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CHICAGO TITLE 0. -~ DEED OF TRUST

DATE: November 18, ”200‘"5

Reference # (it apphcable] IC3699‘I S Additional on page
Grantor{s):
1. SHAFFNER, CHANCE RYDER

Grantee(s)
1. Whidbey Island Bank
2. CHICAGO TITLE COMPANY Mt Vernon Trustee

Legal Description: PTN LTS 8- 10 BLK 54 MAP OF THE CITY OF
ANACORTES : 5
Additional on page 2

Assessor's Tax Parcel ID#: 3772-054-010-0013

THIS DEED OF TRUST is dated November 18, 2005, among CHANCE RYDER SHAFFNER; as
his separate estate {"Grantor"); Whidbey Island ;Bank; whose mailing address is Anacortes
Office, 2202 Commercial Ave., P.O. Box 320, Anacortes, WA 98221 (referred to below
sometimes as "Lender” and sometimes as “Beheﬂclary ); and CHICAGO TITLE COMPANY-M1.
Vernon, whose mailing address is 425 COMMERCIAL STREET MOUNT VERNON, WA 98273
{referred to below as "Trustee"). S
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DEED OF TRUST
(Continued) Page 3

: Pmperty with this section of the Deed of Trust. Any inspections or tests made by Lender shall be for Lender's
§ ~purposes only and shall not be construed to create any responsibility or liability on the part of Lender to Grantor or
ta any-dther person. The representations and warranties contained herein are based on Grantor's due diligence in
<invéstigating: the Property for Hazardous Substances. Grantor hereby (1) releases and waives any future claims
agalnst Lerider for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under
any such laws; and {2} agrees to indemnify and hold harmless Lender against any and all claims, losses. liabilities,
damages penalt|es and expenses which Lender may directly or indirectly sustain or suffer resulting from a breach
of this section of.the Deed of Trust or as a consequence of any use, generation, manufacture, storage, dispaosal,
releage’ or threaténed release ocourring prior to Grantor's ownership or interest in the Property, whether or not the
sarie -wa$ orshotild. have been known to Grantor. The provisions of this section of the Deed of Trust, including
the ohllgetron to indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconveyance
of the lien of this Déed of Trust and shall not be affected by Lender's acqguisition of any interest in the Property,
whether- by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or tc the Property or any portion of the Praperty. Without limiting the generality of the
foregoing, Grantor will:not remove or grant to any other party the right to remove, any timber, minerals (including
oil and gas}, coal clay, scorla, soul gravel or rock products without Lender's prior written consent.

Removal of Improvements Grantor shall not demolish or remove any Improvements from the Real Property
without Lender's prior written: consent. As a condition to the removal of any Improvements, Lender may require
Grantor to make arrangements satlsfactory to Lender o replace such Improvements with Improvemsents of at least
equal value. E .

Lender's Right to Enter Lender and Lender s agents and representatives may enter upon the Real Property at all
reaspnable times to attend:to Lender's interests and to inspect the Real Property for purposes of Grantor's
compliance with the terms and condltlons of this Deed of Trust.

Compliance with Governmental Requurements Grantor shall promptly comply, and shall promptly cause
compliance by all agents, ténants or other persons or entities of every nature whatsoever who rent, lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest
in good faith any such law, ordinance,.-ot reguldtion and withhold compliance during any proceedlng, including
appropriate appeals, 50 long as Grantor has netified Lender in writing prior te doing so and so0 long as, in Lender's
sole opinion, Lender's interests in the'Property are not jeopardized. Lender may require Grantor to post adequate
security ar a surety bond, reasonably sahsfactory to Lender, ta protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth above in-this'section, which from the character and use of the Property are
reasonably necessary to protect and preserve.the. Property.

DUE ON SALE - CONSENT BY LENDER. Lender fnay, at Lender’s option, (A) declare immediately due and payable all
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Credit Agreement or other
document evidencing the Indebtedness and impose such other conditigns as Lender deems appropriate, upon the sale or
transfer, without Lender's prior written consent, of “all or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property;
whether legal, beneficial or equitable; whether voluntary or involumiary: whether by outright sale, deed, instaliment sale
contract, land contract, contract for deed, leasehold interest.with a term greater than three (3) years, lease-option
contract, or by sale, assignment, or transfer of any beneficial interest in’ or to any land trust holding title to the Real
Property, or by any other methad of conveyance of an interést:in the ‘Real Property. However, this option shall not be
exercised by Lender if such exercise is prohibited by federal law o by Washlngton law,

TAXES AND LIENS. The following provisions relating to the taxes and ligs on’ the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due (and in all events prior to:'_delinquency‘) @II taxes, special taxes, assessments,
charges {including water and sewerl, fines and impositions levied ‘against-or.on account of the Property, and shall
pay when due all claims for work done on or for services rendered or-matetial furnished to the Property. Grantor
shall maintain the Property free of all liens having priority over or equat to'the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due, except for the Exrstmg Indebtedness referred to
helow, and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment or claim |n connection with a good faith
dispute over the obligation to pay, so long as Lender's interest in the Property is. not Jeopardmed If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen {15) days after the lien arises or, if a lien is filed,
within fifteen {15} days after Grantor has notice of the filing, secure the dlsoharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other secuntv satisfagtory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other/charges.that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself .and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shali name: Lender as an additional
obligee under any surety bond furnished in the contest proceedings,

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at an _.ttme a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced any
services are furnished, or any materials are supplied te the Property, if any mechanic's lien, materialmen's liem, or
other lien could be asserted on account of the work, services, or materials and the cost éxgéeds . %1,000.00.
Grantor will upon request of Lender furnish to iLender advance assurances satisfactory to Lendér that @rento'r_ o5an
and will pay the cost of such improvements. P ' 3

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of thls Deed a ¢
Trust,

Maintenance of Insurance. Grantor shall procure and maintain pelicies of fire insurance with standard' extended
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on.the eal:-'*
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee ;
clause in favor of Lender, tagether with such other hazard and liability insurance as Lender may reasonably require..” .
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by'a
company or companies reasonably acceptable to Lender. Grantor, upon request of Laender, will deliver to Lendet”
from time to time the policies or certificates of insurance in form satisfactory to Lender, including stipulations ‘that
coverages will not be cancelled or diminished without at least ten {10} days prior written notice to Lender. Each

MR mm:
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DEED OF TRUST
(Continued) Page 5

'preiéeeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys' fees
mcurred by Trustee or Lender in connection with the condemnation.

IMPQSITION OF JTAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
e governmental {axes, fees and charges are a part of this Deed of Trust:

Current Taxesr Fees and Charges. Upon request b\,r Lender, Grantor shall execute such documents in addition to
thrs Deed of Trust and take whatever ather action is requested by Lender to perfect and continue Lender's lien on
the- Real Property Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
incurfed” inrecotding, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The foliowing:shall constitute taxes to which this section applies: (1) a specific tax upon this type of
Deed of Trust orupor all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on
Borrower which-Borrowsr. is authorized of required 10 deduct from payments on the indebtedness secured by this
type of Deed of Trust! [(3): a tax on this type of Dead of Trust chargeable against the Lender or the holder of the
Credit Agreement;..and: (41 & specific tax on all ar any portion of the Indebtedness or an payments of principal and
interest made by Borrower :,

Suhsequent Taxes It day tex to which this section applies is enacted subsequent 1o the date of this Deed of
Trust, this event shall Wavethesame effect as an Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Default as provided below unless Grantor githar (1) pays the tax before it
becames delinquant, or. {2} contests the tax as provided ahove in the Taxes and Liens section and deposits with
Lender cash or a suff[ment corporate surety kond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating te this Deed of Trust as a
security agreement are a part of thls Deed of Trust:

Security Agreement. Th|s mstrument shall constitute a Security Agreement to the extent any of the Froperty
constitutes fixtures, and Lehdér shall have all of the rights of a secured pariy under the Uniform Commercial Code
as amended from time to timé....~ .

Secutity Interest. Upon request by Lender Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's security |nterest in the” ‘Personal Property. |n addition to recording this Deed of Trust in the
real property records, Lender may,.at any. tife and without further authorization from Grantor, file executed
counterparts, copies or reproductions, ofthis’ Déed of Trust as a financing statement. Granter shall reimburse
Lender for all expenses incurred in pérfecting of continuing this security interest. Upon default, Grantor shall not
remove, sever or detach the Personal Property from“the Property. Upon default, Grantor shall assemble any
Personal Property not affixed to the Propérty in a“manner and at a place reascnably convenient to Grantor and
Lender and make it available to Lender within three (3) days after receipt of written demand from Lender to the
extent permitted by applicable law. :

Addresses. The mailing addresses of Grentor (debtor) and Lender (secured party] from which information
concerning the security interest granted hy this Deed of Trust may be obtained {each as required by the Uniform
Cammercial Code} are as stated on the first page of this Deed of.Trust.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The follow_int'_j __provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to tirve, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered,. to Lender.or 1o Lender's designee, and when requested by
Lender, cause to he filed, recorded, refiled, or rerecorded ‘a8 the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and ail ‘such mrmgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements; instradments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve {1} Borrower's and Grantor's obfigations under the Credit Agreement, this Deed of
Trust, and the Related Documents, and {2) the liens and security interests created by this Deed ot Trust on the
Property, whether now owned or hereafter acquired by Grantor.” Unless prohibiteci by law or Lender agrees to the
contrary in writing, Grantor shall reimburse Lender for all costs: and expenses 4ngurred in connection with the
matters referred to in this paragraph.

Attorney-in-Fact. | Grantor fails to do any of the things referred 1o in the’ precedlng paragraph Lender may do s¢
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing; delwer'.ng, filing, vecording, and doing all
other things as may be necessary or desirable, in Lender's sole opinion, to accomphsh the matters referred to in
the preceding paragraph. . CR :

FULL PERFORMANCE. If Borrower pays all the Indebtedness when due, termmates the credit, line account, and
otherwise performs all the obligations impesed upon Grantor under this Desd of Trust, Lehder shall execute and deliver
to Trustee a request for full reconveyance and shall execute and deliver to Grantor suitable staterhents of termination of
any financing statement on file evidencing Lender's security interest in the Rents and- .Ihe Personat *Property. Any
reconveyance fee shall be paid by Grantor, if permitted by applicable law. The grantee in any recénveyance may be
described as the “person or persons legally entitled thereto™, and the recitals in the reconveyance of any matters or
facts shall be conclusive proof of the truthfulness of any such matters or facts. ~-

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the followmg happen (A]'_ Grantar
commits fraud or makes a material misrepresentation at any time in connection with the Credit /Agreement. - This can
include, for example, a false statement about Borrower's or Grantor's income, assets, liabilities, or ariy ether’ aspects of
Borrower's or Grantor's financial condition, {B} Borrower does not meet the repayment terms of the -Credit Agreement.
(C) Grantor's action or inaction adversely affects the collateral or Lender's rights in the collateral. This can.include, for
example, failure to maintain required insurance, waste or gestructive use of the dweliing, failure to pay tdxes, death of
all persons liable on the account, transfer of title or sale of the dwelling, creation of a senior .lien 6n the dwelling
without Lender's permission, foreclosure by the helder of another lien, or the use of funds or the dwe'.lmg for prohrbrted
purposes. e

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafte = J:'.
Trustee or Lender may exercise any one or more of the following rights and remedies: :

Flection of Remedies. Al of Lender's rights and remedies will be cumuiative and may be exercised'ajo'ne or" i
together. An election by Lender to choose any one remedy will not bar Lender from using any other remedy.; |f.
Lender decides to spend money ar to perfarm any of Grantor's obligations under this Deed of Trust, after Grantor’s .+
failure t¢ do so, that decision by Lender will not affect Lender's right to declare Granter in default and to exermse
Lender's remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness immediately

W
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11/30/2005 Page 5 of g8 3:13PM




Wagy:g 8

B -1 ""’“““’"‘“" | |
abe
m"pnv o o SOOZ/OSI 1)

m’,’ ﬂ ﬂﬁﬂ fy /i”}%”:ﬁfﬁ}/

4O 419pI0Y aUl WOL} SINSOID9IG4 JO $9010U 40 §5Id0D ||y "isnJ JO pPaaq SIl 40 BuiuuiBag Syl JBAU UMOYS $9SSAIPPE aul
. o¥:pglosip ‘pledeud abeisod |lew paseisiBal Jo palilias 'sse|d 1841 SB ‘|IBW $81R1S PALUN Byl W pausodap uaym ‘pajieLl
b tasknoo Bluisao peziuboosas Ajeuoneu B yum psusodep usym ‘(me| AQ pesinbel as|MISyl0 SSS|UN) B|IWISTRLE|a)

AQ/panienss Ajlen1oe usym ‘pasenlep AENIOR USYM SAIDAS Bq leys pue ‘Buiups ul uaalb aq (Bys LS 40 J3R0U
Aug-Pur inejap 40 sonou Aue ucpenwl oy Bupniau 1sni] o paaq] syl s8pun usaf eq o1 pasmbes adnou Aue
“guueus Jakioue ul usnlfi 8Q 0} me| Ag pamojle Jo palinbal 80130U 10} 1080X3 pUB ‘Mey ajqeoydde o1 198lqng  "$331LON

T "UCNNINSNS 10} sudis|acd JBUlo |8 JO UCISN|OXa 2yl 0) wisAoh
IlBYys’ #a1sn. ] jo Gopnilsgns 1oy anpasead sy ‘me| 8jqeoidde Ag pue )sni] Jo peaq Syl Ui 991sni syl Uedn
paLayios sennp pue ‘Jamod ‘epn &yl ||e 01 peasons neus "‘Aladold syl jo souBA3AUDD INOYMM ‘9BISM4l JOSSA0INS
Byl 863U LI SI0SSE0ONS SH JO Japus] Aq pebpajmouoe pue paindexs 80 [|eYS JUBSLLINJISUI ay) pue ‘aalsnil
10§53303N8 aul Jo S5GIpPE plUe SWeu 8yl pue 'DPapiadal S ISNAY Jo pasq sip aaym Jaquuny Bl s.400pny Yl
40 abed ple yooq syy ‘ivjueln pue 'eaisni) ‘lapus |eulBuo BUL JO SaWRU BUL ‘ME| BI1EIS AQ PaIINbal SI9MBW IO
e 01 uolIsPe U ‘WEiuoS Jjeys luswnasul By ) ‘uolbulysesn Jo 21e1S ‘AIUNOD 1IDYNS JO Japiodds 8yl JO 83140
a1 Ul PapIosl puk Japusy Ag pebBpaimouwoe pue paandexs JUBLINSUl Ue AQ 1snl| Jo paaq SIyl Jepun pajulodde
8218n4 ) AuB’oy Barsni | loggaaons e Wodde swp 01 swn wol) Aew ‘ueondo s,J8pus 1e ‘JepusT ‘adlenuy 10ss89INg

W ‘me| ajgeoydde AQ pspirosd Juelxa ||ng 8yl O puB YLMm a3uBpIoanE
ur 88ED JBUNS Ul ‘8INS0j0BI0L jBaIPnl Ag 950/2810) ©) B BYL BARY JIMM JOpUET] PUE ‘3188 puB 80N0L Ag 2880|2810}
01 4Bl suy aney |jeys eelsn) [ Sy3 "Auadold syl 4o Jued Aue Jo |le 01 12adsal yum ‘sandqe ULy 188 salpalual pue
s1yBu ays 0} uolippe Ui Me| eigeodde Jepun aaisni) 1o} pannba) suonEIRLEND B 198w lleys @s18n4] ‘assni)]

'9_?1"3“_4J. Ag 14yBnoaq s1 Bulpasdoid 10 uonoe syl ssBjUN Jo ‘Mme| B|qeraljdde Aq paanbal
ssajun ‘Aued e ag jeys a8snLy J0IapueT ‘JOIURID YAYMm Ul Buipssooid 10 uonoR AUE O JO ‘UBl| IO paap 18ni)
18410 Aue 13pun ajes Bupuad:e 6 Aued ssyjo Aue Amou o) pe1eBigo aq 10U |eUS Beisnu] ‘AJRoN 03 suopefiqo

ISN4] O paeq siyl SpUN JEPUST JO 1SBISIN By 16 18h1] 4O paaQ si Bunoeye JuewessBe 2810 10 LONELIPIONS
Aue w umof (9) pue !Alsdold |Bay-BU) 'youopaisas Aue Bunesis o Jusweses Aue Bupuelf U wol {qy ‘oygnd
ay) 01 s)ybBi Jaylo o s1eas jo uonepap eyl Buipnow ‘Aledold Jeey oyl Jo 1ejd so dew e Buyy pue Guuedsid
Ul uiol () :Jojueld) pue JapuaT o 1senbar usllum eyl uodn Auedoly aul o) 105dsal yum suonae Buimoyoy s oxey
o1 1amod By} aABY [|BYS 881SNUY ‘ME| JO Joiiew. B s Buisie 8sisni) Jo siamod (g o1 ucilippe u| '881SNI] JO SI10AMO04

S . A sni| jo paag sy 40 Hed ale {SUDNONIISU §,JBpua 01 ensind)
&8ysn.) Jo suonebygo pue siamod 5] 01-Bunejes suoisinoid Bumolioy 8yl "33LSNHL 40 SNOLLYDIIE0 ANY SHIMOJ

"UDRDSS SIYL Ul Yuo) 185 §e 48pusT ja.8sUnp pue sybu a3 Jo ||e aABY ||eys sB1sn| aeysnd) o syybiy

"MEj AQ PBPIACIT SWINS JBUYI0 |18 0) UOIIPPE Wl ‘S1021aN0D Aue Aed [im osje J0lURIG) "me| 9|qedijdde Aq peliwied
usixs auy) 0} ‘aalsnil Sul Joj se8) pue “SIUBINSUL D1 ‘Se8y |es(esdde pue ‘siiodai 510ASAINS '(S1J0MBI B8JNSO|38I0)
Buipnioulj suodes sl Buiuelge ‘Spiodsl Bunjoiess o 1800 8yl “$8dIAM88 uonIeod luswhpni-ised peredionue
Aue pue ‘sjeadde ‘(uonouniu Jo Aes allewolne Aue 81e3EAIQ AJpow 0} suoje Bulpnpu)) sBupassoid Aordnuyueq
10y sasusdxe pue sgay shawone Bupn|oul UNEMe|.E 8 B8yl JoU JO JaBum ‘Sasusdxs 1ebey s .Jepual pue
$03) ,sAauiole s Japua ‘me| ejgeodde sepun, siw-AuR0] 198[QNS J5ASMOY ‘UCIEBLILI INOULAM ‘apnjow Ydelbesed
iy Aq pelaaoo sesusdx3y ‘preded Jaun smnupuadis 6U) Jo s1Bp eyl woy 2led JUBWSSIBY WPaJ) Ayl 1e 1S9iElL|
lesq ||Eys pue puewlap uc 3jqeded ssaupslgepu) BUYL 1o Led B auwioosq ||eys SYBI S1| 4O JUBWSdIoUS YY) 10 158191
81| jo uonosloud syl Joj BN Aue JB AJessadeu dJetucudo §,19pus] UL JBUL SINOU| Jopua Sasuadxs a|geuoseas
IIe “Me| AQ pauqiyoid 10U JURIXS Ayl 0} PUEB ‘PBAjOAUILS| uonYe HNo? Aue 10U Jo Jaylaypy ‘leadde Aue uodn pue
fel 18 589} ,sAawiolle se a|qeucseal abpnlpe AW LINOS Byl SB WNSAINS JBAGDa) O) pepilue aq |eys JapuaT ‘1snl 1
10 P83(] SIU3 4O Swlsl BYL JO AUB 80I0JUS O) LIOKOR IO 1NS AUE. Sapnlisul /epuaT | ‘Sesuadxy 5094  sAUIORY

‘Auadourd ayt jo 'L;__oi,a,_iod AuE Jo ||e uo s|es afjgnd Aue 1g pig O1
Pspnue aq ||Rys JapuaT -selBs aleiedes AqQ Jo sjes auo Ul ‘A[@lesedas 10 ‘deyiaBol Alsdold eyl jo 1ed Aue Jo (e |jas
01 884} 8q ||BYs JOpUaT 1o BRISNI B\) ‘SeipeWsl pue sIyBu 51| Buisioiexa y) -pejeysiew Auadold syl aney o) sjyBu
e pue Aue Saalem AQalay JOUBID) PUB JOMOLIOYT ‘Mme| a|qes!id_de.__ﬁq..paz_;gw.lsd welxs syl oj ‘Auedoid eyl §o seg

Aliedold [eay ay Jo sjes Aue yum uo!wun[ubo-_u!,ap’étyz*a’q_‘A_ew-__Auedmd |euDsIad Byl 4O BjRE AUy
"ucn|sodsip o a[es all Jo BWl BUl 21048q SAED (01) ual 15€8| 18 UBAIBBINOU ULl |leys eonou e|qRUOSERY Bpew
3q ©1 s Auadold [euosiad ayl JO UoUSOdsIp papualul JAYlo JO B|es a;"equd Aue qo!'qm Jaye awil ayl Jo 10 Auedoig
12u0sI8d 2yl 4o ales alGnd Aue Jo soR|d PUE JWil BY3 4O JOLOU B[JEUCSEDS JOLURIS b [(eys JOpusT "8[es Jo 830N

E “Me| AQ o uaweslBy Lpal)
841 J0 18Nt JO paag] Sl Ul papiaocid Apswal Jo Bl Jaylo Aue 9"9tl.__||'et.|s J9PUST 0. 901N "Selpewey 18Y10

S S *18pus
#0 puBwap 3y} uodn Ajsreipewun Auadodd 8yl aledea (Z) 10 *Aladold syl J07asn auyl 1oy felual s|geuvoseal B Aed
(1) 48yue ‘vondo s,18pUa 1B ‘|lBYs pue Alsdosd BUl 4O Jaseyound syl 4o 13pUST JO 9OUEIBYNS 1B 1UEUS) B SWODD8Y
lleys Jojuels “Jolueun jo ynejep uodn Auadoid ay) Jo uoissassad o1 PajIUe SALOTRY 9SIMIBYID JopueT IO BAoqe
Pspircid se plos s Alsdold syl Jaye Auedold eyl Jo uoIssassod Ul SUIBWBIJOIURLD) | "sdUeieyns 18 Aouwus |

PLELEREY]
e se Buines woiy uosied B Apjenbsip lou |jeys Jepus AQ juswAodwy  ‘lunowe |leRuesqns e Ag sseupelgapul
al3 8pa8aIxe AlBUOl4 BU) 0 anjes juaiedde Sl 10U 1O JaUlBym 1SIXS ||BYS 19A|938) & O BWMIETde Byl 0] 1yBL
SJopusn "M Ag pailunad y puog INOULM BAIBS ABW JBAIGDS BUL ‘SSSUPEIOapU| ‘ayy JsuleBE ‘diysieAnoes syl
40 1803 3U; 8A0qe puUe JaA0 'spasdosd syl Ajdde pue Aliadold el wiolf SyUSY BuR 199)107 O PUE ‘Bies 48 anso(n810)
Buipuad 10 Bupaoeid Aledosd sul aleisdo o) ‘Ausdold ey aasesasd pue 198104d 0] Jampd ayy yusi ‘Ariadoly sui
40 pied Aue Jo ji2 jo uoissessod ae) 01 pejuindde JoA1808) B BaBY 03 B eyl eABY JBYS ISP Jeneosy Juoddy

1en1329d & yBnouy 1o ‘luebe Aq ‘uossad ul sayle ydesBeledgns sy Jepun siUBl Sil 951019%8 ABW
dapus -palsixe puewsp ayl 1o §punaiB sadoid Aue JoU 10 JsylayA ‘BpBW Big sluswAed Byl YoM Jo)-sltonelyqo
841 AJSNEs |[eYys puewap §.JspuaT 01 2sUCdSal Ul JSPUST G} SJSN JOYIO JO SIUBUS] Aq sjugiuAey - Spasdoud
BYl 109)100 pup aWPs syl Menofisu 03 PUB JOlLEID JO BWBU Byl Ul Jo2IA JustuARd Ul panlendl siuatuniisy
88J0PUS O} 19BJ-UI-ABLIONE §J0JUBID SB 19pUST seleubisap Algeocaeus JOJUBID URYL ‘Japuat ..“]iq_\.-’vpa]_?a“&ook.'
Bje say Byl §| ‘Jspua 01 Apdesp se9) 8sn U0 wal jo SiUswAed ejew 01 Auadold Byl 4o uasn JBUlo JoJuedsy -
Aue ainbal Aew Jopuat ‘WBU SIYl JO BJURIBYMNG U] -SSEUPAElYapU 21 1suebe ‘51500 §,48pUsT BAOME-PUER 18AC
‘speaso.d leu ey Aildde pue ‘piedun pue anp 1sed swunowe Buipn|oul ‘slusy auyl 108(109 pue Ausdolyg Buy186euew ©
PUE jO UCISSASSOd 5B} 01 JCIUBID JO JBMOLIOG Ol 810U Inoulm YBU oyl SABY (jBys JBpUST -SIUBY O8O

"8p0] |BI2JAWILIOSD WLOJUN By} Jopun ALRd pSIN0ss B JoisSipawal
pue syBl syl 18 aABy jleus JepuaT ‘Aladold [BUDSIBY BYl Jo Led Aue 1o B 01 108dsEs Yum *seipawiey 000"

‘el 9)geoldde Ag pepiacsd JUSIXS jiny 941 01 Pue Ylim BIUBPIODIR Ul 2SO 1SUHD Ul 'amsdu_;aub_;_
eoipnl Ag sscioaie; o1 yBu aul aABy |IBYS JBPUET PUE ‘BlES pue 200U AQ 950[0910) O1 PUB B|ES 10 samed
sl asiduexs o) B 8yl sy |leys es1sni| eyl ‘Aladold {28y 9yl jo ued AUe Jo ||B 0} 1080SEI UNAY “BINSORI0] |

"aiqeAed pue snp ’ :

9 abey (panunuo)}
1Sndl 40 d33qa




DEED OF TRUST
{Continued) Page 7

* any lign’ which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any person may change his or her address for notices under this Deed of Trust by giving formal
written nptics 1o the other person or persons, specifying that the purpose of the notice Is to change the person 's
address’ For.ndtice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address.
Sitbject 10 applicable law, and except for notice required or allowed by law to be given in another manner, if there is
moreithan one Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors, 1t will
be Gr_anj:car s respapsibility to tell the others of the notice from Lender.

MlSCELI“.‘ANEOIUS" PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust;

Amendments “What. is written in this Deed of Trust and in the Related Documents is Grantor’s entire agreement
with Lender’ coricerninig the matters covered by this Deed of Trust. To be effective, any change of amendment to
this Deed of: Trust must be in writing and must be signed by whoever will be bound or obligated by the change or
amendrrient,

Caption Headmgé'. Cap__ti__on headings in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or'define” the provisions of this Deed of Trust.

Mergar. There:shall he' no merger of the interest or estate created by this Deed of Trust with any other intergst or
estate in the Property at any t|me held by ar for tha benefit of Lender in any capacity, without the written consent
of Lender.

Governing Law. This Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
preempted by federal law, the ‘laws af the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has haen acceptad hy Lender in the State of Washington.

Choice of Venua, [f there’ :s a lawsuiit,: Grantor agrees upon Lender’s request 1o submit to the jurisdiction of the
courts of Skagit County, State of Washlngton

Joint and Several Lnablhty All obhgatrons “of Borrower and Grantor under this Deed af Trust shall be joint and
saveral, and all references t¢-Graritor shrail mean each and every Grantor, and all references to Borrower shall mean
each and every Borrower. Thig means that gach Borrower and Grantor signing below is responsible for all
obligations in this Deed of Trust. -~ .

No Waiver by Lender. Grantor unders:ands Lender will not give up any of Lender’s rights under this Deed of Trust
unless Lender does so in writing. -The fact that’Lender delays or omits to exercise any right will not mean that
Lender has given up that right. If Lender___dgea_ agree in writing to give up one of Lender's rights, that does not
mean Grantor will not have to comply withthé other.provisions of this Deed of Trust. Grantor also understands
that if Lender does consent to a request, that does” ‘not mean that Grantor will not have to get Lender's consent
again if the situation happens again. Grantor further understands that just because Lender consents to one or
more of Grantor's requests, that does nat mean.lender will be required to consent to any of Grantor's future
requests. Grantor waives presentment, demand for payment, protest, and notice of dishoner.

Severability. If a court finds that any pravision'of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean that the rest of this'Dégd of Trust will not be valid or enforced. Therefore, a court will
entorce the rest of the provisions of this Deed of: Trust even |f £ provr5|on of this Deed of Trust may be found to be
invalid or unenforceable. :

Successors and Assigns. Subject to any limitations state& in thlé ﬁeed of Trust on transfer of Grantor’s interest,
this Deed of Trust shall be binding upon and inure to the Benefit of the parties, their successors and assigns. I
ownership of the Property becomes vested in a person other than Grantor, Lender, withaut notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust.and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of th'.s Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performaﬁce of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and waives ali_nghts and henefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the following meanings'"'w'hen uééd:‘in_ghj__s; Deed of Trust:

Beneficiary. The word "Beneficiary" means Whidbay lsland Bank, ard its'suctessors and assigns,

Borrowsr. The waord "Borrower" means CHANCE R SHAFFNER aka CHA::N_C:E'HYDE;H’{SHAFFNEH and includes all
co-signers and co-makers signing the Credit Agreement and all their successors and ass'igns

Credit Agreement. The words "Credit Agreement” mean the credit agreement dated November 18, 2005, with

credit limit of $25,000.00 from Borrower to Lender, together” with'.all reréwals of, extensions of,
modifications of, refinancings of, consolidations of, and substitutions for-the’ proimissory note or agreement.
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trugt” mean this Deed of Trust among Gran‘tor, Lander ‘and Trustee, and
includes without limitation all assignment and security interest pravisions relatmg to the Personal Property and
Rents.

Environmaental Laws. The words "Environmental Laws" mean any and all state’," féde[al and Hocal statutes,
ragulations and ordinances relating to the protection of human health or the environment; including without
limitation the Comprehensive Environmental Response, Compensation, and Liabitity Act'of.198Q; as-aimended, 42
U.5.C. Section 8601, et seq. ("CERCLA"}, the Superfund Amendmenis and Reauthorization Actof 1886; Pub. L.
No. 98-499 {"SARA™), the Hazardous Materials Transportation Act, 49 U.8.C. Section 1807, et seq.; thd Resource
Conservation and Recovery Act, 42 UJ.S5.C. Section 8901, et seq., or other applicable statesor federa’u '|aws, rules
or regulations adopted pursuant thereto.

Event of Defauit. The wards "Event of Defauit” mean any of tha events of defauit g2t forth in th:s De "d 0‘ :Trust in
the events of default section of this Deed of Trust.

Existing Indebtedness. The words "Existing Indebtedness”™ mean the indebtedness described in the Exlstmg Llens-"'
provigion of this Deed of Trust. : E

Grantor. The word "Grantor” means CHANCE RYDER SHAFFNER.

Hazardous Substances. The words "Hazardous Substances™ mean materials that, because of their ‘quantity,:
concentration or physical, chemical or infectious characteristics, may cause or pose a present or potential hazard -~
to human health or the environment when improperly used, treated, stored, disposed of, generated, manufactured:” ..
transported or otherwise handled. The words "Hazardous Substances™ are used in their very broadest sense and.”
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed
under the Environmental Laws. The term "Hazardous Substances” also includes, without limitation, petroleum and

petroleum by-products or any fraction thereof and asbestos,

Skalt County Audltor
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