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THIS DEED OF TRUST is dated November 23, 2005; among.19th HOLE MARKET & DELI, INC,
a Washington corporation, as to Parcels A and B, whose address is 12515 CHRISTIANSON
RD, ANACORTES , WA 98221; DANIEL L AVERILL and" TRACY L AVERILL,husband and wife,
as to Parcel C, whose address is 303 7TH STREET, ' ANACORTES, WA 98221; GREGORY W
HIGGINS and KIMBERLY L HIGGINS,husband and: wife, as to Parcel D, whose address is
7208 THISTLE LN, ANACORTES, WA 98221-9648 (“Grantor“) -Bkagit State Bank, whose
mailing address is Main Office, 301 E. Fairhaven Ave, P '0.Box 285, Burlington, WA 98233
(referred to below sometimes as "Lender" and sometimes as "Beneflclary"), and Chicago
Title Company, whose mailing address is PO Box 638, Mount Vernon WA 98273 (referred
to below as "Trustee"). o .
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustes in trust with power of sale, right
‘of entry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, tile, and interest in and to the
following described real property, together with all existing or subsequently erected or affixed buildings, improvements and
fixtures;-all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities
with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real property, |nclud|ng without limitation

all minerals, oil, gas, geothermal and similar matters, (the "Real Property") located in Skagit County, State

of Washington: .

See Exhibit -.ﬁ-,._'which is attached to this Deed of Trust and made a part of this Deed of
. Trust as if-fully set forth herein.

The Real Property o its address Is commonly known as 12515 and 12521 Christianson Rd
Anacortes WA 98221,°7348 Thistle Ln,, Anacortes WA 98221 and 802 State Route 20, Sedro
Woolley, WA 98284 The Real Property tax identification number is P19843, P19847, P37183,
P20434. :

CFIOSS-COLLATERAL!ZAﬂON Inxaddition to the Note, this Deed of Trust secures all obligations, debts and liabilities, plus
interast thereon, of Borrower to: Lender ar any one or more of them, as well as all claims by Lender against Borrower or any
one or more of them, whethér now_existing or hersafter arising, whether related or unrelated to the pumpose of the Note,

whether voluntary or othétwise, wheather.die or not due, direct or indirect, determined or undetermined, absolute or

contingent, liquidated or unliquidated whethér Borrower or Grantor may be liable individually or jointly with others, whether

obligated as guarantor, surety, accommodation party or otherwise, and whether recovery upon such amounts may be or
hereafter may become barred by any statitesof [imitations, and whether the obligation to repay such amounts may be or
hereafter may become otherwise’ unenforceab]e T

Grantor hereby assigns as securlty to Lender ‘all of Grantor's right, title, and interest in and to all leases, Rents, and profits of
the Property. This assignment is recordediin accordance with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and choate upon the recording-of this Deed of Trust. Lender grants to Grantor a license to collect
the Rents and profits, which license may. be revoked at Lender s option and shail be automatically revoked upon acceleration
of all or part of the Indebtednass.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE: (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN'AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a) this Deed of Trust is executed at
Borrower's request and not at the request of Lender; -(b) Grantor has the full power, right, and autherity to enter into this
Deed of Trust and to hypothecate the Property; (c) the. provisions of this Deed of Trust do not conlict with, or result in a
default under any agreement or other instrument binding upon Grantor and do not result in a violation of any law, regulation,
court dacree or order applicable to Grantor; {d} Grantor-has established adequate means of obtaining from Borrower on a
continuing basis information about Borrower's financial condition; and -{e) Lender has made no representation to Grantor
about Borrower {including without limitation the creditworthiness of Borrower)

GRANTOR’S WAIVERS. Grantor waives all rights or defensés arising by reason of any "one action” or "anti-deficiency” law,
or any other law which may prevent Lender fram bringing any action against:Grantor, including a cfaim for deficiency to the

extent Lender is othaerwise entitled to a claim for deficiency, bsfore-or: after Lenders commencement or completion of any

forectosure action, either judicially or by exercise of a power of salé:-.

PAYMENT AND PERFORMANCE. Except as ctherwise prowded in t‘hns Deed of Trust Borrower shall pay to Lender all
Indebtedness secured by this Deed of Trust as it becomes due, and Borfower and Grantor shall strictly perform all their
respactive obligations under the Note, this Deed of Trust, and the Flelated Documents

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantcr agree that Borrower's and Grantor's
possession and use of the Property shall be governed by the following prowsrons

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1} remam in possession and control of
the Property;, {2} use, operate or manage the Property; and (3) collect the: Rents from:the Property (this privilege is a
license from Lender to Grantor automnatically revoked upon default). The following provisions relate to the use of the
Property or to other limitations on the Property. The Real Property is not used, prmmpally for agncultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable COﬂdItIOﬂ and promptly perform all repairs,
replacements, and mairtenance necessary to preserve its value.

Compliance With Environmental Laws. Grantor represents and warrants to Lencfer that (1) ‘During the period of
Grantor's ownership of the Property, there has been no use, generation, manufacture, storage, .treatment, disposal,
release or threatened release of any Hazardous Substance by any person on, under, aboyut-or from itie Property; (2)
Grantor has no knowledge of, or reason to believe that there has been, except 'ars' previously” disclosed to and
acknowledged by Lender in writing, (a) any breach or violation of any Environmental Laws, {b):"any use, generation,
manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance on, under, about
or from the Property by any prior owners or occupants of the Property, or {c} any actual or'threatenad fitigation or
claims of any kind by any person relating to such matters; and {3) Except as previously discldsed toarid acknawledged
by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent or other authorized user of the-Property shalll
use, generate, manufacture, store, treat, dispose of or release any Hazardous Substance on, uhdgr, about or from the
Property; and (b) any such activity shall be conducted in compliance with all applicable federal, stale, dnd local.laws,
regulations and ordinances, including without limitation all Environmental Laws, Grantor authorizes Lender-and its
agents to enter upon the Property to make such inspections and tests, at Grantor's expense, as Lender-may deem
appropriate to determine compliance of the Property with this section of the Deed of Trust. Any mspectlnns or tests
made by Lender shall be for Lender's purposes only and shall not be construed to create any responsibifity ‘or liability on =
the part of Lender to Grantor or to any other parson. The representations and warranties contained hereinrare based op™
Grantor's due diligence in investigating the Property for Hazardous Substances. Grantor hereby (1) ‘releases.ang: o
waives any future claims against Lender for indemnity or contribution in the event Grantor becomes liable for ¢leanup or:
other costs under any such laws; and (2) agrees to indemnify and hold harmless Lender against any and all claims, =
losses, liabilities, damages, penalties, and expenses which Lendsr may directly or indirectly sustain or suffer‘résulting’ -
from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage,” .
disposal, release or threatened release occurring prior to Grantor's ownership or interest in the Property, whether ornot -~
the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust, including the’
obligation to indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconveyance of the lien
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oo pf :t'hié“ Deed of Trust and shall not be affected by Lender's acquisition of any intersst in the Property, whether by
E fqr'éclos__!._lre or otherwise.

.~ Nuligance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of
gr waste on or to the Property or any portion of the Property. Without limiting the generality of the foregoing, Graritor will
nof remove,: or grant to any other party the right to remove, any timber, minerals {including oil and gas), coal, clay,
iscoria, soil, gravel or rock products without Lender's prior written consent.

'Bemo\(al'bf__-l"mprovements. Grantor shall not demelish or remove any Improvements from the Real Property without
Lender's prior written consent. As a condition to the removal of any Improvements, Lender may reguire Grantor 10 make
arrangeiments satisfactory to Lender to replace such Imgprovements with Improvements of at least equal value.

Lender's Right'to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable times 10 attend to Lender's interests and to inspect the Real Property tar purposes of Grantor's compliance
with the terms and conditions of this Deed of Trust.

Compliance with Goveirimental Reguirements. Grantor shall promptly comply, and shall promptly cause compliance
by all agents, tenants. or, other persons or entities of every nature whatsoever who rent, lease or otherwise use or occupy
the Property in"any’ manner, ‘with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
authorities applicable to'the use-or.occupancy of the Property, including without limitation, the Americans With Disabilities
Act. Grantor may contest in"good faith any such law, ordinance, or regulation and withhold compliance during any
proceeding, including appropriate appeals, so long as Grantor has notified Lender in wiiting prior 1o doing so and so
long as, in Lender's sole’opirion,-Lender’s interests in the Property are not jeopardized. Lender may require Grantor to
post adequate security o surety bond; reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor aﬁre‘e’é neithar'to abandon or leave unattended the Property. Grantor shall do all other acts, in
agddition to those acts set forth above ih this section, which from the character and use of the Property are reasonably
necessary to protect and preserve the Property.

TAXES AND LIENS. Tha followihgj:iré\'ii_:_sions.-ré'l_afi'ng to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due {and in all events prior to delinquency} all taxes, special taxes, assessments,
charges {including water and sewei), fines and jmpositions levied against or on account of the Property, and shall pay

when due all claims for work dorie-on of.for services rendered or material furnished to the Property. Grantor shall

maintain the Property free of all liens-Having-priority over or equal to the interest of Lender under this Deed of Trust,

excapt for the lien of taxes and assessments, nof due and except as otherwise provided in this Deed of Trust.

Right 1o Contest. Grantor may witnnold payment of &ny tax, assessment, of claim in connection with a good faith
dispute over the obligation to pay, so long &s Lenders interest in the Property is not jeopardized. If a lien arises or is
filed as a result of norpayment, Grantor shall within-fifteen (15} days after the lien arises or, if a lien is filed, within fifteen
(15) days after Grantor has notice of the filing, sécura the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety<bopd or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys: fees, or other charges that could accrue as a result of a foreclosure or
sale undsr the fien. In any conlest, Grantor shail-defend itself and Lender and shali satisfy any adverse judgment before
enforcement against the Property. Grantor shali nanje Lender as an additional obligee under any surety bond furnished

in the contast proceedings. B S

Evidence of Payment. Grantor shall upon demand furnish.{o '__Le'hd'e__,r satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmentalofficial to deliver to Lender at any time a written statement
of the taxes and assessments against the Property. ; £

Notice of Construction. Grantor shall notify Lender at lgast fitteen”(15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property; if ary fnechanic’s lien, materialmen’s lien, or other
lien could be asserted on account of the work, services, or materialé.  Grantor.will upon request of Lender fumish to
Lender advance assurances satisfactory to Lender that Grantor can ang“will pay. the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions reIatinQ to insuring the Property are a part of this Deed of
Trust. L A7

Maintenance of Insurance. Grantor shall procure and maintain policies of fire-insurance with standard extended
coverage endorsements on a fair value basis for the full insurable value-ceveting all Improvements on the Real Property
in an amount sufficient to avoid application of any coinsurance clause, and with a-standard’mortgagee clause in favor of

Lender. Grantor shall also procure and maintain comprehensive general liability‘insurance in such coverage amounts as
Lender may request with Trustee and Lender being named as additional insureds in such liability insurance policies.

Additionally, Grantor shall maintain such other insurance, including but not limited tg hazard, business interruption, and

boiler insurance, as Lender may reasonably require. Policies shall be writtén in“form, amounts, coverages and basis
reasonably acceptable to Lender and issued by a company or companies reasonably acdceptable to Lender. Grantor,
upon reguest of Lender, will deliver to Lender from time to time the policies or certificates of insurance in form
safisfactory to Lender, including stipulations that coverages wilt not be cancelled or diminished witholit at least thirty (30)
days prior written notice to Lender. Each insurance policy also shall include an endotsement providing that coverage In

favor of Lender wilt not be impaired in any way by ary acl, omission or default of Grantor or’any other person. Should

the Real Property be located in an area designated by the Director of the Federal Emefgency Management Agency as a
special flood hazard area, Grantor agrees to obtain and maintsin Federal Flood Insurance, if available, within 45 days
after natice is given by Lender that the Property is located in a special flood hazard area, for the full’ unpaid principal

balance of the loan and any prior liens on the property securing tha loan, up to the maximum poiicy limits-sét under the

National Flood Insurance Program, or as otherwise required by Lender, and to maintain such insurance forthe term of
the loan. A

Application of Proceeds. Granior shall promptly notify Lender of any loss or damage to the Property. Lender- may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lénders security is
impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply the procesds to
the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration ahd.{epair'of the
Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace:the damaged or ..
destroyed Improvements in & manner satisfactory to Lender. Lender shall, upon satisfactory proof of such ‘experiditure;”
pay of reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is inot In defallt.
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt.and which’
Lendar has not committed to the repair or restoration of the Property shall be used first 1o pay any amount owing to -
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied to the principal © .+
balance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness, such proceeds .~ =~
shall be paid without interest to Grantor as Granltor’s interests may appear. SE

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furniéh__ o
Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2) the risks insured; (3)
the amount of the policy; (4) the property insured, the then current replacement value of such property, and the manner
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of determlmng that value; and (5) the expiration date of the policy. Grantor shall, upon request of Lender, have an
mdependent appraiser satisfactory to Lender determine the cash value replacement cost of the Property.

LENDEH S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interest in the
“Property orif Granter fails to comply with any provision of this Deed of Trust or any Related Documents, including but not
limited t& Grrantor’s Tailure to discharge or pay when due any amounts Grantor is required to discharge or pay under this Deed
of Trust or any Re|ated Documents, Lender on Grantor's behalf may (but shall not be obligated to) take any action that Lender
deerns appropriate; including but not limited to discharging or paylng all taxes, liens, security interests, encumbrances and
cther'claims, &t any time levied or placed on the Property and paying all costs for insuring, maintaining and preserving the
Property All such. expenditures incurred or paid by Lender for such purposes will then beer interest at the rate charged
under the Note from thiz"date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will become
a part of the Indebtédress and, at Lender's option, will (A) be payabls on demand; (B) be added to the balance of the
Note and be apportioned amaéng and be payable with any installment payments to become due during either (1) the term of
any applicablerinsurance policy;.or (2) the remaining term of the Note; or (C} be treated as a balloon payment which will be
due and payable at the Note’s maturity. The Deed of Trust also will secure payment of these amounts., Such right shall be in
addition 1o all other rights: and remed|es to which Lender may be entitted upon Default.

WARRANTY; DEFENSE OF TrrLF.. The following provisions relating to ownership of the Property are a part of this Deed of
Trust:

Title. Granior warrants that (a) Grantor holds good and marketable title of record to the Property in fee simple, free
and clear of all liens and ‘encumbrances other than those set forth in the Real Property description or in any title
insurance policy, title regort,:or fimal title opinion issued in favor of, and accepted by, Lender in connection with this Deed
of Trust, and {b) Grartor.has. the full rrght power, and authority to execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject 10 the exception in the paragraph above, Grantor warrants and will forever defend the title to
the Property against the lawful claims of alt persons. In the event any action or proceeding is commenced that questions
Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expense. Grantor may be-the-npminal party in such proceeding, but Lender shall be entitled to participate in the
proceeding and to be represéntad.in theé praceeding by counsel of Lender's own choice, and Grantor will deliver, or
cause to be delivered, to Lender such lnstruments as Lender may request from time to time to permit such participation.

Compliance With Laws. Grantor._warrants_thai the:Property and Grantor's use of the Property complies with all existing
applicable laws, ordinances, and regulations of governmental authorities.

Survival of Representations and Warrant"i‘esr‘: AH' representations, warranties, and agreements made by Grantor in this
Deed of Trust shall survive the execution-and delivery of this Deed of Trust, shall be continuing in nature, and shall
remain in full force and effect until such time as Borrowei’s Indebtedness shall be paid in full.

CONDEMNATION. The following provisions reléting to_:_cdqdemnation proceedings are a part of this Deed of Trust;

Proceedings. If any proceeding In condemnation.is filed, Grantor shall promptly notify Lender in writing, and Grantor
shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor may be the
nominal party in such proceeding, but Lender shall*be entitied to parficipate in the proceeding and to be reprasented in
the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or cause to be delivered to
Lender such instruments and documentation as may be requested by Lender from time to time to permit such
participation.

Application of Net Proceeds. If all or any part of the Property i condemned by eminent domain proceedings or by any
proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the net
proceeds of the award be applied to the Indebtedness or the' repair of restoration of the Property. The net proceeds of
the award shall mean the award after payment of all reasonable eosts expenses and attorneys’ fees incurred by Trustee
or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVEFINMENTAL AUTHORITIES The following provisions relating to
governmental taxes, fees and charges are a part of this Deed of Trust: :

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall exacitte such documents in addition to this
Deed of Trust and take whatever other action is requested by Lender to perféctand continue Lender’s lien on the Real
Property. Grantor shall reimburse Lender for all taxes, as descrided below), togetfier, with all expenses incurred in
recording, perfecting or continuing this Deed of Trust, including without™ hmltatlon ail taxes fees documentary stamps,

and other charges for recording or registering this Deed of Trust.

‘Faxes. The following shall constitute taxes to which this section applies: (1) :E'a speciﬁc tax upon this type of Deed of
Trust or upon all or any part of the Indebtedness secured by this Deed of Trust, (2) a specific tax on Borrower which
Borrower is authorized or required to deduct from payments on the Indebtedness secured by thig type of Deed of Trust;
(3) a tax on this type of Deed of Trust chargeable against the Lender or the holder.of the'Note; and {4) a specific tax -
on all or any portion of the Indebtedness or on payments of principal and interest made by Borrower.

Subsequent Taxes. If any tax to which this section applies Is enacted subsequent ta'the date of this:Deed of Trust, this
event shall have the same effect as an Event of Default, and Lender may exercise any or all of-its available remedies for
an Event of Default as provided below unless Grantor either (1) pays the tax before‘lt. bécorhes déiinguent, or (2)

contests the tax as provided above in the Taxes and Liens section and deposits with Lender.: cash Jor a sufficient
corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this: Deed of Trust as.a secunty
agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property conshtutes
fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended fmm
time to time.

Securlty Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender 1o perfect and
continue Lender's security interest in the Rents and Personal Property. In addition to recording this Deéd of Trust in the'
real propeity records, Lender may, at any time ang without further authorization from Grantor, file executed counterpans
copies or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse Lender for all expenses™
incurred in perfecting or continuing this security interest. Upon default, Grantor shall not remove, sever or detach the -
Personal Property from the Property. Upon default, Grantor shall assemble any Personal Property not affixed.to the I
Property in a manner and at a place reasonably convenient to Grantor and Lender and make it available to Lender wrthln
three (3) days after receipt of written demand from Lender to the extent parmitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which information concermng
the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code)
are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
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a_t'lor_ney:-_'i_r-t-'f‘éct are a part of this Deed of Trust:

Eirther-Assurances. At any time, and from time to time, upon request of Lender, Grantor will maks, exscute and

.~ deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designes, and when requested by
Léndsr, cause to be filed, recorded, refiled, or rerecorded. as the case may be, at such times and in such offices and
places as Lender may deem appropriate, any and all such morigages, deeds of trust, security deeds, security
‘agreements; financing statements, continuation statements, instruments of further assurance, certificates, and other
documents”as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
continue or'presérve (1) Borrower's and Grantor's obligations under the Nolts, this Deed of Trust, and the Related
Documents, arid {2}  the liens and security interests created by this Deed of Trust as first and prior liens on the
Property, whethér now_owned or hereafler acquired by Grantor. Unless prohibited by law or Lender agrees to the
contrary.in wiiting, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters

referred-to-in this paragragh.

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's attoriey-irifactfor the purpose of making, executing, delivering, filing, recording, and doing all other things
as may be necessary. or, desirable, in Lender’s sole opinion, to accomplish the matters referred to in the preceding
paragraph.

FULL PERFORMANCE. If Borrower.pays all the Indebtedness when due, and otherwise performs all the obligations imposed
upon Grantor under this Deed.of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall
execute and deliver to Graritor suitable statements of termination of any financing statement on file evidencing Lendar's
security interest in the Rents”and the-Pérsonal Property. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. The grantee in any:-Teconveyance may be described as the "person or persons lagally entitled thersto", and
the recitals in the reconveyance of any matters or facts shall be conclusive proof of the truthfulness of any such matters or
facts. -‘ ke

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Default under this Deed of
Trust:

Payment Default. Borrower fails ;di'"nak:'e any payrment when due under the Indebtedness.

Other Defaults. Borrower of Grarﬂ'tdf___f_ails‘*tb"_c_:;omply-'with or to perform any other term, obligation, covenant or condition
contained in this Deed of Trust or in‘any of the Related Documents or to comply with or to perform any term, cbligation,
covenant or condition contained in any’othqr'ag'reefnent between Lender and Borrower or Grantor.

Compliance Default. Failure to comply wiih any other-‘-'féiim, obligation, covenant or ¢condition contained in this Deed of
Trust, the Note or in any of the Related Docaments. .~ .~

Default on Other Payments. Failure of Grantor withtn the time required by this Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

Environmental Default. Failure of any party‘to ‘tomply with or petform when due any term, obligation, covenant or
condition contained in any environmental agreement gxecuted in connection with the Property.

False Statements. Any warranty, representation or statement m‘éqé or furnished to Lender by Borrower or Grantor or
on Borrower's or Grantor's behalf under this Deed of Trust:or the, Related Documents is false or misleading in any
material respect, either now or at the time made or fumished ‘or becomies false or misleading at any time thereafter.

Defective Collateralization. This Deed of Trust or any':qf ~thé Rela;_éd bocuments ceases to be in full force and effect
(including failure of any collateral document to create a vallid ‘and perlected security interest or lien) at any time and for
any reason. R —

Insoivency. The dissolution or termination of Borrower's or Grantor's® existence-as a going business, the insolvency of
Borrower or Grantor, the appointment of a receiver for any part of Borrower's or Grantor's property, any assignment for
the benefit of creditors, any type of creditor workout, or the commencement of any: proceeding under any bankruptcy or
insolvency laws by or against Borrower ar Grantar. - i

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfsiture, proceedings, whether by judicial
procesding, self-help, repossession or any other method, by any creditor.of Bofrower or Grantor or by any governmental
agency against any property securing the Indebtedness. This includes a garnishment of any of Borrower's or Grantor's
accounts, including deposit accounts, with Lendsr. However, this Event of Defauilt shall not apply if there is a good faith
dispute by Borrower or Grantor as to the validity or reasonableness of the.claim which i§ the basis of the creditor or
forfeiture proceeding and if Borrower or Grantor gives Lender written notice of the creditor’ or forfeiture proceeding and
deposits with Lender monies or a surety bond for the creditor or forfeiture proceeding, In &n amount determined by

Lender, in its sole discretion, as being an adequate reserve or bond for the dispite....= .~ .

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms-of any other.agresment between
Borrower or Grantor and Lender that is not remedied within any grace period provided therein,:including without

limitation any agreement concerning any indebtedness or other obligation of Borrower: or Grantor-to Lender, whether

existing now or later. LT et

Events Affecting Guarantor. Any of the preceding everts occurs with respect '{'o---any'Guar.é_nto‘r' of any of the
Indsbtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the validity.of, or liability under,
any Guaranty of the Indebtedness. E T

Adverse Change. A material adverse change occurs in Borrower's or Grantor's financial condition; oF Lender believes
the prospect of payment or performance of the indebtedness is impaired. S

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Daed of Trust, at-any time thereatter,
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other -k_rémedi'(-,:apd an .
election to make expendilures or to take action to perform an obligation of Grantor under this Deedof-Trust, afler
Grantor’s failure to parform, shall not affect Lender’s right to declare a default and exercise its remedies. s

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness immé&ialel'g gue'
and payable, including any prepayment penalty which Borrower would be required to pay. AL

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its :'powerpf“ T
sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either .

case in accordance with and to the full extent provided by applicable law. R

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of

a secured party under the Uniform Commercial Code. M@ﬁﬁg@ﬂ” ﬂiﬂ!ﬂﬂ!ﬂ ﬂ,{ m Mﬂ
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collec't Rents. Lender shall have the right, without notice to Borrower or Grantor to take possession of and manage the
*Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above
Lender'scosts, against the Indebtedness In furtherance of this right, Lender may require any tenant or other user of the
< Property. to make payments of rent or use fees directly to Lender. If the Rents are collected by Lender, then Grantor
irreyocably-designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment thereof in the
:name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in
‘rgsponse to Lender's demand shall satisfy the obligations for which the payments are made, whether or not any proper
graunds for the demand existed. Lender may exercise its rights under this subparagraph either in parson, by agent, or
througha receivsr.

Appoirit Fl_eoelyer:- Lender shall have the right to have a receiver appointed to take possession of all or any part of the
Property,-with. the power to protect and preserve the Property, to operate the Property preceding or pending foreclosure
or sale; and to'collect ttie Rents from the Property and apply the proceeds, over and above the cost of the receivership,
against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's right to the appointment
of a receiver shall exist whether or not the apparent value of the Propsrty exceeds the Indebtedness by a substantial
amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Tenancy at Sufferance:. If Qrantor remains in possession of the Property after the Property is sold as provided above or
Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall become a
tenant at sufferance of:Lendet or the purchaser of the Property and shall, at Lender's option, either (1) pay a
reasonable rental for the use of the Property, or (2) vacate the Property immediately upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or
by law.

Notice of Sale. Lender shall gwe Grantor reasonable notice of the time and place of any public sale of the Personal
Praperty or of the time after which any.private sale or other intended disposition of the Personal Property is to be made.
Reasonable notice shall mean notice given at least ten {10) days before the time of the sale or disposition. Any sale of
the Personal Property may be made in COI'I]LInGtIOTI with any sale of the Real Property.

Sale of the Property. To the extant permrtted by applicable law, Borrower and Grantor hereby waives any and all rights
to have the Property marshalled. In"exsrcising its rights and remedies, the Trustee or Lender shall be free to sell ail or
any part of the Property tegether or separately, rn one sale or by separate sales. Lender shall be entitled to bid at any
public sale on all or any portion of the Property

Attorneys’ Fees; Expenses. If Lender mstrtutes any suit or action to enforce any of the terms of this Deed of Trust,
Lender shall be entitled to recover such sum‘as the court may adjudge reasonable as attorneys’ fees at trial and upon
any appeal. Whether or not any court action is involved, and to the extent not probibited by law, all reasonable

expenses Lender incurs that in Lender's jopinion are necessary at any time for the protection of its interest or the
enforcement of its rights shall become a part.of the Indeébtedness payable on demand and shall bear interest at the Note

rate from the date of the expenditure until repaid:” Expenses coverad by this paragraph include, without limitation,

however subject to any limits under applicable law, Lender's attorneys’ fees and Lender's legal expenses, whether or not
thers is a lawsuit, including attorneys’ fees and. expanses for bankruptey proceedings (including efforts to modify or
vacate any automatic stay or injunction), appeals, and any anticipated post-judgment collection services, the cost of

searching records, obtaining title reports (including foreclosure teports), surveyors' reports, and appraisal fess, title
insurance, and fees for the Trustee, to the extent permitted by applicable law. Grantor also will pay any court costs, in
addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duttes of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following: prowsmns relatlng to the powers and obligations of Trustee
(pursuant to Lender's instructions) are part of this Deed of Trust: °

Powers of Trustee. in addition to all powers of Trustee ansmg asa, matler of Iaw Trustee shall have the power to take
the following actions with respect to the Property upon the written requést of Lender and Grantor: (a} join in preparlng
and filing a map or piat of the Real Property, including the dedication of streets .orother rights to the public; (b} join in
granting any eassment or creating any restriction on the Real Property; and”™ (c) join in any subordination or other
agreement affecting this Deed of Trust or the interest of Lender under: thrs Daed of Trust

Obligations to Notify. Trustee shall not be obligated to notify any other. party ofa pendmg sale under any other trust
deed or fien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless required by
applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under appIiCabIe law, ;?In addition to the rights and

remedies set forth above, with respect to all ar any part of the Property, the Trustee shall havie'the right to foreclose by
notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in ellher case ‘in accordance with and

to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and‘recarded in the office
of the recorder of Skagit County, State of Washington. The instrument shall contain,:in addition to_all other matters
required by state law, the names of the original Lender, Trustes, and Grantor, the book and page ef ‘thé: Auditor's File
Number where this Deed of Trust is recorded, and the name and address of the successor trustee, and-the instrument
shall be executed and acknowledged by Lender or its successors in interest. The successor trustes; without conveyance
of the Property, shall succeed to all the title, power, and duties conferred upon the Trustse inthis Deed of Trust and by
applicable law. This procedure for substitution of Trustee shall govern to the exclusion of aII other provrsrons for
substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in’ anome_r.-.manner, “any
notice required to be given under this Deed of Trust, including without limitation any notice of default and any nctice of sale
shall be given in writing, and shall be effective when actually delivered, when actually received by telefacsimile (unless
otherwise required by law), when deposited with a nationally recognized ovemight courier, or, if mailed, when deposited in
the United States mail, as first class, certified or registered mail postage prepaid, directed to the addresses:shown near the
beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of any lien which has piriority over this. =,
Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust. Any party may changeifs . -
address for notices under this Deed of Trust by giving formal written notice to the other parties, spacifying that the: purposs of ©
the notice is to change the party's address. For notice purposes, Grantor agrees to keep Lender informed at all times: of ¢
Grantor's current address. Subject to applicable law, and except for notice required or allowed by law to be given in‘ancther /.
manner, if thera is more than one Grantor, any notice given by Lender to any Grantor is deemed to be notice given to aII i
Grantors.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust: _
Amendments. This Deed of Trust, together with any Related Documents constltutss the entrre understandmg and

WA mﬂt
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Fi __agféefhent of the parties as 1o the matters set forth in this Desd of Trust. No alteration of or amendment to this Deed of
¢ +Trust shall be effective unless given in writing and signed by the party or parties sought to be charged or bound by the
dlteration or. amendment.

Annual Reéports. If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender,
Lpon request, a certified statement of net operating income received from the Property during Grantor's previous fiscal
ayear in such form and detail as Lender shall require. *Net operating income” shall mean all cash receipts from the
Property less all cash expenditures made in connection with the operation of the Property.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be used to
interpret or define the provisions of this Deed of Trust.

Merger., . Theta 'sha]l"be"‘_.no merger of the Interest or estate created by this Deed of Trust with any other interest or estate
in the Prgperty at any time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. “ This' Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to its conflicts of jaw provisions.
This Deed of Trust,__has__ beén accepted by Lender in the State of Washington.

Joint and Several Liabllity. All obligations of Borrower and Grantor under this Deed of Trust shall be joint and several,
and all refarences to Grantor shallk-mean each and every Grantor, and all references to Borrower shall mean sach and
every Borrower. This means That each Borrower and Grantor signing below is responsiDle for all obligations in this Deed
of Trust. Where any ong.6 more of the parties is a corporation, partnership, limited liability company or similar entity, it is
not necessary for Lendér to inquire into. the powers of any of the officers, directors, partners, members, or other agsnts
acting or purporting to"act oni the-éfitity's behalf, and any obligations made or created In refiance upon the professed
exercise of such powers shall be guaranteed under this Deed of Trust.

No Waiver by Lender. Lender shall not be desmed to have walved any rights under this Deed of Trust unless such
waiver is given In writing and signed by tender. No dslay or omission on the part of Lender in exercising any right shall

operate as a waiver of suchfight or any:Gther right. A waiver by Lender of a provision of this Deed of Trust shall not
prejudice or constitute a waiverof-Lendér's fight otherwise to demand strict compliance with that provision or any other

provision of this Deed of Trust. No priorwaiver by Lender, nor any course of dealing between Lender and Grantor, shall

constitute a waiver of any of Lender's rights or-of any of Grantor's obligations as to any future transactions, Whenever
the consent of Lender is required unider,this Deed of Trust, the granting of such consent by Lender in any instance shall

not constitute continuing consent to stibsequent Ihstances where such consent is required and in all cases such consent

may be granted or withheld in the sole discretion of Lender.

Severability. If a court of compstent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any person or circumstarice, that finding shall not make the offending provision fliegal, invalid, or
unenforceable as to any other person or clreumstance:” If feasible, the offending provision shali be considered modified

s0 that it becomes legal, valid and enforceable.* If the offending provision cannot be so modified, it shall be considered

deleted from this Desd of Trust. Uniess otherwise required by law, the iliegality, invalidity, or unenforceability of any
provision of this Deed of Trust shall not affect the fegality, validity or enforceability of any other provision of this Deed of
Trust. -

Successors and Assigns. Subject to any limitatiéns stated in.this Deed of Trust on transfer of Grantor's interest, this
Doed of Trust shall be binding upon and inure to the benefit of.tfie partiés, their successars and assigns. If ownership of
the Property becomes vested in a person other than Grantor, Lender, ‘without notice to Grantor, may deal with Grantor's
successors with reference to this Deed of Trust and the iridebtedness by way of forbearance or extension without
releasing Grantor from the obligations of this Deed of Trust:or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the peﬂ&rrﬁén&é _pf"i_hi_s.Deed of Trust.

Waiver of Homestead Exemption. Granfor hereby releases 'énd_ ~“\)\}aiv'es.ail. rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Beed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the5:_foliowing me‘ar_i’ings when used in this Deed of Trust.
Unless specifically stated to the contrary, all references to doftar amounts shall mean amounts in lawful monay of the United
States of America. Words and terms used in the singular shall include the plural;"and the plural shall include the singular, as

the context may require. Words and terms not otherwise defined in this Deed of. Trust shall have the meanings attributed to
such terms in the Uniform Commercial Code: R T

Beneficiary. The word "Beneficiary* means Skagit State Bank, and its succe:‘;spfs and a%‘;si'gns.

Borrower. The word *Borrower" means REISNER DISTRIBUTOR, INC. and includes all co-signers and co-makers
signing the Note and all their successors and assigns. P S

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantof, Leridar; and Trustee, and includes
without limitation all assignment and security interest provisions relating to the Personal Property and. Rents.

Default. The word "Default” means the Default set forth in this Deed of Trust in the sécti_bn titled "Default’.

Environmental Laws. The words "Environmantal Laws" mean any and all stats, federal. and local statutes, regulations
and ordinances relating to the protection of human health or the environment, including without Jfimitation the
Comprehensive Environmental Response, Compensation, and Liablity Act of 1980, as amengded,42:1).8.C. Section
9601, et seq. ("CERCLA", the Superfund Amendments and Reauthorization Act of 1986, Pubi L.-No0..99-499 ("SARA",
the Hazardous Materials Transportation Act, 49 U.5.C. Section 1801, et seq., the Resource” Consenvation-ahd Recovery
Act, 42 U.S.C. Section 6901, et seq., or other applicable state or federal laws, rules, or regulations ‘adoptéd pursuant
thereto. L

Event of Default. The words “Event of Default* mean any of the events of default set forth in this Deed of Trust in the
events of default section of this Deed of Trust. L

Grantor. The word "Grantor” means 19th HOLE MARKET & DELI, INC; DANIEL L AVERILL; TRAGY- L' AVERILL;
GREGORY W HIGGINS; and KIMBERLY L HIGGINS. S

Guarantor. The word "Guarantor’ means any guarantor, surely, or accommodation party of an} m afl:-éf t_ha':"“'j-
Indebtednass.

Guaranty. The word "Guaranty” means the guaranty from Guarantor to Lender, including without limitation a Quara'r:ity’b:f'
all or part of the Note. ST

Hazardous Substances. The words "Hazardous Substances® mean materials that, because of their quantity”
concentration of physical, chemical or infectious characteristics, may cause or pose a present of potential hazard to .+~
human health or the environment when improperly used, treated, stored, disposed of, generated, manufactured,”
transported or otherwise handled. The words "Hazardous Substances" are used in their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed under the

M
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'_=Eri§)ironmentai Laws. The term “Hazardous Substances" also includes, without limitation, petroleum and petroleum
“by+products or any fraction thereof and asbestos.

~“improvements. The word “Improvements” means all existing and future improvements, buildings, structures, mobile
homes' affixed on the Real Property, facilities, additions, replacements and other construction on the Real Property.

sIndebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses payabie

:under the Note or Related Documents, together with all renewals of, extensions of, medifications of, consclidations of
‘and substitutions for the Note or Related Docurnents and any amounts expended or advanced by Lender to discharge
Graritor's obhganons or expenses incurred by Trustee or Lender to enforce Grantor's obligations under this Deed of
Triist, .40gether with- interest on such amounts as provided in this Deed of Trust. Specmcally. without limitation,
Indebtedness mcludes aII amounts that may be indirectly secured by the Cross-Coilateralization provision of this Deed of
Trust, = W% A

Lender The word "Lender" means Skagit State Bank, its successors and assigns.

Note. The word "Nots" rheans the promissory note dated November 23, 2005, in the original principal
amount of $%,663,500.00 from Borrower to Lender, together with all renewals of, extensions of, modifications of,
refinancings of; consolldatlons of, and substitutions for the promissory note or agresment.

Personal Property The words "Persona1 Property" mean all equipment, fixtures, and other articles of personal property
now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with all
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and together with
all issues and profits thereon and’ proceeds (including without limitation all insurance proceeds and refunds of premiums)
fram any sale or other: disposmon ot the Property.

Property. The word ”Propeﬂy" means coﬂectrvefy the Real Property and the Personal Property.

Real Property. The words "Fleal Property" mean the real property, interests and rights, as further described in this Deed
of Trust.

Related Documents. The words "Related Documents mean all promissory notes, credit agreements, loan agreements,
environmental agresments, guaranties. “gecurity agreements, mortgages, deeds of trust, security deeds, collateral
mortgages, and all other lnstruments agreemants and documents, whether now or hereafter existing, executed in
connection with the Indebtedness. i

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties, profits, and other
benefits derived from the Property.

Trustee. The word "Trusteg" means Chicago Tﬂle Cornpany, whose malling address is PO Box 638, Mount Vernon , WA
98273 and any substltute OF successor trustees :

EACH GRANTOR ACKNOWLEDGES HAVING FIEAD ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

] |||M|||ﬂ|wm|?“w,;_
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Notary Public,

personaliy appeared TED A REISNER, President of 19th HOLE MARKET & DELL, INC and BARBARA R
REISNER, Secretary-of 19th HOLE MARKET & DEL}, INC, and personally known 1o me or proved to me on the hasis of
satisfactory evidence to be‘authorized agents of the corporation that executed the Deed of Trust and acknowledged the Deed
of Trust 1o be the free and veiuntary act and deed of the corporation, by authority of its Bylaws or by resolution of its beard of
directors, for the uses and.purposes. therein mentioned, and on oath stated that they are authorized o execute this Deed of
Trust and in fact exécuted the Deed of Trust on behalf of the corporation.

By c?‘(;w . - (JE‘?G Residing at ézﬂﬂw’{zz”

Netary Public in and tor theStateof_ﬂ_Zi)i" My commission expires A-17-07
‘\“'ﬂu"ﬁ.'.:”"
_INDIVIDUAL ACKNOWLEDGMENT 0uRA L/,
(i e, s . %
STATE OF LS 3 ,-‘c?v\OTAﬁ;,’éﬂ’& Z
i e )88 £ i° —Th %
counTvoF ___AAos 347"” L b 8L U0 jaF
\'1 s i " ’7 -'- ... ;!l
T 1 g SOS
On this day before me, the undersigned Notary Public; personally appeared DANIEL LZ4) @Mt & AVERILL;
GREGORY W HIGGINS; and KIMBERLY L HIGGINS, personally known to me or proved to ey =L \fsatisfactory
evidence to be the individuals described in and whe executed the Deed of Trust, and acknowledg they signed the
Deed of Trust as their free and voluntary act and deed, for the uses and purpases therein mentioned.

Given under my hand and official seal this 3 ‘—‘P‘—‘ day of 7 ZW’»«.’E&& ,20 85

By v\fyam c?‘/ c@éfd ' Residing at __/ » MM«J

Notary Public in and for the State of k’) (<2 = . My commission expires 52 — ¢ 7-07

REQUEST FOR FULL RECONVEYANCE

To: , Trustes T

The undersigned is the legal owner and holder of alt indebtedness secured by this Deed of Trust. You are hereby requested,
upon payment of all sums owing fo you, to reconvey without warranty, to the pergons entitled thereto, the right, title and
interest now held by you under the Deed of Trust, i -

Date: 'ngeficiai:y:u,»: ]
< It
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o EXHIBIT “A”

. '__PARCEL A
’That portlon of the West Half of Section 4, Township 34 Norih, Range 2 East of the Willamette Meridian,
descrlbed as. follows

Commer;.cmg at_the West Quarter corner of said Section 4;

Thence South 2°24'00” West along the West line of said section, 55.50 feet;

Thence South 87"30 00” East 25 feet to the true point of beginning (said point being on the East margin of
March Pom‘t Road)

Thence Sotith 87°30° 00" East 114.76 feet to the East line of that certain tract conveyed to George D.
Sullivan et ux-by-deed recorded July 18, 1947, under Auditor’s File No. 406718;

Thence North-2°24'00" East along the East line of said Sullivan tract 158.68 feet, more or less, to the
Southerly line of those premises condemned by the State of Washington for highway purposes by decree
entered June 5, 1961; in Skaglt County Superior Court Cause No. 26055;

Thence Westerly along the Southerly fine of said highway 119.20 feet, more or less, to the East margin of
March Point Road;*

Thence South 1°55'45” West along said East margin, a distance of 130.78 feet,

Thence continue along sard East margm South 2°24°00" West 55.66 feet to the point of beginning.

Situated in Skagit County, Waehmgton.

PARCEL B:

All that portion of the Southwest Quarter of the Northwest Quarter and the Northwest Quarter of the
Southwest Quarter of Section 4, TOWI’TShIp 34 North Range 2 East of the Willamette Meridian, described
as follows:

Commencing at the West Quarter corner, of sa;d Sectlon 4;

Thence South 1°2°00” West 55.50 feet; 3

Thence South 88°52'00” East 139.76 feet td the true point of beginning;

Thence North for a distance of 158.58 feet, moie or less, to the South line of State Highway right of way
as conveyed to the State of Washington by deed recorded March 6, 1961, under Auditor's File No.
604860, records of Skagit County, Washington;

Thence Southeasterly along the Southerly line of said State nghway for 308.27 feet, more or less, to a
point 425.00 feet East of the West line of said Section 4;

Thence South to a point lying South 67°52'20” East from the true pomt of beginning;

Thence North 67°52'20” West a distance of 308.27 feet more of less, to the point of beginning.

Situated in Skagit County, Washington.

PARCEL C:

That portion of the Southwest Quarter of the Southeast Quarter of Sectron 23, Townshlp 35 North, Range
4 East of the Willamette Meridian, lying Narth of State Route SR20 as conveyed by deeds recorded
September 6, 1938 and August 18, 1988, under Auditor's File Nos. 305470 and 8808180068 records of
Skagit County, Washington, described as follows: it

Beginning at a point on the North line of the former Dollarway County Road: rlght of way as it existed
March 22, 1946, which is 120 feet West of the East line of said Southwest Quarter of the Southeast
Quarter; ~

Thence North 00°20°30” West 215.2 feet;

Thence South §9°39°30” West 120 feet;
Thence South DD°20°30" East 282.4 feet to the North line of said Dollarway Road rlght of way, .
Thence North 50°24° East 137.5 feet to the point of beginning; "

TOGETHER WITH that portion of the Southwest Quarter of the Southeast Quarter of S’eétion '23"'

Township 35 North, Range 4 East of the Willamette Meridian, lying North of State Route SR20° as:.
conveyed by deeds recorded September 6, 1938 and August 18, 1988, under Auditor's File Nos 3054?0:..
and 8808180068, records of Skagit County, Washington, described as follows: S

Beginning at the intersection of the East line of said Southwest Quarter of the Southeast Quarter W|th the'
North line of the Burlington-Sedro Woolley State Road as it existed October 26, 1945; =
Thence North 00°20.5'00" West 148 feet;

Thence South 89°39.5'00” West 120 feet;

Thence South 00°20.5'00” East 215.2 feet to said State Road;

Thence North 60°24'00" East 137.6 feet, more or less, {0 the point of beginning;
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EXH\BIT ‘A’ confinued:

EXCEPT that portion conveyed for right of way to the City of Sedro Woolley by deed recorded
N K____.-February 23, 1999, under Auditor’s File No. 9902230065, records of Skagit County, Washington.

S AND EXCEPT any portion thereof lying within that parcel described in that Judgment quieting title
_ in the Estate of Thelma V. Meamber, filed October 8, 1992, under Cause No. 91-2-00720-1 of
Skagtt County Superior Court,

AND ALSO EXCEPT that portion conveyed to the City of Sedro Woolley under Deed recorded
September28,-2004, under Auditor's File No. 200409280034, records of Skagit County,
Washington, and described as follows:

That portion o‘f‘the: Sé'uthwest Quarter of the Southeast Quarter of Section 23, Township 35 North,
Range 4 East ‘of the thlamette Meridian, described as follows:

Commencmg at the Northeast corner of said Southwest Quarter of the Southeast Quarter;
Thence South 00258’ 12" West along the East line thereof, a distance of 178.00 feet;

Thence North 89°27'26" West; a distance of 10.00 feet to the West right-of-way line of Trail Road;
Thence South 00°58"12” West, ‘along the West right-of-way line of Trail Road, a distance of
125.22 feet to the intersection of the West right-of-way line of Trail Road with the North right-of-
way line of State Route. 20 and the point of beginning of this description;

Thence North 00°58' 12" East along the West right-of-way line of Trail Road, a distance of 21.82
feet;

Thence South 52°05°09” West a distanee of 29.50 feet;

Thence South 36°44'12” West, a distance of 33.41 feet to a point on the North right-of-way line of
State Route 20 which is 48.69 feet from the point of beginning of this description;

Thence North 62°00'12” East along the North right-of-way line of State Route 20, a distance of
48.69 feet to the point of beginning of this description.

Situated in Skagit County, Washington.

PARCEL D:

That portion of the North Half of the North Half of the Northwest Quarter of Section 17, Township 34
North, Range 2 East of the Willamette Meridian, descnbed as foltows

Beginning at a point on the North line of said subdtwsmn whrch is 1 452 feet East of the Northwest corner
thereof;

Thence South parailel with the West line of said Northwest Quarter a distance of 660 feet, more or less,
to the South line of said North Half of the North Half of the Northwest Quarter;

Thence East along said South line to the Westerly line of the County Road;

Thence Northerly along said Westerly line to the North line of said Ncrthwest Quarter

Thence West along said North line to the point of beginning; £ 5k

EXCEPT the following described tract: _

The East 10.67 acres of that portion of the North Half of the Northeast-Quarter of the Northwest
Quarter of Section 17, Township 34 North, Range 2 East of the Willamette Meridian, lying
Westerly of the County Road, the West line of said East 10.67 acres bemg paraltel to the West
line of said Northeast Quarter of the Northwest Quarter.

Situated in Skagit County, Washington.

- END OF EXHIBIT “A” -
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