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BSM FINANCIAL, L.P, .°
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Assessor’s Property Tax Parcel or Account Nunibér: 3899 O‘QOOOSOBOO

Abbreviated Legal Description: Lot 3, SP 02-0691 bé‘i@g a ptn of Lot 5,
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 FHA Case No. ‘

DEED OF TRUST 561-8193239-703

MIN: 100038900050321556

THIS DEED OF TRUST (“Security Instrument”) is made on December ™ 1, 2005 . The

grantoris DONNA BELAND AND SPOUSE, RONALD BELAND SIGNING PRO FORMA TO PERFECT
LIEN CNLY S

" ("Borrower"),
The trustee is IAND TITLE CCMPANY N

- N . ('"Tmstee").
The lender is BSM FINANCIAL, L.P. T
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'Which is organized and existing under the laws of Texas , and whose address is
: 164'79 DALLAS PARKWAY, SUITE 100, ADDISCN, TX 75001

("Lender") The beneficiary under this Security Instrument is Mortgage Electronic Registration Systems, Inc.
(“MERS”). ‘MERS is a separate corporation that is acting solely as a nominee for Lender and Lender’s successors
and assigns. MERS is organized and existing under the laws of Delaware, and has an address and telephone number
of P.O. Box 2026, Flint, MT 48501-2026, tel. (888) 679-MERS. Borrower owes Lender the principal sum of

one’ hundred ninety seven thousand six hundred seventy one and NO/100thsDollars
(US.$ 197 671 20 - ). This debt is evidenced by Borrower's note dated the same date as this Security
Instrument ("Note”), Wthh provides for monthly payments, with the full debt, if not paid earlier, due and payable
on March 1, 2036 . This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by
the Note, with lnterest, and ‘all renewals, extensions and modifications of the Note; (b) the payment of all other
sums, with interest, advanced under Paragraph 7 to protect the security of this Security Instrument; and (c) the
performance of Borrower's- Covenants and agreements under this Security Instrument and the Note. For this
purpose, Borrower irrevocably _gran_t__s___and conveys to Trustee, in trust, with power of sale, the following described
property located in QKAGIT. ., - County, Washington:

SEE EXHIBIT: "A" ATTACHED HERETO AND MADE A PART HEREOF

HUD Data Plate#l TBD-...:

HID Data Plategz TBD s
HUD Data Plate#3 :

which has the address of 2 MINKLER RD

[Streetf
SEDRO WOOLLEY Washmgton 98284 (“Property Address™);
[City] _ o {Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and ali easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing isteferred to in this Security Instrument as the "Property."
Borrower understands and agrees that MERS holds only legal title 1o the interests granted by Borrower in this
Security Instrument, but, if necessary to comply with law or-custom, MERS (as nominee for Lender and Lender’s
successors and assigns) has the right: to exercise any or all of those interests; including, but not limited to, the right
to foreclose and sell the Property; and to take any action requlred of Lender 1nclud.1ng, but not limited to, releasing
and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate ‘hereby conveyed and has the
right to grant and convey the Property and that the Property is unencumbered, except'for encummbrances of record.
Borrower warrants and will defend generally the title to the Property agamst all clalms and demands, subject to any
encumbrances of record. .

THIS SECURITY INSTRUMENT combines uniform covenants for nanonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security mstrument coverlng real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: ™ :

1. Payment of Principal, Interest and Late Charge. Bomrower shall pay when due the pnnc1pa} of, and
interest on, the debt evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall mclude in each monthly
payment, together with the principal and interest as set forth in the Note and any late charges, 4 suim for: {a) taxes
and special assessments levied or to be levied against the Property, (b) leasehold payments or gmuncl rents on the
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_“Property, and (c) premiums for insurance required under Paragraph 4. In any year in which the Lender must pay a
' _,-mortgage insurance premium to the Secretary of Housing and Urban Development ("Secretary”), or in any year in
- -whi¢h such premium would have been required if Lender still held the Security Instrument, each monthly payment
shall-also include either: (i) a sum for the annual morigage insurance premium to be paid by Lender to the
Secrelary, or (n) a monthly charge instead of a mortgage insurance premium if this Security Instrument is held by
the Secretary, in’a teasonable amount to be determined by the Secretary. Except for the monthly charge by the
Secretary, these. ltems are called "Escrow Items" and the sums paid to Lender are called "Escrow Funds."

Lender may, at-any time, collect and hold amounts for Escrow Items in an aggregate amount not to exceed
the maximum arount ‘that may be required for Borrower's escrow account under the Real Estate Seftlement
Procedures Att of 1974, 12U.S.C. § 2601 et seq. and implementing regulations, 24 CFR Part 3500, as they may be
amended from time to time ("RESPA"), except that the cushion or reserve permitted by RESPA for unanticipated
disbursements or disbuisements before Borrower's payments are available in the account may not be based on
amounts due for the mortgage insurance premium.

If the amounts held by Lender for Escrow Items exceed the amounts permitted to be held by RESPA,
Lender shall account to qurc’)wef for the excess funds as required by RESPA. If the amounts of funds held by
Lender at any time are not-sufficient-to"pay the Escrow Items when due, Lender may notify the Borrower and
require Borrower to make up the shortage as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. If

Borrower tenders to Lender the full payment of all such sums, Borrower's account shall be credited with the balance
remaining for all installment items (a); (b}, and (c) and any mortgage insurance premium installment that Lender has
not become obligated to pay to the ‘Sccretary, :'é_nd ‘Lender shall promptly refund any excess funds to Borrower.
Immediately prior to a foreclosure sale.of the Property or its acquisition by Lender, Borrower's account shall be
credited with any balance remaining for all msfal:lihents.fo_r items (a}, (b}, and (c).
3. Application of Payments. All paymerits under Paragraphs 1 and 2 shall be applied by Lender as
follows: s e
First, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by
the Secretary instead of the monthly mortgage insurance premium;-,

Second, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other
hazard insurance premiums, as required; :

Third, 1o interest due under the Note;

Fourth, to amortization of the principal of the Note and”

Fifth, to late charges due under the Note. :

4, Fire, Flood and Other Hazard Insurance. Borrower shall msure all improvements on the Property,
whether now in existenice or subsequently erected, against any hazards casualties, and contingencies, including fire,
for which Lender requires insurance. This insurance shall be maintained ‘m-the ‘amounts and for the periods that

Lender requires. Borrower shall alse insure all improvements on the Properry, whether now in existence or
subsequently erected, against loss by floods to the extent required by the: ‘Sécretary: All insurance shall be carried
with companies approved by Lender. The insurance policies and any renewals. shall be held by Lender and shall
include loss payable clauses in favor of, and in a form acceptable to, Lender. .

hmwwmmﬂms%mmwmmngmﬁnmmmmmmmemlRMamwmmquﬁb$
if not made promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make
payment for such loss directly to Lender, instead of to Borrower and to Lender jointly. All or any part of the
insurance proceeds may be applied by Lender, at its option, either {a) to the reduction of the indebtedness under the
Note and this Security Instrument, first to any delinquent amounts applied in the order of Peragraph.3, and then to
prepayment of principal, or (b) to the restoration or repair of the damaged property. Any 'afjpli'c'etien of the
proceeds to the principal shall not extend or postpone the due date of the monthly payments which are.referred to in
Paragraph 2, or change the amount of such payments. Any excess insurance proceeds over an amount ‘required to
pay all outstanding indebtedness under the Note and this Security Instrument shall be paid to the ennty legally
entitled thereto.
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_ “In the event of foreclosure of this Security Instrument or other transfer of title to the Property that
~extinguishes the indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass
~oto the purchaser
%, _Qccupancy, Preservation, Maintenance and Protection of the Property; Berrower's Loan
Appilcatlon' Ledseholds, Borrower shall occupy, establish, and use the Property as Borrower's principal residence
withinsixty days after the execution of this Security Instrument (or within sixty days of a later sale or transfer of the
Property) and shall continue to occupy the Property as Borrower's principal residence for at least one year after the
date of occupancy, unjess Lender determines that requirement will cause undue hardship for Borrower, or unless
extenuating c1rcumstances exist which are beyond Borrower's control. Borrower shall notify Lender of any
extenuating ¢ircumstances.  Borrower shall not commit waste or destroy, damage or substantially change the
Property or allow the 'Propel_'ty to deteriorale, reasonable wear and tear expected. Lender may inspect the Property if
the Property is vacantor abandoned or the loan is in default. Lender may take reasonable action to protect and
preserve such vacant-or abandohed Property. Borrower shall also be in default if Borrower, during the loan
application process, gave materlally false or inaccurate information or statemments to Lender (or failed to provide
Lender with any material mformatlon) in connection with the loan evidenced by the Note, including, but not limited
to, representations concerniig, Borrowers occupancy of the Property as a principal residence. If this Security
Instrument is on a leasehold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee title
to the Property, the leasehold and fee title'shall not be merged unless Lender agrees to the merger in writing,

6. Condemnation. The proceeds ‘of any award or claim for damages, direct or consequential, in
connection with any condemnation or other taking of any part of the Property, or for conveyance in place of
condemnation, are hereby assigned and shall be paid to Lender to the extent of the full amount of the indebtedness
that remains unpaid under the Note and this Security Instrument, Lender shall apply such proceeds to the reduction
of the indebtedness under the Note and this Security Instrument, first to any delinquent amounts applied in the order
provided in Paragraph 3, and then to prepayment of pﬁncipal Any application of the proceeds fo the principal shall
not extend or postpone the due date of the monthly payments, which are referred to in Paragraph 2, or change the
amount of such payments. Any excess proceeds over an amount required to pay all outstanding indebtedness under
the Note and this Security Instrument shall be paid to the entity legally entitled thereto.

7. Charges to Borrower and Protection of Lender's Rights in the Property. Borrower shall pay all
governmental or municipal charges, fines and impositions that are net included in Paragraph 2. Borrower shall pay
these obligations on time directly to the entity which is owed the payment If failure to pay would adversely affect
Lender's interest in the Property, upon Lender's request- Borrower shall promptly furnish to Lender receipts
evidencing these payments.

If Borrower fails to make these payments or the payments requn‘ed by Paragraph 2, or fails to perform any
other covenants and agreements contained in this Security Instrument, -or there is a legal proceeding that may
significantty affect Lender's rights in the Property (such as a proceeding i bankruptcy, for condemnation or to
enforce laws or regulations), then Lender may do and pay whatever is necgssary to protect the value of the Property
and Lender's rights in the Property, including payment of taxes, hazard insurance:and other items mentioned in
Paragraph 2. e

Any amounts disbursed by Lender under this Paragraph shall become an addltlonal debt of Borrower and
be secured by this Security Instrument. These amounts shall bear interest from thc datc of d1sbursement at the Note
rate, and at the option of Lender shall be immediately due and payable, : -

Borrower shall promptly discharge any lien which has priority over tlns Sccunty Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien .ifi a ‘rhanner acceptable to
Lender; (b) contests in good faith the lien by, or defends against enforcement of the lien in, leégal pr'o'ceedings which
in Lender's opinion operate to prevent the enforcement of the lien; or (c) secures from the Tolder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender dctermmes that any
part of the Property is subject to a Hen which may attain priority over this Security Instrument,. Lender. may ‘give
Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actlons set forth
above within 10 days of the giving of notice. .
Loan No: 5032169
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8. Fees. Lender may collect fees and charges authorized by the Secretary.
9, Grounds for Acceleration of Debt.

(a) Default. Lender may, except as limited by regulations issued by the Secretary in the case of payment

defaults requlre immediate payment in full of all sums secured by this Security Instrument if:
{i) Borrower defaults by failing to pay in full any monthiy payment reguired by this
: Secunty Instrument prior to or on the due date of the next monthly payment, or
(11) Borrower defaults by failing, for a period of thirty days, to perform any other
bhgatmns contamed in this Security Instrument.

(b)  Sale Wlthout Credit Approval. Lender shall, if permitted by applicable law (including section
341(d) of the  Garn-St. Gerrnain Depository Institutions Act of 1982, 12 U.S.C. § 1701j-3(d)) and with the prior
approval of the Secretary, reqiiire immediate payment in full of all the sums secured by this Security Instrument if:

(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the

Property, is sold or otherwise transferred (other than by devise or descent), and

(i) The Property is not occupied by the purchaser or grantee as his or her principal
residence, or the purchaser or grantee does so occupy the Property, but his or her credit has not

been approved in accordance ‘with. the requirements of the Secretary.

(¢) No Waiver. If circumstances occur that would permit Lender to require immediate payment in full,
but Lender does not require such payments, Lender does not waive its rights with respect to subsequent events.

(d) Regulations of HUD Secretary.: In many circumstances regulations issued by the Secretary will limit
Lender's rights, in the case of paymentdefaults, to require immediate payment in full and foreclose if not paid, This
Security Instrument does not authorize acceleratlon or foreclosure if not permitted by regulations of the Secretary.

(e) Mortgage Not Insured.- Bonower agrees that if this Security Instrument and the Note are not

determined to be eligible for insurance under the Natiprial Housing Act within 60 days from the date
hereof, Lender may, at its option require 1mmed1ate payment in full of all sums secured by this Security Instrument.
A written statement of any authorized agent of the Secretary dated subsequent to &0 days from the date

hereof, declining to insure this Security Instrument and the Note, shall be deemed conclusive proof of such
ineligibility. Notwithstanding the foregoing, this option may not be exercised by Lender when the unavailability of
insurance is solely due to Lender’s failure to remit a morigage insurance premium to the Secretary.

10. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in
full because of Borrower's failure to pay an amount due under the Note or this Security Instrument. This right
applies even after foreclosure proceedings are instituted. To-reinistate the Security Instrument, Borrower shall tender
in a lump sum all amounts required to bring Borrower's account current including, to the extent they are obligations
of Borrower under this Security Instrument, foreclosure costs and reasonable and customary attorneys' fees and
expenses properly associated with the foreclosure proceeding. “Upon reinstatement by Borrower, this Security
Instrument and the obligations that it secures shall remain in effect as-if Lender had not required immediate payment
in full. However, Lender is not required to permit reinstatement if: (1) Lender has accepted teinstaternent after the
commencement of foreclosure proceedings within two years immediately prececllng the commencement of a current
foreclosure proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the future, or (iii)
reinstatement will adversely affect the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearance by Lender Not a Waiver. ‘Extension of the time of payment
or modification of amortization of the sums secured by this Security Instrument granted by Lénder to any successor
in interest of Borrower shall not operate to release the liability of the original Borrower ¢r Botrower's successor in
interest, Lender shall not be required to commence proceedings against any successor in iritergst or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security Inistrumient by reason of
any demand made by the original Borrower or Borrower's successors in interest. Any forbeararice by Lender in
exercising any right or remedy shall not be a waiver of or preclude the exercise of any right or. remedy

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and
agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender and- Borrower,
subject to the provisions of Paragraph 9(b). Borrower's covenants and agreements shall be joint and several Any
Ioan No: 5032169 '
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" Borrower who co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Security

Instrument only to mortgage, grant and convey that Borrower's interest in the Property under the terms of this
Seeurlty Tnstrument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and
(c) agrees “that Lender and any other Borrower may agree to extend, modify, forbear or make any accommodations
with regard.to the term of this Security Instrument or the Note without that Borrower's consent,

" 13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering
it or by mailing it /by first class mail unless applicable law requires use of another method.  The notice shall be
directed-to ‘the. Property Address or any other address Borrower designates by notice to Lender. Any notice to
Lender shall be glven by first class mail to Lender's address stated herein or any address Lender designates by notice
to Borrower.”’ Any notice provided for in this Security Instrument shall be deemed to have been given to Borrower
or Lender when givenas provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall be governed by Federal law and the
law of the jurisdiction ‘in whi_eh the Property is located. In the event that any provision or clause of this Security
Instrument or the Note conflicts with applicable law, such conflict shall not affect other provisions of this Security
Instrument or the Note which cai be-given effect without the conflicting provision. To this end the provisions of
this Security Instrument and the. Note are declared to be severable,

15. Borrower's Copy Borrower shall be given one conformed copy of the Note and of this Security
Instrument.

16. Hazardous Substances BorroWer shall not cause or permit the presence, use, disposal, storage, or
release of any Hazardous Substanceson.or in the Property. Borrower shall not do, nor allow anyone else to do,
anything affecting the Property that is'in v10!at10n of any Environmental Law. The preceding two sentences shall
not apply to the presence, use, or storage on the- Property of small quantities of Hazardous Substances that are
generally recognized to be appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender Writte’n notice of any investigation, ¢laim, demand, lawsuit or other
action by any govemnmental or regulatory agency’or private party involving the Property and any Hazardous
Substance or Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by
any governmental or regulatory authority, that any removal or -other remediation of any Hazardous Substances
affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance with
Environmental Law.

As used in this Paragraph 16, "Hazardous Substances" are th"ose substances defined as toxic or hazardous
substances by Environmental Law and the following substandes: gasoling, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile ‘solvents;. materials containing asbestos or
formaldehyde, and radioactive materials. As used in this Paragraph 16, "Environmental Law" means federal laws
and laws of the jurisdiction where the Property is located that relate to hea]th safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender furt:her covenant and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and
revenues of the Property. Borrower authorizes Lender or Lender's agenis to- eollect the: rents and revenues and
hereby directs each tenant of the Property to pay the rents to Lender or Lender's agents ‘However, prior to Lender’s
notice to Borrower of Borrower's breach of any covenant or agreement in the Security Instriment, Borrower shal
collect and receive all rents and revenues of the Property as trustee for the benefit of Lender and Borrower. This
assignment of rents constitutes an absolute assignment and not an assignment for additional security-only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower
as trustee for benefit of Lender only, to be applied to the sums secured by the Security Instrument (b) Lender shall
be entitled to collect and receive all of the rents of the Property; and (c) each tenant of the Property shall pay all
rents due and unpaid to Lender or Lender's agent on Lender's written demand to the tenant. .~ -

Borrower has not executed any prior assignment of the rents and hias not and will not perform any act that
would prevent Lender from exercising its rights under this Paragraph 17. : -
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“Lender shall not be required to enter upon, take contrel of or maintain the Property before or after giving

_motwe of breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a
-_-bredch, . Any application of rents shall not cure or waive any default or invalidate any other right or remedy of
Tendér. This a351gmnent of rents of the Property shall terminate when the debt secured by the Security Instrument
is paid in fulk:

" 18. Foreclosure Procedure. If Lender requires immediate payment in full under Paragraph 9,
Lender may mvoke the power of sale and any other remedies permitted by applicable law. The power of sale
conferred by ‘this Deed of Trust and by the Deed of Trust Act of the State of ‘Washington is not an exclusive
remedy; Beneficiary may. cause this Deed of Trust to be foreclosed as a mortgage. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this Paragraph 18, including, but not
limited to, reasonabli a_t.tﬂrnéys' fees and costs of title evidence.

If Lender mvdkes'th'e power of sale, Lender shall give written notice to Trustee of the occurrence of
an event of default and of Lender s election to cause the Property fo be sold. Trustee and Lender shall take
such action regarding notice of sale and shall give such notices to Borrower and to other persons as applicable
law may require, After the time required by applicable law and after publication of the notice of sale,
Trustee, without demand. on Borrower, shall sell the Property at public auction to the highest bidder at the
time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of the Property for a period or periods permitted by
applicable law by public announcement at the time and place fixed in the notice of sale. Lender or its
designee may purchase the Property at.any sale. .

Trustee shall deliver to the purchiser. Trustee's deed conveying the Property without any covenant
or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the
truth of the statements made therein. Trustee shall apply the proceeds of the sale in the following order:
(a) to all expenses of the sale, including, but not limited to, reasonable Trustee's and attorneys' fees; (b) to all
sums secured by this Security Instrument; and (¢) any excess to the person or persons legally entitled to it or
to the clerk of the superior court of the county in.which the sale took place.

If the Lender's interest in this Security:Instrument is held by the Secretary and the Secretary
requires immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of
sale provided in the Single Family Mortgage Foreclostire Act of 1994 ("Act™) (12 US.C. § 3751 et seq.) by
requesting a foreclosure commissioner designated under the Act to commence foreclosure and to sell the
Property as provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights
otherwise available to a Lender under this Paragraph 18 or applicable law,

19. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument-and all notes evidencing debt secured
by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to the person or
persons legally entitled to it. Such person or persons shall pay any recordation costs and the Trustee’s fee for
preparing the reconveyance. o -

20. Substitute Trustee, In accordance with applicable law, Lender may from time to time appoint 2
successor trustee to any Trustee appointed hereunder who has ceased to act. Wlthout conveyance of the Property,
the successor trustee shall succeed to all the title, power and duties conferred upon Tmstee herem and by applicable
law, : .

21. Use of Property. The Property is not used principaily for agncultural or farmmg purposes

22. Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys” fees and costs in any
action or proceeding to consirue or enforce any term of this Security Instrument. The term ¢ attorneys fees,”
whenever used in the Security Instrument, shall include without limitation atiorneys” fees mcurred by Lender n any
bankruptey proceeding or on appeal. L o
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_ =23, Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded

_together with this Security Instrument, the covenants of each such rider shall be incorporated into and shall amend
L~and: 'supplérhent the covenants and agreements of this Security Instrument as if the rider(s) were a part of this
Securlty Instrument [Check applicable box(es}]

E:| Condommlum Rider (] Graduated Payment Rider Other [specify]
E| Planned Unit Development Rider [ ] Growing Equity Rider Residential Construction Loan
P Rider including Security

“ORAL AGREEMENTS OR ORAL COMMITMENTS TO LG M NE Y, e

EXTEND, CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT
OF A DEB"I_'___A_RE NOT ENFORCEABLE UNDER WASHINGTON LAW,

BY SIGNING BELLO__W,_' Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in _anj' rider(s) executed by Borrower and recorded with it.

Wltﬂﬁ}SGS o b
{% AL/&M_,\( e\,w_\__ M__M_ W (Seal)
- DONNA - BELAND -Borrower
e s [Printed Name]
Aug[euﬁqz ae Ee-z_c_z L
Printed Name: [Please Compiete] : '
KM&.&«J&, Yonos foonad  (Sea)
~.  RONALD BE[LAND -Borrower
.mu,' s 1 a,d [Printed Name]
Printed Name: {Pleasa Gompiete] T
(Seal)
-Borrower
[Prirted Namej
(Seal)
-Borrower
[Printed Name]
[Acknowledgment On The Following Page}.' e
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* ATTACHED TO and made a part
©of : _Dg:_e'c_l-- gf Trust

STATEOF  Washington }

COUNTY OF “Skagit. . - } 88

Onthis 2nd -~ - dayof December, 2005 before me personally appeared
Donna Beland T to me known to be the individual described in and
who executed the foregoing:instrument her self and as Attomey in Fact for
Ronald Beland e and acknowledged that _she signed and
sealed the same as her “free and voluntary act and deed for  her self and also as her

free and voluntary act and deed as""AttQmey in Fact for said principal for the uses and purposes therein
mentioned, and on oath stated that the Power of Attorney authorizing the execution of this instrument has not
been revoked and that the said principal is.now living, and is not incompetent.

Given under my hand and official seal the dayand yee=1r st above written.
(Seal) ' S g

" ‘(;éz AL LL DL

..~ Anneliese Maria Farrell

Notary Public:in and for the State of Washington

\\\\\\““;:‘lx”“””’f Resi’gng at La Conner :

SeeeNARY 2, My appointment expires: _6/28/08

3 &_.--gwmr%_;zp' e

ot B Ny |
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Loan No 50321 69 EELAND

EXHIBIT "A" - LEGAL DESCRIPTION - PAGE 1 of 1
LOT 3, SHORT FLAT NO. PL02-0691, APPROVED AUGUST 27, 2004, RECCRDED
SEPTEMBER 21, 2004, BEING A PORTION OF LOT 5, "DEITER'S ACREAGE, SKAGIT
CO., WASH.," AS PER PLAT RECORDED IN VOLUME 3 OF PLATS, PAGE 53, RECORDS OF
SKAGIT QOUNTY, WASHINGTCN.
INCLUDES MANUFACTURED. HOUSING UNIT(S) DESCRIBED AS FOLLOWS:
MAKE: PAIM HARBOR -~
MODEL: N4PX5824
WIDTH: 27
LENGTH: 58
SERIAL #: TED
YEAR: 2006

SATD UNIT(S) ATTACHED TO THE IAND IN A PERVMANENT MANNER SO AS TO BE
RENDERED AN IMMOVABLE FIXTURE.AND AN INTEGRAL PART OF THE SUBJECT PROPERTY.

IR ﬁjﬂ\

SKagIt 00unty Auditor o
12/6/2006 Page 19 Of, 17 4704 ‘
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(Attach to Security Instrument)

MANUFACTURED HOUSING UNIT RIDER TO THE
MORTGAGE / DEED OF TRUST / SECURITY

INSTRUMENT
(Manufactu'rg_d____Housmg Unit to Become Affixed)

THIS RIDER is made this ist day of Deceamber, 2005 , and is incorporated into
and shall be deemed to amend and. suppletent the Mortgage/Deed of Trust/Security Inst:rument (the “Security
Instrument’™”) of the same date givén by the under51gned {the “Borrower”) to secure Borrower’s Note to ~ BSM

FINANCIAL, L.P.
(the “Note Holder™)

of the same date (the “Note™) and coveri‘ng"th'ea_lar“\:d’descr_ibed in the Security Instrument as:
SEE EXHIBIT 'A! A‘I’I‘AC’HED HERETO AND MADE A PART HEREOF

“[L_'egai Description]

which currently has the address of:
2 MINKLER RD, SEDRQ:- WOOLI_EY WA 98284

[Properiy. Address]-

together with the Manufactured Housing Unit described as follows whlch shall be a part of the real property:
Make: PAIM HARBOR : :
Model: NAPX5824
Year: 2006
Vehicle Identification
and/or Serial Number(s): TBD
Width & Length: 37 x 58

MODIFICATIONS, In addition to the covenants and agreements made in fhe_.Sé_:cufity Instrument, Borrower(s)
further covenant and agree as follows, for themselves, their heirs and assigns to the Note Holder:

Toan No: 5032169
Manufactured Housing Unit Rider to the Mortgage/Deed of Trust/Security Instrument
(Manufactured Housing Unit to Become Affixed) (Multistate)
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"Pro_péi;t}?" shall encompass the Manufactured Housing Unit described above that is or that will become
affixed to the.land legally described herein.

B. Additional Cﬂ(‘)vedanfs- of Borrower(s):

(a) Borrower(s)-covenant and agree that Borrower(s) will comply with all State and local laws and
regulations regarding the affixation of the Manufactured Housing Unit to the land described herein
including, but nof limited to, surrendering the Certificate of Title (if required) and obtaining the
requisite governmental approval and accompanying documentation necessary to classify the
Manufactured Housing Unit_gs real property under State and local law.

{b) Borrower(s} covem;hft_.-ahd agree-that the Manufactured Housing Unit described above shall be, at
all times, and for all purposes, permanently affixed to and part of the land legally described herein
and shall not be removed frony said land

(c} Borrower(s) covenant and- agree that afﬁxmg the Manufactured Housing Unit to the land legally
described herein does not v1olate any zoning laws or other local requirements applicable to

manufactured homes.

{d) In the event state or local law does not pr(_)vid_é for a surrender of title, Borrower grants Lender a
security interest in the Manufactured Housing Unit'and shall execute such documents as Lender
may request to evidence Lender’s securlty mterest therein,

BY SIGNING THIS, Borrower(s} agree to all of the above. ..

Aﬁw Gome (Seal) Maf &&u/ 6.4 L(Jaw Blonst  (Seal)

DONNA EBELAND -Borcower RONATD BELAND, -Borrower
(Seal) e (Seal)
-Borrower _ o . -Borrower

Toan No: 5032169
Manufactured Housing Unit Rider to the Mortgage/Deed of Trust/Security Instrument
(Manufactured Housing Unit to Become Affixed)} (Multistate)

—THE COMPLIANCE SOURCE, INC.— Page 2 of 2
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Loan Noi- 5032169 BELAND

EXHIBIT "A" - LEGAL DESCRIPTION - PAGE 1 of 1
IOT 3, SHORT PT___.AT_. NO. PLO2-0691, APPROVED AUGUST 27, 2004, RECORDED
SEPTEMBER 21, 2004, BEING A PORTICN OF LOT 5, "DEITER'S ACREAGE, SKAGIT
CO., WASH.," AS PER PLAT RECORDED IN VOLUME 3 OF PLATS, PAGE 53, RECORDS OF
SKAGIT COUNTY, WASHINGTON.
INCLUDES MANUFACTURED. I—IOUSING UNIT (3) DESCRIBED AS FOLLOWS:
MAKE: PAIM HARBCR
MODEL: NAPX582A4
WIDTH: 27
LENGTH: 58
SERIAL #: TBD
YEAR: 2006

SATD UNIT(S) ATTACHED TO THE I_AND INAPELRI\@NENTD@J\NERSOASTOBE
RENDERED AN IMMOVABLE FIXTURE. AND AN INTEGRAL PART OF THE SUBJECT PROPERTY.

U
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TO BE RECORDED WITH THE SECURITY INSTRUMENT

RESIDENTIAL CONSTRUCTION RIDER

Words used in this Rider are deﬁned belnw Words in the singular mean and include the plural and vice versa.

"Borrower" is DONNZ BEIAND

"Lender'is ~ BSM FINANCIAL, L.P.
: - , and its successors or assigns.
"Note" means the promissory note in the orlgmal prmmpal amount of § 197,671, OO , signed by

Borrower in favor of Lender.
"Property” means the property commonly known as® 2 MINKI_ER RD, SEDRO WOCOLLEY, WA 98284

"Security Instrument™ means the deed of trusﬂmoxtgage!secursty deedf secunty instrument signed by Borrower in favor of
Lender, securing payment of the Note. :

THIS RESIDENTIAL CONSTRUCTION RIDER shall be déemed to amend and supplement the
Secuyrity Instrument of the same date given by Borrower to securg Borrower's Note to Lender of the same date and
covering the Property described in the Security Instrument. If the:Federal Home Loan Mortgage Corporation or the
Federal National Mortgage Association buys all or some of the Lenders rlghts under the Security Instrument and
Note, the provisions and agreements in this Rider will no longer have any fqrce and effect.

AMENDED AND ADDITIONAL COVENANTS. In addition to the covenants and agreements made in
the Security Instrument, Borrower and Lender further covenant and agree as follows: .-

1. Residential Construction Loan Agreement. Borrower agrees to 'comply with the covenants and
conditions of the Residential Construction Loan Agreement ("Loan Agreement”) between Borrower, Lender and
Contractor ("Contractor"), which is incorporated herein by this reference and made a part of this-Security Instrument.
The Loan Agreement provides for the construction of certain Improvements ("Improvements") on the Property. All
advances made by Lender pursuant to the Loan Agreement shall be an indebtedness of Borrower secured by this
Security Instrument as amended and such advances may be obligatory under the terms of thé Loan Agreement. The
Security Instrument secures the payment of all sums and the performance of all covenants, conditions and
agreements required by the Lender in the Loan Agreement. Upon the failure of Borrower to keeprand perform’ all the
covenants, conditions and agreements of the Loan Agreement, the principal sum and all interest-and other charges
provided for in the loan documents and secured hereby shall, at the option of the Lender, become due and payable. .

2. Construction Loan Security Instrument. This Security Instrument is a "construction mortgage"
securing an obligation incurred for the construction of Improvements on the Property including the acquisition cost
of the Property, if any, and any notes issued in extension, renewal, or substitution thereof. Borrower affirms, .-
acknowledges and warrants that prior to the recordation of this Security Instrument, as amended, in the Off cidl

Loan No: 5032169 MTN - 1 00098900050321696
Residential Construction Rider to Security Instrument (Multistate) _—
—THE COMPLIANCE SOURCE, INC.— Page 1 0f 4 W“m mmu IWLW' L J IW“M}MIWW
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' 'Reeords of the county or the recording district where the Property is located, no Improvements contemplated by the _

"'_,-Loan Agreement have been constructed, no work has been performed, and no materials have been ordered or

. delivered:

2 3". Future Advances. In addition to the sum evidenced by the Note, this Security Instrument shall secure
atl funds hereafter advanced by Lender to or for the benefit of Borrower, as contained in the contract and/or the Loan
Agreement for the ‘construction of Improvements on the mortgaged property or for any other purpose. All future
advances shall be made within the time limit authorized by the laws of the state where the Property is located. To the
extent that moneys advanced by Lender are used to pay for the costs of acquiring the Property, this mortgage shall be
a purchase Money security. interest.

4. Disbursements to Protect Security. All sums disbursed by Lender prior to completion of the
Improvements to protect the security of this Security Instrument, up to the principal amount of the Note and any
future advances, shall be ireated as disbursements pursuant to the Loan Agreement. All such sums shall bear interest
from the date of disbursement at.the rate stated in the Note, unless the collection from Borrower of interest at such
rate would be contrary to applicable law, in which event such amounts shall bear interest at the highest rate which
may be collected from Borrower under appllcable law and shall be payable upon notice from Lender to Borrower
requesting payment therefor. .- e

5. Assignment of nghts or Clalms From time to time as Lender deems necessary to protect Lender's
interest, Botrower shall, upon request of Lender, execute, acknowledge before a notary, and deliver to Lender,
assignments of any and all rights or-claims Wthh relate to the construction on the Property.

6. Breach by Borrower. la case of breach by Borrower of the covenants and conditions of the Loan
Agreement, Lender, at Lender's option, with or without entry upon the Property. (a} may invoke any of the rights or
remedies provided in the Loan Agreement (b may accelerate the surns secured by this Security Instrument and
invoke any of those remedies provided for in this Security Instrument, or (¢} may do both although failure to exercise
any of its rights and remedies at any one time dees nof constitute a waiver or modification of any conditions, rights
or remedies. o

7. Termination of Loan Agreement Upon completion of the Improvements (as determined by the Loan
Agreement), the terms of the Loan Agreement shall. be null and void, and there shall be no claim or defense arising out
of or in connection with the Loan Agreement against the obligations of the Note and this Security Instrument.

8. Property. The property covered by this Security “Instrument includes the Property described or
referred to in this Security Instrument, together with the following, all of which are referred to as the "Property.”
The portion of the Property described below which constitutes real property is sometimes referred to as the "Real
Property.” The portion of the Property which constitutes personal property is sometimes referred to as the "Personal
Property,” listed as follows:

Any and all buildings, improvements (provided in the Loan Agreement or otherwise), and tenements now or
hereafter erected on the Property; any and all heretofore and hereafter vdcated alleys and streets abutting the
Property; casements, rights, appurtenances, rents (subject however to-any assignment of rents to Lender), leases,
royalties, mineral, oil and gas rights and profits, water, water rights and water stock ‘appurtenant to the Property (to
the extent they are included in Borrower's fee simple title); any and all ‘fixtures, machinery, equipment, building
materials, appliances, and goods of every nature whatsoever now or hereafter located in, on, or used, or intended to
be used in connection with the Property and all replacements and accessions of them, me]udmg, but not limited to
those for the purpose of supplying or distributing heating, cooling, electricity, gas, water, air and light; security and
access control apparatus; plumbing and plumbing fixtures; refrigerating, cooking and Taundry-équipment; carpet,
floor coverings and interior and exterior window treatments; furniture and cabinets: interior’and exterior sprinkler
plant and lawn maintenance equipment; fire prevention and extinguishing apparatus and eqmpment water tanks,
swimming pool, compressor, vacuum cleaning system, disposal, dishwasher, range, and oven: any. shrubbery and
landscaping; any and all plans and specifications for development of or construction of -Improvemeénts-upon the
Property; any and all contracts and subcontracts relating to the Property; any and all accquht's"', eentrac_t’--rights,
instruments, documents, general intangibles, and chatte] paper arising from or by virtue of any transactions related to
the Property; any and all permits, licenses, franchises, certifications, and other rights and privileges obtained.in
connection with the Property; any and all products and proceeds arising from or by virtue of the sale, lease, or-other
disposition of any of the Property; any and all proceeds payable or to be payable under each policy of insurance .
relating to the Property; any and all proceeds arising from the taking of all or part of the Property for any public or e
quasi-public use under any law, or by right of eminent domain, or by private or other purchase in lien thereof all’

Loan No: 5032169
Residential Construction Rider to Security Instrument (Multistate) NUI N WIN WI{'\IM WN“ “ “ ‘ WN’
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_ 'bulldmg permits, certificates of occupancy, and certificates of compliance; any right to use utilities of any kind
-including water, sewage, drainage and any other utility rights, however arising whether private or public, present or
. _future, including any reservation, permit, letter, certificate, license, order, contract or otherwise and any other permit,
letter; certificate, license, order, contract or other document or approval received from or issued by any governmental
entity; quasi: govemmental entity, common carrier, or public utility in any way relating to any part of the Property or
the Improvements, fixtures and equipment thereon; all other interests of every kind and character which Borrower
now has or at any time hereafter acquires in and to the Property, including all other items of property and rights
described elsewhere in'this Security [nstrument.

g, Securlty Agreement and Financing Statement. This Security Instrument shall be a security
agreement granting Lender-a first and prior security interest in all of Borrower's right, title and interest in, to and
under the Personal Property, under and within the meaning of applicable statutes of this state, as well as a mortgage
or deed of trust granting a-lien upon and against the Real Property. In the event of any foreclosure sale all of the
Real and Personal Property may; at the option of Lender, be sold as a whole or in any part. It shall not be necessary
to have present at the place of such sale the Personal Property or any part thereof. Lender shall have all the rights,
remedies and recourses with respect to the Personal Property afforded to a "Secured Party” by the applicable statutes
of this state in addition to-and not in limitation of the other rights and recourse afforded Lender under this Security
Instrument. Borrower shall, upon‘demand, pay to Lender the amount of any and all expenses, including the fees and
disbursements of Lender's legal counsel and of any experts and agents which Lender may incur in connection with:
(i) the making and/or administration of this Security Instrument; (ii) the custody, preservation, use or operation
of, or the sale of, collection from, or other realization upon any property, real and/or personal, described in this
Security Instrument; (iii) the exercise or enforcement of any of the rights of Lender under this Security Instrument;
(iv) the failure by Borrower to perform-or '_obser'\"f_ﬁé' any of the provisions or covenants in this Security Instrument; or
(v) any actions taken by Lender for any reasoh Whatsoever in any case or proceeding under Chapter 7, 11, or 13 of
the Bankruptcy Code or any successor statute. thereto including, but not limited to, action taken with respect to
issues particular to federal bankruptcy law,

Lender may, at its election, at any time aﬂer the delivery of this Security Instrument, sign one or more
copies of this Security Instrument in order that such copies may be used as a financing statement under the statutes of
the state where the Property is located. Lender's signature need Tiot be acknowledged, and is not necessary to the
effectiveness hereof as a mortgage, a security agreement, or (unless otherwise required by applicable law) a
financing statement.

10. Completion. Lender shall not be respon51ble for the completlon of the Improvements, and shall not in
any way be considered a guarantor or surety of performancé by. Borrower or any Contractor or any sub-contractor.
In the event the Improvements are not completed according to the plans and specifications approved by Lender, and
it is determined for whatever reason the Lender does not have a‘lién arising by or through Borrower, then Lender
shall have a valid lien for its loan amount, less the amount reasonably necessary to complete the Improvements, or in
such event Lender, at its option, shall have the right to complete the Improvements and the lien shall be valid for the
loan amount

. Invalid Provisions. If any provision of this Security Instrument is: declared invalid, illegal, or
unenforceable by a court of competent jurisdiction, then such invalid, illegal or unenforceable provision shall be
severed from this Security Instrument and the remainder enforced as if such mvalld 1llegal or unenforceable
provision is not a part of this Security Instrument. ; :

12. Address.

The name and address of Borrower during construction of the Improvements Is:
DONNA BELAND and RONALD BELAND . :

2 MINKIFR RD, SEDRO WOOLLEY, WA 98284
The name and address of Lender is:
BRSM FINANCIAL, L.P.

16479 DALLAS PARKWAY, SUITE 100
ADDISON, TX 75001

Toan No: 5032169
Residential Construction Rider éo Security Instrument (Multistate) m
Page 3
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13. IMPORTANT INFORMATION REGARDING THE CONSTRUCTION, REPAIR OR
IMPROVEMENT TO YOUR PROPERTY.

-+~ ANY PERSON PERFORMING LABOR ON YOUR PROPERTY OR FURNISHING
- _MATERIALS FOR THE CONSTRUCTION, REPAIR, OR IMPROVEMENT OF YOUR
PROPERTY MAY BE ENTITLED TO A LIEN AGAINST YOUR PROPERTY. THIS LIEN
.. MAY BE ENFORCED BY THE SALE OF YOUR PROPERTY. TO AVOID THIS RESULT,
.- YOU MAY REQUEST FROM CONTRACTOR LIEN WAIVERS FROM ALL PERSONS
" PERFORMING LABOR OR FURNISHING MATERIALS FOR THE WORK ON YOUR
PROPERTY. YOU MAY BE ABLE TO WITHHOLD PAYMENT FROM CONTRACTOR
IN THE.AMOUNT OF ANY UNPAID CLAIMS FOR LABOR OR MATERIALS. SEEK

THE ADVICE OF YOUR ATTORNEY,

BY SIGNING BELOW Borrower accepts and agrees to the terms and covenants contained in this
Residential Construction R\der :

lin i ittty Bin oo

DCINNA BELAND (Borrower) .~ - RONALD BELAND EBorrowcr)

(Borrower) y T (Borrower)

ATTENTION OFFICIAL RECORDER OF INSTRUMENTS: This instrument covers goods that are or are to
become fixtures on the described Property herein and is to be filed for record:in the official records where mortgages
on real estate are recorded. Additionally, this instrument should be -appropriately indexed, not only as a mortgage,
but as a financing statement covering goods that are or are to become fixtures on the described Property herein. The
maikting address of the Borrower {Debtor) and Lender (Secured Party) are set forth in this instrument.

6
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