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LOT 8 PRESSENTIN 'I'ANHC DR SI{AGIT COUNTY

Lender: Countryw1de s
Trustee: LS Title

Full Legal Description is on page 3 T LEND TITLE OF SHAGIT COUnTY
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{Escrow/ClOSJ.nq #] [Doc ID #]

DEED OF TRUST
(Purchase of Vacant Land)

MIN 1000157-0006083600-4
DEFINITIONS e
Words used in multiple sections of this document are defined belbw' and other words are defined in Sections 3,

8, 10, 15, 17 and 18. Certain rules regarding the usage of words used in thls document are also provided in
Section 13, =

(A) "Security Instrument™ means this document, which is dated NOVEMBER 21 2005  , together

with all attachments to this document.

(B) "Borrower"' is
WAYNE CLINE, AND CYNTHIA CLINE

Borrower is the trustor under this Security Instrument.
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B DOC ID #: 0005463065211005
. (C) “Lender" is

COUNTRYWIDE HOME LOANS, INC.

Lender is a_CORPORATION

otganized and existing under the laws of NEW YORK . Lender's address is
4500 Park Granada, Calabasas, CA 91302-1613
(D) *Trustee” is

LS TITLE OF WASHINGTON

Trusiee's addre‘ss s

2707 COLBY AVE STE+1118, EVERETT, WA %8201

(E) "MERS" is Mortgage Electronic Registration Systems, Inc, MERS is a separate corporation that is actmg
solely as a nominee for Lender and Lender's successors and assigns. MERS is the beneficiary under this
Security Instrument. MERS is orgamzed and existing under the laws of Delaware, and has an address and
telephone number of .

P.0O. Box 2026, Fllnt, MI 48501 -2026, tel. (888B) 679-MERS. .
(F) "Note" means the promﬁeory note'signed by Borrower and dated NOVEMBER 21, 2005 . The

Note states that Borrower owes Lender,
FIFTY FIVE THOUSAND-ONEaﬂUNDREp TWENTY FIVE and 00/100

Dollars (U.S. $ 55,125.00 "~ ) plus-interest. Borrower has promised to pay this debt in regular
Periodic Payments and to pay the debt in full niot later than  DECEMBER 01, 2007

(G) "Property" means the property that i de‘scnbed below under the heading "Transfer of Rights in the
Property.”

(H) "Loan" means the debt evidenced by thc Notc plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

() "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions,

() "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a homeowners association or similar organization,
(K) "Electronic Funds Transfer' means any (ransfer of funds; othér than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape so as (o order, instruct, or authorizé a financial institution to debit or credit an
account. Such term includes, but is not limited to, pomt—of-sale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated clearmghouse transfers.

{L) "Escrow Items" means those items that are described in Section 3. :

(M) ""Miscellaneous Proceeds'’ means any compensation, settlement, award of damage‘; or proceeds paid by
any third party for: (i) damage to the Property; (ii) condemnation or other taking. of all or any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) qurepreqentauons of O, 01‘1"11‘5?10119 as to, the value
and/or condition of the Property.

(N} "'Periodic Payment" means the regularly scheduled amount due for (i) mterest undcr thc Note, plus (ii)
any amounts under Section 3 of this Security Instrument,

(0) "Successor in Interest of Borrower' means any party that has taken title to the Property whethcr or not
that party has assumed Borrower's obligations under the Note and/or this Security Instrufnent, . =~ .

TRANSFER OF RIGHTS IN THE PROPERTY :

The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lenders successors
and assigns) and the successors and assigns of MERS. This Security Instrument secures o ‘Lender:. (i) the
repayment of the Loan, and all renewals, extensions and modifications of the Note; and (1) the performance of
Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose;. Borrower
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A DOC ID #: 0005463065211005
*irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described property
" locatéd.in the
S e COUNTY of SKAGIT
K [Type of Recording Jurisdiction] [Name of Recording Junisdiction]

LOT 8, "PLAT OF PRESSENTIN RANCH, " RECORDED ON AUGUST 9, 2004, UNDER
AUDITOR'S FILE NO. 200408090115, RECORDS OF SKAGIT COUNTY, WASHINGTON.
SITUATE. IN JTHE COUNTY QF SKAGIT, STATE OF WASHINGTON.

commonly known as ot S
LT 8 PRESSENTIN R.ANCH
[Steet] P
CONCRETE T ';_.Washington 98237  ("Property Address"):
[City) R {Zip Code]

TOGETHER WITH all the improvements now or hereafier erected on the property, and all casements,
appurtenances, and fixtures now or hereafter'a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All ofthe foregoing is referred 10 in this Security Instrument as the
"Property.” Borrower understands and agrees that MERS holds only legal title to the interests granted by
Borrower in this Security Instrument, but, if necessary to. comply with law or custom, MERS (as nominee for
Lender and Lender's successors and assigns) has the right: to exercise any or all of those interests, including,
but not limited to, the right to foreclose and sell the Property; and to take any action required of Lender
including, but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seized of the. cstate hereby conveyed and has the
right to grant and convey the Property and that the Property is inencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to: the Propcrly agalnqt all claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combings uniform covenants for nauona} vse and non-uniform
covenanis with limited varations by jurisdiction to constitute a umform sccunty ngtrurmnent covering real
property. e

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows A

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges; and Late Charges. Borrower
shall pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment
charges and late charges due under the Note, Borrower shall also pay funds for Escrow. Items pursuant to
Section 3. Payments due under the Note and this Security Instrument shall be made-in’ U.S. currency.
However, if any check or other instroment received by Lender as payment under the Note or this Security
Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments due under
the Note and this Security Instrament be made in one or more of the following forms, as selected by. Lcnder
(a) cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's check, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, mstrumcntahty, or-
entity; or (d) Electronic Funds Transfer. : ’
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. Payients are deemed received by Lender when received at the location desngnated in the Note or at such
othcr loeation as may be designated by Lender in accordance with the notice provisions in Section 12. Lender
may. fetuen any payment or partial payment if the payment or partial payments are insufficient 1o bring the
Loan-current. - Lender may accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any nghts hereunder or prejudice to its rights to refuse such payment or partial payments in
the future, but Lénder is not obligated to apply such payments at the time such payments are accepted. If each
Periodic Paymcm is applied as of its scheduled due date, then Lender need not pay inierest on unapplied
funds. Lender-may hold such unapplied funds until Borrower makes payment (o bring the Loan current. If
Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or return
them to Borrower. I not-applied earlier, such funds will be applied to the outstanding principal balance under
the Note immediately prior to foreclosure. No offset or claim which Borrower might have now or in the future
against Lender shall rélieve Borrower from making payments due under the Note and this Security Instrument
or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the
Note; (b) principal due under the Note; {c) amounts due under Section 3. Such payments shall be applied to
each Periodic Payment in the order in which it became due. Any remaining amounts shall be applied first to
late charges, second to any other amounte clue under this Security Instrument, and then 10 reduce the principal
balance of the Note.

If Lender receives a payment from Bormrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, ‘the payment may be applied to the delinquent payment and the
tate charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodie Payments if, and to the extent that, each payment can be paid in
full. To the extent that any excess exists-after the payment is applied to the full payment of one or more
Periodic Payments, such excess may be applied.t0 any late charges due. Voluntary prepayments shall be
applied first 10 any prepayment charges and then as described in the Note.

3. Funds for Escrow Items. At origination or at any time during the term of the Loan, Lender may
require that taxes and assessments, other iterns which can attain priority over this Security Instrument as a lien
or encumbrance on the Property, and/or Community Association- Dues, Fees, and Assessments, if any, be
escrowed by Borrower. These items are called "Escrow Ttems." Borrower shall promptly furnish to Lender all
notices of amounts to be paid under this Section, Borrower shall'pay Lender the funds for Escrow Items (the
"Funds") unless Lender waives Borrower's obligation to pay the Funds for any or all Escrow Items, Lender
may waive Borrower's obligation to pay to Lender Funds for any ‘or-all Escrow Items at any time. Any such
waiver may only be in writing. In the event of such waiver, Borrower shall pay directly, when and where
payable, the amounts due for any Escrow Items for which payment of Funds has been waived by Lender and,
if Lender requires, shall fumish to Lender receipts evidencing such payment within such time period as
Lender may require. Borrower's obligation (0 make such paymenis and to provide receipts shall for all
purposes be deemed to be a covenant and agreement contained in this:Security Instrument, as the phrase

"covenant and agreement” is used in Section 7. If Borrower is obligated to°pay Escrow Items directly, pursuant
to a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights
under Section 7 and pay sach amount and Borrower shall then be obligated under-Seetion 7 10 repay to Lender
any such amount. Lender may revoke the waiver as 1o any or all Escrow Items at any time by a notice glven in
accordance with Section 12 and, upon such revocation, Borrower shall pay to Lender all Fundq and in such
amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold the Funds in an amount sufficient to permlt Lender o apply
the Funds when an Escrow Item is due. Lender shall estimate the amount of the Fund§ due on the-basis of
current data and reasonable estimates of expenditures of future Escrow Items or otherwise in. accordance w1th
Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, mstrumentahty,
or entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall not charge Borrower for holding and applying the Funds, annually ‘analyzing the-~.
escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and :
Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or Applicable -
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- Law requlreq interest (o be paid on the Funds, Lender shall not be required to pay Borrower any interest or
earnifigs On the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the
Funds. -
Jf thete'is a surplus of Funds held in escrow, Lender shall account to Borrower for the excess funds. If
theré is a shortage or deficiency of Funds held in escrow, Lender shall notify Borrower, and Borrower shall
pay to Lender ‘the amount necessary to make up the shortage or deficiency, but in no more than 12 monthly
paymenis. . -

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Llens. Borrower shall pay ail taxes, assessments, charges, fines, and impositions attributable
to the Property which can attain priority over this Security Instrument, and Community Association Ducs,
Fees, and Assessments; if-any: To the extent that these items are Escrow Items, Borrower shall pay them in the
manner provided in Section3. -

Borrower shall prompﬂy discharge any lien which has priority over this Security Instrument uniess
Borrower: (a) agrees in writing.to the payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so long as Borrower is‘performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;
or (¢) secures from the holder of the lién an agreement satisfactory to Lender subordinating the lien to this
Security Instrument. If Lender determines that any part of the Property is subject to a lien which can attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days
of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the actions set
forth above in this Section 4.

Lender may requirec Borrower to pay.a onc—ume charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Eoan,

5, Preservation, Maintenance and Profection of the Property; Inspections. Borrower shall not
damage or impair the Property or commit waste.on the Property. Borrower shall maintain the Property in order
to prevent the Property from decreasing in value due 1o its condition. If condemnation proceeds are paid in
connection with the taking of the Property, such proceeds shall be apphed to the principal balance of the Note.

Lender or its agent may make reasonable entries upon and ingpections of the Property.

6. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the direction ‘of Bortower or with Borrower's knowledge or
consent gave materially false, misleading, or inaccurate mformanon or. statements (0 Lender (or failed to
provide Lender with material information) in connection with the Loan, | |

7. Protection of Lender's Interest in the Property and nghts Under this Security Instrument. If (a)
Borrower (ails to perform the covenants and agreements contained in this Sccurity Instrument, (b) there is a
legal proceeding that might significantly affect Lender's interest in the Property. and/or rights under this
Security Instrument (such as a proceeding in bankrupicy, probate, for condemmation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do-and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security Instrument,
including protecting and/or assessing the value of the Property, and securing the Property ‘Lender's actions can
include, but are not limited to: (a) paying any sums secured by a lien which hag priority over. this Security
Instrument; (b) appearing in court; and (c) paying reasonable atiorneys' fees to-protect its interest in the
Property and/or rights under this Security Imstrument, including its secured position-in a_bankrupicy
proceeding. Securing the Property includes, but is not limited to, entering the Property to eliminate code
violations or dangerous conditions. Although Lender may take action under this Section 7. Lender does not
have to do so and is not under any duty or obligation to do so. It is agreed that Lender i mcurs no hablhty for
not taking any or all actions authorized under this Section 7.

Any amounts disbursed by Lender under this Section 7 shall become additional debt of Borrowe.r 9ecured )
by this Security Instrument. These amounts shall bear interest at the Note rate from the date of dlsbuﬂemem -
and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment. - ' ’

8. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby a‘smgned
to and shall be paid to Lender, :
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- TheMiscellaneous Proceeds shall be applied to the sums secured by this Security Instrument, whether or
not then-due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied m the
order provided for in Section 2.

w0 I the Propcrty is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers 1o make an award to settle a claim for damages, Bosrower fails to
respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply
the Miscellancous Proceeds to the sums secured by this Security Instrumeni, whether or not then due.
"Opposing Party" means the third party that owes Borrower Miscellaneous Proceeds or the party against
whom Borrower has a nght of action in regard to Miscellaneous Proceeds.

Borrower shall-be in’ default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, coiild résult in forfeiture of the Property or other material impairment of Lender's interest
in the Property or rights under this Security Instrument. Borrower can cure such a default and, if acceleration
has occurred, reinstate as provided in Section 16, by cansing the action or proceeding to be dismissed with a
ruling that, in Lender's judgment; precludes forfeiture of the Property or other material impairment of Lender's
interest in the Property.or rights under this Security Instrument. The procceds of any award or claim for
damages that are attributable: to the impairment of Lender's interest in the Property are hereby assigned and
shall be paid to Lender. P

All Miscellaneous Proceeds shall be applied in the order provided for in Section 2,

9, Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for payment
or modification of amortization of the sums secured by this Security Instrument granted by Lender 1o
Borrower or any Successor in Interest of Borrgwer shall not operate to release the liability of Borrower or any
Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to' extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or any
Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy including,
without limitation, Lender's acceptance of payments from third persons, entities or Successors In Interest of
Borrower or in amounts Jess than the amount thcn due shall not be a watver of or preclude the exercise of any
right or remedy.

10. Joint and Several Liability; C 0-s;gm-,rs, Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a * co-mgncr 'Y: (a) is co-signing this Security
Instrument only 0 mortgage, grant and convey the co-signer's interest-in the Property under the terms of this
Security Instrument; (b) is not personally obligated to pay the sums.secured by this Security Instrument; and
(¢) agrees that Lender and any other Borrower can agree’ to extend, modify, forbear or make any
accommodations with regard (o the terms of this Security Instrument or the Note without the co-signer’s
consent.

Subject to the provisions of Section 15, any Successor in Interest of Borrowcr who assurnes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower's
rights and benefits under this Security Instrument. Borrower shall not be released from Borrower's obligations
and liability under this Security Instrument unless Lender agrees to such reléase in wiriting. The covenants and
agreements of this Security Instrument shall bind {except as provided in Sechon 17) anid beneﬁt the successors
and assigns of Lender.

11. Loan Charges. Lender may charge Borrower fees for services perfouned in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and- fights under this
Security Instrument, including, but not limited to, attorneys fees, property inspection and-vahation fees. In
regard to any other fees, the absence of express authority in this Security Instrument (6 charge a specific fee to
Borrower shall not be construed as a prohibition on the charging of such fee. Lender may ot charge fecs that
ar¢ expressly proh1b1tcd by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is ﬁnally mterpreted 50
that the interest or other loan charges collected or 10 be collected in connection with the Loan.¢xceed ‘the

permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge .
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will,
be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed’ under the'

® Vacant Land Purchase - WA Deed of Trust
Amgmmmmmwgummgmww
00511280173

Skagit County Auditor

11/28/2005 Page 8 of 1311:57AM




DOC ID #: 0005463065211005

. Note or. by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as
a’ partial prepayment without any prepayment charge (whether or not a prepayment charge is provided for
under the Note). Borrower's acceptance of any such refund made by direct payment to Borrower will
constitute a waiver of any right of action Borrower might have arising out of such overcharge.

12. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must
be in. wntmg Any notice to Borrower in connection with this Security Instrument shall be deemed to have
been given.to” Boirower when mailed by first class mail or when actually delivered to Borrower's notice
address if sent by other means. Notice to any one Borrower shall constitute notice (o all Borrowers unless
Apphcablc Law expressly requires otherwise. The notice address shall be the address designated by Borrower
in the loan application. unless Borrower has designated a substitute notice address by notice to Lender.
Borrower shall promptly notify Lender of Borrower's change of address. If Lender specifies a procedure for
reporting Borrower's change of address, then Borrower shall only report a change of address through that
specified procedure. There' may be only one demgnated notice address under this Security Instrument at
anyone time. Any notice to° Lender shall be given by delivering it or by mailing it by first class mail to
Lender's address stated herein unless Lender has designated another address by notice to Borrower, Any notice
in connection with this Security Tnstrumient shall not be deemed 10 have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable Law,
the Applicable Law requirement will satisfy the corresponding requirement under this Security Instrument.

13. Governing Law; Severablhty, Rules of Construction. This Security Instrument shall be govemed
by federal law and the law of the jurisdiction-in which the Property is located. All rights and obligations
contained in this Security Instrument are” subject' to any requirements and himitations of Applicable Law.
Applicable Law might explicitly or implicitly-allow the parties to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition ‘against agreement by coniract. In the event that any
provision or clause of this Security Instrumerit or the-Note conflicts with Applicable Law, such conflict shall
not affect other prowsmm of this Security Instrumcnt or the Note which can be given effect without the
conflicting prowsmn

As used in this Security Instrument: (a) ‘words of the. masculine gender shall mean and include
comresponding neuter words or words of the feminine gendcr, {b) words in the singular shall mean and include
the plural and vice versa; and (c) the word "may" givessole dlscretlon without any obligation to take any
action.

14. Barrower's Copy. Borrower shall be given oné. copy of thc Note and of this Secumy Instrument.

15, Transfer of the Property or a Beneficial Iriterest in-Borrower. As used in this Section 15,
"Interest in the Property" means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower.at.a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is. sold or transferred (or if Borrower is not
a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument.
However, 1his option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender excrcises this option, Lender shall give Borrower notice -of acceleration, The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 12
within which Borrower must pay all sums secured by this Security Instrument.. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remedies perrmttcd by thl‘i Security
Instrument without fasther notice or dernand on Borrower,

16. Borrower's Right to Reinstate After Acceleration, If Borrower meets certain condmons Borrower
shall have the right to have enforcement of this Security Instrument discontinued at any time. prior to the
carliest of: (a) five days before sale of the Property pursuant to any power of sale contained in this Security
Instrument; (b} such other period as Applicable Law might specify for the termination of Borrowers right to
reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower;

(a) pays Lender all sums which then would be due under this Security Instrument and the Note asif no _

acceleration had occurred; (b) cures any default of any other covenants or agreements; (¢) pays-all expenses' .
incurred in enforcing this Security Instrument, including, but not limited to, reasonable attomeyq fc_csi__ ’
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. propcrty inspection and valuation fees, and other fees incurred for the purpose of protecting Lender's interest
in the Property and rights under this Security Instrument; and (d) takes such action as Lender may reasonably
require .10 assure that Lender's interest in the Property and rights under this Security Instrument, and
Borrowers obhgauon 1o pay the sums secured by this Security Instrument, shall continue unchanged. Lender
may require that Borrower pay such reinstatement sums and expenses in one or more of the following forms,
as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or cashter's
check, provided any-siich check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security
Instrument ‘and obligations. secured hereby shall remain fully effective as if no acceleration had occurred.
However, this right to reinstate shall not apply in the case of acceleration under Section 15.

17, Sale of Note, Charige of Loan Servicer; Notice of Grievance, The Note or a partial inferest in the
Note (together with-this Securlty Instrument) can be so0ld one or more tiunes without prior notice to Borrower,
A sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations under
the Note, this Security Insttument; and Apphcable Law. There also might be one or more changes of the Loan
Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given
written notice of the change. If the Note is sold and thercafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note;, the mortgage Toan servicing obligations to Borrower will remain with the Loan
Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser unless
otherwise provided by the Note purchaser. .~

Neither Borrower nor Lender may commcnce join, or be joined to any judicial action (as either an
individual litigant or the member of a class) ‘that arises from the other party's actions pursuant to this Security
Instrument or that alleges that the other paity has breached any provision of, or any duty owed by reason of
this Security Instrument, untit such Borrower or Lerider has notified the other party (with such notice given in
compliance with the requirements of Section 12) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
period which must elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration.and-Opportunity to cure given to Borrower pursuant
to Section 22 and the notice of acceleration given to' Borrower pursuant to Section 12 shall be deemed to
satisfy the notice and opportunity to take corrective action provisions of this Section 17.

18. Hazardous Substances. As used in this Section 18: (a) "Hazardous Substances” are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following
substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides,
volatile solvents, materials containing asbestos or formaldehyde, - and__ radioactive materials; {b)
"Enviropmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
10 health, safety or environmental protection; (¢) "Environmental Cleanup” includes any response action,
remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental Condition"
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on the Property. Borrower shall not do, nor
allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental Law, (b)
which creates an Environmental Condition, or {c) which, due to the presence, use, or réleass of a Hazardous
Substance, creates a condition that adversely affects the value of the Property. The preceding two sentences
shall not apply 1o the presence, use, or storage on the Property of small quantities of, Hazardouq Substances
that are generally recognized to be appropriate to normal maintenance of the Property.

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand lawsmt or
other action by any governmental or regulatory agency or private party involving the Property and" -any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any-Environmental

Condition, including but not limited to, any spilling, leaking, discharge, release or threat of release of any- -
Hazardous Substance, and (c) any condition caused by the presence, use or release of a Hazardous Substance:
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: hleh adversely affects the value of the Property. If Borrower leams, or is notified by any governmental or
tcgulatory authosity, or any private pasty, that any removal or other remediation of any Hazardous Substance
affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance
with Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

'19. Changeés in Interest Rate and Monthly Payment. THE NOTE CONTAINS PROVISIONS
ALLOWING 'FOR CHANGES IN THE INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE
LIMITS THE AMOUNT BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND
THE MAXIMUM RATE BORROWER MUST PAY. The Note provides for an initial interest rate of

6.7507 . The Note provides for changes in the interest rate and the monthly payments, as follows:

4. INTEREST RATE AND' MONTHLY PAYMENT CHANGES

(A) Change Dates™

The mierest rate T wilk pay may change on the first day of January, 2006 ,and
on that day every month thcrcafter Each date on which my interest rate could change is called a "Change
Date." : :

(B) The Index

Beginning with the first: Change Date my interest rat¢ will be based on an Index. The "Index” is the
highest Prime rate of interest charged by banks, as published in The Wall Street Journal. The most recent
Index figure available as of the first business day of the month immediately preceding the month in which the
Change Date occurs is called the "Current Index."”

Tf the Index is no longer available, the Note Holder will choose a new index that is based upon
comparable information. The Note Holder wﬂl glve me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder w111 calculate my new inferest rate by adding a "Margin™ of

0.000 % to the Current Index. The Note Holder will then round the result of this addition to the nearest
one-eighth of one percentage point (0.125%). Subject to the limits stated in Section 4(D) below, this rounded
amount will be my new interest rate until the next Change Date. .

The Note Holder will then determine the amount of the monihly interest payment based on the unpaid
Principal that I am expected to owe in full on the Matunty Date. -

(D) Limits on Interest Rate Changes

The interest rate T am required to pay at the first Change Date w1II not be greater than 7.750 % or
less than 5.750 %. Thereafter, my interest rate will never be increased or decreased on any single
Change Date by more than 1.000 % from the rate of interest I have been paying for the preceding
month. My interest rate will never be greater than 5.000 % over the initial interest rate or less than the
Margin. AR

(E) Effective Date of Changes o !

My new interest rate will become effective on cach Change Dalc. I will pay I‘.he amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of my
monthly payment changes again. .

{F) Notice of Changes o

The Note Holder will deliver or mail to me a notice of any changes in my mterest rate and the amount of
my monthly payment before the effective date of any change. The notice will include information required by
law to be given me and also the title and telephone number of a person who will anqwer any questmn 1 may
have regarding the notice. R

(G) Date of Principal Payment

The entire unpaid Principal balance of the loan is due on the Maturity Date.

20. Conditional Right to Extend Maturity Date or Refinance. The Note prowdes for condmonal
rights to extend the Maturity Date of the loan and/or refinance the loan, as follows: : P
12, OPTIONS AT MATURITY

{A) Option Notice
® VYacant Land Purchase - WA Deed of Trust M ﬂlﬁlﬂi’ m ’ﬂ ﬁ
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. The'Note Holder will notify me at least 90 calendar days in advance of the Maturity Date and advise me
of the following: (a) the amount of Principal, accrued but unpaid interest, and all other sums [ am expected to
.owe-on.thé Maturity Date; (b) my payment record information from the preceding 12 months; (c) that I may
have: the option to extend the Maturity Date of this Joan if I satisfy the conditions in Section 12(B) below:; {d)
that I may have the option to refinance this loan with the Note Holder if 1 satisfy the conditions in Section
12(C) below; and (e) the name, title, and address of the person representing the Note Holder that 1 must notify
in order to-exercise.an option in (c) or (d).

(B) Option to Extend the Maturity Date

If all the conditions of this Section 12(B) are satisfied at the Maturity Date, I may extend the Maturity
Date for 6 or 12 months ofi-the same terms of this Note and the Security Instrument. The conditions are: (a) [
have not previously exércised-an option to extend the Maturity Date; (b) I have given the Note Holder written
notice of my election to extend the Maturity Date no later than 45 calendar days prior to the Maturity Dalte,
and indicated in the notice which of the two options I elect-the 6 month or the 12 month extension ("Extension
Period"); (¢) I can demonstrate t0 Lendcre satisfaction that the purpose of the exiension is to arrange and
organize the construction of a ‘residential dwelling to commence at the expiration of the Extension Period; (d) I
am current in my monthly interest payments and have not been more than 30 days late on any of the 12
scheduled monthly payments: unmedlatcly preceding the Maturity Date; (e) I am the owner of the property
subject to the Security Instrument (thc "Property”) and no persons have been added to or removed from the
title; (f) there are no liens, defects, or encumbrarices against the Property, or other adverse matters affecting
title to the Property (except for taxes __a_n_d s_pe_cla_l assessments not yet due and payable); and (g) immediately
upon the Note Holder's consent to grant me an extension, 1 agree to pay direct costs incurred by Lender in
connection with the extension up to the amount of $0..00 and the following fee: (i) an extension
fee equal to 0.625% of the unpaid Principal for a.six month extension or (i) 1.250% of the unpaid Principal
for a twelve month extension.

If these conditions are not satisfied, Iunderstand that the Note Holder is under no obligation to extend
the Maturity Date of this loan, and that I will havé to repay the Prmc1pal in full on the Maturity Date from my
own resources of find a lender willing to lend me the money 10 repay the full Principal.

(C) Option to Refinance

If ali the conditions of this Section 12(C) are 9at19f' ed at the Matunty Date, I may refinance this loan
with the Note Holder, The conditions are: (a) the new loan's primary. parpose is for the construction of a
primary or secondary residential dwelling on the Property ("New Loan"™); (b) I am current in my monthly
interest payments and have not been more than 30 days late on any of the 12 scheduled monthly payments
immediately preceding the Maturity Date or the expiration of the Extension Period (if applicable); (c) I am the
owner of the Property and no persons have been added to or removed _from the title; (d) there are no liens,
defects, or encumbrances against the Property, or other adverse matters’affecting ﬁﬂe to the Property (except
for taxes and special assessments not yet due and payable); (e) I have submitted a written loan application to
the Note Holder for the New Loan no later than 45 calendar days prior to' the Maturity Date or the expiration
of the Extension Period (if applicable); and (f) my loan application is approved by the Note Holder. I
understand and agree that the application approval will be subject to the Note Holders thcn—current loan
program requirements and credit underwriting guidelines.

If these conditions are not satisfied, T understand that the Note Holder is under no Obllgatlon o refinance
this loan, and that I will have to repay the Principal in full on the Maturity Date from. my own. resourceq or
find a lender wilhing to lend me the money to repay the full Principal.

21, Planned Unit Development (PUD) Covenants. [11f this box is checked Borrowcr and
Lender further covenant and agree as follows: .

T
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. /Bortower must perform all of Borrower's obligations under the: (i) Declaration; (i) articles of
incorporation, trust instrument or any equivalent document required to establish the homeowners association,
.or equivalent- enmy managing the common areas and facilities of the PUD ("Owners Association”); and (iii)
by-laws, if any, or other rules or regulations of the Owners Association. Borrower must prompily pay, when
due,all assessments imposed by the Owners Association.

“In the event of distribution of hazard insurance proceeds in lieu of restoration or repair following a loss
to the common areas and facilities of the PUD, any such proceeds payable to Borrower are hercby assigned
and shall be paid to Lender for application to the surs secured by the Security Instrument, with the excess, if
any, paid to'Borrower.

The proceeds -of any “award or claim for damages, direct or consequential, payable to Borrower in
connection with condemnation or other taking of all or any part of the common areas and facilities of the PUD
or for any conveyance in lieu:of condemnation, are hereby assigned and must be paid to Lender. Such
proceeds must be applied by Lender o the sums secured by this Security Instrument in the manner provided
for under Section 3,

Borrower must not, except aftér notice to Lender and with Lender's prior written consent, consent to: (i)
the abandonment or termination of the PUD; (i1) any material amendment to the Declaration, trust instrument,
articles of incorporation, by-laws of the Owners Association, or any equivalent constituent document of the
PUD, 1nc]ud1ng but not limited (o, any amendment which would change the percentage interests of the unit
owners in the common areas and, facilitics ‘of the PUD; (iii) the effectuation of any decision by the Owners
Association to terminate professional management and assume self-management of the PUD; or common
arcas and facilities, except as to the- Owners Association's right to grant casements for utilities and similar or
related purposes; or (iv) the transfer; release _encumbrance, partition or subdivision of all or any part of the
PUD's common areas and facilities, except.as to the Owncrs Association's right to grant easernents for utilities
and similar or related purposes.

If Borrower breaches this Section 21, mcludmg the covenant to pay when due planned unit development
assessments, then Lender may invoke any reémedlies provided under this Security Instrument, including, but
not limited to, the exercise of the power of sale as-described in paragraph 15 of the Security Instrument,

NON-UNIFORM COVENANTS, Barrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give niotice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 15 unless Applicable Law:provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date the
notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the default
on or before the date specified in the notice may result in accelerstion of the sums secured by this
Security Instrument and sale of the Property at public auction at'a. date not less than 120 days in the
fature. The notice shall further inform Borrower of the right to teinstate after acceleration, the right to
bring a court action to assert the non-existence of a default or, any other defense of Borrower to
acceleration and sale, and any other matters required to be included in the notice by Applicable Law. If
the default is not cured on or before the date specified in the notice; Lender at-its-option, may require
immediate payment in full of all sums secured by this Security Instrument witheut further demand and
may invoke the power of sale and/or any other remedies permitted by Applicable Law, Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in. this Sectmn 22, including,
but not limited to, reasonable attorneys' fees and costs of title evidence,

If Lender invokes the power of sale, Lender shall give written notice fo Trustee of the occurrence of
an event of default and of Lender's election to cause the Property to be sold, Tristee ‘and. Lender shall
take such action regarding notice of sale and shall give such notices to Borrower and to other persons as
Applicable Law may require. After the time required by Applicable Law and after publication of the
notice of sale, Trustee, without demand on Borrower, shall sell the Property at public auction to the
highest hidder at the time and place and under the terms designated in the notice of sale in one or more
parcels and in any order Trustee determines. Trustee may postpone sale of the Property for'a period or .
periods permitted by Applicable Law by public announcement at the time and place fixed in tlle notlce
of sale. Lender or its designee may purchase the Property at any sale, .
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_ Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant
or, warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the
truth of the statements made therein, Trustee shall apply the proceeds of the sale in the following order:
(a) to all expenses of the sale, including, but not limited to, reasonable Trustee's and attorneys' fees; (b)
to all sums secured by this Securily Instrument; and (c) any excess to the person or persons legally
entitled to it orto the clerk of the superior court of the county in which the sale took place.

23; Recbnvéyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee to feconvey the Property and shall surrender this Security Instrument and all notes evidencing debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to the
person or persons legally ‘entitled to it. Such person or persons shall pay any recordation costs and the
Trustee's fee for preparing the reconveyance.

24, Substitute Trustée. In accordance with Applicable Law, Lender may from time to time appoint a
guccessor trustee 10 any Tmstee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall. succeed to all the title, power and duties conferred upon Trustee herein

and by Applicable Law. '

25, Use of Property. The Property i not used principally for agricultural purposes.

26. Attorneys' Fees, Lender ‘shall be entitled to recover its reasonable attorneys' fees and costs in any
action or proceeding 1o construe or. enforcc any term of this Security Instrument. The term "attorneys' fees,”
whenever used in this Sccurity Inqtrument, shall mchldc without limitation attorneys' fees incurred by Lender
in any bankruptcy proceeding cr on appea] -

ORAL AGREEMENTS OR ORAL’ CON[MITN[ENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM EN_FORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Bomower accepté' and agrees-"_'_tb__' the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

-Borrower

@M
CYNTHIA CLINE : -Borrower
-Borrower
 -Borrower

S /MMWIMWI/WW
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| Siﬁte'-bf_..-  Washington

C'ounty_:of"" ' -Skagit

Wayne Cline and Cynthia Cline
is/are the person(s) who appeared before me, and said

per‘;on(s) acknowledged that he/ehd@gncd this instrument and acknowledged it to be h1s/h@ee
and voluntary act for the uses and purposes mentioned in the ingtrument,

CARRIE HUFFER » Carrie Huffer
STATE OF WASHINGTON

1 certlfy that I know or havc satisfactory evidence that

Dated: November 23, 2005

Notary Public

NOTARY -+ — PUBLIC
MY COMMISSION ExPIRes 123107} o
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