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DEFINITIONS

Words nsed in multiple sections of this document are defined beio{if and orﬁef words are defined in Sections 3,
11, 13, 18, 20 and 21. Certain rules regarding the usage of words: used in: thm document are also provided
Section 16.

(A) "Security Insirument” means this document, which is dated NOVEMBER 28 2005 , together
with all Riders to this document. : . :

(B) "Borrower" is

RONALD OTTC, AND JANICE OTTO, HUSBAND AND WIFE

Borrower is the trustor under this Security Instrument.
(C) "Lender" is

AMERICA'S WHOLESALE LENDER

Lender is a CORPORATION

organized and existing under the laws of NEW YORK

WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS
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_ Lender s address is
7 pl0; Bex 10219, Van Nuys, CA 91410-0219
(D) "Trustee" is
CHICAGO TITLE
839 'S ‘BURLINGTON BLVD BURLINGTON, WA 98233 ,

E) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is aetmg
solely as a nominge for Lender and Lender's successors and assigns. MERS is the beneficiary under this
Security Instrument, MERS is organized and existing under the laws of Delaware, and has an address and
telephone number of P.0. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(F) "Noté" means [he promissory note signed by Borrower and dated NOVEMBER 28, 2005 . The

Note states that Borrower owes Lender
ONE HUNDRED NINETY“TWO THOUSAND and 00/100

Dollars (U.8. 6 192, UOU OU ) plus interest. Borrower has promised to pay this debt in regular
Periodic Payments-and 1o pay the debt in full not later than DECEMBER 01, 2035

(G) "Property" méans the property that is described below under the heading "Transfer of Rights in the
Property.”

(H) "Loan" means the debt evrdeneed by the Note, plus interest, any prepayment charges and late charges
due under the Note, and 4l sums due under this Security Instrument, plus interest.

(I "Riders" means all Riders-to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

] Adjustable Rate Rider -Condommium Rider [} second Home Rider
[_] Baltoon Rider ] Planned ‘Unit Development Rider [_11-4 Family Rider
[_]vA Rider ] Brweekly Payrnent Rader (] Other(s) [specifyl]

{J) "Applicable Law" means all contro]lmg applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,

non-appealable judicial opinions. ‘

(K) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Bomrower or the Property by a condominium association, homeowners association
or similar organization.

(L) "Electronic Funds Transfer'' means any transfer of funcls other than a transaction originated by check,

draft, or similar paper instrument, which is initiated through an: electrome termpinal, telephonic mstrument,
computer, or magnetic tape s0 as to order, instruct, or authorize ‘a financial institution to debit or credit an
account. Such torm includes, but is not limited to; pomt -of-sale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated elearmghouse transfers.

(M) "Escrow Items" means those items that are described it Sedction 3.

(N) "Miscellaneous Proceeds’ means any compensation, settlement, award of damages. or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other takmg of all or any part of the Property;
{iii) conveyance in lieu of condemnation; or (iv) mrsrepresentatrons ()f or omrssmnt; as to, the value and/or
condition of the Property. =

(0) "Mortgage Insurance" means insurance protecting Lender agamst the nonpayment of, or default on, the
Loan.

{P) ""Periodic Payment" means the regularly scheduled amount due for (J) prrnerpal and interest under the
Note, plus (ii} any amounts vnder Section 3 of this Security Instrument. _

(Q) "RESPA" means thc Real Estate Settlement Procedures Act (12 U.S.C. SELHOII 2601 et seq.) and its
implementing regulation, Regulation X (24 C.FR. Part 3500), as they might be amended from time 1o time, or
any additional or successor legisiation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that ‘are 1mposed in‘“regard to a
“federally related mortgage loan” even if the Loan does not qualify as a “federally related mortgage lpan”

under RESPA.

(R) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or noi
that party has assumed Borrower's obligations under the Note and/or this Security InstrumenL

TRANSFER OF RIGHTS IN THE PROPERTY ; :

The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender 8 suceessors-
and assigns) and the successors and assigns of MERS. This Security Instrument secures to Lem:ler () the .
repayment of the T.oan, and all renewals, extensions and modifications of the Note; and (i) the performance o
of Borrower's covenants and agreements under this Security Instrument and the Note. For this _purpose; L
Borrower irrevocably grants and conveys to Trusiee, in trust, with power of sale, the following desertbed

property located in the
COUNTY of SKAGIT
[Type of Recording Jurisdiction] [Name of Recording Jurisdigttsn]
O
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_UNIT 123, CEDAR POINT (A CONDOMINIUM), ACCORDING TO FIRST AMENDED

" DRCLARATION THEREOF RECORDED APRIL 27, 2004, UNDER AUDITOR'S FILE NO.
200404276060 AND SURVEY MAP AND PLANS THEREOF RECCRDED UNDER AUDITCR'S

FITE NO. 200201100078, RECORDS OF SKAGIT COUNTY, WASHINGTON; BEING A

BORTION OF TRACT 17, BURLINGTON ACREAGE PROPERTY IN VOLUME 1 OF PLATS,

PAGE “49, RECORDS OF SKAGIT COUNTY, WASHINGTON. SITUATED IN SKAGIT COUNTY,

WASHINGTON. : |

which currently has the address of
-7 ¢ 1182 DECATUR CIRCLE, #A, BURLINGTICN ,
S [Street/City]
Washington 2823 33045 :(-’-'Perér____ty Address™):
[Zip Code] ;

TOGETHER WITH all the Ki_mprg}‘ve,ments now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now-or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument; All of the foregoing is referred to in this Security Instrument as the
"Property.” Borrower understangds and ‘agrees that MERS holds only legal title to the interests granted by
Borrower in this Security Instrument, but; if ficcessary to comply with law or custom, MERS (as nominee for
Lender and Lender's successors and____aSS_i_gﬁS) has the right: to exercise any or all of those interests, mcluding,
but not limited to, the right to fofeclose and séll, the Property; and to take any action required of Lender
including, but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Berrpwer is lawfully seised of the estate hereby conveyed and has the
right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defendx_.-g'c‘nera]}y“'the tile to the Property against all claims and demands,
subject to any encumbrances of record. 5 7

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform sccurity instrument covering real

property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, P}'eiiaymélit Charges, and Late Charges. Borrower
shall pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment
charges and late charges due under the Note. Borrower shall-alse pay.funds for Escrow Items pursuant (o
Section 3. Payments due under the Note and this Security- Iﬁstrum__mt’ ‘shall be made in U.S. currency.
However, if any check or other instrument reccived by Lender-as- payment under the Note or this Security
Instrument is returned to Lender unpaid, Lender may require that any or all’subsequent payments due under
the Note and this Security Instrument be made in one or more of the following forms, as selected by Lender:
(a) cash; (b) money order; (¢) certified check, bank check, treasﬁn;r's ¢heck or-cashier's check, provided any
such check is drawn upon an institution whose deposits are insured by a federal dgency, instrumentality, or
entity; or (d) Blectronic Funds Transfer. S v

Payments are deemed received by Lender when received at the }ocatién designated in the Note or at such
other location as may be designated by Lender in accordance with the notice provisi‘bns* m Section 15. Lender
may return any payment or partial payment if the payment or partial payments a;e"ipsﬁfﬁcient to bring the
Loan current. Lender may accept any payment or partial payment insufficient to“bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payiment or:-partial payments in
the future, but Lender is not obligated to apply such payments at the time such payments ar¢ aceepted. If each
Periodic Payment is applied as of its scheduled due date, then Lender need not, p.fiy interést on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to 'bﬁngc-thf;_-]"_;oén current. If
Borrower does not do 50 within a reasonable period of time, Lender shall either apply sueh funds-or return
them to Borrower. If not applied earlier, such funds will be applied to the outstanding principal balance under
the Note immediately prior to foreclosure. No offset or claim which Borrower might have now or in-the future
against Lender shall relieve Borrower from making payments due under the Note and this Security Instrument
or performing the covenants and agreements secured by this Security Instrument. D

2. Application of Payments or Proceeds. Except as otherwise described in this Section _2-,--‘a1_1-:=1>aymcnii<;_

accepted and applied by Lender shall be applied in the following order of priority: (a) interest ‘due under the -
Note; (b) principal due under the Note; (¢) amounts due under Section 3. Such payments shall Bc""applied 0 ¢
each Periodic Payment in the order in which it became due. Any remaining amounts shall be applied firsi to
late charges, second to any other amoums due under this Security Instrument, and then to reduce the prili_ciﬁajf

balance of the Note. :

If Lender receives a payment from Borrower for a delinquent Periodic Payment which inciudes a

sufficient amount to pay any late charge due, the payment may be applied to the deling payment and’the”
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” _Ia’i_é-chhrge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from

" Borrower.to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
“full.‘To the extent that any excess exists after the payment 18 applied to the full payment of one or more
Périodic’ Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be
applied first to any prepayment charges and then as doscribed in the Note.
©  Any’application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shali not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds. for Escrow ltems. Borrower shall pay to Lender on the day Periodic Payments are due under
the Notc wnitil the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due for: (a)
taxes and-assessments and other items which can attain priority over this Sccurity Instrument as a lien or
encumbrancg:-tins-the: Pi'opt_:_rty; (b) leaschold payments or ground rents on the Property, if any, {(¢) premiums
for any and all insurance required by Lender under Section 5: and (d) Mortgage Insurance premiums, if any, or
any sums payable by Borrower to Lender in licu of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10. These items are called "Escrow Items." Al origination or at any
time during the t¢rm of “the Loan, Lender may require that Community Association Dues, Pees, and
Assessments, if any; be escrowed by Borrower, and such dues, fees, and assessments shall be an Escrow Item.
Borrower shall promptly flimjsh"_to- Lender all notices of amounts to be paid under this Section. Borrower shall
pay Lender the Funds for Escrow Jtems unless Lender waives Borrower's obligation to pay the Funds for any
or all Escrow ltems. Lenider may waive Borrower's obligation to pay to Lender Funds for any or all Escrow
Items at any time. Any such swaiver may only be in writing. In the event of such waiver, Borrower shall pay
direcily, when and where payable, the amounts due for any Escrow Items for which payment of Funds has
been waived by Lender and: if Lender requires, shall furnish to Lender receipis evidencing such payment
within such time period as Lender may réquire. Borrower's obligation to make such payments and to provide
receipts shall for all purposes be deemied to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenaﬁt'.z{ﬁd agreement” is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant to a waiver,.and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under -Sec-tjhn,? and pay such amount and Borrower shall then be obligated
under Section 9 o repay to Lender any such amount, Lender may revoke the waiver as to any or all Escrow
Iterns at any time by a notice given in accordance with-Section 15 and, upon such revocation, Botrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require
under RESPA. Lender shall estimate the amount of Funds due_on the basis of current data and reasonable
cstimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits arc insured by a federal agency, instrumentabity.
or entity (including Lender, if Lender is an institution whqsé"depdisiﬂs are 5o insured) or in any Federal Homc
Loan Bank. Lender shall apply the Funds to pay the Escrow Ttéms no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Items, unless Lender pays Borrower. interest on the Funds and Applicable
Law permits Lender to make such a charge. Unless an agreement s made in writing or Applicable Law
requires interest to be paid on the Funds, Lender shall not be reqiired to pay Borrower any interest or eamings
op the Funds. Borrower and Lender can agree in writing, however, that-interest shall be paid on the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds.as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA; Lender shall account to Borrower
for the excess funds in accordance with RESPA. If there is a shortage of Funds ‘held in escrow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, a_ndf Borrower shall pay to Lender the
amount necessary to make up the shortage in accordance with RESPA, but in no shere than 12 monthly
payments. If there is a deficiency of Funds held in escrow, as defined under: RESPA Lender shall notify
Borrower as required by RESPA, and Borrower shall pay to Lender the amount nécessary to make up the
deficiency in accordance with RESPA, but in no more than 12 monthly payments. .

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender. R

4. Charges; Liens. Borrower shall pay all taxes, agsessments, charges, fines, aﬁdimposj{i‘oﬁk atiributable
to the Property which can attain priority over this Security Instrument, leasehold payménts or ground rents on
the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the'exient that these
items are Bscrow Ttems, Borrower shall pay them in the manner provided in Section 3. 7 7" =7 .

Borrower shall promptly discharge any lien which has priority over this Securit :‘“_Iﬂs‘truﬁle__l}t “unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acc'ep_tablé"to
Lender, but only $o long as Borrower is performing such agreement; (b} contests the lien in good :fﬁith:--by,'ﬁ-d:r-
defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to-prevent the .. &.
enforcement of the lien while those proceedings are pending, but only untif such proceedings are concluded;
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to-this’ -
Security Instroment. If Lender determines that any part of the Property is subject o a lien which can’atthin ¢
priotity over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days ey

of the date on which that notice is given, Borrower shall satisfy the lien or take one or moge of the actions_Sﬁ:'t"“__.:--
20 OI“L
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" Lender may require Borrower to pay a one-time charge for a real estate tax verification andfor reporting
" service used by Lender in connection with this Loan. _

' 5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Propérty insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance ‘shall ‘be maintained in the amounts (including deductible levels) and for the periods that Lender
requit_’las; What Lender requires pursuant to the preceding senfences can change during the term of the Loan.
The insurance carier providing the insurance shall be chosen by Borrower subject Lo Lender's right to
disapp'ro_y’é"B"bxréw_ei"}s choice, which right shall not be exercised unreasonably. Lender may reguire Borrower
10 pay, in eonnection with this Loan, either: (a) a one-time charge for flood zone determination, certification
and tracking_:xséw'igies; or (b) a one-time charge for flood zone determination and certification services and
subsequent charges each’ time remappings or similar changes occur which reasonably might affect such
delermination or cerfification. Borrower shall also be responsible for the payment of any fees imposed by the
Federal Brergency Management Agency in connection with the review of any flood zone determination
resulting from an objection:by Borrower.

If Borrower fails 1o maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any particular
type or amount of coverage. T’figrefnrp, such coverage shall cover Lender, but might or might not protect
Borrower, Borrower's equity in’ the. Property, or the contents of the Property, against any risk, hazard or
Liability and might provide gr't:atei' or lesser coverage than was previously in effect. Borrower acknowledges
that the cost of the insurance coverage so obtained might significantly exceed the cost of insurance that
Borrower could have obtained. Any amounts'disbursed by Lender under this Section 5 shall become additional
debt of Barrower secured by this__Sé’@urily"lns'trument. These amounts shall bear interest at the Note rate from
the date of disbursement and shall be peyable, with such interest, upon notice from Lender to Borrower
reguesting payment. LA ey

All insurance policies required by-Lender-and renewals of such policies shall be subject to Lender's right
to disapprove such policies, shall iné]udeé__sxtéqdard mortgage clause, and shall name Lender as mortgagee
and/or a8 an additional loss payee. Lender shall‘have the right to hold the policies and renewal certificates. If
Lender requires, Borrower shall promptly gi ve to Lender all receipts of paid premiums and renewal notices. If
Borrower obtains any form of insurance coverage; not otherwise required by Lender, for damage (o, or
destruction of, the Property, such policy shall'include a standard mortgage clause and shall name Lender as
morigagee and/or as an additional loss payee. .

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Bomower. Unléss. Lender and Borrower otherwise agree in
wtiting, any insurance proceeds, whether or not the underfying insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restoration: or repair is economically feasible and
Lender's securify is not lessened. During such repair and_restoration period, Lender shall have the right to hold
such insurance proceeds until Lender has had an opportunity toinspect such Property to ensure the work has
been completed to Lender's satisfaction, provided that suchi-inspection shall be undertaken promptly. Lender
may disburse procceds for the repairs and restoration in a single-payment or-in a series of progress payments
as the work is completed. Unless an agreement is made in writing or Applicable Law requires interest to be
paid on such insurance proceeds, Lender shall not be required 10. pay Borrower any interest or earnings on
such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be paid out of
the insurance procceds and shall be the sole obligation of Borrower, If the-restoration or repair is not
economically feasible or Lender's security would be lessened, the insurdnce procéﬁds shall be applied to the
sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.
Such insurance proceeds shall be applied in the order provided for in Section 2,. L

If Borrower abandons the Property, Lender may file, negotiate and seftle '-an)g-ﬁ:\{:ailable msurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Eender that the insurance
carrier has offered 1o settle a claim, then Lender may negotiate and settle the ¢laim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property ‘under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insufar_i:cem prdcceﬂ's in an amount
ot to exceed the amounts unpaid under the Note or this Security Instrument, and (b émy othér Of Barrower's
rights (other than the right 1o any refund of unearned premiums paid by Borrower) under all insurance policics
covering the Property, insofar as such rights are applicable to the coverage of the Property. Liénder may usc
the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under-the Noite or this
Security Instrument, whether or not then due. R

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's ljnﬂéipal'}e_sideﬁqe
within 60 days after the execution of this Security Instrument and shall continue to occupy LhéuEi‘bpe;tyl-ziS.
Borrower's principal residence for at least one year after the date of occupancy, unless Lender otherwise .
agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating circumistinces exist
which are beyond Borrower's control. 0

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall fiot &
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property. =

Whether or not Borrower is residing in the Property, Borrower shall maintain the Propert);gg order to prevent -
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th"é__.Pr(jperty from deteriorating or decreasing in valve due to its condition. Unless it is determined pursuant to
_ _sé&;ﬁg'n 5 that repair or restoration is not economically feasible, Borrower shall promptly repair the Property if
+ damaged w0 avoid further deterioration or damage. If insurance or condemnation proceeds are paid in
conrection with damage 10, or the taking of, the Property, Borrower shall be responsible for repairing or
réstori'hg-?thgi. _:P:roperty only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for thé _cépairé;"'-_and restoration in a single payment or in a Series of progress payments as the work 18
compjetéd. If the Ainsurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower's obligation for the completion of such repair or restoration.

Lender or’its “agent may make reasonablc eniries upon and inspections of the Property. If it has
reasonable ¢iuse, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application, Borrower shall be in default if, during the Loan application process,
Borrower or'any persons orentities acting at the direction of Borrower or with Borrower's knowledge or
consent gave materially false, misleading, or inaccurate information or statements (o Lender (or failed to
provide Lender with matetial information) in connection with the Loan. Material representations include, but
are not limited to,“féprcs'ér_itatidpsl_[_;onceming Borrower's occupancy of the Property as Borrower's principal
residence, o

9, Protection of Lender's Interest in the Property and Rights Under this Security Instroment. If (a)
Borrower fails to perform the cdirg_narﬁs and agreements contained in this Security Instrument, {b) there is a
legal proceeding that might significantly affect Lender's interest in the Property and/or rights under this
Security Instrument (such as’a proceeding in bankruptcy, probate, for condemmnation or forfeiture, for
enforcement of a licn which-may attﬁﬁ}_-* priority over this Security Instrument or to enforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate 10 protect Lender's interest in the Property and rights under this Security Instrument,
including protecting and/or assessing the value-of the Property, and securing and/or repairing the Property.
Lender's actions can include, but aré not 1'ir':!'1i1,ed'= 0 (a) paying any sums secured by a lien which has priority
over thig Security Instrument; (b) appearin:'g__in" court; and (c) paying reasonable attomeys’ fees to protect its
interest in the Property and/or rights under this Security Instrument, including its secured position in a
bankruptcy proceeding. Securing the Property includes; but is not limited to, entering the Property to make
repairs, change locks, replace or board up doors‘and windows, drain water from pipes, eliminate building or
other code violations or dangerous conditions; and have utilities tumed on or off. Although Lender may take
action under this Section 9, Lender does not havé:to do so and is not under any duty or obligation to do so. It
is agreed that Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this'Section 9 shall become additional debt of Borrower secured
by this Security Instrument. These amounts shall bear intqré’s;_-a‘t‘-._th@ Note rate from the date of disbursement
and shall be payable, with such interest, upon notice from Lenider to Eorrowcr requesting payment.

If this Security Instrument is on a Jeasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees to the merger in writing. T

10. Mortgage Insurance. If Lender required Morigage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Morigage Insura_nc:e n effect. If, for any reason, the
Mortgage Insurance coverage required by Lender ceases to beavailable from the mortgage insurer that
previously provided such insurance and Borrower was required fo-make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shail pay thie ‘premiums reguired to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at'a cost subs't:antia]ly equivalent o the
cost 1o Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage insurer selected
by Lender. If substantially equivalent Morlgage Insurance coverage is not available, Borrower shall continue
to pay to Lender the amount of the separately designated payments that were due when thie insurance coverage
ceased (o be in effect. Lender will accept, use and retain these payments as a non-reéfundable loss reserve in
lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstaniding the fact that the Loan
is ultimately paid in full, and Lender shall not be required to pay Borrower any interest or earnings on such
loss reserve. Lender can no longer require loss reserve payments if Mortgagé’---lhsﬁraﬂéc‘_ -Cf)vi:rage (in the
amount and for the period that Lender requires) provided by an insurer selected 'By' Lendet’ again becomes
available, is obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Tnsurance. If Lender required Mortgage Insurance as a condition of making the Loan and-Borrower was
required to make separately designated payments toward the premiums for Mortgage Insuraiiee, -Borrower
shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide a nonsrefandable loss
reserve, until Lender's requirement for Mortgage Insurance ends in accordance with any written, zigr_eémént
between Borrower and Lender providing for such termination or until termination is required by Applicable.
Law. Nothing in this Section 10 affects Borrower's obligation (o pay interest at the rate provided'iti the Note. ~ .

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may”
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance. .~

O
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Mbrtgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter
- inio' agreements with other parties that share or modify their risk, or reduce losses. These agreements are on
“terms and,conditions that arc satisfactory to the mortgage insurer and the other party (or parties) o thesc
ag":reéfr__le'ﬁt‘i-_.Tlles ¢ agreements may require the mortgage insurer to make payments using any source of funds
that. the thortgage insurer may have available {which may include funds obtained from Mortgage Insurance
premivms).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or‘any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or fhight be chiiracterized as) a portion of Borrower's payments for Morigage Insurance, in exchange for
sharing ot fiodifying’ the mortgage insurer's risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer's risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed "captive reinsurance." Further:

(a) Any such ﬁgreemeﬂ-ts will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will
owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agrecments will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under j;lié_ Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive <certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Moftgage:___l-nsﬁrance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Bﬁs{:e]laneqi:g; Proceeds; Forfeiture. All Miscellaneous Froceeds are hereby
assigned to and shall be paid to Lender. ©* -+

If the Property is damaged, such MisceHaneous Proceeds shall be applied to restoration or rcpair of the
Property, if the restoration or repair is-economically feasible and Lender's security is not lessened. During such
repair and restoration period, Lendef shall have.the.right 1o hold such Miscellaneous Proceeds until Lender has
had an opportunity (o inspect such Propetty to-ensure the work has been completed to Lender's satisfaction,
provided that such inspection shall be und;:'i'-_takén- promptly. Lender may pay for the repairs and restoration in
a single disbursement or in a series of progress payments as the work is completed. Unless an agreement is
made in writing or Applicable Law requires in’tcrest'i'osbﬁ paid on such Miscellancous Proceeds, Lender shall
not be required to pay Borrower any interest or cdrnings on such Miscellaneous Proceeds. If the restoration or
repair is not economically feasible or Lender's security would be lessened, the Miscellaneous Proceeds shall
be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any,
paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, o loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Inst;'pfh_f;nt;‘-..yi'hemer or not then due, with the excess, if
any, paid to Borrower. P

In the event of a partial taking, destruction, or loss invatue of the Property in which the fair market value
of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater than
the amount of the sums secured by this Security Instrument immédiately before the partial taking, destruction,
or loss in value, unless Borrower and Lender otherwise agree i writing,. the sums secured by this Security
Instrument shall be reduced by the amouant of the Miscellaneous Proceeds n_iui-tiplied by the following fraction:
(a) the total amount of the sums secured immediately before the ‘partial takmg, destruction, or loss in value
divided by (b) the fair market value of the Property immediately before the partial taking, destruction, or loss
in value, Any balance shall be paid to Borrower. et i

In the event of a partial laking, destruction, or logs in value of the Prépcﬁy in ‘which the fair market value
of the Property immediately before the partial taking, destruction, or loss in value--ig: less than the amount of
the sums secured immediately before the partial taking, destruction, or: logs in valug; unless Borrower and
Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to.the sums secured by this
Security Instrument whether or not the sums are then due. e _

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award (o settle a claim for.damages, Botrower fails to
respond to Lender within 30 days after the date the notice is given, Lender is authotized to_collect and apply
the Miscellaneous Proceeds either to restoration or repair of the Property or to ‘the sums-$ecured by this
Security Instrument, whether or not then due. "Opposing Party” means the third paftﬁr___tﬁ__éxf gwes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in régard to-Miscellaneous
Proceeds. S

Borrower shall be in default if any action or proceeding, whether civil or crinlinaii,"i-s “t)f-:’g”un__»t"ﬁ&a{'tj in
Lender's judgment, could result in forfeiure of the Property or other material impairment of Lender's ififerast

in the Property or rights under this Security Instrument. Borrower can cure such a default and, if ag-:-ﬁeif:ratioh.
has occurred, rcinstate as provided in Section 19, by causing the action or proceeding to be disxﬁiﬁsed- witha
ruling that, in Lender's judgment, precludes forfeiture of the Property or other material impairment E’)f Lén'dex__"s"'
interest in the Property or rights under this Security Instrument. The proceeds of any award or. claim-for!
damages that are attributable to the impairment of Lender's interest in the Property are hereby assigned and

shall be paid to Lender. )
&
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" +All Miscellaneous Proceeds that arc not applied to restoration or repair of the Property shall be applied in
“the order provided for in Section 2. _

' 12 Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
pa’?r’r‘iént':br modification of amortization of the sums secured by this Security Instrument granted by Lender to
Borrower or any-Successor in Interest of Borrower shall not operate to release the liability of Borrower or any
Successors in Interest of Borrower, Lender shall not be required to commence proceedings against any
Successor in Intérqst of Borrower or to refuse to extend time for payment or otherwise modify amortization of
the sumis secured by this Security Instrument by reason of any demand made by the original Borrower or any
SucceSsor’S"i‘ri'In'tereSi of Borrower. Any forbearance by Lender in exercising any right or remedy including,
without i:imitati_on,"L'énder’s acceptance of payments from third persons, entities or Successors in Interest of
Borrower or il amgunts’ less than the amount then due, shall not be a waiver of or preclude the exercise of any
right or remeédy, L s

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's ‘obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Istrument but does not execute the Note (a "co-signer”); (a) is co-signing this Security
Instrument only o mortgage, grantand convey the co-signer's interest in the Property under the terms of this
Security Instrument; (b) is not ‘personally obligated to pay the sums secured by this Security Instrument; and
(¢) agrees thai Lender and any..ether Borrower can agree (0 extend, modify, forbear or make any
accommodations with régard (o the-terms of this Security Instrument or the Note without the co-signer's
consent. S L

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrowet's
obligations under this Security Instrument in-writing, and is approved by Lender, shall obtain all of Borrower's
rights and benefits under this Security Instrument. Borrower shall not be released from Borrower's obligations
and liability under this Security Iﬁst;mﬁénfunless Lender agrees to such release in writing. The covenants and
agreements of this Security Instrument shall bind (except as provided n Section 20) and benefit the successors
and assigns of Lender. e

14. Loan Charges. Lender may-charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to,_.aﬁomeys' fees, property inspection and vahation fees. In
regard to any other fees, the absence of express atithority in this Security Instrument to charge a specific fee to
Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees that
are expressly prohibited by this Security Instrurnent or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be redviced by the amount necessary to reduce the charge
to the permitted limit; and (b) any surns already collected from Borrower which exceeded permitted limits will
be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the
Note or by making a direct payment to Borrower. If a refﬁ;id---reduqes principal, the reduction will be treated as
a partial prepayment without any prepayment charge (whether ornot a prepayment charge is provided for
under the Note). Borrower's accepiance of any such refund made by direct payment to Borrower will
constitute a waiver of any right of action Borrower might have arising out of such overcharge,

15. Notices. All notices given by Borrower or Lender in connection’ with this Security Instrument must
be in writing. Any notice to Borrower in connection with this Security Instrument shall be decmed to have
been given to Borrower when mailed by first class mail or when ™ actually delivered to Borrower's notice
address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Leﬁder._ Borrower-shall promptly notify
Lender of Borrower's change of address. If Lender specifies a procedure for_réporting Borrower's change of
address, then Borrower shall only report a change of address through that specif_ie’ii procedure. There may be
only one designated notice address under this Security Instrument at any one time,” Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender's address stated herein unless Lender has
designated another address by nofice to Borrower. Any nolice in connection with this Security Instrument
shall not be deemed to have been given to Lender until actually received by Lender. If any nglice required by
this Security Instrument is also required under Applicable Law, the Applicable Law réguirement will satisfy

the corresponding requirement under this Security Instrument. ST e

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be-governed
by federal law and the law of the jurisdiction in which the Property is located. All righis-and obligations
contained in this Security Instrument are subject to any requirements and limitations of""Abplicébl_e' Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be-silent, but
guch silence shall not be construed as a prohibition against agreement by contract. In the éyéht thaf_._aﬁiz
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict Shaell""
not affect other provisions of this Security Instrument or the Note which can be given effect without the’
conflicting provision. R

As used in this Security Instrument: (x) words of the mascoline gender shall mean and'inélud'e_",
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and inchude” -~
the‘ plural and vice versa; and (c) the word "may" gives sole discretion without any ob Bn to take any"
achon.
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<" 7 217, Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.
%" _#18, Fransfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
=~ "Interest irr'the Property” mcans any legal or beneficial interest in the Property, including, but not limited to,
thos¢ heneficial interests transferred in a bond for deed, contract for deed, mstallment sales contract or escrow
agrceﬁieﬂt,:_:;hé intent of which is the transfer of ttle by Borrower at a future date to a purchaser.
" If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not
a natural pcrsori?' and a beneficial interest in Borrower is sold or transferred) without Lender's prior written
consent, Lender may requirc immediate payment in full of all sums secured by this Security Ingtrument.
Howeir'e_r;"thi'?;',o;iti(_)ﬂ"shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a pri‘bd-‘-‘(jfz.ﬁdt- Jess than 30 days from the date the notice is given in accordance with Section 15
within which. Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the éxpi_gatiori-.,of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower
shall have the right to have enforcement of this Security Instrument discontinued at any time prior to the
carliest of: (a) five days before sale of the Property pursuant to any power of sale contained in this Security
Instrument; (b) such other pericid as-Applicable Law might specify for the termination of Borrower's right to
reinstate; or (¢) entry of‘a jl‘idgﬁic_‘,m,-.cgiforcmg this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no
acceleration had occurred; (b) ¢ures any default of any other covenants or agreements; (c) pays all expenses
incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys' fees,
property inspection and valuation fees, apd ether fees incurred for the purpose of protecting Lender's interest
in the Property and rights under this Secutity Instrument; and (d} takes such action as Lender may reasonably
require to assure that Lender's iniere*ét in_the Property and rights under this Security Instrument, and
Borrower's obligation to pay the surns,secured by this Security Instrument, shall continue unchanged. Lender
may require that Borrower pay such fejn-st;itgmént sums and expenses in one or more of the following forms,
as selected by Lender: () cash; (b) money order: (¢) certified check, bank check, treasurer’s check or cashier's
check, provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality or entity; or (d) Electronic: Funds Transfer. Upon reinstatement by Borrower, this Securily
Instrument and obligations secured hereby shall remain fully effective as if no acceleration had occurred.
However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note {together with this Security Instrument) can be sold one of more times without prior notice to Borrower.
A sale might result in a change in the entity (known as the “Loan Servicer”) that collects Periodic Payments
due under the Note and this Security Instrament and performs$ other mortgage loan servicing obligations under
the Note, this Security Instrument, and Applicable Law. There alse might be one or more changes of the Loan
Servicer unrelated to a sale of the Note. If there is a cli‘a_iige. of the Loan Servicer, Borrower will be given
written notice of the change which will state the name and-address of the new Loan Servicer, the address to
which payments should be made and any other information RESPA requires in connection with a notice of
transfer of servicing. If the Note is sold and thereafter the Loan'is serviced by a Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations to Borrowet will remain with the Loan Servicer
or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser unless otherwisc
provided by the Note purchaser. e e

Neither Borrower nor Lender may commence, join, or be joined:”'t(__)fény judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actjonsfpursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party_.(tkfith" such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
period which must elapse before certain action can be taken, that time period will be deemed to.be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity o curé given to Berrower pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be decmed to
satisfy the notice and opportunity to take corrective action provisions of this Section 20+ - S

21. Hazardous Substances, As used in this Section 21: (a) "Hazardous Substances” are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the .fiﬁllo_wing
substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides,
volatile solvents, materials containing asbestos or formaldehyde, and radioactive _..»‘mat_ei'"ia_lsf . )
“Bnvironmental Law" means federal laws and laws of the jurisdiction where the Property is located-that relaté.
to health, safety or environmental protection; (¢} "Environmental Cleanup” includes any ré'spéhse"‘aé;ioﬁ,
remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental Condition™
means a condition that can cause, contribuie to, or otherwise trigger an Environmental Cleanup, G :

Borrower shall not canse or permit the presence, use, disposal, storage, or release of any Iia_zaﬂ_l_o"us L
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not'do, nor .
allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental Law, (‘b)
which creates an Environmental Condition, or (¢} which, due to the presence, use, or rel of a Hazardou:,
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" Siibstance, creates a condition that adversely affects the value of the Property. The preceding two senfences
o shii}l not apply o the presence, use, Of storage on the Property of small quantities of Hazardous Substances

“that are generally recognized to be appropriate 10 normal residential uses and to maintenance of the Property
(iﬂclﬁd_iﬂé, but not limited to, hazardous substances in consumer products).

~_Borrower shall promptly give Lender writlen notice of (a) any investigation, claim, demand, lawsuit or
other dction by.any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental
Condition, including but not Jimited to, any spilling, leaking, discharge, release or threat of release of any
Hazardeus Substancé, and (c) any condition caused by the presence, use or release of a Hazardous Substance
which adversely. affects the value of the Property. If Borrower learns, or is notified by any governmental of
regulatory authority; or ‘any private party, that any removal or other remediation of any Hazardous Substance
affecting the'Property'is riecessary, Borrower shall promptly take all necessary remedial actions in accordance
with Environmental Eaw . Nothing herein shall create any obli gation on Lender for an Environmental Cleanup.,

NON-UNIEORM-COVENANTS. Borrower and Lender farther covenant and agree as follows:

23. Accelerafion; Remedies: Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any.covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required-to cure the defaunlt; (¢) a date, not less than 30 days from the date the
notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the default
on or before the date specified in the notice may result in acceleration of the sums secured by this
Security Instrument and sale of the Property at public auction at a date not less than 120 days in the
future. The notice shall further inform Borrower of the right to reinstate after acceleration, the right 10
bring a court action to assert th_e-:ti_(_)ﬁ':—existence of a default or any other defense of Borrower to
acceleration and sale, and any other matiers required to be included in the notice hy Applicable Law. If

the default is not cured on or before. the date specified in the notice, Lender at its option, may require
immediate payment in full of all suihs-seéuréd_.-by this Security Instrument without further demand and
may inveke the power of sale and/or any other remedies permitted by Applicable Law. Lender shall be
entitled to collect all expenses incurred in p'ursuirig the remedies provided in this Section 22, including,
but not limited to, reasonable attorneys' fees and costs of title evidence.

I Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence of
an event of default and of Lender's election to.cause the Property to be sold. Trustee and Lender shall
take such action regarding notice of sale and shall give such notices to Borrower and to other persons as
Applicable Law may require. After the time reguired by Applicable Law and after publication of the
notice of sale, Trustee, without demand on Borrower, shall sell the Property at public auction to the
highest bidder at the time and place and under the terms designated in the notice of sale in one or more
parcels and in any order Trustee determines. Trustee may postpone sale of the Property for a period or
periods permitted by Applicable Law by public announcement-at the time and place fixed in the notice
of sale. Lender or its designee may purchase the Property at any sale, .

Trustee shall deliver to the purchaser Trustee's deed con'vgy‘ihg the Property without any covenant
or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the
truth of the statements made therein. Trustee shall apply the proceeds of the sale in the following order:
{a) to all expenses of the sale, including, but not limited to, reasonable Trustee's and attorneys’ fees; (b)
to all sums secured by this Security Instrument; and (c) any eéxcess to the persom or persons legally
entifled to it or to the clerk of the superior court of the county in which the sale took place.

23. Reconveyance. Upon payment of all sums secured by this Securiﬁiy Instrument, Lender shall request
Trustee to reconvey the Property and shall susrender this Security Instrument and ‘all.fiotes evidencing debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty o the
person or persons legally entitled to it. Such person or persons shall pay any recordation costs and the
Trustee's fee for preparing the reconveyance.

24, Substitate Trustee. In accordance with Applicable Law, Lender may from fime to time appoint a
successor trustee to any Trustee appointed hereunder who has ceased to act. *Witﬁout"'con?cy'ance of the
Property, the successor trustee shall succeed 1o all the title, power and duties conféﬁéd_xupbﬁ‘ Trustee herein
and by Applicable Law. I

25, Use of Property. The Property is not used principally for agricultural purposes.” .« -

26. Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys' fees.and ¢ sis in any
action or proceeding to construe or enforce any term of this Security Instrument. The term ‘-‘~a‘tt0fheys“""fées,"
whenever used in this Security Instrurnent, shall include without limitation attorneys' fees incurred by Lender
in any bankrupicy proceeding or on appeal. S

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND _-
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT .~
ENFORCEABLE UNDER WASHINGTON LAW. T
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A BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Secunty Inst,rument and in any Rider executed by Borrower and recorded with it.

(.)/M/ML_,. ﬂﬁ/ (Seal)

RONALD OTTO -Borrower

% (Seal)

NICE OTTO -Borrower

(Scal)

Bomower

{Seal)

-Borrower

STATE OF WASHING]‘é)N
County of
On this day personally appeared before me

Ronald Oto 4an

\‘:VPIC..Q.

to me known to be the indiyidnal(s) described in and who ¢ utcd the w1thm and foregoing instrument, and
acknowledged that hefshedhey/signed the same ag his/hcr@free and VDlUl]tdl'}' act and deed, for the nses

and purposes therein mentioned. . S
GIVEN under my hand and official seal this 9&? e tiay'bf /]o Ue_ﬂq b.ef . 0O,
..“Ilnm, \_/7]( /m } _;
S \{ f:-?ffi{ #' — 3 /1( f) -

‘;“é}‘: ,&gsm .5.‘; \':5\ 15; Notary Public in and fu the State of Washmgton, res[dmg at
§é NOTAFW% ) T o Uarnuin JEa
3 i —x z= My Appointment Expires on _
3L eumuc SOF yopp p ng /C J&C)C’g
27" e &

% e RO

%O F WASS

R |11/
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CONDOMINIUM RIDER

After Recording Retum To
COUNTRYWIDE HOME LOAN S, INC.

MS SV-79 DOCUMENT PROCESSING
P.O.Box 10423 f T e

Van Nuys, CA 91410 0423
PARCEL ID #: S
47880000120100

Prepared By:
DEMEKA MORTON

00012126473411005
_ [Doc ID #]
THIS CONDOMINIUM RIDER  1s madg ) tﬁzls TWEﬁTY EIGHTH day of

NOVEMBER, 2005 , and is incorporated into and shall be deemed to amend and supplement
the Mortgage, Deed of Trust, or Security Deed (the "Securlty Instrument") of the same date given by the

nndersigned (the "Borrower”) to secure Borrower's Note to
AMERICA'S WHOLESALE LENDER

(the "Lender") of the same date and covering the Property described in the Secumy Instrument and located at:
1162 DECATUR CIRCLE, #A

BURLINGTON, WA 98233-304 5
[Property Address]

INSTRUMENT R = O
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R DOC 1D #: D0D12126473411005
The Pr.{‘opérty includes a unit in, together with an undivided interest in the common elements of, a condominium

project known as:
L CEDAR POINT

[Name of Condominium Project]
(the "Condominium Projeet™). If the owners association or other entity which acts for the Condominium Project
(the "Owners Association") holds title to property for the benefit or use of its members or sharcholders, the
Property also includes-Borfower's interest in the Owners Association and the uses, proceeds and benefits of
Borrower's interest. -~ .o %

CONDOMINIUM COVENANTS In addition o the covenants and agreements made in the Security
[nstrument, Borrower and Lgnd@r"fu@_er covenant and agree as follows:

A. Condominium Obligations.” Borrower shall perform all of Borrower's obligations under the
Condominium Project's Consfituent Documents. The "Constitnent Documents" are the: (i) Declaration or any
other document which creates the Condominium Project; {ii) by-laws; (ili} code of regulations; and (iv) other
equivalent documents. Borrower shall promptly pay, when due, all dues and assessments imposed pursuant to

the Constituent Documents.
B. Property Insurance. So long as'the Ownets Association maintains, with a generally accepted insurance

carrier, a "master” or "blanket" poliey on .the"___and“ominium Project which is satisfactory to Eender and which
provides insurance coverage in the amounts (incliding deductible levels), for the periods, and against loss by

fire, hazards included within the term "extended coverage," and any other hazards, inclading, but not limited to,
earthquakes and floods, from which Lender requires insurance, then: (i) Lender waives the provision in Scction
3 for the Perlodic Payment to Lender of the yearly premium installments for property insurance on the Property;
and (ii) Borrower's obligation under Section.5 10 maintain property insurance coverage on the Property is
decmed satisfied to the extent that the required coverage is provided by the Owners Association policy.

What Lender requires as a condition of this waiver can change during the term of the loan.

Borrower shall give Lender prompt notice of any lapse inTequired property insurance coverage provided
by the master or blanket policy. Y

In the event of a distribution of property insurance proceeds in lien of restoration or repair following a loss
to the Property, whether to the unit or to common elentents, any proceeds payable to Borrower are hereby
assigned and shall be paid to Lender for application to the sums.secured by the Security Instrument, whether or
not then due, with the excess, if any, paid to Borrower. S

C. Public Liability Insurance. Botrower shall take such action§ ds may be reasonable to insure that the
Owners Association maintains a public liability insurance policy-acceptable in form, amount, and extent of
coverage to Lender. Ll N

D. Condemnation. The proceeds of any award or claim for damages; direct or consequential, payable to
Borrower in connection with any condemnation or other taking of all.or any-part of the Property, whether of the
unit or of the common elements, or for any conveyance in licu of conderination, are hereby assigned and shall
be paid to Lender. Such proceeds shall be applied by Lender to the sums sécured by the Security Instrument as
provided in Section 11. iR

E. Lender's Prior Consent. Borrower shall not, except afier notice o "Lendcr"" anid with Lender's prior
written consent, either partition or subdivide the Property or consent to: (i) thi¢ abdndénment or termination of
the Condominium Project, except for abandonment or termination required b}.’_'"'lw;' in the“¢asc of substantial
destruction by fire or other casnalty or in the case of a taking by condemnation: or e;]_;]j':’ifiem'domain; (ii) any
amendment to any provision of the Constituent Documents if the provisien is for. the express benefit of Lender;
(iii) termination of professional management and assumption of self-management of the Owhers Association; or
(iv) any action which would have the cffcct of rendering the public liability insurance coverage maintained by
the Owners Association unacceptable to Lender. TS e
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& DOC ID #: 00012126473411005
F. Remedies.. If Borrower does 10t pay condomimium dues and assessments when duc, then Lender may
pay them. Any amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower
secured. by the Secufity Instrument. Unless Borrower and Lender agree to other terms of payment, these
amounts $hall bear interest from the date of disbursement at the Note rate and shall be payable, with interest,
upon notice from Lender. to Botrower requesting payment.

BY SIGNING BELOM

. Borrower accepts and agrees to the terms and provisions contained in this
Condominium Rider. "

e /ﬂ) 5—’ (Seal)

RONALQ EJTTO - Borrower
/\/QU /(/@,Q ) (Seal)

ICE OTTO" .- Borrower

{Seal)
- Borrower

{Seal)
- Borrower

@ -8R (0401)  CHL (04/04) Page 3 of 3 Form 3140 1/01
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FIXEﬁ/ADJUSTABLE RATE RIDER

(LIBOR One-Year Index (As Published In The Wall Street Journal) - Rate Caps)

After Recording Return To §o R
COUNTRYWIDE HOME LOANS INC:

MS SV-79 DOCUMENT PROCESSING B
P.0.Box 10423 S
van Nuys, CA 921410- 0423

PARCEL ID #:
4788000012010C

Prepared By:
DEMEKA MORTON

00012126473411005
[Doc ID #)

THIS FIXED/ADJUSTABLE RATE RIDER is made this TWENTY: EIGHTH day of
NOVEMBER, 2005 ,and is incorporated into and shall be deemed to amend and supplement the Mortgage,
Deed of Trust, or Secunty Deed (the "Security Instrument") of the same date glven by the undersigned
("Borrower") to secure Borrower's Fixed/Adjustable Rate Note {the "Note") to '
AMERICA'S WHOLESALE LENDER
("Lender") of the same date and covering the property described in the Secunty Instunent and located at:
1162 DECATUR CIRCLE, #A, BURLINGTON, WA 98233 3045
[Property Address] £ ’

CONV
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P A DOC ID #: 00012126473411005
- THE NOTE PROVIDES FOR A CHANGE IN BORROWER'S FIXED INTEREST RATE
{TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT

' BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME

AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL CO@NANTS. In addition to the covensnts and agreements made in the Security
[nstrument, Borrower-and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for. an initial fixed interest rate of 5.750 %. The Note also provides for a

change in the initial fixed raic to an adjustable interest rate, 4s follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates c ) :
The initial fixed interest rate 1. will pay will change to an adjustable interest rate on the
first day of DECEMBER - 2010 , and the adjustable interest rate I will pay may change

on that day every 12th month thc‘r'égftéﬂr,-*The date on which my initial fixed interest rate changes to an
adjustable interest rate, and cach dateé oxi which my adjustable interest rate could change, is called a "Change
Datc." e Y

(B) The Index WoE

Beginning with the first Change Date, iy adjustable interest rate will be based on an Index. The "Index"
is the average of interbank offered rates for.one year U.S. dollar-denominated deposits in the London market
{"LIBOR"}, as published in thc The Wall Street Jowrnal. The most recent Index fignre available as of the date
45 days before each Change Dae is called the "Cuyrent Index."

If the Index is no Ionger available, the Note Holder will choose a new index that is based upon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes A
Before each Change Date, the Note Holder will calcnlate my new interest rate by adding
TWO & ONE-QUARTER percentage points (. 2. 250 %) to the Current Index. The Note

Holder will then round the result of this addition to the nearcst. one-eighth.of one percentage point (0.125%).
Subject to the limits stated in Section 4(D) below, this rounded amount Wil be my new interest rate until the
next Change Date, P i

The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that T am expected to owe at the Change Dat'ék:_in full on the Maturity Date at my
new interest rate in substantially equal payments. The result of this ealculation will be the new amount of my

monthly payment.

(D) Limits on Interest Rate Changes A

The interest rate I am required to pay at the first Change Date will not be' greater than  10.750 % or
lessthan  2.250 %. Thereafter, my adjustable interest rate will never be increased or decreased on any
single Change Date by more than two percentage points from the ratc of interest I have heen paying for the
preceding 12 months. My interest rate will never be greater than 10750 %o o

(E) Effective Date of Changes e
My new interest ratc will become effective on cach Change Date. I will pay the amount of my new
monthly payment beginning on the first monthly payment date afier the Change Date'until“thg__.ambﬁm of my

monthly payment changes again.

(F) Notice of Changes A

The Note Holder will deliver or mail to me a notice of any changes in my initial fixed intercst rate 10, un
adjustable interest rate and of any changes in my adjustable inferest rate before the effective -date: of any
change. The notice will include the amount of my monthly payment, any information required by: law to be. ",
given to me and also the title and telephone number of a person who will answer any question | may have. |
regarding the notice. G

CONV
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

t. Until Borrower's initial fixed interest rate changes to an adjustable interest rate under the terms stated
in Secfiq'il--A.ab'ch, Uniform Covenant 18 of the Security Instrument shall read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 13,
"Interest inl the Propety" means any legal or beneficial interest in the Property, including, but not
limited to, those beneficial interests transferred in a bond for deed, contract for deed, installment
sales coniract 01__..eéb_rdw__ "‘agreemem, the imtent of which is the transfer of title by Borrower at a
future date to a‘purchaser:, °

If all or any part°of the Property or any Interest in the Property is sold or transferred (or if
Borrower is noi a natnial pérson and a beneficial mterest in Borrower is sold or transferred) without
Lender's prior written consent, Lender may require immediate payment in full of all sums secured
by this Security Instramént However, this option shall not be exercised by Lender if such exercise
is prohibited by Applicable Law. ™

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice
shall provide a period of niot less than 30 days from the date the notice is given in accordance with
Section 15 within which. Borrower-must pay all sums secured by ihis Security nstrument. If
Borrower fails to pay these sims prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

2. When Borrower’s initial fixed interest rate changes o an adjustable interest rate nnder the
terms stated in Section A above, Uniform Covenant 18 of the Security Instrument described in
Section B1 above shall then cease to be'in effect, and the provisions of Uniform Covenunt 18 of the
Security Instrument shall be amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not
limited to, those beneficial interests transferred in a bond for deed, contract for deed, installment
sales contract or escrow agreement, the intent of which.i5-the transfer of title by Borrower at a
future date to a purchaser. e

If all ar any part of the Property ot any Interest.ifi the: Property is sold or transferred (or if
Borrower is not a natural person and a beneficial intefest in Borrower is sold or transferred) without
Lender's prior written consent, Lender may require -immediate payment in full of all sums secured
by this Security Instrument. However, this option shall noy bie exercised by Lender if such exercise
is prohibited by Applicable Law. Lender also shall not exercise this option if: {a) Borrower causes
to be submitted to Lender information required by Lender to e'valual;e'_ﬂi:c intended transferee as if a
new loan were being made to the transferee; and (b) Lender reasonably determines that Lender's
security will not be impaired by the loan assumption and that the risk of a breach of unry covenant or
agrcement in this Security Instrument is acceptable to Lender. == =

To the extent permitted by Applicable Law, Lender may chaige - reasonable fee as a
condition to Lender's consent to the loan assumption. Lender also may require the transferee to sigh
an assumption agreement that is acceptable to Lender and that obligates the transferee to keep all
the promises and agreements made in the Note and in this Security ‘Instrumént:” Borrower will
contimie to be obligated under the Note and this Security Instrument utiless Lender releases
Bomrower in writing. o

If Lender cxercises the option to require immediate payment in "-'.ﬁi_li, Lexider shall give
Borrower notice of acceleration. The notice shall provide a period of not less thari 36'days from the
date the notice is given in accordance with Section 15 within which Borrower must pay all sums
securcd by this Security Insirument. If Borrower fails to pay these sums prior to the-éxpiration of
this_ period, Lender may invoke any remedies permitted by this Security Instrument without further
notice or demand on Borrower, S e s
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in thas
Fixed/Adjustable Rate Rider.

Ao A s

RONALD OTTO - Borrower

/lﬁ LLM % (Seal)

JMNICE OTTO - Borower

{Seal)

- Borrower

(Seal)

- Borrower
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