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ASSIGNMENT OF RENTS  Be55] -2

Reference # (if appllcable} 85534 Additional on page
Grantor(s):
1. STERLING HILL NATIONAL LLC

Grantee(s) R
1. Skagit State Bank

Legal Description: Ptn. Blocks 103 105_ 108, 107 and 110
"AMENDED PLAT OF BURLINGTON"
Additional on page ____

Assessor's Tax Parcel ID# P71980 P71981 P71982, P71993, P71995, P71998, P71996,
P71997, P72001, P72002, and P72009 S

THIS ASSIGNMENT OF RENTS dated November 9, 2005, is made and executed between
STERLING HILL NATIONAL, LLC, a Washington Limited Liability Company, whose address is
10490 GARDNER RD, BURLINGTON, WA 98233 (referred to below as "Grantor") and Skagit
State Bank, whose mailing address is 301 E. Falrhaven Ave, P O Box 285, Burlington, WA
98233 (referred to below as "Lender"). S




ASSIGNMENT OF RENTS
(Continued) Page 2

: ASSIGNMENT For valuable consideration, Grantor hereby assigns, grants a continuing
“security interest in, and conveys to Lender all of Grantor’s right, title, and interest in and to
the :Rents from the following described Property located in SKAGIT County, State of

Washingtoﬁ-ff

See Schedule C, which is attached to this Assignment and made a part of this

Assrgnment as |f fully set forth herein.

The Property o_r;.:tts _address is commonly known as 200 WASHINGTON ST, BURLINGTON ,
WA 98233. The.Property tax identification number is P71980, P71981, P71982, P71993,

P71995, P71998, P7?1_‘V996__,'"--.P71 9487, P72001, P72002, and P72009.

CROSS-COLLATERALIZATION.. In addition to the Note, this Assignment secures all obligations, debts and liabilities, pius
interest thereon, of Grantor to.Lender;.or any one or more of them, as well as all claims by Lender against Grantor or any one
or more of them, whether now existing or hereafter arising, whether related or unrelated to the purpose of the Note, whether
voluntary or otherwise, whether due or not due, direct or indirect, determined or undetermined, absolute or contingent,
liquidated or unliquidated whether Graritor. may be liable individually or jointly with others, whether obligated as guarantor,
surety, accommodation pérty-or otherwise, and whether recovery upon such amounts may be or hereafter may become
barred by any statute of limitations; and whether the abligation to repay such amounts may be or hereafter may become
otherwise unenforceable.

THIS ASSIGNMENT IS GIVEN TO SECUHE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE., Except #s otherwise provided in this Assignment or any Related Documents, Grantor shall
pay to Lender all amounts secured by this Assigfiment as they become due, and shall strictly perform all of Grantor's
obligations under this Assignment., Unless ard unfil-Lender exercises its right to collect the Rents as provided below and so
long as there is no default under this Assrgnment Grantor may remain in possassion and control of and operate and manage
the Property and collect the Rents, provided that the granting of the right to collect the Rents shall not constitute Lender's
consent to the use of cash collateral in a bankruptcy proceediny.

GRANTOR’'S REPRESENTATIONS AND WAE{'RANTIES;___G'rantor warranis that:

Ownership. Grantor is entitled to receive'iﬁe_: R:epts“'free and clear of all rights, loans, fiens, encumbrancges, and claims
except as disclosed to and accepted by Lender in‘writing.

Right to Assign. Grantor has the full right, power and authotity to enter into this Assignment and to assign and convey
the Rents to Lender. :

No Prior Assignment. Grantor has not previoUst assign_ed" qr"'eonveyed the Rents to any other person by any
instrument now in force.

No Further Transfer. Grantor wili not sell, assign, encumber or olhervvlse dispose of any of Grantor's rights in the
Rents except as provided in this Assignment.

LENDER'S RIGHT TG RECEIVE AND COLLECT RENTS. Lender shaﬂ haye the right at any time, and even though no
default shall have occurred under this Assignment, to coliect and receive’ the Hents For this purpose, Lender Is hereby given
and granted the following rights, powers and authority: ;

Natice to Tenants. Lender may send notices to any and all tenants of the Property advising them of this Assignment
and directing ali Rents to be paid directly to Lender or Lender’s agent ;

Enter the Property. Lender may enter upon and take possession of the Property demand, collect and receive from the
tenants or from any other persons liable therefor, all of the Rents; institute and caify on_all legal proceedings necessary
for the protection of the Praperty, including such proceedings as may be .neeessa_ry 10 recover possession of the
Property; collect the Rents and remove any tenant or tenants or other persons‘ from the Property.

Maintain the Property. Lender may enter upon the Property to maintain the Propeny and keep the same in repair; to
pay the costs thereof and of all services of all employees, including their ‘squipment, and of atl continuing costs and
expenses of maintaining the Property in proper repair and condition, and also to-pay all taxesassessments and water
utilities, and the premiums on fire and other insurance effected by Lender on the Property:

Compliance with Laws. Lender may do any and all things to execute and combly with thedaws of the State of
Washington and also all other laws, rules, orders, ordinances and recuirements of all other governmental agencies
aftecting the Property. . ; .

Lease the Property. Lender may rent or lease the whole or any part of the Proparty for such term or terms and an such
conditions as Lender may deem appropriate. .

Employ Agents. Lender may engage such agent or agents as Lender may deem approprlate elther in Lenders name
or in Grantor's name, to rent and manage the Property, including the collection and application of Ftents

Other Acts. Lender may do all such other things and acts with respect to the Property as Lender may deem appropriate
and may act exclusively and solely in the place and stead of Grantor and to have all of the powers of Granter for the
purposes stated above. E .

No Requirement to Act. Lender shall not be required to do any of the foregomg acts or things, and the fact lhat Lender
shall have performed one or more of the foregoing acts or things shall not require Lender to do any other specmc act or
thing.

APPLICATION OF RENTS. All costs and expenses incurred by Lender in connection with the Property shall be for Grantor 5

account and Lender may pay such costs and expenses from the Rents. Lender, in its sole discretion, shall determing the |
application of any and all Rents received by it; however, any such Rents received by Lender which are not applied.to such :
costs and expenses shall be applied to the Indebtedness. All expenditures made by Lender under this Assignment and not,

reimbursed from the Rents shall become a part of the Indebtedness secured by this Assignment, and shali be payable on

demand, with interest at the Note rate from date of expenditure until paid.

FULL PERFORMANCE. |If Grantor pays all of the Indebtedness when due and otherwise performs all the obhgatlons )
imposed upan Grantor under this Assignment, the Note, and the Related Documents, Lender shall execute and deliver'to
Grantor a suitable satisfaction of this Assignment and suitable statements of termination of any financing statement on file

evidencing Lender's security interest in the Rents and the Property. Any termination fee required by law shall be paid by - ’
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7 Order MNos 833534

Schedule “C”
Legal description

The Iand referred to in this report/pohcy is :.1tuated in the State of Washington, County of Skagit, and is
described as to]lows

Parcel "A'™:

Lots 13 - 20, Block 103 "AMENDED PLAT OF BURLINGTON", according to the piat recorded in Volume
3 of Plats, page 17; reeords of Skaolt County.

Parcel "B":

Lots 1 - 3, Block 105, "AMENDED PLAT OF BURLINGTON", according to the plat recorded in Volume 3
of Plats, page 17, records of Skagit County.

Parcel "C":

Lot 7, Block 111 and Lots 1 - 17, Block 106, "AMENDED PLAT OF BURLINGTON", according to the plat
recorded in Volume 3 of Plats, page 17, records of SKagit Count),

TOGETHER WITH the following described parcel

The Northwest 21.0 feet of the 100 foot wide str1p of land conveyed to the Seattle & Northern Railway
Company by Deed recorded January 10, 1890 in Voiume 9 of Deeds, page 295, said 100 feet being 50.0 feet
wide on each side of said Railway Company's Main Track centerline, as now located and constructed upon,
over and across the Southwest 1/4 of the Southwest 1/4 of Section 32, Township 35 North, Range 4 East,
W.M.,, Skagit County, Washington, said Northwesterly 21.0 feet lying bétween two lines drawn parallel with
and distant, respectively, 29.0 feet and 50.0 feet Northwesterly; as measured at right angles from said Main
Track centerline, bounded on the East by the West line of 60.0.foot wide Walnut Street, and bounded on the
Southwest by a line drawn at right angles to said Main Track centérline fron the intersection of the West line
of Alder Street with the Northwesterly line of said 100.0 foot wide rwht-of wav : accmdmu to the recorded
Plat of Burlington, Washington; ; S

AND TOGETHER WITH the vacated alley within Block 106 of said "AMENDED PLAT OF
BURLINGTON",

AND TOGETHER WITH the East 1/2 of vacated Alder Street abutting said Lots 10 and 11, Block 106, and
abutting said vacated alley within Block 106 of said "AMENDED PLAT OF BURLI\JGTON" :

AND TOGETHER WITH that portion of vacated Vernon Street abutting said Block 106 and sald Block 111
and abutting said vacated pomon of Alder Street, lying Northwesterly of the above described pomon of
railway right-of-way. : :

CONTINUED

MR
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“Order No: 85534

Pmcei "D"

Lots 1 < 4 2326, Block 107 "AMENDED PLAT OF BURLINGTON", according to the plat recorded in
Volume 3 of Plats, . page 7, records of Skagit County:

TOGET, HFR WITI—_[ the vacated aliey within said Block 107 of said "AMENDED PLAT OF
BURLI\'GTON”

AND TOGETI{ER WITH the West 1/2 of vacated Alder Street abutting said Lot 1 and Lot 26, Block 107
and abutting said vacated allev w1thm said Block 107 of said "AMENDED PLAT OF BURLINGTON";

AND TOGE fHER W[TH the. North 1/2 of vacated Vernon Street abutting said Lots 23 - 26, Block 107,
"AMENDED PLAT QF _BU_RL_[NGTQN"_ and abutting the said West 1/2 of vacated Alder Street

Parce{ "E":

Tract 3, Burlington Short Plat No. 76-37 approved December 21, 1976 and recorded January 12, 1977 in
\/oiume 2 of Short Plats, page 17, uuder Auditor's File No. 849133, records of Skagit County, Washington,
focated in Section 32, Township 35 North, Ratige 4 East, W.M., and being a portion of block 107,
"AMENDED PLAT OF BURLINGTON, SKAGIT COUNTY, WASH.", as per plat recorded in Volume 5 of -
Plats, page 17, records of Skagit County, Washmoton

EXCEPT therefrom that portion lying West of the Southelly extension of the East line of Tract 1 of said
Short Plat. :

Parcel "I'™:

The East 71-1/2 feet of Lat 16, afl Lots | - 5 and the East 11-1/2 feet of Lot 6, All within Block 110,
"AMENDED PLAT OF BURLINGTON" , according to the p]at 1ec0rded in Volume 3 of Plats, page 17,
records of Skagit County;

TOGETHER WITH the West 172 of vacqted Alder Street abuttmo Sald Lot } Block 110, "AMENDED
PLAT OF BURLINGTO

AND TOGETHER WITH the South 1/2 of vacated Vernon Street abﬁtfii16'sald Lot’é 1,2, % and East 11-1/2
feet of Lot 4, Block 110, "AMENDED PLAT OF BURLINGTON", and abuttmg the West 1/2 of vacated
Alder Street. . . .
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ASSIGNMENT OF RENTS
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" Grantor lf permltted by applicable law,

_LENDER S.EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interest in the
‘Property-or if Grantor fails to comply with any provision of this Assignment or any Related Documents, including but not
fimitedto, Granto:s failure 1o discharge or pay when due any amounts Grantor is required to discharge or pay under this
Assignment or any:Related Documents, Lender on Grantor's behalf may {but shall not be cobligated to) take any action that
Lender-deems appropriate, including but not imited to discharging or paying all taxes, liens, security interests, encumbrances
and other claims, at any time levied or placed on the Rents or the Property and paying all costs for insuring, maintaining and
preserying.the Property.” All such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate
charged under-the Note. from the date incurred or paid by Lender to the date of repayment by Grantor. Alk such expenses will
become a part of the Indebtedness and, at Lender’s option, will {A} be payable on demand; (B) be added to the balance of
the Note and.be appertloned among and be payable with any installment payments to become due during either (1) the
term of any ‘appiicable-insurance policy; or {2} the remaining lerm of the Note; or (C) be treated as a balloon payment
which will be due and payable at the Note’s maturity. The Assignment also will secure payment of these amounts. Such right
shalt be in addition to all othier.rights and remedies to which Lender may be entitled upen Default,

DEFAULT. Each of l_h'e fg_g_l_lci'\‘jying--K at Lender's option, shali constitute an Event of Default under this Assignment:
Payment Defa"l:._l:_lt; "Gran"'[e__r fails 1o make any payment when due under the Indebtedness.

Other Defaults. Granlo?ﬂfai‘ls to comply with or to perform any other term, obligation, covenant or condition contained in
this Assignment or in any.of the Related Documents or to comply with or to perform any term, obligation, covenant or
condition contained in any other agreement between Lender and Grantor.

Default on Other Payments Failure of Grantor within the time required by this Assignment to make any payment for
taxes or insurance, or any omer payment necessary to prevent filing of or to effect discharge of any lien.

Environmental Default. Failure of any: ‘party to comply with or perform when due any term, obligation, covenant or
condition contained in any enwronmental agréement executed in connection with the Property.

False Statements. Any warranty, representation or statement made or furnished to Lender by Grantor or on Grantar's
behalf under this Assignment or the, Related Documents is false or misleading in any material respect, either now or at
the time made or furnished or become_s false or misleading at any time thereafter.

Defective Collateralization. This Asstgn'rﬁent .of any of the Related Documents ceases to be in full force and effect
{including failure of any collateral document to create a valid and perfected security interest or lien} at any time and for
any reason, LR

Death or Insclvency. The dissolution of Grantors (regardless of whether election to continue is made}, any member
withdraws from the limited liability company. of any-othef termination of Grantor's existence as a going business or the
death of any member, the insolvency of Grartor,‘the- appointment of a receiver for any part of Grantor's property, any
assignment for the benefit of creditors, any typeof creditor workout, or the commencement of any proceeding under any
bankruptcy or insolvency laws by or against Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judiciat
proceeding, seli-help, repossession or any other ‘methad, by any.-¢reditor of Grantor or by any govermnmental agency

against the Rents or any property securing the Indebtedness. This includes a gamishment of any of Grantor's accounts,
including deposit accounts, with Lender. However, this Event. o Default shall not apply if there is a good faith dispute by
Grantor as to the validity or reasonableness of the claim which:is the basis of the creditor or forfeilure proceeding and if
Grantor gives Lender written notice of the creditor or forigiture proceeding and deposits with Lender monies or a surety
bond for the creditor or forfeiture proceeding, in an arnount determmed by Lender, in its sole discretion, as being an

adequate reserve or bond for the dispute. ;s w

Property Damage or Loss, The Property is lost, stolen, substantlally darnaged -sold. or borrowed against.

Events Affecting Guarantor. Any of the preceding events occur$ with respect to any Guarantor of any of the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or dlspuies the validity of, or liability under,
any Guaranty of the Indebladnass.

Adverse Change. A material adverse change occurs in Grantor's flnancnal condltlcm or Lender believes the prospect of
payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Delault and at any time thereafter, Lender
may exercise any one or more of the following rights and remedies, in addition to any other nghts or remedies provided by
law:

Accelerate Indebtedness. Lender shall have the right at its option without notlce to Grantor fo declare the entire
Indebtedness immediately due and payable, including any prepayment penalty which Grantor would be required to pay.

Collect Rents. Lender shall have the right, without notice to Grantor, 1o take possessu)n of the Prcperly and collect the
Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's casts, against the
Indebtedness. In furtherance of this right, Lender shall have all the rights provided for-in"the Lénders Right to Receive
and Collect Rents Section, above. If the Rents are collected by Lender, then Grantor lrrevocably desigrates Lender as
Grantor's attorney-in-fact to endorse instruments received in payment thereof in the name of Grastor and to negotiate
the same and collect the proceeds. Payments by tenanis or other users to Lender in responge 16 Lénder's.demand shatl
satisfy the obligations for which the payments are made, whether or not any proper grounds for the demand axisted,
Lender may exercise its rights under this subparagraph either in person, by agent, or through a recewer

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possessmn of alt’ or any parl of the
Propeity, with the power to protect and preserve the Property, to operate the Property preceding or: pendlng foreciosure

or sale, and to collect the Rents from the Property and apply the proceeds, over and abave the cost-of the recewershlp
against the Indebtedness. The receiver may serve without band if permitted by law. Lender’s right to-the-appointment:

of a receiver shall exist whether or not the apparent value of the Property exceeds the indebtedness: by a substantlal
amount. Employment by Lender shall not disqualify a person from serving as a receiver. EE

Other Remedies. Lender shall have all other rights and remedies provided in this Assignment or the Note or by law.:

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, ‘and an '
election to make expenditures of o take action to perform an obligation of Grantor under this Assignment, after’ Grantors
failure to perform, shall not affect Lender's right to declare a default and exercise its remedies.

Attorneys' Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Assngnment :

Lender shall be entitled to recover such sum as the court may adjudge reasonable as attormeys’ fees at trial and upori

any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all reasonable
expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its interest or the .~

T
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ASSIGNMENT OF RENTS
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; ghforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest at the Note
$ . rate from the date of the expenditure until repaid. Expenses covered by this paragraph include, without limitation,
-7 _~however-subject to any limits under applicable law, Lender’s attorneys’ fees and Lender's legal expenses, whether or not

there is-a lawsuit, including attorneys’ fees and expenses for bankruptcy proceedings (including efforts to modify or
‘vacate any autormatic stay or injunction), appeals, and any anticipated post-judgment collection services, the cost of
¢ searching records, obtaining title reports (including foreclosure reports), surveyors’ reports, and appraisal fees, title

insurance, and fees for the Trustee, to the extent permittad by applicable law. Grantor also will pay any court costs, in
= addition, 16 all other sums provided by law.

MISCELLANEOUS PHOVISlONS The following miscellaneous provisions are a part of this Assignment:

Arnendmenta Th:s Assignment, together with any Related Documents, constitutes the entire understanding and
agreement. of the parties as to the matters set forth in this Assignment. No alteration of or amendment to this Assignment
shall bie-effective. unless: given in writing and signed by the party or parties sought to be charged or bound by the
alteration or améndmerit. *

Caption Headings. " Cébhoh headings in this Assignment are for convenience purposes only and are not to be used to
interpret or define the prowsnons of this Assignment.

Governing Law. Thig Asmgnment will be governed by federal law applicable to Lender and, to the extent not
preempted by federal law,.the laws of the State of Washington without regard to its conflicts of law provisions.
This Assignment has beeh actepted by Lender in the State of Washington.

Merger. There shall___bé qo'rhergéf'ijf'the interest or estate created by this assignment with any other interest or estate in
the Praperty at any time held by-or for. the benefit of Lender in any capacity, without the written consent of Lender.

Interpretation. (1)  In all:cases where there is more than one Borrower or Grantor, then all words used in this
Assignment in the singular shafl be deémed to have been used in the plural where the context and construction so
require. (2) If more than.one person‘signs: this Assignment as "Grantor," the cbligations of each Grantor are joint and
several. This means that If-Lefider brings a.fawsuit, Lender may sue any one or mare of the Grantors. f Barower and
Grantor are not the same peison. Lender need not sue Borrower first, and that Borrower need not be joined in any
lawsuit. (3) The names given to-paragraphs or sections in this Assignment are for convenience purposes anly. They
are not to be used to interpret or define the provisions of this Assignment.

No Waiver by Lender. Lender shall ot be’ Heemed fo have walved any rights under this Assignment unless such
waliver is given in writing and signed by-Lender. No delay or omission on the part of Lender in exercising any right shall

operate as a waiver of such right or any:other:tight. A waiver by Lender of a provision of this Assugnment shall not
prejudice or constitute a waiver of Lender’s:right otherwise to demand strict compliance with that provision or any other

provision of this Assignment. No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall

constitute a waliver of any of Lender's rigﬁtg or of any of Grantor's obligations as to any future transactions. Whenever
the consent of Lender is required under this Assighment, the granting of such congsent by Lender in any instance shall
not constitute continuing consent to subsequent instances where such consent is required and in alf cases such consent
may be granted or withheld in the sole discretion of Lender.

Notices. Subject to applicable law, and except for notice required-or allowed by law to be given in another manner, any

notice required to be given under this Assignment shall be.-given, in wiiting, and shall be effective when actually
delivered, when actually received by telefacsimile (unless othérwise required by law), when deposited with a nationally
recognized overnight courier, or, if mailed, when deposited:in the United, States mail, as first class, certified or registered
mail postage prepaid, directed to the addresses shown néar-the beginning of this Assignment. Any party may change its
address for notices under this Assignment by giving formal written notice to the other parties, specifying that the purpose
of the notice is to change the party’s address. For notice purposes, Grantor agrees to keep Lender informed at all times
of Grantar's current address. Subject to applicable law, and except-for-notice required or aflowed by law to be given in

another manner, if there Is more than one Grantor, any notice glven by Lender o any Grantor is deemed to be notice
given to alt Grantors.

Powers of Attorney. The various agencies and powers of attomey conveyed on Lender under this Assignment are
granted for purposes of security and may not be revoked by Granfor untll such time as the same are renounced by
Lender.

Severability. If a court of competent jurisdiction finds any provisio‘n- of th‘ls_Assignment to be illegal, invalid, or
unenforceable as to any circumstance, that finding shall not make the offending :provision illegal, invalid, or
unenforceable as to any other circumstance, If feasible, the offending provision shall bé gonsidered modified so that it
becomes legal, valid and enforceable. If the offending provision cannot be:so modified, jt shall be considered deleted
from this Assignment. Unless otherwise required by law, the illegality, invalidity, or unenforceability of any provision of
this Assignment shall not affect the legality, validity or enfarceability of any other provision of this Assignment.

Successors and Assigns. Subject to any limitations stated in this Assignment cn<transfer of Grantor's interest, this
Assignment shall be binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of
the Property becomes vested in a person other than Grantor, Lender, without notice to’ Grantor,; may deal with Grantor's
successors with reference to this Assignment and the Indebtedness by way of forbearance or extens1on without releasing
Grantor from the abligations of this Assignment or fiability under the Indebtedness, ’

Time Is of the Essence. Time is of the essence in the performance of this Assngnment

WAIVER OF HOMESTEAD EXEMPTION. Grantor hereby releases and waives all rights and beneflts ol‘ e homestead
exemption laws of the State of Washington as to all Indeblednass secured by this Assignment. '

WAIVER OF RIGHT OF REDEMPTION. NOTWITHSTANDING ANY OF THE PROVISIONS TO THE CONTF!ARY
CONTAINED IN THIS ASSIGNMENT, GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF REDEMPTION-FROM SALE
UNDER ANY ORDER OR JUDGMENT OF FORECLOSURE ON GRANTOR'S BEHALF AND ON BEHALF -QF -EAGH AND
EVERY PERSON, EXCEPT JUDGMENT CREDITORS OF GRANTOR, ACQUIRING ANY INTEREST IN OFl TITLE TO THE
PROPERTY SUBSEQUENT TO THE DATE OF THIS ASSIGNMENT.

DEFINITIONS. The following ¢apitalized words and terms shall have the following meanings when used in thus Asslgnment
Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful money ‘of the Unlted 5
States of America. Words and terms used in the singular shall include the plural, and the plural shall include the singular, as ;
the context may require. Words and terms not otherwise defined in this Assignment shall have the meanings atmbuted to
such terms in the Uniform Commercial Code:

Assignment. The word "Assignment” means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF FlENTS miay be .
amended or modified from time to time, together with all exhibits and schedules attached to this ASSIGNMENT OF
RENTS from time to time.

Borrower. The word "Borrower" means STERLING HILL NATIONAL, LLC.
Default. The word "Default" means the Default set forth in this Assignment in the section titled "Default”.

R Mgm*“
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NOTORIAL ACKNOWLEDGMENT

County of

Cn this [D day of U”} mﬂ’%’, 2005, before me, the undersigned, a Netary Public in
and for the State of ﬂ i:i , duly commissioned and sworn, personally appeared:
Norman W. Nelson to me knowh to be the Member, of Sterling Hill National,LLC described
in and who executed the_fo;eg01ngﬂ40qpments as Attorney in Fact for James N. Nelson,
Member of Sterling Hill Natiomal, LLC:

Assignment of Rents

That he signed and sealed the said documents and acknowledged it was the free and
voluntary act and deed of the limited’liability company, by authority of statute, its
articles of organization or its operating agreement for the uses and purposes therein
mentioned, and on oath stated he ig-&Uthorized to execute these documents and in fact did
execute it on behalf of the limited-liability company.

o
day of &ﬂﬁ}é”’l&@ 2005.

NOTAR UBLIC TN AND FOR {THE STATE OF

GIVEN under my hand and official seal thls/

W
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NOTQRIAL ACKNOWLEDGMENT

STATE OF
County of

On this /T)fAJday 6f41 2005, before me, the undersigned, a Notary Public in
and for the State of p} duly commissioned and sworn, peysonally appeared:
Nerman W. Nelacn to me knawn to be the Member, of Sterling Hill Rational,LLC described
in and who executed the. fore901ng décuments as Attorney in Fact for Daniel H. Miller,
Member of Sterling Hill Natlonal LLC'

Agsignment of Rents

That he signed and sealed the gaid dotuments and acknowledged it was the free and
voluntary act and deed of the limited liability company, by authority of statute, its
articles of organization or its éperating-dgreement, for the uses and purposes therein
mentioned, and on oath stated he ig. althorized toc execute these documents and in fact did
execute it on behalf of the limited.liability company.

GIVEN under my hand and official seal this

Ll L
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ASSIGNMENT OF RENTS
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: 5".Ev:é|_'_|t.:of Default. The words “Event of Default” mean any of the events of default set forth in this Assignment in the
“default section of this Assignment.

“Grantor, The word "Grantor* means STERLING HILL NATIONAL, LLC.

G.uai;ntor_'-: “The word “Guarantor” means any guarantor, swety, or accommodation party of any ar all of the
ndebtedness. -

G'uaranty The word "Guaranty" means the guaranty from Guarantor to Lender, including without limitation a guaranty of
all or.part ofthe Note

Indebtedness The ‘word "Indebtedness” means all principal, interest, and other amounts, costs and expenses payable
under the. Note'ar Related Documents, together with all renewals of, extensions of, modifications of, consolidations of
and substitutiéps:for the Note or Related Documents and any ameunts expended or advanced by Lender to discharge
Grantor's-obligations or gxpenses incurred by Lender to enforce Grantor's obligations under this Assignment, together
with interest on stich arfiolnts as provided in this Assignment. Specifically, without limitation, Indebtedness includes all
amaunts that may be’ indrrecﬂy secured by the Cross-Collateralization provision of this Assignment,

Lender. The word “Lender" rneans Skagit State Bank, its successors and assigns.

Note. The word "Note" mieans the promissory note dated November 8, 2005, in the original principal amount
of $1,010,000.00 from Granicr to Lender, together with all renewals of, extensions of, modifications of, refinancings
of, consolidations of, and _sub;,titutions for the promissory note or agreement.

Propenrty. The word "P‘rbpe"rty" eans all of Grantor's right, title and interest in and to all the Property as described in the
*Assignment® section of.this Asmgnment

Related Documents. The; words 'Flelaled Documents” mean alt promissory notes, credit agreements, loan agreements,
environmental agreemenls guaranhes ‘security agreements, mortgages, deeds of trust, security deeds, collateral
mortgages, and all olher instruments,: agreements and documents, whether now or hereafter existing, executed in
connection with the Indebtedness

present and future leases, |nc!ud|ng, wrthout limitation, all rents, revenueg, mcome issues, royalnes bonuses, accounts
receivable, cash or security deposils, advance tentals, profits and proceeds from the Property, and other payments and
benefits derived or to be derived from.suth feasés of every kind and nature, whether due now ar later, including without
limitation Grantor’s right to enforce such Ieases and fo receive and collect payment and proceeds thereunder.

THE UNDERSIGNED ACKNOWLEDGES HAVING READ-ALL THE PROVISIONS OF THIS ASSIGNMENT, AND NOT
PERSONALLY BUT AS AN AUTHORIZED SIGNER, HAS CAUSED THIS ASSIGNMENT TO BE SIGNED AND EXECUTED
ON BEHALF OF GRANTOR ON NOVEMBER 9 2005

GRANTQR:

STERLING HILL NATIONAL, LLC

By:i.j.'." / ) : Lt n
NORMAN W NELSON Member Of STERLING I'IILL NATIONAL LLC

By:%”w; /5 %&—, e ' ; i
MES N NELSON, Member of STER G I'III_L NATIONAL, LLC .

ﬁw S A A M_ //f o T 7

DANIEL H MILLER Member of STE HILL NATIONAL, LLC

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT
STATE OF M‘(’Sﬂrﬂ@; “Tor/ )
COUNTY OF SM’CL( =7 )
On this /b i day of ’\-) oM BLA_ 20 O S befors me: thé. undersigned

Notary Public, personally appeared NORMAN W NELSON, Member of STERLING HILL NA'I’IONAL LLC and perscnally
known to me or proved to me on the basis of satisfactory evidence to be a member or designated agent. of the limited liability
company that executed the ASSIGNMENT OF RENTS and acknowledged the Assignment to be the’ free”and.voluntary act
and deed of the limited liability company, by authority of statute, its articles of organization or its opérating’ agreement, for the
and purposeg therain mentioned, an oath stated that he or she is authorized 1o execute this: Asmgnment and in fact

ed the Assi ment on hatfalfof | ity company
I/u[.t :%u’
) Residing at ,@ r)fe’,L
tﬂ ¢ ,\
Notary m and jor the State of \UJ f’ L % 5"‘““ & ' commission expires _ { ‘f
B SRS N e

fhlg'\

W
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ASSIGNMENT OF RENTS
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LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATEOF __. . )

COUNTY.OF -~ )
On this 2oy day of 20 before me, the undersignad

Notary Public, personally appeared JAMES N NELSON, Member of STERLING HILL NATIONAL LLC, and personally
known to me’or proved to ma on the basis of satisfactory equence to be a member or designated agent of the limited liability
company that executed thie ASSIGNMENT OF RENTS and acknowledged the Assignment to bs the free and voluntary act
and deed of the limited-fiability company, by authority of statute, its aticles of organization or its operating agreement, for the
uses and purposes tHerein mentioned, and on oath stated that he or she is authorized to execute this Assignment and in fact
executed the Assignment on behalf of the limited liability company.

By ) ' Residing at

Notary Fublic in and for th"é _Sfafe- of My commission expires

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE OF s )
COUNTY OF SR )
On this day of S L 20 before me, the undersigned

Notary Public, personalty appeared DANIEL H MILLER, Member of STERLING HILL NATIONAL LLC, and personally
known to me or proved to me on the basis of satistactory evidence to be a member or designated agent of the limited fiability
company that executed the ASSIGNMENT OF RENTS and acknowiedged the Assignment to be the free and voluntary act
and deed of the limited liability company. by authority, of statute, its articles of organization or its operating agreement, for the
uses and purposes therein mentioned, and on oath stated that he or she is authorized to execute this Assignment and in fact
axecuted the Assignment on behalf of the limited liability-.company.

By s Residing at

Notary Public in and for the State of My commission expires
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