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CHICAGO TITLE C0. . ¢oNSTRUCTION DEED OF TRUST

DATE: November 23, éodé

Reference # (if appllcable} #037146 Additional on page
Grantor({s): g

1. ALLEN, THOMAS L

2. ALLEN, PAMELA"J |

Granteeis)
1. Whidbey Island Bank
2. CHICAGO TITLE COMPANY Mt Vernon Trustee

Legal Description: LOT B OF ClTY OF ANACORTES SP# ANA 04-002;

BEING A PTN LOTS 3 AND 4, ISLAND VIEW PARK
Additional on page 2

Assessor's Tax Parcel ID#: 3798-000-0:04;:0105

THIS DEED OF TRUST is dated November 23, 2005, among THOMAS L ALLEN and PAMELA J
ALLEN; husband and wife ("Grantor”); Whidbey- “Island : Bank, whose mailing address is
Burlington Office, 1800 S. Burlington Ave., P.O.: Box 302, Burlington, WA 98233 (referred to
below sometimes as "Lender” and sometimes. as’ "'Beneflclaryl and CHICAGO TITLE
COMPANY-Mt. Vernon, whose mailing address is- 425 COMMERCIAL STREET, MOUNT
VERNON, WA 98273 (referred to below as "Trustee’ ) s




0T ofied SOOZIVIZY
Joupnv funod uﬁens

Wi i

Aijadéud CE crevwonwiOW| AUB SACLWUISI IO YSIDWAEP JOU [[EYS JOIUEID ‘SluswWencidw] o {erowey

was» £ 8

) JU2SUOD UaluM Joud S Japus Inoylm s1onposd Y2oa Jo [Baesb ‘10s ‘BUOAS ‘ABD ‘|BOD ‘(SeEE pue |lo
< ﬁuupnpuﬁ s{edauiwd ‘loquiy Aue 'saower 0] B o) Alied Jaylo Aue 03 JuelB Jo 'BAowals 10U i sojuelny ‘BuiaBaloy

aul Jo Ayjesaush ayy Buwy noynps  “Aliadolg a8y 4o uoiiod Aue o Aliadold BUl 01 10 uo si1sem Jo Jo Buiddins
SAuE Je;;ns i0 ‘yued ‘HWWog Jou asuesinu Aue Jjuuad 10 19MpUOD ‘aSNEI JOU ||ByS JOJURID -e)SEAN ‘eOUBSINN

; : *@SIMISYLI0 10 2INSD|D310) AQ JaYlaym
'Auadmd BUY: u| 153aJMuUl Aue Jo uomIsInboe s Japua AQ paldale og 10U [[BYs pue }sni] J0 pasC Syl JO usl| Ay JO
80UPABALIODB) PUR UONDEJSNES 8Y1 pUR SSSUPSIGepU| ayl Jo luawAed ayl aAAINS Jleys “Apuwepul ol uonebigo ayl
Bunpnpun “ISNUT 10 pYad SUt 10 UONOBS SIuy) 1O SutiISIAaLd By JOIURIL) O] UMOUY U8 8ARY PINOYS 10 SEM HLUES
BYY:10U Jo Jayiaym “Anladaly auy uj 1sa1alul 4o diysiaumo $ Joluein o1 Joud Bulnaso 9seajal pauglesdy)y 1o asealsd
[esodSip ‘abBIgis *gimoeinuew uonsuauaﬁ ‘88N Aue Jo adUShbasUuoD B SE 1O 1SNJ) JO paag 8yl JO UCRIAas Syl Jo
yoeaiqg g wo;; Bumnsax 194iNs JO UIBISNS AI129pul J0 A1oaap ABw J8pusT Yaiym sasusdxe pue ‘sanjevad ‘sabewep
‘sanIgeif 'sassm ‘sumap Jle pue Aue 1suiefe Japug ssajuuEy ploy pue Apuuaspul 01 saalbe (Z) pue ‘same|yons Aue
13pun 81503 48YJ0 10 dNUBSID IO S|qEl SSWOTSQ JOILRID JUSAS Byl Ul UOINQIIUCD 1o Aluwapu) Joj Japua Jsulebe
swie|o auniny Aue'séaem, Pue ssseajel (|} Aqasey Joluesny ‘s20UBISQNS Snopiezey Jop Ausdolg oyl BuneBisoaur
ul 92uablp 8NP 5,J0JURIL UQ. PESEY S18 U|2J9Y PaUIRIU0D SBUBLEM pue Suoleluasaldal sy ‘uosied lBylo Aue ©)
10 1J0JURIEY O} 18PUFT 4O, Hed. ay1 uo ANjigen 10 Anygisuodsal Aug 81e812 01 paNIISUOD g 10U ({eys pug Ajuc sesodind
§,Japue 104 8q ||eys J9pueT-AG Bpew $152) Jo suondadsul Auy (1SN 40 paa( Byl 4O UONDBS SIUl yum Aladolg
8y} Jo soueldiwsod aunuuamp ). sjendoidde Waap ABW Jopus st ‘asusdxe s JojuriD) 1B ‘S1S81 pue suanosdsuy
yons ejew 01 Aljedoid:syy uodn uoyus o1 sjueBe s1 pue 19pus SSZUOWINE JOJUBID)  CSMET |elUSWUONAUT
IB uoheuwl| noyllm EUIpnpu_l_ ‘sgouempio pue suonenbel ‘sme| [Boo] pue ‘siels ‘jeiepay s|geodde |
yuam 8aue)jdwod Ul palonpuod, aq JeYs AHANDE yons Aue {q) pue !Aladold Syl woy) 10 INoge Jspun ‘uo asuelsqng
snopsezeH AUe asealal Jo O asodsip 18041 *8J01§ ‘eimejnuUBL ‘slessusb ‘asn |Bys Auadoid Bul Jo J8sSn peZUOYINE
Jaylo Jo Juabe "1010enuD2-lurUs] Ale Joy Jojuein Jaunau (e} ‘Bunum Ul Jopua] Ag paBpajmounide pue ol pasosIp
Ajsnoinaid se 1deoxg  (£) pue fsianeu qz)ns 01 Bunesr uosiad Aue Aq pupy Aue jo swieD 1o uonebi pausizayl
Jo |enloe Aue (3} 1o 'Apedoid 8yl Jo gUrdnooo Jo sieumo Joud Aue Aq Auedoly Byl WoJ) JO 1NOGE ‘IBpun ‘uo
85uBISqNS SNopleZey AUB L0 95B3[D) PALBIBAIY) JO 3salal ‘[esodsip lusunesll ‘aBe0IS ‘aimdknuew ‘uonisush
‘asn Aug (g} 'SMET [BIUSLIUDNALT ARSLO woneon Jo yoeaug Aue  {e)  ‘Bunum u Japuet AQ paBpajimoudoe
pue 01 pesotos|p Aisnomasd se. 1depxe ‘useq seq 840Ul JBYL 8ASN8q O} woseal Jo *Jo eBpajmouy ou sey Joueld) (Z)
‘Alaadoig syl woly Jo Inoqe ’Japun uo uosiad Aue AQ 8OURISONG SNOPIBZEH AUE JO 95Baj2) PSUSIERIYL IO 88BD|3)
‘lesodsip ‘ludwieal; ‘obelols ! a.mme;nuew Hroupesouab ‘osn ou usay sey alseyl ‘Aledold BLl JO DIYSIBUMO §, JOUEID
jo pouad ayl Buung () ey Japuaj 01 slueuem pue sjuasaidal JOIURIE) "SMET [RlUSUIUONAUY yuAp edusldwio)

W en;en s} 9aJasaad 0] AJRSSE08U 3TUBUSIUIBW pue ‘sjuawade|dal
‘sileday e wuoped Ajpdwosd pue uompuoa a|q91ueu91 ur Auadold syl UIBJUIEW JjBYS JOJUBID) "LIElWe 01 Amng

‘gasodund jRanynoube oy
Ajediouud pasn jou s) Auadosd |gay |yl Anaclmd EINE o suonely ByIo 01 1o Apsdold syl Jo 8sn ayl o1 Sle[es
suoisinoad Bupmoljoy syl ‘(neep uodn pex3oAs) Ajlesiieuiolne JOURIS O} Japua'| Wi asuad|| e s ebapand syl
Auadolg ayl woly susy eyl 108102 (£ pue ’Auado.ld ayl abeuew 10 alesado ‘asn (g) 'Auadold Ayl jo [0NUOD
pue ug|ssessod Ul UBwWal {|} Aew J0lURIL) llnE}B.G 10 1UBAZ UE JO 93U3LNIO0 Ayl [3Uf "9S{} PUE UOISSESS04

isupisivosd Buimogio) sy Aq pausenob aq jeys Ajledoug
9y} Jo @sn pue uoissessod sJolueln ley) 999159 101'-'919 "ALHI4OHd FHL 40 FONVYNILNIYIN ONYV NOISSISSOd

-uoIBulyseAA JO 91B18 BUl Ag pardope udsq aaeq SUON08S 850l SE 'aP0Y [B10IBLULIDT WIOHIUN Bl JO GO YZ PUe
¥EE-6 suonosg Jo sesodind eyl uoy ,eBeBuow uondnisuod, BE ishiL Jo P3ag SIyL "IDVDIHOW NOILONHLSNOD

‘SIUBWIND0Q pale|ey ayl pue 1sn.u_ ;o paaq SIYl ‘910N 841 Japun suonebi|qo s,101UBlG
$O (e uuoped JauuBw AL B Ul pue ANDULS |[ByS PUB ‘eNp-BuIooBg;ASY] SB 1SNU] 10 paeq SIyl AQ pamnoes siunowe
Il JopuaT 01 Aed Jjeus JoluRJD ‘ISMUL JO peaQ s ul papiacid asLvusylo se 1deox3 IONVWHOIYId ONY LNIWAVY

:SWHIAL DNIMOTIO4-3HL NO 03L43DIV ANV NIAID SI LSNHL
40 4330 SIHL "LISNYL 40 g3Id SIHL HIANN LINVSIT FO-INFAT NY I4-0STV TIVHS ‘NIF¥IHL OL GIHYIIFY
SINFWNJ0Q g3Llvi3d FHL 40 ANV HO “INIWIFHOVY NVO1 NQILINHLSNGD JHL HIANN LINVIIA 40 INIAI
ANV HLIMIHIH 31vd NIAI 40 HIANTT ANY BOLNVHD NIIMLIF INJWIZHDV NVOT NOLLONYLSNOD NIVLYID
LYHL HIANN SNOILYDITEO S.HOLNVHD J0 1TV ONY ANY JHNDIS OL NIAIS OSTV SI “ALHIJOHd TWYNOSHId
ONY SLIN3Y FHL Ni LS3HILNI ALIHNDIIS FJHL ANV SINIH 40 -LINIWNDISSY JHL DNIGNTINI 1SNyl 40 a33a
SIHL  "1SNHL 40 @330 SIHL NV “SINFWND0A a31v134 JHLILON-IHL YIGNN SNOILYOITE0 11V ANV ANY
40 JONVINHO4HId (9) aNV SS3INQ3L83ANI 3HL 40 INIWAYD (Vi 3HNDIS 0L NIAID SI "ALHILOHd TYNOSHId
ANV S1N3H JHL NI 1S3HILIN] ALIHNDAS 3HL ONV S1N3H 40 .I.NE]INNBISSV EIH_L BNK}ﬂ“K)NI “1SNYL 40 J33d SIHL

*Sgaupagepy| syl Jo led Jo e 40 uouem;aoae uotn payoAal AjlRojleLUOINE
8q |leys pue uonda s J8puaT 1B pajoas) 80 Aew Bsusdl Yaym ‘siyosd pue: Slusy Bl 10900 O3 ASUSDI & JoIURID
o1 sjuelb Japua ‘isnul 4O psa( Syl 40 Buipiodas syl uodn sleOYD pue paloapiad ‘oyIDAds B 0} pepusiul §I wswubisse
S|yl Ag pelEsID uBl BYl ‘DL0°80°G9 MDH UM B0UEpIOD02 Ul pepioder st tusiitiBisse sy 1 Auedeug ayy yo siyoid
pue ‘Slusy ‘seses| |2 01 pue ul 1sasslul pue ‘aun ‘yBu sJo1uelD 4o jB ‘lepuaTioy A1unaes se subisse Agalay Jojuesn

"G0L0-700-000-86 € S! J9QUINU UCHEOYIUIP] XB) Imadoxd Jeed eyl "LZe8s6
VM ‘STLHOIVYNY ‘INNIAY H 0Z0Z Se umouy Ajuowwod si 559-'PP'B 51' -|0 Auadmd 2@y 3yl

NOLDNIHSYM ‘ALNNOD: .LIE}V)IS NI GZLVI’LLIS

NOLONIHSYM "ALNNOD LIDVIS 40 $AHOIIH ‘8€ 39vd SJ.V'ld :Iﬂ L FANTOA
NI d3QH093H JOTHIHL Lv1d FHL OL DNIGHOIDIV “NHVd MIAIA ANVISE ¥ ANy £ §101
40 NOILHOd ¥V DNI38 ‘NOLONIHSYM ‘ALNNOD LIDYNS 40 SAHODIH SZLO‘I?ZI.OQOOZ
"ON 374 S.HOLIANY HIANN ‘G002 “$Z AHVNNYI 43040234 ANV 'S00Z- ZL M:IVﬂNVP
d3AQHddY SV 'ZTOO-P0 VNV 'ON LVid LHOHS S3LYOODVNVY 40 AlLID :IO k- J.O"I.’

:uoibulysepn jo ejelg ‘Ayuno) J.IE)V)IS uy'pejeso|
{.Aladoig jesy,, a8yl) 'sisllew Jeyuis pue lewnayloab ‘sef ‘|10 ‘s|EJBUIW |JE UQNELIWHj INOYNM 6u1pn|9ul 'Auadmd
|eas eyl 01 Bune|al suyosd pue ‘sainjeAos 'siybu Jsyo e pue [{s1yBu uonefun Jo Youp yim sanrn w )1:101s 6urpn|:)u:}"-:.
syBu youp pue sYBU JAIEM 'I91EM (B sadueudlINdde pue ‘Aem Jo sIYBu 'SIUBWIASED @ (SRurxl) puesTUBWAALIdWI
'sBupeng poxiye Jo pelsale Apuenbasqns io Bunsixe e yum seylabor ‘Auedord (ees paguosep Buimopdy ety
01 pue Ui 1sajalul pue ‘e[l ‘b s, 101URID §O |8 "AlRIoysuBy Se JepusT JO Jyeueq eyl 1oy pue uoissessod pue Iulua 10

yBu *ajes JO Jamod ym 1SNN Ul 8815111 0} SABAUCD JOJURIE) ‘UDREBIBPISUNSD B|gen|eA 104 "INVHD ANY QQNV)GANQQ &

T 9begd (penuiuo}
1SNdl 40 a3aa




DEED OF TRUST
(Continued]) Page 3

i wuthout Lender's priar written cansent. As a condition to the removal of any Improvements, Lender may require
¢ :-Graftor 1o make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
equal value

Lendar s Rnght to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
comphance w:th the terms and conditions of this Deed of Trust.

Comphance wnh -Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
compllance by ail_dgents, tenants or other persons or entities of every nature whatsosver who rent, lease or
otherwise use or: occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all’ governmental authorities applicable to the use or occupancy of the Property, including without
limitation, thé Armericans With Disabilities Act. Grantor may contest in goad faith any such law, ordinance, or
regulation” and vithhold compliance during any proceeding, including appropriate appeals, so long as Grantor has
notified Lender i writing ‘prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the
Property are not Jeopardued Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender m protect Lender's interest.

Duty to Protect._ Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those dcts-set-forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

Construction Loan. If some or alk-df-the proceeds of the loan creating the Indebtedness are to be used to construct
or complete construction.of arly Improvements on the Praperty, the Improvements shall be completed no later than
the maturity date of the Note (of such. earlier date as Lender may reasonably establish) and Granter shall pay in full
all costs and expenses in Sonnection ‘with the work. Lender wili disburse loan procesds under such terms and
conditions as Lender may deem reasohnably necessary to insure that the interest created by this Deed of Trust shall
have priority over all possible liens, |nciudmg those of material suppliers and workmen. Lender may require, amang
other things, that disbursement- requests be supported by receipted bilis, expense affidavits, waivers of liens,
construction progress reparts, “and-such other documentation as Lender may reasonably reguest.

PUE ON SALE - CONSENT BY LENDER. Lender may, .at Lender's option, (A) declare immediately due and payable all
sums secured by this Deed of Trust ‘ot {B) increasé. the interest rate provided for in the Note or other document
evidencing the Indebtedness and impose such’ ‘other: tonditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written consent, ¢f all of any part of the Real Property, or any interest in the Real Property. A

"sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether voluntary or |nvoluntary, whether by outright sale, deed, installment sale contract,
land contract, contract for deed, leasehold |nterest with.d term greater than three {3) years, lease-option contract, or by
sale, assignment, or transfer of any beneficial intérest-in of to any land trust holding title to the Real Property, or by any
other method of conveyance of an interest in the Réal Froperty. Howaever, this option shall not be exercised by Lender
if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The following provisions relatmg to the taxes and liens on the Property are part of this Deed of
Trust: )

Payment. Grantor shall pay when due (and in all e'vents priork,.té d_elinquency) all taxes, special taxes, assessments,
charges lincluding water and sewer), fines and impositiong-levied ‘against or on account of the Property, and shall
pay when due all claims for work dane on or for services refidered'or: material furnished to the Property. Grantor
shall maintain the Property free of all liens having priority @ver or equal to the interest of Lendsr under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust. g .

Right to Contast. Grantor may withhold payment of any tax "'eS'sess"r;nent or claim in connection with a good faith
dtspute over the obligation to pay, so long as Lender’s interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen {15 days after. the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or pther security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys’ ‘fees, ot othergharges that could acerue as a
result of a foreclosure or sale under the lien. In any contest, Grarter shall defend: itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shalk name Lender as an additional
ohbligee under any surety bond furnished in the contest proceedings. ;

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfaeiorv eviden:ce of payment of the taxes
or assessments and shall authorize the appropriate governmental official to, delmer to Lender at any time a written
statement of the taxes and assessments against the Property. . : - .

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before anv work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanig's lien, _:_materlalrnen s lien, ar
other lien could be asserted on account of the work, services, or materials. Grantor will u'ﬁen request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and WIH pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The foliowing provisions relating to insuring the F‘ropertv are’a part of thls Deed of
Trust,

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance wrc‘h -Eténdard extended
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with & standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general liability ms'urance in shch
coverage amounts as Lender may request with Trustee and Lender being named as additional msureds in such
liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited: 6,
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policies shall be witten in
farm, amounts, coverages and basis reasonably acceptable to Lender and issued by a company®or companies
reasonably acceptable to Lender, Grantor, upan request of Lender, wiil deliver to Lender from time to time thé
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages. will not bei :
cancelled or diminished without at least ten (10} days prior written notice to Lender. Each insurance policy alsg ¢
shall include an endorsement providing that coverage in favor of Lender will not be impaired in any way by:any “act, ; e
omission or default of Grantor ar any other person. Should the Real Property be located in an area designated by -~
the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees:to’ -
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by Lender that the.
Property is located in a special flood hazard area, for the full unpaid principal balance of the loan and any prior liens
on the property securing the loan, up to the maximum palicy limits set under the National Flood Insurance Program,
or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

RN
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DEED OF TRUST
{Continued) Page b

bet:om'es delinguent, or (2} contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety band or other sacurity satisfactary 1o Lender.

SECURITY AGREEMENT FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
séturity agreement -are a part of this Deed of Trust:

Secuﬂty Agreement This instrument shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as_am_e_nc_ied from, ttme to time.

Socirity. lriterest, -.Upon request by Laender, Grantor shall take whatever action is requested by Lender to perfect
and continug’ Lender’' s sacurity interest in the Rents and Persanal Property. In addition to recording this Deed of
Trust in the réal property records. Lender may, at any time and without further autherization from Grantor, file
executed. counterparts] copias or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender-for all'expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
shall not remove, sevér pr detach the Personal Propertv from the Property. Upon default, Grantor shall assemble
any Personal Propefty not afftxed to the Property in a manner and at a place reasconably convenient to Granior and
Lender and make it- -Available, 1o Lender within three (3} days after receipt of written demand from Lender to the
extent perrmtted by apphcable law.

Addresses. The mallang addresses of Grantor {debter) and Lender {secured party) from which information
concerning the security intérest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commercial Code} are as’ stated an'the first page of this Deed of Trust.

FURTHER ASSURANCES;" ATTORNEY IN- FACT The following provisions relating to further assurances and
attorney-in-fact are a part of thls Deed of Trust

Further Assurances. At anv Time, and from time 1o time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, execited: 0f delivered, to Lander or to Lender's designee, and when raequested by
Lender, cause to be filed, recorded reflled or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem approprlate. any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements,-continuation statements, instruments of further assurance, certificates, and
other documents as may, in the sgle Spinion of-Lender, be necessary of desirable in order 1o effectuate, complete,
perfect, continue, or preserve (i Grantors obligations under the Note, this Deed of Trust, and the Related
Documents, and {2}  the liens and: securtty interésts created by this Deed of Trust as first and prior liens on the
Property, whether now owned or herestier ‘acquited by Grantor. Unless prohibited by law or Lender agrees to the
contrary in writing, Grantor shall reimburse” Lender for all costs and expenses incurred in connection with the
matters referred to in this paragraph. : ; :

Attorney-in-Fact. If Grantor fails to do any of the thmgs referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor’s expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact far the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender s sole opinion, to accomplish the matters referred to in
the preceding paragraph. L

FULL PERFORMANCE. If Grantor pays all the Indebtedness wheri due, and otherwise performs all the obligations
imposed upon Grantor under this Deed of Trust, Lender shalf’ extcute and deliver to Trustee a request for full
feconveyance and shall execute and deliver to Grantor suitable staréments-of termination of any financing statement on
file avidencing Lender's security interest in the Hents and the Personal Property Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee in any Feconveyance may be described as the "person or persons
legally entitled thereto”, and the recitals in the reconveyance: of any: mat"ters or facts shall he conclusive proof of the
truthfulness of any such matters or facts. :

EVENTS OF DEFAULT. Each of the following, at Lender's optaon shall constltute an Event of Default under this Deed
of Trust:

Payment Default. Grantor fails to make any payment when due u'pd'er the ln_,debtedness.

Othsr Defaults. Grantor fails to comply with or to perform any 'other'terr:n obligation, covenant or condition
contained in this Deed of Trust or in any of the Related Documents_or.to cemply with or to perform any term,
obligation, covenant or condition contained in any other agreement between Lendér: and Grantor.

Compliance Defauit. Failure to comply with any other term, obltgatton, covenant or Bondrclon contained in this
Deed of Trust, the Note or in any ot the Related Documents.

Default on Other Payments. Failure of Grantor within the time required bv this-Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent filing of artg, effect dlscharge of any lien.

False Statements. Any warranty, representation or statement made or furnished to’ Lender. by Grantor or on
Grantor's behalf under this Deed of Trust or the Related Documents is false or mislgading in dny. material respect,
either now or at the time made or furnished or becomes false ar misleading at any time thergafter.

Defactive Collateralization. This Deed of Trust ar any of the Related Documents”céases to be’in"full farce and
effect lincluding failure of any collateral document to create a valid and perfected securlty |nterest or lien) at any
time and for any reason.

Death or Insolvency. The death of any Grantor, the insolvency of Grantor, the appomtment ef d reeeiver for any
part of Grantor's property, any assignment for the benefit of creditors, any type of creditof workout. or the
commencement of any proceeding under any bankruptcy or insolvency laws by or against Grantor .

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedmgs, whether by ]udi0|a|
proceeding, self-help, repossession or any other msthod, by any creditar of Grantor or by any gevernmenta! agency
against any property securing the Indebtedness. This includes a garnishment of any of Grantor’s acgounts,
including deposit accounts, with Lender. Howaever, this Event of Default shall not apply if there’ is,d good faith
dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the creditor-or forfeiture .,
proceeding and if Grantor gives Lender written notice of the creditar or forfeiture proceeding and dep05|ts with
Lender monies or a surety bond for the creditor or forfeiture proceeding, in an amount determined by Lender, |n its
sole discretion, as being an adequate reserve or bond for the dispute. ¢ !

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantcrr and ; E
Lender that is not remedied within any grace period provided therein, including without limitation any agreement_ o
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or later. s

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, suretv,-'"'
or accommodation party ot any of the Indebtedness or any guarantor, endorser, surety, or accommodation party
dies or becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the
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DEED OF TRUST
{Continued) Page 7

re-'ql.rired by applicable law, or unless the action or proceeding is brought by Trustee.

! Tsustee “Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights
‘and‘remedies: set forth above, with respect to all or any part of the Praperty, the Trustee shall have the right to
foreclose by, notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either case in
accordance wuth and to the full extent provided by applicable law,

Successor Trustee Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee
appointed: Gnder this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT Caunty, State of Washington. The instrument shall contain, in addition to all
other fatters-required. by state law, the names of the original Lender, Trustee, and Grantor, the book and page or
the Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor
trustee, _and ‘thia instryment shall be executed and acknowledged by Lender or its successors in interest. The
successor-trustee, ‘withotit conveyance of the Praperty, shall succeed to all the title, power, and duties conferred
upon ‘the Trustee®in this Deged of Trust and by applicable law. This procedure for substitution of Trustee shall
govern to the exciusron of’ aIT other provisions for substitution.

NOTICES. Subject 1o app]rcable law, and except for notice required or allowed by law to be given in another manner,
any natice required 10-be gwer\ under this Deed of Trust, inchuding without limitation any notice of defauit and any
notice of sale shall be givensin wrmng, and shall be effective when actually delivered, when actually received by
telefacsimile (unless otherwise required by law}, when deposited with & nationally recognized overnight courier, or, if
mailed, when deposited in the-Unitéd States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the begmmng 6t this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has priority ‘over this Beed. of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any party fmay change its address for notices under this Deed of Trust by giving formal written
natice to the other parties, specifying thai the purpose of the notice is to change the party's address. For notice
purposes, Grantor agrees to keep Lender |nformed at all times of Grantor's current address. Subject to applicable law,
and except for notice required of. aHnwed by law to be given in another manner, if there is more than one Grantor, any
notice given by Lender to any Grantor ig: deemed to be notice given to all Grantors.

MISCELLANEQUS PROVISIONS, The followmg miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust together with _d@ny Related Documents, constituies the entire understanding and

agreement of the parties as to the mattérs set’ ‘forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shall be effective uniess gwen m wrmr\g and signed by the party or parties sought to be charged or
bound by the alteration or amendment.

Annual Reports. If the Property is used . for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request, a certified statement of net operating income received from the Property during Grantot's
previcus fiscal year in such form and detail as-Lender shall require. "Net operating incomeg" shall mean ali cash
receipts fram the Property less all cash expendrtures made in connection with the operation of the Property.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest at estate created by this Deed of Trust with any other interest or
estate in the Property at any time held by or for the bensfnt of Lender in any capacity, withaut the written consent
of Lender. ;

Governing Law. This Deed of Trust will be governed by federal Iaw appllcable to Lender and, to the extent not
preompted by federal law, the laws of the State of Washlngton without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lander in the Sme ‘of Washmgton

Choice of Venua, If there is a lawsuit, Grantor agrees upon Lender 8 request to submit to the jurisdiction of the
courts of Skagit County, State of Washington. L

Joint and Several Liability. Al cbligations af Grantor under t'ms Deed of Trust shall be joint and several, and ail
references to Grantor shall mean each and every Grantor. Thls means that each Grantor signing below is
responsible far all obligations in this Deed of Trust. .

No Waiver by Lender. Lender shall not be deemed to have waived anv rlghts nder this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or omission on the part af:Lénder in exercising any right
shall operate as a waiver of such right or any other right, A walver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right otharwise -to; demand’ striet compliance with that
provision or any other provision of this Deed of Trust. No prior waiver by Lender; nor.any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's nghts or of any of Grantor's obligations
as to any future transactions. Whenever the consent of Lender is required undarthis’ Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute continuing consent 1o stibsequent instances where
such consent is required and in all cases such consent may be granted or withheld:in the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds any pravision of this Deed .of. Trust’to.be illegal, invalid, or
unenforceable as to any person or circumstance, that finding shall not make the offending provreron illegal, invalid,
or unenforceable as to any other person or circumstance. if feasible, the offending ‘provision shall be considered
modified so that it becomes legal, vaiid and enforceable. [f the offending provision cannot be so miadified, it shall
be considered deleted from this Deed of Trust. Unless otherwise required by law, thé rilegahty, imvalidity, or
unenforceabmty of any provision of this Deed of Trust shail not affect the legality, validity: or enfnrceablhty of any
other provision of this Deed of Trust. R

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer-of Grantﬁr ] mterest
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successers and assigns:: If
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice ta Grantor, mav
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbéarance.or,
extension without releasing Granter from the obligations of this Deed of Trust or Hability under the indebtedness. *

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby relpases and waives all rights and benefits of the homestead: ¥
axemption laws of the State of Washington as to all indebtedness secured by this Deed of Trust, :

DEFINITIONS. The fallowing capitatized words and terms shall have the following meanings when used in this’ Deed of : .
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful money

of the United States of America. Words and terms used in the singular shall include the plural, and the plural shall -

include the singular, as the context may reqmre Words and terms not otherwise defined in this Deed of Trust shai}-'"
have the meanings attributed to such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary” means Whidbey stang Bank, and its successors and assigns.

I

Skagit County Auditor
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DEED OF TRUST
{Continued) Page 9

INDIVIDUAL ACKNOWLEDGMENT

v

QS/ ) ) )

3 . (‘ . __l.// ~ )58
COUNTY OF ~ .~ \Q(t(‘i;(uif )

On this day before mé, thé.undersigned Notary Pubiic, personally appeared THOMAS L ALLEN. personalty known ta me
or proved to mé on the: basis of satisfactory evidence to be the individual described in and who executed the Deed of
Trust, and acknowledged that he or she signed the Deed of Trust as his or her, free and voluntary act and deed, for the
uses and purposes thereir mentidned. . /f:/ . Pi Lk

STATE OF

e

of e wdk L2005

Given urfder my hand aﬁg.qffigiéi'.séal this;

EO NS e T .,u'éé&\ J-’Q_:S‘g ¢
By Ar%d/du,& /CM FS WOTARY

7 # g ( “.
Notary Public in and for the Stén{p fo{ /6 7

P C;k""o-“n*“'
R TI E

TINDIVIDUAL ACKNOWLEDGMENT
STATE OF A }55 ﬁ/ Vi %/f ﬁk_/ !

Sé R 185
COUNTY OF ™7 Cb*i}iz/
i

On this day before me, the undersigned Notary_.'Pu_inc, ‘pef.;sqnallv appeared PAMELA J ALLEN, personally known to me
or proved to me on the basis of satisfactory evidenceto be the individual described in and who executed the Deed of
Trust, and acknawledged that he or she signed the Deed of Trust as his or her free and voluntary act and deed, for the

uses and purposes therein mentioned. s ' s _
- i ¢ o
e iy ay of v r— L 200 A0
o B RN 3 ]
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-Q".-'éi\‘ oT f. Ff’ﬁ ' ZResiding at /2/%//// /j) "f?%f-/
5 . T A y }-_.""'{ ? 7 _, n
My commission sxpires {}:2 v [Z -

Given uyder my hand and official seal thig

vi , /z'}?-‘fi%ué { (,,uz,éiz‘/,/

Notary Public in and for the Stite-6f

=

oIl I

zgh PUBLIC.
){;\\1 0-01-0

oS Oprremearr T

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness sec"'u:'red:l':i'y H_is .D,eéd of Trust. You are hereby
requested, upon payment of afl sums owing to you, to reconvey withgut warraﬁty;’to the persons entitied thereto, the
right, title and interest now heid by you under the Deed of Trust. P

Date: . égneﬁciafv_:‘; g
fisze
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