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DEED OF TRUST

DATE: November 9, 2’605"]..-:"

Reference # (if appllcable) 6006700074 Additional on page

Grantor(s):
1. Upper Skagit lndlan Tnbe

Grantee(s) .
1. First Heritage Bank
2. UPF INCORPORATED A WASHINGTON CORPORATION, Trustee

Legal Description: ptn Gov. Lot 4.,.:6-35__—.4,-E W.M.
A Additional on page

Assessor's Tax Parcel ID#: 350406-0-007-0101 {Property ID Number P35844)

THIS DEED OF TRUST is dated November 9, 2005, among Upper Skagit Indian Tribe, a
Federally Recognized Indian Tribe {"Grantoi"); First Herltage Bank, whose mailing address is
Marysville, PO 1740, 9417 State Avenue, Maryswlle, WA 98271 (referred to below
sometimes as “Lender” and somstimes as "Beneflcmry) and UPF INCORPORATED, A
WASHINGTON CORPORATION, whose mailing address ls 910 WEST BOONE AVE, SPOKANE,
WA 99201 (referred to below as "Trustee”). T
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CONVE?AN,QE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the” following “described real property, together with all existing or subseguently erected or affixed buildings,
improverients and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(including stock in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, including’ without limitation all minerals, oil, gas, geothermal and similar matters, {the "Real Property”}

located in-Skagit.County, State of Washington:

See';§'c':.h_edulef";:A“-'-?] " which is attached to this Deed of Trust and made a part of this Deed
of Trust as if fully_set forth herein.

The Real Is;opertv' or: 'iis'g'address is commonly known as 18189 Bow Hill Road, Bow, WA
98232. The Real Property tax identification number is 350406-0-007-0101 (Property 1D
Number P35844). -~ = -

CROSS-COLLATERALIZATION: in afidition to the Note, this Deed of Trust secures all obligations, debts and liabilities,
plus interest thereon, of Grantor 16 Lehder, or any one or more of them, as well as all claims by Lender against Grantor
ar any one or more of them, whetfier now existing or hereafter arising, whether related or unrelated to the purpose of
the Note, whether voluntary o otheriise, whether due or not due, direct or indirect, determined or undetermined,
absolute or contingent, liquidated or.-unliquidated whether Grantor may be liable individually ar jointly with others,
whether obligated as guarantor, surety, atcommodation party or otherwise, and whether recovery upon such amounts
may be ar hareafter may become barred by any statute of limitations, and whether the obligation to repay such amounts
may be or hereafter may become ptherwise unenforceable. (Initial Here _ "5 )

FUTURE ADVANCES. In addition to-the Note, this Deed of Trust secures all future advances made by Lender to
Grantor whether or not the advances. are made pursuant to a commitment. Specifically, without limitation, this Deed of
Trust secures, in addition to the amounts specified in the Note, all future amounts Lender in its discretion may loan to
Granitor, tagether with alf interest thergon, s

Grantor hereby assigns as security to Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is rgcorded in accordance with RCW 65.08.070; the lien created by this
agsignment is intended to be specific, perfected-and.choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, whighilicense may be revoked at Lender's option and shall be
automatically revoked upon acceleration of all or part of the Indebtedness.

TH!S DEED OF TRUST. INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise, pravided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and‘shall strictly and in a timely manner perform all of
Grantor's obligations under the Note, this Deed of Trust, and the-Relatéd Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. _,Gra,nfﬁr agf;eeé that Grantor's possession and use of the
Property shall be governed by the following provisions: A C

Possession and Use. Until the occurrence of an Event ‘ofDefaulty Grantor may (1) remain in possession and
control of the Praperty; (2) use, operate or manage ths Prgperty;.and (3) collect the Rents from the Property
{this privilege is a license from Lender to Grantor automatically révoked upan default). The following provisions
relate to the use of the Property or to other limitations on the Property. The Real Property is not used principally

for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenan’t_la'b_le co_,nd'it__io'n and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value. T

Compliance With Environmental Laws. Grantor represents and warrants tg Lender-that: (1} During the period of
Grantor's ownership of the Property, there has been no use, generation, manufacture; storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any person gn, under, about or from the Property:
(2) Grantor has no knowledge of, or reason to believe that there has been; except ag previously disclosed to and
acknowledged by Lender in writing, (a}l any breach or violation of any-Enyiranmental. Laws, (b} any use,
generation, manufacture, storage, treatment, disposal, release or threatened reiease pf any Hazardous Substance
on, under, about or from the Property by any prior owners or aoccupants of the Property, or {cl any actual or
threatened litigation or claims of any kind by any person relating to such mattersi and {3} Except as previously
disclosed to and acknowledged by Lender in writing, {a) neither Grantor nor any tenant, contragtor, agent or other
authorized user of the Property shall use, generate, manufacture, store, treat, dispose of _of'rgté"ase any Hazardous
Substance on, under, about or from the Property; and (b} any such activity shali be contdugted in compiiance with
all applicable federal, state, and local laws, regulations and ordinances, inclyding withgut limitation all
Environmental Laws. Grantor authorizes Lender and its agents to enter upan the Prdpefty.to make such
inspections and tests, at Grantor's expense, as Lender may deem appropriate to deter'rn_iné. compliance of the
Property with this section of the Deed of Trust. Any inspections or tests made by Lendér shall be for.Lender's
purposes only and shall not be construed to create any responsibility or liability on the part of Lender:tb Grantor or
to any other persan. The representations and warranties contained herein are based on Granter'$ due-diligence in
investigating the Property for Hazardous Substances. Grantor hereby {1) releases and waives anyfuture claims
against Lender for indemnity or gcontribution in the event Grantor becomes liable for cleanup of pther costs:under
any such laws; and (2] agrees to indemnify and hold harmless Lender against any and all claims, losges, liabilities,
damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer rasulting from. & breach
of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage, disposal,
release or threatened release occurring prior to Grantor's ownership or interest in the Property, whether or ‘mot the”
same was or should have been known to Grantor. The provisions of this section of the Deed of Trist, including

the obligation to indemnify, shall survive the payment of the Indebtedness and the satisfaction and recenveyangé

of the lien of this Deed of Trust and shall not be affected by Lender’s acquisition of any interest in the Propefty, ;
whether by foreclosure or otherwise. I

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance ner gommit, permit, or suffer a'insi-:f" -
stripping of or waste on or to the Property or any portion of the Property. Without limiting the generality of'the .~
foregaing, Grantor will not remave, or grant to any other party the right to remove, any timber, minerals (inctuding
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent. ’

A
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/ ‘Reinoval of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property
¢ [swithout Lender's prior written consent. As a condition to the removal of any Improvements, Lender may reguire
" Grantorto-make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
< equial valug.™
Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable times to attend to Lender’s interests and to inspect the Real Property far purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust.

Cbmplia‘nce*"with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
compliange by all~agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
atherwise_dse of oécupy the Praperty in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all ‘governmental autharities applicable to the use or occupancy of the Property. including without
limitatioh, “the Amiericans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
regulation and withhgld compliance during any proceeding, including appropriate appeals, so long as Grantar has
notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the
Property are not jéopardized.. Lender may require Grantor to post adequate security ar a surety bond, reasonably
satisfactory to.Lendet, to protsct Lender’s interest.

Duty to Protect. Grari:tor" agre"é's_ neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those apts set forth above in this section, which from the gharacter and use of the Property are
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY-LENDER. Lender may, at Lender's option, {A) declare immediately due and payable all
sums secured by this Deed of Trust or {B) increase the interest rate provided for in the Note or other document
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender’s prior written ‘tonsent, of all or any part of the Real Property, or any interest in the Real Property. A
"sale or transfer" means the canveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether voluntary gr involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed, lgasehold-interest with a term greater than three (3} years, lease-opticn contract, or by
sale, assignment, or transfer of any beneficial interest in or ta any land trust holding title to the Real Property, or by any
other method of conveyance of an intérest in the Redl Property. However, this option shall not be exercised by Lender
if such exercise is prohibited by federaliaw orisy Washington law.

TAXES AND LIENS. The following provisions‘relating to the taxes and liens on the Property are part of this Deed of
Trust: :

Payment. Grantor shall pay when due {and in‘all eyehts}i-prior to delinquency) all taxes, special taxes, assessments,
charges {including water and sewer), fine'_é and iripositions levied against or on account of the Property, and shall
pay when due all claims for work done oreor for sérvices rendered or material furnished to the Property. Grantor
shall maintain the Property free of all fiens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and asséssments not due and except as otherwise provided in this Daed of
Trust. v

Right to Contest. Grantor may withhold paymerit.&f any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so leng as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fiftegn (15]:days after the lien arises or, if a lien is filed,
within fifteen {15} days after Grantor has notice of the-filing, secure the discharge of the lien, or it requested by
Lender, deposit with Lender cash or a sufficient corporate’surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and-attorngys! fees, or ather charges that could accrue as a
result of a foreclosure or sale under the lien. In any coritest, Grantor. shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest praceedings. =" ™. -

Evidence of Payment. Grantor shall upen demand furnish to Ler;udg,i'} satiSfaétéry evidence of payrnent of the taxes
or assessments and shall authorize the appropriate gavernmental official ta ‘deliver to Lender at any time a written
statement of the taxes and assessments against the Property, =~ E

Notice of Construction. Grantor shall natify Lender at least fifteerv {15) days-before-any work is commenced, any
services are furnished, or any materials are supplied ta the Property, if any mechanic!s lien, materialmen’s lien, or
other lien could be asserted on account of the work, services, or materials, Grantgr:will upon request of Lender
furnish 1o Lender advance assurances satisfaciory to Lender that Grantor can and’ will pay the cost of such
improvemeants. .G -

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring theg Propert\)‘:@ré a part of this Deed of
Trust. Tt A0 BT

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insyrance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering all improvements on the Real
Property in an amount sufficient to aveid application of any ceinsurance clause; and with :a--‘sta_ndard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general ligbility"insurance in such
coverage amounts as Lender may reguest with Trustee and Lender being narmed “as..additional-insureds in such
liability insurance policies. Additionally, Grantor shall maintain such other insurance, including’ but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require, Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued by “a”company’or companies
reasonably acceptable to Lender. Grantor, upan request of Lender, will deliver ta Lendec-fram timie 1o time the
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will-not be
cancelled or diminished without at least ten {10} days prior written notice to Lender. Each insirarce policy also
shall include an endorsement providing that coverage in favor of Lender will not be impaired in"any way by-any act,
omission or default of Grantor or any other person. Should the Real Property be located in anarea designated by
the Director of the Federal Emergency Management Agency as a special flood hazard area, G’raptor'-agreeé o
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by:lLender that the .
Property is located in a special flood hazard area, for the full unpaid principal balance of the loan and.any pridr liens ",
on the property securing the loan, up to the maximum policy limits set under the National Fiood Insurance Progra“rn, :
or as otherwise required by Lender, and to maintain such insurance for the term of the loan. L A EE

Application of Proceeds. Granter shall promptly notify Lender of any oss or damage to the Property. Lendef may . °
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not ‘Lender's .+ |
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply 7
the proteeds to the reduction of the Indebtedness, payment of any Yien affecting the Property, or the restoration ‘

and repair of the Praperty. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair-or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon .
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of

IR
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Tepair-or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not bean
; /.disbirsed within 180 days after their receipt and which Lender has not committed to the repair or restoration of

“ the Propérty shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued

“intérest;~and-the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds
any, proceeds after payment in full of the Indebtedness, such proceeds shali be paid without interest 1o Grantor as
Grantor's interests may appear.

Grantor's Report on Insurance. Upon reguest of Lender, however not more than once a year, Grantor shall furnish
16, Landef a-tepett on each existing policy of insurance showing: {1) the name of the insurer; (2) the risks
insured; .{3) .the. amount of the policy; {4 the property insured, the then current replacement value of such
property, and the mahner of determining that value; and (5) the expiration date of the policy. Grantor shall, upon
request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost
of the Propérty: = - )
LENDER'S EXPENDITURES. " If any action or proceeding is commenced that would materially affect Lender's interest in
the Property or if Grantor fails-16. comply with any provision of this Deed of Trust or any Related Documents, including
but not limited to Grantor's faifure to discharge or pay when due any amounts Grantor is required to discharge or pay
under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take
any action that Lendsr deems. appropriate, including but not fimited to discharging or paying all taxes, liens, security
interests, encumbrancas andother claims, at any time levied or placed on the Property and paying all costs for insuring,
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purposes will then
bear interest at the rate chafgjéd-hnder-th_e Note from the date incurred or paid by Lender to the date of repayment by
Grantor. All such expenses will became & part of the Indebtedness and, at Lender's option, will (A} be payable on
demand; {B) be added to-the:balance of the Note and be apportioned among and be payable with any installment
payments to become due during gither (1) 1he term of any applicable insurance policy; or {2} the remaining term of
the Note; or {C] be treated as & balloon payment which will be due and payable at the Note's maturity, The Deed of
Trust also will secure payment: of these amounts. Such right shall he in addition to all other rights and remedies 1o
which Lender may be entitled upon Béfault. .*

WARRANTY; DEFENSE OF TITLE. The fQ'IIowihg provisions relating to ownership of the Property are a part of this Deed
af Trust: s

Title. Grantor warrants that: (a):Granterholds geod and marketabie title of record to the Property in fee simple,
free and clear of all liens and encutiibranges other than those set forth in the Real Property description or in any
title insurance paolicy, title report, or-final tjite épinion issued in favor of, and accepted by. Lender in connection
with this Deed of Trust, and (b} Grantor ha$ the full right, power, and autharity to execute and deliver this Deed of
Trust to Lender. S

Defense of Title. Subject to the exception-in the paragraph above, Grantor warrants and will forever defend the
title to the Property against the lawful clairms-of all persons. In the event any action or proceading is commenced
that questions Grantor’s title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be“the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceeding and to be represerited in the proceeding by counsel of Lender's own cheice, and
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to time
to permit such participation. '

Compliance With Laws. Grantor warrants that the Prqpe}ty énd"'ﬁ"rantor's use of the Property complies with all
existing applicable laws, ordinances, and regulations of‘goveérnmental authorities.

Survival of Representations and Warranties. All represe.n'tations_j"'w_arranties, and agreements made by Grantor in
this Deed of Trust shall survive the execution and delivery of-this Deed.of Trust, shall be continuing in nature, and
shall remain in full force and effect until such time as Grantor's iridebtedness. shall be paid in full.

CONDENINATION. The following provisions relating to condemnation 4_;J':rqc'éedin'§_s are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary te'defend the attion and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be‘entitled ‘o participate in the proceeding and to be
represented in the proceeding by counsel of its own choice all at-Grantor’s «éxpense, and Grantor will deliver or
cause to be delivered to Lender such instruments and documentation as may be requested by Lender from time to
time to permit such participation. Lo

Application of Net Proceeds. If all or any part of the Property is condemned by emiﬁ\e__ht domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the
net proceeds of the award be applied to the Indebtedness or the repair or féstoration of‘the Property. The net
proceeds of the award shall mean the award after payment of all reasonablé costs, -expenses, and attorneys’ fees
incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES. FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES.  The following provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust: EE T

Current Taxes, Fees and Charges. Upon request by Lender, Grantar shall execute.such docurfients. in addition to
this Deed of Trust and take whatever other action is requested by Lender ta perfect and continde Eender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, t‘ogethér' with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including without’ limiitation all-“taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust. R

Taxes. The following shall constitute taxes to which this section applies: (1) a specific_tax upon:-‘this, type of
Deed of Trust or upen all or any part of the Indebtedness secured by this Deed of Trust; (2)""a.$pecific tax an
Grantor which Grantor is authorized or required to deduct from payments on the Indebtedness 'seclired by this type
of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the haoldér of the Note;
and {4} a specific tax on all or any portion of the Indebtedness or on payments of principal and-interest made: by
Grantor. T

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed-of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any:of all of its
available remedies for an Event of Default as provided below unless Grantor either (1) pays the tax beforé it
becomes delinquent, or (2) contests the tax as provided above in the Taxes and Liens section and depusits with
Lender cash or a sufficiant corporate surety bond or other security satisfactory to Lender. ;7

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust a" a
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Propérty
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code .+

B

005120 0
Skagit County Auditor

12/2/2005 Page 4 of 1112:06PM




DEED OF TRUST
* Loan No: 6006700074 (Continued) Page 5

/ ’ag‘amended from time to time.

:“Sedurity. Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect

_sand: 6n'_c_in'i.|e_ Lender's security interest in the Rents and Personal Property. In addition to recording this Deed of
T_rUsl_;;:‘ir'i' 'Ehe ‘real property records, Lender may, at any time and without further authorization from Grantar, file
executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses ingurred in perfecting or continuing this security interest. Upon default, Grantor
shall not remave, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble
any Personal Propérty not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lerider ard make.it"available to Lender within three {3) days after receipt of written demand from Lender to the
extent parmitted by applicable law.
Addresses. - The majling addresses of Grantor (debtor) and Lender {secured party) from which information
concerning the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commercial Code} arg-as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to further assurances and

attorney-in-fact are a-part-of this.Deed of Trust:
Further Assurances., At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made; executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, facorded, refiled, or rarecorded, as the case may be, at such times and in such offices
and ptaces as Lender mdy deem-appropriate, any and all such mortgages, deeds of trust, security deeds, security
agresments, financing statements, cbntinuation statements, instruments of further assurance, certificates, and
other documents as may, i the' sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or presérye (1) :QGrantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and (2) the ligns and security interests created by this Deed of Trust as first and prior tiens on the
Property, whether now owned or hereafter-acquired by Grantor. Unless prohibited by law or Lender agrees to the
contrary in writing, Grantor. shalt reimburse” Lender for all costs and expenses incurred in connection with the
matters referred to in this paragraph. .~

Attorney-in-Fact, If Grantor fails t0 do”any of the things referred to in the preceding paragraph, lL.ender may do so
for and in the name of Gramior and-at Gramioi's xpense, For such purposes, Grantor hereby irrevocably appoints
Lender as Grantar's attorney-in-fact fof the puipose of making, executing, delivering, filing, recording, and doing all
ather things as may be necessary or desirablé, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph. :

FULL PERFORMANCE. If Grantor pays all the Indebtedness, including without limitation all future advances, when due,
and otherwise performs all the obligations impoged upon-Grantor under this Deed of Trust, Lender shall execute and
deliver to Trustee a request for full reconveyance”and shall execute and deliver to Grantor suitable statements of
termination of any financing statement on file .g'vidé‘ncing Lender's security interest in the Rents and the Personal
Property. Any raconveyance fee shall be paid:by Grantor, if permitied by applicable law. The grantee in any
reconveyance may be described as the "person or perspns legally entitled thereto”, and the recitals in the reconveyance
of any matters or facts shall be conclusive proof of the truthfulness of-any such matters or facts.

EVENTS OF DEFAULT. Each of the following, at Lender’s option; 'shQIr..:constitute an Event of Default under this Deed
of Trust: TR

Payment Default. Grantor fails to make any payment \A_{ﬁe_n ‘due underﬁithe Indebtedness.

Other Defaults. Grantor fails to comply with or to b'e__rform _gny other term, obligation, covenant or condition
contained in this Deed of Trust or in any of the Related:Documents or.to comply with or to perform any term,
obligation, covenant or condition contained in any other agreement between Lender and Grantor.

Compliance Default. Failure to comply with any other term, obliga‘t“ion, éb\}_enant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents. S Lo

Default on Other Payments. Failure of Grantor within the time reqﬁi_red by_:.t'hi,s' Deed of Trust to make any payment
for taxes or insurance, of any other payment nacessary to prevent.filing-of or 'to:_effgct discharge of any lien.

False Statements. Any warranty, representation or statement made or _f'u}n_jshed"--to Lender by Grantor or on
Grantor's behalf under this Deed of Trust or the Related Documents is false or misteading in any material respect,
either now or at the time made or furnished or becomes false or misleading at any time ithereafter.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and
effect {including failure of any collateral document to create a valid and perfected security.interest or lien) at any
time and for any reason. SO S

Death or Insolvency. The death of any Grantor, the insolvency of Grantor, the a_pbqihiment of a receiver for any
part of Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under any bankruptcy or insolvency laws by or:against Granptor,

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceddings, whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of Grantor or-by any governmental agency
against any property secuting the Indebtedness. This includes a garnishment of any.-of Graptor's accounts,
including deposit accounts, with Lender. However, this Event of Default shall not apply if there ig.a“good faith
dispute by Grantor as to the validity or reasonableness of the claim which is the basis of‘the creditor or forfeiture
proceeding and if Grantor gives Lender written notice of the creditor ar forfeiture proceeding and:deposits with

Lender menies or a surety band for the creditor or forfeiture proceeding, in an amount determined by Lender; in its
sole discretion, as being an adeguate reserve or bond far the dispute, S

Breach of Other Agreement. Any breach by Grantor under the terms of any other agresrment b’éthee-r‘f:G_rafhtdr and
Lender that is not remedied within any grace period provided therein, including without limitation”any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or later, = % % ¥

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, *‘éurety’,'
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party
dies or becomes incompetent, or revokss or disputes the validity of, or liability under, any Guarafty .of the *

Indebtedness. In the event of a death, Lender, at its option, may, but shall not be required to, permit’ the 4

guarantor’'s estate to assume unconditionally the obligations arising under the guaranty in a manner satisfactory/tg -
Lender, and, in doing so, cure any Event of Default. Lo

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes tHe-
prospect of payment or performance of the Indebtedness is impaired. e

Right to Cure. |f any default, other than a default in payment is curable and if Grantor has not been given a notice

LT

00572020104
Skagit County Auditor

12/2/2005 Page §of 1112:06PM
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__--of a breach of the same pravision of this Deed of Trust within the preceding twelve (12] months, it may be cured if
: '_.Grantor after receiving written notice from Lender demanding cure of such default: {1) cures the default within
< thiirty-{30)-days; or (2) if the cure requires mare than thirty (30} days, immediately initiates steps which Lender
---'deems in-Lender's scle discretion to be sufficient to cure the default and thereafter continues and completes all
reasenable and necessary steps sufficient to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee: or Lender may exercise any one of more of the following rights and remedies:

Electmn of Remedles Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
an élection tg make” expenditures or to take action to perform an obligation of Grantor under this Deed of Trust,
after Granter s fallure o perform, shall not affect Lender's right to declare a default and exercise its remedies.

Accelerate Indahtedness Lender shall have the right at its option to declare the entire Indebtedness immediately
due and payable;. mclucimg any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respeet ‘to all or any part of the Real Property, the Trustee shall have the right to exercise its
power of sale and 16_forecipse by notice and sale, and Lender shall have the right to foreclose by judicial
fareclosure, in. elther case in: acr:ordance with and to the full extent provided by applicable law.

UCC Remedies. With respest te all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender-shall have the right, without notice to Granter to take possession of and manage the
Property and collect the. Rents, mcludlng amounts past due and unpaid, and apply the net proceeds over and
above Lender's costs,: agamst the Indebtedness In furtherance of this right, Lender may require any tenant or
other user of the Progerty:to make payments of rent or use fees directly to Lender. If the Rents are collected by
Lender, then Grantor |rrevecably designates Lender as Grantor's attorney-in- -fact to endorse instruments recaived in
payment thereof in the nam of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
or other users to Lender in‘response to. tender's demand shall satisfy the obligations for which the payments are
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights under this
subparagraph either in person, by a.g"ent ‘of through a receiver.

Appoint Receiver. Lender shall have the right o have a receiver appointed to take possession of all or any part of
the Property, with the power to protect and- preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness:: “The receiver may serve without bond if permitted by law. Lender's
right to the appointment of a receiver shall exist whéther or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a
receiver. :

Tenancy at Sufferance. If Grantor remaing |n possessuon of the Property after the Property is sold as provided
above or Lender otherwise becomes entitied: to possession of the Property upon default of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender’s option, either (1)
pay a reasonable rental for the use of the Property or (2) vacate the Property immediately upon the demand of
Lender. . :

Other Remedies. Trustee or Lender shall have any other rlght or remedy provided in this Deed of Trust or the Note
ar by law. :

Notice of Sale. Lender shall give Grantor reasonable notlce of the tlme and place of any public sale of the Persanal
Property or of the time after which any private sale or other mtended dlsposmon of the Personal Property is to be
made. Reasonable notice shall mean notice given at leastten {15 days before the time of the sale or disposition.
Any sale of the Parsonal Property may be made in conjunction with‘any-sale &f the Real Property.

Sale of the Property. To the extent permitted by applicable law; Grantor héreby waives any and all rights to have
the Praperty marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any
part of the Property tagether or separately, in one sale or by separete sales Lender shall be entitled to bid at any
public sale on all or any portion of the Property. .

Attorneys' Fees; Expenses. [f Lender institutes any suit or action"to enforce any ‘of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the court may adjudge-feasonable as attorneys' fees at trial
and upon any appeal. Whether or nat any court action is involved, and tp the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender’s opinion are necessary at any: time for the protection of its
interest or the enforcement of its rights shall become a part of the Indebtédness payable on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses ‘covered by this paragraph include,
without limitation, however subject to any limits under applicable law, Lender's’ attemeys fees and Lender’s legal
expenses, whether ar not there is a lawsuit, including attorneys' fees and expenses For bankruptcy proceedings
{including efforts to medify or vacate any automatic stay or injunction}, appeals, and’any anticipated post-]udgment
collection services, the cost of searching records, obtaining title reports [mcludlng foreclosure-reports), surveyors'’
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent .Jermn-ted by appllcabie law.
Grantor also will pay any court costs, in addition to all other sums provided by law. :

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set ‘Eorth in ‘thas sectlun

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers® and oblrgatmns ef Trustee
(pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee 'ehali ha\'fe_ the power to
take the following actions with respect to the Property upon the written request of Lender and Grantor: -(a) jain in
preparing and filing a map or plat of the Real Property, including the dedication of streets ok _other right$ to“the
public; (b} join in granting any easement or creating any restriction on the Real Property; and (¢, join in: any
subardination or other agreement affecting this Deed of Trust or the interest of Lender under this Beed of: Trust

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any other:'".l
trust deed or lien, or of any action or praceeding in which Grantor, Lender, or Trustee shall be a party, unlese
required by applicable law, or unlass the action or proceeding is brought by Trustee. g By

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the nghte i
and remedies set farth abave, with respect to all or any part of the Property, the Trustee shall have the.right ‘to
foreclose by notice and sale, and Lender shall have the right to fareclose by judicial foreclosure, in aither case mu
accordance with and to the full extent pravided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successar Trustee to any Tre's_ree
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the :
office of the recorder of Skagit County, State of Washington. The instrument shall contain, in addition to all other .~
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matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or the
{ fsAuditor's File Number where this Deed of Trust is recorded, and the name and address of the successor trustee,

“ and the instrument shall be executed and acknowiedged by Lender or its successors in interest. The successor
L trustee,~without conveyance of the Property, shall succeed to all the title, power, and duties confarred upaon the
" Trustes in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall govern ta the

exclusion of:all other provisions for substitution.

NOTICES. Subjéct to applicable law, and except for notice required or allowed by law to be given in another manner,
any notice. requireéd ta"be given under this Deed of Trust, including without limitation any notice of default and any
notice of sale-shali bg ‘given in writing, and shall be effective when actually delivered, when actually received by
telefacsimile (unless. otherwise required by law}, when deposited with a nationally recognized overnight courier, or, if
mailed, when_ depesited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addressés shown nearithe beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien whichi has prigrity oter this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any.party ‘may change its address for notices under this Deed of Trust by giving formal written
notice to the other parties; sbeéi_fying that the purpose of the notice is to change the party's address. For notice
purposes, Grantor agrees-ia-keep Lender informed at all times of Grantor's current address. Subject to applicable law,
and except for notiée required or ‘allowed by law to be given in ancther manner, if there is more than one Grantor, any
notice given by Lendér to any =Gran-t6r_'_is deemed to be notice given to all Grantors.

ADDENDUM. If, as and when.the Upper Skagit Indian Tribe shall obtain approval to have the Property which is the
subject of this Deed of Trust taken into trust by the United States for the benefit of the Upper Skagit Indian Tribe, then
the lender/beneficiary under the Ded of Tfust shall release the lien of this Deed of Trust and immediately following the
transfer of the Property ifto Trust grantor, and beneficiary shall execute a new Deed of Trust secured by a BlA
approved lease of the same property. Said Lease shall have a term of 25-years.

Acknowledged BY: : g

x Wi~ <IN, D0kl -

Marilyn M. Scott, Lhairman of the Ypper $Kagit Indian Tribe,
a Federally Recognized Indian Tribe /7 .~

X o NN R A e
Kristi L Seelzi, Vice Prasident R g
First Heritage Bank . 5

ADDENDUM/EXHIBIT. An exhibit, titled "ADD‘E__NDUM/EX_H*BIT," is attached to this Deed of Trust and by this reference
is made a part of this Deed of Trust just as if all the pr; sisivns, terms and conditions of the Exhibit had been fully set
forth in this Deed of Trust.
MISCELLANEOUS PROVISIONS. The following mi_s‘é'e__li'aheous provisions are a part of this Deed of Trust:
Amendments. This Deed of Trust, together with any Related Doguments, constitutes the entire understanding and
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of ar amendment to this
Deed of Trust shall be effective unless given in"writing and signed by the party or parties sought to be charged or
bound by the alteration or amendment. Ea

Annual Reports. If the Property is used for purposes othersthan'Grantor's residence, Grantor shall furnish to
Lender, upon request, a certified statement of net operating income: received from the Property during Grantor's
previous fiscal year in such form and detail as Lender. shall require. - "Net operating income" shall mean all cash
receipts from the Praperty less all cash expenditures made in connection with the operation of the Property.

Caption Headings. Caption headings in this Deed of Trust, are

used to interpret or define the provisions of this Deed of Trust.”

Merger. There shall be no merger of the interest or estate created by this Qee_d of Trust with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender. Ok L

Governing Law. This Deed of Trust will be governed by federal faw applicable to_Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without regard_to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washington. . E

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or omission an:the part of:lender in exercising any right
shall operate as a waiver of such right or any other right. A waiver by Lender.of a provision of this Dead of Trust
shall not prejudice or constitute a waiver of Lender's right otherwise to..demand- strict compliance with that
provision or any other provision of this Deed of Trust. No prior waiver by Lender“nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights er of any of Grantor's obligations
as to any future transactions. Whenever the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute continuing consert to subSequent instances where
such consent is required and in all cases such consent may be granted or withheld in thé sale diséretion of Lender.

for_ganvenience purposes only and are not to be

Severability. |If a court of competent jurisdiction finds any provision of this Deed of Trust to be'illegal, invalid, or
unenforceable as to any circumstance, that finding shall not make the offending prevision illegal, invalid, or
unenforceable as to any other circumstance. |f feasible, the offending provision shall ‘be-tonsitlered” modified so
that it becomes legal, valid and enforceable. If the offending provision cannot be “so-modified; it shall be
considered deleted from this Deed of Trust. Unless otherwise required by law, the:illegality;” invalidity, or
unenforgeability of any provision of this Deed of Trust shall not affect the legality, validity 6r enfargsability of any

othet provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor s:interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns.. Af
ownership of the Property becomes vested in a persoen other than Grantor, Lender, without notice ‘to"Graritot, may .
deal with Grantar's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance ot
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestgad =
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Deed 'éf-
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in tawful mopey
of the United States of America. Words and terms used in the singular shall include the plural, and the plural shall

include the singular, as the context may require. Words and terms not otherwise defined in this Deed of Trust shall .

AR
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ha‘lfc__a-:t_,h'e“r_neianings attributed to such terms in the Uniform Commercial Code:
" “Beneficiary. The word "Beneficiary" means First Heritage Bank, and its successars and assigns.

----"'qur'bwar-; _"The word "Borrower” means Upper Skagit Indian Tribe and includes all co-signers and co-makers
signinig the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and security interest provisions relating to the Personal Property and

Rents, ..~
Default. THe__.WQ_rd,___"':DefauIt" means the Default set forth in this Deed of Trust in the section titled "Default”.

Environmental. Laws. ~The words "Environmental Laws" mean any and all state, federal and local statutes,
regulations-"ang erdinances relating to the protection of human health or the environment, including without
limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42
U.S.C. Section 9601 et.saqg. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L.
No. 99-499 {“SARA"), ihé. Hazardous Materials Transportation Act, 48 U.S.C. Section 1801, et seq., the Resource
Conservation and Recovery-Act, 42 U.5.C. Sectioh 6901, et seq., or ather applicable state or federal laws, rules,
or regulations adapted:parsuant thereto.

Event of Default. The words-"Evént of Default” mean any of the events of default set forth in this Deed of Trustin
the events of default sectigh of this Deed of Trust.

Grantor. The word "Grantdr" means {pper Skagit Indian Tribe.

Guaranty. The word ';"G:ﬂar_a'ﬁty""}ﬁean"s: the guaranty from guarantor, endorser, surety, or accommeodation party to
Lender, including without limitation a guaranty of all or part of the Note,

Hazardous Substances. The words: "Hazardous Substances’ mean materials that, because of their quantity,
concentration ar physical, themical or infectious characteristics, may cause or pase a present or potential hazard
to human health or the environment when.improperly used, treated, stored, disposed of, generated, manufactured,
transported or otherwise handied. The words "Hazardous Substances” are used in their very broadest sense and
include withaut limitation any and”all-hazardays. or toxie substances, materials or waste as defined by ar listad
under the Environmental Laws. The term, "Hazardous Substances” also includes, without limitation, petroleum and
petroteurn by-products or any fractign-therepf-dnd asbestos.

Improvements. The word "Improvements” imeans &ll existing and future improvements, buildings, structures,
mobile homes affixed on the Real Property, facilities, -additions, replacements and other construction on the Real
Property. I

Indebtedness. The word "Indebtedness®. means alf principal, interest, and other amounts, costs and expenses
payable under the Note or Related Documenis, -iogether with all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Nate:/or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
obiigations under this Deed of Trust, together “with interest on such amounts as provided in this Deed of Trust.
Specifically, without limitation, Indebtedness inclodes the future advances set forth in the Future Advances
provision, together with all interest thereon and all afourits that may be indirectly secured by the
Cross-Collateralization provision of this Deed of Trust. S E

Lender. The word "Lender” means First Heritage Bank. its-successors and assigns.

Note. The word "Note™ means the promissory note“dated Nevember 9, 2005, in the original principai
amount of $941,833.33 from Grantor to Lender, t6géther with all.renewals of, extensions of, modifications
of, refinancings of, consolidations of, and substitutions “for. thepromissory note or agreement. NOTICE TO
GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.” .~ ™. ©

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles af personal
property now or hereafter owned by Grantor, and now or hereafter attathed or affixed to the Real Property;
together with all accessions, parts, and additions to, all replacemants of, @nd all substitutions for, any of such
property; and together with all issues and profits thereon and progeeds {including.without limitation all insurance
proceeds and refunds of premiums) from any sale or other dispositiofi-of the Property.-,

Property. The word "Property” means collectively the Real Property and the A_P'érsona"l- Iii'operty.

Real Property. The words "Real Property” mean the real property, interes_tsf'and righ-is;: as further described in this
Deed of Trust.
Related Documents, The words "Related Documents” mean all prorrii&sq‘_ry'..nqte's', Credit agreements, loan
agreements, environmental agreements, guaranties, security agreements, mortgages;, deeds of trust, security
deeds, collateral mortgages, and all other instruments, agreements and documents, whethek. now or hereafter
existing, executed in connection with the Indebtedness. i
Rents. The word "Rents" means all present and future rents, revenues, incorﬁe,"'-i_ssué's,. foyalties, profits, and
other benefits derived fram the Property. R
Trustee, The word "Trustee" means UPF INCORPORATED, A WASHINGTON CORPORATJ@N_,_"WF\OSE mailing
address is 210 WEST BOONE AVE, SPOKANE, WA 99201 and any substitute or successor trustges. .-~

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF THUST;""AN.D"GRANTOR

AGREES TO ITS TERMS. S

GRANTOR:

UPPER SKAGIT INDIAN TRIBE

By IV //\ “T g(’ /"ﬁ%

Marilyn M Scott] Chairman of Upper Skagit Indian Tribe

fﬂl;ﬂ ﬂ‘!ﬂ‘lm !’Wﬂﬁ Wﬂﬁ
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GOVERNMENT ACKNOWLEDGMENT
STATE OF ___()ashing ton )
i J
. ry 188
COUNTY OF.-~ - S\gq% it )
On this 21 ‘"‘) day of Neove wnlooe .20 (O, before me, the undersigned

Natary Public, personally appeared Marilyn M Scott, Chairman of Upper Skagit Indian Tribe, and persanally known to me
or provad 10 ‘me on'the basis of satisfactory evidence to be an authorized agent of the governmental entity that
executed the Deed of Trust and acknowledged the Deed of Trust to be the free and voluntary act and deed of the
governmental entity, by authority:of its enabling laws or by resolution of its governing body, for the uses and purposes

therein mentioned, and on dath ‘stated that he or shi‘h"uﬂwﬂzed to execute this Deed of Trust and in fact executed
the Deed of Trust on behalf of the“governmental B M. 30"
& 8 ‘\ &.J""”""'"-’?

™
QE?,-\‘;@SION 5"{-%,_,%"' Residing at &W\\N‘.’t—c“ , J A
: My commission expires Mﬂﬂﬂg@b

Notary Public in and for the State of (s

"u’.‘,f.BER‘\;'.Sg}.cj -
g %'-f--é--gaﬁ‘,\\s
REQUEST FOR FOYY'RECONVEYANCE

To: e Trustee

The undersigned is the legal owner anc{_'ﬁpldegr" ot alf indebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the
right, title and interest now held by you under fhe" Deéed of Frust.

Date:

Beneficiary:
By:
lts:

LASER PRO Lending. Ver. 5.24.00.004 Capr. Harland Fineaciil Sofutions, Inc. 1987, 2006, All Rights Reserved. - WA MNCFLLPLYGOT.FC TR-6628
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ADDENDUM/EXHIBIT

. Thls ADDENDUM/EXHIBIT is attached to and by this reference is macde a part of the Deed of Trust, dated November 9,
* 2008, and.eéxecuted in connection with a loan or other financial accommodations between FIRST HERITAGE BANK and

Upper Skagit Indian Tribe.

'.‘l)fl'h"e P‘éé‘d of Tf‘ust, Security Documentisl, and Exhibit are entered into pursuant to that certain Promissoty Note, also
referred 1o as the Note, dated November 8, 2006.

2)The Pﬁ'rom'lssorjr Note and all terms and conditions thereof are hereby incorporated into and made a part of this Exhibit
and the.Deed of Trust and the Security Document(s) to which is attached,

3]Whe‘ie;rer"'fbi§nﬂ' inthe Deed of Trust and in the Security Document(s), the term Note shall mean the Promissory Note
dated November 8, 2005°and the terms and conditions of the Nots.

4]The Deed qlf:'l':rust' -and‘-S;et_:uritv Documentis) together with this Exhibit is given and granted by the Tribes to the Bank
as security fdr__;hé guarantae 9f repayment under the Note.

5)Notwithstanding an‘y'thin_ ‘herein to the contrary, in the event that that loan made under the Promissory Note dated
November 8, 2005 becomes-in default, as defined in the Note, and the said default is not cured by the Tribes, then the
Bank, in addition to allothér remédies which it shall have under the Note, the Deed of Trust and Security Document{s)
shall be entitled to foreclose its liep against the real Property described in the Deed of Trust and the Collateral described
in the Security Document(s). . :

6}The Bank shall not be required to:marshal the assets of the Tribes granted pursuant to the Deed of Trust, Security
Document(s) and the Note, but shall be entitled to realize against all secured assets at the same time and without

priority or preference.

7¥The Tribes hereby représéﬁtg‘.‘.‘p--'ﬁ\ﬂ Bank that it has passed a Tribal Resolution or Resolutions authorizing the
execution of the Deed of Trust.and the collateral described in the Security document{s} and Exhibit. This representation
is a material representation and is given by the Tribes to induce the Bank to extend a loan to the Tribes.

The Upper Skagit Indian Tribe hierahy specifically. waives its sovereign immunity solely for the purposes of allowing the
Bank and the Trustee to enforcé.the terms. cenditions, and provisions of the Note and the Deed of Trust with this
Exhibit incorporated therein and thé' Collateral described in the Security document{s) with this Exhibit incorporated
therein. This Fmited waiver of Sovergign immunity. shall extend to judicial or non-judicial foreclosure of the Real
Property and the Tribes consent to the jurisdiction’of the Superior Court of Snohomish County; Superior Court of Skagit
County; the appeliate courts of the State-df Washington, and the United States Supreme Court. Further, it for any
reason the courts of the State of Washingtoh shall lack jurisdiction in this matter, then the Tribes consent to the
jurisdiction of the Federal Court for Westarn ‘Washingten and all federal appellate courts. This walver is granted with
respect to the Deed of Trust and Collateral described in the Security Document(s) and the Note.

THIS ADDENDUM/EXHIBIT IS EXECUTED ON NOVEMEER'9, 2005.

GRANTOR:

UPPER SKAGIT fNDIAN TRIBE

By Y o . gf’/lﬂ/

Marilyn M Scotf, Chairman of Upper Skagit Indian Tribe ", "

LASER PR Lending. Vac, 5.28.00.004 Copr. Harland Financial Solytions, inc. 1987, 2005, Al Righta Redariady. - Wa MACFRPLIGOT FC TR-6518
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o -s‘chedule “A-17 116478-S
- .--B-ESCRJPTION:

; .That portion of the following described tract lying within the boundaries of Government Lot 4, Section 6,
.Townshlp 35 North Range 4 East, W.M.,, Skagit County, Washington:

Begmnmg at the Northwest commer of said Section 6;

thence South 1°35 00" West 112.98 feet along the Westerly line of said Section 6 to the centerline of County
Road No. 46;"

thence South 72"00’30" East along said centerline, 998.60 feet;

thence North 17°59'30" East, 40 00 feet to the Northeasterly right of way line of said County road and the
true point of beginning; . .

thence North 9°2346" East, 34948 feet, more or less, to the Northerly line of said Section 6;

thence South 86°22'00" East along said Northerly line, 363.35 feet, more or less, to the Northwesterly right of
way line of Interstate Highway No. 5; .

thence Southwesterly along the Northwesterly right of way line of Interstate Highway No. 5 to the
intersection with the Northeasterty line of said County Road No. 46;

thence Northwesterly along the NortheaSterly right of way line of said County Road No. 46 to the true point
of beginning,

Situate in the County of Skagil, State of i_f(faszﬁﬁlgtan.
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