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DEED OF TRUST

DATE: November 29’" 2-0‘b5""

Reference # {if appllcableI 11.9 185-SA Additional on page
Grantor(s): s

1. MARIS, PAULA M

2. MARIS, WILLIAMJ

Grantee(s} o e
1. BANK OF THE PACIFIC o
2. LAND TITLE COM PANY OF SKAGIT COUNTY, Trustee

Legal Description: LOT 14, DECEPTION-- PAS___S--:WATEFIFRONT TRS.
A B Additional on page

Assessor's Tax Parcel ID#: TAX IDN0P64874

THIS DEED OF TRUST is dated November 29, 2005, among PAULA M MARIS, a married
woman, as to an undivided 99% interest, and WILLIAM J MARIS, a married man, as to an
undivided 1% interest. ("Grantor”); BANK OF -THE ‘PACIFIC , whose mailing address is
BELLINGHAM BRANCH, 100 GRAND AVENUE BELLING}HAM WA 98225 {referred to helow
sometimes as "Lender” and sometimes as "Béhef:cuary"] and LAND TITLE COMPANY OF
SKAGIT COUNTY, whose mailing address is PO BOX: 445 BURLINGTON WA 98233 (referred
to below as "Trustee™). %
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry ahd possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the followifig “described real property, together with all existing or subsequently erected or affixed buildings,
improverients and ‘fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(including stock in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, including without limitation all minerals, ail, gas, geothermal and similar matters, (the "Real Property”}

Iocated in- SKAGlT ‘County, State of Washington:

See EXHIBIT "A" which is attached to this Deed of Trust and made a part of this Deed of
Trust as if fully set forth herein.

The Real Property or rts ‘address is commonly known as 15837 YOKEKO DRIVE, ANACORTES
, WA 98221. The Real Pmperty tax identification number is TAX 1D NO. P64874.

CROSS-COLLATERALIZATION. ln ‘addition to the Note, this Deed of Trust secures all obligations, debts and liabilities,
plus interest thereor, 6f Grantor to Liender, or any one or mere of them, as well as ali claims by Lender against Grantor
or any one or more of them, “whether‘now existing or hereafter arising, whether related or unrelated to the purpcse of
the Note, whether voluntary or othierwise, whether due or not due, direct or indirect, determined or undetermined,
absolute or contingent, liquidated or.-unliquidated whether Grantor may be liable individually or jointly with others,
whether obligated as guarantor, sufety, aceommeodation party or otherwise, and whether recovery upon such amounts
may be or hereafter may become barfed by any statute of limitations, and whether the obligation to repay such amounts
may he or hereafter may become etherwise unenforceabls,

FUTURE ADVANCES. In addmon to the Note, this Deed of Trust secures all future advances made by Lender to
Grantor whether or not the advances are made-pursuant to a commitment, Specifically, without limitation, this Deed of
Trust secures, in addition to the “amounts specn‘led in the Note, all future amounts Lender in its discretion may loan to
Grantor, together with all interest thereon

Grantor hereby assigns as security to Londer all_of-Grantor’s right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is.recorded’in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be spacifie, perfected-and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profis, - which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of all or Bart of the:ndebtedness,

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT.-OF_HENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE. fA) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE. THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they becorne due, and shall strictly and in a timely manner perform all of
Grantar's obligations under the Note, this Deed of Trust, and the Raléte‘d Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor s possession and use of the
Property shall be governed by the following provisions:

Possession and Use, Until the occurrence of an Event of Defau[t Grantor may (1) remain in possession and
control of the Property, (2) use, operate or manage the Propertv, and {3} collect the Rents from the Property
(this privilege is a license from Lender to Grantor automatically revoked-upon default). The following provisions
relate to the use of the Property or to other limitations on the Property Trie Real Property is not used principally
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable condmon and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value. ; - :

Nuisance, Waste. Grantor shall not cause, conduct or permit ény nuisqnoe_nor commit, permit, or suffer any
stripping of or waste on or to the Property or any partion of the Preperty. Without limiting the generality of the
foregoing, Grantor will not remove, or grant to any other party the right to-remave, any timber, minerals (including
oil and gas), coal, clay, scotia, soil, gravel or rock products without Lender’ s prior wnttsn consent.

Removal of Improvements. Grantor shall not demolish or remove any lmproveme.nts from the Real Property
without Lender's prior written consent. As a condition to the removal of any Improvemsents, Lender may require
Grantor to make arrangements satisfactory to Lender to replace such Improvements wnth Improvements of at least
aqual value. s

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable times to attend to Lender's interests and to inspect the Real Propertv f urposes of Grantor's
compliance with the terms and conditiens of this Deed of Trust,

Compliance with Governmental Requirements. Grantor shall promptly complv. and shall promptly cause
compliance by all agents, tenants or other persons or entities of every nature whatsoever swho rent, lease or
otherwise use or oceupy the Property in any manner, with all aws, ordinances, and regulatrons, now or hereafter
in effect, of all governmental authorities applicable to the use or occupancy of the Property, incliiding without
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such*law, otdinance, or
regulation and withhold compliance during any proceeding, including appropriats appeals, so long.ds &Grantor has
notified Lender in writing prior to doing so and so long as, in Lendet's sols opinion, Lender's interests in the
Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond raasonabiv
satisfactory to Lender, to protect Lender's interest. g

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shal] do all othor

acts, in addition to those acts set forth above in this section, which from the character and use of the Property ara_:.-,

reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due andk_jlayabl'"au_al'l'

sums secured by this Deed of Trust or (B} increase the interest rate provided for in the Note or other dotumer

avidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale of transfer;
without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Propgerty. A" .
"sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether
lagal, bensficial or equitable; whether valuntary or inveluntary; whether by outright sale, deed, installment sale contract

land contract, contract for dead, leasehold interest with a term greater than three (3) years, lease-option contract, or.by
sale, assignment, or transfer of any beneficial interest in or to any land trust holding titie to the Real Property, or by any
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other method of conveyance of an intersst in the Real Property. |f any Grantor is a corporation, partnership or limited

__;:1I|ab|E|ty company, transfer also includes any change in ownership of more than twenty-five percent (25%) of the voting
: stock partiiership interests or lmited liability company interests, as the case may be, of such Grantor, However, this
optlon shall- not e exercised by Lender if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS The following provisions relating to the taxes and liens on the Property are part of this Deed of
Trust‘

}Payment Grantor shall pay when duse (and in all events prior to dslinquency) all taxes, special taxes, assessments,
charges (|nclud|ng watar and sewer), fines and impositions levied against or on account of the Property, and shall
pay-wien die all claims for work done on or for services rendered or material furnished to the Property. Grantor
shall mamta:n the -Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust,. except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust.™

Right to Contest Grantot may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the. obl:gatlen 10 pay, so long as Lender's intersst in the Property is not jecpardized. If a lien arises or
Is filed as a result -of. nonpayment Grantor shall within fifteen {15} days after the lien arises or, if a lien is filed,
within fifteen. (15) days aftsr Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender Gash or a sufficient corperate surety bond or other security satisfactory to Lender in an
amount sufficient to dischargethe lien plus any costs and attorneys' fees, or other charges that could accrue as a
vasult of a foreclosure-or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment beforg enforcement against the Property, Grantor shall name Lender as an additional
obligee under any surety bond furmshed in the contest proceedings.

Evidence of Payment. G;rar_\tor shall: upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize:the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and- assessmeﬁts against the Property.

Notice of Construction. Grantor -shall notify Lender at least fifteen {15) days before any work is commenced, any
services are furnished, or any matenals are supplied to the Property, if any mechanic's lien, materialmen's lien, or
ather lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satlsfactory to Lender that Grantor can and will pay the cost of such
improvements. e ;

PROPERTY DAMAGE INSURANCE. The foHowmg prowsrons relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacemént’ basis fof the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid appllcatlon of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall al$p pfocure and maintain comprehensive general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being named as additional insureds in such
liability insurance policies. Additionally, Grantor, shall maintain such other insurance, including but not limited to
hazard, business interruption, and boiler insurange, as Lender:iay reasonably require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptabls to‘Lender and issued by a company. of companies
reasonably acceptable to Lender. Grantor, upon request of‘Lender, will deliver to Lender from time to time the
policies or certificates of insurance in form satisfactory te-Lendet, including stipulations that coverages will not be
cancellad or diminished without at least thirty (30) days‘prior written notice to Lender, Each insurance policy also
shall include an endorsement providing that coverage in favor of'Lender will not be impaired in any way by any act,
omission or default of Grantor or any other person. Should-the Heal Property be located in an area designated by
the Director of the Federal Emergency Management Agency as a specral flood hazard area, Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within® 45 days after notice is given by Lender that the
Property is located in a special flood hazard area, for the full unperd principal’balance of the loan and any prior liens
on the property securing the loan, up to the maximum policy limits set under the National Flood Insurance Program,
or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any Ioss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen {15} days“of.the casualty Whether or not Lender's
sacurity is impaired, Lender may, at Lender's election, receive and retain the praceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lieh affecting ‘the Property, or the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and: repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to: Lender Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from: the procee_ds for the reasonable cost of
repair ar rastoration if Grantor is nat in default under this Deed of TrustiAny progéads which have not been
disbursed within 180 days after their receipt and which Lender has not committed-to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Desd of Trust,:then to pay accrued
interest, and the remainder, if any, shall be appiied to the principal balance of: the Indebtedness If Lender halds
any proceeds after payment in full of the Indebtedness, such proceeds shall be pard w1thout |n__ *rest to Grantor as
Grantor's interests may appear,

Grantor's Report on Insurance. Upon request of Lender, howesver not more than once a year. Grantor shall furnish
to Lender a report on each existing policy of insurance showing: (1) the name ofthe<insurer; (2) the risks
insured; {3} the amount of the policy; (4} the property insured, the then current. replacement value of such
property, and the manner of determining that value; and (5) the expiration date of the policy.” Graintor-shafl, upon
request of Lender, have an independent appraiser satisfactory to Lender determine the cash va}ue replacement cost
af the Property. . . !

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affa"ct ‘L'ende'r g i'nterest in
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents |nclud|ng
but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to drscharge arpay
under this Deed of Trust or any Related Doguments, Lender on Grantor's behalf may (but shall not be obi;gated to) take

any action that Lender deems appropriate, including but not limited to discharging or paying all taxes, lisns, secgufity’
interests, encumbrances and other claims, at any tima levied or placed on the Property and paying all costs for insurin“g,_:-'

maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purposes Wi

bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repaymient by
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will (A) be payable on”
demand; (B! be added to the balance of the Note and be apportioned among and be payable with any installmisht

payments to becorne due during either (1) the term of any applicable insurance policy; or (2) the remaining term of
the Note; or (C) be treated as a balloon payment which will be due and payabls at the Note's maturity. The Deod of
Trust also will secure payment of these amounts. Such right shall be in addition to all other rights and remedies to

which Lender may be entitled upon Default.
2005120207
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" WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed
Qf Trust

. Titles Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple,
free___and clear of aII Ilens and encumbrances other than those sat forth in the Real Property descrlptlon or in any
with this Deed of Trust, and (b} Grsntor has the full right, power, and authorlty to execute and deliver this Deed of
Trust to Lender

Deferisé” of T|t|e Subject to the exception in the paragraph above, Grantor warrants and will forever defend the
title"to tha Preperty against the lawful claims of all persons. In the event any action or proceeding is commenced
that questmns Grantot’s title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at' Grsntor ] expense Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceedlng and to be represented in the procesding by counsel of Lender’'s own choice, and
Grantor will delivet, or-Gause to be delivered, to Lender such instruments as Lender may request from time to time
to permit such partlclpatlon

Compliance With Lews Grantor warrants that the Property and Grantor's use of the Property complies with ait
existing apphcab]e Iews ordmances and regulations of governmental authorities.

Survival of Representatlens _andx_Warrantles. All representations, warranties, and agreements made by Grantor in
this Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and
shall remain in full fore, angd- effect unnl such time as Grantor's Indebtedness shall be paid in full.

CONDEMNATION. The followmg prowswns relatlng to condsmnation proceedings are a part of this Deed of Trust:

Proceedings. If any proc_eedmg in dondemnetmn is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps.as may be necessary to defend the action and obtain the award. Grantor
may be the nominal party in such procéeding, but Lender shall be entitled to participate in the proceeding and to be
represented in the proceeding” by: counsel of its own choice all at Grantor's expense, and Grantor will deliver or
causa 10 be deslivered to Lender.such iistriments and documentation as may be requested by Lender from time to
time to permit such participation, .-

Application of Net Proceeds. If alI ar anv part of ‘the Property is condemned by eminent domain proceedings or by
any proceaeding or purchase in liou of. condemnatlon Lender may at its election require that all or any portion of the
net proceeds of the award be applied.to” ‘the’Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys' fees
incurred by Trustee or Lender in connection with the.condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and gharges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender’s lien on
the Real Property Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
ineurred in recording, perfecting or continuing‘this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges for recording or reglstenng this Deed of Trust.

Taxes. The following shall constitute taxes to which this sectlon applles (1) a specific tax upon this type of
Deed of Trust or upon all or any part of the indebtedniess secured by this Deed of Trust; {2} a specific tax on
Grantor which Grantor is authorized or required to deddgt'from payments on the Indebtedness secured by this type
of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note;
and (4} a specific tax on ali or any portion of the Indebtedness or o pavments of principal and interest made by
Grantor, S ey

Subsequent Taxes. If any tax to which this section applies is: enacted subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Event of Diefault, and ;Leénder may exercise any or all of its
available remedies for an Event of Default as provided below unless Grantor either (1) pays the tax before it
becomes delinquent, or {2) contests the tax as provided abevein the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other security satrsfaetory to Lender

SECURITY AGREEMENT; FINANCING STATEMENTS. The following prowslens relatlng to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement te the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured partv under the Unlform Commetrcial Code
as amended fram time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is: requ"ested by Lender ta perfect
and continue Lender's sscurity interest in the Rents and Personat Property. In addition to recording this Deed of
Trust in the real property records, Lender may, at any time and without further authorization from Grantor, file
aexecutad counterparts, copies or reproductlons of this Deed of Trust as a flnancmg statement Grantor shall
reimburse Lender for all expenses incurred in perfecting or continuing this security ‘interest. Upion default Grantor
shall nat remove, sever or detach the Personal Praperty from the Proparty. Upon default, Grantor’ ‘shall assemble
any Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lender within three (3) days after receipt of written demand from Lender to the
extent permitted by applicable law. £ !

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from whrch |nformat|on
concerning the security interest granted by this Deed of Trust may be obtained (each as requlred by the Umform
Commercial Code) are as stated on thea first page of this Dead of Trust. . :

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further ‘assn_ranc_es '.ehd
attorney-in-fact are a part of this Deed of Trust: - . r

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make,’ sxecute and
deliver, or will cause ta be made, exscuted or delivered, to Lender or to Lender's designes, and when requested-b
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in ‘such offi }
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security:
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuats, complete,r. T
perfect, continue, or preserve (1) Grantor’s obligations under the Note, this Deed of Trust, and the Related .-
Documents, and {2) the liens and security interests created by this Deed of Trust as first and prior liens on the’
Property, whether now owned or hereafter acquired by Grantor, Unless prohibited by law or Lender agrees to’ the
contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in cennection with the
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: _;né'ttérs referred to in this paragraph.

Attorney-m -Fact. !f Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
“far-and in:the name of Grantor and at Grantor's expense, For such purposes, Grantor hereby irrevocably appoints
Lendér as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
Sother things:as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
: the precodxng paragraph.

FULL PEHFOHMANCE If Grantor pays all the Indebtedness, including without limitation all future advances, when due,
and otherwise performs all the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and
deliver “to -.Trustee a'reguest for full reconveyance and shall execute and deliver to Grantor suitable statements of
termination of” any, flnanmng statement on fila evidencing Lender's security interest in the Rents and the Personal
Property. Any reconveyance fee shall be paid by Grantor, if permitted by applicable law, The grantese in any
reconveyance may-be described as the "persan or persens legally entitled thereto”, and the recitals in the reconveyance
of any matters or faets shall be conclusive proof of the truthfulness of any such matters or facts,

EVENTS OF DEFAULT: anh of the following, at Lender's option, shall constitute an Event of Defauit under this Deed
of Trust: e

Payment Default Gfantor falls to make any payment when dus under the Indebtedness.

Other Defaults. Grantor farls to comply with or to perform any other term, obligation, covenant or condition
contained in this Deed.of JFiust or in any of the Related Documents or to comply with or to perform any term,
obligation, covenant of cenditioh Gontained in any other agreement between Lender and Grantor.

Compliance Default. Faifu'ro_:t:o "oo“mp'ly with any other term, obligation, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents.

Default on Other Payments Failure of Grantor within the time required by this Deed of Trust to make any payment
for taxes or insurance, or" any other payment necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any warrantv, represantatlon or statement made or furnished to Lender by Grantor or on
Grantor's behalf under this Deed of Trust or the Related Documents is false or misleading in any material respect,
sither naw or at the time made or furnlshed or bscomes false or misleading at any time thereafter.

Defective Collateralization. This Deet’ of, Triist;or any of the Related Documents ceases to be in full force and
effect {including failure of any conateral document to create a valid and perfected security interast or lien) at any
time and for any reason. .

Death or Insolvency. The death of any Grantor, rhe msolvency of Grantor, the appointment of a receiver for any
part of Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under:any bar_xkruptcy or insolvency laws by or against Grantor.

Creditor or Forfeiture Proceadings. Commiencement of foreclosure or forfeiture proceedings, whather by judicial
proceeding, self-help, repossession or any other method, by any creditor of Grantor or by any governmental agency
against any property securing the Indebtedness. This includes a garnishment of any of Grantor's accounts,
including deposit accounts, with Lender. However, this Event.of Default shall not apply if there is a good faith
dispute by Grantor as to the validity or reasonableness of thie ¢laim which is the basis of the creditor or forfeiture
proceeding and if Grantor gives Lender written notice of thé creditor or forfeiture proceeding and deposits with
Lender monises or a suraty bond for the creditor or forfsituré proceedling, in an amount determined by Lender, in its
sole discretion, as being an adequate reserve or bond.forthe dispute.

Breach of Other Agreement. Any breach by Grantor under the-tarms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided thersiny including without limitation any agreement
concerning any indebtedness or other obligation of Grantof"to"'Lendor,--whefher existing now or later.

Events Affecting Guarantor. Any of the preceding events oCours;with respect to any guarantor, endorser, surety,
or accommadation party of any of the Indebtedness or any gitafantor, endorser, surety, or accommodation party
dies or becomes incompetent, or revokes or disputes the validity of,or liability under, any Guaranty of the
Indebtedness. In the event of a death, Lender, at its option, ‘may,” but shall not be required to, permit the
guarantor's estate to assume unconditionally the obligations arising under the guaranty in a manner satisfactory to
Lender, and, in doing so, cure any Event of Default.

Adverse Change. A material adverse changs occurs in Grantor's fmanmal condmon or Lender believes the
prospect of payment or performanca of the Indebtedness is impaired. ;

Insecurity. Lender in good faith believes itself insecure.

Right to Cure, If any default, other than a default in payment is curable and if Grantor has not been given a notice
of a breach of the same provision of this Deed of Trust within the preceding twelve (¥2) months, it may be cured if
Grantor, after receiving written notice from Lender demanding cure of such default: (1) giires the default within
ten (10) days; or (2) if the cure requires more than ten (10) days, immediately: mmates steps “which Lender deems
in Lender's sole discretion to be sufficient to cure the default and thereafter continies aid com___ ates all reasonable
and necessary steps suffigient to produce compliance as soon as reasonably practlcal i

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust at any time thereafter,
Trustee or Lender may exercise any one or more of tha following rights and remedies: / : .

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of anv e remody, and
an slection to make expenditures or to take action to perform an obligation of Grantor under this Desd of Trust,
after Grantor's failure to perform, shall not affect Lendet's right to declare a default and exermse its. remedles

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness |mmed1ate|y
due and payable, including any prepayment penalty which Grantor would be required to pay. : ,

Foreclosura. With raspect ta all or any part of the Real Property, the Trustee shall have the nght to exero\se ts
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judlmal.
foreclosure, in either case in accordance with and to the full extent provided by applicable law, .

UCC Remedies. With respect to all er any part of the Personal Property, Lender shall have all the rlghts and:'
remadies of a secured party under the Uniform Comimercial Code. FER

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manago tha" .
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, ovef and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents ara collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment theraof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants =
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at other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are
‘made, whether or not any proper grounds for the demand existed. Lender may exercise its rights under this
vsubparagraph either in person, by agent, or through a receiver,

Appomt Receiver Lender shall have the right to have a receiver appointed to take possaession of all or any part of
the' F'reperty, with the power to protect and preserve the Property, to operate the Property precsding or pending
foreclosure or sale, and to collact the Rents from the Property and apply the proceeds, aver and above the cost of
the recewershlp, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right-to-the -appeintment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by A substantlal amount, Employment by Lender shall not disqualify a person from serving as a
receiver, d

Tenancy' at Sufferance If Grantor remains in possession of the Property after the Property is sold as provided
above or.Lender otherwrse becomaes entitied to possession of the Property upon default of Grantor, Grantor shall
become a tenant-at sufferance of Lender or the purchaser of the Property and shall, at Lendet's option, either (1)
pay a reasonable rental for the use of the Property, or {2) wvacate the Property immediately upon the demand of
Lender. Y

Other Flemedles Trustee or Lender shall have any other right or remedy provided it this Deed of Trust or the Note
or by law. : :

Notice of Sale. Lender sh_él! gh‘.re Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time.after which any private sale or other intended disposition of the Personal Property is to be
made, Reasonable ﬂOticﬁ shail mean hotice glven at |ezast ten (10) days before the time of the sale or disposition,
Any sale of the Parsonal Preperty mav be made in copjunction with any sale of the Real Property.

Sale of the Property. To the extent permltted by applicable law, Grantor hereby waives any and all rights to have
the Property marshalled. In exercising its ri__ghts and remedies, the Trustee or Lender shall be free to sell all or any
part of the Property together ‘orseparately, in one sale or by separate sales, Lender shall be entitled to bid at any
public sale on all or any portion of the Property

Attorneys’ Fees; Expenses, If Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled toirecover such-giim as the court may adjudge reascnable as attorneys’ fees at trial
and upon any appeal. Whether of not. any court-action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs“that in“Lender's opinion are necessary at any time for the protection of its
interest or the enforcement of its rights’ shall ‘badome a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the axpendituze until repaid. Expenses covered by this paragraph include,
without timitation, however subject to any’limits under applicable law, Lender's attorneys’ fees and Lender's legal
expenses, whether or not there is a lawsujt, mc}udlng attorneys' fees and expenses for bankruptey proceedings
(including effarts to modify or vacate any automatié stay or injunction), appeals, and any anticipated post- judgment
collestion services, the cost of searching regords, obtaining title reports (including foreclosure reports), surveyors’
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by applicable iaw.
Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rigﬁts and dutiee"'éf Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following prow’suons relatmg to the powers and obligations of Trustes
(pursuant to Lender's instructions) are part of this Deed of Trust g

Powers of Trustee. In addition to all powers of Trustee ansmg as a matter of law, Trustee shall have the power to
take the following actions with respect to the Property upon the Weitten request of Lender and Grantor: (a) jain in
praparing and f|l;ng a map or plat of the Real Property, including-the dedication of streets or other rlghts to the
public; (b} join in granting any easement cor creating any- -astriction on the Real Property; and (¢} join in any
subordination or other agresment affecting this Deed of Trust or the |nterest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any “other party of a pending sale under any other
trust deed or lisn, or of any action ar proceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or unless the action or proceeding is brought by Trustes,

Trustee. Trustee shall mest all qualifications reguired for Trustes under appllcable faw. In addition to the rights
and remedies set forth above, with respect to all or any part of the Propetty,-thé Trustee shall have the right to
foreclose by notice and sale, and Lender shall have the right to foreclose by judicia] foreclosure in either case in
accordance with and to the full extent provided by applicable law. E E

Successor Trustee. Lender, at Lender's opticn, may from time to time appomt a successer Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washington. The instrumerit ghall-Gontain, in addition to all
other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or
the Auditor's File Number where this Deed of Trust is recorded, and the name &nd address of the successor
trustes, and the instrument shali be executed and acknowledged by Lender or |t_s successors in interest. The
successor trustee, without conveyance of the Property, shall succeed to all the title, power, andduties conferred
upon the Trustes in this Deed of Trust and by applicable law. This procedure for substltution of Trustee shall
govern to the exclusien of all other prowsmns for substitution.

NOTICES. Subject to appllcable law, and except for notice required or allowed by law to be‘ glven i another manner,
any notice required to be given under this Deed of Trust, including without limitation any notige of défault and any
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually recelved by
telefacsimile {unless otherwise requited by law), when deposited with a nationally recognized overnlght courier; or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosurg from tHe holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the begrnmng .of
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal: written
notice to the other parties, specifying that the purpose of the notice is to change the party's eddress For" notlceh._

purposes, Grantor agrees to keep Lender infarmed at all times of Grantor's current address. Subject to-applicable law
and except for notice required or allowed by law to ba given in another manner, if thare is more than one Grantor, any
notice given by Lender to any Grantor is deemad to be natice given to all Grantors. : . :

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understandlng andr. T
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to: this .~
Deed of Trust shall be effective unless given in writing and signed by the party or parties sought to be charged ot
bound by the alteration or amendment.

Annual Reports. [f the Property is used for purposes other than Grantor's residence, Grantor shall furnish to
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:' __Lencler upon request a certified statement of net operating income received from the Property during Grantor’s
:-"’prevuous fiscal year in such form and detail as Lender shall require. "Net operating income” shall mean all gash
r..-racelpts from the Property lass all cash expenditures made in connection with the operation of the Property.

_Arbltratron Grantor and Lender agree that all disputes, claims and controversies between them whether individual,

Jloint, ar class in nature, arising from this Deed of Trust or otherwise, including without limitation contract and tort
: disputes, shall be arbitrated pursuant to the Rules of the American Arbitration Association in effect at the time the
% ¢laim is filed, upon request of either party. No act to take or dispose of any Property shall constitute a waijver of
‘thig_arbitration.-agreement or be prohibited hy this arbitration agreement., This includes, without limitation,
obrarmng |nJunc1|ve relief or a temporary restraining order; mvoklng a power of sale under any deed of trust or
mortgage; obtaining a writ of attachment or imposition of a receiver; or exercising any rights relating to personal
property; including taking or disposing of such property with or without judrcral process pursuant to Article 9 of the
Uniforin Comimercial.Code. Any disputes, cfaims, or controversies concerning the lawfulness or reasonableness of
any act] or exerzise of any right, concerning any Property, including any claim to rescind, reform, or ctherwise
medify any agreement relating to the Property, shall also be arbitrated, provided however that no arbitrator shall
have the right or.the power to enjoin or restrain any act of any party Judgment upon any award rendered by any
arbitrator may be entered-iry, any court having jurisdiction. Nothing in this Deed of Trust shall preclude any party
from seeking: equltable relief from a court of competent jurisdiction, The statute of limitations, estoppel, waiver,
laches, and similar dogtrines ‘which would otherwise be applicable in an action brought by a party shall be
applicable in any arbitration proceedrng, and the commencemant of an arbitration proceeding shall be deemed the
commencement of an .actioh for these purposes, The Federal Arbitration Act shall apply te the construction,
interpretation, and enforcement 5f-this arbitration provision.

Caption Headings. .'Ca;':'ltiqrr _h-é"‘a'ai'ﬁ-g's;_in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or defins the provisions of this Deed of Trust.

Merger. There shall be rro'merger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at any tlme held by or for the benefit of Lender in any capacity, without the written consent
cf Lender.

Governing Law. This Deed of Trust wrll be governed by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws ‘of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washington.

Joint and Several Liability. All obllgatlons of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean each“and: every Grantor This means that each Grantor signing below is
responsible for all obligations in this Deed_ of Trust. .

No Waiver by Lender. Lender shall not be deemeéd t6 have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lendef. No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or any ether right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver. of Lender's right otherwise to demand strict compliance with that
provision or any ather provision of this Dead'of Trust. Mo prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a Wwaiver of any af Lender's rights or of any of Grantor's obligations
as to any future transactions., Whensver the consent of Lender.is required under this Deed of Trust, the granting
of such consent by Lehder in any instance shall not constitute continuing consent to subsequent instances where
such consent is required and in all cases such consent may be granted or withheld in the sole discretion of Lender.

Severability. If a court of compstent jurisdiction finds ar{y provision of this Dead of Trust to be illegal, invalid, or
unenforceable as to any person ot circumstance, that'finding shall not make the offending provision illegal, invalid,
or unenforceable as to any other person or circumstance:- If-feasible, the offending provision shall be considered
modified so that it becomes legal, valid and enforceable. -If the offénding.provision cannot be so modified, it shall
be considered deleted from this Deed of Trust. Unless otherwise réquired by law, the illegality, invalidity, or
unenforceability of any provision of this Dead of Trust shall not af’fect the Iegallty, validity or enforceability of any
other provision of this Deed of Trust. : :

Successors and Assigns. Subject to any limitations stated in thlS Deed:- of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the bensflt of-the part|es, their successors and assigns. |f
ownership of the Property becomes vested in a person other than” Grantor,-Lender without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and ths Indebtedness by way of forbearance or
extension without releasing Granter from the obligations of this Deed of Trust or Ilabllr_t',r under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this fDeed of 'Tn‘Jst

Waive Jury. All parties to this Deed of Trust hereby waive the right to any jury trlal " any action, proceeding, or
counterclaim brought by any party against any other party.

Waiver of Homestead Exemption, Grantor hereby releases and waives all r|ghts and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust

DEFINITIONS. The following capitalized words and terms shall have the following meanlngs When usad in this Deed of
Trust, Unless specifically stated to the contrary, all references to dollar amounts shall fiean-amatints™in lawful money
of the United States of America. Words and terms used in the singular shall includs“the plura! cand the plural shall
include the srngular as the context may require. Words and terms not otherwise deflnad m thas Diaed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code: : . :

Beneficiary. The word "Beneficiary” means BANK OF THE PACIFIC , and its SUCCESSOrs and assugns

Borrowet, The word "Borrower” means WILLIAM J MARIS and PAULA M MARIS and mc'rudes a|.| ca-srgners and
co-makers signing the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender and Trustee, :and
includes without limitation all assignment and security interest provisions relating to the Persona} Property and
Rents. E

Default. The word "Default” means the Default set forth in this Deed of Trust in the section titled "’Défault

Event of Default. The words "Event of Default" mean any of the events of default set forth in this Deed of Trust m:'
the events of default saection of this Deed of Trust. .

Granter. The word "Grantor" means PAULA M MARIS and WILLIAM J MARIS,

Guaranty, The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodation partv to_--- i
Lender, including without limitation a guaranty of all or part of the Note. :

Improvements. The word “Improvements” means all existing and future improvernents, buildings, structures p
mobile homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real -~
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' Property

© " Indebtedness. The word "Indebtedness" means all principal, interest, and other amounts, costs and expenses
jpayable under the Note or Related Documents, together with all renswals of, extensions of, modifications of,
nansolldatlons of and substitutions for the Note or Related Documents and any amounts expendad or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustes or Lender to enforce Grantar's
obligations inder this Dead of Trust, together with interest on such amounts as prowded in this Deed of Trust,
Specifically, without fimitation, Indebtedness includes the future advances set forth in the Future Advances
provision, together with all interest thereon and all amounts that may be indirectly secured by the
Crb-ss_-CoiIatera‘lization provision of this Deed of Trust.

Lender. The wurd "Lender means BANK OF THE PACIFIC , its successors and assigns.

Note. The ‘word: " Nate" means the promissory note dated November 25, 2005, in the ariginal principal
amount of $650,000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications
of, refinancings of,- cansolldatlons of, and substitutions for the promissory note or agresment. NOTICE TO
GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property The words "Personal Property” mean all equipment, fixtures, and other articles of personal
property now of hereafter uwned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with all accessions. parts, and additions to, all replacements of, and all substitutions for, any of such
property; and together with all issues and profits thereon and proceeds (including without limitation all insurance
proceeds and refunds of premlums} from any sale or other dispasition of the Property.

Property. The word "Property" méans gollectively the Real Property and the Personal Property.

Real Property. The words: “Real Property mean the real property, interests and rights, as further described i this
Deed of Trust. P Lo

Related Documents. Tha words "Related Documents” mean all promissory notes, credit agreements, loan
agreements, guaranties, secunty agreemants mortgages, deeds of trust, security deeds, collateral mortgages, and
all other instruments, agreements and ddeuments, whether now or hereafter existing, executed in connection with
the Indebtedness; provided, that: the anwronmental indemnity agreements are not "Related Documents" and are
not secured by this Deed of Trust, -

Rents. The word "Rents” means™ all present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Propérty.. :

Trustee. The word "Trustes” means LAND TITLE COf\?JPANY OF SKAGIT COUNTY, whose mailing address is PO
BOX 445, BURLINGTON, WA 88233 and any substitute ar successor trustees,

EACH GRANTOR ACKNOWLEDGES HAVING READ AI.L THE PROVISIONS OF THIS DEED OF TRUST. AND EACH
GRANTOR AGREES TO ITS TERMS.

INDIVIDUAL ACKNOWLEDGMENT _
stateor WAY )
COUNTY OF \NV\EW )

On this day before me, the undersigned Notary Public, personally appeared PAULA M-MARIS and WILLIAM J MARIS,
personally known to me or proved to me on the basis of satisfactory evidence to be the lndlwduals described in and
who executed the Deed of Trust, and acknowledged that they sighed the Deed of Trust as thew free and voluntary act
and deed, for the uses and purposes therein mentioned,

Given under my hand and official seal this ?DOTV\ day of QOVCV\/\W 2 , 20 b5

- y 1
Notary Public in and for the § of Wk
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REQUEST FOR FULL RECONVEYANCE

5, To: T e , Trustee

'The undermgned is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby
requested, upoh payment of alt sums owing to you, to reconvey without warranty, to the persons entitled thereto, the
rlght tltle and mterest now held by you under the Deed of Trust.

Date‘ . Beneficiary:
By:
Its:

LASER PRO, Landing, Ver 520 00.002 Copr. Hertand Financial Sofutians, Ins. 3957, 2006 At Rights Resenvad. - WA O ACERIFWPLAGON FC TR.8048 PRAS
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Schedule “A_l 2 :: S 1 ]9] 85-SA

DESCRIPTION:

Tract 14, "DECEPTION PASS WATERFRONT TRACTS," as per plat recorded in Volume 5 of Plats, page
26, records of Skagit County, Washmgton

TOGETHER WITH tidelands of the Second Class, as conveyed by the State of Washington, situate in front
of, adjacent to or abutting on the above descnbed premises;

EXCEPT that pomon of Lot 14, descnbed as-fo[lows

Beginning at a point on the East line of said Lot 14 142.6 feet South of the Northeast corner thereof;
thence South 45°00°00” West a distance of 10. 18 feet ; '

thence South a distance of 18.0 feet; i

thence South 45°00°00” East, a distance of 10.18 feet to the East line of said Lot 14;

thence North along said East line a distance of 32.4 feet, more or less, to the point of beginning.

Situate in the County of Skagit, State of Washingtori.
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