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R DEED OF TRUST
DATE: October 31, 2005

Reference # (if appltcable) Additional on page
Grantor(s): ‘ s
1. Duane E. Knapp lemg Trust uad August 25, 2003

Grantee(s)
1. U.S. BANK NAT!ONAL ASSOCIAT|ON
2. U.5. Bank Trust Company Natmnal Association, Trustee

Legal Description: Lot 30, Plat of Seavrew DIV No. 3
, Additional on page 2

Assessor's Tax Parcel ID#: P83602.{_'~

THIS DEED OF TRUST is dated October 31 2005, among Duane E. Knapp. not personally but
as Trustee on behalf of Duane E. Knapp meg Trust'uad August 25, 2003, whose address is
3910 Bay Lane, Anacortes, WA 98221 {"Grantor"}; U.S. BANK NATIONAL ASSQCIATION,
whose mailing address is Seattle Private Client Group, 1420 5th Avenue, Suite 2100, Seattle,
WA 98101 (referred to below sometimes as “Lender”.and sometimes as "Beneficiary™); and
U.S. Bank Trust Company, National Assoclatuon whose mallmg address is 111 SW Fifth
Avenue, Portland, OR 97204 (referred to below as* 'Trustee '}
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:-CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
I of eftry: and pagsession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
“the followihg - described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{including stock in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, including without limitation all minerals, ail, gas, geothermal and similar matters, rhe "Real Property™)

Iocated in Skaglt ‘County, State of Washington:

LOT 30 PLAT OF SEAVIEW DIV, NO. 3, ACCORDING TO THE PLAT THEREOF,
RECORDED IN VOLUME 14 OF PLATS, PAGES 93 AND 100, RECORDS OF SKAGIT
COUNTY, WASHINGTON SITUATED IN SKAGIT COUNTY, WASHINGTON. ABSTRACT
PROPERTY. :

The Real Property “of. lts address is commonly known as 3910 Bay Lane, Anacortes, WA
98221. The Real Pruperty tax identification number is P83602,

REVOLVING LINE OF CREDIT. “This Deed of Trust secures the Indebtedness including, without limitation, a revolving
fine of credit,with a variable-rate of interest., which obligates Lender to make advances to Grantor so long as Grantor
complies with aii the terms of the Credit Agreement and the line of credit has not been terminated, suspended or
cancelled; the Credit Agreement Aalléws “hegative amortization. Funds may be advanced by Lender, repaid, and
subsequently readvanced. The unpaid balance of the revolving line of credit may at certain times be lower than the
amount shown or zero, A zerp balance does not termihate the line of credit or terminate Lender’s obligation 1o advance
funds to Grantor. Therefore, tha I|en of this Deed of Trust will remain in fuil force and effect notwithstanding any zero
balance, ot .

Grantor hereby assigns as sacurity td’ I__en'd_er; aII of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property, This assignment’is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intendad to be specifig, perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, swhich license may be revoked at Lender's option and shall be
automatically revoked upon aceeleration of all-or part “of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND -OBLIGATIONS UNDER THE CREDIT AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST.: THIS DEED OF TRUST iS5 GIVEN AND ACCEPTED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANCE. Except as orher‘wise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Credit Agreement, this Deed of Trust;.and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the
Property shall be governed by the following provisions:

Possession and Use. uUntil the occurrence of an Event. uf Default; Grantor may (1) remain in possession and
control of the Property, {2} use, operate or manage-the Property; and (3) collect the Rents from the Property
{this privilege is a license from Lender to Grantor auto’m%ntmakly revoked upon default). The following provisions
relate to the use of the Property or to other limitations on_the Property The Real Property is not used principally
for agricultural purposes. L

Duty to Maintain. Grantor shall maintain the Property in goed condmon and promptly perform all repairs,
replacements, and maintenance necessary to prezerve its value, - d

Compliance With Envirorumental Laws. Granter reprasents and"w'arran_t-s" tq: Lender that: (1) During the period of
Grantor's ownership of the Property, there has been no use, generation, mianufacture, storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any person‘on,undér, about or from the Property;
(2) Grantor has no knowledge of, or reason to believe that there has bgen,“except as previously disclosed to and
acknowledged by Lender in writing, (a) any breach or violation of any Environreental Laws, (b) any use,
generation, manufacturg, storage, treatment, disposal, release or threatened retease;of any Hazardous Substance
on, under, about or from the Property by any prior owners or occupants-of the Property, or (c) any actual or
threatenad litigation or claims of any king by any person relating to such. matters, and | A43) Except as previously
disclozed to and acknowledged by Lender in writing, (a) neither Grantor norany tenant, contractor, agent or other
authorized user of the Property shall use, generate, manufacture, store, treat, disposé of or release any Hazardous
Substance on, under, about or from the Property; and (b) any such activity shall be condugted in compliance with
all applicable federal, state, and local faws, regulations and ordinances; mcludlng without limitation all
Environmental Laws. Grantor authorizes Lender and its agents to enter upon. the Propefty to make such
inspections and tests, at Grantor's expense, as Lender may deem appropriate ‘to deteérminé compliance of the
Property with this section of the Deed of Trust. Any inspections or tests made by Lendér shall’be for Lender's
purposes only and shall not be construed to create any respoensibility or liability on the part o‘f ‘Lender to Grantor or
to any other perseh. The representations and warranties contained herein are based on Grantor 's: diie diligence in
investigating the Property for Hazardous Substances. Grantor hereby (1) releases and waives any-futire claims
against Lender for indemnity or contribution in the event Grantor becomes liable for cleafiup_or qther casts under
any such faws; and (2} agrees to indemnify and hold harmless Lender against any and ail ¢laims; losses, fiabilities,
damages, penalties, and expenses which Lender may diractly or indirectly sustain or suffer resultmg from.a breach
of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage, disposal,
releasa or threatened release occurring prior to Grantor's ownership or interest in the Property, whethigr or not the
same was or should have been known ta Grantor. The provisions of this section of the Deed of Trust |nclud|ng
the cbligation to indemnify, shall survive the payment of the Indebtedness and the satisfaction and’ Teconyayange:,
of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Property B
whether by foreclosure or otherwise. : !

Without otherwise limiting Grantor's covenants as provided herein, Grantor shall not without Lender's pri'cir w’ritteri
consent, remove of permit the removal of sand, gravel or topsail, or engags in borrow pit operations,: pf usg or =
permit the use of the Property as a land fill or dump, or store, burn or bury or permit the storage, burning:or
burying of any material or product which may result in contaminaticn of the Property or the groundwater or which:"
may require the issuance of a permit by the Environmental Protection Agency or any state or local goverhmeﬁt
agency governing the issuance of hazardous ot toxic waste permits, of request or permit a change in zoning or fand
use classification, or cut or remove or suffer the cutting or removal of any trees or timber from the Property.
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; 'At ts ‘4ale cost and expense, Grantar shall comply with and shall cause all accupants of the Property to comply
s owith? all Environmental Laws with respect to the disposal of industrial refuse or waste, and/or the discharge,
v processing, manufacture, generation, treatment, removal, transportation, storage and handling of Hazardous
- 'SubStances:and pay immediately when due the cost of removal of any such wastes or substances from, and keep
the Froperty free of any lien imposed pursuant to such laws, rules, regulations and orders.

Grantor shall rot install or permit to be installed in or on the Property, friable asbestos or any substance containing
asbestos and ‘deemed hazardous by federal, state or local laws, rules, regulations or orders respecting such
materlal Grantor. shall further not install or permlt the installation of any machinery, equipment or fixtures
contalnlng pelychlormated biphemyls (PCBs) on or in the Property, With respect to any such material or materials
currently present in or on the Property, Grantor shall promptly comply with all applicable Environmental Laws
regardlng the safe remeval thereof, at Grantor's expense.

Grantor“shall indsmnify Lender and hold Lender harmless from and against all loss, cost, damage and expense
(including, withaut limitation, attorneys' fess and costs incurred in the investigation, defense and settlement of
claims) that Lender may-incur as a resuit of or in connection with the assertion against Lender of any claim relating
to the presence of removai of any Hazardous Substance, or compliance with any Environmental Law. No notice
from any goverrnimental ‘body. ias ever been served upon Grantor or, to Grantor's knowledge after dus inquiry, upon
any prior ownerof the® Property, claiming a violation of or under any Environmental Law or concerning the
environmental state, condition or-quality of the Property, or the use thereof, or requiring or calling attention to the
need for any work, repairs; constructlon removal, cleanup, alterations, demolition, renovation or installation on, or
in connection with, the. Property in_order to comply with any Environmental Law; and upaon receipt of any such
notice, Grantor shall .fake apy and all. steps, and shall perform any and all actions necessary or appropriate to
comply with the same; at Grantor's expanse In the event Grantor fails to do so, Lender may declare this Deed of
Trust to be in default.

Nuisance, Waste. Granter shall not., causs, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on ar. ta. the Property or any portion of the Property. Without limiting the generality of the
foregoing, Grantor will not remove, or_grant to any other party the right to remove, any timber, minerals (including
oil and gas}, coal, clay, scoria, soll, gravel or rock products without Lender's prior written consent.

Removal of Improvements Grantor ‘shall not ‘demolish or remove any Improvements from the Real Property
without Lender's prior written cohgent,..A% a, eandmon to the removal of any Improvements, Lender may require
Grantor to make arrangements satlsfactory to Lender to replace such Improvements with Improvements of at least
equal value, - :

Lender's Right to Enter. Lender and Lender's""egent__svénd representatives may enter upon the Real Property at all
reasonable times to attend to Lender's .interests-‘and” to inspect the Real Property for purposes of Grantor's
compliance with the terms and conditions'.of this-Deed of Trust.

Compliance with Governmental Requirements;’ Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or other ‘persons or entities of every nature whatsoever who rent, lease or
otherwise use or occupy the Property in any manner, with all laws, crdinances, and regulations, now or hereafter
in effect, of all governmental authorities appllcable to the use or:occupancy of the Property. Grantor may contest
in good faith any such law, ordinance, or regulation and withhéld compliance during any proceeding, including
approprlate appeals, so long as Grantor has notified Lender,in wﬂtlng prior to deing so and so lang as, in Lender's
sole opinion, Lender's interests in the Property are not jeopard|zed “Lender may require Grantor to post adequate
security or a surety bond, reasonably satisfactory to Lender ta protect Lendet's interest.

Duty to Protect. Grantor agrees neither to abandon or: Ieave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth above in this secfipn; which’ from the character and use of the Property are
reasonably necessary to protect and preserve the Property. ¢ .

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's optlon, (A) deqlare immediately due and payable all
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Credit Agreement or other
document evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's prior written consent, of all or any part ‘ef:the Real :Property, or any interest in the Real
Property. A "sale or transfer” means the conveyance of Real Property ‘ar any rlght title.ar interest in the Real Property;
whether legal, beneficial or equitable; whather voluntary or inveluntary; whethier by outright sals, deed, installment sate
contract, land contract, contract for deed, leasehold interest with a term greater than three (3) years, lease-option
contract, or by sale, assignment, or transfer of any beneficial interest in or to a'ny land itrust holding title to the Real
Property, or by any other method of conveyance of an interest in the Real Property. HoWever this option shall not be
exercised by Lender if such exercise is prohibited by federal law or by Washmgton Iaw :

TAXES AND LIENS. The following provisiens relating to the taxes and liens o the Propertv ‘are part of this Deed of
Trust:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes’, special'ta’xes assessments,
charges (including water and sewer}, fines and impositions levied against or on account 0 “the’ Property, and shall
pay when due all claims for work done on or for services rendered or material furnlshed ‘to.the Préperty. Grantor
shall maintain the Property free of all liens having priority over or equal to the |nterest of Lénder’under this Deed of
Trust, except for the lien of taxes and assessments not dus, except for the Existifig Indebtedness referred to
below, and except as otherwise provided in this Deed of Trust, S :

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in conn"éc.t'ion'._with a g_ood faith
dispute over the chligation to pay, so long as Lender's interest in the Property is not jeopardized. |f & lien”arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arisgs-or, if a-fien is filed,
within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien -or if requested by
Lender, deposit with Lendar cash or a sufficient corporate surety bond or other security satlsfactory to_Lender. in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that could accrue®as.a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and LYender:and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender:as: an addltlonal .
obligee under any surety bond furnished in the contest proceedings. R

Evidence of Payment, Grantar shall upon demand furnish to Lender satisfactary evidence of payment Df the té’xes 5:'
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any tima a. wrlttan
statement of the taxes and assessments against the Property. g

Notice of Construction. Grantor shall notify Lender at least fiftean (1%) days before any work is commeneed, any-u"u
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or .-
other lien could be asserted on account of the work, services, or materiais and the cost exceeds $5,00Q._0Q..'"'
Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor ¢an
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. PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of
Atust.

~"Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage engdorsements on a replacement basis for the full insurable value covering all Improvements on the Real
‘Praperty in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee

; clause in favor of Lender, together with such other hazard and liability insurance as Lender may reasonably require,
:Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
'c_dmp}anv of cornipanies reasonably acceptable to Lender. All policies shall provide that the policies shall not be
invalidated by any waiver of the right of subrogation by any insured and shall provide that the carrier shall have no
rlght to be: subrogated to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the
policies. of gertificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelied 6r diminished without at teast thirty {30} days prior written notice to Lender. Each insurance policy also
shall include an. _endorsement providing that coverage in favar of Lender will not be impaired in any way by any act,
omission or default of Grantor or any other person. Should the Real Property be located in an area designated by
the Director of thie Fedaral Emergency Management Agency as a special flood hazard area, Grantor agrees to
obtain and malntam Federal Flood Insurance, if available, within 45 days after notice is given by Lender that the
Property is located in & specual flood hazard area, for the maximum amount of your credit line and the full unpaid
principal balante of ariy:prior{iéns an the property securing the loan, up to the maximum pohcy timits set under the
National Flaod Insurance Program or as otherwise required by Lender, and to maintain such insurance for the term
of the loan. .

Application of Proce_'eds. _.G'ran'_ge_r “shall promptly notify Lender of any loss or damage to the Property if the
estimated cost of repair of repiacerhent exceeds $1,000,00, Lender may make proof of loss if Grantor fails to do
so within fifteen (15) days of the casualty. Whether or not Lender’s security is impaired, Lender may, at Lender's
election, receive and retain the progeeds of any insurance and apply the proceeds to the reduction of the
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. If Lender
elects to apply the proceeds td:restoration and repair, Grantor shall repair or replace the damaged or destroyed
Improvements in a manner satlsfactery to Lender. Lender shall, upen satisfactory proof of such expenditure, pay
or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default
under this Deed of Trust. Any:proceeds which, have not been disbursed within 180 days after their receipt and
which Lender has nct committed-to thefapair-or.-restoration of the Property shall be used first to pay any amount
owing to Lender under this Deed of Trust then to pay accrued interest, and the remainder, if any, shall be applied
to the principal balance of the Indebtedness If Lender holds any proceeds after payment in full of the
Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's interests may appear.

Unexpired Insurance at Sale. Any unexplred msurance shall inure to the benefit of, and pass to, the purchaser of
the Property covered by this Deed of Trust'at any trustee’s sala or other sale held under the provisiens of this Deed
of Trust, or at any foreclosure sale of such Propertv

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described below is
in effect, compliance with the insurance ‘provisions contained in the instrument evideneing such Existing
Indebtedness shall constitute compliance with. the insurance provisions under this Deed of Trust, to the extent
compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement. If any
procesds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds
shall apply only to that portion of the proceeds not payable 1o the: halder of the Existing Indebtedness.

TAX AND INSURANCE RESERVES. Subject to any Ilmltatlcns sat by apphcable law, Lender may require Grantor to
maintain with Lender reserves for payment of annual taxes, .assesgients, and insurance premiums, which reserves
shall be created by advance payment or monthly payments ‘of a stim. est:mated by Lender to be sufficient to producs,
amounts at least equal to the taxes, assessments, and insurance prémiyms to be paid. The reserve funds shall be held
by Lender as a general deposit from Grantor, which Lender may satisfy’ by pavment of the taxes, assessments, and
insurance premiums required to be paid by Grantor as they become: due. Lender shall have the right to draw upon the
reserve funds to pay such items, and Lender shall not be required to determine the validity or accuracy of any item
before pavying it. Nothing in the Deed of Trust shall be construed as. requiring.Lender to advance other monies for such
purposes, and Lender shall not incur any liability for anything it miay-do.6r omit to do with respect to the reserve
account. Subject to any Jimitations set by applicable law, if the reserve-funds-disciose a.shortage or deficiency, Grantor
shall pay such shortage or deficiency as required by Lender. All amounts in the resefue account are hereby pledged to
further secure the Indebtedness, and Lender is hereby authorized to withdraw and apply such amounts on the
Indebtedness upon the occurrence of an Event of Default, Lender shall not be:required to: pay any interest or earnings
on the reserve funds unless required by law or agreed to by Lender in writing. : Lender dces not hold the reserve funds
in trust for Grantor, and Lender is not Grantor's agent for payment of the taxes and assessments required to be paid by
Grantor. - R :

LENDER'S EXPENDITURES. If Grantor fails (A) to keep the Property free of aII tgx'es, fieng, security interests,
encumbrances, and other claims, (B) to provide any required insurance on the Property, (C) :fo make repairs to the
Property or to comply with any obligation to maintain Existing Indebtedness in good standing’ as. fequired below, then
Lender may do so. If any action or proceeding is commenced that would materially” ‘affedt Lénder’s interests in the
Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender: believes to be
appropriate to protect Lender’s interests. All expenses incurred or paid by Lender for ‘such purposes will then bear
interest at the rate charged under the Credit Agreement from the date incurred or paid by Lender to the date of
repayment by Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, “Wwill (A} be
payable on demand; (B} be added to the balance of the Credit Agreement and be apportioned‘among and be payable
with any installment payments to become due during either (1) the term of any applicable insurance pohcy, or (2} the
remaining term of the Credit Agreement; or (C) bae treated as a balloon payment which will be-due and- payable at the
Credit Agreement's maturity. The Deed of Trust also will secure payment of these amounts. The r|ghts provided for in
this paragraph shall be in addition to any other rights or any remedies to which Lender may be entitled.-on account of
any default. Any such action by Lender shall not be construed as curing the default so as to bar Lender from anv
remedy that it otherwise would have had. :

WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a par‘t of thls Deed“-‘:.
of Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property i fee slmple,
free and clear of all liens and ercumbrances other than those set forth in the Real Property descrlptlon or‘in the
Existing Indebtedness section below or in any title insurance policy, title report, or final title opinion issued in favorv‘
of, and accepted by, Lender in connection with this Deed of Trust, and (b) Granter has the full right, power and &
authority to execute and deliver this Deed of Trust to Lender, A

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the
title to the Property against the lawful claims of all persons. In the event any action or proceeding is commenced

- M
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: 'th t questlons Grantor's title or the interest of Trustee or Lender under this Daed of Trust, Grantor shall defend the

E .__.-"actmn at Grantor's expense, Grantor may be the nominal party in such proceeding, but Lender shall be entitled to

: participate. in the proceeding and to be represented in the proceeding by counsel of Lender’s own choice, and

< Grahtor will'deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to time
ta permlt such participation.

Compllance Wlth Laws. Grantor warrants that the Property and Grantor’s use of the Property complies with ali
exlstlhg apphcable laws, ordinances, and regulations of governmental authorities.

Survival ‘of Promlses All promises, agreements, and statements Grantor has made in this Deed of Trust shall
survive-the execution and delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force
and effect: unn} such time as Grantor's indebtedness is paid in full,

EXISTING INDEBTEDNESS The following provisions concerning Existing Indebtedness ars a part of this Deed of Trust:

Exlstlng Lien. The lien’ of this Deed of Trust securing the Indebtedness may be secondary and inferior to the lien
securing payment of an existing obligation to U.S. Bank National Association described as: First Deed of Trust
Lien. The ex|st:ng obllgatrcm has a current principal balance of approximately $300,000.00 and is in the original
principal amount of ‘4300, 000 00. Grantor expressly covenants and agrees to pay, or see to the payment of, the
Existing Indebtedness’. dnd to.prevent any default on such indebtedness, any default under the instruments
evidencing such indebtedness, orrany default under any security documents for such indebtedness.

No Modification. Grantpr’ shail not enter into any agreement with the holder of any mortgage, desd of trust, or
other security agreement which Was priority over this Deed of Trust by which that agreement is modified,
amended, extended, “or.fenswed-withiout the priar written consent of Lender. Grantor shall neither request nor
accept any future advanceg under any such security agresment without the prior written consent of Lender.

CONDEMNATION. The followmg prmns:ons relating to condemnation proceedings are a part of this Deed of Trust:

Notice of Proceedings. Grantor shall” |mmed|ately notify Lender in writing should all or any part of the Property
become subject ta any condemnétion or expropriation proceedings or other similar proceedings, including without
limitation, any condemnation, canfiscation, eminent domain, inverse condemnation or temporary requisition or
taking of the maortgaged Property; or-any part or parts of the Property. Grantor further agrees to promptly take
such steps as may be necessary‘and proper within Lender's sole judgment and at Grantor's expanse, to defend any
such condemnation or exproprlatlon proceedlngs and obtain the proceeds derived from such proceedings. Grantor
shall not agree to any settlement or compromlse ‘or any condemnation or expropriation claim without Lender's prior
written consent. :

Lender’'s Participation. Lender may, at Lender s sele option, elect to participate in any such condemnation or
expropriation progeedings and be represented by ‘counsel of Lender's choice. Grantor agrees to provide Lender
with such documentation as Lender may requést.to permit Lender to so participate and to reimburse Lender for
Lendar's costs associated with Lender's participation, including Lender's reasonable attorneys’ fees.

Conduct of Proceedings. [|f Grantor fails to ‘defend any such condemnation or expropriation proceedings to
Lender's satisfaction, Lender may undertake the“defense of such a proceeding for and on behalf of Grantor. To
this end, Grantor irrevocably appoints Lender as, Grantor’s agent.and attorney-in-fact, such agency being coupled
with an interest, to bring, defend, adjudicate, settle, or otherwise compromise such condemnation or expropriation
claims; it being understood, however, that, unless one or.more Events of Default {other than the condemnation or
expropriation of the Property) then exists under this Deed of “Trust}: Lender will not agree to any final settlement or
compromise of any such condemnation or expropnatlon claim W|thout Grantor's prior approval, which approval
shall not be unreasonably withheld. 3

Application of Net Proceeds. Lender shall have the rlght to reuewe aII progeeds derived or to be derived from the
condemnation, expropriation, confiscation, eminent domain, inerse condemnation, or any permanent ot temporary
requisition or taking of the Property, or any part or parts of the Property {condemnation proceeds”). In the avent
that Grantor should receive any such condemnation proceeds, Grantor agrees: tv immediately turn over and to pay
such proceeds to Lender. All condemnation proceeds, which: are recewed by, or which are payable to either
Grantor or Lender, shall be applied, at Lender's scle option and dlscrenon "and in such manner as Lender may
determine {after payment of all reasonable costs, expenses and-: atterneys' fees: necessarily paid or incurred by
Grantor and/or Lender), for the purpose of: (a} replacing or restoring-the condemned;. expropriated, confiscated, ar
taken Property; or (b) reducing the then ocutstanding balance of the Inde__btednass together with interest thereon,
with such paymants being applied in the manner provided in this Deed" of Trust. Lender's receipt of such
condemnation proceeds and the application of such proceeds as provnded i this Debd of Trust shall not affect the
lien of this Deed of Trust. .

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES The followmg provisicns relating
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect and eontlnue Lender's lien an
the Real Property. Grantor shall reimburse Lender for all taxes, as described balowy, gether with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including without Ilmltatmn alt taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust” S

Taxes. The following shail constitute taxes to which this section applies: (1} a speelfle tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; A2 a specn‘lc tax en
Grantor which Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type
of Deed of Trust; {3) a tax on this type of Deed of Trust chargeable against the Lender or'the- holder of the Credit
Agreement; and (4) a specific tax on all or any portion of the indebtedness or on payments of prlnclpa| and
interest made by Grantor. i :

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of thls Deed “of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise: any or.all ofits
available remadies for an Event of Default as provided below unless Grantor either (1) pays theitax before it*.
becomes delinquent, or {2} contests the tax as provided above in the Taxes and Liens section and depOSIts Wlth :
Lender cash or a sufficient corporate surety band or other security satisfactory to Lender. :

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of T_rus a
security agreaement are a part of this Deed of Trust: G ¢

Security Agreement. This insttument shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a securad party under the Uniform Commercial Code"'
as amended from time to time. R

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
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‘and continue Lender's security interest in the Personal Property. [n addition to recording this Deed of Trust in the
-"“r_e_al property fecords, Lender may, at any time and without further authorization from Grantor, file executed
VK.:counterparts copies or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse

Lender-for all expenses incurred in perfecting or continuing this security interest, Upon default, Grantor shall not

remmove, sever or detach the Perscnal Property from the Property. Upon default, Grantor shall assemble any
5‘Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and

:Lender and make it available to Lender within three (3) days after receipt of written demand from Lender to the

'extent perm!tteq by applicable law.

Addresses ~The : mailing addresses of Grantor (debtor) and Lender (secured party} from which information
concerning thesecurity interest granted by this Deed of Trust may be obtained (sach as required by the Uniform
Commermaﬂ! (._‘.__o_c_:le) are as stated on the first page of this Deed of Trust.

FURTHER AS‘SURANCES“ ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are & part of th:s Deed of Trust:

Further Assuranees At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be: made, executed or delivered, to Lender or to Lender’s designee, and when requested by
Lender, causé, to'be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgagss, deeds of trust, seeurity deeds, security
agresments, financing staterments, continuation statements, instrumants of further assurance, certificates, and
ather documents as may, in- the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continus, or, p‘reserve 1y ~Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
Related Documents,=and .£2) .~“the liens and security interests created by this Deed of Trust on the Property,
whather now owned ar he'ieafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in
wrltlng, Grantor shall relmburse Lender for all costs and expenses incurred in connection with the matters referred
to in this paragraph. : :

Attorney-in-Fact. [f Granter fails: to do any'of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor-and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lendar as Grantor's attorney-in- fact f-r the purpuse of making, executing, delivering, filing, recording, and doing all
other things as may be necessary a1 des:rable «in Lender s sole opinion, to accomplish the matters referred to in
the preceding paragraph. & e :

FULL PERFORMANCE. If Grantor pays ail the Indebtedness when due, terminates the eredit line account, and otherwise
performs all the obligaticns imposed upan Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee
a request for full reconveyance and shall execute and-deliver to Grantor suitable statements of termination of any
financing statement on file evidencing Lender’s security interest in the Rents and the Personal Property. Any
recanveyance fee shall be paid by Grantor, if permitted by applicable law. The grantee in any reconveyance may be
described as the "person or persons legally entitlad:thereto”, and the recitals in the reconveyance of any matters or
facts shali be conclusive proof of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the following happen: {A) Grantor
commits fraud or makes a material misrepresentation’at any time in_connection with the Credit Agreement. This can
include, for example, a false statement about Grantér's income,‘assets, liabilities, or any other aspects of Grantor's
financial condition. (B) Grantor does not meet the repayment terms: of the Credit Agreement. (C) Grantor's action or
inaction adversely affects the collateral or Lender's rights in’ the collateral This can include, for example, failure to
maintain required insurance, waste or destructive use of the dwelllng, falture to pay taxes, death of all persons liable on
the account, transfer of title or sale of the dwelling, creation of.‘a senior lien on the dwelling without Lender’s
permission, foreclosure by the holder of another lien, or the use of funds ar the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default-oceurs under thls Deed of Trust, at any time thereafter,
Trustes or Lender may exercise any one or more of the following rlghts antl remedles

Election of Remedies. All of Lender's rights and remedies will be cum__uiatlva and may be exercised alone ar
together. An election by Lender to choose any one remedy willinot bar Lerider from using any other remedy. If
Lender decides to spend money or to perform any of Grantor's opligations under this Deed of Trust, after Grantor's
fallure to do so, that decision by Lender will not affect Lender’s r|ght to declare Grantor in default and to exercise
Lender's remedies. .

Accelerate Indebtedness. Lender shall have the right at its option to de':él_af'e the énfire Indebtedness immediately
due and payable. : .

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall h&¥é- the rightto foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided-by: apphcable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender “shall have all the rights and
remedies of a secured party under the Uniform Commercial Code. :

Collect Rents. Lender shall have the right, without notice to Grantor to take possessmn of“and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the net’ proc:eeds over and
above Lender's costs, against the Indebtednass. [n furtherance of this right, Lendér may require any tenant or
other user of the Praoperty to make payments of rent or use fees directly to Lender. If the Rents are collectad by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse mstruments received in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations for/whigh-the payments are
made, whether or not any proper grounds for the demand existed. Lender may exercisé its nghts under this
subparagraph either in person, by agent, or through a receiver. . :

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possessmn of all or, any part of
the Property, with the power to protect and preserve the Property, to operate the Property precedmg or: pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and abeve the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender -
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds’ the :f'
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from: servmg as;’ ‘8
receiver. &

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as* prowdedﬁ p
above or Lender otherwise becomes entitled to possession of the Property upen default of Grantor, Grantor: ‘shall
becormne a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (‘1)"
pay a reasonable rental for the use of the Property, or (2) vacate the Property immediately upon the demand af
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i :Q_tl*ié_l;_"Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the
i /-Credit Agresment or by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal

" Property or of the time after which any pr:vate sale or other intended disposition of the Personal Property is to be
made. Reasonable notice shall mean notice given at least ten (10) days before the time of the sale or disposition.
Any sale of the Personal Property may be mads in conjunction with any sale of the Real Property.

Sale of the Property To the extent permitted by applicable |law, Grantor hereby waives any and all rights to have
the F’roperty marfshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to ssll all ar any
part'of the P:operty together or separately, in one sale or by separate sales. Lender shall be entitlad to bid at any
public salg-en all or arny portion of the Property.

Attorneys’. Fees; Expéﬁses If Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial
and upon any appeal Whether or not any court action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender, incurs that in Lender's opinion are necessary at any time for the protection of its
interest or the enforcement of.its rights shall becoms a part of the Indebtedness payable on demand and shall bear
interest at the_ Crédit:Agreseiiant rate from the date of the expenditure until repaid. Expenses covered by this
paragraph includle, withigut limitétien, however subject to any limits under applicable law, Lender's attorneys’' fees
and Lender's legal expenges, whether or not thers is a lawsuit, including attorneys' fees and expenses for
bankruptcy proceedings {mcludmg efforts to modify or vacate any automatic stay ar injunction), appeals, and any
anticipated post-yudgment col'.ectmn services, the cost of searching records, obtaining title reports (including
foreclosure reports), surveyors' reports and appraisal fees, title insurance, and fees for the Trustee, to the extent
permitted by applicable law. Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustes shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE The following provisions relating to the powers and obligations of Trustee
{pursuant to Lender's instructions), are part of thrs Deed of Trust:

Powers of Trustee. In addition to all puwars of Trustee arising as a matter of law, Trustee shail have the power to
take the following actions with respect to the.Property upon the written request of Lender and Grantor: (a) join in
preparing and filing a map or plat: of the- Real Property, including the dedication of streets or other rights to the
public; (b} join in granting any easement or.créating any restriction on the Real Property; and (c) join in any
subordination or other agreement affecting'this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not Ee qbiigateg_jvfb notify any other party of a pending sale under any other
trust deed or lien, or of any action or pfc}c‘eedin_g ‘in avhich Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or unless the action of preceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender will ha"s{e the right ta foreclose by judicial foreclosure, in either case in
accordance with and to the fult extent provided by applicable law:

Successor Trustee. Lender, at Lender’s option, may from time te time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and:acknowledged by Lender and recorded in the
office of the recorder of Skagit County, State of Washlngtnn The: instrument shall contain, in addition to all other
matters reguired by state law, the names of the original Lender, Trustes, and Grantor, the book and page or the
Auditor's File Number where this Deed of Trust is recoided, and-the name and address of the successor trustee,
and the instrument shall be executed and acknowledged:by-Léndsr or.its successors in interest, The successor
trustee, without conveyance of the Property, shall succeed-to.all the tltle power, and duties conferred upon the
Trustee in this Deed of Trust and by applicable law. This procedure for substltutlon of Trustee shall govern to the
exclusion of all other provisions for substitution. :

NOTICES. Subject to applicable law, and except for notice required'or" allowed; 'by' law to be given in another manner,
any notice required to be given under this Deed of Trust, including without.fimitation any notice of default and any
notice of sale shall be given in writing, and shall be effective whetr actually delwered when actually received by
telefacsimile (unless otherwise required by law), when deposited with a“ nationally racognlzed overnight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail'postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of hatices of foreclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender’s address, as shown near the beginning of
this Deed of Trust. Any person may change his or her address for notices under this Deed af Trust by giving formal
written notice to the other person or persons, specifying that the purpose of thE noticesis to change the person's
address. For notice purposes, Grantor agrees to keep Lender informed at ali“tivias .«f Grantor's current addross.
Subject to applicable law, and except for notice required or allowed by law to be given irr':another manner, if there is
more than one Grantor, any notice given by Lander to any Grantor is deemed to be notme given 1o all Grantors. It will
be Grantar's responsibility to tell the others of the notice from Lender. {

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of thlS Deed Df“Trus

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor & antire agresment
with Lender concerning the matters covered by this Deed of Trust. To be effective, any change dgr amgndment to
this Deed of Trust must be in writing and must be signed by whoever will be bound or obltgated by the change or
amendment. e

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes (Jl'llV and are not to be
used to interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust W|th any other |nterest .or
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the wntten consent
of Lender. :

Governing Law. This Deed of Trust will be governed by federal law applicable to Lender and, to the extent not'h.
preempted by federal law, the laws of the State of Washington without regard to its conflicts of Iaw provns:ons
This Deed of Trust has been accepted by Lender in the State of Washington. :

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's reguest to submit te the jUrISdIGtIOI"I of the!
courts of King County, State of Washington. .

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of T.r'u-ét
unless Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean that”
Lender has given up that right. If Lender does agree in writing to give up one of Lendsr's rights, that does not
mean Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor also understands

T

Siagit County Auditor
12/1/2006 Page 7 of 8 2:26PM




A DEED OF TRUST
“ Loan No: 463424262 (Continued) Page 8

that if Lender does consent to a request, that does not mean that Grantor will not have to get Lender's consent
.--*agam if the situation happens again. Grantor further understands that just because Lender consents to one or
Jshore-of -Grantor's requests, that does not mean Lender will be required to consent to any of Grantor's future
’ requests Grantor waives presantment, demand for payment, protest, and notice of dishonor.

_}Severablllty " If a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that

i fact by itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
:enforce the rast of the provisions of this Deed of Trust even if a provisien of this Deed of Trust may be found te be
invalid.of unenferceable

Non-LrablIlty of Lender The relationship between Grantor and Lender created by this Deed of Trust is strictly a
debtor and creditor relationship and not fiduciary in nature, nor is the relationship to be construed as creating any
partnership-‘or joint venture between Lender and Grantar. Grantor is exercising Grantor’s own judgsment with
respect. to Grantor's buginess, All information supplied to Lender is for Lender's protection only and no other party
is entitled to rely on stch_information. There is no duty for Lender to review, inspect, supervise or inform Grantor
of any matter with: respect to Granter's business. Lender and Grantoer intend that Lender may reasonably rely an
all information supplled by Grantor to Lender, together with all representations and warranties given by Grantor to
Lender, without |nvestrgatmn or confirmation by Lender and that any investigation or failure to investigate will not
diminish Lender's right to S0 rely

Successors and Assrgns Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall-be, binding upon and inure to the henefit of the parties, their successors and assigns. If
ownership of the Property heceme .vested in a person ather than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors.with raference to this Deed of Trust and the Indebtadness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness,

Time is of the Essence. Tir'ne is of tne__:essance in the performance of this Deed of Trust,
Waive Jury. All parties to this Deed of .Trust hereby waive the right to any jury trial in any action, proceeding, or
counterclaim brought by ariyparfy against any other party.
Waiver of Homestead Exemption, Gra'ntor hereby releases and waives afl rights and benefits of the homestead
exemption laws of the State of Washmgton asfo all Indebtadness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the fol!ow:ng meanings when used in this Deed of Trust:

Beneficiary. The word “Beneﬁcrarv means u.s. BANK NATIONAL ASSOCIATION, and its successors and
assigns.

Borrower. The word "Borrower" means Duane E Knapp Living Trust uad August 25, 2003 and includes all
co-signers and co-makers signing the Credit Agreement.

Credit Agreement. The words "Credit Agreement™ mean the credit agresment dated Cctober 31, 2005, with
credit fimit of $250,000.00 from :Grantor to Lender, together with all renewals of, extensions of,
modifications of, refinancings of, consolidations of, and substitutions for the promissory note or agreement.
NOTICE TO GRANTOR: THE CREDIT AGREEMENT. CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust" mean this Dee'd of “Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and security mterest prowsmns relating to the Personal Property and
Rents. : :

Environmental Laws. The words "Environmental Laws“ meaty any and all state, federal and local statutes,
regulations and ordinances relating to the protection: of. humian-health or the environment, including without
Timitation the Comprehensive Environmental Response, Compensatlon and Liability Act of 1980, as amended, 42
U.5.C. Section 9601, et seq. ("CERCLA"), the Superfund ‘Artiandments.and Reautharization Act of 1988, Pub. L.
No. 88-499 ("SARA"}, the Hazardous Materials Transportation Act, 49 U.5.C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.5.C. Section 6901, et seq or other applrcable state or federal laws, rules,
or regulations adopted pursuant thereto, : ;

Event of Default. The words "Event of Default” mean |nd|V|duaI|y, cellec‘tlvely, and interchangeably any of the
events of default set forth in this Deed of Trust in the events of default sectioh “of this Deed of Trust.

E)ustlng Indebtedness. The words "Existing Indebtedness™ mean the |ndebtedness descrlbed in the Existing Liens
provision of this Deed of Trust. . 3

Grantor. The word "Grantor” means Duane E. Knapp Living Trust uad August 25, 2003

Hazardous Substances. The words "Hazardous Substances” mean matenals that; bec.ause of their guantity,
concentration or physical, chemical or infectious characteristics, may cause-or ‘pose a.fresent o potential hazard
to hurman health or the environment when improperly used, treated, stored, disposed of, generated manufactured,
transported or otherwise handled. The words “Hazardous Substances” are used in their vety broadest sense and
include without limitation any and all hazardous or toxic substances, materlals or waste as‘defined by or listed
under the Environmental Laws. The term "Hazardous Substances” also includes; Wltheut !rmltatmn petroleum and
petroleurn by-products or any fraction thereof and asbestos. 2

Improvements. The word "Improvements” means all existing and future lmprovements. bmldlngs, structures,
mohile homes affixed on the Real Property, facilities, additions, replacements and othef constructmn on the Raal
Property. I

Indebtedness. The word "indebtedness”™ means all principal, interest, and other amounts cest’s and expenses
payable under the Credit Agreement or Related Documents, together with all renewalé of, extensions of,
modifications of, consolidations of and substitutions for the Credit Agreement or Related, Documents and any
amounts expended or advanced by Lender to discharge Grantor's obligations or expenses irfgutred. by Truetae ar
Lender to enforce Grantor's obligations under this Deed of Trust, together with interest on such amounts ‘as
provided in this Deed of Trust. B :

Lender. The word "Lender” means U.S. BANK NATIONAL ASSOCIATION, its successors and assngns The words
"SUccessors or assigns™ mean any person or company that acquires any interest in the Credit Agreement i

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articlesof persenai
property naw or hereafter owned by Granter, and now or hereafter attached or affixed to the Real’ Propertv, ¥

together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any’ of sugh.-”
property; and together with all issues and profits thereon and proceads {including without limitation all msurance L
proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the real property, interests and rlghts as_ further des=ra-—"
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:.Deed of Trust.

Related Documents. The words "Related Documents” mean all promissory notes, credit agreements, loan

~&gresiments, environmental agreements, guaranties, security agreements, mortgages, deeds of trust, security

* debds; Gollataral mortgages, and all other instruments, agreements and documents, whether now or hereafter
existing, executed in connection with the Indebtedness,

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties, profits, and
Gther bsnefits derived from the Property.

Trustee Tha Wﬁfd "Trustes” means U.5, Bank Trust Cornpany, Nationa! Association, whose mailing address is
111 5W Flfth Avenue, Portland, OR 97204 and any substitute or successor trustees,

GRANTOR ACKNQWLEDGE.S HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST. AND GRANTOR
AGREES TOITS TERMS. ©

GRANTOR:

DUANE E. KNAPP LJVING T"RUST-U'KD AUGUST 25, 2003

Puane E. Knapp, Trustee of Duana E Knapp Living Trust uad August EOCN SN

- A
25, 2003 ¢y : ~NDAL \\‘!‘

" TRUST ACKNOWLEDGMENT 73 S womny 20
A / ©
/

STATE OF Llﬂé.ﬂi—n*] } f‘ L PURLG .~:
) 88 Y 6} . 29g.09,
¢ 19~ z
TG 7 PR -
'
COUNTY OF %,UJL/ : N ) ‘\)%O‘EWAS\A\
on this =Tl day of “"J"&\M . 20 2% , before me, the undersigned

Notary Public, personally appeared Duane E. Krapp! Triistee of Duane E. Knapp Living Trust uad August 25, 2003, and
personally known to me or proved to me on the’ basns of satisfactory evidence to be an authorized trustee or agent of
the trust that executed the Deed of Trust and acknowledged the Deed of Trust to be the free and voluntary act and
deed of the trugt, by authority set forth in the trust documents or, by authority of statute, for the uses and purposes
therain mention and on ovath stated that he or she is authorlzed to.execute this Deed of Trust and in fact exscuted

the Deed .
" Resldmg atw

BY 1 AN S

Notary lic in and for the State of _b&_ L My commission expires 1 {‘l [)Gﬂ
REQUEST FOR FULL RECONVEYANCE

To: . Trustee

The undersigned is the legal owner and helder of all indebtedness secured by thls Deed of Trust. You are hereby
requested, uponh payment of all sums owing to you, to reconvey without warranty to the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust. X

Date: Be_ne_ficia_ry'{ ]
‘lts:

LASER 2RO Landing. Ver 6 27.00.0CE Cepr Harlard Finansisl Solurens, inc 1987, 2006, All Rights Resarvad - WA, C\LPL\Q:\\LPL\ED’I FC Ty 51845 PRST?
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