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CHICAGO TITL-E- co
Y ASSIGNMENT OF RENTS
Reference # (if appllcable) I037265 Additional on page
Grantor(s): . Chicago Title Company has piaced
1. 19th HOLE MARKET & DELI, INC. this document for recording a5 a
2. AVERILL, DANIEL L™ womarcwﬂmmzrﬁm
4. HIGGINS, GREGORY L ACCOMMODATION RECORDING

5. HIGGINS, KIMBERLY L.

Grantes(s)
1. Skagit State Bank

Legal Description: Ptn. W/2 4- 34-2 ptn SW SE 23-35-4 and Ptn
NW Sec 17, T34N, R2ZEWM U R
Additional on page #-7

Assessor's Tax Parcel ID#: P18843, P19847 P37183, P20434

THIS ASSIGNMENT OF RENTS dated November 23; 2005, is made and executed between
19th HOLE MARKET & DELI, INC., a Washington corporation, as to Parcels A and B, whose
address is 12515 Christianson Rd, Anacortes ,-WA  98221; DANIEL L AVERILL and TRACY L
AVERILL, husband and wife, as to Parcel ‘C, whose address is 303 7TH STREET,
ANACORTES, WA 98221; GREGORY L HIGGINS and KIMBERLY L HIGGINS, husband and
wife, as to Parcel D, whose address is 7208 THISTLE LN, ANACORTES, WA 98221-9648
(referred to below as "Grantor") and Skagit State Bank, whose mailing address is 301 E.
Fairhaven Ave, P O Box 285, Burlington, WA 98233 (referred to below as "Lender").
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.;ASS’IGNM’ENT For valuable consideration, Grantor hereby assigns, grants a continuing
security interest in, and conveys to Lender all of Grantor’s right, title, and interest in and to
the Rents from the following described Property located in Skagit County, State of
Washmgton

See” Exhlblt A which Is attached to this Assignment and made a part of this Assignment
as if fully set forth herein.

The Property ‘oF. Its ‘address is commonly known as 12515 and 12521 Christianson Rd.,
Anacortes WA 98221 7348 Thistle Ln., Anancortes Wa 98221 and 802 State Route 20, Sedro
Woolley , WA 9828 o The Property tax identification number is P19843, P19847, P37183,
P20434. T

CROSS-COLLATEF!ALIZA.TIQN. In ‘addition to the Note, this Assignment secures all obligations, debts and liabilities, plus
interest thereon, of Borrower to Lender, or any one or more of them, as well as all claims by Lender against Borrower or any
one or more of them, whetherfdw existing or hereafter arising, whether related or unrelated to the purpose of the Note,

whether voluntary or ‘otherwise, whethier.dus or not due, direct or indirect, determined or undetermined, absolute or

contingent, Ilquidated ot unhqwdatsd whethér Borrowsr or Grantor may be liable individually or jointly with cthers, whether

obligated as guarantor, surety, accofmmedation party, or otherwise, and whether recovery upon such amounts may be or
hereafter may become barred By any statute of limitations, and whether the obligation to repay such amounts may be or
hersafter may become otherwisé Linenforceable.

THIS ASSIGNMENT 1S GIVEN TOSEGURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF BORROWER: AND GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED
DOCUMENTS. THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR’S WAIVERS. Grantor waives @l rights.or defenses arising by reason of any "one action” or "anti-deficiency” law,
or any other law which may prevent Lender.from bringing any action against Grantor, including a claim for deficiency to the
extent Lender is otherwise entitled to a ¢laim for deficiéncy, before or after Lender's commencement or completion of any
foraclosure action, either judicially or by exercise of a power of sale.

BORROWER'S WAIVERS AND RESPONSIBILITIES. Lerider need not tell Borrower about any action or inaction Lender
takes in connection with this Assignment. Borrower aslemes the responsibility for being and keeping informed about the
Property. Borrower waives any defenses that-may_drise because of any action or inaction of Lender, including without
limitation any faflure of Lender to realize upon the Property, or any delay by Lender in realizing upon the Property. Borrower
agrees to remain liable under the Note with Lendsr no m'atter what action Lender takes or fails to take under this Assignmeant.

PAYMENT AND PERFORMANCE. Except as otherwise, provided in this Assignment or any Related Documents, Grantor shall
pay to Lender all amounts secured by this Assignment:as they becoime due, and shall strictly perform all of Grantor's
obligations under this Assignment. Unless and until Lender exercises |ts right 1o collect the Rents as provided below and so
long as there is no default under this Assignment, Grantor may remain in” possession and control of and operate and manage
the Property and collect the Rents, provided that the granting of lhe right lo co[lect the Rents shall not constitute Lender’s
consent to the use of cash collateral in a bankruptcy proceeding. .

GRANTOR’S REPRESENTATIONS AND WARRANTIES. Grantor warrants that:

Ownership. Grantor is entiled to receive the Rents free arid. clear of Alt rrghts, loans, liens, encumbrances, and claims
except as disclosed to and accepted by Lender in writing.

Right to Assign. Grantor has the full right, power and authority to enter into this Assmnmem and to assign and convey
the Rents o Lender.

No Prior Assignment. Grantor has not previously assigned or’zconveyed t_he Flems to any other person by any
instrument now in force.

No Further Transfer. Grantor will not sefl, assign, encumber, or othemnse d|spose of any of Grantor’s rights in the
Rents except as provided in this Assignment.

LENDER’S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall have'the right at any time, and even though no
defautt shall have occurred under this Assignment, to collect and receive the Hents For. thlS purpose, Lender is hereby given
and granted the following rights, powers and autherity:

Notice to Tenants. Lender may send notices to any and all tenants of the Property adwsing them of this Assignment
and directing all Rents to be paid directly to Lender or Lender’s agent.

Enter the Property. Lender may enter upon and take possession of the Property; demand couect and receive from the
tenants or from any other persons liabls therefor, all of the Rents; institute and carry on all fegal: proceedmgs necassary
for the protection of the Property, including such proceedings as may be necessary. 1o recover possessnon of the
Property; collect the Rents and remove any tenant or tenants or other persons from the Property

Maintain the Property. Lender may enter upon the Property to maintain the Property and kaep the same in.repair; to
pay the costs thereof and of all services of all smployses, including theit equipment, and of ‘all-‘contintiing. costs and
expenses of malntalnmg the Property in proper repair and condition, and also to pay all taxes, assessments and water
utilities, and the premiums on fire and other insurance effected by Lender on the Property. "

Compliance with Laws. Lender may do any and all things to execute and comply with the Iaws of the State of
Whashington and also all other laws, rules, orders, ordinances and requirements of all other governmental agencles
affecting the Property. )

Lease the Property. Lender may rent or lease the whole or any part of the Property for such term or terms and on such
conditions as Lender may deem appropriate.

Employ Agents. Lender may engage such agent or agents as Lender may deem appropriate, either in Lenders nam F
or in Grantor's name, to rent and manage the Property, including the collection and application of Rents. C g

Other Acts. Lender may do all such other things and acts with respect to the Property as Lender may deem appropnate ‘ -
and may act exclusively and solely in the place and stead of Grantor and to have all of the powers of Grantor for the
purposes stated above.

No Requirement to Act. Lender shall not be required to do any of the foregomg acts or things, and the fact that Lender
shall have performed one or more of the foregaing acts or things shall not require Lender to do any other specific act or
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thiing:™
APPLICATION OF RENTS. All costs and expenses incurred by Lender in connection with the Property shall be for Grantor's
‘account-and Lender may pay such costs and expenses from the Rents. Lender, in its sole discretion, shall determine the
application ‘of any and all Rents received by it, however, any such Rents received by Lender which are not applied to such
costs and expenses shall be applied to the Indebtedness. All expenditures made by Lender under this Assignment and not
reimbursed from the Rents shall become a part of the Indebtedness secured by this Assignment, and shall be payable on
demand, with interest at the Note rate from date of expenditure until paid.

FULL ‘PERFORMANCE:. if Grantor pays all of the Indebtedness when due and otherwise performs all the obligations
imposed upon Grantor ‘ynder this Assignment, the Note, and the Related Documents, Lender shall execute and deliver to
Grantor a suitable, satisfaction of this Assignment and suitable statements of termination of any financing statement on file
pvidencing Lenders security-interest in the Rents and the Property. Any termination fee required by law shall be paid by
Grantor, if permitied by applicable law.

LENDER'S EXPENDITURES... If:any action or proceeding is commenced that would materially affect Lender's interest in the
Property or if Grantor fdiis fo comply with any provision of this Assignment or any Related Documents, including but not
limited to Grantor's failure’to- discharge or pay when due any amounts Grantor is required to discharge or pay under this
Assignment or any Related:Decurfients, Lender on Grantor's behalf may (but shall not be obligated to) take any action that
Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, security interests, encumbrances
and other claims, at any time leviéd or placed on the Rents or the Property and paying all costs for insuring, maintaining and
preserving the Property. All such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate
charged under the Note from the date incurfed or paid by Lender to the date of repayment by Grantor. All such expenses will
becorne a part of the Indebtedness and; at Lender’s option, will (A) be payable on demand; (B) be added to the balance of
the Note and be apportioned arviong and be payable with any instaliment payments to become due during either {1} the
term of any applicable insurance golicy; or/ (2) the remaining term of the Note; or (C) be treated as a balloon paymant
which will be due and payable at the Note’s maturity. The Assignment also will securs payment of these amounts. Such right
shall be in addition to all other rights and remedies to which Lender may he entitled upon Default.

DEFAULT, Each of the following, at'Len'Bgr?-s'thion, shall constitute an Event of Default under this Assignment:
Payment Default. Borrower fails to make any payment when due under the Indebledness.

Other Defaults. Borrower or Graﬁtdi__f_gils-- tb"giomplj--with or to perform any other term, obligation, covenant or condition
contained in this Assignment or in any of the Related Documents or to comply with or to perform any term, obligation,
covenant or condition contained In any-tther agfeement betwaen Lender and Borrower or Girantor,

Default on Other Payments. Failure of Granté"r withiri' the time required by this Assignment tc make any payment for
taxes or insurance, or any cther payment n_gcgssary_to’ prevent filing of or to effect discharge of any lien.

Environmental Default. Failure of any parly td:""cor'riply with or perform when due any term, obligation, covenant or
condition contained in any environmental agreement axecuted in connaction with the Property.

False Statements. Any warranty, represent&t‘ion ‘gr statement made or furnished to Lender by Borrower or Grantor or
on Borrower's or Grantor's behalf under this Assignment or the Related Documents is false or misleading in any material
respect, either now or at the time made or furnished.of becomes false:or misleading at any time thereafter.

Defective Collateralization. This Assignment or any of the Related”Documents ceases to be in full force and effect
{including failure of any collateral document to create a valid and perfected security interast or lien) at any time and for
any reason. S o

Insotvency. The dissolution or termination of Borrower's or Grantor's gxistence as a going business, the insolvency of
Borrowar or Grantor, the appointment of a receiver for any part-of Bortower's or Grantor's property, any assignment for
the henefit of creditors, any type of creditor workout, or the commentement of any proceeding under any bankruptcy or
insolvency laws by or against Borrower or Grantor. o T

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeifure proceedings, whether by judicial
proceeding, self-help, repossession or any other methad, by any creditor of Borrower or Girantor or by any governmental

agency against the Rents or any property securing the Indebtedness. “This iricludes a garnishment of any of Borrower's
or Grantor's accounts, including deposit accounts, with Lender. However; this. Event-of Default shall not apply if there is
a good faith dispute by Borrower or Grantor as to the validity or reasonableness of the glaim which Is the basis of the
creditor or forfeiture proceeding and if Borrower or Grantor gives lender written notice. of the creditor or forfeiture
proceeding and deposits with Lender monies or a surety bond for the creditor:or forfeiture proceeding, in an amount

determined by Lender, in its sole discretion, as being an adequate reserve or:pond for the dispute.

Property Damage or Loss. The Property is lost, stolen, substantially damaged, sold, or borroiwed against.

Events Affecting Guarantor. Any of the preceding events occurs with E"e‘spec"t to any “Guarantor of any of the
Indebtedness or any Guarantor dies or becomas incompetent, or revokes or disputes the“validity of, or liability under,
any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financial conditionf OF: Lendef't;el‘iéves the prospect of
payment or performance of the Indebtedness is impaired. T

Insecurity. Lender in good faith believes itself insecure. B

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at-é___y'ﬁﬁ%e"ihareaft_er, Lender
may exercise any one or more of the following rights and remedies, in addition to any other rights-or remedigs provided by
law: L

Accelerate indebtedness. Lender shall have the right at its option without notice to Grantor'té_i_dét:__l_aré the entire
Indebtedness immediately due and payable, including any prepayment penalty which Grantor would be K_r,et;uir_ed to-pay.

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor, to take possession of theProperty

and collect the Rents, including amounts past due and unpald, and apply the net proceeds, over and:abgve t.ender's
costs, against the Indebtedness. In furtherance of this right, Lender shall have all the rights provided for it the ‘Lender's .
Right to Receive arxl Collect Rents Section, above. If the Rents are collected by Lender, then Grantor irrevocably
designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment thereot in‘the. name.of -
Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender’ In'response

to Lender's demand shall satisfy the obligations for which the payments are made, whether or not any proper grounds
for the demand existed. Lendsr may exercise its rights under this subparagraph either in person, by agent, or through-a.’ .+
receiver. S

Appolint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part qf.tﬁe_

Property, with the power to protect and preserve the Property, to operate the Property preceding or pending foreclosurg’

or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the receivership,

against the Indsbtedness. The receiver may serve without bond if permitted by law. Lender's right to the appointment
2060
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g of‘a recsiver shall exist whether or not the apparent valus of the Property exceeds the Indebtedness by a substantial
*amount Employment by Lender shali not disqualify a person from serving as a receiver.

. "Olher Hemedles Lender shall have all other rights and remedies provided in this Assignment or the Note or by law.

Electlon of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and an
“eléction to make expenditures or to take action to perform an obligation of Grantor under this Assignment, after Grantor's
:failure to pertorm shall not affect Lender's right to declare a default and exercise its remedies.

Attorneys Fees; Expenses. |f Lender institutes any suit or action to enforce any of the terms of this Assignment,
Lander shall be entitled to recover such surn as the court may adjudge reasonable as attorneys’ fees at trial and upon
any “appeal.” Whether or not any court action Is involved, and to the extent not prohibited by law, all reasonable
expenses: Lender Incurs that in Lender's opinion are necessary at any time for the protection of its interest or the
enforcement of its rights’ shall become a part of the Indebtedness payable on demand and shall bear interest at the Note
rate frofm the date of the. expenditure until repaid. Expenses covered by this paragraph include, without limitation,

howsever subject o any limits under applicable law, Lender's attorneys’ fees and Lender's legal expenses, whether or not
there is a lawsuit, -including attomeys’ fees and expenses for bankruptcy proceedings (including efforts to modify or
vacate any automatic stay orinjunction), appeals, and any anticipated post-judgment collection services, the cost of
searching records; obtaining:title reports (including foreclosure reports), surveyors’ reports, and appraisal fees, title
insurance, and fees forthe Trusteée, to the extent permitted by applicable law. Grantor also will pay any court costs, in
addition to all other sums pm\’rided by law.

MISCELLANEQUS PROVISIONS:” The followmg miscellaneous provisions are a part of this Assignment:

Amendments. This® Asmgnment together with any Related Documents, constitites the entire understanding and
agreement of the parties as fo tHe matters set forth in this Assignment. No alteration of or amendment to this Assignment
shall be effective unless glven in wntlng and signed by the party or parties sought to be charged or bound by the
alteration or amendment. ;

Caption Headings. Captron_ h"eadl__ngs |n_m'|s_=_;ASS|gnment are for convenience purposes only and are not to be used to
interpret or define the provisions.of. this A"ssighment

Governing Law. This Assignment wrii be governed by federal law applicable to Lender and, to the extent not
preempted by federal iaw, the laws of the Stateof Washington without regard to its conflicts of law provisions.
‘This Assignment has been accepted by L_ende_r in'the State of Washington.

Joint and Several Liability. All obligations.of Borrower and Grantor under this Assignment shall be joint and several,
and all references to Grantor shall mean each and aevery. Grantor, and all references to Borrower shall mean each and
every Borrower. This means that each Borrower and Grantor signing below Is responsible for all obligations in this
Assignment. Where any ons or more of the parties is'a corporation, parthership, limited Kability company or similar
entity, 1t is not necessary for Lender to inquire info the powers of any of the officers, directors, partners, members, or
other agents acting or purporting to act on the.éntity’s behalf, and any obligations rmade or created in reliance upon the

professed exercise of such powers shall be guaranteed under this Assignment.

Merger. There shall be no merger of the interest _or"estata created by this assignment with any ether interest or estate in
the Property at any time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Interpretation. (1) In all cases where there is more than’one. Borrower or Grantor, then all words used in this
Assignment in the singular shall be deerned to have been.lUsed in thé, plural where the context and construction so
require. (2) If more than one person signs this Assignment.as "Graritor," the obligations of each Grantor are joint and
several, This means that if Lender brings a lawsuit, Lender‘may sue any one or more of the Grantors. If Borrower and
Grantor are not the same person, Lender need not sue Borrower. first, and that Borrower need not be joined in any
lawsuit. {3) The names given fo paragraphs or sections in this A53|gnment are for convenience purposes only. They
are not to be used to interpret or define the provisions of this Assugnment

No Walver by Lender. Lender shall not be deemed to have waived any nghts under this Asmgnment unless such
waiver is given in writing and signed by Lender. No delay or omissfori on the part of Lender in exercising any right shall

operate as a walver of such right or any other right. A waiver by Lender of a provision of this Assignment shall not
prejudice or constitite a waiver of Lender's right otherwise to demand strict compliance with that provision or any ather

provision of this Assignment. No prior waiver by Lender, nor any colrse of gealing bétween Lender and Grantor, shall

constitute a waiver of any of Lender's rights or of any of Grantor's cbligations as to-any future transactions. Whenever
the consent of Lender is required under this Assignment, the granting of such cohsent by ‘Lender in any instance shall

not constituts continuing consent to subsequent instances where such consent |s requlred and in all cases such consent

may be granted or withheld in the sole discretion of Lender. i

Notices. Subject to applicable law, and except for notice required or allowed by_ lawto be giv‘en In another manner, any

notice required to be given under this Assignment shall be given in writing;-and- shall be" effective when actually
delivered, when actually received by telefacsimile (unless otherwise required by law), wher deposited with a nationally
recognized overright courier, or, if mailed, when deposited in the United States mall, as first class, certified or registered
mail postage prepaid, directed to the addresses shown near the beginning of this Assignment. Ariy paty may change its
address for notices under this Assignment by giving formal written natice to the other parties, specifying that the purpose
of the notice is to change the party's address. For notice purposes, Grantor agrees to keep Lender iriformed at all times
of Grantor's current address. Subject to applicable law, and except for notice required of allowed:by law.4o be given in

another manner, if there Is more than one Grantor, any notice given by Lender to any Grantor |s deemed to be notice
given to all Grantors. . :

Powers of Attorney. The various agencies and powers of attorney conveyed on Lender under this Assrgnment are
granted for purposes of security and may not be revoked by Grantor until such time as the same are renounced by
Lender.

Severability. If a court of competent jurisdiction finds any provision of this Assignment to b'e__.,ill'ega_l,' invélid:, or
unenforceable as to any person or circumstance, that finding shall not make the offending provision lllegal, -nvalid;-oF.
unenforceable as to any other person or circumstance. If feasible, the offending provision shall be considered modified:
so that it becomes legal, valid and enforceable. If the offending provision carnot be so modified, it shallbe.considered

deleted from this Assignment. Unless otherwise required by law, the lllegality, invalidity, or unenforceabllty of any
provision of this Assignment shall not affect the legality, validity or enforceability of any other prowsrnn of this
Assignment.

Successors and Assigns. Subject to any limitations stated in this Assignment on transfer of Grantor's mterest thrs
Assignment shall be binding upon and inure to the benefit of the parties, thsir successors and assigns. if ownership of -
the Property becomes vested in a person cother than Grantor, Lender, without notice to Grantor, may dea! with Grantor's”
successors with reference to this Assignment and the Indebtedness by way of forbearance or extension without releasmg
Grantor from the obligations of this Assignment or liability under the Indebtedness.

Time Is of the Essence. Time is of the essence in the performance of thlS Asmgnment
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WAl__\;Eﬁ__-dF HOMESTEAD EXEMPTION. Grantor hereby releases and waives all rights and benefits of the homestead
éxemption laws of the State of Washington as to all Indebtedness secured by this Assignment,

‘WAIVER QF. RIGHT OF REDEMPTION. NOTWITHSTANDING ANY OF THE PROVISIONS TO THE CONTRARY
CONTAINED IN.THIS ASSIGNMENT, GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF REDEMPTION FRCM SALE
UNDER ANY ORDER OR JUDGMENT OF FORECLOSURE ON GRANTOR'S BEHALF AND ON BEHALF OF EACH AND
EVERY, PERSON, EXCEPT JUDGMENT CREDITORS OF GRANTOR, ACQUIRING ANY INTEREST IN OR TITLE TO THE
PROPERTY SUBSEQUENT TO THE DATE OF THIS ASSIGNMENT.

DEFINITIONS, .- The:foliowing capitalized words and terms shall have the following meanings when used in this Assignment.
Unless spacifically statéd i the contrary, all references to dollar amounts shall mean amounts in lawful money of the United
States of America.. Words and terms used in the singular shall include the plural, and the plural shall include the singular, as
the context may-Tequire. Words and lerms not otherwise defined in this Assignment shall have the meanings attributed to
such terms in:the Uniform Commercial Code:

Assignment. The wérd.*Assignment' means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may be
amended or modified ffom-time 1o time, together with all exhibits and schedules attached to this ASSIGNMENT OF
RENTS from time to-time, ;

Borrower. The-word "Borrower" means REISNER DISTRIBUTOR.
Default. The word "Default! r'}!_q_aaﬁs the Default set forth in this Assignment in the section titled "Default®.

Event of Default. Thewords "Evént.of Delaull’ mean any of the events of default set forth in this Assignment in the
default section of this Assignment, .- "~

Grantor. The word "Grantor’ means: 19th HOLE MARKET & DELI, INC.; DANIEL L AVERILL; TRACY L AVERILL;
GREGORY L HIGGINS; and KIMBERLY | HIGGINS.

Guarantor. The word "Guarantor' rﬁéa_né‘:_any guarantor, surety, or accommodation party of any or all of the
Indebtedness. T

Guaranty. The word “Guaranty':' rﬁ@ané :,th’é guaranty from Guarartor to Lender, including without limitation a guaranty of
all or part of the Note.

Indebtedness. The word "Indebtednass® rieans;all.principal, interest, and other amounts, costs and expenses payable
under the Note or Related Documents, together with all renewals of, extensions of, modifications of, consolidations of
and substitutions for the Note or Relafed Documents and any amounts expended or advanced by Lender to discharge
Grantor's obligations or expenses incurred by Lénder to“enforce Grantor's obligations under this Assignment, together
with interest on such amounts as provided in this Assignment, Specifically, without limitation, Indebtedness includes all
amounts that may be indirectly secured by the'Cross-Collateralization provision of this Assignment.

Lender. The word "Lender” means Skagit State Ban‘k, its successors and assigns.

Note. The word “Note” means the promissory. note dated November 23, 2005, in the original principal
amount of $880,000.00 from Borrower to Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions-for the promissary. note or agreement.

Property. The word "Property” means all of Grantor's right, title andkintarest in and to all the Property as described in the
"Assignment* section of this Assignment. SN

Related Documents. The words "Related Documents™ mean all promissory notes, credit agreements, loan agresments,
environmental agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral
morigages, and all other instruments, agreements and documents, whether now or hereafter existing, executed in
connection with the Indebtedness. " S

Rents. The word "Rents" means all of Grantor's present and future.rights, title and interest in, to and under any and all
present and future leases, including, without limitation, all rents, revenue, income, issues, royalties, bonuses, accounts
receivable, cash or security depasits, advance rentals, profits and procesds from the Property, and other payments and
benefits derived or to be derivad from such leases of every kind and.nature, whether dus now or later, including without

limitation Grantor’s right to enforce such leases and to receive and collect payment and.procesds thereunder.
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THE UNDEFlSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT, AND NOT
“PERSONALLY BUT AS AN AUTHORIZED SIGNER, HAS CAUSED THIS ASSIGNMENT TO BE SIGNED AND EXECUTED
QN BEHALF OF ‘GRANTOR ON NOVEMBER 23, 2005.

GRANTOR

qn““llﬁﬂll"
CORPORATE ACKNOWLEDGMENT S B
Aoer

. § ARSI
v -~ PN
& I -+
STATE or.d@ij‘vZ‘:—/ ' ) e I f§ WOT4,
L{‘ g ST EIA B
COUNTY OF S j Bt
RN A
%, Opornel 2@,‘«"{;1‘ X

R S
Cn this N ?d day of Wﬁumﬂ% oS bef ’ér“‘ tned
Notary Public, personally appeared TED A REISNER, Preslident of 191h HOLE MAFIKET & DEG”mi ARBARA
REISNER, Secretary of 19th HOLE MARKET & DELI, INC., and personally known o me or proved to me on the basis of
satisfactory evidence to be authorized agents of the corpcratlon thaf executed the ASSIGNMENT OF RENTS and
acknowladged the Assignment to be the free and voluntary act and deed of the corporation, by authority of its Bylaws or by
resolution of its board of directors, for the uses and purposas therein meritioned, and.on cath stated that they are authorized
to execute this Assignment and in fact executed the Assignment on behalf of. the corporation

By c;{zc(_ua_ cf Ao R&s;dmg at Q"“LWZ"

Notary Public in and for the State of Ldﬂ._. My commlssion expires & 227

INDIVIDUAL ACKNOWLEDGMENT“

\\\\\‘\‘;“z'?n
; o \Jx. o
STATE OF mazgz_, ) 5 SRSSI0R
) S8 § {Svor,
= 4,
COUNTY OF _-J)é—« 44,2’ ) Sond U,:, "-6‘;..‘9
254 Usno

On this day before me, the undersigned Notary Public, personally appeared DANIEL L AVER?EL,’Q}%AGY
GREGORY L HIGGINS; and KIMBERLY L HIGGINS, personally known to me or proved to meﬁ! £
evidence to be the individuals described in and who executed the ASSIGNMENT OF RENTS, and? nﬁ&h@pﬁé

signed the Assignment as thelr free and voluntary act and deed, for the uses and purposes therein men mmu

Gilven under my hand and officlal seal this > O day of e '-GJL 20 05_
By ALl &~ ozﬂ uéé‘d Residing at / MW"’-’
Notary Public In and for the State of A{,iv My commission expires o -/ 7 0 ?
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EXHIBIT “A”
o '__PARCELA

’That pomon of the West Half of Section 4, Township 34 North, Range 2 East of the Willamette Meridian,
descrlbed as follows

Commer__tcmg at;_the West Quarter corner of said Section 4,

Thence South 2°24'00” West along the West line of said section, 55.50 feet;

Thence South- 87°30 00” East 25 feet to the true point of beginning (said point being on the East margin of
March Polnt Road)

Thence South __87"30 OO” East 114.76 feet to the East line of that certain tract conveyed to George D.
Sullivan et ux-bydeed recorded July 16, 1947, under Auditor’s File No. 406718,

Thence North 2°24'00” East along the East line of said Sullivan tract 158 .58 feet, more or less, to the
Southerly line of those premises condemned by the State of Washington for highway purposes by decree
entered June 5, 1961; in-Skagit County Superior Court Cause No. 26055;

Thence Westerly along the Southerty line of said highway 119.20 feet, more or less, to the East margin of
March Point Road;* :

Thence South 1°55'45" West along said East margin, a distance of 130.78 feet;

Thence continue along satd East margm South 2°24°00” West 55.66 feet to the point of beginning.

Situated in Skagit County, V\_taehlngton.

PARCEL B:

All that portion of the Southwest Quarter of thé Northwest Quarter and the Northwest Quarter of the
Southwest Quarter of Section 4, Townshlp 34 North Range 2 East of the Willamette Meridian, described

as follows:

Commencing at the West Quarter corner; of sald Sectlon 4,

Thence South 1°2°00” West 55.50 feet; 3

Thence South 88°52'00" East 139.76 feet to the true point of beginning,

Thence North for a distance of 158.58 feet, more or less, to the South line of State Highway right of way
as conveyed to the State of Washington by deed recorded March 6, 1961, under Auditor's File No.
6048860, records of Skagit County, Washington; -

Thence Southeasterly along the Southerly line of said State nghway for 308.27 feet, more or less, toa
point 425.00 feet East of the West line of said Section 4;7

Thence South to a point lying South 67°52°20” East from the true pomt of beginning;

Thence North 67°52'20" West a distance of 308.27 feet rore of less, to the point of beginning.

Situated in Skagit County, Washington.

PARCEL C:

That portion of the Southwest Quarter of the Southeast Quarter of Section 23, Township 35 North, Range
4 East of the Willamette Meridian, lying North of State Route SR20 as conveyéd by deeds recorded
September 6, 1938 and August 18, 1988, under Auditor’s File Nos. 305470 and 8808180068 records of
Skagit County, Washington, described as follows: et

Beginning at a point on the North line of the former Dollarway County Road: nght of way as it existed
March 22, 1946, which is 120 feet West of the East line of said Southwest Quarter of the Southeast
Quarter;

Thence North 00°20'30” West 215.2 feet;
Thence South 89°39'30" West 120 feet; '

Thence South 00°20°30" East 282 .4 feet to the North line of said Dollarway Road right of way,
Thence North 50°24' East 137.5 feet to the point of beginning;

TOGETHER WITH that portion of the Southwest Quarter of the Southeast Quarter of Sectron 23
Township 35 North, Range 4 East of the Willamette Meridian, lying North of State Route SR20 as .
conveyed by deeds recorded September 6, 1938 and August 18, 1988, under Auditor’s File Nos 305470
and 8808180068, records of Skagit County, Washington, described as follows: S

Beginning at the intersection of the East line of said Southwest Quarter of the Southeast Quarter W|th the
North line of the Burlington-Sedro Woolley State Road as it existed October 26, 1945, =
Thence North 00°20.5'00” West 148 feet;

Thence South 89°39.5'00” West 120 feet;

Thence South 00°20.5’00” East 215.2 feet to said State Road,

Thence North 60°24°00” East 137.6 feet, more or less, to the point of beginning;

IEMERAAI A
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EXHIBIT ‘A’ continued:

EXCEPT that portion conveyed for right of way to the City of Sedro Woolley by deed recorded
- -February 23, 1999, under Auditor's File No. 9902230065, records of Skagit County, Washington.

“ ANDEXCEPT any portion thereof lying within that parcel described in that Judgment quieting title
. in the Estate of Thelma V. Meamber, filed October 8, 1992, under Cause No. 91-2-00720-1 of
. Bkagit‘County Superior Court;

KND'”A_LSQEXCEPT that portion conveyed to the City of Sedro Woolley under Deed recorded
September:28,-2004, under Auditor's File No. 200409280034, records of Skagit County,
Washington, and described as follows:

That portion of the Southwest Quarter of the Southeast Quarter of Section 23, Township 35 North,
Range 4 Eastof the Willamette Meridian, described as follows:

Commencing at the Northeast corner of said Southwest Quarter of the Southeast Quarter;
Thence South 00358'12” West along the East line thereof, a distance of 178.00 feet;

Thence North 83°27'26" West; a distance of 10.00 feet to the West right-of-way line of Trail Road,
Thence South 00°58"12" West, along the West right-of-way line of Trail Road, a distance of
125.22 feet to the intersection of the West right-of-way line of Trail Road with the North right-of-
way line of State Route.20 and the point of beginning of this description;

Thence North 00°58"12" East along the West right-of-way line of Trail Road, a distance of 21.82
feet;

Thence South 52°05'09” West a distanee of 29.50 feet;

Thence South 36°44'12” West; a distance of 33.41 feet to a point on the North right-of-way line of
State Route 20 which is 48.69 feet from the point of beginning of this description;

Thence North 62°00'12" East along the North right-of-way line of State Route 20, a distance of
48.69 feet to the point of beglnmrgg:of this’ descnptlon

Situated in Skagit County, Washington.

PARCEL D:

That portion of the North Half of the North Half of the.Ner-tﬁrwes"'t ﬁ"zuarter of Section 17, Township 34
North, Range 2 East of the Willamette Meridian, des'cribed as f.'OIIOWS'

Beginning at a point on the North line of said subdwlsmn whlch is 1 452 feet East of the Northwest corner
thereof;

Thence South parallel with the West line of said Northwest Quarter a dfstance of 660 feet, more or less,
to the South line of said Northt Half of the North Half of the Northwest Quarter;

Thence East along said South line to the Westerly fine of the County Road;

Thence Northerly along said Westerly line to the North line of said NorthWest Quarter

Thence West along said North line to the point of beginning; g :

EXCEPT the following described tract:

The East 10.67 acres of that portion of the North Half of the Northeast-Quarter of the Northwest
Quarter of Section 17, Township 34 North, Range 2 East of the Willamette Meridian, lying
Westerly of the County Road, the West line of said East 10.67 acres belng parallel to the West
line of said Northeast Quarter of the Northwest Quarter.

Situated in Skagit County, Washington.

- END OF EXHIBIT “A” -
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