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Grantor(s):

1. Galley 5 Real Estate LLC

Grantee(s)
1. AMERICANWEST BANK

Legal Description: PTN W/2 W/2 GOV T LOT 1 OF 6-34-4, Skagit County, Washington
Additional on page 2

Assessor's Tax Parcel ID#: 340406-0-01'3_-0203, 340406-0-012-0006

THIS ASSIGNMENT OF RENTS dated November 22, 2005, is made and executed between
Galley 5 Real Estate LLC; A Washington Limited Liability. Company {referred to
below as “Grantor’) and AMERICANWEST BANK, ‘whose mailing address is 41 WEST
RIVERSIDE, SPOKANE, WA 99201 (referred to below as "Lender").
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ASSIGNMENT For valuable consideration, Grantor hereby assigns, grants a continuing security
interést ln .and-conveys to Lender all of Grantor's right, title, and interest in and to the Rents
from the folluwmg described Property located in Skagit County, State of Washington:

See attached, Exhibit "A”" legal description, which is attached to this Assignment and made
a part of this _ASSI-gnment as if fully set forth herein.

The Property of its .ad.d[e's's'_ is commonly known as 400 W. Rio Vista Avenue, Burlington, WA
98253. The Property tax-identification number is 340406-0-013-0203, 340406-0-012-0006.

REVOLVING LINE OF CRE__DIT._ This Assignment secures the Indebtedness including, without limitation, a revolving line
of credit,with a variable rate of-interést.. ‘which obligates Lender to make advances to Borrower so long as Borrower
complies with all the terms of the Note and the line of credit has not been terminated, suspended or cancelled; the Note
allows negative amaortization. : Funds may be advanced by Lender. repaid, and subsequently readvanced. The unpaid
balance of the revolving line of, credit may’ ‘at certain times be lower than the amount shown or zero. A zero balance
does not terminate the line of credit ot terminaté Lender’s obligation to advance funds to Borrower. Therefore, the fien
of this Assignment will remain in full f_qrce_-__and effect notwithstanding any zero balance.

THIS ASSIGNMENT IS GIVEN TO SECURE (1} PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF BORROWER AND. GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED
DOCUMENTS. THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. Grantor waives all rights ‘or defenses arising by reason of any "one action” or "anti-deficiency"
law, or any ather law which may prevent Lender- irom bringing any action against Grantor, including a claim for
deficiency to the extent Lender is othaerwise entitted 10 a claim for deficiency, before or after Lender's commencement
or completion of any foreclosure action, eitherjudicially or by exercise of a power of sale.

BORROWER'S WAIVERS AND RESPONSIBILITIES, Lender need not.tell Borrower about any action or inaction Lender
takes in connection with this Assignment. Borrower assumes the responsibility for being and keeping informed about
the Property. Borrower waives any defenses that may arise-becduse ‘of any action or inaction of Lender, in¢luding
without limitation any failure of Lender to realize upon thé Property; or any delay by Lender in realizing upon the
Property. Borrower agrees to remain liable under the Note.with Lender no matter what action Lender takes or fails to
take under this Assignment. i

PAYMENT AND PERFORMANCE. Except as otherwise provuded in th|s Asmgnment or any Related Documents, Grantor
shall pay to Lender all amounts secured by this Assignment as théy- 'become due, and shall strictly perform all of
Grantor's obligations under this Assignment. Unfess and untii Lender exercises its fight to collect the Rents as provided
below and so long as there is no default under this Assignment, Grantor may- remain in possession and control of and
operate and manage the Praperty and collect the Rents, provided that the ‘granting of-the right to collect the Rents shall
not constitute Lender's cansent to the use of cash collateral in a bankruptéy proceedlng

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that:’

Ownership. Grantor is entitled to receive the Rents free and clear of alf nghts Ioans Ilens encumbrances, and
ctaims except as disclosed 1o and accepted by Lender in writing. s

Right to Assign. Grantor has the fuil right, power and autherity to enter into th:s A55|gnment and to assign and
convey the Rents to Lender. B

No Prior Assignment. Grantor has not previously assigned or conveyed the Rents 1) any other person by any
instrument now in force,

No Further Transter. Grantor will not sell, assign, encumber, or otherwise dispose of any of Grantor 5 nghts in the
Rents except as provided in this Assignment.

LENDER'S RIGHT TQ RECEIVE AND COLLECT RENTS. Lender shall have the right at any tlme, and even though no
default shalt have occurred under this Assignment, to collect and receive the Rents. For this purpose, Lender is her_eby
given and granted the following rights, pawers and authority: 3

Motice to Tenants. Lender may send notices to any and all tenants of the Property adwsmg them of thts__
Assignment and directing all Rents to be paid directly to Lender or Lender's agent. o

Enter the Property. Lender may enter upon and take possession of the Property; demand, collect and ‘receive from_"
the tenants or from any other persons liable therefar, all of the Rents; institute and carry on all legal prnceedmgs“
necessary for the protection of the Property, including such proceedings as may be necessary to-Tecaver .
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poése's"sic')n of the Property; collect the Rents and remove any tenant or tenants or other persons from the Property.

Maintain the Property Lendar may enter upon the Property to maintain the Property and keep the same in repair;
"to pay the costs thereof and of all services of all employees, including their equipment, and of all continuing costs
and expenses of maintaining the Property in proper repair and condition, and also to pay all taxes, assessments and
water- utllmes and the premiums on fire and other insurance effected by Lender on the Property.

Compliance ‘with Laws Lender may do any and all things to execute and comply with the laws of the State of
Washington and_also all‘other laws, rules, orders, ordinances and requirements of all other governmental agencies
affecting the Propt-;_rty__.

Lease the Prop_erfy-.- L'endé'r rmay rent or lease the whole or any part of the Property for such term or terms and on
such conditions-as Lender may: deem appropriate.

Employ Agents. Lender miay-éngage such agent or agents as Lender may deem appropriate, either in Lender's
name or in Grantor's name, to rent and manage the Property, including the collection and application of Rents.

Other Acts. Lender may do all’ such .other thmgs and acts with respect to the Property as Lender may deem
appropriate and may act éxclusively and solely in the place and stead of Grantor and to have all of the powers of
Grantor for the purposes stated above

Nc¢ Requirement to Act. Lender “shall not be required to do any of the foregoing acts or things, and the fact that
Lender shall have perfarmed one or more of the foregolng acts or things shall not require Lender to do any other
specific act or thing. . .

APPLICATION OF RENTS. All costs and expenses mcurred by Lender in connection with the Property shall be for
Grantor's acceunt and Lender may pay ‘such &psts-and expenses from the Rents. Lender, in its sole discretion, shall
determine the application of any and all Rents recewed by-it; however, any such Rents received by Lender which are
nat applied ta such costs and expenses shall-be‘applied to ‘the Indebtedness. All expenditures made by Lender under
this Assignment and not reimbursed irom the Rents shall become a part of the Indebtedness secured hy this
Assignment, and shall be payable on demand, with irterest at the Note rate from date of expenditure until paid.

FULL PERFORMANCE. If Grantor pays all of theindebtedness when due and otherwise performs all the obligations
imposed upon Grantor under this Assignment, the Nots; and the Related Documents, Lender shall execute and deliver to
Grantor a suitable satisfaction of this Assignment and suitable statements of termination of any financing statement on
file evidencing Lender's security interest in the Rents and the Property Any termination fee required by law shall be
paid by Grantar, if permitted by applicable law.

LENDER'S EXPENDITURES. If any action or proceedlng is commenc:ed that would materially affect Lender's interest in
the Property or if Grantor fails to comply with any provision of this Asmgnment or any Related Documents, including tut
not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay under
this Assignment or any Related Doecuments, Lender on Grantor's behalf may {but shall not be obligated to) take any
action that Lender deems appropriate, including but not limited to dischargifig or paying all taxes, liens, security
interests, encumbrances and other claims, at any time levied or piaced on the-Rents or the Property and paying all costs
for insuring, maintaining and preserving the Property. All such expenditures incurréd or paid by Lender for such
purposes will then bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date
of repayment by Grantor. All such expenses will become a part of the Indebtedness and, ‘at Lender's option, will (A}
be payable on demand; (B} be added to the balance of the Note and be appottioned amang and be payahle with any
installment payments to become due during either (1) the term of any applicable insurance policy; or (2} the
remaining term of the Note; or {C] be treated as a balloon payment which will be due and payable at the Note's
maturity. The Assignment also will secure payment of these amounts. Such right sha.ll 'be-ih addit_i_on to all other rights
and remedies to which Lender may be entitled upon Befault.

DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Default ‘under thls Asmgnment
Payment Default. Borrower fails to make any payment when due under the Indebtedness

Other Defaults. Borrower or Grantor fails to comply with or to perform any other tern‘__l,-bbligation,'c:'o_venant ar
condition contained in this Assignment or in any of the Related Documents or to comply with or tg-perform any
term, obligation, covenant or condition contained in any other agreement between Lender and Botrower or Grantor.

Default on Other Payments. Failure of Grantor within the time required by this Assignment ta make an'\,; payraent
for taxes or insurance, or any ather payment necessary to prevent filing of or to effect dlscharge Df any lien.

Defauit in Favor of Third Parties, Grantor defaults under any loan, extension of credit, secumy agreement
purchase or sales agreemant, or any other agreement, in favor of any other creditor or person that ‘may matenally ;
affect any of Grantor's property or Grantor's ability to perform Grantor's obligations under this Assugnment of any y
of the Related Documents. .

Environmental Default. Failure of any party to comply with or perform when due any term, cobligation, cm}énant or" s
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condi-t'ien'cdntained in any environmental agreement executed in connection with the Property.

_'False Statements. Any warranty, representation or statement made or furnished to Lender by Borrower or Grantoer
‘oron Borrower s or Grantor's behalf under this Assignment or the Related Documents is false or misleading in any
materiaf respeet, erther now of at the time made or furnished or becomes false or misleading at any time
thereafter

Defectwe cnllateralnzatlon This Assignment or any of the Related Dacuments ceases to be in full force and effect
{including failure_ of any collateral document ta create a valid and perfected security interest or lien) at any time and

for any reason.

Death or ln50lvencv The dissolution of Grantor's {regardless of whether election ta continue is made), any
member withdraws from the.limited liability company, or any other termination of Borrower's or Grantor's
existence as a going business ar'the death of any member, the insolvency of Berrower or Grantor, the appointment
of a receiver for any part-6f Borrower's or Grantor's property, any assignment for the benefit of creditors, any type
of creditor workout,.or the commencement of any proceeding under any bankruptcy or insolvency laws by or
against Borrower or Grantor o

Creditor or Forfeiture Pruceedmgs Cammencemen‘t of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession ‘ot any other method, by any creditor of Borrower or Grantor or by any
governmental agency against theRents-or.any property securing the Indebtedness. This includes a garnishment of
any of Borrower's or Grantor's ‘accelnts; including deposit accounts, with Lender. However, this Event of Defauht
shall not apply if there is a good faith dispute-by Borrower or Grantor as to the validity or reasonableness of the
claim which is the basis of the creditor6r fosfeiture proceeding and if Borrower or Grantor gives Lender written
notice of the creditor or forfeiture proceedlng -and deposits with L.ender monies or a surety bond for the creditor or
farfeiture proceeding, in an amount determmed by Lender, in its sole discretion, as being an adequate reserve or
bend for the dispute. :

Property Damage or Loss. The F'roperty |s Iost stolen substantially damaged, sald, or borrowed against.

Events Affecting Guarantor., Any of the precedmg avents occurs with respect to any guarantor, endorser, surety,
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommadation party
dies or becomes incompetent, or revokes or‘disputes the validity of, or liability under, any Guaranty of the
Indebtedness., In the event of a death, Lender, at its optlon. may, but shall not be required to, permit the
guarantor's estate ta assume unconditionally the abllgatlens ansmg under the guaranty in a manner satisfactory to
Lender, and, in doing so, cure any Event of Default.

Adverse Change. A material adverse change oceurs. in Grantors fmanc|al candition, or Lender believes the
praspect of payment or performance of the Indebtedness is. 1mpa-.red

Insecurity. Lender in good faith believes itself insecure.

Cure Provisions. If any default, other than a default in payment is curable and if Grantor has not been given a
notice of a breach of the same provision of this Assignment within the- precedmg twelve {12) menths, it may be
cured if Grantor, after receiving written notice from Lender demanding curé of siich-default: (1} cures the default
within fifteen {15} days; or {2} if the cure requires mare than fifteen {15)"days; immediately initiates steps which
Lender deems in Lender's sole discretion to be sufficient to cure thie -default and thereafter continues and
completes all reasonable and necessary steps sufficient to produce compliahce as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default- and gt any time thereafter, Lender
may exercise any one or more of the following rights and remedies, in addition to any uther rlghts or remedies provided
by taw:

Accelerate Indebtedness. Lender shall have the right at its option without natice to Grantor to declare the entire
Indebtedness immediately due and payable, inciuding any prepayment penalty Wthh Grantor would be reguired to
pay. S

Collect Rents. Lender shall have the right, without notice to Borrower ar Grantor, to.take possession of the
Property and collect the Rents, including amounts past due and unpaid, and apply the net.-proceeds-over and
above Lender's costs, against the indebtedness. In furtherance of this right, Lender shall-hiavé all the. rights
provided for in the Lender's Right to Receive and Collect Rents Section, above. I[f the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instriments received in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
or gther users ta Lender in response to Lender's demand shall satisfy the obligations for which the payments are.
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights. under this
subparagraph either in person, by agent, or through a receiver. Lo S

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or ari'{f_ paﬁ_of"
the Property, with the power to pretect and preserve the Property, to operate the Property preceding of pending. ™ .
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foreclosure or sale, and to callect the Rents from the Property and apply the proceeds, over and abave the cost of
thé receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
indebtedness by a substantial amount. Employment by Lender shall not disqualify a persoen from serving as a
receiver.

Other Remedles Le'nder shall have all other rights and remedies provided in this Assignment or the Note or by
law. ]

Election of Remedres Electlon by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
an election to make expendrtures or to take action to perform an obligation of Grantor under this Assignment, after
Grantor's fallure to’ perform, shall not affect Lender's right to declare a default and exercise its remedies.

Attorneys’ Fees; Expenses i Lender institutes any suit or action to enforce any of the terms of this Assignment,
Lender shall be entitled 16 recaver such sum as the court may adjudge reasanable as attorneys’ fees at trial and
upon any appeal. Whetlier, of not-any court action is involved, and to the extent not prohibited by law, all
reasonable expenses“lLénder inclifs-that in Lender's opinion are necessary at any time for the protection of its
interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any limits under applicable law, Lendar's attorneys® fees and Lender's legal
expenses, whether or not there.is a Iawsuut including attorneys' fees and expenses for bankruptcy proceedings
(including efforts to modify or vacate any autematic stay or injunction}, appeals, and any anticipated post—judgment
collection services, the cost of ssarchmg records, obtaining title reports {including foreclosure reports), surveyors'
reports, and appraisal fees, title insurance, and feas for the Trustee, to the extent permitted by applicable law.
Grantor also will pay any court costs,ih addmon to all other sums provided by law.

MISCELLANEOUS PROVISIONS. The followmg mlscellaneous provisions are a part of this Assignment:

Amendments. This Assignment, together with® anv 'Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters set-forth in this Assignment. No alteration of or amendment to this
Assignment shall be effective unlass givan in Wntmg and signed by the pasty or parties sought to be charged or
bound by the alteration or amendment. :

Arbitration. Borrower and Grantor and Lendet agree that_all dlsputes. claims and controversies hetween them
whether individual, joint, or class in nature, arising from this Assrgnment or otherwise, including without limitation
cantract and tort disputes, shall be arbitrated pursuarit to' the Rules of the American Arbitration Association in
effect at the time the claim is filed, upon request of either party. No act to take or dispose of any Property shall
constitute a waiver of this arbitration agreement or be-ptohibited by this arbitration agreement. This inciudes,
without limitation. obtaining injunctive relief or a temparary restraining order; invoking a power of sale under any
deed of trust or mortgage; obtaining a writ of attachment or imposition . uf a receiver; or exercising any rights
relating to personal property, including taking or disposing of such property with or without judicial process
pursuant to Article 9 of the Uniform Commercial Code. Any ‘disputes, .claims, or controvetsies concerning the
lawfulness or reasonableness of any act, or exercise of any right. cencérning any Property, including any claim to
rescind, reform, or otherwise modify any agreement relating to the-Property, shall alsa be arbitrated, prowvided
however that no arbitrator shall have the right or the power to enjoin or restrain any act of any party. Judgment
upon any award rendered by any arbitrater may be entered in any couft having jurisdiction. Nothing in this
Assignment shall preclude any party from seeking equitable relief from. a.court of competent jurisdiction. The
statute of limitations, estoppel, waiver, laches, and similar doctrines which wouid otherwise be applicable in an
action brought by a party shall be applicable in any arbitration praceeding, and the commiencement of an arbitration
proceeding shall be deemed the commencement of an action for these purposes., “The Federal “Arbitration Act shall
apply to the construction, interpretation, and enforcement of this arbitration provlsmn .

Caption Headings. Caption headings in this Assignment are for convenience purposes only and are not ta be used
to interpret or define the provisions of this Assignment,
Governing Law. This Assignment will be governed by federal law applicable to Lender and to_the ‘extent not

preempted by federal law, the laws of the State of Washington without regard to its cnnfhcts of faw provisions.
This Assignment has been accepted by Lender in the State of Washington. e .

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the JUrISdIC‘tIOrI of the
courts of SPOKANE County, State of Washington. L

Joint and Several Liability. All aobligations of Borrower and Grantor undaer this Assignment shall be joint and___
several, and all references to Grantor shall mean each and every Grantor, and all references to Borrower shall mean
each and every Borrower. This means that each Borrower and Grantor signing below is responsible for afl -
obligations in this Assignment. Where any one or more of the parties is a corporation, partnership, limited hab-.ll.tv-:
company or similar entity, it is not necessary for Lender to inguire into the powers of any of the officers, diréctors, |
partners, members, or other agents acting or purporting to act on the entity's behalf, and any obligations madg or o
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creéte‘d in.réliance upon the professed exercise af such powers shall be guaranteed under this Assignment.

_'Merger There shall be no merger of the interest or estate created by this assignment with any other interest or
‘estate in the Property at any time held by or for the benefit of Lender i any capacity, without the written consent
of Lender

Interpretatmn “{1%. “In all cases where there is more than one Borrower ar Grantor, then all wards used in this
Asmgnment in the singular shall be deemed to have been used in the plural where the context and construction so
require. {2} If.mmore than ane person signs this Assignment as "Grantor," the abligations of each Grantor are joint
angd several. This means-that if Lender brings a lawsuit, Lender may sue any one or more of the Grantors. If
Borrower and Grantor are-not the same person, Lender need not sue Borrower first, and that Borrower need not be
joined in any lawsiit, .(3) . The names given to paragraphs or sections in this Assignment are for convenience
purpeses only. They drg.not to be used to interpret or define the provisions of this Assignment.

No Waiver by Lender. Le‘nder' shall not be deemed to have waived any rights under this Assignment unless such
waiver is given in writing.and sighed. by Lender. No delay or omissian on the part of Lender in exercising any right
shall operate as a waivér of such’ rrght or any other right. A waiver by Lender of a provision of this Assignment
shall not prejudice or conhstitute a waiver of Lender's right otherwise to demand strict compliance with that
provision or any other provision of this:Assignmant. Mo prior waiver by Lender, nor any course of dealing between
Lender and Grantor, shall gonstitute a waiver of any of Lender's rights or of any of Grantor's obligations as to any
future transactions. Whenever the consent of Lender is required under this Assignment, the granting of such
consent hy Lender in any instance shall not constitute continuing consent to subsequent instances where such
consent is required and in all cases. such consent may be granted or withheld in the sole discretion of Lander.

Notices. Subject to applicable Iaw, and except for notice required or allowed by law to be given in another
manner, any notice required to be given uAder this Assignment shall be given in writing, and shall be effective
when actually delivered, when actually: received -by: telefacsimile {unless otherwise required by law}, when
deposited with a nationally recognized overnlght courier, or, if mailed, when deposited in the United States mail, as
first class, certified or registered mail postage prepaid, directed to the addresses shown near the beginning of this
Assignment. Any party may change its address for notices under this Assignment by giving formal written notice
to the other parties, specifying that the purpose of the notice is to change the party's address. For notice
purposes, Grantor agrees to keep Lender inforrh;_ad.at all times of Grantor's current address. Subject to applicable
law, and except for notice required or allowed by law to be'given in another manner, if there is more than one
Grantor, any notice given by Lender to any Grantor is deemedto be notice given to all Grantors.

Powers of Attorney. The various agencies and powers of '.zrt‘wmev= conveyed on Lender under this Assignment are
granted for purposes of security and may not be revoked by Grantor unt:l such time as the same are rencunced by
Lender. o

Severability. |If a court of competent jurisdiction finds any pro_\fis_io‘n of this Assignment to be illegal, invalid, or
unenforceable as to any circumstance, that finding shall not make the offending provision illegal, invalid, or
unenforceable as to any other circumstance. If feasible, the offending prowsmn shall be considered modified so
that it becomes legal, valid and enforceable. |f the offending provision cannpt be so modified, it shall be
considered deleted from this Assignment. Unless otherwise required- by law,. the illegality, invalidity, or
unenforceability of any provision of this Assignment shall not affect the Iegahty, valldlty or enforceability of any
other provision of this Assignment. ; ;

Successors and Assigns. Subject to any limitations stated in this Asmgnment on transfer of Grantor's interest, this
Assignment shall be binding upon and inure to the benefit of the parties. . their. successars and assigns. If
ownership of the Property becomes vested in a person other than Grantor, Lender;” without notice to Grantor, may
deal with Grantor's successors with reference to this Assignment and the Indebtedness by way of forbearance or
extension without releasing Grantor from the cbligatians of this Assignment or Ilabllltv under the Indebtedness

Time is of the Essence. Time is of the essence in the performance of this Assngnment

Waive Jury. All parties to this Assignment hereby waive the right to any jury trial in any actlon proceedmg or
counterclaim brought by any party against any other party.

WAIVER OF HOMESTEAD EXEMPTION. Grantor hereby releases and waives all rights and beneflts of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Assignment. s

WAIVER OF RIGHT OF REPEMPTION. NOTWITHSTANDING ANY OF THE PROVISIONS TO THE CONTRARY
CONTAINED IN TH!IS ASSIGNMENT, GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF REDEMPTION-FRGM

SALE UNDER ANY ORDER OR JUDGMENT OF FORECLOSURE ON GRANTOR'S BEHALF AND ON BEHALF OF EACH.~

AND EVERY PERSON, EXCEPT JUDGMENT CREDITORS OF GRANTOR, ACQUIRING ANY INTEREST IN OR TITLE TO
THE PROPERTY SUBSEQUENT TO THE DATE OF THIS ASSIGNMENT.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used i thls .
Assignment. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in Iawful'
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money @f-tﬁe'uﬁ'ited States of America. Words and terms used in the singular shalt include the plural, and the plural
shallinclude the singular, as the context may require. Words and terms not otherwise defined in this Assignment shall
have the meanings attributed to such terms in the Uniform Commercial Code:

As:-_.;i'gnrr'i'ent.: _Thé word "Assignment” means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may
be amenided or.medified from time to time, together with all exhibits and schedules attached to this ASSIGNMENT
OF RENTS from.time 1o time.

Borrow:'er.. The !,_y'ord "Bbrrower™ means Galley 5 Real Estate LLC and Timothy B. White.
Default. The wn_'_r:d-"‘"D.ei'éuit" means the Default set forth in this Assignment in the section titled "Default”.

Event of Defailt, 'T'he"'wor'ds' "Event of Default” mean any of the events of default set forth in this Assignment in
the default section of this Assignment.

Grantor. The ward "Granidr-"' 'mfa_z:ms Galley & Real Estate LLC.

Guaranty. The word""'GUaranty_"- .-me__éi'n__s the guaranty from guarantor, endorser, surety, or accommaodation party to
Lender, including without limitation a guaranty of all or part of the Note.

Indebtedness. The word "Indebtedngss” means all principal, interest, and other amounts, costs and expenses
payable under the Note or, Related Dogumients, together with all renewals of, extensions of, modifications of,
consolidations of and substitutiond for'the Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's abligations or expenses incurred by Lender to enforce Grantor's obligations under
this Assignment, together with interést an.such amounts as provided in this Assignment.

Lender. The word "Lender” means”#MEHlCANWEST BANK, its successors and assigns.

Note. The word "Note" means the prorﬁ'is_sbry nots dated November 22, 2005, in the original principal
amount of $300,000.00 from Borrower to Lender, together with all renewals of, extensions of, modifications
of, refinancings of, consolidations of, and-subst-itg_t-ions for the premissory note or agreement.

Property. The word "Property” means al'l-._of"Grantor's right, title and intergst in and to all the Property as
described in the "Assignment” section of this Agsignment.

Related Documents. The words "Related Ddeluments" mean-all promissory notes, credit agreements, loan
agreements, environmental agreements, guaranties, security-agreements, morigages, deeds of trusi, security
deeds, collateral mortgages, and all other instruments;” agreements and documents, whether now or hereafter
existing, executed in connection with the Indebtedness, s

Rents. The word "Rents" means all of Grantor's present and future rights, title and interest in, to and under any
and all present and future leases, including, without limitation,”all..rents, revenue, income, issues, royalties,
honuses, accolnts receivable, cash or security deposits, advance rentals, profits and praoceeds from the Property,
and other payments and benefits derived or to be derived from suth leases, of every kind and nature, whether due
now or later, including without limitation Grantor's right ta enfofce, such leasgs and to receive and collect payment
and proceeds thereunder. R

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT, AND NOT

PERSONALLY BUT AS AN AUTHORI IGNER, HAS CAUSED THIS ASSIGNMENT TC BE SIGNED AND EXECUTED
ON BEHALF OF GRANTOR ON NOVEMBER\22, 2005, L 5

GRANTOR:

By?

mothy B, White, Managing Member of Galley 5-Real Estate LLC

\“"IW!MIM “llimlﬂmllmm e

20
Skagit County Auditor

11/28/2005 Page 7 of 911:31AM



ASSIGNMENT OF RENTS

* Loan No: 1100011137 {Continued) Page 8

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE OF - IZ\{ a 5[4 WAk fem )

188

COUNTY OF 5 k 05;1 :

\2 : ) (o NN

On this 9 3 ('i ‘) day of N‘:}Vﬂ—{"“b*w , 20 s . befare me, the undersigned
Notary Public, personally appeared Timothy B. White, Managing Member of Galley 5 Real Estate LLC, and personally
known to me or proved to me“on-the basis of satisfactory evidence to be a member or designated agent of the limited
liability company that execUted the ASSIGNMENT OF RENTS and acknowledged the Assignment to be the free and
voluntary act and deed of ‘the limitéd liability company, by authority of statute, its articles of arganization or its
operating agreement, for the uses and purposes therein mentioned, and on oath stated that he or she is authorized to
execute this Assignment and in fact executed the Assignment on behalf of the limited liability company.

%m &é& Residing at (S‘_p Al'fa lA’f(,C “ﬂﬁ
\/
Notary Public in and fur the State of W * i"\‘ 1, My commission expires /O/ST/QOOC?
Maveia J, Je}’lb\fnj)

)

4

‘ )

?5._! ,;_:&
LASER PRO Londing. Vor. 5,20.00.002 Copr. Harland Fancial Swzlms Inc. lgp;hﬂﬂ(ﬁ i-lfﬁ\ghl: Ras m - WA CHCFRLFLIGT4 FE TR-17472 PR-86
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EXHIBIT ‘A’

'PARCEL A:

...~ The-East 108 feet (measured along the South line of SSH No. 1-C)
" of the West Half of the West Half of Government Lot 1 of Section 6,
: "Townshlp 34 North, Range 4 East of the Willamette Meridian, lying
South of SSH No. 1-C and North of a line 200 feet South
{measured at right angles to said SSH No. 1-C) and paralle! with
the South line of said highway.

Situated mSkaglt County, Washington.
PARCEL B .

That portion of the West Half of the West Half of Government Lot 1
of Section 6, Township 34 North, Range 4 East of the Willamette
Meridian, lying South of State Route 20, and North of a line runnlng
parafie! with the South liné of sald Btate Route 20, said line passing
through a point which lies 77 feet Northeasterly of Highway
Engineers Station S - EW --13-+ 00, as shown in that certain Deed
executed by Kenneth S. Gaulter, et ux, to the State of Washington
for State Route 20, Interchange-of SR 5 Skagit River to Jet. SR 20,
as recorded June 2, 1972, under Audltors Fﬂe No. 769083, records
of Skagit County, Washington;

EXCEPT that portion conveyé‘dﬂtdWi_Hia_m’ M. Snelson, et al,

by Deed recorded January 21, 1968, under Auditor's File

No. 709703, records of Skagit Cout}ty, Wash_ington;

AND EXCEPT that portion conveyed to the Stafé of '\'f\'l.és'h:ngton for said State

Route 20 Interchange by Deed recorded June 2, 1972, under Auditor’s File No.
769083, records of Skagit County, Washrngton ' '

Situated in Skagit County, Washington.

- END OF EXHIBIT ‘A’ -
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