAPTIST FOUNDATION, a California rion-profit corporation, duly organized and existing under the laws of the
State of California, whose address is*7120 North Whltney Suite 105, Fresno, California 93720-0153 (herein
"Lender™).

WHEREAS, Borrower is indebted _to 'L.e'n'der in the principal sum of FOUR HUNDRED THREE
THOUSAND EIGHT HUNDRED TWENTY "AND NG/100 DOLLARS ($403,820.00), which indebtedness is
evidenced by Borrower's Non-Revoltving Interim>Secured Real Estate Note dated of cven date herewith (herein
"Note"), providing for monthly installments of accried interest, w1th the balance of the indebtedness, if not sooner
paid, due and payable on January 1, 2007. -

TO SECURE TOQ LENDER (a) the repayment of the mdebtcdness evidenced by the Note, with interest
thereon, and all renewals, extensions and modifications thereof; (hy the repayment of any future advances, with interest
thereon, made by Lender to Borrower (herein "Future Advances"); (¢) any aid all other indebtedness now owing or
which may hereafter be owing by Borrower to Lender, however incurted; and all reriewal or renewals, and extension or
extensions, and modification or modifications, consolidation or consohdatlons of the Note or other indebtedness, either
in whole or in part, whether direct or indirect; (d) the payment of all- other sums, with. interest thereon, advanced in
accordance herewith to protect the security of this Instrument; and (¢) the performancc of the covenants and agreements
of Borrower herein contained (the provisions of Paragraphs (a) - (e) being referrad to as the "Secured Indebtedness")
Borrower, in consideration of the indebtedness herein recited and the trust herein created, irrevocably grants, conveys
and assigns to Trustee, in trust. the following described property located in Skagit County, State of Washington:

LOT 9, CASCADE ADDITION TO HOUNT VERNON 4850~ 000-009—0000 (Pl 22423)
See Exhibit "A" attached hereto and incorporated herein by reference thereto.

To have and to hold unto Lender and Lender's successors and assigns, forever TOGETHER with all
buildings, improvements and tenements now or hereafter erected on the property, and all heretofore or hereafter
vacated alleys and streets abutting the property, and all easements, rights, appurtenances, rents’ (subject however to the
assignment of rents to Lender herein). royalties, mineral, oil and gas rights and profits, water, water-i ghts. and water
stock appurtenant to the property, and all fixtures, trade fixtures, machinery, equipment, engines.-boilers, ineinerators,
building materials, appliances and goods of every nature whatsoever now or hereafter located in, or oti, or- u=scd,_ or
intended to be used in connection with the property, including, but not limited to, those for the purposes.of supplying™.
or distributing heating, cooling, electricity. gas, water, air and light; and all elevators, and related machinery and”
equipment, fire prevention and extinguishing apparatus, security and access control apparatus, plumbing,-bathtibs, .~ °
water heaters, water closets, sinks, ranges, stoves, refrigerators, dishwashers, disposals, washers, dryers, awnings, storm .7
windows, storm doors, screens, blinds, shades, curtains and curtain reds, mirrors, cabinets, panelling, rugs, axtache'd_-
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- floor coverings, furniture, pictures, antennas, trees and plants; all and singular the tenements, hereditaments, easements,
.and’ appurtenances thereunto belonging or in anywise appertaining, the reversion or reversions, remainder and
remainders, rents, issues, and profits thereof; and all the estate, right, title, interest, claim and demand whatsoever of
“Bottrower of, in and to the same, and of, in and to every part and parcel thereof; and any and all awards or payments,
~ including interest thereon, and the right to receive the same, as a result of the exercise of the right of the eminent
“domain; the alteration of the grade of amy street, or any other injury to, taking of, or decrease in the value of the
premises herein described, to the extent of all amounts which may be secured by this Deed as of the date of receipt of
any.sﬁc_h awatd or payment by Lender and of the reasonable attorneys' fes, costs and

disbursements incuirred: by Lender in connection with the collection of such sward or payment, and all personalty or
items of pers_on"al property owned by Borrower and located on, or used in connection with the Property and described
on Exhibit™B" attached -hereto and mcorporated herein by this reference; all of which, including replacements and
additions thereto, shall be deémed to be and remain a part of the real propf:rty covered by this Instrument; and all of the
foregoing, together vuth said property are herein referred to as the "Property.”

Borrower 'covenants that Borrower is lawfully seized of the estate hereby conveyed and has the right to grant,
convey and assign the Property, that Borrower will warrant and defend generally the title to the Property against all
claims and demands, subject to‘any-casements and restrictions listed in a schedule of exceptions to coverage in a title
insurance policy insuring Lender's interést in the Property; which exceptions, if any, have been approved by Lender.

Borrower and Lender covenaﬁt_énd agree as follows:

1. PAYMENT OF PRINCH‘ALQ&ND INTEREST. Borrower shall promptly pay when due the principal of
and interest on the indebtedness evidenced by thc T\otc any prepayment and late charges provided in the Note and all
other sums secured by this [nstrument. s

2. FUNDS FOR TAXES, INSURANCE AND OTHER CHARGES. The remainder of this Paragraph
intentionally deleted.

3. APPLICATION OF PAYMENTS. Urll__ess_ applicable law provides otherwise, all payments received by
Lender from Borrower under the Note or this Instrumient shall be.applied by Lender in the following order of priority:
(i) amounts payable to Lender by Borrower under paragraph 2 hereof: (ii) interest payable on the Note; (iii) principal of
the Note; (iv) interest payable on advances made pursuant to paragraph 8 hereof, (v) principal of advances made
pursuant to paragraph 8 hereof; (vi) interest payable on any. Future-Advance, provided that if more than one Future
Advance is outstanding, Lender may apply payments received-among the amounts of interest payable on the Future
Advances in such order as Lender, in Lender's sole discretion, may determine; (vii) principal of any Future Advances in
such order as Lender. in Lender's sole discretion, may determine; and (¥iii) any other sums secured by this Instrument
in such order as Lender, at Lender's option, may determine; provided, however, that Lender may, at Lender's option,
apply any sums payable pursuant to paragraph 8 hereof prior to interest on “and-principal of the Note, but such
application shall not otherwise affect the order of priority of application spec1ﬂecl in.this’ paragraph 3.

4, CHARGES; LIENS. Borrower shall pay all water and sewer rates, rents taxcs assessments, premiyms, and
Other Impositions attributable to the Property by Borrower making payment, when dug; dirgetly. to the payee thereof, or
in such other manner as Lender may designate in writing. Borrower shall promptly dis¢harge any lien which has, or
may have, priority over or equality with, the lien of this Instrument, and Borrower shall‘pay, when dile,'the claims of all
persons supplying labor or materials to or in connection with the Property. Without Lénder's prior wrltten permission,
Borrower shall not allow any lien inferior to this Instrument to be perfected against the Property:

5. INSURANCE. Borrower shall keep the improvements now existing or hereaﬂerhret:_tédbn the Property
insured by carriers at all times satisfactory to Lender against loss by fire, rent loss or business--ihtcrruptibn, -'hérz_ards

THIS INSTRUMENT IS ALSO DEEMED A FIXTURE FILING AS DEFINED IN THE-UNIFORM
COMMERCIAL CODE PROVISIONS OF THE WASHINGTON STATUTES, AND IS TO BE INDEXED IN.
THE INDEX OF FINANCING STATEMENTS AS SET FORTH ON EXHIBIT “B” ATTACHED HERETO

AND INCORPORATED HEREIN BY THIS REFERENCE (DESCRIBING DEBTOR, SECURED' PARTY L

COLLATERAL, AND MAILING ADDRESSES AS SET FORTH IN SAID STATUTES).

Cascade Christian Center of Skagit Valley Page 2 of 13 Cascade 3.00C
Mount Vernon, WA -

s St e IR AR
0 2070120

Skaglt County Auditor
12/7/2006 Page 2of 13 31E8PM




~nchyded within the term "extended coverage," and such other hazards, casualties, liabilities and contingencies as
" Eender shall require and in such amounts and for such periods as Lender shall require. All premiums on insurance
policies Shall be paid, by Borrower making payment, when due, directly to the carrier, or in such other manner as
‘Lendermay designate in writing.

A Al iﬂsurance policies and renewals thereof shall be in a form acceptable to Lender and shall include a
standard "New. York" mortgage clause, if allowed by state law, in favor of and in form acceptable to Lender. Lender
shall have the right to hold the policies, and Borrower shall promptly furnish to Lender all renewal notices and all
receipts of pa1d premiums. At least thirty (30} days prior to the expiration date of a policy, Borrower shall deliver to
Lender a rcnewal pollcv in form satisfactory to Lender.

ln the event of lgss, Borrower shall give immediate written notice to the insurance casrier and to Lender.
Borrower herchy authorlzes and empowers Lender as attorney in fact for Borrower to make proof of loss, to adjust and
compromise any chalm urider insurance policies, to appear in and prosecute any action arising from such insurance
policies, to collect'and receive insurance proceeds, and to deduct therefrom Lender's expenses incurred in the collection
of such proceeds; provided, however, that nothing contained in this paragraph 3 shail require Lender to incur any
expense to take any action lieretinder.- Borrower further authorizes Lender, at Lender's option, (a) to hold the balance
of such proceeds 1o be ﬁsed"tq-réimb'ursé'"Borrower for the cost of reconstruction or repair of the Property or (b} to
apply the balance of such procdeeds to the:payment of the sums secured by this Instrument, whether or not then due, in
the order of application set forth in paragraph 3 hereof.

If the insurance proceeds are. he]d h} Lender to reimburse Borrower for the cost of restoration and repair of
the Property, the Property shall be restﬂ_red to the.equivalent of its original condition or such other condition as Lender
may approve in writing. Lender may, at Lerider's option, condition disbursement of said proceeds on Lender's approval
of such plans and specifications of an architect satisfactory to Lender, contractor's cost estimates, architect's certificates,
waivers of ligns, swormn statements of mechanics and .materialmen and such other evidence of costs, percentage
completion of construction, application of payments,.afd satisfaction of liens as Lender may reasonably require, If the
insurance proceeds are applied to the payment 6f the stims secured by this Instrument, any such application of proceeds
to principal shall not extend or postpone the due. dates of the monthly installments referred to in paragraphs 1 and 2
hereof or change the amounts of such installments. “If the Property is sold pursuant to paragraph 27 hereof or if Lender
acquires title to the Property, Lender shall have all of the right, titlé and interest of Borrower in and to any insurance
policies and unearned premiums thereon and in and to the proceeds resuhmg from any damage 1o the Property prior 1o
such sale or acquisition. ;

6. PRESERVATION AND MAINTENANCE OF PROPERTY:" ‘Borrower {a} shall not commit waste or
permit impairment or deterioration of the Property, (b) shall not abandon the Property, {c) shall restore or repair
promptly and in a good and workmanlike manner all or any part of the Property to the equivalent of its original
condition, or such other condition as Lender may approve in writing, ‘in the event (_}f any damage, injury or loss thereto,
whether or not insurance proceeds are available to cover in whole of-ifi-pait the costs.of such restoration or repair,
excepting normal wear and tear from the Borrower's obligations to restore and repair,. (d) shall keep the Property,
including improvements, fixtures, equipment, machinery and appliances thereon in good repair and shall replace
fixtures, equipment, machinery and appliances on the Property when necessary to keep such items in good repair, {¢)
shall comply with all laws, ordinances, regulations and requirements of any governmental body applicable to the
Property, and (f} shall give notice in writing to Lender of and, unless otherwise dirécted in writing by Lender, appear in
and defend any action or proceeding purporting to affect the Property, the security of this Instrumenit or the rights or
powers of Lender. Neither Borrower nor any tenant or other person shall remove, demolish or alt_er any improvement
now existing or hereafter erected on the Property or any fixture, equipment, machinery ‘or applianice in or on the
Property except when incident to the replacement of fixtures, equipment, machinery and appllances Wlth iterns of like
kind, without the prior consent of Lender. .

7. USE OF PROPERTY. Unless required by applicable law or uniess Lender has otherwise’ a'"greéd in writing,
Borrower shall not allow changes in the use for which all or any part of the Property was intended .at the time*this
Instrument was executed. Borrower shall not initiate or acquiesce in a change in the zoning clasmﬂcatwn of the .
Property without Lender's prior written consent. '
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8 PROTECTION OF LENDER'S SECURITY. If Borrower fails to perform the covenants and agreements
.contained in this Instrument, or if any action or proceeding is commenced which affects the Property or title thereto or
the interest of Lender therein, including, but not limited to, eminent domain, insolvency, code enforcement, or
‘afrangements or proceedings involving a bankrupt or decedent, then Lender at Lender's option may make such
appearances, disburse such sums and take such action as Lender deems necessary, in its sole diseretion, to protect
““Lender's interest; including, but not limited to, (i) disbursement of attorneys' fees, (ii) entry upon the Property to make
rep:air's (iii} procurement of satisfactory insurance as provided in paragraph 5 hereof.

An) amounts disbursed by Lender pursuant to this paragraph 8, with interest thereon, shall become
additional indebtedness of Borrower secured by this Instrument. Unless Borrower and Lender agree to other terms of
payment, siich-amotnts shal] be immediately due and payable and shall bear interest from the date of disbursement at
the rate stated in the-Note unless collection from Borrower of interest at such rate would be contrary to applicable law,
in which event such amounts shall bear interest at the highest rate which may be collected from Borrower under
applicable law. Botrower hereby covenants and agrees that Lender shall be subrogated to the lien of any mortgage or
other lien discharged, in whele or-in.part, by the indebtedness secured hereby. Nothing contained in this paragraph 8
shall require Lender to incur any expense or take any action hereunder.

9. I'NSPECTION Lcnder THEY makc or cause to be made reasonable entries upon and inspections of the
Property.
10. BOOKS AND RECOR!)S Bormwer shall keep and maintain at all times at Borrower’s address stated

below, or such other place as Lender may. approve in writing, complete and accurate books of accounts and records
adequate to reflect correctly the results.of the .operation of the Property and copies of all written contracts, leases and
other instruments which affect the Prﬂperty Such books, records, contracts, leases and other instruments shall be
subject to examination and inspection af any. reasonable time by Lender. Upon Lender's request, Borrower shall
furnish to Lender, a balance sheet, a statement of income and expenses of the Property and a statement of changes in
financial position, each in reasonable detail and ertifiéd by Borrower.

11. CONDEMNATION. Borrower shall promptly notify Lender of any action or proceeding relating to any
condemnation or other taking, whether direct or indireet, of the Property. or part thereof, and Borrower shall appear in
and prosecute any such action or proceeding unless otherwise directed by Lender in writing. Borrower authorizes
Lender, at Lender's option, as attorney-in-fact for Borrower, -to__edmmem;e, appear in and prosecute, in Lender's or
Borrower's name, any action or proceeding relating 1o any condemnation or other taking of the Property, whether direct
or indirect, and to settle or compromise any claim in connection with such condemnation or other taking. The proceeds
of any award, payment or claim for damages, direct or consequential, in-confiection with any condemnation or other
taking, whether direct or indirect, of the Property, or part thcreof or for convcyances in tieu of condemnation, are
hereby assigned to and shall be paid to Lender. Py

Borrower authorizes Lender to apply such awards, payments pmceeds or-damages, afier the deduction of
Lender’s expenses incurred in the collection of such amounts, at Lendet's optlon 1o restoration or repair of the Property
or to payment of the sums secured by this Instrument, whether or not then dug, in the ord__cr of application set forth in
paragraph 3 hereof, with the balance, if any, to Borrower. Uniess Borrower and Lender otherwise agree in writing, any
application of proceeds to principal shall not extend or postpone the due date of the menthly-installments refetred to in
paragraphs 1 and 2 hereof or change the amount of such installments. Borrower agrees o execute such further
evidence of assignment of any awards, proceeds, damages or claims arising int conneotlon with such condemmnation or
taking as Lender may require. L :

12, BORROWER AND LIEN NOT RELEASED, From time to time, Lender may, at Lendcfs optlon without
giving notice to or obtaining the consent of Borrower, Borrower's successors or assigns or of'any junior lienbiolder or
guarantors, without liability on Lender's part and notwithstanding Borrower's breach of any coveriant or. agrecment of
Borrower in this Instrument, extend the time for payment of said indebtedness or any part thereof, reduce the payments
thereon, release anyone liable on any of said indebtedness, accept a renewal note or notes therefor; modify. the termis

and time of payment of said indebtedness, release from the lien of this Instrument any part of the Property; take or -

release other or additional security, reconvey any part of the Property, consent to any map or plan of the Prbpmy,'

consent to the granting of any easement, join in any extension or subordination agreement, and agree in writing with- o
Borrower to modify the rate of interest or period of amortization of the Note or change the amount of the.monthly.<
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_ifistallments payable thereunder. Any actions taken by Lender pursuant to the terms of this paragraph 12 shall not
.affect the obligations of Borrower or Borrower's successors or assigns to pay the sums secured by this [nstrument and
1o observe the covenants of Borrower contained herein, shall not affect the guaranty of any person, corporation,
: partnershlp or other entity for payment of the indebtedness secured hereby, and shall not affect the lien or priority of
lien hereof on the Property. Borrower shall pay Lender a reasonable service charge, together with such title insurance
' -"premlums and: attomeys fees as may be incurred at Lender's option, for any such action if taken at Borrower's request.

13,2 %, FORBEARANCE BY LENDER NOT A WAIVER. Any forbearance by Lender in exercising any right or
remedy hereunder or otherwise afforded by applicable law, shall not be a waiver of or preclude the exercise of any
right or remedy. The acceptance by Lender of payment of any sum secured by this Instrument after the due date of
such payment shall’ not be'a waiver of Lender's right to either require prompt payment when due of all other sums so
secured or to declarea d_efault__ for failure to make prompt payment. The procurement of insurance or the payment of
taxes or other liens or Charges by Lender shall not be a waiver of Lender's right fo accelerate the maturity of the
indebtedness secured .ty ‘this Instrument, nor shall Lender's receipt of any awards, proceeds or damages under
paragraphs 5 and 11 hereof operate--to cure or waive Borrower's default in payment of sums secured by this Instrument.

14. ESTOPPEL CERTIF ICATE Borrower shall within ten (10) days of a written request from Lender furnish
Lender with a written statement; dul} acknawlcdgcd setting forth the sums secured by this Instrument and any right of
set-off, counterclaim or other _defense which exists against such sums and the obligations of this Instrument.

15. UNIFORM COMMERCIAL CODE SECURITY AGREEMENT. This Instrument is intended to be a
security agreement pursuant to the Uniforni Commercial Code for any of the items specified above as part of the
Property which, under applicable law, may be subject to a security interest pursuant to the Uniform Commercial Code,
and Borrower hereby grants Lender a- secumy mterest in said items. Borrower agrees that Lender may file this
Instrument, or a reproduction thereof, in"the rea estate records or other appropriate index, as a financing statement for
any of the items specified above as part of the Property “Any reproduction of this Instrument or of any other security
agreement or financing statement shall be sufficient as a financing statement. In addition, Borrower agrees to execute
and deliver to Lender, upon Lender's request;’ any financing statements, as well as extensions, renewals and
amendments thereof, and reproductions of this Instrument in such form as Lender may require to perfect a security
interest with respect to said items. Borrower shall pay-all costs of filing such financing statements and any extensions,
renewals, amendments and releases thereof, and shall pay all reasonable costs and expenses of any record searches for
financing statements Lender may reasonably require. Without the prior written consent of Lender, Borrower shall not
create or suffer to be created pursuant to the Uniform Comymiercial Code any other security interest in said items,
including replacements and additions thereto. Upon Borrower's bredch ‘of any covenant or agreement of Borrower
contained in this Instrument, including the covenants to pay when due all sutis secured by this Instrument, Lender shall
have the remedies of a secured party under the Uniform Commercial Code dnd, at Lender's option, may also invoke the
remedies provided in paragraph 27 of this Instrument as to such items. In exercnsmg any of said remedies, Lender may
proceed against the items of real property and any items of personaliptoperty specified above as part of the Property
separately or together and in any order whatsoever, without in any way affécting the availability of Lender's remedics
under the Uniform Commercial Code or of the remedies provided in paragraph 27 of this Instrument.

16. LEASES OF THE PROPERTY. Borrower shall comply with ‘and observe -Borrower's obligations as
landlord under all leases of the Property or any part thereof, Borrower, at Lender's tequest, shall furnish Lender with
executed copics of all leases now existing or hereafter made of all or any part of the Property, and all leases now or
hereafter entered into will be in form and substance subject to the approval of Lender. All leases of the Property, at the
option of Lender, shall specifically provide that such leases are subordinate to this Instiument; that the tenant attorns to
Lender, such attornment to be effective, at the option of Lender, upon Lender's acquisition of title to-the Property; that

the tenant agrees to execute such further evidences of attornment as Lender may from time to time request; that the
attornment of the tenant shall not be terminated by foreclosure; and that Lender may, at Lender'’s o'ptibn accept or reject
such attornments. Borrower shall not, without Lender's written consent, execute, modify, surrender or termifiate; either
orally or in writing, any lease now existing or hereafter made of all or any part of the Property prewdmg for a teiih. of
three (3) years or more, permit an assignment or sublease of such a lease without Lender's written consent, or réquest or
consent to the subordination of any lease of all or any part of the Property to any lien subordinate to th'is___lnSg'umcnt. I
Borrower becomes aware that any tenant proposes to do, or is doing, any act or thing which may give rise to any right”
to set-off against rent, Borrower shall (i) take such steps as shall be reasonably calculated to prevent the accrual of any.~
right of set-off against rent, (ii) notify Lender thereof and of the amount of said set-offs, and (iii} within ten (10} dai?s
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_dfter such accrual, reimburse the tenant who shall have acquired such right to set-off or take such other steps as shall
¢ffectively discharge such set-off and as shall assure that rents thereafter due shall continue to be payable without set-
off or d'(_e_duction.

_ 17 REMEDIES CUMULATIVE. Each remedy provided in this Instrument is distinct and cumulative to all
“othet rlghts or, remedies under this Instrument or afforded by law or equity, and may be exercised concurrently,
mdependent]y ‘or:successively, in any order whatsoever,

18. ACCELERATION IN CASE OF BORROWER'S INSOLVENCY. If Borrower shall voluntarily file a
petltlon under the Federal Bankruptcy Act, as such Act may from time to time be amended, or under any similar or
successor -federal - statute relating to bankruptey, insolvency, arrangements or reorganizations, or under any state
bankruptey or insolvency-act, or file an answer in an involuntary proceeding admitting insolvency or inability to pay
debts, or if Borrower shall fail to obtain a vacation or stay of involuntary proceedings brought for the reorganization,
dissolution or liquidation of Borrower, or if Borrower shall become adjudged a bankrupt, or if a trustee or recciver
shall be appointed for Borrower or Borrower's property, or if the Property shall become subject to the jurisdiction of a
federal bankruptey court or simiilar state court, or if Borrower shall make an assignment for the benefit of Borrower's
creditors, or if there is an. attachment,” execution or other judicial seizure of any portion of Borrower's assets and such
seizure is not discharged within ten(10y days, then Lender may, at Lender's option, declare all of the sums secured by
this Instrument to be immediatély due and payable without prior notice to Borrower, and Lender may invoke any
remedies permitted by paragraph 27 of this Instrument. Any attorneys' fees and other expenses incurred by Lender in
connection with Borrower's bankruptcy or any of the other aforesaid events shall be additional indebtedness of
Borrower secured by this Instrument pursuant to paragraph 8 hereof.

15. TRANSFERS OF THE PROPERTY OR BENEFICIAL INTERESTS IN BORROWER;
ASSUMPTION. On sale or transfer of (i) all.or sny part of the Property, or any interest therein, or (ii) beneficial
interests in Borrower (if Borrower is not a natural persoh or persons but is a corporation, partnership, trust or other
legal entity), or (iii} the placing of a junior lien or gntumbrance against the Property, Lender may, at Lender's option,
declare all of the sums secured by this Instrument to be immediately due and payable, and Lender may invoke any
remedies permitied by paragraph 27 of this Instrument.

20, NOTICE. Except for any notice required under applicable law to be given in another manner, (a) all notices,

requests, demands, waivers, or other communications given.as pr0v1ded in this Assignment will be in writing, and
unless otherwise specifically provided in this Assignment, will be dcemcd to have been given: (i) if delivered in
person, upon delivery, or (ii) if mailed by certified or registeréd mail, postage prepaid, and addressed to Borrower or
Lender at the addresses provided below on the second business day. after.deposit in the United States mail if addressed
to an address located within the same state in which the notice is being'mailed or-on the third business day after deposit
in the United States mail if addressed to an address located within 4 state other than the state in which the notice is
being mailed, or (iii} if sent by overnight express delivery service, enclosed in’ a-prepaid envelope and addressed to
Lender or Borrower at the addresses provided below, on the first busines"s__'_'cji_ay.aﬁer-d‘e'posit with the service, or (iv) if
sent by tested telex, telegram, telecopy, or other form of rapid transmission confirmed By mailing (as provided in this
paragraph), at substantially the same time as the rapid transmission. Either Lender o Borrower may change its
respective address as provided in this paragraph by giving written notice of the change as prov:dcd in this paragraph.

The addresses for notice are: :

(D NOTICE TO BORROWER:

CASCADE CHRISTIAN CENTER OF SKAGIT VALLEY
2901 Martin Road

Mount Vernon, Washington 98273

Attention: Mr, Guy Vallee, Senior Pastor
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(2) NOTICE TO LENDER:

California Baptist Foundation

7120 North Whitney, Suite 105

Fresno, California 93720-0153

Attention: Mr, Harold Woodall, Vice President

With a copy to:

_Reliance Trust Company

1100 Abernathy Road
.+"500 Northpark, Suite 400
=, Atlanta, Georgia 30328-3646
“._+Aftention: Ms. Jane Murphy, Vice President

21. SUCCESSORS. “AND . ASSIGNS BOUND; JOINT AND SEVERAL LIABILITY; AGENTS;

CAPTIONS. The covenants and agreements herein contained shall bind, and the rights hereunder shall inure to, the

respective successors and ass:ig"ns of Lender and Borrower, subject to the provisions of paragraph 19 hereof. All

covenants and agreements of Borrov»er shall be joint and several. In exercising any rights hereunder or taking any

actions provided for herein, Lender’ may act: through its employees, agents or independent contractors as authorized by

Lender. The captions and headings'of thie paragraphs of this Instrument are for convenience only and are not to be
used to interpret or define the provxs;ons hereof

22. GOVERNING LAW; SEVERABILITY Thi's' Tnstrument shall be governed by the law of the jurisdiction
in which the Property is located, time being of the gssenee of this Agreement. In the event that any provision of this
Instryment or the Note conflicts with applicablé law, stich conflict shall nat affect other provisions of this Instrument or
the Note which can be given effect without the conflicting provisions, and to this end the pravisions of this instrument
and the Note are declared to be severable. In the event that any applicable law limiting the amount of interest or other
charges permitted to be collected from Borrower is interpreted so thay apy charge provided for in this Instrument or in
the Note, whether considercd separately or together with other chaiges levied in connection with this Instrument and
the Note, violates such law, and Borrower is entitled to the henefit of such law, such charge is hereby reduced to the
extent necessary to eliminate such violation. The amounts, if any, prc\}ious]y paid to Lender in excess of the amounts
payable to Lender pursuant to such charges as reduced shall-be applied by Lender to reduce the principal of the
indebtedness evidenced by the Note. For the purpose of determining. whcthe:r any-applicable law limiting the amount
of interest or other charges permitted to be coilected from Borrower has been violated, all indebtedness which is
secured by this lnstrument or evidenced by the Note and which consu_tutes imerest. as well as all other charges levied
in connection with such indebtedness which constitute interest, shall be déemed to-be allocated and spread over the
stated term of the Note. Unless otherwise required by appticable law, such allocation arid spreading shall be effected in
such a manner that the rate of interest computed thereby is uniform throughout the stated te:'m-'t of the Note.

23. WAIVER OF STATUTE OF LIMITATIONS. Borrower hereby waives'the right to assert any statute of
limitations as a bar to the enforcement of the lien of this Instryment or to any action brought o cnforce the Note or any
other obiigation secured by this Instrument. :

24. WAIVER OF MARSHALLING, Notwithstanding the existence of any other security interests in the
Property held by Lender or by any other party, Lender shall have the right to determine the orderin which any or all of
the Property shall be subjected to the remedles provided herein. Lender shall have the right to, dctermme the order in
which any or all portions of the indebtedness secured hereby are satisfied from the proceeds realized iipon the exercise
of the remedies provided herein. Borrower, any party who consents to this Instrument and any pérty__who now-.or
hereafter acquires a security interest in the Property and who has actual or constructive notice hereof hereﬁy wialves any,
and all right to require the marshalling of assets in connection with the exercise of any of the remedies permltted by "
applicable law or provided herein. :
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25, ENVIRONMENTAL CONDITIONS, Borrower warrants and ceriifies that: (a) Borrower is in compliance
~ith all applicable environmental statutes and regulations, court or administrative orders (including, without limitation,

the Resource Conservation And Recovery Act, and the Comprehensive Environmental Response, Compensation, And
-Llablhty Act); and (b) to the best of its knowledge, that the Premises does not contain any chemical, material, or
- substance (ifcluding, without limitation, asbestos, ashestos-containing materials, urea formaldehyde foam insulation,

'-"transfonners or other equipment which contain dielectric fluid containing levels of polychlorinated biphenyls in excess
of 50 parts per:million, petroleum products, hazardous wastes, and/or substances and toxic wastes and/or substances),

the: storage of which or the exposure 1o which is prohibited, limited, or regulated, may pose a hazard to the health and
safety.of the.occupants of said Premises or to that of the owners or occupants of real property in proximity thereto.

Borrower further covenants and warrants that it shall not cause or allow any lien to be recorded against the Property as
a consequetice-of. or in any way related to, the presence, remediation or disposal of any hazardous chemical, material,

or substance, as mor¢ particularly described hereinabove, in or relating to the Property. or related, in any way to the
activities of Borrower, inchiding any mechanics', materialmen's, supplier's, or laborer's liens, or any state, federal, or
local environmental liens relating to such matters. In the event that any such chemicals, materials, ot substances
referenced above dré discovered onor in the Premises, Borrower agrees to take responsibility of and shall pay all costs
in connection with any investigation and remedial activity, including, without limitation, all installation, operation,
maintenance, testing and___mo_nitbring"co-s_t__s, and all power and utility costs that may be applicable to such remedial
action. All remedial or removal actithof said chemicals, materials, or substances shall be performed in a good, safe,
and workmanlike manner, in compliance with ali faws and regulations applicable thereto, and Borrower shall diligently
pursue such investigation ard ‘remedial-aCtivity until Borrower is allowed to terminate these activities by those
governmental authorities having jurisdictieh _thereof. Promptly upon Borrower's remediation of the Property as
referenced herein, and upon Borrower's completc performance and satisfaction of all of its obligations hereunder,

Borrower shall permanently seal and- __close all monitaring ditches, holes, wells, and other items o industry standards in
compliance with all applicable federal, statg and local-laws, ordinances and regulations, shall and restore the Premises
to its condition existing immediately prior. to, the- date of discovery of the damage, which shall include, without
limitation, the vepair of any surface damage, including paving, caused by the remedial activities referenced herein.
Borrower's failure to comply with the warranties and ‘covenants contained herein shall be deemed to be an event of
default hereunder, at the option of Lender hérein. .Borrower further shall furnish to Lender proof, satisfactory to
Lender, from time to time as reasonably requested by Lender, that Borrower and the Premises are in full compliance
with all such statutes, regulations, ordinances or orders, including, but not limited to proof of required reporting and
testing. Borrower further shall furnish to Lender, in form and content satisfactory to Lender, from time to time during
the term of the Loan, as reasonably requested by Lender but limited to one per year, at Borrower's sole cost and
expense, a satisfactory inspection of the Premises prepared by an inspector.approved by Lender, which inspection shall
provide that there are no hazardous or toxic wastes, substances, chemicals, materials, pollutants, petroleum products,
asbestos-related materials, or polychlorinated biphenyls located on or affcct-in'g-thc Premises.

26. APPOINTMENT OF RECEIVER; LENDER IN POSSESSION :Upon Borrower's breach of any
covenant or agreement of Borrower in this Instrument, Lender may in person, b) agent or by a court-appointed
recefver, regardless of the adequacy of Lender's security, enter upon and take and maintain full control of the Property
in order to perform all acts necessary and appropriate for the operation ard midintenance:thereof including, but not
limited to, the execution, cancellation or medification of leases, the collection of all rents and revenues of the Property,
the making of repairs to the Property and the exccution or termination of contracts providing for the management or
maintenance of the Property, all on such terms as arc deemed best to protect the security of this Insttument. In the
event Lender clects to seek the appointment of a receiver for all the Property upon Borrower's breach of any covenant
or agreement of Borrower in this Instrument, Borrower hereby expressly consents to the appomtment of such receiver.
Lender or the receiver shall be entitled to receive a reasonable fee for so managing the Propertj,

All rents and revenues collected subsequent to delivery of written notice by Lender to Borrow::r of the breach
by Borrower of any covenant or agreement of Borrower in this Instrument shall be applied first to the costs, if any, of
taking control of and managing the Property and collecting the rents, including, but not limited to, attortieys’ fees,
receiver's fees, premiums on receiver's bonds, costs of repairs to the Property, premiums on insurante p‘b[iciés TAXES,
assessments and other charges on the Propetty, and the costs of discharging any obligation or liability of Borrower as

lessor or landlord of the Property and then to the sums secured by this Instrument. Lender or the receiver shall. have -

access to the books and records used in the operation and maintenance of the Property and shall be liable. to acgount

only for those rents acmally received. Lender shall not be liable to Borrower, anyone claiming under-or. throug_h_.= )
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_Borréwer or anyone having an interest in the Property by reason of anything done or left undone by Lender under this
=paragraph 26.

If the rents of the Property are not sufficient to meet the costs, if any, of taking control of and managing the
: Prnperty and collecting the rents, any funds expended by Lender for such purposes shall become indebtedness of
““Rorrower to Lender secured by this Instrument pursuant to paragraph 8 hereof. Unless Lender and Borrower agree in
writing to other terms of payment, such amounts shail be payable upon notice from Lender to Borrower requesting
pavment thereofand shall bear interest from the date of disbursement at the rate stated in the Note unless payment of
interest at such rate would be contrary to applicable law, in which event such amounts shall bear interest at the highest
rate Wthh may be collected from Borrower under applicable law.

Any entering upo’n_ ‘and taking and maintaining of control of the Property by Lender or the receiver and any
application of rents as‘provided herein shall not cure or waive any default hereunder or invalidate any other right or
remedy of Lender, under a.pphcablc 1aw or provided herein.

27. ACCELERATION, REMEDIES Upon Borrower’s breach of any covenant or agreement of Borrower in
this Instrument, including, but ot timited to, the covenants to pay when due any sums secured by this Instrument,
Lender at Lender’s option.ray: dec[are all"of the sums secured by this Instrument to be immediately due and payable
without further demand. Aficr giving Borrower notice of default in the manner prescribed by applicable law, Lender
may invoke the power of sale and any other.remedies permitted by applicable law or provided herein. Borrower
acknowledges that the power of sale herein granted may be exercised by Lender without prior judicial hearing.
Borrower has the right to bring an action te assert the non-existence of a breach or any other defense of Borrower to
acceleration and sale, Lender shall be.cnititled. to-collect all costs and expenses incurred in pursuing such remedies,
including, but not limited 1o, reasonable-attorneys™fees and costs of documentary evidence, abstracts and title reports.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence of an event
of default and of Lender’s clection to cause the Propetty 10 be sold. Trustee and Lender shall give such notices as the
laws of Washington may require to Borrower and-to siich other persons as the laws of Washington prescribe, and after
the lapse of such time as may be required by applicable law, Trustee shall sell the Property according to the laws of
Washington. Trustee may sell the Property at the time'and place and under the terms designated in the notice of sale in
ong or more parcels and in such order as Trustee may determine. Trustee may postpone sale of all or any parcel of the
Property for a period or periods not exceeding a total of thirty {30)-days by public announcement at the time and place
fixed in the notice of sale. Lender or Lender’s designee may purchase the Property at any sale.

Trustee shall deliver fo the purchaser Trustee’s deed eonyeying the Property so sold without any covenant or
warranty, expressed or implied. The recitals in the Trustee’s deed shall-be prima facie evidence of the truth of the
staternents made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all costs and
expenses of the sale, including, but not limited to, Trustee’s and attorney’s fees and costs of title evidence; (b) to all
sums secuted by this Instrument in such order as Lender, in Lender’s solé” dlscrﬁtfon, dtrects and (c) the excess, if any,
to the clerk of the superior court of the county in which the sale took place. ;

28. RECONVEYANCE, Upon payment of all sums secured by this Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Instrument and all notes evideiicing indebtedness secured by this
Instrument to Trustee. Trustee shall reconvey the Property without warranty to the persor of persons legally entitled
thereto. Such person or persons shall pay Trustee’s reasonable costs incurred in so reconw)mg the Pmpen}

29, SUBSTITUTE TRUSTEE. [n accordance with applicable law, Lender may-ﬁ‘_c_)m tnne_ -t('}_ tlr_ne appoint a
suceessor trustee to any Trustee appointed hereunder who has ceased to act. Withouwt conveyanee of the Property, the
successor trustee shall succeed to all the title. powers and dutics conferred upon the Trustee herem and by appltcable
law.,

30, USE OF PROPERTY. The Property is not used principally for agricultural or farming purp_dsé':'s.: o
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L3 FUTURE ADVANCES. Upon request of Borrower, Lender, at Lender's option so long as this Tnstrument
secures indebtedness held by Lender, may make Future Advances to Borrower. Such Future Advances, with interest
thereon, shall be secured by this Instrument when evidenced by promissory notes stating that said notes are secured
'hereby

“IN WITNESS WHEREOQF, Borrower has executed this Instrument or has caused the same to be executed by
its _rcpresentau_\, s thereunto duly awthorized.

BORROWER:

CASCADE CHRISTIAN CENTER OF SKAGIT
VALLEY, a Washington non-profit corporation

B}". [ " :) T bl _,L \1[,-

Name: Guy L. Vallee |

Title: _ Presigent of Béard of Eiders
By: it
Narme: berly A. Johnson

Title: _ Secretary of foard of Elders
v

Borrower’s Address:

" 2901 Martin Road
Mount Vernon, Washington 98273

FOR USE IN WASHINGTON ONLY
CORPORATE ACKNOWLEDGMENT
STATE OF WASHINGTON, County of SKAGIT ss: T

On this 2! day of December, 2005, before mé; the indersigned, a Notary Public in and
for the State of Washington, duly commissioned and sworn, personally. dppeared GUY L. VALLEE and
KIMBERLY A JOHNSON, to me known to be the President of Board of Elders and Secretary of Board of
Elders, respectively, of the corporation that executed the within and foregoing instrument, and
acknowledged said instrument to be the free and voluntary act and deed of said corporauon for the uses and
purposes therein mentioned, and on oath stated that thiy e authorlzed to execute
said instrument and that the seal affixed is the corporate seal 'of said corporatlon

day and year first above @en /

Lo K 1y i
My Commission expires: 90 oG Not?sry Public in and for the
L. State of Washington,
residing at: o e
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EXHIBIT "A"

LEGAL DESCRIPTION

Lot 9, PLAT OF CASCADE ADDITION TO MOUNT VERNON, according to the plat thereof
recorded December 17, 2004, under Auditor’s File No. 200412170126, records of Skagit County,

Washlngton

Sltuated in Skag:t County, Washmgton

Cascade Christian Center of Skagit Valley
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EXHIBIT "B"

i __.DEBTOR - SECURED PARTY:
CASCADE CHR]ST]AN CENTER OF CALIFORNIA BAPTIST FOUNDATION,
SKAGIT YALLEY a California non profit corporation
a Washington nenprofit corporation 7120 North Whitney, Suite 105
2901 Martin Road . Fresno, California 93720-0153

Mount Vernon, Washington 98273

(a) All buildings, structurés and improvements of every nature whatsoever now or hercafter situated on the
Land, and all fixtures, machmery, equipment, building materials. appliances and goods of every nature now
or hereafter located on or-upon, or. intended to be used in connection with, the Land or the improvements
thereon, including, but not by.way of limitation, those for the purposes of supplying or distributing heating,
cooling, electricity, gas, water, air and light; and all elevators and related machinery and equipment; all
plumbing; and all personal property and fixtures of every kind and character now or at any time hereafter
located in or upon the Land or the improvements thereon, or which may now or hereafter be used or
obtained in connection therewith;. including, without limitation, fixtures, machinery, equipment, appliances,
vehicles (excluding Debtor's personal automobiles, if any), building supplies and materials, books and
records, chattels, inventory, accounts, farm products, consumer goods, general intangibles and personal
property of every kind and nature whatsoever now or hereafier owned by Debtor and located in, on or
about, or used or intended to be used with or in"corinection with the use, operation or enjoyment of the Land
or any improvements thereon, including all éxtensions, additions, improvements, betterments, after-acquired
property, rencwals, replacements and substitutions, or proceeds from a permitted sale of any of the
foregoing, and all the right, title and interest-of Debtor.-in any such fixtures, machinery, equipment,
appliances, vehicles and personal property subject to” or covered by any prior security agreement,
conditional sales contract, chattel mortgage or similar lien or claim, together with the benefit of any deposits
or payments now or hereafter made by Debtor or on behaif of Debtor, all trade names, trademarks, service
marks, logos and goodwill related thereto which in any way now-or hereafier belong, relate or appertain to
the Land or any improvements thereon or any part thereof or are now or hereafter acquired by Debtor; and
all inventory, accounts, chattel paper, documents, equipment, fixtures, farm products, consuter goods and
general intangibles constituting proceeds acquired with cash proceeds.of any of the property described
herein, and all other interests of every kind and character in all of the i-__eal:', personal, intangible and mixed
properties described herein which Debtor may now own or at any time hereafter acquire, all of which are
hereby declared and shall be deemed to be fixtures and accessions to'the Land and a part of the Land as
between the parties hereto and all persons claiming by, through or under theni. . '

(b) All of the interest of Debtor in all easements, rights-of-way, licenses, operating agreeménts, strips and
gores of land, vaults, streets, ways, alleys, passages, sewer rights, waters, water coutses, water rights and
powers, oil and gas and other minerals, flowers, shrubs, crops, trees, timber and other entbleménts now or
hereafter located on the Land or under or above the same or any part or parcel thereof; and all-estates,
rights, titles, interests, privileges, liberties, tenements, hereditaments and appurtenances; reversum and re-
versions, remainder and remainders, whatsoever, in any way belonging, relating or appertaining to'the Land
or any part thereof, or which hereafier shall in any way belong, relate or be appurtenant thereto whether
now owned or hereafter acquired by Debtor. R -
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~{c) All income (including but not limited to, all revenues, pledges, income, gifts, donations and offerings
“from whatever source owned by Debtor), rents, issues, royalties, profits, revenues and other benefits of the
_"Lapd from time to time accruing, all payments under leases or tenancies, proceeds of insurance,
¢ondenmmation awards and payments and all payments on account of oil and gas and other mineral leases,
" .working-interests, production payments, royalties, overriding royalties, rents, delay rents, operating

interests, participating interests and other such entitlements, and all the estate, right, title, interest, property,
possession, claim and demand whatsoever at law, as well as in equity, of Debtor of, in and to the same
(heremaﬁer collectwely referred to as the "Revenues"); reserving only the right 1o Debtor to collect the
Revenues as- prov1ded in the Deed And Agreement executed by Debtor in favor of Secured Party.

(d) All constructlon or development contracts, subcontracts, architectural agreements, labor, material and
payment bonds, and plans.and specifications relating to the consiruction of improvements on the Land
including, without llmltatlon (i) any engineering or architectural agreements entered into with respect to the
design and other engineéring or architectural services; (ii} the plans and specifications for the construction
of said improvements prepared by any engineer or architect; and (iii) any agreements entered into with
contractors, suppliers, matenalmen or labm'ers with respect to construction of improvements on the Land.

(e) If applicable, any and 'a_]l._management contracts, agreements, or other correspondence entered into by
and between Debtor and third parties for thé management of the collateral secured hereby.

(f) Together with any and all additional items. of personal property, furnishings, fixtures, equipment,
furniture, trade fixtures, and other items of property not heretofore referenced above, including any and all
musical instruments, church pews, chairs; pulpits, podiurns, and all other items used in connection with the
operation of the premises as a church and refated church functions.
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