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DEED OF TRUST
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DATE: November 15, 2005 @Lﬂ \'S

Reference # (if applicable): e Additional on page
Grantor(s): S

1. Boe, Randali L

2. Boe, Monigue R

Grantee(s)
1. CITY BANK
2. RECONVEYANCE PROFESSIONALS INC., Trustee

Legal Description: Lot 21, PLAT OF BAY HILL VILLAGE DIVISI-O_N .Il ;
: e _Additional on page 2

Assessor’s Tax Parcel ID# 4618-000-021-0000 (P104434), 340302-2-011-0600 (P108049)

THIS DEED OF TRUST is dated November 15, 2005, among Randall L Boe and Monique R
Boe; HUSBAND AND WIFE, whose address is 12251 Bayhill Drive, Burlington, WA 98233
("Grantor"); CITY BANK, whose mailing address is BALLINGER BRANCH, 20333 BALLINGER
WAY NE, PO BOX 7, MOUNTLAKE TERRACE, WA 98043-0007 (referred to below someétimes
as "Lender" and sometimes as "Beneficiary"); and RECONVEYANCE PROFESSIONALS INC
whose mailing address is PO BOX 5587, EVERETT, WA 98206 (referred to_bel_ow ‘a8
"Trustee"). T
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CONVEYANCE AND GRANT For valuable consideration, Grantor conveys fo Truslee in trust with power of sale, right
of entry and-possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to the
following described real property, together with all existing or subsequently erecled or affixed buildings, improvements and
fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utiliies
with ditch or irrigation rights); and all other rights, royalties, and profits relating to the raal tpr erty, including without limitation
all minerals, oil, gas; geothermal and similar matters, {the "Real Property”) located in Skagit County, State

of Washingion:
PARCEL A:

Lot 21, PLAT OF BAY HILL VILLAGE DIVISION I, according to the plat thereof recorded in
Volume 15 of Plats, Pages 125 and 126, records of Skagit County, Washington.

PARCEL B:

The North 80 feet of the. South 479. 20 feet of the East 16 feet of Government Lot 3,
Section 2, Township 34 North, _Ra_nge 3 East of the Willamette Meridian, lying directly
West of land adjacent to the West line of Lot 21, PLAT OF BAY HILL VILLAGE DIVISION
It, according to the Plat thereof recorded in Volume 15 of Plats, pages 125 and 126,
records of Skagit County, Washingtor’i._-:

The Real Properly or its address is coﬁ‘lmonly known as 12251 Bayhill Drive, Burlingtan, WA
98233. The Real Property tax identification number is 4618-000-021-0000 (P104434),
340302-2-011-0600 (P108049).

Grantor hereby assigns as securily to Lender, all of Grantor's rlghl tllle and |nterest in and to all leases, Rents, and profits of
the Property, This assignment is recorded in accordance with RCW 65.08:070; the lien created by this assignment is infended
to be specific, perfected and choate upon the recording of this Deed"of Trust.-Lender grants to Grantor a license to collect
the Rents and profits, which license may be revoked at Lender's optlon and shall be automallcally revoked upon acceleration
of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE: SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERT\' 15 GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Excepl as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall striclly and:in a t|meiy manner perform alt of Grantor’s
abligations under the Note, this Deed of Trust, and the Related Documents. :

POSSESSION AND MAINTENANCE OF THE PRQPERTY. Grantor agrees that Granlor’s possessmn and use of the Propesty
shall be governad by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) remaln in possessmn and control of
the Property; (2) use, operate or manage the Property; and (3) collect the Rents from the Property (this privilege is a
license from Lender to Grantor automatically revoked upon default). The following provisigns relate to the use of the
Property or to other limitations on the Property. The Real Property is not used principally for agncultural purposes

Duty to Maintain. Grantor shall maintain the Properly in tenantable condition and promp{'.y periorm all _repairs,
replacements, and maintenance necessary to preserve its value.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stnppmg -of
or waste on or to the Property or any portion of the Property. Without limiting the generality of the foragoing, Grantor will
not remove, or grant to any other party the right to remove, any timber, minerals (including oil and gas} coal; clay, -
scoria, soil, gravel or rock products without Lender’s prior written consent.

Remaoval of Improvements. Grantar shall not demgclish or remove any Improvements from the Real Property w-.\hout
Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require Grantér to'make’
arrangements satisfactory to Lender to replace such Improvements with Improvemants of at least equal value. L
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Lendef -] nght o 'Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonatile times fo attend to Lender’s interests and to inspect the Real Property for purposes of Grantor's compliance
with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compliance
by all agents, tenants-or other persons or entities of every nature whatsoever who rent, lease or otherwise use or occupy
the Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
authorities applic’:able'to the lse or occupancy of the Property, including without limitation, the Americans With Disabilities
Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compllance during any
proceeding, including appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and s0
long as, in Lender's sole-opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to
post adequate security or.a surety bond:. reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agreés neither to abandon or leave unatlended the Property. Grantor shall do all other acts, in
addition to those acts set forth above in this section, which from the character and use of the Property are reasonably
nacessary to protect and preserve the Prqpéqy.

DUE ON SALE - CONSENT BY LENDER." Lerider may, at Lender's option, (A) declare immediately due and payable all
sums secured by this Deed of Trust or. (B) increase.the interest rate provided for in the Note or other document evidencing
the Indebtedness and imposa such other condifions as Lender deems appropriate, upon the sale or ransfer, without Lender's
prior writlen cansent, of all or any part of tie Real Property, or any interest in the Real Froperty. A “sale or transfer" means the
conveyance of Real Property or any right, title or interest in the Real Property; whether legal, beneficial or equitable; whether
voluntary or inveluntary; whether by outright sale, deed, installment sale contract, land contract, contract for deed, leasehold
interest with a term greater than three (3) years, lsase~option contract, or by sale, assignment, or transfer of any beneficial
interest in or to any land trust holding titie to the Real Praperty, or by any other method of conveyance of an interest in the
Real Property. However, this option shall not be exercnsed by Lender if such exercise is prohibited by federal law or by
Washington law.

TAXES AND LIENS. The following provisions relahng to: Ihe taxes and- Ilens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (and in all events prigr io dellnquancy) all taxes, special taxes, assessments,
charges (including walter and sewer), fines and irmpositions levied agdinst or on account of the Property, and shall pay
when due all claims for work dane on or for services rendered or'material furnished to the Property. Grantor shalt
maintain the Properly free of all liens having priority over or &qual to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments not due, except for the Ex:shng Indebledness referred to below, and except
as otherwise provided in this Deed of Trust. ]

Right to Contest. Grantor may withhold payment of any tax, assessment or clalm in connection with a good faith
dispute over the obligation to pay, so long as Lender’s interest in the Property is not jeopardized. [f a lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen {15} days after.the-lien arises or, if a lien is filed, within fifteen
(15) days after Granlor has notice of the filing, secure the discharge of the lien, or'if réquestad by Lender, deposit with
Lender cash or a sufficient corporate surely bond or other security satisfactory to Lendeér in an amount sufficient 1o
discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against tha Property. Grantor shall name Lender as an additional obllgee under any surety bond furnished
in the contest proceedings.

Evidence of Payment. Grantor shall upan demand furnish to Lender satisfactory ewdence af payment of the taxes or
assessments and shall authorize the appropriate governmental official 1o deliver to Lender at any tlrne a wntten statement
of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any” wark s commenced any
services are furnished, or any materials are supplled to the Properly, if any mechanic’s lien, materialmen’s lien; or other
lien could be asserted on account of the wark, services, or materials. Grantor will upon request.of Tender furnish to
Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such |mprovemenl5 i

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part uf this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standa’rd extend_ed' ;
coverage endarsemenls on a replacement basis for the full insurable value covering all Improvements. on the Real !
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee clausg’in ;
favor of Lender. Grantor shall also procure and maintain comprehensive general liability insurance in such’coverage’
amounts as Lender may request with Truslee and Lender being named as additional insureds in such liability insurance-~ .
palicies. Additionally, Grantor shall maintain such other insurance, including but not limited to hazard, busmess
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interruption, ‘and- boiler insurance, as Lender may reasanably require. Policies shall be written in form, amounts,
coverages and basis'reasanably acceplable to Lender and issued by a company or companies reasonably acceptable to
Lender. Grantar, upon request of Lender, will deliver to Lender from time to fime the policies or certificales of insurance
in form:satisfactory to-tender, including stipulations that coverages will not be cancelled or diminished without at least
ten (10) days prier writteri notice fo Lender. Each insurance policy also shall include an endorsement providing fthat
caverage in faver of ‘Lerider-will not be impaired in any way by any acl, omission or default of Grantor or any other
person.  Should“the Real-Properly be located in an area designated by the Director of the Federal Emergency
Management Agency as a special flood hazard area, Grantor agreas to obtain and maintain Federal Flood Insurance, if
availabie, within 45 days-after.rotice is given by Lender that the Property is located in a special ficod hazard area, for the
full unpaid principal balance of-the loan and any prior liens on the property securing the loan, up to the maximum policy
limits set under the Nationdl Flood Insurance Program, or as otherwise required by Lender, and to maintain such
insurance for the term of the loan. . ™

Appfication of Proceeds.: Grantor shall promptly nofify Lender of any loss or damage to the Property. Lender may
make proof of lass if Grantorfails to do-so within fifteen (15) days of the casualty. Whether or not Lender's security is
impaired, Lender may, at Lenders'election, recelve and retain the proceeds of any insurance and apply the proceeds to
the reduction of the Indebtednéss, payment of any lien affecting the Property, or the restoration and repair of the
Property. If Lender elects to apply.the proceads.to restoration and repair, Grantor shall repair or replace the damaged or
destroyed Improvements in a mannér satistaétory to: Lender. Lendsr shall, upon satisfactory proof of such expenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default
under this Deed of Trust, Any proceeds which have not been disbursed within 180 days after their receipt and which
Lender has not committed to the repair or restoration-of the Property shall be used first to pay any amount owing to
Lender under this Deed of Trust, then to pay accryed intersst, and the remainder, if any, shall be applied ta the principal
balance of the Indebtedness. if Lendsr holds.any.proceeds after payment in full of the Indebtetness, such proceeds
shall be paid without interest to Grantor as Grantor's interests may appear.

Compliance with Existing Indebtedness. During the perigd in which any Existing Indebtedness described below is in
effect, compliance with the insurance pravisions contained in the instrument evidencing such Existing [ndebtedness shall
constitute compliance with the insurance provisions under this Deed, 6f. Trust, to the extent compliance with the terms of
this Deed of Trust would constitute a duplicalion of insurance réquirement. If any praceeds from the insurance become
payahte on loss, the provisions in this Dead of Trust for division of proceeds shall apply only ‘o that portion of the
proceeds not payable to the holder of the Existing Indebtedness. ..

Grantor’s Report on Insurance. Upon request of Lender, however ridt more than once a year, Grantor shall furnish io
Lender a report on sach existing policy of insurance showing: (1) -the’name ‘of the insurer; (2) the risks insured; (3)
the amount of the palicy; (4) the property insured, the then current réplacement value of such property, and the manner
of determining thal value; and (5) the expiration date of the policy.. Grantor shall, upon request of Lender, have an
independent appraiser satisfactory to Lender determine the cash value replacement.cost of the Property.

LENDER’S EXPENDITURES. If any action or proceeding is commenced that would matetially affect Lender’s inferast in the
Properly or if Grantor fails to comply with any provision of this Deed of Trust or’any Related Documents, including but not
limited to Grantor's failure to comply with any cbligation o maintain Existing indebledness jn good standing as required
below, or to discharge or pay when due any amounts Grantor Is required to discharge.or pay under this Deed of Trust or any
Related Documents, Lender on Grantor's behalf may (but shall not be obligated to}.take.dny.action that Lender deams
appropriate, including but not limited to discharging or paying all faxes, liens, security interests, encumbrances and other
claims, at any time levied or placed on the Praperty and paying all casts for insuring, maintaining and.preserving the Property.
Al such sxpenditures incurred or paid by Lender for such purposes will then bear interest:at-the rate eharged under the Note
from the date incurred or paid by Lender to the date of repayment by Grantor. All such expefses will become a part of the
Indebtedness and, at Lender’s option, will {A) be payable on demand; (B} be added ta thé balance of the Note and be
apportioned among and be payable with any installment payments to become due during either {1} the.term of any
applicable Insurance policy; or (2) the remaining term of the Note; or (C) be treated as a balloori-payment which will be due
and payable at the Note’s maturity. The Deed of Trust alse will secure payment of thess amounts. Such right'shall be in
addition to all other rights and remedies to which Lender may be entitled upon Default. ) S

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a pért.of'“th-is'beéd.__of
Trust: P

Title. Grantor warrants that: {a) Grantor holds good and marketable title of record to the Property in-fee simipis, free™
and clear of all liens and encumbrances other than thosa set forth in the Real Property description or in the Existing :
Indebtedness section balow or in any title insurance palicy, fitle report, or final title opinion issued in favor of, and,
accepled by, Lender in connection with this Dead of Trust, and (b} Grantor has the full right, power, and atthgrity to
exacute and deliver this Deed of Trust to Lender. R
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Defense of THie: "Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to
the Propeity.against the lawful claims of all persons. In the event any aclion or proceeding is commenced that questions
Grantor's iitly or.the interest af Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expense. .-Grantor may be the nominal party in such proceeding, but Lender shail be entifled to participate in the
proceeding and 1o be répresented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
cause fo be del:vered lo Lender such instruments as Lender may request from time to time to permit such participation.

Compliance With Laws. Grantor warrants that the Properly and Grantor's use of the Property complies with all existing
applicable laws, ordinanges, and regufations of governmental authorities.

Survival of Representations and Warranlies. All representations, warranties, and agreements made by Grantor in this
Deed of Trust shall survive the exaculion and delivery of this Deed of Trust, shall be continuing in nature, and shall
remain in full force and effect-unfit slich time as Grantor's Indebtedness shall be paid in full.

EXISTING INDEBTEDNESS. The ferlowing 'prbvisions cancerning Existing Incebtedness are a part of this Deed of Trust

Existing Lien. The lien of this.Deed of Trust _securing the Indebtedness may be secondary and inferior to an existing
lien. Grantor expressly covenants.and agrees lo pay, or see fo the payment of, the Existing Indebtedness and to prevent
any default on such indebtedness,-dny-default under the instruments evidencing such indebtedness, or any default
under any security documents for such mdebtedness

No Modificafion. Grantor shall not enter inta’ any agraement with the holder of any mortgage, deed of trust, or other
security agreement which has priority over-ihiis' Deed of Trust by which that agreement is modified, amended, extended,
or renawed without the prior wrillen consent of Lender. Grantor shall neither request nor accept any future advances
under any such security agreement without-the priorwritten consent of Lender.

CONDEMNATION. The following provisions relati':ng__ to condemnation proceedings are a part of this Deed of Trust:

Proceedings. f any proceeding in condemnalion-is filed, Grantor shall prompily nolify Lender in writing, and Grantor
shall promplly take such steps as may be necessary to defend the: action and obtain the award. Grantor may be the
nominal party in such proceeding, but Lender shall be enfitled to'participate in the proceeding and to be represented in
the proceeding by counsel of its own choice all at Grantor's eXpense, and Grantor will deliver or cause to be delivered fo
Lender such instruments and documentation as may -be, requested by Lender from time to time to permit such
participation.

Application of Net Proceeds. If all or any part of the Properfy_ is _cond_emned by eminent domain proceedings or by any
praceeding or purchase in lieu ot condemnalion, Lender may at its”election require that all or any portion of the net
praceeds of the award be applied to the indebtedness or the repalf of restoration of the Property. The net proceeds of
the award shall mean the award after payment of all reasonable costs, expenses, and altorneys' fees incurred by Trustee
or Lender in connection with the condemnalion.

IMPOSITION QF TAXES, FEES AND CHARGES 8Y GOVERNMENTAL, AUTHORIT!ES The 10'.10wmg provisions relaling to
governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition 1o this
Deed of Trust and take whatever other aclion is requested by Lender to perfect-and continug Lender’s lien on the Real
Property. Grantor shall reimburse Lender for all taxes, as described below, !ogether ‘with” all expenses incurred in
recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees, documentary stamps,
and other charges for recording or registering this Deed of Trust.

Taxes. The foliowing shall constitute taxes o which this section applies: (1) a speCIﬁc tax upon th:s type of Deed of
Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) “a-spécific-lax-on’ Grantor which
Grantor is authorized or required to deduct from payments on the indebledness secured by this type-of Deed of Trust;
(3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note; and {4)--& specmc fax
on ail or any portion of the Indebtedness or on payments of principal and interast mada by Grantor.

Subsequent Taxes. If any lax to which this section applles is enacted subsequant fo the date of this. Deed of Trust, this
event shall have the same effect as an Event of Default, and Lender may exercise any or all of its available remedles. for
an Event of Default as provided bslow unless Grantor sither (1) pays the tax before it becomes delinquent, or-. (2)
contesis the tax as provided above in the Taxes and Liens section and deposits with Lender cash or & sufﬁcrent
corporate surety bond or other securily satisfactory to Lender. o

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a securlty
agreement are a part of this Deed of Trust:

Securlty Agreement. This instrument shall constitute a Security Agreement to the extent any of the Propeﬁy consmutes o
fixtures, and Lender shall have all of the rights of & secured party under the Unitorm Commercial Code as amended__from
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Securlly lnlerest Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfact and
continua-Lender's sequrity interest in the Rents and Personal Property. In addition to recording this Deed of Trust in the
real propeity records, Lender may, at any time and without further authorization from Grantor, file executed counterparts,
copies or reprodtictions of this Deed of Trust as a financing statement. Grantor shall reimburse Lender for all expenses
incurred in perfeciing or continuing this security interest. Upon detault, Grantor shall not remove, sever or detach the
Personal Property from-the Preperty. Upon default, Grantor shall assemble any Personal Property not affixed to the
Properly in a mariner and at a place reasonably convenlent to Grantor and Lender and make it available to Lender within
three (3) days after receipt of-written demand from Lender to the extent permitted by applicable law.

Addresses. The mailing addf_esses of Grantor (debtor) and Lender (secured party) from which information concerning
the security interest grantéd by this'Deed, of Trust may be obiained (each as required by the Uniform Commercial Code}
are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
gttorney—in-fact are a part of this Deed of Trust:

Further Assurances. Al any tlrne -and trom time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made; executed or-delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiiéd, or rérecarded, as the case may be, at such times and in such offices and
places as Lender may deem appropriate;, ariy-and all such mortgages, deeds of trust, securlty deeds, security
agreemenis, financing statements, continuation.‘statements, Instruments of further assurance, certificates, and other
documents as may, in the sole opinion of tender, be necessary or desirable in order to effectuale, complete, perfect,
continue, or preserve (1} Grantor's pbligations under the Note, this Deed of Trust, and the Related Documents, and (2)
the liens and security interests created by this Deed of Trust on the Property, whether now gwned or hereafter acquired
by Grantor. Unless prohibited by law or Lendér agrees to the contrary in writing, Grantor shak reimburse Lender for all
costs and expenses incurred in cannection with the matters referred to in this paragraph.

Attomey=in-Facl. |f Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor and at Granfor's axpense. For slich-purposes, Grantor hereby irrevocably appoints Lender
as Grantor's attorney—in-fact for the purpose of making, executing, delivering, filing, recording, and doing all other things
as may be necessary or desirable, in Lender's sole oplnlon, lo accompllsh the matters referred to in the preceding
paragraph.
FULL PERFORMANCE. If Grantor pays all the Indebtedness when due and otherWIse performs all the obligations imposed
upon Grantor under this Deed of Trust, Lender shall execute and deliver to: Trustee a request faor full reconveyance and shall
execute and deliver to Grantor suitable statements of termination of any financing statement on file evidencing Lender's
security infarest in the Renls and the Personal Property. Any reconveyance fee shall be paid by Grantor, if permitied by
applicable law. The grantee in any reconveyance may be described as the "perscn or iérsons legally entitled thersto”, and
the recitals in the reconveyance of any matters or facts shall be conclusive proof of the’ Irulhfulness of any such mailars or
facts.

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall consmute an Event of Deiault under this Deed of
Trust:

Payment Default. Grantor fails to make any payment when due under the Indebtedness

Other Defaults. Granfor fails 1o comply with or to perform any other term, obligation, covenant or condmon contained in
this Deed of Trust or in any of the Related Documents or to comply with or to perform:. any term; obhgahun covenant or
condition contained in any other agreement between Lender and Granter.

Compliance Default. Failure o comply with any other term, obligation, covenant or condlhon contalned in. thls Deed of
Trust, the Note or in any of the Related Documents. .

Detault on Other Payments. Failure of Grantor within the fima required by this Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any ligh, - :

False Statements. Any warranty, representation or statement made or furnished to Lender by Grantor or on Graniors
behalf under this Deed of Trust or the Related Documents is false or misleading in any material respacl eﬂher now or at
the time made or furnished or becomes false or misleading at any {ime thereafier.

Defective Collateralization. This Deed of Trust or any ot the Related Documents ceases to be in full forca and. effect
(including failure of any collateral document to create a valid and perfected security interest or lien) at any time and for.--'
any reason.

Death or Insolvency. The death of any Grantor, the insolvency of Grantor, the appointment of a receiver for any pgft of
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Gra'ntors ;;vro';'aer'fy= any assignment for the benefit of creditors, any type of creditor workout, or the commencement of
any- proceedlng under any bankruptey or insolvency laws by or against Grantor,

Creditor or Forfeilure Proceedings. Cormmencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-Help, repossesslon or any other method, by any creditor of Grantor or by any governmental agency
against any propérty securing the Indebtedness. This includes a garnishment of any of Grantor’s accounts, including
deposit accounts, with-Lender, However, this Event of Default shall not apply if there is a good faith dispute by Granter
as to the validity or-réasenableness of the claim which is the basis of the credilar or forfeilure proceeding and if Grantor
gives Lender written nolice of the creditor or forteiture proceeding and deposits with Lender monies or a surety bond for
the creditor or forfeiture proceeding, in an ameunt determined by Lender, in its sole discretion, as being an adequate
reserve or bond for the d;spule

Breach of Other Agreemeni Any: breach by Grantor under the terms of any other agreement between Grantor and
Lender that Is not remedied -‘within any. grace period provided therein, including without limitation any agreement
concerning any indebtedness:or other abiigation of Grantor to Lender, whether existing now or later.

Events Atfecling Guaranior, 4ny. of the preceding events occurs with respect to any guarantor, endorser, sursty, or
accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodation parly dies or
becomes incompetent, or revokes.or disputes the. vaiidity of, or liakility under, any Guaranty of the Indebtedness. In the
svent of a death, Lender, at its oplion, .may, but shall not be required to, permit the guaranior's estate to assume
unconditionally the obligations arising’ under, 1he guaranty in a manner satisfactory to Lender, and, in deing so, cure any
Event of Default,

Adverse Change. A malerial adverse change_.dccurs-in Grantor's financial condition, or Lender believes the prospact of
payment or performance of the Indebtedness:is impaired.

Insecurity. Lender in good faith believes itself insecure.

Existing Indebledness. The payment of any installment of principal or any interest on the Existing Indebtedness is not
made within the time required by the promissory note evidencing such indebtedness, or a default occurs under the
instrument securing such indebtedness and is nat cured during any. applicable grace periad in such instrument, or any
suit or other aclion is commenced to foreclose any existing lien.on the Property.

Right to Cure. If any default, other than a default in payment is curable’and if Grantor has not been given a notice of a
breach of the same provision of thiz Deed of Trust within the preceding twelve (12) months, it may be cured if Grantor,
after receiving written notice from Lender demanding cure of such default;. (1) cures the default within ten (10) days; or
(2) if the cure raquires mere than ten (10) days, immadiately initiates steps which Lender deems in Lender's sole
discretion to be sufficient to cure the default and thereafter contlnuas and completes all reasonable and necessary steps
sufficient to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under thls Deed of Trusi at any time thereafter,
Truslee or Lender may exercise any one or more of the following rights and remedies: ’

Election of Remedies. Election by Lender to pursue any remedy shall not excjude purs__uil'of any other remedy, and an
election to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust, after
Grantor’s failure to perform, shall not affect Lender’s right to declare a default and exarcise its remedies.

Accelerate Indebtedness. Lender shall have the right at its aption to declare the entire Indebtedness immediately due
and payabls, including any prepaymant penalty which Grantor would be required to pay;

Foreciosure. With respect to all or any parl of the Real Praperty, the Trustee shali have ‘the. rlght 1o exarcise its power of
sale and lo foreciose by notice and sale, and Lender shall have the right to foreclose by ]udiclal foreclosure, in either
case in accordance with and to the full extent provided by applicable law.

UCC Remedies. with respect to all or any part of the Personal Property, Lender shall have arl the rlghts and remedles of
a secured party under the Uniform Commercial Code.

Collect Rents. Lander shall have the right, without notice to Grantor o take possession of and manage \'ne Pfopeny
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over‘and above Lender’s
costs, against the Indebtedness. In furtherance of this right, Lender may raquire any tenant or other user of the Proparty
to make payments of rent or use fees directly to Lender. If the Rents are collected by Lender, then Grantor irrevocably ..
designates Lender as Grantor's aftorney—in-fact to endorse instruments received in payment thereof in the name.of |
Grantor and lo negoliate the same and collect the proceeds. Paymentis by tenants or other users fo Lender.in response
to Lender's demand shall satisfy the obligations for which the payments are made, whether or not any proper-grounds -
for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent, or through a -
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Appoint Recewer tender shall have the right to have a receiver appointed to take possession of all or any part of the
Praperty, with-the- power to protect and preserve the Properly, to operate the Property preceding or pending foreclosure
or sale, and to collec! the Rents from the Properly and apply the proceeds, over and above the cost of the recelvership,
against:the Indebtedriess. The receiver may serve without band if permitted by law. Lender’s right to the appointment
of a recaiver shall exist Whether or not the apparent value of the Property exceeds the Indebtedness by a substantial
amount. Employmenit by Lender shall not disqualify a person from serving as a receiver.

Tenancy at Sufferance.. If Granlor remains in possession of the Proparty after the Property is sold as provided above or
Lender otherwise becomes entitled to possession of the Properly upon  default of Grantor, Grantor shall hecome a
tenant at sufferance of Lender-or the purchaser of the Property and shall, at Lender's option, either (1) pay a
reasonable rental for the.use of the. Property, or (2) vacate the Property immediately upon the demand of Lender.

Other Remedies. Trustse or Lender shall have any other right or remedy provided In this Deed of Trust or the Note or
by law.

Notice of Sale. Lender shall give Granfor reasonable nofice of the tima and placa of any public sale of the Personal
Property or of the lime after which any private sale or other intended disposition of the Persanal Property is to be made.
Reasonable nolice shall mean Adtice given at least ten (10) days before the time of the sale or disposition. Any sale of
the Personal Properly may be madeinconjunciion with any sale of the Real Property.

Sale of the Property. To the exient.permitied By applicable law, Grantar hereby walves any and all rights to have the
Property marshalled. In exercising its rights and refmedies, the Trustee or Lender shall be free fo sell all or any part of the
Property together or separately, in one sale'qr by separate sales. Lender shall be antitled to bid at any public sale on all
ar any portion of the Property,

Attorneys’ Fees; Expenses. If Lender msﬁtutes _a-ny smt or action to enforce any of the terms of this Deed of Trust,
Lender shall be enlitled to recover such sum as the court may adjudge reasonable as attornays’ fees al trial and upon
any appeal. Whether or not any courl action-js-involved, and to the exient not prohibited by law, all reascnable
expenses Lender incurs that in Lenders opinion. dre necessary.-at any time for the protection of ils interest or the
enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear intergst at the Note
rate from the date of the expenditure until repaid. Expenses-¢overdd by this paragraph include, without limitation,
however subject to any limits under applicable law, Lender’s attorneys’ fees and Lender's legal expenses, whether or not
there is a lawsuit, including attorneys' fees and expenses for bankrupicy proceedings (including efforts to modify or
vacate any automatic stay or injunction), appeals, and any anticipated posl—judgment coliection services, the cost ot
sea:chmg records, obtaining fitle reports (including foreclosure: réports), surveyors’ reports, and appraisal fees, title
insurance, and fees for the Trustee, to the extent permitted by apphcabﬂe law.". Grantor also will pay any court costs, in
addition to all other sums provided by law.

Righis of Trustee. Truslee shall have gll of the rights and duties of ‘Lender as sel forthi in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions re'.atmg to me powefs and obligalions of Trustee
(pursuant to Lender's Instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of Iaw Trustee shall have the power to take
the following actions with respect to the Property upon the wiitten request of Lender and Grantor: (a} join in preparmg
and filing a map or plat of the Real Property, including the dedication of streets or-other nghts to the public; (b} join in
granting any easement or creating any restriction on the Real Property, and (c) jon.in any subordlnahon or pther
agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust:

Obligations to Nolify. Trustee shali not be obhgated to notify any other party of a pendmg sala under any other trust
deed or lien, or of any action or proceeding in which Grantor, Lender, or Trusteg shall-be 4 party, unless required by
applicable Iaw or unless the aclion or proceading is braught by Trustee.

Trustee. Truslee shall meet all qualifications required for Trustee under applicable law. In éddlflun to the fights and
remedies set forth above, with respect to all o any part of the Property, tha Truslee shall have-the right-to idreciose by
notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either case in accordance wn!h and
to the full extent provided by applicable law. :

Successor Trustee. Lender, at Lender’s option, may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowiedged by Lender and recorded in the office. -

of the recorder of Skagit County, State of Washington. The instrument shall contain, in addition to alt. other matters |
required by state law, the names of the original Lender, Trustes, and Grantor, the book and page or the Audilor's Filg
Number where this Deed of Trusl is recorded, and the name and address of the sucecessor frustes, and the instrument
shall be executed and acknowledged by Lender or ifs successors in interest. The successor trustee, without conveyance - .
of the Property, shall succeed to all the tille, power, and duties conferred upen the Trustee in this Deed of Trust and by .~

AR

Skagit County Auditor
11/17/2006 Padge 8 of J1 1:173_!‘:!AM_




DR LA B IR ERRE LA

(Continued) Page 9

applscable |aw Thls procedure for substitution of Trustee shall govern o the exclusion of all other provisions for
substrtuhon ;

NOTICES. Subject to apphcable law, and excep! for notice required or allowed by law to be given in ancther manner, any
notice raqunred to be-given under this Deed of Trust, inciuding without limitation any notice of default and any nofice of sale
shali be given in writing, .and. shall be effective when actually deliverad, when actually received by telefacsimile (unless
otharwise required by law), _when deposited with a nationally recognized overnight courier, or, if mailed, when deposited in
the United States mail, a5 first class; certified or registered mail postage prepaid, diracted to the addresses shown near the
beginning of this Desd of Trust. All-copies of notices of foreclosure from the holder of any lien which has priority over this
Deed of Trust shall be sant to Lender’s address, as shown near the beginning of this Deed of Trust. Any party may change its
address for notices under this Deed af Trust by giving formal written nofice to the other parlies, specifying that the purpose of
the notice is o change the paity's address:. For notice purposes, Grantor agrees to keep Lender informed at all times of
Grantor's current address. Subjact to applicable law, and except for nofice required or allowed by law to be given in another
manner, if there is more than ane’ Grantor,. any notice given by Lender to any Grantor is deemed to be nofice given to all
Grantors,

MiSCELLANEQUS FROVISIONS. T-he fbll_owi'ng iniscellaneous provisions are a part of this Deed of Trust:

Amendmenis. This Deed of Trusl, fogether with.any Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters sef forth in this Deed of Trust. No afteraffon of or amendment to this Deed of
Trust shall be effective unless given in wrmng and S|gned by the party or parlies sought fo be charged or bound by the
alteration or amendment.

Annual Reports. If the Properly is used far purposes other than Grantor’s residence, Grantor shall furnish to Lender,
upon request, a certified staterment of net operatirg incomea received from the Property during Grantor's previous fiscal
year in such form and defail as Lender shall require. "Net operaling income™ shall mean all cash receipts from the
Properly less all cash expanditures made In connaction with the operation of the Praperty.

Caption Headings. Caption headings in this Deed.of Trust are for convenience purposes only and are not to be used to
interpret or defing the provisions af this Deed of Trust, :

Merger. There shall be no merger of the interest or eslate crealed by this Beed of Trust with any other interest or estate
in the Property at any time held by or for the benafit of Lender in any capacity, without the written consent of Lender.

Governing Law. This Deed of Trust will be governed by federal law.applicable to Lender and, to the extent not
preempied by federal [aw, the laws of the Slate of Washingion withoul-regard to its contlics of law provisions.
This Deed of Trust has been accepted by Lender in the State of Wasnmglon

Joint and Several Liability. Al obligations of Grantor under ’mis Deed of Trust shall be jeint and several, and all
references to Grantor shall mean each and every Grantor. This means thai each Grantor signing below is responsible for
ali abligations in this Deed of Trust, .

No Walver by Lender. Lender shall not be deemed 1o have waived any rlghts undar thls Desad of Trust unless such
walver is given in writing and signed by Lender. No delay or omigsion an the gart of Lender in exercising any right shall
operale as a waiver of such righl or any other right. A waiver by Lender of.-a provision of this Deed of Trust shall not
prejudice or constitute a waiver of Lender's right otherwise to demand sirict campllance with that provision or any other
provision of this Deed ot Trust. No prior waiver by Lender, nor any course of dealing betweén Lender and Grantor, shall
constitute a waiver of any of Lender's rights or of any of Grantor's obligations as to dny future transactions. Whenaver
the cansent of Lender is required under this Dead of Trust, the granting of such consent by Lenderin any instance shall
nol constitute continuing consent to subsequent instances whare such consent is requtred and i aII cases such consent
may be granted or withhald in the sole discrefion of Lender.

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust. !o' be |I|egai invalid, or
unenforceable as to any person or circumstance, that finding shall not make the offending | ‘pravision illegal, invalid, or
unenforceable as to any other person or circumstance. If feasible, the offending provision shalt’be_considersd modifisd
so that it becomes legal, valid and enforceable. If the offending provision cannot be so modifiad, it shiall -be con5|dered
deleted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or ungnforceability of any
provision of this Deed of Trust shall not affect the legalily, validity or enforceability of any other prowsmn of th|s Dsed ‘of
Trust.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Granto'rs mterest,__ this .
Deed of Trust shall be hinding upon and inure to the henefit of the parties, their successars and assigns, [f ownership.of
the Property becomes vestad in a person other than Grantor, Lender, without notice to Grantor, may deal with.Grantor's
successors with reference to this Deed of Trust and the Indebledness by way of forbearance or extension- wnhout .
releasing Grantor from the obligations of this Deed of Trust or liability under the indebtedness.
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Time is df thie Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homesiead Exemption. Grantor hereby releases and waives ali rights and benefils of the homestead
exemptlon laws of the, State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The foﬂowmg capltalrzed words and terms shall have the following meanings when used in this Deed of Trust.
Unless specifically stated fo tHe. contrary, all references to dollar amounts shall mean amounts in lawful money of the United
States of America. Words.and terms used in the singular shall include the plural, and the plural shall include the singular, as
the context may require. Words and lerms not otherwise defined in this Deed of Trust shall have the meanings attributed to
stuch terms in the Uniform Commermal Code;

Beneficiary. The word "BeneF CIary’ means CITY BANK, and its successors and assigns.

Borrower. The word “Borrower" means: ‘Randall L Boe and Monique R Boe and includes all co—signers and co-makars
signing ihe Note and all their _successors and assigns.

Deed of Trust. The words "Deed of Trust".mean this Deed of Trust among Grantor, Lender, and Trustea, and includes
without limitation ali assignmient and securily interest provisions relating to the Personal Property and Rents.

Default. The word "Default" means the Defaull set forth in this Deed of Trust in the section titled "Default”.

Event of Defaull. The words "Eveni of. Default" mean any of the events of default set forth in this Deed of Trust in the
gvents of default section of this Deed'of Trust.

Existing Indebledness. The words "Exlstlng !ndebtedness“ mean the indebtedness described in the Existing Liens
provision of this Dead of Trust.

Grantor. The word "Grantor” means Randalf L Boe and Monique R Boe.

Guaranty. The word "Guaranty" means the gua_ranty from guarantor, endorser, surety, or accemmedation party to
Lender, including without limitation & guaranty of all or part of the Note.

Improvements. The weord "Improvements” means all existing-'sihc_j' tuture improvements, buildings, structures, mobile
homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real Praperty.

Indebledness. The word "Indebtedness" means all principal, interest, and other amounts, costs and expenses payable
under the Note or Related Documents, together with all repawals-of, extensions of, modifications of, consolidations of
and substitutions for the Note or Related Documents and any. amoufts-eXpended or advanced by Lender 1o discharge
Grantor's obligations or expenses incurred by Trustes or Lender tg enforce Grantar's obligations under this Deed of
Trust, together with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender” means CITY BANK, its successors and':assigns

Note. The word "Nole" means the promissory note dated November.18, 2005, in the original principal
amount of $15,483.51 from Grantor to Lender, together with all renewals of, -extensions of, modifications of,
refinancings of, consolidations of, and substitutions for the promissory note ar agreement NOTICE TO GRANTOR: THE
NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Perscnal Property” mean all equipment, flxtures, ‘and othet articles of personal praperty
now or hereafter owned by Grantor, and now or hereafier attached or affixed to the 'Real Property; together with all
accessions, parts, and additions to, all replacements of, and all substitutions for, any Of stich property; and tagether with
all issues and profits thereon and proceeds (including without limitation all insurance proceeds and refunds of premiums)
from any saie or other disposition of the Property.

Property. The word "Property" means colleclively the Real Property and the Personal Properiy

Real Property. The words "Real Property” mean the real property, inferests and rights, as further descnbed |n this Deed
of Trust, .

Related Documents. The words "Related Documenis” mean all promissory noles, credit agreements !oan agraements
guaranties, security agreements, mortgages, deeds of trust, security deeds, collaleral mortgages, arid -l other
instruments, agreements and documents, whether now ar hereafter exisling, exaecuted in connechcm with-. fhe
indebtedness; provided, that the environmental indemnity agreements are not "Related Documents” and are not secured__
by this Dead of Trust. : o

Rents. The word "Reats" means all present and futura rents, revenues, income, issues, royalties, profﬁs, B.nd oﬂ'ter_"
benefits derived from the Property.

Trustee. The word "Trustes" means RECONVEYANCE PROFESSIONALS INC., whose mailing address Is PO BOX
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EACH éﬁAﬁf_on'A-ckNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREESTO ITS TERMS.

GRANTOR:

Randall L Boe

Monique R Boe &

INDlVlDUAL ACKNOWLEDGMENT

STATE OF 1)30‘41"\\‘\25‘\"’“ i )

COUNTY OF \ka )

On this day bafore me, the undersigned Notary Public, personally appeared Randall L Boe and Monigue R Boe, HUSBAND
AND WIFE, persanally known to me or proved to me on the basis of satisfdctory evidence o be the individuals described in
and who executed the Deed of Trust, and acknowledged that they sugned the Dead of Trust as their free and vaoluntary act
and deed, for the uses and purposes therein mentioned. “""”!’

Given under my hand and official seal this

Z00 Fuo\\e ¢ i
R P TN o :‘
e sager? *@
U0, OF WA S
Ui
REQUEST FOR FULL RECONVEYANCE
To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust You are hereby requesied,
upon payment of all sums owing to you, to reconvey without warranty, lo the persons entifled thereto, the- rlght tile and
inlerest now heid by you under the Daed of Trusl. . .

by A
B .. ’, id 4 - 4
= : 'm- = /
Notary Public in a d for the State of LUA = Y2 =20 i.ﬁ commlssion exptg 3‘ oY ’Bc‘l

Date: Beneficiary:
By:
Its:
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