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LANG TITLE OF SKAGIT COUNTY

ASSIGNMENT OF RENTS

Reference # (if app lcable) 119192 SAS Additional on page ____
Grantor(s):

1. PH1MOZ|CH MAHK W

2, PRIMOZIC:_H _FAMELA J

Grantes(s)
1. Skagit State Bank

Legal Description: Lois 13 & 14 Bik 79 Anac.
A Additional on page 2

Assessor's Tax Parcel |D#: P55’4__25-'~--

THIS ASSIGNMENT OF RENTS dated December 1, 2005, is made and executed between
MARK W PRIMOZICH and PAMELA J PRIMOZICH, husband and wife, whose address is 5101
HEATHER DR, ANACORTES, WA 98221-3005 (referred to below as "Grantor") and Skagit
State Bank, whose mailing address is 301 E. Fa:rhaven Ave, P O Box 285, Burlington, WA
98233 (referred to below as "Lender"). - .
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'ASSIGNMENT. For valuable consideration, Grantor hereby assigns, grants a continuing
‘security interest in, and conveys to Lender all of Grantor's right, title, and interest in and to
the Rents from the following described Property located in Skagit County, State of
Washmgton'

Lots 13 and ‘14, Block 79, "MAP OF THE CITY OF ANACORTES, SKAGIT COUNTY,
WASHINGTON," as per plat recorded in Volume 2 of Plats, page 4, records of Skagit
County, Washington.

Situate in the City“'"of Anacortes, County of Skagit, State of Washington.

The Property or- |ts address is commonly known as 1216 12th St, Anacortes , WA 388221
The Property tax idantiflcation number is P55426.

THIS ASSIGNMENT IS GIVEN T SECURE {1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Assignment or any Related Documents, Grantor shall
pay to Lender all amounts sectired by this ‘Assignment as they become due, and shall strictly perform all of Grantor's
obligations under this Assignment.: Unless and until Lender exercises its right to collect the Rents as provided below and so
long as there is no default under this Assignment, Granter may remain in possession and contrel of and cperate and manage
the Property and collect the Rents; provided that the granting of the right to collect the Rents shall not constitute Lender's
consent to the use of cash collateral in a bankruptcy procesding.

GRANTOR’S REPRESENTATIONS AND WARRANTIES. Grantor warrants that:

Ownership. Grantor is entitled W rsééive the Rents free and clear of all rights, loans, liens, encumbrances, and claims
except as disclosed to and accepted by- L‘é?nder iy writing.

Right to Assign. Grantor has the fult. right power and authorlty to enter into this Assignment and to assign and convey
the Rents to Lender,

No Prior Assignment. Grantor has not- Prewousty ass:gned or conveyed the Renis to any other person by any
instrument now in force. A s

No Further Transfer. Grantor wili not se!t, assigrt,' encumber, or otherwise dispose of any of Grantor's rights in the
Rents except as provided in this Assignment. :

LENDER'S RIGHT TO RECEIVE AND COLLECT RE“:NTS Lender shall have the right at any time, and even though no
default shall have occurred under this Assignment, to céllgct and recelvs ‘the Rents For this purpose, Lender is hereby given
and granted the following rights, powers and authority: :

Notice to Tenants. Lendsr may send notices to any and all tenants ot the Property advising them of this Assignment
and directing all Rents to be paid directly to Lender or Lender s'agent. | :

Enter the Property. Lender may enter upon and take possessuon of: the Property demand, collect and receive from the
tenants or from any other persons liable therefor, all of the ‘Rents;: instltute .and carry on all legal proceedings necessary
for the protection of the Property, including such proceedings as” may be necessary to recover possession of the
Property; collect the Rents and remove any tenant or tenants or other: persong from the Property.

Maintain the Property. Lender may enter upon the Property to maintain the Property and keep the same in repair; to
pay the costs thereof and of all services of all employees including their equipment, and of all continuing costs and
oxpenses of mamtarnmg the Property in proper repair and condition, and alsg to-pay all taxes, assessments and water
utilites, and the premiums on fire and other insurance effected by Lender or the Property

Compliance with Laws. Lender may do any and ali things to exadiité and comply with the laws of the State of
Washington and also all other laws, rules, orders, ordinances and requrremnts of all other governmental agencies
affecting the Property.

Lease the Property. Lender may rent or lease the whole or any part of the Properly for such tenn or terms and on such
conditions as Lender may deem appropriate.

Employ Agents. Lender may engage such agent or agsnis as Lender may deem approprlate either in Lender's name
ot in Grantor's name, to rent and manage the Property, including the collection and apphcation of F\ents

Other Acts. Lender may do all such other things and acts with respect to the Property as Lender may ‘deem appropriate
and may act exclusively and solely in the place and stead of Grantor and to have all ot the| powers of Grantor for the
purposes stated above,

No Requirement to Act. Lender shall not be raquired to do any of the foregoing acts or thmgs and the fact that Lender
shall have performed one or more of the foregoing acts or things shall not require Lender to do any other specnflc actor
thing.

APPLICATION OF RENTS. All costs and expenses incurred by Lender in connection with the Property shall be for Grantors
account and Lender may pay such costs and expenses from the Rents. Lender, in its sole discretion; shall determiiie the
application of any and all Rents recelved by it; however, any such Rents received by Lender which are nbt.applied to. such

costs and expenses shall be applied to the Indebtedness. All expenditures made by Lender under this Assignmént-and. nat

relmbursed from the Rents shall become a part of the Indebtedness secured by this Assignment, and shall be payabla of,

demand, with interest at the Note rats from date of expenditure until paid.

FULL PERFORMANCE. If Grantor pays all of the Indebtedness when due and otherwise performs all’ ‘the obhgatnons
imposed upon Grantor under this Assignment, the Note, and the Related Documents, Lender shall execute and defiver.fo . i
Grantor a suitable satisfaction of this Assignment and Suitable staternents of termination of any financing statement on file'
evidencing Lender's security intersst in the Rents and the Property. Any termination fee required by law shall be pald by
Grantor, if permitted by applicable law. ‘

LENDER'S EXPENDITURES. If any action or proceeding is comimenced that would matertally affect Lender’'s mterest in the'“
Property or if Grantor fails to comply with any provision of this Assignment or any Related Documents, including but not -~
limited to Grantor's failure to discharge or pay when due any amounts Grantor is required fo discharge or pay under this”
Assignment or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated o) take any action that
Lender deems appropriate, including but not limited to discharging ar paying all taxes, liens, security interests, encumbrances
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qhd __qthé_r-éiaims, at any time levied or placed on the Rents or the Property and paying all costs for insuring, maintaining and
pregerving the Property. All such expenditures Incurred or paid by Lender for such purposes will then bear interest at the rate

‘chargéd urider the Note from the date incurred or paid by Lender to the date of repayment by Grantor, All such expenses wil
hecome a, partef the Indebtedness and, at Lender's option, will (A) be payable on demand; (B) be added to the balance of
the Note'and be‘apportioned among and be payable with any instaliment payments to become due during either {1) the
term: of any applicable insurance policy; or (2) the remaining term of the Note; or (C} be treated as a balloon payment
which will be dus arid payable at the Note's maturity. The Assignment also will secure payment of these amounts.  Such right
shall be'in adgition to all other rights and remedies to which Lender may be entitied upon Default.

DEFAULT. .Each_of'fhe;_following, at Lender's option, shall constitute an Event of Default under this Assignment:
Paymen;-ﬁetau-lg. G_rérqtor fails to make any payment when due under the Indebledness.

Other Defaults. 'Grahtéh._fails to comply with or to perform any other term, obligation, covenant or condition contained in
this Assignment or'in any of the Related Documents or to comply with or to perform any term, obligation, covenant or
condition contained in‘any-other agreement between Lender and Grantor.

Default on Other"'anmeﬁis.“:._Failute of Grantor within the time required by this Assignment to make any payment for
taxes or insuraice; or ary otfier payment necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any: Wargah{y;-'- representation or statement made or furnished to Lender by Grantor or on Grantor's
behalf under this Assignment ¢rthe Related Documents is false or misleading in any material respect, either now or at
the time made or fumished or-Becomes false or migleading at any time thereafter.

Defective Collaterali‘iﬁtidn. ‘i‘his-:Agéignment ar any of the Related Documents ceasses to be in full force and effect
(including failure of any collateral document to credte a valid and perfected security interest or fien} at any time and for
any reason. L :

Death or Ingolvency. Thé-_tdéath of ar'i'y;'Gra,n'tor, the insolvency of Grantor, the appointment of a receiver for any part of
Grantor's property, any assignment for the benafit of creditors, any type of creditor workout, or the commencement of
any proceeding under any bankruptéy oringslvency laws by or against Grantor.

Creditor or Forfefture Proceedings. .“Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, seif-help, repossessian of any other method, by any creditor of Grantor or by any governmental agency

against the Rents or any property securing the Indebtedness. This includes a gamishment of any of Grantor's accounts,
including deposit accounts, with Lender. However, this Event of Default shall not apply if there is a good faith dispute by
Grantor as to the validity or reasonabiéness of the claim which is the basis of the creditor or forfeiture proceeding and if
Grantor gives Lender written notice of the creditor or forféiture proceeding and deposits with Lender monies or a surety
bond for the creditor or forfeiture proceeding, in an amount determined by Lender, in its sole discretion, as being an

adequate reserve or bond for the disputs. - S

Praoperty Damage or Loss. The Property is lost, _stdién, substantially damaged, sold, or borrowed against.

Events Affecting Guarantor. Any of the pretading events occurs with respect to any guarantor, endorser, surety, or
accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party dies or
becomes incompatent, of revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness.

Adverse Change. A malerial adverse change oceurs in Grantor':s_, financial condition, or Lender believes the praspect of
payment or performance of the Indebledness is impaired. S R

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurreﬁcé..qf any Event of Default and at any time thereafter, Lender
may exercise any one or more of the following rights and remedies, in addition te.any other rights or remedies provided by

Accelerate Indebtedness. Lender shall have the right at its optibn'Wilhout-__hotice to Grantor to declare the entire
Indebtedness immediately due and payable, including any prepayment penalty which Grantor would be required to pay.

Collect Rents. Lerder shall have the right, without notice to Grantor, 4o take-possession of the Property and collect the
Rents, including amounts past due and unpaid, and apply the net proceeds; ‘ovef and.above Lender's costs, against the
Indebtedness. In furtherance of this Tight, Lender shall have ali the rights. provided for in.the Lender's Right 1o Receive
and Coliect Rents Section, above. If the Rents are collected by Lender, then-Grantor irevocably designates Lender as
Grantor's attomey-in-fact to endorse instruments received in payment theregt in the name.of Grantor and to negotiate
the same and collect the proceeds. Payments by tenants or other users to Lender in response to Lender’s demand shall
satisfy the obligations for which the payments are made, whether or not any proper grotinds. for the demand existed.
Lender may exercise its rights under this subparagraph either in person, by agent;er through & raceiver,

Appoint Receiver. Lender shall have the right to have a receiver appointed to takd possession of all or any part of the
Property, with the power to protect and preserve the Property, to operate the Propertypreceding or pending foreclosure
or sale, and to collect the Rents from the Property and apply the proceeds, over ard abbve the gast of the receivership,
against the Indebtedness. The receiver may serve without bond if permitted by law.: Lender’s-Tight to the appointment
of a raceiver shall exist whether or not the apparent value of the Proparty exceeds the.Indebtedness by a substantial
amount. Employment by Lender shall not disqualify a person from serving as a recelver. -~ - :

Other Remedies. Lender shall have all other rights and remedies provided in this Assignment of ’the‘.ZNpt‘e or by law.

Eiection of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit 6fff_ariy__-‘6therx rerhédy, and an
election to make expenditures or to take action to perform an obligation of Grantor under this Assignment, after Grantor's
failure to perform, shall not affect Lender's right to declare a default and exercise its remedies. S

Attorneys’ Fees; Expenses. I Lender institutes any suit or action to enforce any of the terms-of this Assignment,
Lander shall be entitled 10 recover such sum as the court may adjudge reasonable as attormeys’ fees at trial and.upon
any appeal. Whether or not any court action is involved, and to the extent not prohibited by law,-all reasoriable
expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of -fs .irterest orthe
enforcernent of its rights shall become a part of the Intebtedness payable on demand and shall bear interest at the.Note .
rate from the date of the expenditure until repaid. Expenses covered by this paragraph include, without limitation;~
however subject to any limits under applicable law, Lender's attorneys’ fees and Lender’s legat expenses, whether or-fiot-
there is a lawsuit, including attorneys’ fees and expenses for bankruptcy proceedings (including efforts 1o modity or
vacate any automatic stay or injunction), appeals, and any anticipated post-judgment collection services, the'cost of & .«
searching rfecords, obtaining title reports {including foreclosure reports), surveyars' reports, and appraisal fees, tile 7 .
Insurance, and fees for the Trustee, to the extent permitted by applicable law. Grantor also will pay any court costs, in s
addition to all other sums provided by law. A

MISCELLANEOUS PROVISIONS. The following miscellangous provisions are a part of this Assignment:
Amendments. This Assignment, together with any Related Documents, constitutes the entire understanding and

IR
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: ag'féement of the parties as to the matters set forth in this Assignment. No alteration of or amendment to this Assignment
s ~-"shall be effective unless given in writing and signed by the party or partiss sought to be charged or bound by the
) &.alterataon or amendment.

_Captaon H_ead!ngs. Caption headings in this Assignment are for convenience purposes only and are not to be used to
Jnterpret or define the provisions of this Assignment.

?f-_q;:vernlng.3:L,a$w. This Assignment will be governed by federal law applicable to Lender and, to the extent not
jpreempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This AS'sjgnm_ent has been acceptad by Lender in the State of Washington,

Joint and . Several Lisbility. Al obligations of Grantor under this Assignment shall be joint and several, and all
references to-Grantor shall mean each and every Grantor. This means that each Grantor signing below is responsible for
all obllgatlons in thls Asmgnmem

Merger. There s_hall be no__merger of the interest or estate created by this assignment with any other interest or estate in
the Property at any, tir‘ne_-he__ld_by or for the benefit of Lender in any capacity, without the written consent of Lender.

Interpretation. (1) “In all cases where there is more than one Borrower or Grantor, then all words used in this
Assignment in the singular shall be deemed to have been used in the plural where the context and construction so
require. (2) Iffmors than ong:parson signs this Assignment as "Grantor," the obligations of each Grantor are joint and
several. This means that if Eender brings a lawsuit, Lender may sue any one or more of the Grantors. If Borrower and
Grantor are not the same "per'son Lender need not sue Borrower first, and that Borrower need not be joined in any
lawsuit. (3} The names glven 1o paragraphs or sections in this Assignment are for convenience purposes only. They
are not to be used to mterpret or defing the provisions of this Assignment.

No Waiver by Lender. Lsnder shall:not be deemed to have waived any rights under this Assignment unless such
waiver is given in writing and. sugned by Lender. No delay or omission on the part of Lender in exercising any right shall

operate as a waiver of sugh'right or any other right. A waiver by Lender of a provision of this Assignment shall not
prejudice or constitute a waiver of:Lender’s right otherwise to demand strict compliance with that provision or any other

provision of this Assignment. “No.prior wajver by Lender, nor any course of dealing between Lender and Grantor, shall

constitute a walver of any of Lender's rights or of any of Grantor's obligations as to any future transactions. Whenever
the consent of Lender is required:under this Assignment, the granting of such consent by Lender in any instance shall

neot constitute continuing consent fo-subsequent inatances where such consent is required and in all cases such consent
may be granted or withheld in the solg’ d’iscretion of Lender.

Notices, Subject io applicable law, and except fof notice required or allowed by law to be given in another manner, any

notice required to be given under this Assigntnent shall be given in writing, and shall be effective when actually
delivered, when actually recelved by telefagsimile (unless otherwise required by law), when deposited with a nationally
recognized ovemnight courier, or, if mailed, when deposited in the United States mail, as first class, certified or registered
mail postage prepaid, directad to the addresses.shown near the beginning of this Assignment. Any party may change its
address for notices under this Assignment by giving formal written notice to the other parties, specifying that the purpose
of the notice is to change the party's address. For.notice purposes, Grantor agrees to keep Lander informed at all times
ot Grantor's current address. Subject to applicable law, and except for nolice required or allowed by law to be given in

another manner, if there is more than one Grantor, any notice glven by Lender to any Grantor is deemed to be notice
given to all Grantors.

Powers of Attorney. The various agencies and powers of attomey eonveyed on Lender under this Assignment are
grarted for purposes of security and may not be revoked by Grantor until such time as the same are renounced by
Lender.

Severabliity. |If a court of competent jurisdiction flnds any prowsuon of this Assignment to be illegal, invalid, or
unenforceable as to any person or circumstance, that finding-shall-not Thake the offending provision Hlegal, invalid, or
unenforceabie as fo any other person or circumstance. [f feasible, the offénding provision shall be considered modified

0 that it becomes legal, valid and enforceable. If the offending provision cannat be so maodified, it shall be considered

deleted from this Assignment. Unless otherwise required by law, the ilegality; invalidity, or unenforceabmty of any
provision of this Assignment shall not affect the legality, vaildlty or snforceabulty of any other provision of this
Assignment,

Successors and Assigns. Subject to any (imitations stated in thls Assrgnment on transfer of Grantar’s interest, this
Assignment shall be binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of
the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors with referenca to this Assignment and the Indebtedness by way of forbearance or extenston without releasing
Grantor from the obligations of this Assignment or liability under the Indebtedriess. R

Time Is of the Essence. Time is of the essence in the performance of this Ass;gnmnt e

WAIVER OF HOMESTEAD EXEMPTION. Grantor hereby refeases and waives all rights’ and beneﬂts of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Ass1gnment

DEFINITIONS. The following capitalized words and terms shall have the following meamngs when: used in thls Assignment.

Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in' lawful money of the United
States of America. Words and terms used in the singular shall include the plural, and the plural shall include the singular, as
the context may require. Words and terms not otherwise defined in this Assignment shall have the meamnls attnbuted to
such terms in the Uniform Commercial Code:

Assignment. The word "Assignment” means this ASSIGNMENT QF RENTS, as this ASSIGNMENT OF RENTS may be
amended or modified from time to time, together with all exhibits and schedules attached to: thls ASSIGNMENT OF
RENTS from time to time.

Borrower. The word "Borrower” means MARK W PRIMOZICH and PAMELA J PRIMOZICH.
Default. The word "Default” means the Default set forth in this Assignment in the section titled “Default"

Event of Default. The words *Event of Default* mean any of the events of default set forth in this Asmgnment in the
default section of this Assignment. A

Grantor. The word "Grantor® means MARK W PRIMOZICH and PAMELA J PRIMOZICH.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or acoommodatlon party to
Lender, including without limitation a guaranty of all or part of the Note. S

Indebtedness. The word "Indebtedness" means all principal, interest, and other amounts, costs and expanses payable
under the Note or Related Documents, together with all renewals of, extensions of, modifications of, consolidations of
and substitutions for the Note or Helated Documents and any amounts expended or advanced by Lender to discharge”
Grantor's obligations or expenses incurred by Lender to enforce Grantor's obligations under this Assignment, together

with interest on such amounts as provided in this Assignment.
0512060094
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. Lender. The word “Lender’ means Skagit State Bank, its successors and assigns.

" Note,, The word "Nate” means the promissory note dated December 1, 2008, in the original principal amount
of $50,700.00 from Grantor to Lender, tagether with ali renewals of, extensions of, modifications of, refinancings of,
c_:br};._solidations- of, and substitutions for the promissory note or agreetnent,

‘Property. The word "Property* means all of Granior's fight, titie and interest in and to all the Propenty as described in the
T Assignment’ section of this Assignment.

RelatecDocuments. The words "Related Documents” mean alt promissory notes, cradit agreements, loan agreements,
environmental- agresrnents, guaranties, secudly agreements, mortgages, deeds of trust, security deeds, collateral
mortgages,“and allother instruments, agreements and documents, whather now or hereafier existing, executed in
connection with the Indebtedness.

Rents. “The word “Rents® means alt of Grantor's present and future rights, title and interest In, to and under any and all
present and future leases, including, without limitation, ali rents, revenue, income, issues, royalliss, bonuses, accounts
receivable, cash or.securiy deposits, advance rentals, profits and proceeds from the Property, and other payments and
benafits derived of to.ba defived from such leases of every kind and nature, whether due now or later, including without
limitation Grantdrs-tight to enforce such leases and to recelve and collect payment and proceads thereunder.

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT. THIS
DOCUMENT IS EXECUTED QN-DECEMBER 1, 2005.

GRANTOR:

STATE OF w W /d e )

_ } S8
COUNTY OF B )

INDIVIDUAL ACKNOWLEDGMENT

On this day before me, the undersigned Notary Public, personally appeared MARK W PRIMOZICH and PAMELA J
PRIMOZICH, parsonally known to me or proved to me on the basis.of satisfaciory evidence 1o be the individuals described in
and who executed the ASSIGNMENT OF RENTS, and acknowledged that'they sig the Assignment as their free and

voluntary act and daed, for the uses and purposes therein m tibnecj_._ o | ) ,
Given under my hand and offigial seal this " A (./ .20 0 S
3 e ; P ')

By

Notary Public in a(yf for the Siate of

o (2 it 0 : —
LASER FAG Londing, Ver 52800004 Gapr. Harland Finarcisl Soluana, lwl Rmna WA MACFIPRATLFC TRIBI FRE

aatrm i
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