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National’ Clty Bank of Indiana
P.0. BOX 809068
DALLAS, TX 75380 9068

Assessor's Parcel or Account Number:  3818-000-0 10-0004 (P59055)
Abbreviated Legal Debcrlptmn P

LOT 10 SKYLINE NO 2° o
{Iaclude lot. blook and plat or séetion, township and range] Full legal description located on page 3

Trustee: CHICAGO TTTLE COMPAWNY .-
CHICAGO TITLE 1C37052 '{:;S.lp}ice Aboye-This Line For Recording Data]

“DEED OF TRUST

DEFINITIONS

Word:. used in multiple sections of this decument are detmed bs,l(m and other words are defined in Sections
, 11,13, 18, 20 and 21. Certain rules regarding the uaage of words ude in this document are also provided

in Section 16. !

(A) "Security Instrument” means this document, which is dated Nov:éz_r-lber 16, 2005 ,

together with all Riders to this document. : S

(B) "Borrower" 1s

BRUCE ROLFE and CORA ROLFE Husband and Wife

Borrower is the trustor under this Security Instrument.
(C) "Lender” 15 National City Bank of Indiana

WASHINGTON -Single Tamily- Fannic Mae/Freddie  Mae UNIFORM INSTRUMENT Form, _3048 _lt-'Di=_5
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Tenderis a National Banking Association
‘organized and existing under the laws of  ynjted States

3 .L'en'da_r-'s__fa'ddr_;_ass IS One National City Center Ste 4, Indianapolis, Indiana 46255

Leﬁd__ér is the heneficiary under this Security Instrument.
(D) "Trustec™ is.*  CHICAGO TITLE COMPANY

(E) "Not(_a:""':ﬁaeans the._'pr omissory note signed by Borrower and dated  November 16, 2005
The Note states that Borrower owes Lender

ONE HUNDRED TEN THOUSAND & 00/100 Dollars
(U.s % - “110,000.00) plus interest. Borrower has promised te pay this debt in regular Periodic

Payments and to pay the debt inr full not later than December 1, 2035

(F) "Property” means the propert\ that is described below under the heading "Transfer ol Rights in the
Property.”

(G) "Loan" means the debt ev1denced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due‘under this Security Instrument, plus interest.

(H) "Riders" means all Riders to this: gg:c-urity Instrument that are executed by Borrower. The following
Riders are to be executed by Bbfrdi_\«"er [c’heck box as applicable]:

[] Adjustable Rate Rider |:| Coudonmllum Rldc,r __| Second Homne Rider
Bailoon Rider [ X] planned Unit Dev elopment Rider (| 1-4 Family Rider

[ 1VARider [ Biw eekly __de_mcn_l Rader L] Other(s) {specify]

{I) "Applicable Law" means all controllmg apphcable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have thie effect of law) as well as all applicable final,
non-appealable judicial opinions. ; o

(J) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Propertv'b\ ‘a cendomunmn association, homeowners
association or similar organization. S :

{(K) "Electronic Funds Transfer" means any transfer of funds olht,r l]‘ldIl a transaction originated by check,
draft, or similar paper mstrument, which is initiated through am e_l__ectro_mu terminal, telephonic instrument,
computer, or magnetic tape so as to order, instruet, or authorize a finangial iﬁst_itution to debit or credit an
account. Such term includes, but is not limited to, point-of- sale . transfers;’ automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated < cdrmghousb transters.

(L) "Escrow Items” means those items that are described in Section 3. : )

(M) "Miscellancous Proceeds” means any compensation, settlement, award of d.i]l‘ﬂ'lOES 01 prm.eeda piid by
any third party (other than msurance preceeds paid under the coverages describéd -in Secthn 3y lor: (1}
damage to, or destruction of, the Property; (1) condemnation or other taking of all or any phri of the Property;
(iii) conveyance in lieu of condemnation; or {iv) misrepresentations of, or omissions, as to the \alue and/or
condition of the Property. e

(N) "Mortgage Insurance" means insurance protecting Lender against the nonpayment ot OT defzmh o, ﬂ]e
Loan. . : :
(0) "Periodic Payment" means the regularly scheduled amount due for (1) principal and 111tu est under the_ -
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(P) Y"RESPA" means the Real Bstate Settlernent Procedures Act (12 U.S.C. Section 2601 et seq.) and 1is
-'jmplem'e'nu‘ng regulation, Regulation X (24 C.F.R.Part 3500), as they might be amended from tune to tme,
Or-any - dddlll(}ﬂdl or successor legislation or regulation that governs the same subject matler. As used m thus
“Security  Tnstrument, "RESPA" refers lo all requirements and restrictions that are imposed n regard
to a { federally rclated mortgage loan” even if the Loan does not qualify as a "federally related mortgage loan”
under RESPA:

{(Q) "Suecessor i Interest of Borrower™ means any party that has taken title to the Property, whether or not
that party_:hé:'s dssumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF R__I_GHTS IN THE PROPERTY

This Security [nstrurient secures to Lender: (i) the repavment of the Loan, and all renewals, extensions and

modifications of the Note; and(ii) the performance of Borrower's covenants and agreements under this

Securily instrument and-the” Note. For this purpose, Borrower irrevocably grants and conveys o

Trustee, in trust, -#ith -p{)"':.\_(.t_:_r"-a__of sale, the following deseribed property Jocaled in  the
COUNTY ST of Skagit .

[Type of Recurdfng' Jurisdicli‘qn__]' [Wame of Recording Jurisdiction]

LOT 10, SKYLINE NO. 2; ACCORDING TO THE PLAT THEREOF RECRODED IN
VOLUME 9 OF PLATS, PAGES- 59 AND 60, RECORDS OF SKAGIT COUNTY,
WASHINGTON.

SITUATED IN SKAGIT COUNTY, WASHINGTON

Parcel ID Number: 39055 R wh[n,h currt,nll\ has Lhe address of

5606 KINGSWAY, T 3 [Street|
ANACORTES [City] . ;’w.ja'shingtogi - 98221 (Zip Code]

{"Property Address"):

TOGETHER WITH all the improvements now or hereafter erected en thie giroperty;“and all casements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements aiid additions shall also
be covered by this Seeurity Instrument. All of the foregoing is referred to in this 'Scctifiw-'lhstrunlent as the
"Property." :

BORROWER COVENANTS that Borrower 1s lawfully seised of the estate hureby comex ed-and has
the right to grant and convey the Property and that the Property is unencumbered, except for. anumbrunceb of
record. Borrower warrants and will defend generally the ttle to the Property against all lell’n:, and demands
subject to any encumbrances of record. '

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-umtorm B
covenants with limited variations by jurisdiction to constitule a uniform security instrument coxermg real. )

property.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

* 1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt ev idenced by the Note and any
""prepa_g fent chargea and late charges due under the Note. Borrower shall also pay funds for Escrow [tems
pursuant to Se¢tion 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security- Instrumerit. is returned to Lender unpaid, Lender may require that any or all subsequent pavments
due under. tﬁeNoLc and: this Security Instrument be made in one or more of the following forms, as sclected
by Lender: (a) cash; (h)-inoney order; (¢) certified check, bank check, treasurer’s check or cashier's check,
provided any such. check. is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, of e,nuly or+{d) Electronic Funds Transter.

Payments arc decmned received by Lender when received at the location designated i the Nole or at
such other location as may be demgnated by Lender in accordance with the notice provisions in Section 15.
Lender may return any: pawment or. partml payment if the payment or partial payments are insulficient to bring
the Loan current. Lender may’ accept,any payment or partial payment insufticient to bring the Loan current,
without waiver of any rlghts hereunder-or prejudice to its rights to refuse such payment or partial pavments 1n
the future. but Lender is not obhgated 1 applv such payments at the time such payments are accepted. If each
Periodic Payment is applied as of .its s¢heduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such wnapplied funds until Borrower makes payments to bring the Loan current. If
Borrower does nol do so within a rcasonable period of time, Lender shall either apply such [unds or return
themn to Berrower. If not apphed earlier, such funds will be applied to the outstanding principal balance under
the Note mmmediately prior to foreclosure. No offset or claim which Borrower might have now or in the
future against Lender shall relieve Borrower 'ff_or'n making payments due under the Note and this Security
Instrument or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Prnceed's.__'E_,_\'cept as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the
Nole: (b) principal due under the Note; (¢) amnounts dug under "S=e'i:_ti0n 3. Such pavments shall be applied to
each Periedic Payment in the order in which it became ‘due. Any remaining amounts shall be apphed first to
late charges, second to any other amounts due under this, Securm; Inbtrument and then to reduce the principal
balance of the Note. e :

If Lender receives a payment from Borrower for a delmquent Permdw Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied {0 the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lendér may. apply any payment received from
Borrower 0 the repayment of the Periodic Payments if, and tw the extent that, each payment can be paid in
full. To the extent that any excess exists after the payment is applied fo the ful] ‘payment of one or more
Periodic Payments. such excess may be applied to any late charges due. Voluntan ‘prepayments shall be
applied first to any prepayment charges and then as described in the Note.” T

Any application of payvments, insurance proceeds, or Miscellaneous Proceeds to prmmpal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Pavments.

3. Funds for Escrow Items. Borrower shall pay 1o Lender on the day Periodic Paymefits are due under
ihe Note, until the Note is paid in fuil, a sum (the "Funds") lo provide for payment of amounts due for: (a)
taxes and assessments and other items which can attain priority over this Security- Inf;trurm:nt as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property ‘if any; (L) premiunis
for any and all insurance required by Lender under Section 5; and (d) Mortgage [nsurance premlumb if any,
or any sums payable by Borrower to Lender in lieu of the payment of Morigage Insurance premlums n
accordance with the provisions of Section 10. These items are called "Escrow liems.” At ongmauon of at ahy
ume during the term of the Loan, Lender may require that Community Abb()bldtl(‘ln Due:. g
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Feegs, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an
-'Eégrm}ﬁ Ttern. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section.
_ . Barrdﬁ*er shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's obligalion to pay
““the, Flinds' for any or all Escrow Items. Lender may waive Borrower's obligation to pay to Lender Funds for
any or all Eserow Items at any time. Any such waiver may only be in writing. In the event of such waiver,
Borrower shall pay directly, when and where payable, the amounts due for any Escrow Items for which
payment- af Fuinds’ has been waived by Lender and, if' Lender requires, shall furnish to Lender receipts
evidencing such payment within such time period as Lender may require. Borrower's abligation to make such
payments and to pmv_}_db__rb__u.lplb shall for all purposes be deemed t be a covenant and agrecment contained
in this Security Insﬁumeht, as the phrase "covenant and agreement’ is used in Section 9. If Bormrower 15
obligated to pay Esc’fow 'IIen"ls._ directly, pursuant to a waiver, and Borrower fails lo pay the amount due for an
Eserow Item, Lender may excruiéu its rights under Section 9 and pay such amount and Borrower shall then be
obligated under Section-9 to repav to. Lender any such amount. Lender may revoke the waiver as to any ot all
Escrow Items at any tlme by a nOthb given in accordance with Section 15 and. upon such revocation,
Borrower shall pay to Lender all Funds, and in such amounts, that are then required under this Secton 3.

Lender may, at any lime; -collecf'anél Jhold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time Specmed under RESPA. and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate, thv: amount of Funds due on the basis of current data and
reasonable estimates of B.xpendlturt,s__o_f--tutl_lr; E__scrow Items or otherwise mm accordance with Applicable Law.

The Funds shall be held in an institution whose -deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender 1s an-ihspiuit_ion whose deposits are se insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds 10 pay the Lscrow Items no later than the time specilied under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually apalyzing the
escrow account, or verifying the Escrow Itemis, " unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender to make such a charge. Unltab #n ‘agreement 1s made m writing or Applicable
Law requires interest to be paid on the [unds, Lender shall not_-be,_- required to pay Borrower any interest or
earnings on the Funds. Borrower and Lender can agreé-in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, without charge, an dnnucll dccountmg of the Funds as required by
RESPA. ' '

If there 15 a surplus of Funds held in escrow, as dehned under RI~ SPA, Lender shall account o
Borrower for the excess funds in accordance with RESPA. If there.is-a ‘shortage”of Funds held in escrow. as
defined under RESPA, Lender shall notify Borrower as required b}j_-'RE'SPA, -aiid Borrower shall pay lo
Lender the amount necessary to make up the shortage in accordance -with RESPA, but in no more than 12
monthly pavments. If there 15 a deficiency of Funds held in escrow, aé'de'ﬁued under-RESPA. Lender shall
notify Borrower as required by RESPA. and Borrower shall pay to Lender the; amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 monthly pay mcnlb

Upon payment in full of all sums secured by this Security Instrument, Iender shall pmmptl\f refund to
Borrower any Funds held by Lender. s

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, ":fir'it;s: cand” mmpositions
attributable to the Property which can attain priority over this Security Instrument, ld'ﬁschold“ i)uv"ma,r;_ts or
ground rents on the Property, if any, and Community Association Dues, Fees, and A:,‘;ea:aments ‘it any,. To-the
extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Seunon 3 L
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Borrower shall promptly discharge any lien which has priority over this Security Instrument unless

."Bpr'rQWér: {a) agrees in wriling to the payment of the obligation secured by the lien in a manner acceptable to

Lerider, but-only so long as Borrower is performing such agreement; (b) contests the lien mn good faith by, or

““defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent the

Lnfofcc.ment of the lien while those proceedings are pending, but only until such proceedings are concluded;
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the iien to this
Security- Instrument, ‘If Lender determines that any part of the Property is subject to a lien which can attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the hen. Within 10
days of the date.gn which that notice is given, Borrower shall satisty the lien or take one or more ol the
actions set forth above in'this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender inconnection wath this Loan.

5. Property Insurance, Borrower shall keep the improvements now existing or hereatter erected on the
Property insured agaiﬂs't_rlos_s-byf _:ﬁ_r_e,a___hazards included within the term “extended coverage," and any other
hazards including, but not limited to,: earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintamed in the, amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to-the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's right to
disapprove Borrower's choice,” which right shall not be exercised unreasonably, Lender may require
Borrower to pay, in connection with th1‘; Loan, either: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b)"d one-time charge for flood zone determination and certitication
services and subsequent charges each time'remappings or similar changes occur which reasonably might
affect such determination or certificatiori: Bor‘f_o_Wer shall also be responsible for the payment of any tees
imposed by the Tederal Emergency Management Agency in connection with the review of any flood zone
determination resulting from an objection by Berrower.

If Borrower fails to maintain any of the coverages deacnbed above, l.ender may obtwin msurance
coverage, at Lender's option and Borrower's expense, _.Lende,_r is under no oblgation o purchase any
particular type or amount of coverage. Therefore, such -coverage' shail cover Lender, but might or might not
protect Borrower, Borrower's equity in the Property, or. the contents of the Property, against any risk, hazard
or liability and might provide greater or lesser coverage than wias, previously in effect. Borrower

acknowledges that the cost of the insurance coverage so obtained nn&h[ significantly exceed the cost of

mnsurance that Borrower could have obtained. Any amounts dlsbursed by/Lender under this Section 35 shall
become additional debt of Borrower secured by this Security Instrument lheac amounts shall bear interest at
the Note rate from the date of disbursement and shall be payable, with bllCh mtérest, upon notice from Lender
to Borrower requesting payiment. :

All insurange policies required by Lender and renewals of such. pohums Shall be subject to Lender's
right to disapprove such poticies, shall include a standard mortgage “clause, dnd shall name Lender as
mortgagee and/or as an additional loss pavee. Lender shall have the right to‘held the pehcies and renewal
certificates. If' Lender requires, Borrower shall promptly give to Lender all teceipts ot paid, premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise requm.d by Lender, for
damage to, or destruction of, the Property, such policy shall include a standard mor{(?d"e Claube and shall
name Lender as mortgagee and/or as an additional loss payee. :

In the event of ioss, Borrower shall give prompt nolice to the insurance carrier and Lendur Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otlierise agree in
writing, any nsurance proceeds, whether or not the underlying insurance was required bi, Lender, $hﬁl{ be

applied to restoration or repair of the Property, if the restoration or repair is economically feasible und
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to
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~hold such insurance proceeds until Lender has had an opportunity to mnspect such Property to ensure the work

han b(:brl completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly.
_ T_"éndér may. disburse proceeds for the repairs and restoration in a single payment or in a serics of progress
'-"pavmeml; as the work is compleled. Unless an agreement is made in writing or Applicable Law requires
mterEst to be; pald on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties. retained by Borrower shall not be
paid out-of the insiirance proceeds and shall be the sole obligation of Borrower. If the restoration ot repair s
not econormically’ feasible or Lender's security would be lessened, the insurance proceeds shall be applied 1o
the sums .secured--'-'B_v____thi_é Security Tnstrument, whether or not then due, with the excess, if any, paid to
Borrower. Such ins‘ﬁf_anf_ée. progeeds shall be applied in the order provided for i Section 2.

If Borrowe'r_..ab.and(jns ﬂl_e_. Property, Lender may file, negotiate and scttle any available insurance claim
and related matters. If B"or_r_m'y_er”does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to 5ettl:c'a'_clait’n,-then Lender mav negotiate and settle the claim. The 30-day peried will
begin when the notice is _,gi‘_«?ﬁﬁ.,. T _é"[-_ther event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount
not 1o exceed the amounts unpaid: mldér:the---Note or this Security Instrument, and (b) any other of Borrower's
rights (other than the right 16”ar'1.y-ref1ihd of unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such r1ghts are applicable to the coverage of the Property. Lender
may use the insurance proceeds cither-16° gepcu_r or restore the Property or to pay amounts unpaid under the
Note or this Security Insirumment, whether or not then dne.

6. Occupancy. Borrower shall accupy, es_t-uB_Iish, and use the Property as Borrower's prineipal residence
within 60 days after the execution of this S__ecur'i.ty Instrument and shall continue to occupy the Property as
Borrower's principal residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be’ un.reabonably Wn:hheld or unless extenualing cirewnslances
exist which are beyond Borrower's control. ST

7. Preservation, Maintenance and Protcctlon of the Pmpert\ Inspections. Borrower shall not
destroy, damage or impatr the Property, aliow the Propgrly -18 detertorate or commit waste on the Property.
Whether or not Borrower 15 residing in the Property, Borrdw'er”_sh'zil:l-- maintain the Property in order to prevent
the Property from deteriorating or decreasing in value due to itis u,bndi[ion:=' Wnless it is determined pursuant Lo
Section 3 that repair or restoration is not econemically feasible; Borrower shall promptly repair the Property 1f
damaged to avoid further deterioratton or damage. If insurance..or condcnmalwn proceeds are paid in
connection with damage to, or the laking of, the Property, Borrower, shall be responsible for repairing or
restoring the Property only 1f Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of- progress payiments as the work is
completed. If the insurance or condemnation proceeds are not sufficient to I’e'pa-ir:' or restore the Property,
Borrower is not relieved of Borrower's obligation for the completion of such repalr or re>tomt1on

Lender or its agent may make reasonable entries upon and inspectiors ot thi¢ Propcrlv If 1t has
reasonable cause, Lender may mspect the interior of the improvements on the Properh Lender shall give
Borrower notice at the time of or prior to such an interior mspection specifying such reaso__nah]e cﬂ_u,seA__

8. Borrower's Loan Application. Borrower shall be in default if, during the Loah applicition process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower"_s""kno-w=ledge__or
consent gave materially false, misleading, or inaccurate information or statements to Leﬁdfsr"(or- .faile'd._ to
provide Lender with material information) in connection with the Loan. Material represcntdti(.)ns'inul'udt bul~
are not limited to, representations concerning Borrower's occupancy of the Property as Borrower!s prmulpal
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79, Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If

/(a).Borrower faiis to perform the covenants and agreements contained in this Security Instrument, (b) there is
a logal proceeding that might significantly affect Lender's iterest in the Property and/or rights under this
~Secutity-Insttument (such as a proceeding in bankruptey, probate, for condemmation or forfetture, for
enforcement of a lien which may attam priority over this Security Instrument or to enforce laws or
regulations), - or (¢) Borrower has abandoned the Properh then Lender may do and pay for whatever 1s
reasonable” or appropriate to protect Lender's interest in the Property and rights under this Security
Instrurieitt, including™ protecting and/or assessing the value of the Property, and securing and/or repairing
the Property, Iender' s gctions can include, but are not limited te: () paying any sums secured by a lien which
has priori"t‘. over this Secirity Instrument; (b} appearing in court; and (c) paying reasonable attorneys' [fees to
protect its interest in'the Property and/or rights under this Security Instrument, including its sceured position
in a bankruptey proceeding. Securing the Property includes, but is not limited to, entering the Property to
make repairs, change locks, replace or board up doors and windows, drain water from pipes. elimmate
building or other code vielatiens or dangerous conditions, and have utiliues turned en or off. Although
Lender may take action under . this Section 9, Lender does not have to de so and is not under any duty or
obligation to do so. It isf'u_grq_cd'ﬂi;it Tender incurs no liability for not taking any or all actions authorized
under this Section 9.

Any amounts dmburacd by Lender. under this Section 9 shall become additional debt of Borrawer
securcd by this Security Instrument. . These amounts shall bear interest at the Note rate from the date of
disbursement and shall be pay dble w1th such interest, upon notice from Lender w Borrower requesting
payment. i

If this Security Instrument is on a lc.,asehold Barrower shall comply with all the provisions of the lease.
If Borrower cu,quires fee title to the Properw, the Ieasehold and the fee title shall not merge unless Lender
agrees to the merger in writing.

10. Mertgage Insurance. [f Lender. requn’ed Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required ‘to maintain the Mortgage Insurance in effect. If for any reason,
the Mortgage Insurance coverage required by Liender ceases to be available from the morlgage insurer that
previously provided such insurance and Borréwer was required to make separately designaled payments
toward the premiums for Mortgage Insurance, Borrower .shall pay: the premiums required to obtain coverage
substantially equivalent to the Mortgage Insurance previcusly i effect, at a cost substantially equivalent 1o
the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate morlgage insurer
selected by Lender. If substantially equivalent Mortgagé. Insurance. coverage Is not available, Borrower shall
continue to pay to Lender the amount of the separately dbblgl’lﬂted payments that were due when the insurance
coverage ceased to be in effect. Lender will aceept, use and rétain these’ payments as a non-refundable loss
reserve in lien of Mortgage Insurance. Such loss reserve shall Be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lender shall not be required to pay. Borrewer any interest or earnings
on such loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in
the amount and for the period that Lender requires) provided by an instirer selected by Lender again becomes
available, is obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. If Lender required Morigage Insurance as a condition of makmg the Lodn and Borrower was
required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insurance in effect, or 9 provide a nori-refundable ioss
reserve, until Lender's requirement for Mortgage Insurance ends in accordance with any wrilten agreement
between Borrower and Lender providing for such termination or until termination-is required by Applicable
Law. Nothing in this Section 10 affects Borrower's obligation o pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender {or any entity that purchases the Note) for certain lossés it may
meur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance..

Mortgage insurers evaluate their total risk on all such insurance in force from time 16 fiine, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. Thése agreemients. are
on terms and conditions that are satisfactory to the mortgage insurer and the ofher party {or parties).to thése
agreements. These agreements may require the mortgage msurer to make payments using any source of funds+
that the mortgage insurer may have available (which may include funds obtained from Mortgage hlbl.llilncei

premiums).
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As a result of these agreements, Lender, any purchaser of the Note, another msurer, any reinsurer, any
_"other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
ffom (or.might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange
~..for sharing -or-modifying the mortgage insurer's risk, or reducing losses. If such agreement provides that an
affilidte of Lender takes a share of the insurer's risk in ehchange for a share of the premiums paid to the
ngurer, the arrangement is oflen termed "captive reinsurance. " Further:

(:l} Am such- agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Imur.mce, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agrcemente will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance uynder-the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to-receive:certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiinns that were unearned at the time of such cancellation or termination.

11. Assignment .of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Tender..

If the Property is damaged, such Miscellaneous Proceeds shall be apphed to restoration or repair of’ the
Property, if the restoration or. repair i$ economically feasible and Lender's security 15 not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opporfunity to-inspect suck Property to ensure the work has been completed to Lender's
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a smglt, disbursement-or-ini-a series of progress payments as the work is completed. Unless an
agreement 1s made in writing or Apphcable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any intefest or earnings on such Miscellaneous Procueds. If the
restoration or repair is not economically feasible 6r Lender's security would be lessened, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower. Such Mlscellaneoua Proceeda shall be applied in the order provided f(or m
Section 2.

In the event of a total taking, destruction or loss In leue of the Property, the Miscellaneous Proceeds
shall be applied to the sums qecured by this Security [nbtrument V\hether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partial taking, destruction, or loss. in valuﬂ of *the Property in which the fair market
value of the Property immediately before the partial taking, destru{.tlon, or-loss in value is equal to or greater
than the amount of the sums secured by this Security Instument immediately before the purtial taking,
destruction, or loss in value, unless Borrower and Lender otherwisce agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the “MisceHaneous “Proceeds multiplied by the
fo]l(ming fraction: (a) the total amount of the sums secured immediately: before the'partial taking, destruction,
or loss in value divided by (b) the fair market value of the Property : 1mmedldleh ‘before the partial taking,
destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value ol the Plopem in-which the fair market
value of the Property immediately belore the partial taking, destruction, or léss“in value is less than the
amount of the sums securcd immediately before the partial taking, destrugtion, or loss’in value. unless
Borrower and Lender otherwise agree In writing, the Mlscellaneous Proceeds 5ha‘11 ‘be- apphed 1o the sums
secured by this Security Instrument whether or not the sums are then due.

If the Propert‘; 1s abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as delined in the next sentence) offers to make an award to settle a claim for danwages, Borromr [ails
to respond to Lender within 30 days after the date the notice is given, Lender is authorized-to. colleet and
apply the Miscellaneous Proceeds either Lo restoration or repair of the Property or to the sums secured by this
Security Instrument, whether or net then due. "Opposing Party” means the third party thiit OWES. Borrower
Miscellancous Proceeds or the party against whom Borrower has a right of action in regard 19 Mlscellaneoub B

Proceeds.
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_ Boerrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
_"Lender § judgment, could result in forfeilure of the Property or other material impairmen!t of Lender's interest

in the Property or rights under this Security Instrument. Borrower can cure such a default and, :f acceleration
- _has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a
ruling that, in:Lender's judgment, precludes forfeiture of the Property or other material impairment of
Lender's interest in the Property or rights under this Security Instrument. The proceeds of any award or claim
for damages that-are attributable to the impairment of Lender's interest in the Property are hereby assigned
and shall be__.pa1d to-Lender.

Al Miscelldneous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not“Released; Forbearance By Lender Not a Waiver. Extension of the tme for
payment or modificatioh. of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or aily Sudcessor.-iti. Interest of Borrower shall not operate 1o release the liability of Borrower or
any Successors in Imerest-of Borrower. Lender shall not be required to commence proceedings against any
Suceessor in Interest of Borrower or to reluse to extend time for payment or otherwise modify amortization
of the sums secured by this“Sectrity Instrument by reason of any demand made by the original Borrower or
any Successors in Intcrest of Borrower. Any forbearance by Lender in exercising any right or remedy
inciuding, without lmntatlon Lcndcr § acceptance of payments from third persons, entities or Successors in
Tnterest of Borrower or in amou.mtb less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Lmhllm Co-s1gners, Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations. and liapility shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does hot execute the Note {a "co-signer"): (a) is co-signing this Security
Instrument only 1o mortgage, grant and convey the co<signer's interest in the Property under the terms of this
Security Instrument: (b) is not personally obhgated to pay the sums secured by this Security Instrument; and
fc) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make any
accommodations with regard to the terms of, th]s Sccurlty Instrument or the Note without the co-signer's
consent. :

Subject to the provisions of Section 18, any Suwessor i ierest of Borrower who assumes Borrower's
obligations under this Security Instrument in wrilng, “and 1§ approved Yy Lender, shall obtain all of
Borrower's righls and benefits under this Security. Instruméent. Borrewer shall not be released from
Borrower’s obligations and liability under this Security- Instrument- unless Lender agrees to such release in
writing. The covenants and agreemments of this Security Instrument shail bmd {except as provided m Section
20y and benefit the successors and assigns of Lender. ;

14. Loan Charges. Lender may charge Borrower fees for servigts pesformed in connestion with
Borrower's default, for the purpose of protecting Lender's interést in’ the“Property and rights under this
Security Instrument, including, but not limited to, atiorneys' fees, propertyinspection and valuation fees. In
regard to any other fees, the absence of express autherity in this Security Instrument to charge a specific lee
to Borrower shall not be construed as a prohibition on the charging of'such fec. Lender may not charge fees
that are expressly prohlblted by this Security Instrument or by ApplicableLaw: '

If the Loan is subject to a law which sets maximum loan chqrges and thal lat is finally interpreled so
that the interest or other loan charges collected or to be collected in connection with.the Loan exeeed the
permitted limits, then: (a} any such loan charge shall be reduced by the amount ‘néeessary lo reduce the charge
1o the permitted iimit; and (b) any sums already collected from Borrower which exceedid permitted Limits
will be refunded to Borrower. Lender may choose to make this refund by reducing the'priﬁuipai owed under
the Note or by making a direct payment to Borrower. If a refund reduces principal, the teduction. will be
treated as a parnal prepayment without any prepayment charge (whether or not a prepavment charge is
provided for under the Note). Borrower's acceptance of any such refund made by direct paymerit to Borrm&er
will constitute a waiver of any right of action Borrower mlght have arising out of such overcharge’ L

15. Notices. All notices given by Borrower or Lender m connection with this Security Instrument must
be in writing. Any notice to Borrower in connection with this Security Instriment shall be deemed 1w Thave
been given to Borrower when mailed by first class mail or when aclually delivered to Borrowef's notice
address if sent by other means. Notice to any one Borrower shall constitute ;ticc to all Borrowers’ unless
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"'Apphcable Law expressly requires otherwise, The notice address shall be the Property Address uniess
/Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
 Tender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower’s change of
- -address; then Borrower shall only report a change of address through that specified procedure.

Theré may bg only one designated notice address under this Security Instrument at any one time. Any notice
to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address stated herem
unléss, J,endbr Ins_designated another address by notice to Borrower. Any nolice in connection with ths
Securm In:,trument shall not be deemed to have been given to Lender until actually received by Lender. If
any noticg requued biy-this Security Instrument is also required under Applicable Law, the Applcable Law
requirement will satisfy the.corresponding requirement under this Security Instrument.

16. Governing Law, Scverability; Rales of Construction. This Security Instrument shall be governed
by federal law dnd the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument are subject 1o any requirements and limitations of Applicable Law.
Applicable Law might exp'heiﬂy___ or implicitly aflow the parties to agree by contract or it might be silent. but
such sifence shall not be c_onst_rued:_"a_s a prohibition against agreement by contract. In the event that any
provision or clause of thus 'Sec‘urity Thstrument or the Nole conflicts with Applicable Law, such conflict shall
nol affect other provisions of thls Securm, Instrument or the Note which can be given etfect without the
conflicting prowsmn O :

As used in this Security’ Instrumem ia) words of the masculine gender shall memn and include
corresponding neuter words or ‘werds of . the feminine gender (b) words in the singular shall mean and
include the plural and vice versa; and (c) Lhe word may" gives sole discretion without any obligation to take
any action.

17. Borrower's Copy. Borrower bhall be giveil one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 13,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond.for deed, contract for deed, installment sales contract or eserow
agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower 15
net a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written
consent, Lender may require immediate payment in-full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if'such exercise is prohibited by Applicable Law,

It Lender exercises this option, Lender shall give Borrower ndtice of acceleration. The notice shall
provide a period of not less than 30 days from the date the motice is gn en in accordance with Section 13
within which Borrower must pay all sums secured by this Seuurm’ In%trumunt If Borrower fails to pay these
sums prior to the expiration of this period, Lender may inv olke™ “any.- remedlca perrmtted by this Security
Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. Iff Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time prior
to the earliest of: (&) five days before sale of the Property pursuant to any. 'p(me'r' of sale contained in this
Security Instrument; (b) such other period as Applicable Law might specify for‘the termination of Borrower's
right fo reinstate; or {c) entry of a judgment enforcing this Security Instrument. Tho>e COHdlth]‘h are that
Borrower: (a) pays Lender all sums which then would be due under this bwurlt‘, Tistrument” and the Note as
if no acceleration had occurred, (b) cures any default of any other covenants or dgrbe_;r;ents, (c) pavs all
expenses incurred in enforcing this Security [nstrument, including, but not limited fo, tedsenable aftorneys'
fees, property inspection and valuation fees, and other {ees incurred for the purpose'“ of protectiiig -Lender's
interest in the Property and rights under this Security Instrument; and (d) takes such action-as-Tender may
reasonably require to assure that Lender's interest in the Property and rights under this ‘Seuu'ﬂt\ Instrimient,
and Borrower's obligation to pay the sums sccured by this Security Instrument, shall continue. unchangcd

Lender may require that Borrower pay such remnstaternent sums and expenses in one or more of the following -,
forms, as selected by Lender: (a) cash; (b) money order, (¢} certitied check, bank check, trcasurur 3 Lht.uk or
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"_caéhier"'s_ check, provided any such check is drawn upon an institution whose deposits arc insured by a federal

.'qgeﬁcy‘;"instrumentality or entity, or (d) Electronic Funds Transfer. Upon reinstatement by Borrower. this
Security “Instrument and obligations secured hereby shall remain fully cffcetive as if no ucecleration had

occu;.re'ci, However, this right to reinstate shall not apply in the case of acceleration under Section 18.

. 20, Sale¢ of Note; Change of Loan Servicer; Notice of Grievance. The Note or a purtial interest n the
Note '(tooetﬁer’ withi this Security Instrument) can be sold one or more times without prior notice to Borrower.
A sale m1ght résult.iri.a change in the entity (known as the "Loan Servicer") that colleets Periedic Payments
due underthe Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes ol
the Loan Servicer __umelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the
address to which’ payments should be made and any other mformation RESPA requires m connection with a
notice of transfer of servieing. If the Note 15 sold and therealler the Loan is serviced by a Loan Servicer other
than the purchaser ofthe Note, the mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be tranbtn:rrf:d to 4. successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by’ the Note purchaser.

Neither Borrower not-Lender may commence, join, or be joined lo any judicial action (as either an
individual liigant or the member of a class) that arises from the other party's actions pursuant 1o this Security
Instrument or that allepes that the. othg_r__Paft}__.haS.bTLﬂChtd any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or-Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice. to take corrective action. If Applicable Law provides a time
period which must elapse before certain astion can be taken, that time period will be deemed (0 be Teasonable
for purposes of thus paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
to Section 22 and the notice of acceleration glwn te Borrower pursuant to Section 18 shall be dectned to
satisfy the notice and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Scction 213 (a) *Hazardous Substances" are those
substances defined as toxic or hazardous substances; pollutants, or wastes by Environmental Law and the
following substances; gasoline, kerosene, other flammable of toxic. petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos Or_f‘citnlaldeli}fde, and radioactive materials; (b)
"Environmental Law" means federal laws and laws of the jurisdietion whén; the Property is located that relate
to health, safety or environmental protection; (¢} "Environmental Cledmip" includes any response action,
remedial action, or removal action, as defined in Environmental Law, and.(d) ‘an " Environmental Condition"
means a condition that can cause, conlribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal,:'sti')rage, or release of any Hazardous
Substances, or threaten to release any Hazardous Subslances, on or in the. Property. Borrower shall not do.
nor allow anyone else to do, anything affecting the Property (a) that is in- violation of any Environmental
Law, (b) which creates an Environmental Condition, or {¢) which, due to the’ prééencc,__u'se, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property.The. preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and o fhaintenance of
the Properly (including, but not limited to, hazardous substances in consumer products) L

Borrower shall promptly give Lender written notice of (a) any investigation, ulalm demand ldu. suit or
other action by any governmenial or regulatory agemcy or private party involving the Property: and any
Hazardous Substance or Environmental Law of which Borrower has actual kndiifle__dg‘é,,. () any
Environmental Condition, including but not Limited to, any spilling, leaking, discharge, release.or threat of
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h_'_r'eléase ‘of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
‘Hazardous Substance which adverscly affects the value of the Property. If Borrower learns, or is notified by
any’ governinental or regulatory authority, or any private party, that any removal or other remediation of any
""Haz'ardt')il‘; Substance affecting the Property is necessary, Rorrower shall promptly take all necessary remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Env 1ronmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acce]eratmn, Remedies. Lender shall give notice to Borrower prior to acccleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prier to
acceleration under.Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
detault on or before the date specified in the notice may result in acceleration of the sums secured hy
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall- further ‘inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and’ any other. matters required to be included in the notice by Applicable
Law. If the default is not cu'i'éd'on or before the date specified in the notice, Lender at its option, may
require immediate payment in full of alt” sums secured by this Security Instrument without further
demand and may inveke the p[mer of sale and/er any other remedies permitted by Applicable Law.
Lender shail be entitled to collect all éxpenses incurred in pursuing the remedies provided in this
Section 22, including, but not limited _.tu,_reasonablc aitorneys' fees and costs of title evidence.

If Lender invokes the power of sale, Léhd‘ér shall give written notice to Trustee of the occurrence
of an event of default and of Lender's clection to cause the Property to be sold. Trustee and Lender
shall take such action regarding notice of sale and shall give such notices to Berrower and to other
persons as Applicable Law may require. After the t]me required by Applicable Law and after
publication of the netice of sale, Trustee, without ~demand on Borrower, shall sell the Property at
public anctien to the highest bidder at the time and place and dnder the terms designated in the notice
of sale in one or more parcels and in any order Trustee determings. Trustee may postpone sale of the
Property for a peried or periods permitted by Apphcab]e Law ‘by. public anneuncement at the time
and place fixed in the notice of sale. Lender or its designee may puruhdse the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed u)n\eung the Property without any
covenant or warranty, expressed or implied. The vecitals in. thie Trustec's. deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the, proceeds of the sale in the
following order: {a) to all expenses of the sale, including, but not ]lmltcd to,: reasonable Trustee's and
attorneys' fees; (b) to all sums secured by this Security Instrument;: and (c) any excess o the person or
persons legally entitled to it or to the clerk of the superior court of the counh -in whuh the sale took
place.

23. Reconveyance, Upon payvment of all sums secured by this Security Inbtrument In,ndt,r shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and alt notes’ budencmg delt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Propurt} withot warranty to the
person or persons legally entitled to it. Such person or persons shall pay any reuordatmn co‘;tb and the
Trustee's fee for preparing the reconveyance. A

24. Substitute Trustee. In accordance with Applicable Law, Lender may from mne to tifhe appmnt a
successor trustee to any Trustee appointed hereunder who hus ceased to act. Without comevance ofthe
Property, lhc, successor trustee shall succeed to all the title, power and duties conferred upon® Truste& herem
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25. Use of Property. The Property is not used principally for agricultural purposes.

26, Attorneys' Fees. Lender shall be entitled to recover its reasonable attorneys' fees and costs in any
aotson of progeeding to construe ot enforce any term of this Security Instrument. The term "atiorneys' fees,”
Whenexer used in this Security Instrument, shall include without limitation atlorneys’ fees incurred by Lender
I any bdn.kruptcv proceedmg or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT OR-TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW,

BY SIGN[NG-BELOW; Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and-ir any-Rider executed by Borrower and recorded with it.

Witnesses: o ? '
I %‘ (Seal)

BRUCE ROI‘FE)"/ -Borrower
ZJ&,}J M ¢Seal)

CORA ROLFE -Borrower

(Sealy - s {Seal)
-Borrower R e -Borrower
-Borrower P ::: g -Borrower
(Seal) N e {Sealy

-Borrower SN -Borrower

e e WARAATAL N\W\
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- 'STATE OF WASHINGTON } -
T County of T hem sz\/

" On'this day personally appeared before me

Bruce Reolfe and Cova Rolfe

to me known to bg the individual(s) described in and who executed the within and foregeing instrument, and

acknowledged that__héfs-hé/.t_he}-' signed the same as his/her/their free and voluntary act and deed, for the uses

and purposes therein-‘mentioned. -
GIVEN under mv"'hand an‘d-.official seal this 1 7 28 day of NO'Wﬂ/Lb-eY‘
\\\\\\\\\\“

S g\( W 3
5“ ﬂ " \“\““l " ,f
= = \ON Ey "ﬂ ’/

E D g;/’—\\
SR
z 20 _ . U'; - Nol"LD/PI'J‘éic in and for the State of Washington, residing at
Sy m il
3 G eumS 252 My Appoi Expi - 16-29
%, 8, 8U QQ &_ = y Appointment Expires on §~ }
”l 1) " H\m m\\" @*.:-‘
OF WASRS
‘\\\\\\\\\\
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" PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER 15 made this 16th day of
November 2005 - ™ , and is incorporated mto and shall be
deemed to amend ™ and - supplement  the Mortgage, Deed  of Trust, or Security Deed (the
" Security Instr'ﬁrnf:nf")"‘ of “the same date, given by the undersigned (the "Borrower")

secure Borrower's Note to7
National City Bank of Indiana

(the "Lender") of the same date and covering the Property described in the Sceurity
[nstrument and located at: o

5606 KINGSWAY, ANACORTES Washlngton 98221

[Propcrt\ Address]
The Property includes, but is not hnnted to, a parcel of land mmproved  with a dwelling,
topether  with other such parcels and certain.‘common areas and facilities, as described in

{the "Declaration”).  The Property is " part of -4 _planned  unit development known as
SKYLINE P

[Name of Planned Unit Dévéloprient]

(the "PUD"). The Property also includes Borrower's jntérest in the homeowners  assoclation
or equivalent entity owning or managing the common - areas. and facilities of the PUD (the
"Owners Association") and the uses, benefits and proceeds of Borrovu,r S interest:

PUD COVENANTS. In addition to the covenants and agréemiénis. +made in the Security
Instrument, Borrower and Lender further covenant and agree as follows: ;:: g

A. PUD Obligations.  Borrower shall perform all of Borrower's obligations  under the
PUD's Constituent  Documents.  The "Constituent Documents” - are .the (i} Declaration. (i)
articles of incorporation,  trust instrument or any equivalent document whith creates the
Owners  Association, and (i) any by-laws or other rules or regu_lations""_. ‘of .the Owners
Association.  Borrower shall promptly pay, when due, all dues and- :a'_s'ses"smen't'é . imposed
pursuant to the Constituent Documents. e

MULTISTATE PUD RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM
INSTRUMENT
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‘B -Pr'bper'fy-:'.'Insurance. So long as the Owners Association maintains, with a generally
accepted . “msurance. - carrier, a "master" or "blanket” policy msuring the Property which 15
satisl'act()f}" 1o~ Lender~ and which provides insurance coverage in the amounts (including
deductible  levels),~"for-the periods, and against loss by fire, hazards included within the term
"extended coverage,” . and. any other hazards, including, but not limited to. earthquakes  and
floods, for which Lender retjuires insurance, then: (i) Lender waives the provision In Section
3 for the Periodic Paymeft to Lender of the vearly premium installments for property
insurance  on the --Pr_._ope_rty;_ d.ﬂd (iiy Borrower's obligation under Section 3 w mantam
property  insurance coverage an: the Property is deemed salisfied to the extent that the
required coverage 1s prowded by the Owners Association policy.

What Lender requires ~as a condﬂmn of this waiver can change during the term of the
loan.

Borrower shall give Leﬁde-r’ ) pr_ompt__' ‘notice  of any lapse in required property insurance
coverage provided by the master or 'blﬁi_jket péiicu;

In the event of a distribution “of properly. insurance  proceeds in lieu of resloration  or
repair  following a loss to the Propefty, orie Common areas and facilities of the PUD, any
proceeds  payable to Borrower are™ hereb} assigned  and shall be paid to Lender. [Lender
shall apply the proceeds to the sums. secured by the Security Instrument, whether or not
then due, with the excess, if any, paid to Borr(iw'er__.

C. Public Liability Insurance. Borrower shall- taku such acuons a3 may be reasonable
to insure that the Owners  Association maisitairs @& public lisbility msurance policy
acceptable in form, amount, and extent of coverage to-Lender. ;

D. Condemnation. The proceeds  of any ~award” or, claun for damages, direct  or
consequentiai, pavahle to Borrower in connection mth am condemnation  or other taking of
all or any part of the Property or the common arcas’ ‘and facitities of the PUD. or for any
conveyance  n lleu of condemnation,  are hereby assi{;m,d and shall be paid to Lender. Such
proceeds  shall be applied by Lender to the sums secured by -the- Security Instrument —as
provided in Section 11, R

E. Lender's Prior Consent. Borrower shall not, except: dfter nofice to Lender and with
Lender's  prior written consent, ecither partition or subdivide - the Properly’ or consent to (i)
the abandonment or termination of the PUD, except for “abandonment or ternunation
required by law in the case of substantial destruction by fire or othér <asualty.” or in the case
of a taking by condemnation  or eminent domawn, (1) any amendment to_ary -proyision  of the
"Constituent  Documents” it the provision is for the express "--b:c_r'_;'efi-t" af Lender;  (iii)
termination  of professional management and assumption of self- manaszemént of the
Owners Association; or (1v) any action which would have the effect of rendermg the _public
liability insurance coverage maintained by the Owrers Association unacceptable to Lender. :

F. Remedies.  If Borrower does not pay PUD dues and assessments  when' d_ue',: _'ih_en
Lender may pay them. Any amounis disbursed by Lender under ts paréigfaph' L F shgl.l
become additional debt of Borrower secured by the Security Instrument  Unléss o Borrower”
and Lender agree to other lerms of payment, these amounts shall bear interest froni the”
date of disbursement at the Note rate and shall be pavable, with interesl, upen nouuv tmmE

Lender to Borrower requesting payment. Initials. 3]& & |
i
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BY SIGNING BELL}W Rorrower aceepls and agrees to the terms und covenants  conlamed

in this PUD Rjder §
A (Seal) M‘;V (Seal)

-Borrower BRUCE ROLF -Borrower

_ - (Seal) é’b"’ /é'% (Seal)

.+ _Borrower CORA ROLFE -Borrower

(Sealy (Seal)

-Borrower -Borrower

(Seal) et (Seall

-Borrawer e T -Borrower

7R (0411) Page 3 of 3 7 Form 3150 1/01
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