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DEED OF TRUST
DATE: Novéﬁnﬁer 8, 2005
Reference # {if appllcab[e) 0372489233 9001 Additional on page ____

Grantor(s):
1. WILLLAMS STEPHEN

Grantee(s)
1. Sterling Savmgs Bank
2. Trustee Servnces nc., Trustee.

Legal Description: LOTS 19- 18 BLOCK 28 PLAT OF THE TOWN OF MONTBORNE
Additional on page 2

Assessor's Tax Parcel ID#: 4135 028 013 0006 4135-028-018-0001
aka STEPHEN R. WILLIAMS

THIS DEED OF TRUST is dated November 8, 2005, among STEPHEN WILLIAMS,/AS HIS
SEPARATE ESTATE ("Grantor"); Sterling’ Savings Bank, whose mailing address is Bellevus
Business Banking, 11400 SE Bth St S5te 340, Bellevie, WA 98004 (referred to below
sometimes as "Lender” and sometimes as "Beneficiary”}; and Trustee Services Inc., whose
mailing address is 3100 NW Bucklin Hill Rd Ste 212, Silvardale, WA 98383 (referrad to below
as "Trustee"). -
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee In trust with power of sale, right
“of entry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to

~the following described real praperty, together with all existing or subsequently erected or affixed buildings,

improvements and fixtures; all easernents, rights of way, and appurtenances; ail water, water rights and ditch rights
{ineluding stack in utilities with ditch ar irrigation rights); and all other rights, royaities, and profits relating to the real
property, including without limitation all minerals, oil, gas. geothermal and similar matters, {the "Real roperty”)

kN » Io"c:_at'ad_ in SKAGIT County, State of Washington:

_-PARCEL'A
LOTS 12.AND 13, BLOCK 28, PLAT OF THE TOWN OF MONTBORNE, ACCORDING TO

THE--PLAT  THEREOF RECOREDED IN VOLUME 2 OF PLATS, PAGE 80, RECORDS OF
SKAGIT COUNTY, WASHINGTON.

EXCEPT . THAT . PORTION THEREOF, IF ANY, LYING WITHIN LOGGING RAILROAD
RIGHT-CF-WAY CONVEYED TO THE NELSON-NEAL LUMBER COMPANY BY DEED DATED
MARCH 28, 1936, AND RECORDED APRIL 7, 1836, IN VOLUME 169 OF DEEDS, PAGE
243, UNDER.-AUDITOR'S FILE NO. 277827, RECORDS OF SKAGIT COUNTY,

WASHINGTON;.* oo ™
ALSO EXCEPT THAT PORTION, IF ANY, LYING WITHIN MONTEORNE ROAD NO. 0450
SITUATE IN SKAGIT COUNTY, WASHINGTON

PARCEL B e

LOTS 14 THROUGH'18, BLOCK 28, PLAT OF THE TOWN OF MONTBORNE, ACCORDING
TO THE PLAT THEREOF RECORDED IN VOLUME 2 OF PLATS, PAGE 80, REORDS OF
SKAGIT COUNTY, WASHINGTON. -

EXCEPT THAT PORTION THEREOF,.1F -ANY, LYING WITHIN LOGGING RAWRQAD
RIGHT-OF-WAY CONVEYED TQ' THE NELSON-NEAL LUMBER COMPANY BY DEED DATED
MARCH 28, 1936, AND RECORDED APRIL 7, 1936, IN VOLUME 169 OF DEEDS, PAGE
243, UNDER AUDITOR'S FILE ~NO. 277827, RECORDS OF SKAGIT COUNTY,
WASHINGTON; =

ALSO EXCEPT THAT PORTION, IF ANY, LYING WITHIN. MONTBORNE ROAD NO. 0450
SITUATE IN SKAGIT COUNTY, WASHINGTON .~

The Real Property or its addrass is cnmmuﬁ\y: known 'és“‘ 18247 STATE ROUTE 9, MT.
VERNON, WA 98273. The Real Property tax identification. number is 4135-028-013-0006;
4135-028-018-0001. e S e

CROSS-COLLATERALIZATION, In addition to the Note, this Deed of Trust securas gll gbligations, debts snd liabilities,
plus interest thereon, of Grantor to Lender, or any one or more of them, as well as il claims by Lender against Grantor
or any one of more of them, whether now axisting ar hereafter arising, whether related or unrelated to the purpose of
the Mote, whether voluntary or otherwise, whether due or not due, direct.orindirect, determined or undetermined,
absolute or contingent, fiquidated or unliquidated whether Grantor may ba_ liablé individually-.or jointly with others,
whather obligated as guarantor, surety, accommodation party of otherwise, and whather fecovery upon such amounts
may be ar hereaftar may hacome barred by any statute of limitations, and whaether;thg'obligation:to:repay such amounts
may be or hereafter may bacome otherwise unenforceable, Loy i

Grantor hereby assigns as security to Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property, This assignment is recorded in accordance with RCW 65.08.070; the lien.<reated by this
assignment is intented to be specific, perfacted and choate upon the recording of this Deéd of Trust: Lender grants to
Grantor a license to collect the Rents and profits, which license may be revoked at Lepder's”option and shall be

automatically revaked upon acceleration of all ar part of the Indebtedness. ;

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS-AND
PERSONAL PROPERTY. IS GIVEN TO SECURE {A) PAYMENT OF THE INDEBTEDNESS AND {8]" PERFORMANCE OF
ANY AND AiL CBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST.: THIS
DEED OF TRUST IS GIVEN AND ACCEFTED ON THE FOLLOWING TERMS: : : :

PAYMENT AND PEREORMANCE. Except as otherwise provided in this Deed of Trust, Grantar shall pay 1 Lender-all .
amounts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform all.of” -

Gramor's obligations under the Note, this Deed of Trust, and the Related Documents. )

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use’ of-the

Property shall be governed by the following provisions: .

Possession and LIsa. Until tha occurrence of an Event of Default, Grantor may (1} remain in possassign’ ﬁr}_d .

cantrol of the Property; |2} use, operate or manage the Praperty; and {3} collect the Rents from the Prapeity
{this privilege is a license from Lender to Grantar automnatically revoked upon default). The fallowing provisions

relata to the use of the Property or to ather limitations on the Property. The Real Praperty is not usad principally
for agricultural purposes. —

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform all rapairs,
replacements, and maintenance necessary to preserve its value.

Nulsance, Waste. Grantor shall not cause, caaduct or permit any nuisance nor cammit, permit, or suffar sny
stripping of or waste an ar to the Property or any portion of the Praperty. Without limiting the generality of the
foregoing, Grantar will not remove, or grant to any other party the right to remove, any timber, minerals lincluding
oil and gas), coal, clay, scoria, soil, gravel or rock praducts without Lender's prior written consant.
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Removal of Improvements. Grantor shall not demolish or remove any Improvements fram the Real Property
without Lender's prior written consent. As s condition to the removal of any Improvements, Lander may raquire

_ Grantor to make arrangements satisfactory to Lender to replace such Improvaments with Improvements of at least
equal value,

" Lender's Right to Enter. Lender and Lendet's agents and representatives may enter upon the Aeal Property at all
sreasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
“ cgmpliance with the terms and conditions of this Deed of Trust.

. Con}pli'ance with Governmental Requirements. Grantor shall premptly comply, and shall promptly cause
compliance by alt agents, tenants or other persons of entities of avery nature whatsoever who rent, leasa or

“otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter

" in_gffect, of all govarnmental authorities applicable to the use or occupancy of the Property, including withaut
limitation, thé Americans With Dissbilities Act. Grantor may contest in good faith any such law, ordinance, or
regulation and withhald compliance during any proceeding, including apprapdiate appeals, so long as Grantor has
notified Leridar.in"writing prier to doing so and so long as, in Lender's sole opinion, Lender's interests in the
Properiy are ot jeopardized. Lender may require Grantor to post adequate security or a suraty bond, reasonably
satisfactory to Lender,-ta protect Lender's interest.

Duty to Protect.. Grantor. agrees neither to abandon or leave unattended the Property. Grantor shall do all ather
acts, in addition to those.acts set forth above in this section, which from the character and use of the Property are
reasonably necessary. 10 protect and preserve the Property.

DUE ON SALE - CONSENT.BY LENDER. Lender may, at Lender's option, (A) declare immediately due and paysble all
sums secured by this Deed. of Trust or (B} increase the interest rate provided for in the Note or othar document
avidencing the Indebtednass and imposé such other conditions as Lender deems appropfiate, upan the sale or transfer,
without Lendar's prior: written consent,/of all or any part of the Real Property, or any interest in the Real Property. A
"sale or transfar” means the conveyarice of Real Praperty or any right, title or interest in the Real Property; whether
legal, beneficial or aquitable;.whather voluntary of involuntary; whether by outright sala, deed, installment sala contract,
1and contract, contract for-deed, leasehiold intarest with a term greater than threa {3) years, lease-option contract, or by
sale, assignment, or transfer of any bensficial interest in or to any land trust holding titla to the Real Property, or by any
other mathod of conveyance of ‘an intersst in the Real Property. However, this option shall not be exarcised by Lender
if such exercise is prohibited by-federal law-or by Waghington law.

TAXES AND LIENS. The following 'prgvisinris' .rélla_tihg to the taxes and liens on tha Property are part of this Deed of
Trust; oA

Payment. Grantor shall pay when due:{and'in all events priar to delinquency) all taxes, special taxes, assessments,
charges lincluding water and sewer), fines and. impositians levied against of on account of the Property, and shall
pay when due all claims for work done ‘on gr'for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all ifens-havirig priority aver or equal to the interast of Lender under this Deed of
Trust, except for the lien of taxes and assgssments not due and except as otherwise provided in this Deed of
Trust. ’ .

Right to Contest. Grantor may withhold payment of any tax, assessment, of claim in connection with a good faith
dispute over the obligation to pay. so long as Lender's interastin the Propesty is not jeopardized. If a lien arises or
is filad 88 a rasult of nonpayment, Grantor shall within fifteen {15) days after the lien arises or. if a lien is filed,
within fifteen (15} days after Grantor has notice of the-filing, secure tha discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety band oi other security satisfactory ta Lender in an
amount sufficient to discharge the lien plus any costs and attorneys® feés, or other charges that could accrue as a
sesult of a foreclasure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shelt
satisfy any adverse judgment before anforcement against the Pr_operty._--G'ra'n'tor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings.. ’ o :

Evidence of Payment. Grantor shall upon demand fusnish to Lendar satisfactory-evidence of payment of the taxes
or assessmants and shall authorize the appropriate governmental iofficial to deliver ta Lendar at any time a wriitten
statement of the taxes and assessments against the Property. L - o

Notice of Construction. Grantor shall notify Lender at least fifteen (15} days before-any work is commenced, sny
services are furnished, or any materials are supplied ta the Praperty, if any mechanic's lien, .materialmen’'s lien, or
other lien could be assertsd on mccount of the work, services, or materials. Grantor will-upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantof can and will_'ipéy the cost of such

improvements.

PROPERTY DAMAGE INSURANCE. The fallowing provisions relating to insuring the Property are a part of this Deed of
Trust. e

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard. extended
coverage endorsements on a replacemnent basis for the full insurable value covering all Improvements on:the Real
Praperty in an amount sufficiant to avoid application of any ceinsurance clause, and ‘with a standard mortgagee
clause in faver of Lender. Grantor shall also procure and maintain comprehensive general liability insurance-in“such
coverage amounts as Lender may request with Trustee and Lender being named as additional insurgds in such
fability insurance policies. Additionsily, Grantor shall maintain such athar Insurance, including but-fot.limited to
hazard, business interruption, and bailer insurance, as Lender may ressonably require. Policies shall.ba written in
form, amounts, coverages and basis reasonably scceptsble to Lender and issued by a company of companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lendar from' time to time the
policies or certificates of insurance in form satisfactary to Lender, including stipulations that coverages will‘not be™
cancelled or diminished without at least ten (10} days prior written notice to Lender. Each insurance poli¢y aléo |
shall include an endorsement providing that coverage in favor of Lender will not be impaired in any way by any act,.*
amission or default of Grantor or any other person, Should the Real Propsrty be located in an area designated by
the Diractor of the Federal Exmergency Management Agency as a special flood hazard area, Grantor ag[_ee's o
abtain and maintain Federal Flood Insurance, if available, within 45 days sfter notice is given by Lender that the
Praperty is located in a special fload hazard area, for the full unpaid principal balance of the losn and any prior-liens
an the property securing the loan, up to the maximum policy limits set under the National Flood Insurance Program,
or as otherwise required by Lender, and to maintain such insurance for the term of the loan. Lo

Application of Proceeds. Grantor shall promptly notify Lender of any lass or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply
the pracseds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration
and repair of the Property. If Lender elects ta apply the proceeds to restoration and repair, Grantar shatl repair ar
replace the damaged or destrayed Improvements in a manner satisfactory to Lender. Lender shall, upon
satisfactary proof of such expenditure, pay or reimburse Grantor from the proceeds for the regasonable cost of
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repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has nat comdmitted to the repair or restaration of
the Property shall be used first to pay any amount owing to Lendar under this Daed of Trust, then to pay accrued
“.imterast, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender halds

.. &ny proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as
: Geantor's interests may appear.

 Grantor's Report on Insurance. Upon request of Lender, howaver not more than once & year, Grantor shall furnish

1o Lender a report on oach existing policy of insurance showing: (1) the name of the insurer; {2} the risks
~inguwed; . (3) the smount of the policy; {4) the property insured, the then current replacemant valus of such
praperty, and the manner of determining that value; and (§) the gxpiration date of the policy. Grantor shall, upon
request of Lender, have en indepandent appraiser satisfactory to Lender detarmins the cash value replacemeant cost
of the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affact Lender's interest in
the Property or-if Grantor fails te comply with any provision of this Qoed of Trust or any Related Documents, including
but not limitéd to Grantdr's failure to discharge or pay when due any amounts Grantor is required to discharge or pay
under this' Desd of. Trust or. any Related Documents, Lender on Grantar's behalf may {but shall not be obligated o) take
any action-that Lerider deems appropriate, including but not limited to discharging or paying all taxes, liens, security
interests, encumbrarices and other claims, at any time ievied or placed on the Property and paying all costs for insuring,
maintaining and preserving tha Property, All such expenditures incurred or paid by Lender for such purposes will then
bear interest at the rete charged under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. All such expénses will becoms a part of the Indebtedness and, at Lender's option, will {A) be payable on
demand; (B} be added to the balafice of the Note and be apportioned among and be payabla with any installment
payments to become due_during agither’, {1) the term of any applicable insurance policy; or (2) tha remaining term of
the Note; or (C} be treated as a balloon payment which will be due and pavable at the Note's maturity. The Deed of
Trust also will securs payment of theie amounts. Such right shall be in addition to all other rights and remedies to
which Lender may be éntitled upon Defauft. -

WARRANTY; DEFENSE OF'-TITLE. _The'folll:;;nring provisions relating to ownership of the Property are a part of this Deed
of Trust: I

Title. Grantor warrants that: {a} Grantoi hokds, goad and marketable title of record to the Property in fee simple,
free and clear of all liens and sricumbrantes other than those set forth in the Real Property description or in any
title insurance palicy, titie repart,-or final title apinion issuad in favor of, and accepted by, Lender in conngction
with this Deed of Trust, and {b) Grantor hag the full right, power, and authority to execute and deliver this Deed of
Trust to Lender. e <

Defense of Titls. Subject to the excepfion in-the paragraph above, Grantor warrants and will forever defend the
title 1o the Property against the lawfuk claims of ‘Bll persans. In the event any action or proceeding is commenced
that questions Grantor's titls or the interest of Trustes or Lender under this Dead of Trust, Grantor shall detend the
action at Grantor's expense, Gramtor may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceeding and to be représented in the proceeding by counsel of Lender’'s awn choice, and
Grantor will deliver, or cause ta be deliverad;.to'Lander such instruments as Lender may request from time to time
to permit such participation. ' S

Complance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all
existing applicable laws, erdinances, and regulations uf-ovar’nmenlaraujhorities.

Survival of Representations and Warranties. All representations, warrehties, and agreements made by Grantor in
thiz Osed of Trust shall survive the execution and delivery af this'Desd of Trust, ehall be continuing in nature, and
shall remain in full force and effect until such time as Grahtor's Indebtedrigss shall be paid in full.

CONDEMNATION. The fallowing provisions relating to condemnation pmc'aedin'g's are a part of this Deed of Trust:
Pr di If any pr ding in condemnation Is filed, Granter shall prnmbtly notify Lender in writing, and

Grantor shall promptly take such steps as may be necessary to defend the action;and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be
represented in the proceeding by counsel of its own choice all at Grantor's expense,and Grantor will deliver ar
cause ta be deliverad to Lender such instruments and documentation as sy berequested by Lender from time 1o

time to permit such participation.

Application of Net Proceeds. If all or any part of the Property is condemmned: by;eminent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the
net procesds of the award be applied to the Indebtedness or the repair or festoration of the Property. The net
procesds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys” fees
incurred by Trustee or Lender in connection with the condemnation. :

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The fc.»llowi.ng provisid;‘ls relating
to governmental taxes, fees and charges are a part of this Deed of Trust: B O 8

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute sudh__t_jécuh"\énts"in adél.it.inn to
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lendér ‘s lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with gl éxpenses

incurred in recording, perfecting or continuing this Deed of Trust, including without limitation alf” taxes, fees, -

documentary stamps, and other charges for recording or registering this Desd of Trust.

Taxes. The following shall constitute taxes to which this section applies: {1} a specific tax upén this wpe'.o_f.

Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust: {2} a specific-tax-on

Grantor which Grantar is authorized or required to deduct from payments on the Indabtedness secured by this type.. '

of Deed of Trust: {3] atax on this type of Deed of Trust chargeably against the Lender or the holder of-the Notg;

and 4] a specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by~

Granor.

Subsegquent Taxes. !f any tax to which this section applies is enacted subseguent to the date of this Deed of

Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of ‘its .

available remedies for an Event of Default as provided below unless Grantor either (1} pays the tax before it.

bacgmes definguent, or (2} contests the tax as provided above in the Taxes and Liens sectign and deposits with
Lender cash or a sufficient corporate surety bond or ather security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agresment. This instrument shali constitute a Security Agreement ta the extent any of the Property
constitutes fixtures, and Lander shall have all of the rights of a secured party under the Uniform Commerciat Code

U
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as amgnded from time to time.

Sacurity Interest. Upon request by Lendar, Grantor shall take whatever action is regquested by Lender to perfect
_ and continue Lender's security intsrest in the Rents and Personal Praperty. In sddition to recording this Deed of
. "Trust in the real praperty records, Lender may, at any time and without further authorization from Grantor, file
", axgcuted counterparts, copies of repraductions of this Deed of Trust as a financing statement. Grantor shall
“reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon defsult, Grantor
“shall nat remove, sever of detach the Personal Property from the Praperty. Upon default, Grantor shall assemble
“ ahy Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
_+"Lender and maka it available to Lender within three (3) days after receipt of written demand from Lender to the
_extentpermitted by applicable law.
" Addressas, -The mailing addresses of Grantor {debtorl and Lender (secursd party) from which information
cangerning the security intarsst granted by this Deed of Trust may be obtained {each as required by the Uniform
Commercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASS"UBA'NG.ES; ATTORNEYIN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. “At any time, and from time to time, upon request of Lendar, Grantor will maka, execute and
deliver, or will ciuse 1o be made, executed or detivered, to Lander or to Lender's designee, and when requested by
Lender, causs to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem apprapriate, any and all such mortgages, deeds of trust, security deeds, sacurity
agreamnents,- financing statements, continuation statements, instrumants of further assurance, certificates, and
other documents as-may; ifi the sole opinion of Lender, be necessary ar desirabls in order to effectuate, compilete,
perfect, continue,: o preserve {1 Grantor's obligatians under the Nots, this Deed of Trust, and the Related
Documents, and (2} the liens and security interests created by this Deed of Trust as first and prior liens on the
Property, whether now owned or hereafter acquired by Granter. Unless prohibited by law or Lander agrees to the
contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
matters referred to in.this paragraph. .-

Attorney-In-Fact. If Grantar fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantgr-and at Grantor's expense. For such purposes. Grantor haraby irrevocably appoints
Lender as Grantor's attorney-in-fact f67 the. purpose ot making, executing, delivering, filing, recarding, and daing all
ather things as may be necegiary or désirablg, in Lender's sole opinion, to accomplish the matters refarred tq in
the preceding paragraph, R oA

FULL PERFORMANCE. If Grantor pays all thé Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under this Deed. of ‘Trust, -Lender shall execute and deliver ta Trustee a request for full
reconveyance and shall execute and deliver to Grafitor-suitable statements of termination of any financing statement on
file evidencing Lender’s security interest in the-Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if parmitted by applicable law. The granitee in any reconveyance may be described as the "person or persons
iegally entitled thereto”, and the recitals in thé reconveyance of any matters or facts shafl be conglusive proof of the
truthfulness of any such maters ar facts. SIS

EVENTS OF DEFAULT. Each of the follawing, at Lénder's option, .shall constitute an Event of Default under this Deed
of Trust: , ES

Payment Default. Grantor fails to make any payment whan di.l.e under: ti'n__e Indebtedness.

Othar Defaults. Grantor fails to comply with or to perform any . othar term. obligation, cavenant or condition
contained in this Deed of Trust or in any of the Related Pocyments-or to comply with or 1o perform any term,
obligation, covenant or condition contsinad in any ather agraement. histywaén Lender and Grantor.

GCompliance Default. Failure to comply with any other term, ubiiga{ion," covenant or condition contained in this
Deed of Trust, the Nots or in any of the Related Documents, :

Dafault on Othar Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or.10 affect discharge of any lien.

Default in Faver of Third Parties. Should Grantor default under any Toan, extension of credit, security agreement,
purchase or sales agreement, or any other agreement, in favor of any other creditor-of parson that may materially
affect any of Grantor's property or Grantor's ability to repay the Indebrednoss or perform their respective
obligations under this Deed of Trust or any of the Relatad Documents. oy .

False Stataments. Any warranty, representation or statement made or furnished to Lerider by. Grantor or on
Grantor's behalf under this Deed of Trust or the Aelated Documents is false of-misléading in any raterial respect,
aither now or at the time made o+ furnished or becomes false or misteading at any time thereafter.

Defective Collataralization. This Deed of Trust or any of the Related Docurnents ceases o be in full*force and
effect (including failure of any collateral document to create a valid and perfected security interest.of lien) at any
time and for any reason. s S -

Death or insolvency. The death of any Grantor, the insolvency of Grantor, the appointment of & feceiver for any
part of Grantor's property, any assignment for the benefit of creditors, any type of creditor workout; or’ the
commencement of any proceeding under any bankruptcy or insolvency laws by or against Grantor. s

Craditor or Forfaiture Proceedings. Commencement af foreclosure ar forfeitura proceedings, whether by fudicial
proceeding, self-help, rapossession or any other method, by any creditor of Grantor or by any governmental agency -~
against any property securing the Indebtedness. This includes a garnishment of any of Grantor's-accounts,’ -
including deposit accounts, with Lender. However, this Event of Default shall not apply if there is a gobd.faith -
dispute by Grantor as to the validity or raasonableness of the claim which is the basis of the creditor or forfeiture”
proceading and if Grantor gives Lender written notice of the creditor or farfeiture proceeding and depasits with
Lender monies or a surety bond for the ereditor or forfeiture praceeding, in an amount determined by Lender; in its

sole discration, as being an adequata reserve or band for the dispute. L

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and*
Lander that is nat remedied within any grace period provided therein, including without limitation any agreement .
concerning any indebtednass or other phligation of Grantor to Lender, whether existing now ar later, :

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety,
of accommodation party of any of the Indebtedngss or any guarantor, endorser, surety, or accommoadation party
dies or becomes incampetent, or revokes or disputes the validity of, or liability under, any Guaranty of the
Indebtedness. In the event of a death, Lender, at its option, may, hut shall not be required to. permit the

guarantor's estate to assume unconditionally the obligations arising under the guar- ~ = - B R

Lendar, and, in doing so, cure any Event of Dafault.
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Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender helieves the
praspact of payment or performance of the indebtedness is impaired.

Insecurity, Lender in good faith believes itsell insacura.

“.. Right to Cure. If any default, other than o default in payment Is curable and if Grantor has not been given a notice
:of.a breach of the sama provisian of this Daed of Trust within the preceding twelve {12) menths, it may be cured if
Grantor, after receiving written notice from Lender demanding cure of such default: (1] cures the dafault within

+ fifteen {16) days; or (2) if the cure requires more than fiftesn {16} days, immediately initiates steps which Lender
_-deems’in Lender's sole discration to he sufficient to cure the default and thereafter continues and completes all
’ reai;on_al:ila__ and necessary steps sufficient to produce compliance as soon as reasonahly practical.

RlGH_TS éNb REMEDIES ON DEFAULT. if an Event of Default accurs under this Deed of Trust, at any time thereafter,
::Trust'ae of-Lender.may exercisa any one or more of the following rights and remedies:

Electigh of Remiédies. Election by Lender to pursue any remedy shall nat exclude pursuit of any other remedy, and
an election’to make expenditures ar to take action to perform an obligation of Grantor under this Deed of Trust,
after Grantor's failure ta perform, shall not affect Lender’s right to declare a default and gxercise its remedies,

Accélerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness immediately
due-and payable, including any prepayment penalty which Grantor would be required to pay.

Foreciosure. With-téspect to all or any part of the Real Property, the Trustee shall have the right to exercise its
power of sale.-and 1o forgclose by notice and sale, and Lender shall have the right to foreclose by judicial
foreclasure,.in either gase in aceordance with and to the full extent provided by applicable law.

UCC Remedies. =Wiﬂ_‘g résp;ﬁ ta.all or any part of the Persanal Praperty, Lender shall have all the rights and
remedies of a secured party under the Unifarm Commercial Code.

Collact Rents, Londer shall have the. right, without natice to Granter to take possession of and manage the
Property and collect the.Hents, including amounts past due and unpaid, and apply the net proceeds, over and
abave Lender's costs, against the Indébtedness. In furtherance of this right, Lender may require any tenant or
other user of the Property to riiaka payments of rent ar use fees divectly to Lender, If the Rents are collected by
Lender, then Grantar irrevacably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment thergof in the name-of Grantor a'iid_to negotiate the same and collect the proceeds. Payments by tenants
or other users ta Lender in response to:Lénder's demand shall satisfy the obligations for which the payments are
made, whether or not any proper. grounds for the demand existed. Llender may exercise its rights under this
subparagraph either in person, by agent,‘or through a receiver.

Appoint Receiver. Lender shall have the right to hiave a receiver appointed to take possession of all or any part of
the Property, with the pawer to protect and pieserve the Property, to operate the Propeity preceding or pending
foreclosure or sale, and to collect the Rents fromi the Property and apply the procesds, over and above the cost of
the receivership. agsinst the Indebtedness. . The receiver may serve withaut bond if permitted by law. Lender’s
right to the appeintment of a receiver stiall ‘exist whether or not the apparent value of the Praperty exceeds the
Indebtedness by a substantial amount. Emplayment by Lendar shall not disqualify a person from serving as a
receiver, Lo

Tenancy at Sufferance. If Grantor remains in possession of ‘the- Property after the Property is sold as provided
above or Lendar otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall
become a tanant at suffarance of Lender or the purchaser of the Praperty and shall, at Lender’s option, either {1)
pay a reasonable rental for the use of the Property, or 2 vatate the Property immediately upon the demand of
Lendar. )

Other Remedies. Trustes or Lender shall have any other "r'igh_t r;_r remedy provided in this Deed of Trust or the Note
of by law. N :

Notice of Sale. Lender shall give Grantor reasonable notice of the.time and placé af any public sale of the Personal
Property or of the time after which any private sale or other intefided disposition of the Personal Property is to be
made. Reasonable notice shall mean notice given at least ten {10} days befare’ tl_]é time of the sale or disposition.
Any sale of the Personal Property may be made in conjunction with'any sale of \he Real Property.

Sale of the Property. To the extent permitted by applicable law, Grantar hereby waiyes any. and all rights to hava
the Proparty marshailed. In exercising its rights and remedies, the Trustee ar Landét shall be fraa o sell all or any
part of the Praperty together or separately, in one sale or by separate sales.; Lender shall be entitled to bid at any
public sale on all or any portion af the Praperty. ] :

Attorneys' Fees; Expenses. If Lender institutes any suit or action ta enforge any.of the terms of this Deed of
Trust, Lender shall be sntitied to recover such sum as the court may adjudge réasonable as. attorneys' fees at trial
and upon any sppeal. Whether or not any court action is involved, and to the extent not prohibited by law, afl
reasonable expenses Lender incurs that in Lender’s opinion are necessery at any time foi the protection of its
intarest ar the enforcement of its rights shall become a pait of the Indebtednass payable on demand and.shall bear
interest at tha Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any limits under applicable law, Lender's attorneys’ fees and Lender's legal
expenses, whather or not therg is a lawsuit, including attorneys’ fees and expenses far bankrlpicy. proceedings
(including efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipated postjudgment
collection services, the cost of searching records, obtaining title reports {including foreclosure reportsl, SUFveyars'
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by applicable Taw..
Grantor also will pay any court costs, in addition to all othar sums provided by aw. e

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set farth in this section.” ) - '

POWERS AND OBLIGATIONS OF TRUSTEE. Tha following provisions relating to the powers and obligations of T'r'usto_ae"' )
{pursuant to Lender’s instructions) are part of this Deed of Trust: ) :

Powers of Trustes. In addition ta all pawers of Trustee arising as a matter of law, Trustee shall have the power, to
take the following actions with respect to the Proparty upon the written request of Lender and Grantor: {al join in
preparing and filing a map or plat of the Real Property, including the dedication of streets or other rights to the"
public; (b} join in granting eny easement or creating any restriction on the Real Property; and (¢} join in any
subordination or other agreement affacting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any other
trust deed or lien, or of any action or praceeding in which Grantar, Lender, or Trustee shall be a party, unless
requirod by applicable law, or unless the action or proceeding is brought by Trustse.

Trustes. Trustes shall meet all qualifications required for Trustee under applicable law. In addition to the rights
and remedies set forth abave, with respect to all or any part of the Property, the Trustae shall have the right to

-
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foreclose by notice and sate, and Lander shall have the right to foreclose by judicial foraclosure, in either case in
accordance with and to the full extent provided by applicable law.

_ Successor Trustea. Lender, at Lender's option, may from time to time appoint 8 successor Trustee to any Trustee

. "appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
. office of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to all
‘other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or
“the Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor
trustae; and the instrument shall be executed and acknowledged by Lender or its successors in interest. The

- sugeessor. trustee, without canveyance of the Property, shall succeed to all the title, power, and duties conferred

_upon.the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall
" govern ta:the, exclusion of all other provisions for substitution.

- NOTICES. Subjéct to applicable law, and except for notice required or allowed by law to be given in ancther manner,
any notice.required to be given under this Deed of Trust, including without fimitation any notice of default and any
notice of sale.shall-be-given in writing, and shall be effective when actually delivered, when actually received by
telefacsimile {uniess otherwise reguired by law), when depasited with a nationally recognized overnight courier, or, if
mailed, when deposited'in the Unitad States rail, as first class, certified or registered mail postage prepaid, directed to
the addressés shawn nesi the beginning of this Deed of Trust. All copies of notices of foraclosure from the holder of
any lien which has.piiority-over this Deed of Trust shall be sent to Lender’s address, as shown near the baginning of
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal written
notice to the ather .parties, specifying that the purpose of the notice is to change the party's address. For notice
purposes, Granter“agrees to-keep Lender informed at all times of Grantor's current address. Subject to applicable law,
and except for notice required-or allowed by law to be given in another manner, if there is more than one Grantor, any
naotice given by Lender to any Graator is, deemed to be notice given to all Grantors.

STATUTE OF FRAUDS ‘DISCLOSURE., ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN
MONEY, EXTEND CREDIT, OR-TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON STATE LAW.

MISCELLANEOUS PROVISIONS. The follgwing miscellaneous provisians are a pert of this Deed of Trust:

Amendmenta, This Deed 'o_'f Trist, together with any Related Documents, constitutes the entire understanding and
agreement of the parties as’to the-miatters set forth in this Deed of Trust. No akeration of or amendment to this
Deed of Trust shall be effective unless given in writing and signed by the party or partiss sought to be charged or
bound by the alteration or amehdment.:, .+ 7

Annual Reports. if the Property is used-for purposes ather than Grantor's residence, Grantor shall furnish to
Lender, upon request, a certified statement of .nét_pperating income received from the Property during Grantor's
pravious fiscal year in such form and detail 45 Lender shall require. "Net operating incame” shall mean &l cash
receipts from the Property less all cash expengitures made in connection with the aperstion of the Property.

Caption Headings. Caption headings in this-Deed of Trust are far convenience purpases only and are not to be
used to interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate :rea_tad' by this Deed of Trust with any other interest or
estate in the Property at any time held by or for the benefit of Lender.in any capacity, without the written consent
of Lender. PR

Goveming Law., This Dead of Trust will be governed by. faderal law applicabla to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the State.of Washington,

Choice of Venue. If there is a lawsuit, Grantor agrees UEIOH Lender's feguast ta submit to the jurisdiction of the
courts of King County, State of Washington. B :

No Waiver by Lender. Lender shall not be deemed to have waived any rights under:this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or omigsion on the part of Lender in exarcising any right
shall operate as a waiver of such right or any other right. A waiver by Lender of-a provision of this Deed of Trust
shall not prejudice or constitute a walver of Lender's right otherwisé to demand-strict compliance with that
provision or any other provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing
betwsen Lender and Grantor, shall constitute a waiver of any of Lendar's rights of'of anyof Grantor's ohligations
as to any futura transactions. Whenaver the consent of Lender is required under this Dead of Trust, the granting
of such consent by Lender in any instance shall not constitute continuing consént to subsaquent instances whara
such consent is reguired and in all cases such consent may be granted or withiheld in the sole’ discretion of Lender.

Severability. If a court of competent jurisdiction finds any pravision of this Dead.af Trust 10 be. illegal, invalid, or
unenforceabla as to any circumstance, that finding shall not make the offending provision illegel, invalid, or
unenforceabls as to any other circumnstance. If feasible, the affending provision shall be, considered niodified so
that it becarnes legai, valid and enforceable. If the offending provision cannot be so modified, it shall be
considered deleted from this Deed of Trust, Unless otherwise required by law, the. illegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall not affect the legality, validity or-ehfarceability of any
other provision of this Deed of Trust, TS S

Succassors and Assigns. Subjact to any limitations stated in this Deed of Trust on transfer af_Grénmr__‘s‘ intérest,

this Dead of Trust shall be binding upon and inure to the bensfit of the parties, their succassors..and. assigns. - If

ownership of the Property becomss vasted in a parson other than Grantor, Lender, without notice te-Grantor, may

deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearaiee o~

gxtension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtednéss.
Time is of the Essence. Time is of the essence in the performance of this Deed of Trust. : d

Waive Jury. All parties to this Deed of Trust hareby waive tha right to any jury trial in any action, procasd__ing'.. or

counterciaim brought by any party against sny other party. :

Waiver of Homestsad Exemption. Grantor hereby releases and waives all rights and benefits of the homestead,
examption laws of the State of Washington as ta all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following maanings when used in this Deed of
Trust. Unless specifically stated to tha cantrary, all references to dollar amounts shall mean amounts in lawful money
of the United States of Armerica. Words and terms used in the singular shall inglude the piural, and the plural shall
include the singutar, as the context may require. Words and terms not otherwise defined in this Deed of Trust shall
have the meanings attributed to such terms in tha Uniform Cammercial Code:

Beneflciary. The ward "Beneficiary” means Sterling Savings Bank, and its successors and assigns.

MAMAANO
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Borrower, The ward "Borrowar” means STEPHEN WILLIAMS and includes ell co-signers and co-makers signing the
Note.

. Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustes, and
‘includes without limitation all assignment and security interest provisions relating ta the Personal Property and

" Rents.

Default. The word "Default” means the Default set forth in this Dead of Trust in the section titled "Default”.

Event of Default. The words "Event of Drefault” mean any of the events of default sat forth in this Deed of Trust in
- thg-gvents of default section of this Deed of Trust,

_“Grantor:. The word "Grantoi” meens STEPHEN WILLIAMS.

ﬁunr=’anty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, o accommaodation party to
Lender: including without limitation & guaranty of alk or part of the Nota.

Improvements.. The word "Improvements” means all existing and future improvemants, buildings, structures,
mobile-fiomes affixed on the Real Property, facilities, additions, replacements and other construction an the Real
Property.:, o

Indebtednasd, The word "Indebtedness" means all principal, interest, and other amounts, costs and expenses
payable undsr the Note.or Related Documents, together with all renewals of, extensions of. modifications of,
consolidations of ‘and siubstitutions for the Nate or Related Documants and any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantar's
ohligations “under this Deed. of Trust, together with interest an such amounts as provided in this Deed of Trust.
Spacifically, ' without limitatioh, indebtedness includes all amounts that may be indirectly secured by the
Cross-Collateralization provision:of:this Deed of Trust.

Lander. The word ""L_ender" means Sterling Savings Bank, its successars and asggns-

Note. The word "Nefé means, the promissory note dated November B, 2005, in the original principal
amount of $352,682.93 from Grantor to Lender, together with all renewals of, extansions of, modifications
of, vefinancings of, consglidations of, and substitutions for the promissory ncte or agraament. NOTICE TO
GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The wards""Per_sonal"'Propértv" mean sll equipment, fixtures, and other articles of personal
property now or hergafter awned. by Grantor, and now or hereafter attached or affixed to the Real Property;
together with all accessions, parts;. and additions to, all replacements of, and all substitutions for, any of such
property; and together with all issues and’ profits thereon and proceeds {including without limitation all insurance
proceeds and refunds of premiums) fr‘nm-iany salg ar.gther disposition of the Property.

Property. The word "Property” means: collec'ihsl'ﬁ the Real Property and tha Personaf Property.

Renl Proparty. The words "Real Property” rhean the raal praperty, interests and rights, as furthar described in this
Deed of Trust. ’ :

Related Documents. The words “Related - Documents® mean-all promissory notes, credit agreements, loan
agreements, guarantias, security agreemants, mortgages, deeds of trust, security deeds, collateral mortgages, and
all other instruments, agreements and documents, whether now or. hereafter existing, executed in connection with
the Indebtedness; provided, that the environmental indeémnity agreements are not *Related Docurments” and are
not secured by this Deed of Trust. Co

Rents. The word "Rents” means all prasent and future rents, _xe\)em.ies, income, issues, royalties, profits, and
other benefits derived from the Property, woo s

Trustas. The word "Trustes” means Trustes Services Inc., whose mailing address is 3100 NW Bucklin Hill Rd Ste
212, Silverdale, WA 98383 and any substitute of successor trustges.” ;

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS. - at

GRANTOR:

INDIVIDUAL ACKNOWLEDGMENT

STATE OF {/lJ&.S Lv“m;j'}'mb )
)88

COUNTY OF \g Kﬁé + )

On this day before me, the undersigned Notary Public, personally appeared STEPHEN WILLIAMS, personially known'to
me or proved to me on the basis of satisfactory evidence to be the individual described in and who executed the Deed. -
of Trust, and acknowledged that he or she signed the Deed of Trust as his or her free and voluntary act and-deed, for -
the uses and purposes thergin mentioned. : e

Given undar my hand and official seal this /O q%f;\j\J 0\1@4’“-{0U X 200 .‘;

By (\m@mw o _{:;‘"' O& gt n+. \/QY"K\Q—D |

Notary Public In and for the State of i A { el My f:nm sion expires 3-i0 ¢ 9
Eiakta
E % e

|1
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REQUEST FOR FULL RECONVEYANCE

’ ____Téi' . , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby
raquested, upan payment of all sums awing to you, ta reconvey without warranty, to the persans entitled thereto, the
r'\g__ht, title and interest now held by you under the Deed of Trust,

By:
Ita:

TAEEATAD condra. Var. 527 00005 Copr, Homend Fireneial 53 itans, Inc, 1957, 2005, A1l Figies Assarvad. - WA COGRNLPLIGOLFC TR- 614D PR-2D
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