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CHICAGO TITLE 1037 14
DEED OF TRUST
(OPEN-END CREDIT THIS DEED OF TRUST SECURES FUTURE ADVANCES)

DEFINITIONS

Words used in multiple sections df.this_ddc;ﬁme'nt are defined below and other words are defined in Sections
6,8, 13 and 15, Certain rules regarding rh=__e.ds_a"ge of words used in this document are also provided in Secticn

I APN 46060000150004 UNIT 15, FIDALGD SHORES CONDO

(A) " Security Instrument" means this docurtient, which is dated 11/18/2005
(B) "Borrower" is Edward Eshe and Maria Eshe

hushand and wife '
Baorrower is the trustor under this Security lnstrument T
(C)"Lender" is Verity Credit Unian - : :
Lenderisa Credit Un'ioﬁ o organized and existing
under the laws of Washington g . Lender's address is

PO Box 75974 Seattle, WA 98175 0974

Lender is the beneficiary under this Security Instrument.
(DY " Trustee” is TSI PO Box 2980 Silverdale, WA 98383
(E) "Agreement" means the Variable Rate Home Equity Agreement
signed by Borrower and dated - The Agreement states that Borrower
may, from $me to time, obtain advances notto exceed at any time an amount equal to the Maximum Credit
Limit (as defined therein) of ****Two Hundred Thirty Eight Thousand****

Dollars (U.5. $ %$238,000.00 ) plus imterest. Borrower has prorﬁi.sed to pay this
debt in regular Periodic Payments and to pay the debt in full not later than 11/23/2030 .-~

(F) "Property" means the property that is described below under the heading "Transfer of Rtghts in the
Property.” :

(G)"Loan" means the debt owed under the Agreement, plus interest, any late charges or other fecs and
charges due under the Agreement, and all sums due under this Security Instrument, plus interest; .
(H)" Applicable Law” means all controlling applicable federal, state and local statutes, r"egu]'at'ionns

i

1011:21AM

ordinances and administrative rules and orders (that have the effect of taw) as well as all’ apphcable fma[

non-appealable judicial opinions.

{I) "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and Gther_= :
charges that are imposed on Borrower or the Property by a condominium association, hon'leovmers-'_.E ’

association or similar orgamzanon
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(J) "Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check,
i _draft-,---or- $i'milar paper instrument, which is initiated through an ¢lectronic terminal, telephonic instrument,
“computer, 'or magnetic tape so as to order, instruct, or authorize a financial institution to debit or credit an
account, Such term includes, but is not limited 1o, poini-of-sate transfers, automated teller machine
traasactmns tranbfers initiated by telephone, wire transfers, and automated clearinghouse transfers.

(K}'"M lscellall_eous Proceeds” a means any compensation, settlement, award of damages, or proceeds paid
by any third paity {other than insurance proceeds paid under the coverages described in Section 3} for: {i)
damage to, or qes'frut'ti{_)"ﬂ of, the Property; (ii) condermnation or other taking of all or any part of the
Property; (iii‘)'c.on've'j«'-anc'e_i'n lieu of condemmation; or (iv) misrepresentations of, or omissions as to, the
value andfor condition 6f the ijroperty

(L) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or defauit on, the
Loan. R i
(M)"Periodic Pavment" means the regular]y scheduled amount due for principal and interest under the
Agreement. . s
(N) "Successor ip lnterest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Bortower s obligations under the Agreement and/or this Security Instrument

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument sccures to Lernder: {i).4lie repayment of the Loan, and all renewals, extensions and
modifications of the Agreement; and (ii) the performance of Borrower's covenants and agreements under this
Security Instrument and the Agreement. F'or this purpose, Borrower irrevocably grants and conveys to

Trustee, tn trust, with power of sale, the fo}iovwng described’ property located in the
County of Skagit .o -

[Type of Recording Jurisdiction] [Name of Recordmg Junsdlctlon]

UNIT 15, FIDALGO SHORES Il CONDOMINIUM, A” CQN_D.ON_[INIUM,_ ACCORDING TO AMENDED
DECILARATION THEREQF RECORDED APRIL 10, 1997, UNDER AUDITOR'S FILE NO. 9404100023,
AND RECORDED IN VOLUME 15 OF PLATS, PAGES 101 THROUGH 104, RECORDS OF SKAGIT
COUNTY, WASHINGTON; SITUATE IN SKAGIT COUNTY; WASHINGTON.

which currently has the address of 2329 Skyline Way
[Street]
Anacortes , Washington 98221 ("Property Address")
[City] [Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on. the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property Al replaccmems and
additions shall also be covered by this Security Instrument. All of the foregoing is referred toip th:s Security
Instrument as the "Property.” :

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby c_qnv'"éycd' élrld'h_é's.
the right to grant and convey the Property and that the Property is unencumbered, except for snéum'brancé's "
of record. Borrower warrants and will defend generally the title to the Property against all _Cfa_inr's-._.and_ S
demands, subject to any encumbrances of record. ' -
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s '"Bd'frower and Lender covenant and agree as follows:
i =1, Payment of Principal, Interest, L.ate Charges or other Fees and Charges. Borrower shall pay
-'when due th¢ principal of, and interest on, the debt owed under the Agreement and late charges or other fees
sand chargﬁ; due under the Agreement. Payments due under the Agreement and this Security Instrument shall
be madé in U.S. currency. However, if any check or other instrument received by Lender as payment under
the “Agteement ot this Security Instrument is returned to Lender unpaid, Lender may require that any or all
subsequéht ’paymen-ts due under the Agreement and this Security Instrument be made in ene or more of the
follow'i'ng forms, as setéctod by Lender: (a) cash; (b} money order; (¢c) certified check, bank check, treasurer's
check or cashier_'_s--'c'hcck,._i)rovided any such check is drawn upon an institution whose deposits are insured by
a federal agen.cy; instfumentality, or entity; or (d) Electronic Funds Transfer.

Payments are déemed received by Lender when received at the location designated in the Agreement
or at such other location. 'aS'm'ay be designated by Lender in accordance with the notice provisions in Section
10. Lender may return any payment,or partial payment if the payment or partial payments are insufficient to
bring the Loan current. [fBerfower has breached any covenant or agreement in this Security [nstrument and
Lender has accelerated the obhgatmns of Borrower hereunder pursuant to Section 16 then Lender may accept
any payment or partial ‘payment msufflmem to bring the Loan current, without waiver of any rights
hereunder or prejudice to its: nghts o refise such payment or partial payments in the future, but Lender is not
obligated to apply such payments-at the time such payments are accepted. If each Periodic Fayment is
applied as of its scheduled due Hai_e,. theti 'L_é-lf-rde'r need not pay interest on unapplied funds. Lender may hold
such vnapplied funds until Borrower-makes payment to bring the Loan current. If Borrower does not do so
within a reasonable period of time, Lender shall either apply such funds or return them to Borrower. If not
applied earlier, such funds will be applied .to the outstanding principal balance under the Agreement
immediately prior to foreclosure. No offs"et or glaim which Borrower might have now or in the future against
Lender shall relieve Borrower from making payments due under the Agreement and this Security Instrument
or performing the covenants and agreements secured by this Security Instrument.

2. Charges; Liens. Borrower shall pay all taxe's",_'_ a_'ssessments, charges, fines, and impositicns
attributable to the Property which can attain priority .over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and CommunityAssociation‘ Drues, Fees, and Assessments, if any.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrawer: {a} agrees in writing to the payment of the obligation seéured by the lien in a manner acceptable to
Lender, but only so long as Borrower is performing such agree'rﬁ_eht; (b} contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedingsf;_\i?hich in Eender's opinion operate to prevent
the enforcement of the lien while those proceedings are pénding, but’ only until such proceedings are
concluded; or (¢} secures from the holder of the lien an agreement- satiéfa’btory to- Lendcr subordinating the
lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien which
can attain priority over this Security Instrument, Lender may give Borrower a hotice identifying the lien.
Within 10 days of the date on which that notice is given, Borrower shall sansfy the. hen or take one or more
of the actions set forth above in this Section 2. -

3. Property Insurance. Borrower shall keep the improvements now existing or her’eaﬂer erected on
the Property insured against loss by fire, hazards included within the term extended covera.ge " and any
other hazards incliding, but not limited to, earthquakes and floods, for which: Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the: perlods that
Lender requires. What Lender requires pursuant to the preceding sentences can change durmg the erm of the
Loan. The insurance carrier providing the insurance shall be chosen by Borrower sub]ecr__to_Lender_s nght to
disapprove Borrower's choice, which right shall not be exercised unreasonably. Borrower shali be r'espoﬁsi'ble
for the payment of any fees imposed by the Federal Emergency Management A gency in connecncm with thn:'..=
review of any flood zone determination resulting from an objection by Borrower.

(page 3 of 10 pages) -

0511 012
Skagit County Auditor
11/21/2005 Page 3of 1011:21AM




If Borvower fails to maintain any of the coverages described above, Lender may obtain insurance
) co'v'e_r.age.,' al Lender's option and Borrower's expense. Lender is under no obligation to purchase any
-'ba‘ﬁicular"ty'pe or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
; protect B:ohdwer, Borrower’s equity in the Property, or the contents of the Property, against any risk, hazard
or lability a.nd amight provide greater or lesser coverage than was previously in effect. Borrower
aci&h‘oﬁ'lngés--that"‘t_he cost of the insurance coverage so obtained might significantly exceed the cost of
insurance, that Borrower could have obtained. Any amounts disbursed by Lender under this Section 3 shall
become additional dcbt of Borrower secured by this Security Instrument. These amounts shall bear mterest at
the rate chargeabie for ddVﬂ[‘lCES under the Agreement from the date of disbursement and shall be payable,
with such interest; iapon nogice from Lender to Borrower requesting payment.

All insurance-policies tequired by Lender and renewals of such policies shall be subject to Lender's
right to disapptove such'policies shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as-an.additionaltpss payee. Lender shall have the right to hold the policies and renewal
certtficates. If Lender reqmres ‘Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. [ Borrowgr obtains any form of insurance coverage, not otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and shall
name Lender as mortgagee and/or as‘an-ddditional loss payee.

In the cvent of loss, Borfower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Barrower otherwise agree in
writing, any insurance proceeds, whether of not the underlying insurance was required by Lender, shall be
apphied 1o testoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessened. Durin_g:'sﬁc_h 'fé:paif and restoration period, Lender shall have the right to
hold such insurance proceeds until Lendér has Jid an opportunity to inspect such Property to ensure the work
has been completed 1o Lender's satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the rcpaifs__an_d restoration.in a single payment or in a series of progress
payments as the work is completed. Unless an agreement“’i'_s_._made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender-shali 'nd't,_b'e_ requited to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters; or: other thitd parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
not economically feasible or Lender's security would be lessehed,; “the insurance proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower. : £

If Borrower abandons the Property, Lender may f[e negotlate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to.a.ndtice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiaté and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires’the Property under Section
16 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights-to. any insurance proceeds in an
amount not to exceed the amounts unpaid under the Agreement or this Seclifity [nsteument, and (b) any other
of Borrower's tights (other than the right to any refund of unearned premiums paid by __Borrower) under alfl
insurance policies covering the Property, insofar as such rights are appiicable to the coverage ofithe Property.
Lender may use the insurance proceeds either to repair or restore the Property-or to pay amounts unpaid
under the Agreement or this Security Instrument, whether or not then due.

4. Preservation, Maintenance and Protection of the Property; Inspectlons Borrower sha]] not
destroy, damage or impair the Property, alliow the Property to deteriorate or commit waste o the Propcrty.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in.ordet to pfév'ént
the Property from deteriorating or decreasing in value due to its condition. Unless it is deténhir_led :puréuén_i'..:
to Section 3 that repair or restoration is not economically feasible, Borrower shall prompily Tepair- the.
Property if damaged to avoid further deterioration or damage. If insurance or ¢ondemnation prdc.gedls-' are .~
paid in connection with damage to, or the taking of, the Property, Borrower shall be responsible for.repairing
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“" of restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse
) proceeds for the repairs and restoration in a single payment or in a series of progress payments as the work is
-'comp]eted If the insurance or condemnation procecds are not sufficient to repair or restore the Property,
: Borrower is not relieved of Borrower's obligation for the completion of such repair or restoration.

Lender or its agent may make rcasonabie entries upon and inspections of the Property, If it has
reasonab]e ¢ausé; Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice atthe time of or prior 1o such an interior inspection specifying such reasonable cause.

. Protection-of Lender's Interest in the Property and Rights Under this Security Instrument.
1f (a) Borrower _f_a-xis 1o perform the covenants and agreements contained in this Security Instrument, {b) there
is a legal proccéding"that’-might significantly affect Lender's interest in the Property and/or rights under this
Security Instrument (stch as-a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien Which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c).Borrower has-abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropnate Lo protect Lender's interest in the Property and rights under this Security
Instrument, including protécting and/or assessing the value of the Property, and securing and/or repairing the
Property. Lender's actions tan ,._incllidq, but are not limited to: (a) paying any sums secured by a lien which
has priority over this Security-lnstruiment; (b} appearing in court; and {c) paying reasonable attorneys' fees to
protect its interest in the Propert?_ arid/or rights under this Security Instrument, including its secured position
in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the Property to
make repairs, change locks, replace or, Jboard up doors and windows, drain water from pipes, eliminate
building or other code violations or dangerous conditions, and have utilities turned on or off. Although
Lender way take action under this Sectien 3, Lender does not have to do so and is not under any duty or
obligation te do so. It is agreed that Lender inturs no liability for not taking any or ail actions authorized
under this Section 5. Any amounts dtsbursed by Lender under this Section 5 shall become additional debt of
Borrower secured by this Security Instrument, These amounts shall bear interest at the Note rate from the
date of disbursement and shall be payable, with such-iﬁ;e;esf_;, upon notice from Lender to Borrower
requesting payment. [f this Security Insirument is on a leasehold, Borrower shall comply with all the
provisions of the lease. If Borrower acquires fee title to the Propeﬁty, the leaschold and the fee title shall not
merge unless Lender agrees to the merger in writing. '

6. Assignment of Miscellaneous Proceeds; Forl'elture AlI Miscellaneous Proceeds are hercby
assigned to and shall be paid to Lender. If the Property is d;m__laged, such;Miscellaneous Proceeds shali be
applied to restoration or repair of the Property, if the restoration or f'ep=air is economically feasible and
Lender's security is not lessened. During such repair and restorarmn penod Lender shall have the right to
hold such Miscellaneous Proceeds until Lender has had an opportumty to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that Such inspection shall be undertaken
promptly. Lender may pay for the repairs and restoration in a single disbursement or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or.Applicable Law requires
interest to be paid on such Miscellaneous Proceeds, Lender shall not be requiredto piy Borrower any interest
or eamings on such Miscellaneous Proceeds. 1f the restoration ot repair is not economicatly feasible or
Lender's security would be lessened, the Miscellaneous Proceeds shall be apphed to the sums secured by this
Security [nstrument, whether or not then due, with the excess, if any, paid to Borrower,

In the event of a total taking, destruction, or loss in value of the Pmperty the Mlscellaneous
Proceeds shalt be applied to the sums secured by this Security Instrument, whether or- not then due, with the
excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in whlch the falr market
value of the Property immediately before the partial taking, destruction, or [oss in value is equa] 1o or greater .
than the amount of the sums secured by this Security Instrument immediately before the partlai taking,” .
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this.
Security Instrument shall be reduced by the amount of the Miscellanecus Proceeds multiplied by 'IH_G-',E
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fdliowin_g fraction: (a) the total amount of the sums secured immediately before the partial taking,
i de'sir_ucti-b_n-,- or loss in value divided by (b) the fair market value of the Property immediately before the
-’j)a‘ﬁial ‘lakiné, destruction, or loss in value. Any balance shall be paid to Borrower.

_ [_:n"th.e event of a partial taking, destruction, or loss in value of the Property in which the fair market
‘value of the Ptoperty immediately before the partial taking, destruction, or loss in value is less than the
amoiint of t'he'éuﬁﬁs_ secured immediately before the partiat taking, destruction, or loss in value, unless
Borrower.and ‘Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this-Sec urity Instrument whether or not the sums are then due.

If the Property-is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (@8 defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the nofice is given, Lender is authorized to
collect and apply the MlSCE”aneﬁuS Proceeds either to restoration or repair of the Property or to the sums
secured by this Security Insrrument whether or not then due. "Oppasing Party” means the third party that
owes Borrower Miscellaneous Proceeds or the party against whom Boirower has a right of action in regard to
Miscellaneous Proceeds:

Borrower shall b in defau!t lf any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could resultin forfeiture of the Property or other material impairment of Lender's interest
in the Property or rights under-this Security.Jnstrument. Borrower can cure such a default and, if acceleration
has occurred, reinstate as provided in"Section’ 14, by causing the action or proceeding to be dismissed with a
ruling that, in Lender's judgment; prechides forfeiture of the Property or other material impairment of
Lender's interest in the Property or :'ights under this Security Instrument. The proceeds of any award or claim
for damages that are attributable to the- medlrment of Lender's interest in the Property are hereby assigned
and shall be paid to Lender.

7. Borrower Not Released; Furbearante By Lender Not a Waiver. Extwension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shal'l' notoperate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not'be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security [nstrument by reason’af _any demand made by the original Borrower or
any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender's acceptance of paymenis from thif’d persons, entities or Successers in
Interest of Borrower or in amounts less than the amount then, due sha]l ot bc a waiver of or preclude the
exercise of any right or remedy. : :

8. Joint and Several Liability; Co-signers; Successors and Ass:gns Bound The covenants and
agreements of this Security Instrument shall bind and benefit the successors gnd assigns of Lender and
Borrower, subject to the provisions of paragraph 13. Borrower covenants and agrees that Bomower's
obligations and Hability shall be joint and several. However, any Borrower who.co-signs this Security
[nstrument but is not personally liable under the Agreement (a "co-signer*): fa) i co-signing this Security
Instrument only to mortgage, grant and convey the co-signer's interest in the '}_:’rop:_rt}“f'unde_r__the terms of
this Security Instrument; {b) is not personaity obligated to pay the sums secured. by this-Security Instrument;
and (c) agrees that Lender and any other Borrower can agree to extend, modify, for[iea'r or make any
accommodations with regard to the terms of this Security Instrument or the Agreement wnhout the
co-signer’s consent. - .

9. Loan Charges. Lender may charge Borrower fees for services performed “in connecnon with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights. uhder t.hls_
Security Instrument, including, but not limited to, attorneys' fees, property inspection and valuatien fees. In
regard to any other fees, the absence of express authority in this Security Instrument to charge aspecificfee .
to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees '_ :
that are expressly prohibited by this Security Instrument or by Applicable Law.

WA
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_If the Loan is subject to a law which sets maximum loan ¢harges, and that law is finally interpreted

" s0'that thé'-interest or other loan charges collected or to be collected in connection with the Loan exceed the
-'.pfji‘mitted jlij'l_jiis, then: (a) any such loan charge shall be reduced by the amount necessary fo reduce the

s charge to ‘the permitted limit; and (b} any sums already collected from Borrower which exceeded permitted
i=ifnits will 'be_.-r‘efunded to Borrower. Lender may choose to make this refund by reducing the principal owed
undéf the -Agreé:fné'nt or by making a direct payment to Borrower. Borrower's acceptance of any such refund
made b}}_diredt paymient © Borrower will constitute a waiver of any right of action Borrower mmght have
arising out of such ovércharge.

10. Notices. -All natices given by Borrower or Lender in connection with this Security Instrument
must be in writing'. Any notice to Borrower in connection with this Security [nstrument shall be decmed to
have been given to Borrowerwhen mailed by first class mail or when actually delivered to Botrower's notice
address if sent by other-means. Notice to any one Borrower shall constitute notice to all Borrowers uniess
Applicable Law expressly requtres otherwise. The notice address shall be the Property Address unless
Borrower has designated‘a. siibstitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower's change of address If Lender specifies a procedure for reporting Borrower's change of
address, then Borrower shall only report @ change of address through that specified procedure. There may be
only one designated notice address under’ this Security Instrument at any ene time. Any notice to Lender shall
be given by delivering it or by m_mlmg it by first class mail to Lender's address stated herein unless Lender
has designated another address by noticé to.Borrower. Any notice in connection with this Security Instrument
shall not be deemed 1o have been giv'en'tq_ Lender until actuaily received by Lender. If any netice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Sécn._uify_ Instrument.

11. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
govemed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Ins'tr_umem are subject to any requirements and limitations of
Applicable Law. Applicabte Law might explicitly or implii:_'_it_l'y.allow the parties to agree by contract or i
might be silent, but such silence shall not be construed as_a'pré'hjbjtion against agreement by contract. In the
event that any provision or clause of this Security Instrument,or;the Agreement conflicts with Applicable
Law, such conflict shall not affect other provisions of. this Securlty Instrument or the Agreemnent which can
be given effect without the conflicting provision, :

As used tn this Security Instrument: (a) words of the masculme gender shall mean and include
corresponding neuter words or words of the feminine gendgr (b) words in the singular shall mean and
include the plural and vice versa; and (¢) the word "may" gives .Sb-le---d'iSCré:tiQn without any obligation to take
any action.

12. Borrower's Copy. Borrower shall be given one copy of thxs Secunty lnstrument

13. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 13,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for déed,'_ins't:_a!lment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower ata fature date o ‘a_purchaser.

If all or any part of the Property or any Interest in the Property is sold:or transferrcd (er if Borrower
is not a natural person and a beneficial interest in Botrower is sold or transfetred) witheut Lender's prior
written consent, Lender may require immediate payment in full of all sums secured-by ‘this Security
Instrument. However, this option shall not be exercised by Lender if such exermse ig prohlbtted by
Applicable Law.

If Lender exercises this optien, Lender shall give Bomrower notice of acceleratlon The notlce shal]
provide a peried of not less than 30 days from the date the notice is given in accordance’ with. Sf_:c_:tlon 10,
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remedies permitted by this. Sccunty,
Instrument without further notice or demand on Borrower. :
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.14. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
i Bdr'r_ower_shall have the right to have enforcement of this Sccurity Instrument discountinued at any time prior
“to'the earljie“st of: (a) five days before sale of the Property pursuant to any power of sale contained m this
: Security __Ifistrument; {b} such other period as Applicable Law might specify for the termination of Borrower's
Tight t'o"__reihs_tal:e;_ or (c) entry of a judgment enforcing this Security Instrument. Those conditions are that
Bortawer:“(a)-pays Lender all sums which then would be due under this Security [nstrument and the
Agreemént’as if no'geceleration had occurred; (b) cures any default of any other covenants or agreements; (¢}
pays all experises mcurred in enfor¢ing this Security Instrument, including, but not limited to, reasonable
attorneys' fees, properfy. inspection and valuation fees, and other fees incurred for the purpese of protecting
Lender's interést-in_the Property and rights under this Security Instrument: and (d) takes such action as
Lender may reasonably requite to assure that Lender's interest in the Property and rights under this Security
Instrument, and Borrower's. obligan’on fo pay the sums secured by this Security Instrument, shalt continue
unchanged. Lender may require that Borrower pay such reinstatement sums and expenses in one or more of
the following forms; as, sc]ccted by Lender: {a) cash; (b) money arder; (c) certified check, bank check,
treasurer's check or cash:ler s check, provided any such check is drawn upon an institution whose deposits are
insured by a federal agency, mstrumema[nty or entity; or {d) Electronic Funds Transfer. Upon reinstatement
by Borrower, this Security “Instrametit and obligations secured hereby shall remain fully effective as if no
acceleration had occurred. However thls right 1o reinstate shall not apply in the case of acceleration under
Section 13, - W
15. Hazardous Substances Asg used in this Section 15: {(a)} “Hazardous Substances” are those
substances defined as toxic or hazardous s_ubstangcs_ pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, .()'th_t;r' ﬂ_amfnab\e or toxic perroleum products, toxic pesiicides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radicactive materials; {b)
"Environmental Law" means federal lawstand laws of the jurisdiction where the Property is located that
rclate to health, safety or environmental pfo__ta:_tion; (c) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in.-E__n.‘_«"ironmental Law; and (d) an "Environmental
Condition” means a condition that can cause, contribute to, or dth_ér_wise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, diép.ﬁosal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Subs_tances-, on or in the Property. Borrower shall not do,
ner allow anyene else to do, anything affecting the Property (a) that.is-in vielation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢} whic}i due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value‘of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate to norinat residential uses and to maintenance of
the Property (including, but not limited to, hazardous sebstances in consurrier prod-:ué_ts).

Borrower shall promptly give Lender written notice of (a) any investigation, cleim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual” knowledge, (b) any
Environmental Cendition, including but not limited to, any spilling, leaking, =discharge,__.té’1€ase or threat of
relecase of any Hazardous Substance, and (c) any condition caused by the 'pre_se_r_:c-e',: use or.refease of a
Hazardous Substance which adversely affects the value of the Property. If Borrdwer learns, or is notified by
any governmental or regulatory authority, or any private party, that any removal or other remedlatlon of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all’ necessary
remedial actions in accordance with Environmental Law. Nothing herein shall creaté any 0bl1gat|on on
Lender for an Environmental Cleanup. =

16. Acceleration; Remedies. Lender shall give notice to Borrower prmr to acceleratlon..=
following Borrower's breach of any covenant or agreement in the Agreement under whick acceleration.”
is permitted (but not prier to acceleration under Section 13 unless Applicable Law provides, =~
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'"'".ot'liem'_i_se). The notice shall specify: (a) the default; (b) the action required to cure the default; (c) a
) daté_,.-not"_'less than 30 days from the date the notice is given to Borrower, by which the default must be

-’bu‘i’ed; and '(d) that failure to cure the defzult on or before the date specified in the notice may result in

acceleratii‘m of the sums secured by this Security Instrument and sale of the Property at public auction
'at i date not less than 120 days in the future. The notice shall further inform Borrower of the right to
remstate dfter acceleration, the right to bring a court action to assert the non-existerrce of a default or
any other defense of Borrower to acceleration and sale, and any other matters required to be included
in the notice by Applmable Law. If the default is not cured on or before the date specified in the notice,
Lender at its option, may require immediate payment in fuil of all sums secured by this Security
Instrument With'o'u_f furthér demand and may invoke the power of sale and/or any other remedies
permitted bw'}\ppliéaﬁle Law. Lender shall be entitled to collect all expenses incurred in pursuing the
remedies provided m this- Sectlon 16 including, but not limited to, reasenable attorneys' fees and costs
of title evidence. -

If Lender 1nvukes the pnwer of sale, Lender shall give written notice to Trustee of the
occurrence of an event'of defaultand of Lender's election to cause the Property to be sold. Trustee and
Lender shall take such actioi regarding notice of sale and shall give such notices to Borrower and to
other persons as Apphcable Law may require. After the time required by Applicable Law and after
publication of the notice of sale, Trustee, without demand on Berrower, shall sell the Property at
public auction to the highest hx{lder at the tlme and place and under the terms designated in the notice
of sale in one or more parcels and in any_order Trustee determines. Trustee may postpone sale of the
Property for a period or periods permitted by Applicable Law by public announcement at the time
and place fixed in the notice of sale. Lender orits designee may purchase the Property at any sale,

Trustee shall deliver to the pur_chéser Trustee's deed conveving the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie
evidence of the truth of the statements made therein. Trusfe'e shall apply the proceeds of the salein the
following order: (a) te all expenses of the sale, mcludmg, but ‘not limited to, reasonable Trustee's and
attorneys' fees; (b) to all sums secured by this Security lnstrument and (c) any excess to the person or
persons legally entitled to it or to the clerk of the' su per}or cou rt of the county in which the sale took
place. e : :

17. Reconveyance. Upon payment of all sums secured b’y this Secun‘ty Instrument and termination
of Borrower's ability to obtain further advances under the' Agreement :Lender shall request Trustee to
reconvey the Property and shall swrender this Security Instrument’ an the. Agreement evidencing debt
secured by this Security Insirument to Trustee. Trustee shall recoiivey the Property without warranty to the
person or persons legally entitled to it. Such person or persons shall pay any recordation costs and the
Trustee's fee for preparing the reconveyance.

18. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act="Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and duties conf'erred upon Trustee herein
and by Applicable Law.

19. Use of Property. The Property is not used principally for agncu]tural purposes

20. Attorneys' Fees. Lender shall be entitled to recover its reasonable attorneys’ feés and costs in any
action or proceeding to construe or enforce any term of this Security Instrument. The terrh "attomeys fees,"
whenever used in this Security Instrument, shall include without limitation attomeys' feesmmm:d by Lender
in any bankruptey proceeding or on appeal. -

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY;
EXTEND CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF
A DEBT ARE NOT ENFORCEABLE UNDER WASHINGTON LAW.
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BY SIGNING BELOW, Borrower accepls and agrees to the terms and covenants contained in this
c Qmunty Ingtrumant.

- -Witnesse;: :

S e - (Seal)

Edward Eshe ) -Borrower

7 /)({;/MA/ Zz(, S (Seal)

Maria Eshe .~ _ -Borrower

(Seal)

-Borrower

{Seal}

-Borrower

STATEOF WASHINGTON, .~ .+ = Camyss |/ {nq

On this ‘? day of Nov 2oo§' before nie the undersigned, a Notary Public in and for the State

of Washington, duly commissioned and: swnrn persmaﬂy appeared
Edward Eshe and Maria Eshe

to me known o be the individual(s) descnbed in and who executed the foregoing instrument, and
acknowledged to me that signed and sealed the said mstrument as the*r free and voluntary actand deed, for
the uses and EQcpmﬂu:ﬂn mentioned.
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REQUEST FOR REC ONVEYAN CE

To Trustees: : R

The urdersigned is the bofder of the Apgreement secured by this Deed of Trust Sa1d Agreement,
together with all other indebtedness secured by this Deed of Trust, have been paid in full:” You are hereby
directed fo cancel said Agreement and this Deed of Trust, which are delivered hereby, apd i reconvey,
without warranty, all the estate now held by you under this Deed of Trust to the person or persons legally
entitied thereto.

Date:

OTBS 093 WA (503) S A e
Copytight Oak Tree Buginess Sysums, Inc., 1997-2003. All Rights Reservod. {poge 10of O.pages) 7
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