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Hor1zon Bank
1500 Cor‘nwaﬂ Ave,
Belld ﬂgham NA 98225
Assessor 'S Parcel or Account Number: 3954-000-007-0003, |
Abbreviated Legal Description:
Lot 7, Medcalf 'S5 Adq.
Mnclude tot, block and-plat or section, township and range] Full legal description located on page 3
Trustee: Westward: F1 na.n'cj al Services,
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DEFINITIONS

Words used in multipie sections of tl:us document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this documem ‘which is dated December 1, 2005 .
together with all Riders to this document. *

(B) "Borrewer" is Wi11iam M Taylor and Edna L Tay]or husband and wife

Borrower is the trustor under this Security Instrument,
(C) "Lender" is Horizon Bank
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#" _{P)""RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its

"'___..mxplementmg regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to

" time, or any additional or successor legislation or regulation that governs the same subject matter. As used

/i, this-Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard

¢ 10 a"federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage
_loan" ‘under RESPA.

* (Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or

not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications’of, the Note; and (ii) the performance of Borrower’s covenants and agreements under this

Security “Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to

Trustee, in  (rst,” with power of sale, the following described property located in the
County .~ « - of Skagit :

[Type of Recordmg Iunsdmuon] [Name of Recording Jurisdiction]

Lot 7, "MEDCALF'S ADDITION," as per plat recorded in Volume 7 of Plats,

page 41, records of . Skagit County. Washington. Situate in the County of

Skagit, State of washmgton

Parcel ID Number: 3954-000-007-0003, EY which currently has the address of

10469 Sterling RD [Street]

Sedro Woolley - _..KtCity] , Washington 98284  (Zip Code]
{"Property Address"): A

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a.part-of the property. All replacements and
additions shall also be covered by this Security Instnlment “Allof the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully selsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property 18 unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the title to’ the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nanonal use and non-uniform
covenanis with limited variations by jurisdiction to constitute a umform secunty mstrument covering real
property.

5000001181 Initiais: @gﬁ

@), 6WA) (0012) Page 3 of 15 _Form 3048 1/01

L Wﬂl}

Skagit County Auditor
12!6/2005 Page 3 of 15 3: 23PM




.-.-l'fil__df:z:s Sl s, abed $00Z/9/Z)
loypny A;unoo NBeys

mﬂm?mu Wil

LO/L 8POE W0y e Si Jo v ebeg (2100} (VMo D

1811000009

Ayununuoy) Je oxmbser e iapua'-[ ‘ueor-[ s Jo wud) o Surmp Jum Aue % o uonemiSiIo 1V | S|
MOIISH, Pol[ed aIe Swoll amtu "QT UON2eS Jo suoisIA0Kd o im souepiodoe ur sumnusid vuesmsuy
a8e3uol Jo wewded o Jo nat[ ul 13puo 0 Jmoxriog £q ofqeded sums Aue 10 ‘Awme j1 ‘sumrmoad
aouemsu] a8eSUOW (P) Pue ‘¢ LONSAS Topum Iepua| Aq pamnbar souemsw [@ pue Aue 10§ summuoid
(0) ‘Awe 1 ‘Auedold o uo sywal1 puneid 1o symomded proyssee] (q) :Auadold o U0 SOURIGUINDTD 10 US|
® Se JUSUINISH] AILN0eS ST 19A0 Auoud Urele Ued YoM SIS ISYI0 PUE SJUSUISSISSE PR SIXe) () 110]
anp syunocure jo juswiied o] aptaoid o) (,.s-ptm:[‘, ) wns e ‘{3 wl pred s1 910N 9 UM ‘QJON S Japun
anp are sjusWARg OIpoLdd Aep oY) U0 ISpUT ©) Aed [EUS JamMOLIOF ‘S| MOISH I0) Spung ‘¢
"SpauIied O1POLIad A} JO ‘UNOWE Sl aﬁum{o 1o ‘a1ep anp oY1 suodisod 1o puay¥a JoU [TBYS MON AN
1opum onp Tediound 01 5pacoOlq SNOIURTOSTAL 20, $pavoold souernsty *syustwAed Jo uoneordde Luy
"SON SY1 UT PRLISSSP S U pue sadreyd yuswidedoad Aue o1 1sarg pordde aq
Treys sjuswidedaad Lremnjop ‘anp 5981800 o)y Aue 01 perjdde oq ABW $500%0 YONS ‘SIUAWIARJ JIPOLISg 910U
10 2u0 Jo uswAied [y oy 01 perydde st wowed oy o $JS1X9 S590X9 AU® JEYl JU3IX9 Y o, [y ul pred
g ues owAed Yors ‘TR JUSIXS A 0) PUR I SIHSUIAR] JIpouIad A Jo JuauAedsI 91 03 JOMOLIOg WO
poareoar jmawded Aue Aidde ewr rapus ‘Suipueisino st AR MNPOLIS] SUC Uvys 210wl J] ‘oSFeyd ore] oY
pue juswided jusnburjep ot 01 porjdde oq Aew juSwAed am ‘anp’a1eyd are| Aue Aed 01 JUNOUTE JUAISIIINS
B SOpNJOUT UoTym jUStuAe] O1potIod juanbutisp € io] Jamouog ‘woy uswied B SIAII00I JOPUST I
©, AI0N 81 JO dtrefeq redrourid oyn sonpax o1 U
pur ‘yusumnsu] A)LNSeg SIY) JSpUN S0P SHINOUNE IS0 AUE. 03 PUOSIS sas,mqo are] o 1831y patpdde aq eYs
sjunoure SUTIIEISI AUY “anp 2uressq 31 Yolym Ul 19pI0 97 Ul JUstuAeg SIpoLsd yoes 0y parjdde sq freys
syuamied gong ‘¢ UONDSS J3puUN onp Snowe () ‘aoN oY Wpum onp Edound (q) (10N Ay Jopun anp
1593t (€) :Ajuonid Jo zapro Suwmmorio] oy uy pordde aq Teys JopuaT. Aq patidde pue paydaooe syusmied
[[® ‘7 UOuMS S UL paqLIIsap asIMIApo se idsoxg spaooo.ld a0 s;uam&e,; ;o uoneaddy ‘7
* JEUIILTISU]
AInoag ST Ag PRINSSS SIUSUINISE PUR SHIEUSACD 2 Sumuolrad 1o memrmsu[ &nmoes STI[} PUE JJON 3
15pun onp sjuswiAed SuTYeUI WOIJ J9MOLIOG JAT[RI [BYS JApUa] 1sureSe JIny oy Ul JO MoU JARY JYSTM
IOMOLIOE UYOIM W] 1O J9SHO ON ‘9Insojaalof o) Joud Kperpawum S10N Sy Japin soueqeq edound
Furpaeisino oy 01 pardde 2q [m spany Yons ‘Isriies perpdde 10U 3] “Jomosiog 03 mam -0INg2] 10 SpuTy yons
A1dde 1ayie [reys Jopua] ‘owm jo pouad 2[qRUOSEAI B UM 0S OP 10U S0P IAMO0II0g I “JUALIND weo a1}
fuiq o3 1weuried soyew JomoLiog [run spury petjddeun yons proy Aewr rapusT “spuny parjddeum uo 1seIom
Aed j0U posu 19PUI] USY ‘3P MNP PI[NPSYIs S Jo se pardde sI JuSWIAEG SIpORd, Yoes-J] paideoce
ore sjuswAed yons swm o 1 sjuswAed yons Ajdde o1 parediiqo 10U sI I9pUS mq ‘armng. o ur sjuswAed
renred 1o juamAed yons 95nya1 0 SHUSW syt 01 201pnfaad 1o mmpunarey smﬂu Aue 10 3oATRM :motpm ‘UL
ueo] ap Sunq o1 yusrorgnsur Juswied fenred 1o jusmded Aue ydesoe Lewr Iopua ma.um weo] ay Suuq
01 Justonsut axe suewed renred 1o juswAed sy 31 jwswided rensed 1o jwswifed Aue wnget Aem Ispuo]
"1 UONJSS UT SUOISTA0Id 2010U 3 (M JOUEPIOIE UT JSPURT Aq poreuSisap oq A se UOResO] I yons
12 10 S)ON A1) TI PAJeuSIsap UONEOO] A1 B PIAIIIGT UAYM 1apudr] AQ POAISOA Powaap e SIUOWAR . -
“JaJsuel ], spunq Jtuensard (p) 1o (Aiue o ‘Anpeueumnnsur. ‘Kousde [BI15pag
€ Aq peInsu1 are s)sodop 9soum uonmnsu we nodn umelp st ¥oouo gons Aue papracid “Yaeud-; Jarqsea:":.

10 YOI SJaIMSeall ‘YIOUD ¥ueq ‘¥OoUs POUILe (D) H19pIo ASUOWI (q) ryses () lIIpUST- &q pARles .
se ‘suuoj SuImOJJoJ o JO AJOW 1O JUe I SPEW 8¢ JUSWNNSU] ALmMdeg SO pue JjON Sy Japun anp |
syusmAed jusnbasqns [ 1o Aue req) arnbos Avw Iopus ‘predun ISpua 0 PAUINIAIL ST JISWANSUL HLNSAS -

STy 10 910N AU JSPUN swAed st JOPUT £q POALSOST JUAUNISUT ISTH0 10 YIUD AUE JI ‘ISASMOH *AoUamInd;

“§'M Ul 9pPm 9q [[eYs JUSEMISU] AILN0Sg STYY PR AJON 3 ISPUN anp SJUSWAR] “¢ UoNoag o) juensind

smoy morosg 1oy spuny Aed OSfe [[EYS JomoLIog ION U1 JOPUN anp soIeyd aje[ pue safreno wowkedayd” -

Lue pue s10N o1 £q PIOUSPIAS 1G3p AP ‘o IsaIl pue ‘yo fediounad s enp usym Aed jreys lomoxrog.

‘sirey) ey pue ‘sediey) yeuidedelg ‘swe)] monsy ‘s ‘redoung jo juewmfeg 1
'SMOT[0] S 92188 PUE JUBUIACD JOPU] PUE Jomoliod "SINVNIAOD WHOLINN




* _Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
- assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
" be paid under this Section. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives

/Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
¢ obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
. in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
“ dué for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender reqmres

shall furmsh to Lender receipts evidencing such payment within such time period as Lender may require.

Borrower’s obhganon to make such payments and to provide receipts shall for all purposes be deemed to
bea covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”

is used in Sectlon 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower-fails. to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Sectzon 15.and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, -that* ‘are ‘theni:required under this Section 3.

Lender may, at any time; ‘collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time spemﬁed under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA.~Lender-shall estimate the amount of Funds due on the basis of current data and
reascnable estimates Qf ex__pendmxres of future Escrow ltems or otherwise in accordance with Applicable
Law. g s

The Funds shall be:held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the:Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits-Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to b'e paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower-and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall gwe to Borrower, without charge, an annual accounting of the
Funds as required by RESPA. -

If there is a surplus of Funds held’in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify: Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in aocordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but inno.more than 12 monthly payments.

Upon payment in full of all sums secured by this Secunty Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments charges fines, and impositions
attributable to the Property which can attain priority over thls Security Instrument leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall p?ly,:__l_:hgzm’:iu--tlié"’inagmer provided in Section 3.
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_1_...-hoid such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
" work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken

+* promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

« of progiess payments as the work is oompIeted Unless an agreement is made in writing or Applicable Law
reqmres interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
. _interest_or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
“ Botrower shall not be pald out of the insurance proceeds and shall be the sole obligation of Borrower. If

the restoration. or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, pald to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and seftle any available insurance
claim and related ‘matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has-offered to settle a claim, then Lender may negotiate and setile the claim. The 30-day
period will begin-'when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or- otherw:se, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not 10’ éxceed the amounts unpaid under the Note or this Security Instrument, and
(b} any other of Borrower’ s tights (other than the right to any refund of unearned premiums paid by
Borrower) under all msuranoe policies covering the Property, insofar as such rights are applicable to the
coverage of the Properry Lender mdy use the insurance proceeds either to repair or restore the Property or
1o pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Botrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which-consent shall not be unreasonably withheld, or unless extenvating
circumstances exist which are beyond Borrower 's control.

7. Preservation, Maintenancé and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteribrating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damagéd to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property-only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance.or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not reheved of Borrower s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entnes upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the’ 1mprovements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior mspectron specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate mformatlon or statements to Lender
(or failed to provide Lender with material information) in connectlon with the Loan. Material
representations include, but are not limited to, representations concemmg Borrower s occupancy of the
Property as Borrower’s principal residence.
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« As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,

A any ‘other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
+ " derive from (or might be characterized as) a pomon of Borrower’s payments for Mortgage Insuranice, in
" exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
; provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the

- ‘premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a)y‘Any_such agreements will not affect the amounts that Borrower has agreed to pay for

M_ortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount

Bbrrower will owe for Mortgage Insurance, and they will not entitie Borrower to any refund.

.(b) Amy such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assngnment of Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid'to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration’ or repair is economically feasible and Lender’s security is not lessened.
During such repair and reStoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had 4n opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, prov:ded that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a smgle disbursement or in a series of progress payments as the work is
completed. Unless an agreement is ‘made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall niot be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restorationi or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if' any, paid to Borrower. Such Miscellanecus Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking,. destructlon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid t0 Borrower.

In the event of a partial taking, destructmn or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be:reduced by.the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b), the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial: taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either 1o restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. Op'posing Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. ;
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- notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
" unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
" ~unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
" motify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
. changeé of address, then Borrower shall only report a change of address through that specified procedure.
* There may-be only one designated notice address under this Security Instrument at any one time. Any
- notjce_to-Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, ‘the” Applicable Law requirermnent will satisfy the corresponding requirement under this Security
Instriment. .~ %

16. Governing ‘Law; Severability; Rules of Construction. This Security Instrument shall be
governed by féderal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, bit_such silence shall not be construed as a prohibition against agreement by contract. In
the event that -any ‘provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shallnot affect other provisions of this Security Instrument or the Note which can be
given effect without the coniflicting provision,

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter ‘words-or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation to
take any actiom. S :

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferréd in a bond for deed, contract for deed, instaliment sales contract or
escrow agreement, the intent of‘which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require ‘immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 13
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender-may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable-Law might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which ‘then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)
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1_...-rélejase of any Hazardous Substance, and (¢) any condition caused by the presence, use or release of a
" _Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any" governmental or regulatory authority, or any private party, that any removal or other remediation

< of any-Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
¢ remedial. actions in accordance with Environmental Law. Nothing herein shall create any obligation on
W lﬁnder for an Environmental Cleanup.

) NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

¢ 22, Acceleratmn, Remedies. Lender shall give notice to Borrower prior to acceleration following
Barmwer S breach of any covenant or agreement in this Security Instrument (bui not prior to
acceleratmn under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default (h) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is-given to Borrower, by which the default must be cured; and {d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring.a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration‘and sale, and-any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require 1mmed1ate payment in full of all sums secured by this Security Instrument without
further demand and. may invoke the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section: 22 mclu but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power uf sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods perm1tted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale,

Trustee shall deliver to the purchaser Trustee's .deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, ulcludmg, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk of the supenor court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by tlns Secunty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this ‘Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee.,. ‘Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to-it. Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance: - :

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power, and dutles conferred upon Trustee
herein and by Applicable Law.
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" _STATE OF WASHINGTON } .

S county of SK4g

On this day personally appeared before me William M Taylor and Edna L Taylor

to-me known to be the individual(s) described in and who executed the within and foregoing instrument,
and-ackniowledgéd that he/she/they signed the same as his/her/their free and voluntary act and deed, for the

uses and purposes therein mentioned. ‘
GIVEN under my hand and official seal this  {SY- dayof N0 omdper NP,

fMJLMA C%o@té/

Notary Public in and for the Stk of Washington, residing at
. WMok \gtnen
My Appoiatment Expireson | 9)[ 5 ) 0}
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