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Grantor(s):

1. STANEK, DOUGLAS W

2. STANEK, KATHY L.

Grantee(s)
1. Summit Bank _ :
2. LAND TITLE OF SKAGIT COUNTY Trustee

Legal Description: LOT 3 SP #99-000‘6;__,-PTN GL 3 &4, 14-35-7 EEW.M.
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Assessor's Tax Parcel ID#: 350714:'—'2:-_04-5 0200

THIS DEED OF TRUST is dated November 1, 2005, among DOUGLAS W. STANEK AS HIS
SEPARATE PROPERTY ("Grantor"); Summit Bank; whose mailing address is Mount Vernon,
2120 Freeway Dr, Mount Vernon, WA 98273 {referred to below sometimes as "Lender” and
sometimes as "Beneficiary”}; and LAND TITLE:OF SKAGIT COUNTY, whose mailing address is
111 EAST GEORGE HOPPER RD, BURLINGTON, WA 98233 (referred to below as "Trustee™).
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‘CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustea in trust with power of sale, right
.of entry and. possession and for the benefit of Lender as Beneficiary, ali of Grantor's right, title, and interast in and te
the follpwing “described real property, together with all existing or subsequently erected or affixed buildings,
improvements ahd fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(including stock: in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, including without limitation all minerals, oil, gas, geothermal and similar matters, {the "Real Property")

Iocated |n SKAGIT County, State of Washington:

LOT 3 OF SHORT PLAT NO. 99-0006, APPROVED JUNE 3, 1999, RECORDED JUNE 3,
1999, IN - BOOK- 14 OF SHORT PLATS, PAGE 32, UNDER AUDITOR'S FILE NO.
9906030065, RECORDS OF SKAGIT COUNTY, WASHINGTON, AND BEING A PORTION
OF GOVERNMENT LOTS 3 AND 4, SECTION 14, TOWNSHIP 35 NORTH, RANGE 7 EAST,
W.M.

SITUATE IN-:-THE':c_buiuTv OF SKAGIT, STATE OF WASHINGTON.

The Real Property or lts address is commonly known as 40259 CAPEHORN RD, CONCRETE,
WA 98237. The Real Property tax identification number is 350714-2-041-0200.

Grantor hereby assigns as' securlty to Lender all of Granter's right, title, and interest in and to all leases, Rents, and
profits of the Property. This: assignment is recorded in accordance with RCW 6b.08.070; the lien created by this
assignment is intended to be spécific, perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the:Rents and profits, which license may be revoked at Lender's option and shall be
automaticaily revoked upon acceleratron of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TQO SEGURE (A}--PAYMENT OF THE INDEBTEDNESS AND {B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER:-THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WABRA__NTIES. Grantor warrants that: (a) this Deed of Trust is executed at
Borrower's request and not at the request of ‘Lender; (b} 'Grantor has the full power, right, and autherity to enter into
this Deed of Trust and to hypothecate the Property; .{¢) the provisions of this Deed of Trust do not conflict with, or
result in a default under any agreement or other instriment binding upon Grantor and do not result in a violation of any
law, regulation, court decree or order applicabie t6 Grantor; (d) Grantor has established adequate means of obtaining
from Borrower on a continuing basis information about Borrower's financial condition; and {e} Lender has made no
representation to Grantor about Borrower {includihg ‘without limitaticn the creditworthiness of Borrower).

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason of any "one action” or "anti-deficiency”
law, or any other law which may prevent Lenderfrom bringing any action against Grantor, including a claim for
deficiency to the extent Lender is otherwise entitled to a claim for deﬁciency, before or after Lender's commencement
or completion of any foreclosure action, either judicially or by exermse of a power of sale.

PAYMENT AND PERFORMANCE. Except as otherwise prowded in thls Deed of Trust, Borrower shall pay to Lender all
Indebtedness secured by this Deed of Trust as it becomes dye__ and Bérrower and Grantor shall strictly perform all their
respective obligations under the Note, this Deed of Trust, and.the Related Doguments.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Gr.antdr agree that Borrower's and Grantor's
possession and use of the Praperty shall be governed by the following provisions: .

Possession and Use. Until the occurrence of an Event of Detfault, Grantpr :may {1) remain in possession and
control of the Praperty; (2) use, operate or manage the Property; and {3} collect the Rents from the Property
(this privilege is a license from Lender to Grantor automatically, reyoked upon defaultl. The following provisions
relate to the use of the Property or to other limitations on the Prapertv The Real Propertv is not used principalty
for agricultural purposes. .

Duty to Maintain. Grantor shall maintain the Property in good cond|tron and’: promptly perform all repairs,
replacements, and maintenance necessary to preserve its value. : .

Nuisance, Waste. Grantor shall not cause, conduct or permit any nmsance _nor commit permit, ar suffer any
stripping of ar waste on or ta the Property or any portion of the Properfy, Wlthout |IITUtII"|g the generality of the
feregoing, Grantor will not remove, or grant to any other party the right to remave,: any timber, minerals (including
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prlor ertten consgnt.

Removal of Improvements Grantor shall not demolish or remove any Improvements from "the Real Propertv
without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require
Grantor to make arrangements satisfactory to Lender to replace such Improvements wnth Impmvements of at least
equal value, :

Lender's Right to Enter. bLender and Lender's agents and representatives may enter upon thé"'ReaI Property at all
reasonable times to attend to Lender's interests and to inspect the Real Property’ for purposes of Grantor s
compliance with the terms and conditions of this Deed of Trust. L

Compliance with Governmental Requirements. Grantor shall promptly comply, and . rshéll‘ -“prompt_ly'".__c:ause
compliance by all agents, tenants or other persons or entities of every nature whatsoever-whao rent, lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations; now or-hereafter
in effect, of all governmental authorities applicable to the use or occupancy of the Property. Grantor _may contest
in good faith any such law, ordinance, or regulation and withhold compliance during any proCeedir\gr includirig
appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so lonfg ag, in.Lender's.

sole opinion, Lender’s interests in the Property are not jeopardized. Lender may require Grantor to pnst adequate

security or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest. E
Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall® do aII other-‘

acts, in addition to those acts set forth above in this section, which from the character and use of the Property arg

reasanably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payabl'e‘al,l:-'"

sums securad by this Deed of Trust or {B) increase the interest rate provided for in the Note or other docum_ent
evidencing the Indebtedness and impose such other conditions as Lender deems apprapriate, upen the sale or transfer,

without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A

L
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"sale riid transfer means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneflmal or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
‘land.contract;.contract for deed, leasehold interest with a term greater than three {3} vears, lease-option contract, or by
.,sale, assignment, or transfer of any beneficial interest in or 1o any land trust helding title to the Real Property, or by any
“ther? method of conveyance of an interest in the Real Property. However, this aption shall not be exercised by Lender
if such exercise; |s prohlblted by federal law or by Washington law.

TAXES AND LIENS The following provisions relating to the taxes and liens on the Property are part of this Deed af
Trust: )

Payment Grantor ghall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including-water and sewer}, fines and impositions levied against or on account of the Property, and shall
pay when diie all claims for work done on or for services rendered or material furnished to the Property. Grantar
shall miairitain the Property free of ali liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the hen of taxes and assessments not due and except as otherwise provided in this Deed of
Trust. %

Right to Contest Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dlspute over the, -bllgatlon td pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of ‘nonpayment, Grantor shall within fifteen {15) days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender. £ash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge-tha*lien plus any costs and attorneys’ fees, or ather charges that could accrue as a
result of a foreclostre or sale undef the lien. In any centest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment ‘before -enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnlshed in the contest proceedings.

Evidence of Payment. Gr_antor shall upon-.demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the: a'ppropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor. shall notnfy Lender at least fifteen {15} days before any work is commenced, any
services are furnished, or any materrals are supplied to the Property, if any mechanic's lien, materialmen’s lien, or
other lien could be asserted on dccount of. thi work, services, or materials. Grantor will upen request of Lender
furnish to Lender advance assurances sat|sfact0ry to Lender that Grantor can and will pay the gost of such
improvements.

PROPERTY DAMAGE INSURANCE. The followung pro\nsmns relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basns for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, together with such ather hazard and liability insurance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basi§.reasonably acceptable to Lender and issued by a
company or companies reascnably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender
from time to time the policies or certificates of insurance.in form satisfactory to Lender, including stipulations that
coverages will not be cancelled or diminished without at ledst teh (10] days prior written notice to Lender. Each
insurance policy also shall include an endorsement providing that coverage in favar of Lender will not be impaired
in any way by any act, omission or default of Grantor or any other person. Should the Real Property be located in
an area designated by the Director of the Federal Emergeney-Management Agency as a special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, #f avmlable within 45 days after notice is given by
Lender that the Property is located in a special flood hazard ared, foi the fall unpaid principal balance of the loan
and any prior liens on the property securing the loan, up to the maximum pollcy {imits set under the National Flood
insurance Program, or as otherwise required by Lender, and to malntam suc:h insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any 1oss or damage to the Property. Lender may
make preof of loss if Grantor fails to do so within fifteen (15).days of the casyalty, Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain “the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting' the Property, or the restoration
and repair of the Property. |f Lender elects ta apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to” Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor frony.the proceeds fer the reasanable cost of
repair or restaration if Grantor is not in default under this Deed of Trust."=Any progeeds which have not been
disbursed within 180 days after their receipt and which Lender has not cémmitted ta the repair or restoration of
the Property shall be used first to pay any amaunt owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the‘indebtedriess. It Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be pard wnhaut |nterest to Grantor as
Grantor's interests may appear. . 2

LENDER'S EXPENDITURES. If Grantor fails {A) to keep the Property free of all "taxes,' Ilens, segurity interests,
encumbrances, and other claims, (B} 1o provide any required insurance on the Property, or (C) te ‘make repairs to the
Property then Lender may do so. If any action or proceeding is commenced that would: mateﬂallv affect Lender's
interests in the Property, then Lender on Grantor's behalf may, but is not required to, také any: action that Lender
believes to be appropriate to protect Lender's interests. All expenses incurred or paid by Lendet for sych’ ‘purposes will
then bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date af repayment
by Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will<{A}"be payable on
demand; (B} be added to the balance of the Note and be apportioned among and be payable with any ‘instalfment
payments to become due during either (1) the term of any applicable insurance policy; or (2) thé repiaining termi of
the Note; or (C) be treated as a balloon payment which will be due and payable at the Note's maturlty - The:Deed of
Trust also will secure payment of these amounts. The rights provided for in this paragraph shall be in addltmn to anv._
ather rights or any remedies to which Lender may be entitled on account of any default. Any such actian by Lender
shall not be construed as curing the default so as to bar Lender from any remedy that it otherwise would have had.. ke

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of th:s Deed;&'
of Trust:

Title. Grantor warrants that: (a) Grantor halds good and marketable title of record to the Property in feé sirr_:pl_e.,_"" X
free and clear of all liens and encumbrances other than those set forth in the Real Property description or iy any .
title insurance policy, title report, ar final title opinion issued in faver of, and accepted by, Lender in connectipn
with this Deed of Trust, and (b} Grantor has the full right, power, and authority to execute and deliver this Deed of
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_Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forgver defend the

“ title to the Property against the lawful claims of all persons. In the event any action or proceeding is commenced
~that-guestigns Grantot's titls or the interest of Trustea or Lender under this Deed of Trust, Grantor shall defend the

* actionat-Grantor's expense. Grantor may be the neminal party in such proceeding, but Lender shall be antitled to
_partrcupate in.the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
:;Grantor wilk deliver, or cause to be delivered, to Lender such instruments as Lender may request fram time to time
‘to: permit sich participation.

Cprriplia'nce"'VVith"'Laws. Grantar warrants that the Property and Grantor's use of the Property complies with all
existing-applicable laws, ordinances, and regulations of governmental autharities.

Survivalﬂ_of I_?rbl:nise_s'.-;_ All promises, agreements, and statements Grantor has made in this Deed of Trust shall
survive_:‘the“‘exec'ution: and delivery of this Deed of Trust, shall be continuing in nature and shail remain in full force
and efféct until'such time as Borrower's Indebtedness is paid in full.

CONDEMNATION. The fe'liewiﬁg provisions relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. [ any proceedmg in condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall gromiptly take’such steps as may be necessary to defend the action and obtain the award. Grantor
may be the norinal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be
represented in the proceedmg by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
cause 1o be delivered to_Lender such instruments and documentation as may be requested by Lender from time to
time to permit such partrcupatlon

Application of Nat Proceeds | all or any part of the Property is condemned hy eminent domain proceedings or by
any proceeding or purchase in lieu of:condemnation, Lender may at its election require that ali or any portion of the
net proceeds of the award be applied ‘to the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the’ award after payment of all reasonable costs, expenses, and attorneys’ fees
incurred by Trustee or Lenderin c_:onnectmn__wnh the candemnaticn.

IMPOSITION OF TAXES, FEES AND C'HAR'GE'S' BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges Upon req_ est by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other actron is requested by Lender to perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse ; Lender for all taxes, as described below, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges for recardmg or registering this Deed of Trust.

Taxes. The following shall constitute taxes to: whlch this section applies: (1) a specific tax upon this type of
Deed of Trust or upan all or any part of the “indébtedness secured by this Deed of Trust; (2) a specific tax on
Borrower which Borrower is authorized or required to deduct from payments on the Indebtedness secured by this
type of Deed of Trust; {3) a tax on this type of Deed of Trust chargeable against the Lender ar the holder of the
Note; and (4) a specific tax on all or any pnrtmn of the Indebtedness or.on payments of principal and interest
made by Borrower.

Subsequent Taxes. |f any tax to which this section applles is. énacted subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Everit of Défailt, and Lender may exercise any or all of its
available remedies for an Event of Default as provided belew unless Grantor either {1} pays the tax before it
becomes delinquent, or {2) contests the tax as prowqed above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or oth’er securitif satisfactory to Lender,

SECURITY AGREEMENT; FINANCING STATEMENTS. The fo!lowmg provrsrons relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Securrtyl Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a: secured party under the Uniform Commercial Code
as amended from time to time. .

Security Interest. Upon request by Lender, Grantor shall take whatever actlen is-yequested by Lender to perfect
and continue Lender's security interest in the Personal Property. In” ‘addition to recording this Deed of Trust in the
real property records, Lender may, at any time and without further authorizationfrom Grantor, file executed
counterparts, copies or repraductions of this Deed of Trust as a fmancmg statemhent. Grantar shall reimburse
Lendar for all expenses incurred in perfecting or continuing this security, interest. ‘Upon default, Grantor shall not
remove, Sever or detach the Personal Property from the Property. Upon default; Grantor shall assemble any
Personal Property not affixed to the Property in a manner and at a place. reasonablv eenvenrent to Grantor and
Lender and make it available to Lender within three (3} days after receipt of wnnen demand from Lender to the
exient permitted by applicable law. :

Addresses. The mailing addresses of Grantor {debtor} and Lender (secured party) frorn ‘which infarmation
concerning the security interest granted by this Deed of Trust may be obtained® (each as requrred by the Uniform
Commercial Code} are as stated on the first page of this Deed of Trust. 3 :

FURTHER ASSURANCES: ATTORNEY-INFACT. The foliowing provisions relatir\g to furthe'r ‘éseurances and
attorney-in-fact are a part of this Deed of Trust: : ;

Further Assurances. At any tima, and from time to time, upon request of Lender, Grantor wrll make, axecute and
deliver, or will cause to be made, executed or defivered, to Lender or to Lender’s designee,. and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times™ ‘and in“such-pffices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, securltv deeds, security
agreements, financing statements, continuation statements, instruments of further assurance; cemflcates. and
ather documents as may, in the sole opinion gf Lender, be necessary or desirable in order to effectuate cemp!ete,
perfect, continue, or preserve (1} Borrower's and Grantor's obligations under the Note, this Deed of’ Trust, and
the Related Documents, and (2) the liens and security interests created by this Deed of Trust:as:first:and prior.
liens on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by, law or Lender
agrees to the contrary in wrmng, Grantor shall reimburse Lender for all costs and expenses mcurred in: cennectron 7
with the matters referred to in this paragraph. . :

Attorney-in-Fact. |f Grantor fails to do any of the things referred to in the preceding paragraph, Lender may"de"so I
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrgvecably appoints-
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing: all
other things as may be necessary or desirable, in Lender’s sole opinion, to accomplish the matters referred to 1n"
the preceding paragraph.

FULL PERFORMANCE. If Borrower pays all the indebtedness when due. and _otherwise performs all the obhgatlons

A
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|mposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
recofiveyance and shall execute and deliver to Grantar suitable statements of termination of any financing statement on
fite avidencing. Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
. Grantor! if permitted by applicable law. The grantee in any reconveyance may be described as the "person or persons
legally entitled* thereto”, and the recitals in the reconveyance of any matters or facts shall be cenclusive proof of the
truthfulness of any such matters or facts.

EVENTS OF DEFAULT At Lender's option, Granter will be in default under this Deed of Trust if any of the following
happen* :

Payment Defaultt Borrower fails to make any payment when due under the Indebtedness.

Break Other Promlses‘ Borrawer or Grantor breaks any promise made to Lender or fails to perform promptly at the
time and strictly:in the" manner provided in this Deed of Trust or in any agreement related to this Deed of Trust.

Complrance Default Farture to comply with any other term, obligation, covenant or condition contained in this
Deed of Trust, the Note or |n any of the Related Documents.

Default on Gther Payments “Failure of Grantor within the time required by this Deed of Trust to make any payment
for taxes or |nsurance ‘or ary other payment necessary to prevent filing of or to affect discharge of any lien.

False Statements Anv representatlon or statement made or furnished to Lender by Borrower or Grantor or on
Borrower's or Grantor's beh__alf under this Deed of Trust or the Related Documents is false or misleading in any
material respect, either.fiowor at.the time made or furnished.

Defactive Cullaterallzatlon a'i'his Deed of Trust or any of the Related Documents ceases to be in full force and
affect {including failure of: any collateral document to create a valid and perfected security interest or lien} at any
time and for any reason. ;

Death or Insolvency. The death of any Borrower or Grantor, the insolvency of Borrower or Grantor, the
appointment of a receiver, for.any part’ of Borrower's or Grantor's property, any assignment for the benefit of
creditors, any type of credutor ‘workout, or the commencement of any proceeding under any bankruptcy or
insalvency laws by or against Borrower or Grantor,

Taking of the Property. Any credltor or governmental agency tries to take any of the Property or any other of
Borrower's or Grantor's property’in whlch Lender has a lien. This includes taking of, garnrshlng of or levying on
Borrower's or Grantor's agcounts wnth Lender However, if Borrower ar Grantor disputes in good faith whether the
claim on which the taking of the Propertv i based is valid or reasonable, and if Borrower or Grantor gives Lender
written notice of the claim and furnishes Lender wrth monies or a surety bond satisfactory to Lender to satisfy the
claim, then this default provision will not apply

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms of any other agreement between
Borrower or Grantor and Lender that is nogremiedied within any grace period provided therein, including without
limitation any agreement concerning any lndebtedness or other obligation of Barrower or Grantor to Lender,
whether existing now or later. 5

Events Affecting Guarantor. Any of the precedlng events occurs with respect to any guarantor, endorser, surety,
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party
dies or becomes incompetent, or revokes or disputes the -validity of, or liability under, any Guaranty of the
Indebtedness. In the event of a death, Lender, at ité optlon,.may, but shall not be required to, permit the
guarantor’'s estate to assume unconditionally the obligatiohs arlsmg under the guaranty in a manner satisfactory to
Lender, and, in doing so, cure any Event of Default, ;

Insecurity. Lender in good faith believes itself insecure. =

Right to Cure. If any default, other than a default in payment is gurable ‘and-if Grantor has not been given a notice
of a breach of the same provision of this Deed of Trust within the precedmg twelve (12} manths, it may be cured if
Grantor, after receiving written notice fram Lender demanding:cure of such default: (1) cures the default within
fitteen (15) days; ar {2) if the cure requires more than fifteen {15) days,: immediately initiates steps which Lender
deems in Lender's sole discretion to be sufficient to cure the default andthereafter continues and completes all
reasonable and necessary steps sufficient to produce compliance’ as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under thls Dead ofTrust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedres :

Election of Remedies. All of Lender's rights and remedies will be cumulatwe and may be exercised alone or
together. An election by Lender to choose any one remedy will not bat, Lender from using any other remedy. If
Lender decides to spend money or to perform any of Grantor's obllgatlons under.this Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender's right to declire Grantor in default and to exercise
Lender's remedies. . B

Accelerate Indebtedness. Lender shall have the right at its option to declare the entlre [ndebtedness immediately
due and payable, including any prepayment penalty which Borrower would be reqUIred to' pay. -

Foreclosure. With respect to all or any part of the Real Property, the Trustee shail_have the’ rlght to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the right.fo fareclose bv judicial
forectosure, in either case in accordance with and to the full extent provided by applicable Iawa i

UCC Remedies. With respect to all or any part of the Personal Property, Lender shal[ have aII the rlghts and
remedies of a secured party under the Uniform Commercial Code. L

Collect Rents. Lender shall have the right, without notice to Borrower of Grantor to fake ooss‘kessm'n "of and
manage the Property and collect the Rents, including amounts past due and unpaid, and apply.the net proceeds
over and above Lender’s costs, against the Indebtedness. In furtherance of this right, Lender may_reguireg any
tenant or other user of the Froperty to make payments of rant or use fees directly to Lender.. If the Rents. are
collected by Lender, then Grantor irrevocably designates Lender as Grantor's attorney- in: fact G- endorse._
instruments received in payment thereof in the name of Grantor and to negotiate the same ‘and collect thé
proceeds, Payments by tenants or other users to Lender in response to Lender's demand shall® satisfy-the
obligations for which the payments are made, whether or not any proper grounds for the demand exasted Lender
may exercise its rights under this subparagraph either in person, by agent, or through a receiver. 5

Appoint Receiver, Lender shall have the right to have a receiver appolnted to take possession of all or ahy part of: T
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending .
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost gf"
the receivership, against the Indebtedness. The receiver may serve without band if permitted by law, Lender s
right to the appecintment of a receiver shall exist whether or not the apparent value of the Property exceeds the :
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a .~

LD i
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receiver.

_Tenaney at Sufferance. |f Grantor remains in possession of the Property after the Property is sold as provided
- abgve or Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall
become a-teénant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1)
;pay a reasanable rental for the use of the Property, or (2) vacate the Property immediately upon the demand of
: Lender.

:Other Flemedles, Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
or by Taw, :

Notu:e of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property- or_of the time after which any private sale or other intended disposition of the Personal Property Is to be
made.: Reasonable notlce shall mean notice gwen at least ten (10) days before the time of the sale or disposition.
Any sale of the- Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property To, the extent permitted by applicable law, Borrower and Grantor hereby waives any and all
rights 10 have the Propertv marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to
sell all or any:part’ ‘of the Pmpertv together or separately, in one sale or by separate sales. Lender shall be entitled
to bid at any public sale on all ‘or any portion of the Property.

Attorneys’ Fees; Expensqs. A Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial
and upon any appeal:” Whether or‘not any court action is involved, and to the extent not prohibited by law, all
reasonable expenses: Lénder inciifs. that in Lender's opinion are necessary at any time for the protection of its
interest or the enforcement of its rlghts shall become a part of the Indebtedness payable on demand and shail bear
interast at the Note rate from the date of the axpenditure until repaid. Expenses covered by this paragraph include,
without limitation, however: subject tofany limits under applicable law, Lender’s attorneys' fees and Lender's legal
expenses, whether or not. there is a Iawsmt including attorneys' fees and expenses for bankruptcy proceedings
{including efforts to modlfy or vacata any dutomatic stay or injunction), appeals, and any anticipated post-judg ment
collection services, the cost of searchmg records, obtaining title reparts (including foreclosure reports}, surveyors'
reports, and appraisal fees, title‘ingurance, and fees for the Trustee, to the extent permitted by applicable law.
Grantor also will pay any court ¢osts, in, add|t n to all other sums provided by law.

Rights of Trustee. Trustee shall have aII of the rights and duties of Lender as set farth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The f_ollaw:n'g' provisions relating to the powers and obligations of Trustee
{pursuant to Lender's instructions} are part of this 'Deed of Trust:

Powers of Trustes. In addition ta all powers of, Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with respect to'the Property upon the written request of Lender and Grantor: ({a} join in
preparing and filing a map or plat of the Real Property, including the dedication of streets or other rights to the
public; (b} join in granting any easement or ‘Greating any restriction on the Real Property; and {c} join in any
subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

QObligations to Notify. Trustee shall not be obligﬁted to noti_f.yr"'ény other party of a pending sale under any other
trust deed or lien, or of any action or proceeding in which"Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or unless the action or proceedmg s brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights
and remedies set forth above, with respect to all or any. part of-the Property, the Trustee shall have the right to
fareclose by notice and sale, and Lender will have thesright to foreclose by judicial fareclosure, in either case in
accordance with and to the full extent pravided by applicable Iaw :

Successor Trustee. Lender, at Lender's option, may from time to tlm'e appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed: arid acknowledged by tender and recorded in the
office of the recorder of SKAGIT County, State of Washlngton The instrument shall contain, in addition to all
other matters required by state law, the names of the original Lender, Trustée, and Grantor, the book and page or
the Auditor's File Number where this Deed of Trust is recorded,-and theé name and address of the successor
trustee, and the instrument shall be executed and acknowledged. by Lendei or its successors in interest. The
successor trustee, without conveyance of the Property, shall succeed to &li the trtle power, and duties conferred
upan the Trustee in this Deed of Trust and by applicable law. This procedure for’ substltutlon of Trustee shall
govern 1o the exclusion of al! other provisions for substitution. B ;

NOTICES. Subject to apphcable law, and except for notice required or allowed by law to be given in another manner,
any notice reguired to be given under this Deed of Trust, including without*liniitation any notice of default and any
notice of sale shall be given in writing, and shall be effective when actually“delivered, .when actually received by
telefacsimile (unless otherwise required by law}, when deposited with a nationally recognized overnight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered miail postage ‘prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreglosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as showsi near'the beginning of
this Deed of Trust. Any person may change his or her address for notices under this., Deed-of Trust By giving formal
written notice to the other person or persons, specifying that the purpose of the notice is 1o change the person's
address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor s current address.
Subject to applicable law, and except for notice required or allowed by law to be given i another manner;: if there is
more than one Grantor, any notice given by Lender to any Grantor is deemed to be notice glven 1o aII Grantors It will
be Grantor's responsibility to tell the others of the notice from Lender. A

MISCELLANEOUS PROVISIONS. The following miscellaneous pravisians are a part of this Deed of Trusr

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor 73 enxrre agreemant
with Lender concarning the matters covered by this Deed of Trust. To be effective, any change ot amendment:to
this Deed of Trust must be in writing and must be signed by whoever will be bound or obligated. bv the change ar
amendment.

Caption Headings. Caption headmgs in this Deed of Trust are for convenience purposes only and are not to be 5
used to interpret or define the provisions of this Deed of TFrust. g :

Merger. There shalt be no merger of the interest or estate created by this Deed of Trust with any other- i"nterest' o'r
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the writter’ consentw
of Lender. .

Governing Law. This Deed of Trust will be governed by federal law applicable to Lender and, to the extent not'
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washington.
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3 Jnmt ‘and Several Liability. All obligations of Borrower and Grantor under this Deed of Trust shall be joint and
~“sevéral, and all references to Grantor shall mean each and every Grantor, and alt references to Borrower shall mean
&_each and _every Borrower. This means that each Borrower and Grantor signing below is respensible for all
’ obhgatlons in this Deed of Trust.

_}Nor Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
fupless Lender does so in writing. The fact that lLender delays or omits to exercise any right will not mean that
“lender hag given up that right. If Lender does agree in writing to give up one of Lender's rights, that does not
mean Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor also understands
that if Lerider-does consent to a request, that does not mean that Grantor will not have to get Lender's consent
agairi if the 5|tuat|on happens again. Grantor further understands that just because Lender consents to one or
more of. Grantor 5 requests, that does not mean Lender will be required to consent to any of Grantor's future
requests Grantor wawes presentment, demand for payment, protest, and notice of dishonor.

Severablllty. If-a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceab]e ;

Successors and Asslgns Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be*binding upon and inure to the benefit of the parties, their successors and assigns. [f
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors-with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension withaut reéfeasing-Grantor_from the cbligations of this Deed of Trust or liability under the Indebtedness,

Time is of the Essence. 'Fi"rne"is of the"essence in the performance of this Deed of Trust.

Waiver of Homestead E)remption ‘Grantor hereby releases and waives all rights and benefits of the homastead
exemption laws of the State-of Washmgt0n as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust:
Beneficiary. The word * Benefumary means Summit Bank, and its successors and assigns.

Borrower. The word "Barrowaer.: means DO':GLAS W. STANEK and includes all co-signers and co-makers signing
the Note and all their successors and asmgns b

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all a55|gnment and secunty interest provisions relating to the Personal Property and
Rents. ; . .

Event of Default. The words "Event of Dsfault" ‘msan any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed ofTrust.

Grantor. The word "Grantor” means DOUGLAS W STANEK and KATHY L. STANEK. o

.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodatmn party tb
Lender, including without limitation a guaranty of-all or part of-the Note.

BTN

Improvements. The word "Improvements” means all exnstmg and future improvements, bmldmgs, structurest
mobile homes affixed on the Real Property, famlmes addmons, replacements and other construction on,.tbe Resl. .
Property. Lo ; R

Indebtedness. The word "Indebtedness” means all p}r,in‘cj___pal,,. i'nte'rest, and other amounts, costs and-expensés
payable under the Note or Related Documents, together with.all_renewals of, extensions of, modifications of,
consalidations of and substitutions for the Note or Related Documents.and any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurfed- by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender” means Summit Bank, its successors and assrgns The words "successors or assigns”
mean any person or company that acquires any interest in the Nute i

Note. The word "Note” means the promissory note dated November 1 2005 in the original principal
amount of $41,154.11 from Borrower to Lender, together with all renewals of; extensions of, modifications
of, refinancings of, consolidations of, and substitutions for the promissory note of agreement

Personal Property. The words "Personal Property” mean all equipment,’ f:xtures and other articles of personal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with all accessions, parts, and additions to, all replacements of, _and.all siibstitutions for, any of such
property; and together with all issues and profits thereon and proceeds (including wrthout limitation all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property :

Property, The word "Property” means collectively the Real Property and the Personal F‘roperty

Real Property. The words "Real Property” mean the real property, interests and nghts, as further descrlbed in this
Deed of Trust.

Related Documents. The words "Helated Documents” mean all promissory notes,. '"cred-it :agreements, loan
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, gollateral mortgages, and
all ather instruments, agreements and documents, whether now or hereafter existing, eXecuted i connection with
the Indebtedness; provided, that the environmental indemnity agreements are not "Related Docurnents and are
not secured by this Deed of Trust.

Rents., The word "Rents” means all present and future rents, revenues, income, issues, r__oy_al‘ﬁes,-“hrgﬁts‘,‘.and
other benefits derived from the Property 3

Trustee The word "Trustee" means LAND TITLE QF SKAGIT COUNTY, whose mailing address s 111 EAST
GEORGE HOPPER RD, BURLINGTON, WA 98233 and any substitute or successar trustees. i

.
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E"EACH GRANTOF{ ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
'k__GRANTOR AGREES TO ITS TERMS.

GRANTOR

STATE OF {/t/gé"z ;(u.

COUNTY OF & 3 1 ge / }

&Kathy L Stanek
On this day before me, the understgned Notarv Publlc personally appeared DOUGLAS W. STANEK, personally known to

me or proved to me on the basis of satisfactory evidence to be the individual described in and who executed the Deed
of Trust, and acknowledged that he gr shie S|gned the Deed of Trust as his or her free and voluntary act and deed, for
the uses and purposes therein mentioned.

Given under my hand and off'mal seal thls _ /V.;n }__f'ém {.ﬁ; o " day of /’fove,/-.‘ae/ L2008

Residing at W Bq“'.“‘#m\)
My commission expires M

16-15-08

COUNTY OF ,

On this day before me, the undersigned Notary Public, personally appeared KATHY L. STANEK, personally known to me
or proved to me on the basis of satisfactory evidence to be the |ndW|cIuaI deséribed in and who executed the Deed of
Trust, and acknowledged that he or she signed the Deed of Trust as’ hIS or her free and voluntary act and deed, for the
uses and purposes therein mentioned. e

Given under my hand and official seal this day of Ty , 20
By Resldmg at
Notary Public in and for the State of Mv commnsslnn explres

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of: Trust j;You ‘are. hereby
requested, upon payment of all sums owing to you, to reconvey without warranty, to the persons enititled there‘to, the
right, title and interest now held by you under the Deed of Trust. Y

Date: Beneficiary:
By:
Its:

LASER PR( Lending, Yar. 5.JE.00.004 Copr. Hadand Financial Sclutons, Inc. 1957, 2005, Al Righir Regeeyed. - WA KAGFIPLWGO1.FC TR-193 PR-20
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