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DEFINITIONS

Words used in multiple sections of this document are defined be]ow and other words are defined in Sections 3,
11, 13, 18, 20 and 21. Certain rules regarding the usage of words uscd in thls document are also provided in
Section 16. :

(A) "Security Instruoment” means this document, which is dated NOVEMBER 18 2005 , together
with all Riders to this document, Y e =
(B) "Borrower" is
RICHARD B WILLIAMS, AND COLLEEN WILLIAMS, HUSBAND AND WIFE

Borrower is the trustor under this Security Instrument.
{C) "Lender" is

COUNTRYWIDE HOME LOANS, INC.

Lender is a CORPORATION

organized and existing under the laws of NEW YORK

WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS : /
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~Lender's address is

© 4500 Park Granada, Calabasas, CA 91302-1613

(D) "Trustee" is

LANDSAFE TITLE OF WASHINGTON

12707 .COLBY. AVENUE SUITE 1118, EVERETT, WA 98201

(E) "MERS" is-Mortgage Electronic Registration Systems, Inc. MERS 15 a separate corporation that is acung
solely as a nominee for Lender and Lender's successors and assigns. MERS is the beneficiary under this
Security Ins_trumer_gt. MERS is organized and existing under the laws of Delaware, and has an address and
telephone number-of P.O. Box 2026, Flint, MI 48501-2026, icl. (888) 679-MERS.

(F) "Note™ means thé. promissory note signed by Borrower and dated NOVEMBER 18, 2005 |, The
Note states that Borrower owes Lender

FIVE HUNDRED THIRTY ONE THOUSAND and 00/100

Dollars {U.5. 3 5314 OQD DG } plus imterest. Borrower has promised o pay this debi in regular
Periodic Payments and to'pay the debt in full not later than DECEMBER 01, 2036

G) "Property" micans the property that is described below under the heading "Transfer of Rights in the
Property.”

(H) "Lean" means the debt evndenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all-suris due. under this Security Instrument, plus interest.

(I) "Riders" means all Riders'to this Security Instrument that are executed by Borrower. The following
Riders are o be executed by‘ B“orrowcri*[check box as applicable];

- Adjustable Rate Rider -C(mdﬁmlmum Rider I:I Second Home Rider
] Balloon Rider C] Planned Unit Development Rider [ 114 Family Rider
D VA Rider D Blwcekly Payrnem Rider |:] Other(s) [specify]

(D "Applicable Law' means all coni:ro]’ling applicable federal, state and local stalules, regulations,
ordinances and administrative rules and ordcrs (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions. ;

(K} "Community Asseciation Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Properly by a condominium association, homeowners association
or similar organization,

(L) "Electronic Funds Transfer' means any traancr of fund‘; ‘other than a transaction originated by check,
draft, or similar paper instrument, which is initiated through' an electronic terminal, telephonic instrument,
computer, or magnelic tape so as to order, insiruct, of au'thorizé’a'ﬁnancia] institution to debit or credit an
account. Such term includes, but is not limited te, " poini- -of-sale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transférs, and automated clearinghouse transfers.

(M) "Escrow Items' means those items that are describedin Section.3...

(N) ""Miscellaneous Proceeds’ means any compensation, settlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under thc ‘coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or-other takmg of all or any part of the Property;
(311} conveyance in lien of condemnation; or (iv) ﬂusrepresentatlonv of or ommsmm as to, the value and/or
condition of the Property. :

(0) "Mortgage Insurance” means insurance protecting Lender agamst the nonpaymcnt of, or default on, the
Loan.

(P} "Periodic Payment™ mcans the regularly schedoled amount dve for {2). pnnc:pa] and interest under the
Note, plus (ii) any amounts under Section 3 of this Secority Instrument. ™.

(Q) "RESPA" means the Real Estate Settlement Procedures Act (12 US.C.. Secuon 2601 et seq.) and its
implemeniing regulation, Regulation X (24 C.F.R, Part 3500), as they might be’ amended from time 1o time, or
any additional or successor legislation or regulation that governs the same sub]ect matter. As used in this
Security Instrument, "RESPA" refers (o all requirements and restrictions that” a;c_nmposed it regard o a
"federally related mortgage loan" even if the Loan does not qualify as a "fcderally relatedf‘ m‘brtgage ioan”
nnder RESPA.

(R) ""Successor in Interest of Borrower” means any party that has taken title (o the Property, whether or not
that party has assumed Borrower's obligations under the Note and/or this Security Inqtrument :

TRANSFER QOF RIGHTS IN THE PROPERTY : '
The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lcnder 5 ‘;uccessorq
and assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender:. (i) the -
repayment of the Loan, and all renewals, extensions and modifications of the Note; and (ii) the’ performance_ :
of Bomrower's covenants and agreements under this Security Instrument and the Note. For this purpose;
Borrower irrevocably grants and conveys 10 Trustee, in frust, with power of sale, the following descnbed
property located in the
COUNTY of SKAGIT
[Type of Recerding Jurisdiction] [Name of Recording Jurisdiction]
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LO'I‘S 176 AND 177, BLOCK 1, "LAKE CAVANAUGH SUBDIVISION, DIVISION NO. 3",
A5 PER PLAT RECORDED IN VOLUME 6 OF PLATS, PAGES 25 TC 31, INCLUSIVE, IN
THE RECORDS OF SKAGIT COUNTY, STATE OF WASHINGTON.

\
.
v,
A
which currently has [he addrcs% of

334 W SHORE DR, MOUNT VERNON .
[Streev/City)
Washington 382 74 8 25 O ( "Propcrty Address"):
[Zip Codel T

TOGETHER WITH all the xmprovemcnts‘ now or hereafter erected on the property, and all easements,
appurtenances, and fixtures fiow or hereafier a part of the property. All replacements and additions shall also
be covered by this Security Instrument, All of the foregoing is referred to in this Security Instrument as the
"Property.” Borrower understands and agrees that MERS holds only Jegal title to the interests granted by
Borrower in this Security Instrament, but, if necessary to comply with law or custom, MERS (as nominee for
Lender and Lender's successors and- amgns) has the right: w exercise any or all of those interesis, including,
but not limited to, the right to foreclose and’sell the Property; and 1o take any action required of Lender
including, but not limited to, releasmg-and canceling this Security Insirnment.

BORROWER COVENANTS that'Borrower is lawfully seised of the estate hereby conveyed and has the
right 1o grant and convey the Property ahd that the. Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all claims and demands,
subject ko any encumbrances of record. ™

THIS SECURITY INSTRUMENT cembineq uniforin covenants for national wse and non-uniform
covenants with limited variations by Jurlqdlcnon to consiitute a uniform security instrument covering real

property.

UNIFORM COVENANTS. Borrower and Lender covenantand agree as follows:

1, Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and interest on,the debt-evidenced by the Note and any prepayment
charges and late charges due under the Note. Borrower shall a]qo pay, funds for Escrow Items pursoant o
Section 3. Payments due vnder the Note and this Security Instrament. shall be made in U.S. currency.
However, if any check or other instrument reccived by Lender a8 payment under the Note or this Security
Instrument is retorned to Lender unpaid, Lender may require that any or all subsequent payments due vnder
the Note and this Security Instrument be made in one or more of the following forms, as selecied by Lender:
(a} cash; (b) money order; (c) certified check, bank check, treaqurérq'che'ck or-eashier's check, provided any
such check is drawn upon an institution whose deposits are insured by a fodera] agcncy, mstrumentality, or
entity; or (d) Electronic Funds Transfer,

Payments are deemed received by Lender when received at the locauon demgnated in the Note or at such
other location as may be designated by Lender in accordance with the notice. pmws;ons in Section 15. Lender
may return any payment or partial payment if the payment or partial paymerits are insufficient to bring the
Loan current. Lender may accept any payment or partial payment insufficient to bring . the Loan current,
without waiver of any rights hereunder or prejudice (0 its rights to refuse sach payment or partial payments in
the future, but Lender is not obligaied to apply such payments at the time such paymenis.are accepted. If each
Periodic Payment is applied as of its scheduled due date, then Lender need not pay intérest ‘on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower does not do so within a reasonable period of time, Lender shall either apply- such’ funds.or return
them to Borrower. If not applied earlicr, such funds will be applied to the outstanding prm(npal balanee under
the Note immediately prior to foreclosure. No offset or claim which Borrower might have new or ini the-future
against Lender shall relieve Borrower from making payments doe under the Note and this Securrty Instrurnent
or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Secuon 2, d]] payments
accepted and applied by Lender shall be applied in the following order of prionity: (a) interest: due under the..
Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be: applied: to ;
each Periodic Payment in the order in which it became due. Any remaining amounts shall be applied first.to
late charges, second to any other amounts due under this Security Instrument, and then to reduce the pnnmpal”
balance of the Note. S

If Lender receives a payment from Borrower for a delinquent Periodic Payment which mcludeg a '
sufficient amount (o pay any late charge due, the payment may be applied to the delinquent payment and. thf:"

otios D

@), -5AMWA) (0012).01 CHL (08/02) Page 3 of 11 Form3048 1101

T

019
Skagit County Auditor
11/21/20068 Page 3of 18 3:21PM




. DOC ID #: 00D13ID03D12311005
Iate charge If more than one Periodic Payment is ouistanding, Lender may apply any payment received from

,Borrowar to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in

* fall. To the extent that any excess exisis afier the payment is applied to the full payment of one or more
Penodlc Payments, such excess may be applied o any late charges duc. Voluntary prepayments shall be
:apphcd first o-any prepayment charges and then as described in the Note.

‘Any apphcauon of payments, insurance proceeds, or Miscellaneous Proceeds to principal due wnder the
Note shalt not extend or posipone the due date, or change the amount, of the Periodic Payments,

-3, Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are duc under
the Note «until the’Note is paid in full, a sum (the "Funds") to provide for payment of amounts due for: (a)
taxes and ‘assessmenis and other items which can attain priority over this Security Instrument as a lien or
encumbrance o the Property; (b) leasehold payments or ground rents on the Property, if any; (c) premiums
for any and all insurancé required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or
any sums payable by Borrower to Lender in lieu of the payment of Morigage Insurance premiums in
accordance with the-proyisions of Section 10. These items are called "Escrow Items." At origination or at any
time doring the.-{em- of the Loan, Lender may requirc that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dugs, fees, and assessments shall be an Escrow Item,
Borrower shall promptly furnishto Lender all notices of amounts (o be paid under this Section. Borrower shall
pay Lender the Funds forEscrow Items unless Lender waives Borrower's obligation to pay the Funds for any
or all Escrow Items. Lender may, waive Borrower's obligation to pay to Lender Funds for any or all Escrow
Items at any time. Any such waiver may only be in writing, In the event of such waiver, Borrower shall pay
directly, when and where payable, the amounts due for any Escrow Items for which payment of Funds has
been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such payment
within such time period as Lender. may-require. Borrower's obligation to make such paymenis and 10 provide
receipts shall for all purposes be-deemed to be a covenant and agreement contained in this Security
Instroment, as the phrase ' covenant and agrecment is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant to a-waiver; and Borrower fails to pay the amount due for an Escrow Liem,
Lender may exercise its rights inder Seem;m 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any euch amount; Lender may revoke the waiver as to any or all Escrow
Items at any time by a notice given in accﬂrdance w1th Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3,

Lender may, at any time, colect and hold Fund.s in an amount (a) sufficient lo permit Lender to apply the
Funds at the time specified under RESPA, and ‘th) not t0 exceed the maximum amount a lender can require
under RESPA. Lender shall estimate ihe amount:of Funds due on the basis of current data and reasonable
estimates of expenditures of future Escrow Items or otherwise | 1n accordance with Applicable Law.

The Funds shall be held in an institution whose deposltq are.insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an institution - whose dcpo‘;xts are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the: Es__crow Tiemns no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the.Funds, annually analyzing the escrow
account, or verifying the Escrow Iiems, unfess Lender pays Borrower-interest on the Funds and Applicable
Law permits Lender to make such a charge. Unless an agreeme'm is made in writing or Applicable Law
requires interest 1o be paid on the Funds, Lender shall not be required o pay. ‘Borrower any interest or carnings
on the Funds. Borrower and Lender can agree in writing, however that interest shall be paid on the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Funids as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA Lerider shall account to Borrower
for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the
amount necessary 1o make up the shortage in accordance with RESPA; but in ng'more than 12 monthly
payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify
Borrower as required by RESPA, and Borrower shall pay to Lender the amount ncce‘;sary to make up the
deficiency in accordance with RESPA, but in no more than 12 monthly payments;

Upon payment in full of all sums secured by this Security Instrument, Lendcr S‘hall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and unposmons atiributable
1o the Property which can attain priority over this Security Inswroment, leasehold paymants or grcmnd rents on
the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To ‘the ex[f:nt that these
itemns are Bscrow Items, Borrower shall pay them in the manner provided in Section 3, -,

Borrower shall promptly discharge any lien which has priority over this Security Ins[rumerlt un]esq
Borrower: (a) agrees in writing 10 the payment of the obligation secured by the lien in a manner. acceptable 40
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good: faith. by,.or

defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate:§o-prevent the.«.

enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded
or {c) secores from the holder of the lien an agreement sapisfactory to Lender subordinating the lien 1o ih

Security Instrument. If Lender determines that any part of the Property is subject to a lien which can attain.

priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days - i y
of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the acuon‘; set___.--“‘

forth above in this Section 4.

Iniﬁalst%(cu)
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A Lender may require Borrower to pay a one-time charge for a real estate tax venfication and/or reporting
,-t;ervwe used by Lender in connection with this Loan.

S8 Property Inserance. Borrower shall keep the improvements now existing or hereaﬂer erccted on the
:Property mgured against loss by fire, hazards included within the term "extended coverage,” and any other
;:haz.a,rds 1ncludmg, but not limited to, earthquakes and floods, for which Lender requires insurance. This
msurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
reguires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrrer providing the insurance shall be chosen by Borrower subject to Lender's right to
dlsapprove BorroWer’s choice, which right shall not be exercised unreasonably. Lender may require Borrower
to pay, in connectron with this Loan, either: () a one-time charge for flood zone determination, certification
and tracking’ seryices:-or (b) a one-time charge for flood zone determination and certification services and
subsequent. charges' each .time remappings or similar changes occur which reasonably might affect such
determination or certification. Borrower shall also be responsible for the payment of any fees imposed by the
Federal Emergency- Management Agency in connection with the review of any flood zone deterrnination
resulting from an- ob}ectron by Borrower.

If Borrower-fails 10 maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option.and Borrower's expense. Lender is under no obligation to purchase any particular
type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not protect
Borrower, Borrower's équily -in the. Property, or the contents of the Property, against any risk, hazard or
liability and might provide greater or lesser coverage than was previously in effect. Borrower acknowledges
that the cost of the insurance coverage so obtained might significantly exceed the cost of insurance that
Borrower could have obtained: Any amounts disbursed by Lender under this Section 5 shall become additional
debt of Borrower secured by this Secunty Instrument. These amounts shall bear interest at the Note rate from
the date of disbursement and shal} be payable with such interest, upon notice from Lender to Borrower
requesting payment.

All insurance policies reqmred by Lender and renewals of such policies shall be subject to Lender's right
1o disapprove such policies, shall includea standard mortgage clause, and shall name Lender as mortgagee
and/or as an additional loss payee. Lender. shail have-the nght to hold the policies and renewal certificates. If
Lender requires, Borrower shall promptly gwe o Lender all receipis of paid premiums and renewal nolices. If
Borrower obtains any form of insurance’coyerage, not otherwise required by Lender, for damage to, or
destruction of, the Property, such policy shall include a standard morigage clause and shall name Lender as
mortgagee and/or as an additional loss payee. = -

In the event of loss, Borrower shall give prompt notice to.the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying. insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the, festoration or repair is economically feasible and
Lender's security is not lessened. During such repair and re‘;torat:ron period, Lender shall have the right to hold
such insurance proceeds until Lender has had an opportanity-io mspect such Property to ensure the work has
been completed to Lender's satisfaction, provided that such mspectron shall be undertaken promptly. Lender
may disburse proceeds for the repairs and restoration m a single payment or in a series of progress payments
as the work is completed. Unless an agreement is made in writing or Apphcable Law requires interest 1o be
paid on such insurance proceeds, Lender shall not be required to pay. Borrower any interest or earnings on
such proceeds. Fees for public adjusters, or other third parties, retamed by.Botrower shall not be paid out of
the insurance proceeds and shall be the sole obligation of Borrower If the: restoration or repair is not
economically feasible or Lender's security would be lessened, the insurance proeeeds shall be applied to the
sums secured by this Security Instrument, whether or not then due, with the excesq 1f any, paid to Borrower.
Such insurance proceeds shall be applied in the order provided for in Section.2,

If Borrower abandons the Property, Lender may file, negotiate and settle any avatlable insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from'Lender.that the insurance
carrier has offered to settle a claim, then Lender may negotiate and setile the claim. The 30-day period will
begin when the nolice is given. In either event, or if Lender acquires the Property underSection 22 or
otherwise, Borrower hercby assigns to Lender (a) Borrower's rights to any insuiance proceeds in an amouni
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower's
rights (other than the right to any refund of uncarned premiums paid by Borrower) under all insurance policies
covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender.may use
the insurance proceeds either 1o repair or restore the Property or to pay amounts unpaid under the Note o1 thts
Security Instroment, whether or not then due. '

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's prmcrpal remdence
within 60 days after the execution of this Security Instrument and shall continue to occupy .the: Property as
Borrower's principal residence for at least one year after the date of occupancy, unless Lender otherwise .
agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating crrcumetances exr ;
which are beyond Borrower's control, : &

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower '»;hall notf’ :
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property o
‘Whether or not Borrower 15 residing in the Property, Borrower shall maintain the Property in order to prevent
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the Propcrty from deteriorating or decreasing in value due 1o its condition. Unless it is determined pursvant 0

“_Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair the Property if

* damaged.‘to avoid further deterioration or damage. If insurance or condemnation proceeds are paid in
gonneeiion with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Propeny only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the fepairs and restoration in a single payment or in a series of progress payments as the work is
completed If the insurance or condemnation proceeds are not sufficient o repair or restore the Property,
Borrower is not reheved of Borrower's obligation for the completion of such repair or restoration.

Lender ‘of ils agent may make reasonable entrics vpon and inspections of the Property. If it has
reasonable” cal__l_se Lénder may inspect the interior of the improvements on the Property, Lender shall give
Borrower notice-at-the'time of or prior 10 such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or. enlities acting at the direction of Borrower or with Borrower's knowledge or
consent gave materially: fal'se';_'misleading, or inaccurate information or statements io Lender (or failed to
provide Lender with material information) in connection with the Loan. Material representations include, but
are not fimited to,: represemauons concerning Borrower's occupancy of the Property as Borrower's principal
residence.

9, Protection of Lender § Interest in the Property and Rights Under this Security Instrument. If (a)
Borrower fails to perform the ¢ovenants and agreements contained in this Security Instrument, (b) there is a
legal proceeding that might’ significantly affect Lender's interest in the Property and/or rights under this
Security Instrument (such ‘as a proo'eeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which. may attain*priority over this Security Instrument or to enforce laws or
regulations), or (¢) Borrower-has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate o protect Lender's interest in the Property and rights under this Security Instrument,
inchading protecting and/or asqesqmg ‘the valug of the Property, and securing and/or repairing the Property.
Lender's actions can include, but are not hmrted 10: (a) paying any sums secured by a lien which has priority
over this Security Instrument; (b) appeanng in eourt; and (c) paying reasonable attormneys' fees to protect its
interest in the Property and/or rights under this Secunty Instrument, mmcluding its secured position n a
bankruptcy proceeding. Securing the Properly mcludcs but is not limited 1o, entering the Property {0 make
repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate building or
other code violations or dangerous conditions, and have utilities turned on or off. Although Lender may take
action under this Section 9, Lender does not have to do so and is not under any duty or obligation to do so. It
is agreed that Lender incurs no liability for not takmg any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debs of Borrower secured
by this Security Instrament, These amounts shall bear interest at the Note rate from the date of disbursement
and shail be payable, with such interest, upon notice from Lénder fo Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shalk comply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the leaseho!d and the fee tltle shall not merge unless Lender
agrees 1o the merger in wriling.

10. Mortgage Insurance. If Lender required Mortgage Insurance as -a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the
Mortgage Insurance coverage required by Lender ceases to bé. available from the mortgage insurer that
previously provided such insurance and Borrower was required to make -separately designaied payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premijums required to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at & cost subetantlally equivalent 10 the
cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage insurer selected
by Lender. If substantially equivalent Mortgage Insurance coverage is not-ayailable, Borrower shall continue
to pay to Lender the amount of the separately designated payments that wére due when the insurance coverage
ceased to be in effect. Lender will accept, nse and retain these payments as a non-refundable loss reserve in
lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwrthstandmg the fact that the Loan
is ultimately paid in full, and Lender shall not be required to pay Borrower any ‘inierest. or eammgs on such
loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance” coverage (in the
amount and for the period that Lender requires) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately designated payments toward the premiums for Morigage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan ‘and Borrower was
required to make scparatcly designated payments toward the premiums for Mortgage Imurance ‘Borrower
shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide a non- refundable Joss
reserve, until Lender's requirement for Mortgage Insurance ends in accordance with any wriiten agreement
between Borrower and Lender providing for such termination or uniil termination is required by Apphcable
Law. Nothing in this Section 10 affects Borrower's obligation o pay interest at the rate provided:in.the Note. -,

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses 1t may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party (o the Mortgage Insurance. - .o
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A Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter

:mto agreemems with other parties that share or modify their risk, or reduce losses. These agreements are on

terms and“ conditions that are satisfactory to the morigage insurer and the other party (or parties) to these
agreemems These agreements may require the morigage insurer to make payments using any source of funds
‘that the” mongage insurer may have available (which may include funds obtained from Mortgage Insurance
premmm‘;} ’

i Ag a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from tor might-be characierized as) a portion of Borrower's payments for Morigage Insurance, in exchange for
sharing or- mo_dlfymg the mortgage insurer's risk, or reducing losses. If such agreement provides that an
affiliate of Liénder.takes'a share of the insurer's risk in exchange for a share of the premiums paid o the
insurer, the:arrangementis.ofien termed "captive reinsurance.” Further:

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan, Such agreements will not increase the amount Borrower will
owe for Mortgage Insurance, and they will net entitle Borrower te any refund.

(b) Any such agreements ‘will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under.the Homeowners Protection Act of 1998 or any other law. These rights may
inclnde the right (o receive eertang disclosures, to request and obtain cancellation of the Morigage
Insurance, to have the-ijortgége Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiims that were unearned at the time of such cancellation or termination.

11, Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid'to Lender.” .+,

If the Property is damaged, such Miscéllancous Proceeds shall be applied 1o restoration or repair of the
Property, if the restoration or repair i§ econormcally feasible and Lender's security is not lessened. During such
repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has
had an opportunity to inspect such Property.toensure the work has been completed to Lender's satisfaction,
provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in
a single disbursement or in a series of progress payments as the work is completed. Unless an agreement 15
made in writing or Applicable Law requirgs imterest to be paid on such Miscellaneous Proceeds, Lender shall
not be required to pay Borrower any interest or. eammgs on such Miscellaneous Proceeds. If the restoration or
repair is not economically feasible or Lender's security would be lessened, the Miscellaneous Procecds shall
be applied to the sums secured by this Secunty Instrument, whether or not then due, with the excess, if any,
paid to Borrower. Such Miscellaneous Proceeds sha]l be applied.in the order provided for in Section 2.

In the event of a total taking, destruction, of loss in vatue ‘of the Property, the Miscellancous Proceeds
shall be applied to the sums sccured by this Security Ins't,rument whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partial taking, destruction, or ]oqs in value of the Property in which the fair market value
of the Property immediately before the partial taking, destructlon or_Joss in value is equal 1o or greater than
the amount of the sums secured by this Security Instrumentimrediately before the partial taking, destruction,
or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by thig Security
Instrument shall be reduced by the amount of the Miscellaneou‘;': Proceeds rmiltiplied by the following fraction:
(a) the iotal amount of the sums secured immediately before the partlal takmg, destruction, or loss in value
divided by (b} the fair market value of the Property 1mmed1ately before Lhe pama] takmg, destruction, or loss
in value, Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in: Wthh the fair market value
of the Property immediately before the partial taking, destruction, or loss in valué js less than the amount of
the sums secured immediately before the partial taking, destruction, ot loss.in value, unless Borrower and
Lender otherwise agree in wriling, the Miscellaneous Proceeds shall be apphed te thc sums secured by this
Security Instrument whether or not the sams are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender fo: Borrower that the Opposing
Party (as defined in the next sentence) offers t0 make an award (o settle a claim for damages Borrower fails to
respond o Lender within 30 days after the date the notice is given, Lender is authorized to° collect and apply
the Miscellaneouvs Proceeds either to restoration or repair of the Property or o the sums qecured by this
Security Instrument, whether or not then due. "Opposing Party” means the third party that ‘owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to Mlecellaneous
Proceeds.

Borrower shall be i default if any action or proceeding, whether civil or cnmmal 5 begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of. Lender's interest
in the Property or rights under this Security Instrument. Borrower can core such a default and; if acceierauon
has occurred, reinstate as provided in Section 19, by caunsing the action or proceeding to be dmmmed with a..
ruling that, in Lender's judgment, preciudes forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument, The proceeds of any award or, o]arm for
damages that arc attribuiable to the impairment of Lender's interest in the Property are hereby awgned and"'
shall be paid to Lender.
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R All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in
* the erderprovided for in Section 2.
/. 12, Borrower Not Released; Forbearance By Lender Not a Waiver. Exicension of the time for
payment or. modification of amortization of the sums secured by this Secunity Instrument granted by Lender to
‘Borrower or any Successor in Interest of Borrower shall not operale to release the liability of Borrower or any
Succéssors in“Interest of Borrower, Lender shall not be required to commence proceedings against any
Sucgessor in Interest of Borrower or to refuse 1o extend time for payment or otherwise modify amortization of
the suims eecufcd by, this Security Instrument by reason of any demand made by the original Borrower or any
Successors n Intesest. of Borrower. Any forbearance by Lender in exercising any right or remedy inchiding,
without hmltauon Lcnderq acceptance of payments rom third persons, entities or Successors in Interest of
Borrower or-in, Amounts lees than the amount then dve, shall not be a waiver of or preclude the exercise of any
right or remedy. e

13. Joint and’ Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's (obligations and liability shall be joint and several. However, any Borrower who
co-signs this S&curlty Imu'umem but does not execute the Note (a "co-signer”): (a) is co-signing this Security
Instrument only o' mortgage, grant and convey the co-signer's interest in the Property under the terms of thig
Security Instrument; (b} is not personally obligated to pay the sums secured by this Security Instrument; and
(c) agrees that Lender .and’ any - -other Borrower can agree to extend, modify, forbear or make any
accommaodations with rcgard to the.. tcrms of this Security Instrument or the Note without the co-signer's
consent.

Subject 1o the provisions of Sectlon 18, any Successor in Inlerest of Borrower who assumes Borrower's
obligations under this Security" Inqtrument iti.:writing, and is approved by Lender, shall obtain all of Borrower's
rights and benefits under this Security Instniment. Borrower shall not be released from Borrower's obligations
and liability under this Sccurity Instrament unless Lender agrees to such release in writing. The covenants and
agreements of this Sccurity Instrument qhall bmd (except as provided in Section 20} and benefit the successors
and assigns of Lender.

14, Loan Charges. Lender may chargc Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not Hmited to; attorneys' fees, property inspection and valwation fees. In
regard to any other fees, the absence of express-authority in this Security Instrument to charge a specific fee to
Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees that
are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan.charges, and that law s finally interpreted so
that the interest or other loan charges collected or to be collcctcd in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already colleciéd from Borrower which exceeded permitted limits will
be refunded to Borrower, Lender may choose to make: th]S reﬁmd by reducing the principal owed under the
Note or by making a direct payment (o Borrower. If a refund reduces principal, the reduction will be treated as
a partial prepaymeni without any prepayment charge (whéther _(}‘f*_ne-t-a prepayment charge is provided for
under the Noie), Borrower's acceptance of any such refund’ made by, direct payment to Borrower will
constitute a waiver of any right of action Borrower might have éi_riéing out _.of__f'such overcharge.

15. Notices. All notices given by Borrower or Lender in eonnection with this Security Instrument must
be in writing. Any notice to Borrower in connection with this Security- Instrument shall be deemed to have
been given to Borrower when mailed by first class mail or when actally delivered to Borrower's notice
address if sent by other means. Notice to any one Borrower shall constifute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the:Property Address unless
Borrower has designated a substitute notice address by notice to Lendér...Borrower shall promptly notify
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's change of
address, then Borrower shall only report a change of address through that speC-i'fiQd"':prOcedure. There may be
only one designated notice address under this Security Instrament at any one (ime. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender's address stated hérein unfess Lender has
designated another address by notice to Borrower. Any notice in connection with this Secunty Instrument
shall not be deemed to have been given to Lender uni actually received by Lender. If any-niotice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requu‘amcm wﬂl satisfy
the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Consiruction. This Secunty Tnstrument shall be govcmcd
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
coniained m this Security Insgrument are subject to any requirements and limitations of Apphcable Law.
Applicable Law might explicitly or implicitly allow the partics 10 agree by contract or 1t might bé silént, but
such silence shall not be construed as a prohibition against agreement by contract, In the evént that any..
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall. -
not affect other provisions of this Security Instrument or the Noie which can be given effect wnhom the
conflicting provision, i

As used in this Security Instrument: (a) words of the masculine gender shall mean and mc]ude_u -
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and inchade .~

the plura! and vice versa; and (c) the word "may” gives sole discretion without any obligation g0 take any
g’% 3 )

action,

e
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-17 Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument,

0 7 18,+Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,

" “in'tere"ér in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
;thosc beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
;.agrtement thesintent of winch is the wransfer of title by Borrower at a future date 10 a purchaser.

‘Ifall or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not
a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written
congent, Lender may require immediate payment in full of all sums secured by this Security Instroment,
However, this opuon shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a peripd 6f not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remedies permitied by this Security
Instrument without firther notice or demand on Borrower,

19. Borrower's-Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower
shall have the right to have enforcement of this Security Instrument discontinued at any time prior to the
carliest of: (a) five days before sale of the Property pursuant to any power of sale contained in this Security
Instrument; (b) such other perlod as-Applicable Law might specify for the termination of Borrower's right to
reinstate; or (c) entry of a“judgment enforcmg this Security Insirument. Those conditions are that Borrower:
(a) pays Lender all sums which then: would be due under this Security Instrument and the Note as if no
acceleration had occurred; (b) cures any default of any other covenants or agreements; (¢) pays all expenses
incurred in enforcing this ‘Sécurity Iris__truinent. including, but not limited to, reasonable atiorneys’ fees,
property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender's interest
m the Property and rights under thig: Securrty Instrument; and (d) takes such action as Lender may reasonably
require to assure that Lender's mterest in-theProperty and rights under this Security Instrument, and
Borrower's obligation (o pay the sums- ‘;ecured by this Security Tnstroment, shall continue unchanged. Lender
may require that Borrower pay such reinistatement sums and expenses in one or more of the following forms,
as selected by Lender; (a) cash; (b} money order; (c).certified check, bank check, treasurer's check or cashier's
check, provided any such check is drawn upen an institution whose deposits are insured by a federal agency,
instrumentality or entity; or (d) Electronic’ Fusids: Transfer. Upon reinstatement by Borrower, this Sccurity
Instrument and obligations secured hereby “shall remain fully effective as if no acceleration had occurred.
However, this right to reinstate shall not apply‘inithe case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servrcer, Notice of Grievance. The Note or a partial nterest in the
Note (together with this Security Instrument} can be sold one or more times without prior notice o Borrower,
A sale might result in a change in the entity (known as Ihe "Loan Servicer") that collects Periodic Payments
due under the Note and this Security Instrument and perform<; other morigage loan servicing obligations under
the Note, this Security Instrament, and Applicable Law: There also-might be one or more changes of the Loan
Servicer unrelated 1o a sale of the Note. If there is a change of ‘the. Loan Servicer, Borrower will be given
written notice of the change which will state the name and-address of thé new Loan Servicer, the address to
which payments should be made and any other information RESPA requires in connection with a notice of
transfer of servicing. If the Note is sold and thereafier the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations te Borrower will remain with the Loan Servicer
or be transferred 10 a successor Loan Servicer and are not aqqumed by: thc Note purchaser unless otherwise
provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be jOI]’Ied to any _}Ud]Cla] action (as cither an
individual litigant or the member of a class) that arises from the other party's actions pursvant to this Secority
Instrument or that alleges that the other party has breached any provision ‘of,-or any.-duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and affordéd the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Apphcab]e Law provides a time
period which must elapse before certain action can be taken, that time period will-be, decmed to.be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to curé-given to- Borrower pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant {o Section 18 shall be dcemed {0
sansfy the notice and opportunity to take corrective action provisions of this Scction 20 P

21. Hazardous Substances. As used in this Section 21. (a) "Hazardous Sub%tanoes ‘are tho‘;e substances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law afid ‘the following
substances: gasoline, kerosene, other flammable or toxic petroleum products, oxic pcsucrdes and herbicides,
volatile solvents, malerials containing asbestos or formaldehyde, and radioactive” materials;: (b)
"Environmental Law" means federal faws and laws of the jurisdiction where the Property is ]oeated Ehat relate
10 health, safety or environmental protection; (c) “Environmental Cleanup” includes any response: actron
remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental Condmon
means a condition that can cause, contribute (0, or otherwise trigger an Environmental Cleanup. & :

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardons™ .
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not'do, nor -~
allow anyone clse to do, anything affecting the Property (a) that is in violation of any Environmental Law, (b} ..~
which creates an Environmental Condition, or (¢} which, dug to the presence, use, or release of a Hazardo_us"
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Substance, creates a condition that adversely affects the value of the Property. The preceding two sentences
__,shall notapply io the presence, use, or storage on the Property of small quantitics of Hazardous Substances
that aré génerally recognized [o be appropriate to normal residential uses and to mainienance of the Property
_(mcludmg, but not limited to, hazardous substances in consumer producis).
e Berrower shall promptly give Lender writien notice of (a) any investigation, claim, demand, lawsuit or
other” action by:any govemnmental or regulatory agency or private party inyolving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental
Condition, mcludmg but not limited to, any spilling, leaking, discharge, release or threat of release of any
Hazardous Substancc and (c) any condition caused by the presence, use or release of a Hazardous Subsiance
which advérsely affecm the value of the Property. If Borrower learns, or is notified by any governmenial or
regulatory autherity, Or any private party, that any removal or other remediation of any Hazardous Substance
affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance
with Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b} the action reguired {6 cure the default; (c) a date, not less than 30 days from the date the
notice is given to Borrower, by which the default must be cured; and (@) that failure to cure the default
on or before the date specified in the notice may result in acceleration of the sums secnred by this
Security Instrument and sale of the Pmperty al public auction at a date not less than 120 days in the
futore. The notice shall further mform Borrower of the right to reinstate after acceleration, the right to
bring a court action to assert thé pon-existence of a defauli or any other defense of Borrower to
acceleration and sale, and any other matters requu'ed to be included in the notice by Applicable Law. If
the default is not cured on or before t]le date specified in the notice, Lender at its option, may require
immediate payment in full of all sums secured by this Secerity Instrument without further demand and
may invoke the power of sale and/or any other reniedies permitted by Applicable Law. Lender shall be
entitled to collect all expenses mcurred_:.m:.pur_smng the remedies provided in this Section 22, including,
but not limited to, reasonable attorneys' fees:4and costs of title evidence,

If Lender invokes the power of sale, Liender shall give written notice to Trustee of the occurrence of
an event of defaulf and of Lender's election. to_cause the Property (o be sold, Trusiee and Lender shall
take such action regarding notice of sale and shall give such.-notices to Borrower and to other persons as
Applicable Law may require. After the time required by Apphcable Law and after publication of ihe
notice of sale, Trustee, without demand on Borrower; shall'sell the Property at public auction to the
highest bidder at the time and place and under the terms doslgnated in the potice of sale in one or more
parcels and in any order Trustee determines. Trusteg may postpone sale of the Property for a period or
periods permitted by Applicable Law by public announcement at the time and place fixed in the notice
of sale. Lender or its designee may purchase the Property at any sale, .

Trustee shall deliver to the purchaser Trustee's deed co’nvéymg the Property without any covenant
or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the
truth of the statements made therein, Trustee shall apply the proceeds of the sale in the following order:
(a) to all expenses of the sale, inclading, but not limited to, reasonable Trusiee's and atiorneys' fees; (b}
to al sums secured by this Security Instrument; and (c) any excess to-the person or persons legally
entitled to it or to the clerk of the superior court of the cmmty n whlch the sale took place.

23. Reconveyance. Upon payment of all sums secured by this Security Insu'umenl, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and al notes evidencing debt
secured by this Security Instrument to Trustee. Trustee shatl reconvey the- Property Avithout warranty o the
person or persons legally entitled o it. Such person or persons shall pay any recordauon costs and the
Trustee's fee for preparing the reconveyance.

24, Substitute Trustee. In accordance with Applicable Law, Lender may from ume to time appoint a
successor irustee to any Trustee appointed hercunder who has ceased to act."Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and duties conferred upﬁn Trustec herein
and by Applicable Law. S

25, Use of Property. The Property is not used principally for agricultural purposes. <+~ " &

26. Attorneys’ Fees, Lender shall be entitled to recover its reasonable attorneys' fees and costs in any
action or proceeding to consirue or enforce any term of this Security Instrument. The term "atiorneys' fees,"
whenever vsed in this Security Instrument, shall include without limitation attorneys' fees mcurred bv Lendf:r
in any bankroptcy proceeding or on appeal. :

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EX;i‘ENﬁ
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW. :

e
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BY SIGNING BELOW, Borrower accepts and agrees (o the terms and covenants contained in this
Secunty Instrument and in any Rider exccuted by Borrower and recorded with it

Wl-tm_:sses:___ :
W (Seal)
RICHARD B. WILLIAMS -Bomrower
> A /A NS 24 (Seal)
COLLEEN WILLIAMS -Borrower
(Scal)
-Borrower
{Seal)
-Borrower
STATE OF WASH[NGTON }SS_
County of < ST

On this day perso y appeared before me

Rcocy B LD \\\CJQC\(’\Q O\:(\d. Can\ee 0y
OO

to me known to be the individual(s) described in and who executed the within and foregoing instrument, and
acknowledged that hc/she/igned the same as hisfherree ang’ voluntan: act and deed, for the uses

and purposes therein mentioned,
day of E\J@cem“o@r,m

GIVEN under my hand and official seal this
No&(tary’zub ic in aniNor the Sta{é'of __\.?\f.a;l'shingté:nl_ té‘é.;iding at
My Appo‘i#tmem Expireson {3 QAL XX o
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~ ADJUSTABLE RATE RIDER

(L[B’_Oli Oﬁé_-Yéal__'-_Index {As Published In The Wall Street Journal) - Rate Caps)

Retorn To:

COUNTRYWIDE HOME LOANS, INC.
MS 8V-79 DOCUMENT PROCESSING
P.O.Box 10423 S

Van Nuys, CA 91410 0423 .

PARCEL ID #: :
39390011770013 P66951

Prepared By:
TAMARA I.. ELWELL

00011003012311005
[Doc ID #]

THIS ADJUSTABLE RATE RIDER is made this £ETGHTEENTH day of
NOVEMBER, 2005 , and is incorporated into and shall be deemed o amend and supplement

the Mortgage, Deed of Trust, or Security Deed (the "Security Instrument”) of the same date given by

the undersigned (the "Borrower"} to secure Borrower's Adjustab!e Rate Note {the "Note") to
COUNTRYWIDE HOME LOANS, INC. - '

{the "Lender") of the same date and covering the property descrlbed inthe Securlty Instrument and
located at: 4? ¢ - ;
3344 W SHORE DR

MOUNT VERNON, WA 98274- 8250

[Property Address]
MULTISTATE ADJUSTABLE RATE RIDER - WSJ One-Year LIBOR - Single Faniily,- Eagnje, Mae
UNIFORM INSTRUMENT nitials: 2222 AN nJ
&) -166R (0401)  CHL (06/04)(d)  Page 10f4 . Form 3169 6/01
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i THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
. INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
. "AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS In addition to the covenants and agreements made in the Security
Instrument, Borrower.__an:q Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides: foran initial intcrest rate of 5.625 %. The Note
provides for changes in the "interest rate and the monthly payments as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates =

The interest rate | will pay may change on the first day of NOVEMBER, 2006 , and on
that day every 12th month thereafter Each date on which my interest rate could change |s called a
"Change Date." S -

(B) The Index s i

Beginning with the first Change Date my ‘interest rate will be based on an Index. The "Index” is
the average of interbank offered rates for-one-year U.S. dollar-denominated deposits in the London
market ("LIBOR"}, as published in The Wall Street-Journal. The most recent Index figure available as
of the date 45 days before each Change Date is called the "Current Index.”

If the Index is no longer available, the Note Holder will choose a new index which is based upon
comparable infarmation. The Note Holder will give me notice of this choice.

{C) Calculation of Changes

Before each Change Date, the Note Holder -will ‘calcutate my new interest rate by
TWO & ONE-QUARTER percentage pomts( : 2.250 %) to the Current Index.
The Note Holder will then round the result of this addrtlon to the nearest one-eighth of one
percentage point (0.125%). Subject 1o the limits stated m Sectson 4(D) below, this rounded amount
will be my new interest rate until the next Change Date: e

The Note Holder will then determine the amount of the r’honthly;-payment that wouid be sufficient
to repay the unpaid principal that | am expected to owe at the Ch’ar’ige Date in full on the maiurity
date at my new interest rate in substantially equal payments. The resutt of thrs calculation wil be the
new amount of my monthly payment. : :

{D) Limits on Interest Rate Changes : "
The interest rate | am required to pay at the first Change Date wm ot be greater than
7.625 % or less than 3,625 %. Thereafter, my interest rate 'will never be increased
or decreased on any single Change Date by more than two percentage pornts from the rate of
interest | have been paying for ihe preceding 12 months. My imerest rate wrtt never be greater than

11.625 %.

{E) Effective Pate of Changes

My new interest rate will become effective on each Change Date. | will pay the amount of my
new monthly payment beginning on the first monthly payment date after the Change Date untrl the
amount of my monthly payment changes again. ,

{F) Notice of Changes ; L
The Note Holder will deliver or mail to me a notice of any changes in my mterest rate and the

amount of my monthly payment before the effective date of any change. The notice will include -
information required by law to be given to me and also the title and telephone number ‘of- a person__ :

who will answer any guestion | may have regarding the notice.
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DOC ID #: 00011003012311005
B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Security.Instrument is amended io read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this
Section 18; "Intérgst in'the Property” means any legal or beneficial interest in the
Property, including, but not limited to, those beneficial interests transferred in a bond for
deed, contract for. deed, instaliment sales contract or escrow agreement, the intent of
which is the transfer of tme by Borrower at a future date to a purchaser.

If all or any partof the Property or any Interest in the Property is sold or transferred
(or if Borrower is not a naturél person and a beneficial interest in Borrower is sold or
transferred) without : Lender's - pner written consent, Lender may require immediate
payment in full of all sums_secured by this Security Instrument. However, this option shall
not be exercised by Lender if such exercise is prohibited by Applicable Law. Lender also
shall not exercise this option if: .(a)"Borrower causes to be submitied to Lender
information required by Lender o evaluate the intended transferee as if a new loan were
being made to the transferee; Kar_ld (b} Lender reasonably determines that Lender's
security will not be impaired by the loan assumption and that the risk of a breach of any
covenant or agreement in this Security Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fee as
a condition to Lender's consent to-the loan assumption. Lender may also require the
transferee to sign an assumption agreement that is acceptable to Lender and that
obligates the transferee to keep all the promises and agreements made in the Note and
in this Security Instrument. Borrower will- continue te be. obligated under the Note and this
Security Instrument unless Lender releases Borrower in writing.

if Lender exercises the option to require.immediate payment in full, Lender shall give
Borrower notice of acceieration. The notice shall provide a period of not less than 30
days from the date the notice is given in accordance with Section 15 within which
Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security instrument without further notice or demand on Borrower.

Initials:;
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A DOC ID #: 00011003012312005
BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in
this Adjustable Hate Rider.

o W?M sea

RICHARD B, WILLIAMS - Borrower

w M [ (Seal)

COLLEEN WILLIAMS - Borrgwer

(Seal)
- Borrower

(Seal)
- Borrower
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00011003012311005
[Coa 1D #)

DEED OF TRUST, MORTGAGE RIDER
" _F(_)___R'_;CONSTRUCTION LOAN

THIS DEED OF TRUST, MORT GAGE RIDER FOR CONSTRUCTION LOAN (this "Rider") is made
as of NOVEMBER 18, 2005 -and “is" incorporated into and shall be deemed fo amend and
supplement the Mortgage, Deed of Truqt or Secunty Deed (the "Security Instrument™) of the same date given
by the undersigned ("Borrower") o secure; Borrower ¢ Note (the "Note") to
COUNTRYWIDE HOME LOANS, INC. T
(the "Lender") and covering the property dcscrlbed in the Security Instrument and Jocated at:

33454 W SHORE DR, MOUNT VERNONW, “WA 98274-8230
(the "Property"). The Security Instrument shall be: decmed to bc a "Construction Deed of Trust" for purposes
of applicable state law,

ADDITIONAL COVENANTS. In addition to the covenants made in the Security Instrument, Borrower
further covenants and agrees as follows:

1. Construction Loan Agreement. Concurremly herewuh Borrowcr has executed and delivered o
Lender that certain Construction Loan Agreement with Security Agreement (the "Loan Agreement”) and that
certain Construction Loan Addendum to Note (the "Addendurn™). The Security Instrument shall also secure
Borrower's performance of Borrower's payment and performance of the terms and conditions of the Loan
Agreement and the Addendum. A default by Borrower under the’ terms. and coriditions of the Loan Agreement
or the Addendum (including but not limited to the obligation to complete the* Irnpmvementq in accordance
with the terms of the Loan Agreement) shall constituie a default under the Note and Security Instrument and
entitle Lender to all rights and remedies thergunder. All capitalized terms not otherwme defined herein shall
have the meaning ascribed thereto in the Loan Agreement. : :

2, Advances. The loan evidenced by the Note shall be advanced to Bormwcf pursugnt (o (and subject
to the terms and conditions of) the Loan Agreement. Lender shall not be obligaicd"to advaiice on a cumulative
or aggregate basis any sums in excess of the face amount of the Note. The amount‘; sccured hereunder shall
include all advances under the Note, whether advanced as of the date hercof or.in (he fusiire, together with
such other expenditures by Lender made in accordance with the Loan Agrecment or the Secunty Instrument,
all just as if the advance or other expenditure was made on the date of this Secunty Hstrument: “The total
amount of the indebtedness secured by this Security Instrument may increase or decreasé from time to time,
but the total unpaid balance secured by this Security Instrument shall not exceed 1wo times-the-amount-of the
Note, together with accrued interest and all of Lender's costs, expenses, and disbursements’ made under this
Security Instrument. Borrower and Lender have not contracted to require wrilten notation ot evndence of cach
future advance to be made under the Note.
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S 3 Security Agreements; Fixiwre Filing, As such terms are defined in the applicable Uniform

__:Commer(:lal Code in the State in which the Property is located (the "Uniform Commercial Code"), the
"Dehtor'.is Borrower, having an address of the Property, and the "Secured Party” is Lender, having an address
for the’ transacuon of business as shown for Lender on the first page of the Security Instrument. The term
;“Pmperty“ as used in the Security Instrument shall also include all items of personal propesty of any kind
whatsogver, iricluding, without limitation, all building materials, appliances, equipment, machinery, goods and
fixtures (colleatwely, '‘personal properiy”) now or hereafter located on or attached or affixed to the real
propcrty described therein or used in connection therewith and Botrower hereby grants to Lender a security
interest in and’ o such personal property and all rents, profits and proceeds hereof. To the extent of the
personal” property encumbercd by the Security Instrament, as herein modified, the Security Instrument
constituies a'seeuriy agreement and is mtended 1o create a security interest in such personal property in favor
of Lender and to constitute a "fixture filing” in accordance with the provisions of the Uniform Commercial
Code in favor of Lénder wuh all rights and remedies of a secured party under the Uniform Commercial Code
in the cvent of any breach of any covenant or agreement in the Security Instrument. The Security Instrument
shall be self—operauve ‘with respcct to such personal property and fixtures, but Borrower shall execuie and
deliver such other or ad_qu_nal_._ financing statements, continbation statements, security agreements or
instruments as Lender may.request in order 10 perfect Lender's security interest in the personal property;
notwithstanding however- Borrower-authorizes Lender as the Secured Party to file such other financing
statemenls or continuation stalements as Lender deems appropriate, without obtaining the signature of
Borrower as Debtor. The Security Imtrument constitutes a fixture filing with respect to any and all fixtures or
any goods which may now be Or may hcrcafter become fixtures included within the term "Property.”

4, Miscellaneous, Except as mod;ﬁed amended or supplemented herein, all other terms and condiions
of the Security Instrument shall reman. unchanged and shall be applicable and govemn on and after the date
hereof until the Note and all amounts ‘secured” by the Security Interest shall be paid in full. Borrower shall,
upon request of Lender from time to tlme, _execute acknowledge, deliver and/or record such additional
documents, inswuments and agreements as Lendcr may require io confirm or evidence the occurrence of the
Completion Date. : %

5. Adjustments. Notwithstanding anything in the Security Insirument or Noie to the contrary, if the
actual Completion Date does not occur on the Scheduled Completion Date, then Lender may at its option
extend or shorten the maturity date in the Note.and Security Instrument to provide the same period of time for
Borrower's repayment as provided in the Note. Similarly, if the.1otal Loan Proceeds advanced and outstanding
at the time of the Completion Date are less than the principal amount indicated on the Note, then Lender may
at its option re-amortize the paymenis under the Note andt reduce the Borrower's monthly payment. If Lender
opts to do either of the foregoing, Lender shall give Bormwer notrca of such new maturity date or reduced
payment amount. Borrower hereby consents to the foregomg, and no further consent is reguired hereafter,

BY SIGNING BELOW, Bomrower accepis and agrees To the_ter_ms and_covenants contained in this Rider.

Bomower RICHARD B, WILLIAMS

Borrower COLLEEN WILLIAMS

Borrower

Borrower
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*_ STATE OF WASHINGTON

Cll l; e ¥ }ss:
; 0 'j?gﬂam_igm%appeamd before me _ \ ) e
Rota B WAGOne BNA CEREER

G\ Nely'a
to mé-kiiown to be'the individual L\ C described in and who executed the withm and foregoing instrument,
and acknowledged that Y\g s signed the same as\A\SLnC  free and voluntary act and deed, for the uses
and purpose-thetern mentioned. o
GIVEN under iny hand and official sead this__\SY N day of Nowexnvoes Q0SS .

Notary Pubiic in and{forthe Statd-8f Washington, Tesiding at
oY LQK
A -
My Appointment Expires on | \ [ 3L 1AL (‘:JL&

WAV
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