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5T AMERICAN TITLE CO.
cowsmucnou DEED OF TRUST @8 5\ E -1

DATE: WNovember 2, 200'5 g

Reference # {if appllcabie) Additional on page
Grantor{s): '
1. LIGO CONSTRUCT|ON 1NC

Grantee(s) -
1. PEOPLES BANK -~
2. First American Tutle*-Cd of Ské’git County, Trustee

Legal Description: UNITS 7, 8, 9 AND 10 "ALPINE CREST CONDOMINIUM"
. Additional on page 2

Assessor's Tax Parcel ID#: 4835- 000 007 OOOO 4835-000-008-0000, 4835-000-008-0000,
4835-000-010-0000

THIS DEED OF TRUST is dated November 2, 2005, .among LIGO CONSTRUCTION INC., A
WASHINGTON CORPORATION, whose address is 4127 EAGLEMONT DR, MOUNT VERNON,
WA 98274-8718 {"Grantor"}; PEOPLES BANK, whosa mailing address is MOUNT VERNON
OFFICE, 1801 RIVERSIDE DRIVE, MOUNT VERNON WA 98273 (referred to below sometimes
as "Lender" and sometimes as "Beneficiary™); and First Amerlcan Title Co. of Skagit County,
whose malllng address is 1301-B Riverside Drive, Mount Vernon WA 98273 (referred to
below as "Trustee"). J :




Wdo0:Z & o abed S00Z/vL/LL

oy pny fjunod NbeNs

YT
L Ammfwm Hiin

Ers Auadmd SU1 4O 2SN PUB 1330EBIRYD BUL WOLL YIIYA “UOILDBS SILL U) BAOCE ULI0} 188 S198 SS0Y} O} UOINPPE Ul *sloe
' _ABW0 IR Op [leys 1ojueiD “Aliadosd BUl PAPUSLIEUN 2AB3| O UGPUBGE 0} Jeuneu seRifie JojueiD "30030id 03 Aing

‘Al1sdold syl easesald pue 10910ud 0) Alessadau A|qeuoseeu

¢ “¥saleiul 5,19pua ¥2e104d O} ‘Jepust 01 Aloloesnes
ﬁqqeuosea; ‘puog Ayeins e 10 Ayinoas eyenbepe jsod o] Jojueln eanbal Aew sspus ‘pazipsedos| jou sie Aledolg
8yl Wi s1sassiul 5.4epua ‘uaiudo 9jos s,J9pus’ ul ‘se Buo| os pue os Buiop o) Joud Bupum ul Jepuet peynou

SRl IoBID) se Buo| os ‘sjeadde sjendoidde Buipmou) ‘Buipsecold Aue Buunp aaueu[du.loo ployyum pue ucienbal

io ‘aoUeUipIo ‘el yone Aue yley pooB ul 1581u00 ABW JolURID 1Dy SAIMIGeSsI] UNAA SUBDLBWY BUI ‘UOHEML
INOYHM ﬁmpnpul ‘Auadoid sy jo Asuednooo 1o ssn ayl o1 siqeddde sanuoyine [elusWUIBACE | 4O 10848 Ui
Jeyealdy Jo mou ‘sucilejnbel pue ‘SadURLIDIO ‘SME| (1@ YA ‘I18UuRll Aue Ul Aladosd 9yl Adnooo Jo @sn esimisylo
10 9588| 'WUB1-OYM JSASOSIEUM aunleu AJeas JO seBlNUE Jo suosiad Jsylo Jo slueus) ‘syuaBe (e Ag soue|dwod

9ENR3:. Andmmd ueqs pue ‘Aldwon Apdwoud jeus JojumiD  cspuswalnbay [ejuswisADDy yim esueldwon

“18N1] JO pes( SIYl JO SUCIPUDD PUE SWa) 8yl yim eouetduios
§,i03UBID D sesod.md JOJ. Aledold [BaY Byl 198dsur 0} pue S15818Ju 5,J8PUDT O PUDLE 0] SBWI )QBUOSBAL
e 1’ Auado._ld [gay eyt uodn_aawe Aew sernmuesaidar pue sjusbe s Japusq pue stepuat riejug o3 Jybiy s Jepue)

‘anjea [enba
18B8| 1B JO sluamenmdm l.|1IM s;ual.uanmduu yons aoe|doy 01 Jepus 03 Aloloeisnes sluawabuelie yBW O] JOWERID
sanbal Aew JepusT 'SIUBWBACIHW| Aue jO [BADWA) BUL 01 UOIMPUCD B Sy JUSSU0D usllim Jold S,J8pusT oYUM
Al-ledmd {8y ayy uiogy” swal.uencuduu AUE BAOWSI JO USIOWSP 10U |eys Jolueln siuswisAcidwy) jo |eAcway

qussuos uBIM Joud 8, J8pusa’ INoypm sionpoad qo0. Jo |parIB ‘jl0s 'elIOTS ‘Aejo |02 ‘(seB pue [0
Buipn|owl) sjeiauw ‘Jequiry Ale ‘saowiel 01 B ayy Aled 19410 Aue 01 BB 10 'BA0WSI JOU 1M 10juelD) ‘BuioBeso}
ayl jo Alesausb syl Buipw) 1noq1|M *Aadodd syy jo uonuod Aue Jo Auedosd 2yl o} JO uo Asem Jo Jo Buiddins
Aue Jayns Jo ‘yuued 1|u.|mb:) 0y aauesmu Aue pwuad JO 19NPUCT ‘BSNED 10U |[BYS JOJURJL) “OISBAA ‘BIUBSIN

: : E ‘anjeA sy eAlssald 0] Alessaosu goueURUEW pue ‘Sluaweoe|del
‘siedal (e wioyiad A|1du.|01d pue uompuoa a|q91u9ue1 ul Apedolg syl uleluiBwW (jEYS JOjuelD) CulRlME 03 AnQ

sasodind |eanynaube 10y
Ajedioulid pesn 10u S| /\uado.ld |eay syl Auadmd 5} U0 suonElWl| Jaylo o} 4O Aladoig syl Jo asn 8yl 01 91e(al
suoisiaoid Buimolo) ay| ‘(}hejep uodn pajoadl Ajleonewioine olUe.L) O} JBpUST Wol) Bsuaay e si abapand syl
Auedolg oyl wol sjusy 8yl 10803 '(’9] ‘pue’ :Auadory ayy abauew Jo sesedo ‘asn (z} ‘Auadoid eyl jO [04UGD
pue uvoissessod Ul ulewed {L) Aew 101u215 1|ne;9c| ;o WUBAT UEB JO 90UBNNII0 3Y) JIIU} 'eS() pue UO[SSassOd

: ‘sucisiactd Buimoloy sl Ag pauleach eq [leys Alladoag
ayl Jo 9sn pue uoissessed s soluels 19'~I1 993159 101UEJE) "ALH3dOHd FH1 4O FJONVNILNIYIN ONY NOISSISSOd

‘uolBuIySEAN JO 91815 8yl Aq pa;dope uaaq EMBL| SUCHOPS 8SOYL SR '8P0D) |RITJEWILICT WUOHUN SY) JO GOE-YZ pue
+ee-6 suonoes jo sasedind ayy uoy aﬁeﬁuom uouonnsuoo B S11Sn1] 40 poaqd SIYL IDVDLINOW NOILONYLSNOD

'SUBWN0d YRy’ syypue 1sni) JO peeq sIy1 ‘aloN 2y Jepun suoiteblgo s, 101elD
40 jl8 wuoped JsuueW A[SWIL B Ul puB AROLISTRYSDUR ‘BND SWO028q ASU) SE 1SAU| JO PESQ SIYL AG PRINISS sjuncwe
|le Jepueq o1 Aed |leys JoIMBID ‘ISNU) jo paaq S ur papmmd BSIMIAI0 se 1d00xT "IAINVINHOZIHId ONY LINIWAVY

‘SIWHAL DNIMOTIOL 3HL NO Q31d3D0V ANV NIAID S§1 1SNHL
40 4334 SIHL "1SNHL 40 d33d SIHL H3ANN .L'IﬂV:IElG 40 LN3AJ NY 39 0STV TIVHS 'NI3YIHL OLl Q3yy343d
SINFWND0Q GI1VIEH FHL 40 ANV HO ‘LNIWIIHOV NVOT NOILDNHLSNOD IHL HIANA LINV43a 40 LN3A3
ANV "HLIMIYIH 31vJ NIAT 40 HIANIT ANV HOLNVYHD NIIMLIFA-ANIWIIHOY NYOT NOILONYLISNOD NIV.LHID
1VHL H3ANN SNOILVODINE0 S .HOLNVHD JO T1v ONV ANY JHNDI3S Ol NIAID OSTV S| ‘A1Y3dOUd TYNOSHI
aNV SINIY JHL NI LSIHIALNI ALIMNDIS IHL ANV SLINIY 40 LNJWNDISSY JHL DSNIGNIONI “1SNYL 40 Q33a
SIHL  “1snyl 40 433G SIHL ANY "SLINIWND0G Q31vI3d 3HL "IL0ON IHL HIANN SNOLLYDITE0 11V ANV ANY
40 JONYWHO4HId (8) ONY SSINQALEIANI FHL 40 INIFWAYd (V) FHNDIS OL NIAID S| ALHI40Hd TYNOSHIAd
ANV SLN3H 3HL NI LSIHILNI ALIHND3S FHL ANV S1N3Y 40 ll\EIWNBISSV JHL DNIGMIONI LSNYL 40 J334 SIHL

=210 T T [T T REET ;o tied 10 |e-10, Uoneia|eooe uodn pexoasl Aflgagewaine
e8q (eys pue uondo §,)8pUST B PaY0Aa) 8G ABW BSUBDI| YOIYM su;cud pue EJUSY eyl 198(|02 0] PSUID B JolUERID
0} sjueiB tepus ‘1snu) Jo peag siji 30 Buipiosel ay) ucdn s1ROYD pue paldajiad ‘oyioads aq 01 papusiul si luswubisse
syl AQ pajeass wal Ayl ‘0/0'80°G9 MDY UM aluepiodde ul pepioas) s| weluubigse siyy  -Auadold eyl o sujoud
pue ‘syuey ‘sasee| ||g O3 PUE u 1$2191uUl PuUe ‘B ‘WBU §101UBID Lo JGpUS'| 01 Alnoes se subiisse Agatay Joueln

810H [emu) a|qea::uo;uaun asmmqm BLUODEIq Aew Jay ey 10 ag Aew
sunowe yans Aedal 01 uoneBygd RUPUe ‘SUDilelW| JO BINIELS AUR AQ paled Bwopeq Arw Jalealay 10 8q Aew
suNowWe Yans uodn AJIBAOD8) IBLIBYM PUEB *BSIMIaylo 1o Aled LONEPOWWOIDE ‘Ajains ‘solieiend se paleBiqo Jaylaym
'S0 Yalm Apuiol 10 Ajlenpiaipul e|qel] 8q ABW J0lURID JSYleym palepinbiun Jo paiepinbly usBuiuod Jo snjosqe
'PAUILLIBIEPLN 10 PAUILLISISP “JO8JIPUl JO 10BIIP ‘BMP J0U JG 3NP JSYIBUM ‘BSIMIBLIC JO. AIBIUNIOA 1BYIBUM 'al0N aUl
jo esodind eyy 01 pele|asun 1o paje|as teuieym ‘Buisue Jsyeziay 10 Bunsixe MOUJSYIBYM ‘WBYL 1O BIOW 10 BUO AUR 10
J0uein) 1suiebe sepua AQ SWIED (B SB ||oA S8 ‘WYL JO SJOW 10 8uo Aue JO ‘JapugT 0} Jowieiy Jo ‘uoelayl 1saueiu snid
‘salifiqen pue sigep ‘suonefingo e $ean28s 1sNi1 Jo pasQg SIYl 910N eyl 03 UOMPPE U] NBILVZITVHILYTI0D-8S0UD

*0000-0L0-000-S£8¥ ‘0000-600-000-SE8Y ‘0000-800-000- 93817 'OQOO‘LOO 000-SE8Y
sl Jaqunu uopesynuep) xe} Auedorgy |eed eyl "ELT86 VM NONHEI\ LNNOWN

‘d00T 1S3HI INIdIY O-Y 909L SE umouy AJuowwod S| sseippe” s:u .IO 'Imedo:d leey Byt

NOLDNIHSVYM AJ.N[-]OQ 119vis
40 SAYOI3Y ‘L1L20E0S0Y00Z "ON ITId S.4OLIANV Y3IANN CI!CIHOOSH"HOH_H_HH‘L-.-SNV'H
ANV dVIAl AJAHNS ONY ‘NOLONIHSYM “ALNNOD LIDYYNS 40 SAHOI3H ‘8L Z0E0S0#002
'ON 374 S.HOLIANY  H3IANN "POOZ ‘€ AVIN Q3qHOO3H JOIYIHL - NOI.I.\'IHV'IEIGK_
JHL Ol ODNIQHOJDV ‘.IANININOONOD 1S3HO 3IANIATY. ‘OL ANV 6 '8 ‘L S.LINﬂ"'.

:uolfuiysepn jo aImg ‘Aunon) _|_|9\1)|s A pamom
(,Ayedold |eey,, Y)) ‘siaue lepuis pue [eunsyioab ‘seb ‘o ‘S|eleulw B UOIENUL| INOYIA 5u:pmaw 'Auadmd

jess eyl 0) Bunejas syyosd pue ‘sanjedod 'siyBu Jeyo |le pue !{s1yBu uonebia Jo Youp Yum semnn vl o0is Buipnjow)’

syBu youp pue sybu ssrem ‘Jeem e Isacueusundde pue ‘Aem 30 sayfis ‘sjuewesee |l Iseamixy pue swiswanosd G
‘sBulppng  paxyje 10 psiosia Apusnbesgns Jo Bunsixs e uynm seyleBol ‘Auedosd |ees paquosep Bunmonos’ eyl
01 pue Ul 3se181U) pue ‘ajl YBU SOl Jo ||e ‘Aleidiausy SB 1epusT Jo Jsusq 8yl Joj pue ugjssassod pue-Anué jo:

WBY ‘sles jo Jomod YiM JSNJ) U] BEISNI] 0} SASAUDD JCJUBID ‘UOIIRIEPIEUOD BJeN|BA 10] ‘| NYHD ANY JONVAIANOD I

2 obuy {penunuo)) £0Z-€£101LG ‘ON ueoq
lsndl 40 d33a




DEED OF TRUST
~ Loan No: 5110173-203 {Continued) Page 3

£+ Congtruction Loan. |f some or all of the proceeds of the loan creating the Indebtedness are to be used to construct
§ or tomplete construction of any Improvements on the Property, the Improvements shall be completed no later than
-the smiaturity date of the Nots {or such earlier date as Lender may reasonably establish) and Grantor shall pay in full
“ all'costs+and expenses in connection with the work. Lender will disburse loan proceeds under such terms and
conditions as’Lender may deem reasonably necessary to insure that the interest created by this Deed of Trust shail
have prlorrtv gver all possible liens, including those of material suppliers and workmen. Lender may reqmre, among
‘other things, /that disbursement requssts be supported by receipted bills, expense affidavits, waivers of liens,
construgtionprogress reports, and such other documentation as Lender may reasonably request.

DUE ON:SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable all
sums secured by this Deed of Trust or {Bl increase the interest rate provided for in the Note or other document
evidencing the Indebtedness and impase such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender’s prior.written consent, of all or any part of the Real Property, or any interest in the Real Property. A
"sale or transfer’ means the tonveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable;-whether voluntary or involuntary; whether by outright sale, deed. installment sale contract,
land contract, contract for:deet], leasehold interest with a term greater than three (3) years, lease-opticn contract, or by
sale, assignment, ar. transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other method of conveyanie“of an jnterest in the Real Property. If any Grantor is a corporation, partnership or limited
liability company, transfer also includes any change in ownership of more than twenty-five percent (25%) of the voting
stock, partnership interests or dimited liability company interests, as the case may be, of such Grantor. However, this
option shall not be exercised.by Lender if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The: foliowmg pravrsrons relating to the taxes and lens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay: when due {and in all events prior to delinquency) all taxes, special taxas, assessments,
charges (including water and sewer), fines-and impositions levied against or on account af the Property, and shall
pay when due all claims far viork done dn gr for services rendered or material furnished to the Property. Gramtor
shall maintain the Property free.of ail fienshaving priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxe and assessments not due and except as otherwise provided in this Deed of
Trust. . s

Right to Contest. Grantor may w'i'th_hald"'pa_vmeh_t_. of any tax, assessment, or claim in connection with a goed faith
dispute over the abligation to pay. o long, as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Graritor_shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen {15} days after Grantor has. notice of thg filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficiént corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus:any-€osts and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the ‘lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enfercément against the Property. Grantor shall name Lender as an additional
obligese under any sursty bond furnished in the centest proceedings.

Evidence of Payment. Grantor shall upon demand:furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriaté governmental offlaal to deliver to Lender at any time a written
statemnent of the taxes and assessments against the Propertv. =

Notice of Construction. Grantor shall notify Lender at least’ flfteen (]5] days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or
ather lien could be asserted on account of the work, services, of materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements. o

PROPERTY DAMAGE INSURANCE. The foilowing provisions relatlng to rnsurlng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and marntam polrcres of flre insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value, coverrng all Improvements ¢n the Real
Property in an amount sufficient to avoid application of any coinsurange: c[_ause and with a standard martgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehénsive general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender beifg.named “as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such other; insurange,’ including but not limited to
hazard, business intercuption, and boiler insurance, as Lender may reasonably requirg. Policies shall be written in
form, amounts, coverages and basis reascnably acceptable to Lender and.issued by- ‘Acompany of companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver: to Lénder from time to time the
policies or certificates of insurance in form satisfactory to Lender, including strpulatlons ‘that coverages will not be
cancelled or diminished without at least thirty {30} days prior written notice to Lender. Each.insurance policy also
shall include an endorsement providing that coverage in favor of Lender will not be impaired.in any way by any act,
omission or default of Grantor or any other person. Should the Real Property be located:in an area designated by
the Director of the Federal Emergency Management Agency as a special flood-hazatd area,-Grantor agrees to
obtain and maintain Federal Flood Inswance, if available, within 45 days after noties.is given by Lender that the
Property is located in a special flood hazard area, for the full unpaid principal balance of the- loan‘and any prior liens
on the property securing the loan, up to the maximum policy limits set under the National Flood |nsurance Pragram,
or as otherwise required by Lender, and to maintain such insurance for the term of the Igan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Pmperty Lender may
make proof of loss if Grantor fails to do se within fifteen (15) days of the casualty. Whether of not tender's
security is impaired, Lender may, at Lender’s election, receive and retain the proceeds of any. rnsurance ‘and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Propertv, or the restoratron
and repair of the Property. |f Lender elects to apply the proceeds to restoration and repair, Grantor shall“repair ‘or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of".
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which ‘have not been
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of ¢
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to ‘Bay_acc :
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. |f Lender hords ¥
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as
Grantor's interests may appear. P

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furmsh
to Lender a report on each existing policy of ingurance showing: (1) the name of the insurer; (2) the Fisks
insured; (3) the amgunt of the policy; {4) the property insured, the then current replacement value of such .
property, and the manner of determining that value; and {5} the expiration date of the policy. Grantor shall, upon .-

T
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DEED OF TRUST
~ Loan No: 5110173-203 {Continued) Page 5

Addresses The mailing addresses of Grantor {debtor) and Lender (secured party) from which information
“concerning the security interest granted by this Deed of Trust may be obtained {each as required by the Uniform
Lommereial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES ATTORNEY-IN-FACT. The foliowing provisions relating to further assurances and
attorney in-fact are a part of this Deed of Trust;

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, of will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender cause o be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places a5 Lender. may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, flnancrng statements, continuation statements, instruments of further assurance, certificates, and
other dgcurerits as rnay, in the scle opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, ‘Continue,.of préserve {1) Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and ™ {2}:" the:liens and security interests created by this Deed of Trust as first and prior liens on the
Property, whether. fow owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
cantrary in wrmng, -Grantar shall reimburse Lender for all costs and expenses incurred in connection with the
matters referréd 1o in thls paragraph

Attorney-in-Fact. If Grantor falls to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantmr and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attornev |n -faet. for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may .be necessary or desarable in Lender's sole opinion, to accomplish the matters rafarred to in
the preceding paragraph. : ;

FULL PERFORMANCE. |If Grantor pays aII the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor underithis Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and deliver to- Grantor suitable statermnents of termination of any financing statement on
file evidencing Lendsr's security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. .The-grantee in any reconveyance may be described as the "person or persons
legally entitled thereto”, and the recitals i “the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or faets :

EVENTS OF DEFAULT. Each of the followrng. at Lender s option, shall constitute an Event of Default under this Deed
of Trust:

Payment Default. Grantor fails to make any pa’yment-when due under the Indebtednass.

Other Defaults. Grantor fails to comply" with ___or to”'perform any other term, obligation, covenant or condition
contained in this Deed of Trust or in any.iof the Related Documents or to comply with or to perform any term,
obligation, covenant or condition contained in any other agreement between Lender and Grantor.

Compliance Default. Failure to comply with ar’ry other term, obligation, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related. Documents

Default on Other Payments. Failure of Grantor wrthm the timg’ requlred by this Deed of Trust to make any payment
for taxes of insurance, or any other payment necessary o prevent ﬁhng of or 10 effect discharge of any hien.

False Statements. Any warranty, representation or staternent made or furnished to Lender by Grantor or on
Grantor's behalf under this Deed of Trust or the Related Documents is false or misleading in any material respect,
either now or at the time made or furnished or becomes:false or miisieading at any time thereafter.

Defective Collateralization. This Deed of Trust or any of the Re‘l'ated' Documents ceases to be in full force and
gifect (including failure of any callateral documeant to createé & valrd and perfected security interest or lien} at any
time and for any reason. L

Insolvency. The dissolution or termination of Grartor's emstence as a gmng busrnese the insolvency of Grantor,
the appoimtment of a receiver for any part of Grantor's property, ‘any assignment for the benefit of creditors, any
type of creditor workout, or the commencement of any proceedlng under anv bankruptcy or insolvency laws by or
against Grantor. .

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proeeedjngs, whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of Grantor or by any governmentat agency
against any property securing the Indebtedness. This includes a garnrshment of ;any of Grantor's accounts,
including deposit accounts, with Lender. However, this Event of Default shall not apply. if there is a good faith
dispute by Grantor as to the validity or reasonableness of the claim which.is the basis‘of the creditor or forfeiture
proceeding and if Grantor gives Lender written notice of the creditor or forHfeitlire. proceedrng and deposits with
Lender monies or a surety bond for the creditor or forfeiture proceeding, in an amount determlned by Lender, in its
sole discretion, as being an adequate reserve or bond for the dispute, :

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including Withott limitation any agreement
concerning any indebtedness ar other obligation of Grantor to Lender, whether existing.now or Iaber ;

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guerantor .endorser, sursty,
or accommeodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodatlon party
dies or becomes incompetent, or revokes or disputes the validity of, or liability under. ary* Guafanty of the
Indebtedness. In the event of a death, Lender, at its optmn may, but shall not be fequired to, permit the
guarantor's estate to assume unconditionally the obligations arising under the guaranty in a° manner sattsfactory @
Lendar, and, in doing so, cure any Event of Default.

Adverse Change, A material adverse change occurs in Grantor's financial condition, or Lender' b Iieves the
prospect of payment or performance of the Indebtedness is impaired. E 3

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a default in payment is curable and if Grantor has not been glven a notrce 7
of a breach of the same provision of this Deed of Trust within the preceding twelve (12} menths, it may.be clired’if
Grantor, after receiving weitten natice from Lender demanding cure of such default: {1} cures the default w-.th'.n-'
fifteen {15} days; or (2} if the cure requires more than fifteen {15} days, immediately initiates steps which-Lender Ea
deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues and completes all."
reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical. S

AIGHTS AND REMEDIES ON DEFAULT. If an Event of Default ocours under this Deed of Trust, at any time thereaite’“r,
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and

W
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DEED OF TRUST
~ LoanNo: 5110173-203 {Continued) Page 7

notice’ of:sale shall be given in writing, and shall be effective when actually delivered, when actually received by
telefacsimile (unless otherwise tequired by law}, when deposited with a nationally recognized ovetnight courier, or, if
‘mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses gshown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lienswhich has priority over this Deed of Trust shall be sent to Lender’s address, as shown near the beginning of
this Deed of Trdst. Any party may change its address for notices under this Deed of Trust by giving formal written
notice to the gther parties, specifying that the purpose of the notice is to change the party's address. For notice
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address. Subject to applicable law,
and except for notice required or allowed by law to be given in angther manner, if there is more than one Grantor, any
notice given by Lender to-any Grantor is deemed to be notice given to all Grantors.

CONSTRUCTION-LOAN PROVISION. NOTWITHSTANDING THE STATEMENT HEREIN THAT THIS DEED OF TRUST
SECURES ANY OF THE RELATED DOCUMENTS REFERRED TO IN THE CONSTRUCTION LOAN AGREEMENT, OR ANY
OTHER PROVISION+HEREIN,. THIS DEED OF TRUST DOES NOT SECURE THE HAZARDOUS SUBSTANCES
CERTIFICATE AND INDEMINITY:EXECTUED BY GRANTOR.

MiSCELLANEOUS PROVISIDNS k‘The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. - This Deed of Trust, together with any Related Documents, constitutes the entire understanding and
agreement of the parties as.to the matters set forth in this Deed of Trust. Mo alteration of or amendment to this
Deed of Trust shall be effectlve unless given in writing and signed by the party or parties scught to be charged or
bound by the alieration of amendment.

Annual Reports. If ‘the-Property-is tused for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request, a certified statement of net operating income received from the Property during Grantor's
previous fiscal year in such:form and detall as Lender shall require. "Net operating income” shall mean all cash
receipts from the Property less all cash:expenditures made in cannection with the operation of the Property.

Caption Headings. Captio'n_ headings in thls Deed of Trust are for convenience purposes only and are not to be
used ta interpret ar define the- pro\';"is'ror'\s of this Deed of Trust.

Merger, There shall be no merger of the interest or estate created by this Deed of Trust with any ather interest or
estate in the Property at any trme held by ar for the benefit of Lender in any capacity, without the written consent
of Lender. i ey

Governing Law. This Deed of Trust wlll'l:le governed by faderal law applicable to Lender and, to the extent not
preempted by federal law, the laws of the ‘State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washington.

Choice of Venue. If there is a lawsuit, Grantor'agrées upon Lender's request to submit to the jurisdiction of the
courts of SKAGIT County, State of Washingten. =~

No Waiver by Lender. Lender shall not be desmed to have waived any rights undes this Deed of Trust unless such
waiver is given in writing and signed by Lender. :No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's rrght”ot'herwise to demand strict compliance with that
provision or any other provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of’ any “of Lender s rights or of any of Grantor's obligations
as to any future transactions. Whenever the consent-of Aénder is required under this Deed of Trust, the granting
of such consent by Lender in any instance shall not constrtute contmulng consent to subsequent instances where
such consent is required and in all cases such consent may.be granted or withheld in the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds any-provision of this Deed aof Trust to be illegal, invalid, or
unenfarceable as to any circumstance, that finding shall not maké the offendmg provisien illegal, invalid, or
unenforceable as to any other circumstance. |If feasible, the offendlng provision shall be considered modified so
that it becomes legal, vaiid and enforceable. If the offending provision tannot be so madified, it shalf be
considered deleted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall not affect the legalrty, valldltv or enforgeability of any
other provision of this Deed of Trust. .

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the partres their:successars and assigns. |If
ownership of the Property becomes vested in a persen other than Grantor,:Lender, wrthout notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the lndebtednBSS by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or habrlrt».ar under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust

Waive Jury. All parties to this Deed of Trust hereby waive the right to_any jury---tuaj in any. actmn proceeding, or
counterclaim brought by any party against any other party. (Initial Here -

Waiver of Homestead Exemption, Grantor hereby releases and waives alMights. and beneflts of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.,

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Deed af
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts indawful money
of the United States of America. Words and terms used in the singular shall include the pIuraI sand the plural shall
include the singular, as the context may require. Woards and terms not otherwise defined in thls Deed of Trust shall
have the meanings atiributed 1o such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary” means PEOPLES BANK, and its successars and assigns.

Borrower. The word "Borrower" means LIGO CONSTRUCTION INC. and includes all co-srgners and ce makers
signing the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee andh'“-‘:-
includes without limitation all assignment and security interest provisions relating to the Personal Propertv and 7
Rents. y :

Default. The word "Default" means the Default set forth in this Deed of Trust in the section titled "Default

Event of Default. The words "Event of Default" mean any of the events of default set forth in this Deed of Trust |n.""
the events of default section of this Deed of Trust.

Grantor. The word "Grantor" means LIGO CONSTRUCTION INC.. )
Guaranty. The ward "Guaranty" means the guaranty from guarantor, endorser, surety, or accommodation party 1o

Lender, including without limitation a guaranty of all or part of the Note.

Skag(t County Auditor
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DEED OF TRUST
~ LoanNo: 5110173-203 {Continued) Page 9

REQUEST FOR FULL RECONVEYANCE

Ty e . Trustee

The ;ﬁn&érsigneq. is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the
right,. title and.interest now held by you under the Deed of Trust.

Date: > .~ - ° Beneficiary:
' ' By:
Its:

LASER #RO Lapding, Var. 5:28.00.004 Capr. Harland Financisl Solutions, Ine. 1937, 2005. All Rights Resarved. - WA PACRAWINICFIWLPLIGOLFC TA-13720 PR-4
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