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DEFINITIDNS

Words, used in mulnple sections of this document are defined below and other words are defined in Sections
3,11, 13, 18, 20 and 21 Certam rules regarding the usage of words used in this document are also provided
in Section 16, i

{A} "Secunty Iﬁst}urﬁ‘eﬁ't" means this docuntent, which is dated OCTOBER 7, 2005 | (ogether
with all Riders to this gocunrent.
(B) “Borrower" is BOUNDO AND CHANTHAY VANNAXAY , husband and wife

Borrower is the trus.ier uhde'f this Setuntv lustrument,
{C) "Lender” is MERIT FINANCIAL INC

Lender is a CORPORATION. . . organized
and existing under the laws of-WASH INGTON .
Lender's address is 13505 Nn. A2 BTH STREET KIRKLAND, WASHINGTON

38034

(D)  "Trustee" is Allianc’é.-Tii.-l.?s Co.

(E} "MERS" is Morigage Electronic Régistration Systems, Inc. MERS is a separate corparation that is
acting solely as a nominee for Lender anidLender!s successors and assigns. MERS Is the beneficiary under
this Security Instrument. MERS is organized and existing under the jaws of Delaware, and has an address
and telephone number of P.O. Box 2026, Eling, M1 48501-2026, te). {888) 679-MERS.

(F) "Nete" means the promissory note signéd by Borrower and dated OCTOBER 7, 2005

The Note states that Borrower owes Lender TWO HUNDRED ETIGHT THOUSAND THO
HUNDRED FIFTY AND C0/100  Dollars (U.5. 3 208,250.00 } plus interest,
Borrower has promised to pay this debt in regular Periodic Pavmems and 1o pay the deht in full not later than
NOVEMBER 1, 2035

{C) ”Prupertv means the property chiat is descnbed below undel the heading "Transfer of Rights in the
Property.

(H)p "Loan" means the debt evidenced by the Note, plus mtetest any-prepayment charges and late charges
due under the Nate, and all sums due under this Secur ity Instrumient; plus. interest.

(I)  "Riders" means all Riders to this Security Instrument thay are executed by Borrower. The follawing
Riders are o be executed by Burrower {check box as appllcabld :

&} Adjustable Rate Rider L1 Condominium thet '- R [ second Home Rider

"] Balioon Rider ] Planmed Uuit Developmem Rider ) ; . Cther(s} {specify]
{1 1-4 Family Rider {7 Biweekly Paymient Rider PREPANENT RIDER TO

::ECURITY AINST

() "Applicable Law" means all comrolling applicable federal, siate. and iOLa[ statutes, regulations,

ordinances and adminisirative rules apd orders (that have the effect of 1:1\») as wet} as dll applicable final,

non-appealable judicial opinions.

{K) "Coammunity Association Dues, Fees, and Assessments” means all dues! tees assesstitents and other
charges that are imposed on Borrower or the Property by a Lundunumum assouatmn home(»wners
assaciation or similar organization. : S

Borrower Ini[ialsgﬁ_ﬂ’é‘_/ug AL_\._ N
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(L) "Eléctronic Funds Transfer” means any transfer of funds, other than a transaction originated by
check;draft, ‘ar similar paper instrument, which is initiated through an electronic terminal, telephonic
instrumént, coniputer,“or magnetic tape so as to order, instruct, or authorize a financial institution to debit
or credit an accowit. . Sich term includes, but is not limited to, point-of-sale (ransfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.
(M)} "Escrow ltems!' means those items that are described in Section 3.

(N} "Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid
by any third party (other thaninsurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destructionof, the Property; (i) condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condemnation; or {iv) misrepresentations of, or omissions as to, the
value and/or condition of the Propellv

(0} "Mortgage Insurance means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(P} "Periodic Paymem ‘k'n'ea:l_}s ihe--reg-ularly scheduled amouni due for {i) principal and interest under the
Note, plus (ii) any amounts tider. Section 3 of this Security Instrument.

(Q) "RESPA" means the Real Fstate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its
implementing regulation, Regﬁlalion X(2d C.F.R. Part 3500), as they might be amended from time 1o time,
ar any additional or successor ieglslanon or regu]atlon that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers.to. dll fequirements and restrictions that are imposed in regard to a
"federally related mortgage loan” even 1f !he Lu.m does not qualify as a "federally related morigage loan"
under RESPA.

{R) "Successor in Interest of Borrower n'le_a'-'n's any party that has taken title to the Property, whether or
poi that party has assumed Borrower's obligations under the Note and/or this Security Instrument,

TRANSFER OF RIGHTS IN THE PRO'P“ERTY

The beneficiary of this Security Instrument is MERS (so]ely 4s nominee for Lender and Lender's successors
and assigns) and the successors and assigns of MERS. This Secumy Instrument secures to Lender: (i) the
repayment of the Loan, and all renewals, exteusions a;lrl modifications of the Note; and (ii) the performance
of Borrower's covenants and agreements under this SeL"unw Instrumemt and the Note. For this purpose,
Borrower irrevocably grants and conveys to Trustee, in“trus, wuh power of sale, the following described
property located in the . o

COUNTY of P4 - . SKAGIT

{Type of Recording jurisdiction] .; :., [Vame ol Recording Jurisdiction)

SEI@LMNMPEREIOMMAMMASE&M'W‘
APN. §#: PLOACT0 RX ID-4605-000-023-0002
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LmﬁNﬁnMr 1015082884
Date: OCTOBER 7 w2005

Property Add-ress: 1_@ Q:'..SOUTH SKAGIT STREET, BURLINGTON, WASHINGTON
982123 $
EXHIBIT A" ;
LEGAL DESCRIPTION
All that certain real property m the Count)r of Skagit, State of Washington, described as follows:

Lot 23, Plat of Country Aire Phase I as per that Record in Volume 15 of Plats, Page 91 through 94,
inclusive of Skagit County, Washmgton

APN No: 4605-000-023-0602

A.P.N. # : P104070 BX TID-4605-000-023-0002

DocMagice T "800, 649-1362",
WA docmagfc com




wludl Lurrenllv hdb the address of 1040 SOUTH SKAGIT STREET
[Streer|

' ._.:'B_URL INGTON . Washingior8 8233 ['Property Address”):
" +|Cityl |Zip Code|

TOGETHER WITH ali the improvements now or hereafter crected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Tnstrument. Al of the foregoing is referved to in this Security Instrument as the
"Property.” Borrower: undérstands’ and agrees that MERS holds only legal title to the interests granted by
Borrower in this Sec ur:ty luslrumem but, if necessary to comply with law or custom, MERS (as nominee
for Lender and Lender's successors and assigns) has the right: 10 exercise any or all of those interests,
including, but not limited (o, the ngm to.foreclose and sell the Property; and to take any action required of
Lender including, but not. lmmﬂ__r_l to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey 1he'Pl(§f)ert) and-that the Property is unencumbered, except for encumbrances
of record. Borrower warrants.and witl defend generally the title to the Property against all claims and
demands, subject to any enLumbrances of recurd

THIS SECURITY INSTRUMENT cnmbmes uniform covenants for national use and non-uniform
covenants with limited variations by jurlsdxclmn 1 u)nslllule a uniform security instrument covering real
property. : :

UNIFORM COVENANTS. Borrower and Lender covenant and agree as foliows:

1. Payment of Principal, Interest,"Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of “and interest en. the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this: Security Instrument shall be made in U.S.
currency. However, if any check or other instrument feceived b) Lender as paymient under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one of more of the follnwmg forms, as selected
by Lender: (a) cash; {(b) money order; (c) certified check:-bank check treasurer s check or cashier's check,
provided any such check is drawn upoen an institution whose’ deposus are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer. ; :

Payments are deemed received by Lender when received at the lacalion designated in the Note or at
such other location as may be designated by Lender in accordance withi thé notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights:to refuse sich payment or partial
payments in the future, but Lender is not obligated (o apply such payments at the time. such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, theri Lender’ need not pay interest
on unapplied funds. Lender may hold such unapplied funds uniil Borrower inakés paynrent to bring the Loan
current. If Borrower does not do so within a reasonable period of time, Lender shalleither apply such funds
or return them to Borrower. If not applied earlier, such funds will be applied to’the outstanding principal
batance under the Note immediately prior to foreclosure. No offset or claim which Borrower-might have
now or in the future against Lender shall relieve Borrower from making payments due undet the Note and
this Security Instrument or performing the covenants and agreements secured by this Seeurity ]nsirumenl

AN
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2. Apphcatwn of Payments or Proceeds. Except as otherwise described in this Section 2, all
paymetits, accepled and applied by Lender shall be applied in the following order of priority: (a) interest due
under tiie Note; {b) priiicipal due under the Note; {c) amounts due under Section 3. Such payments shall be
applied to each Periodic Payment in the order in which it became due. Any remaining amounts shall be
applied first to fate charges, second to any other amounts due under this Security Instrument, and then to
reduce the pnnmpai balance of the Note.

If Lender receives a_payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
late charge. If more than oie Periodic Payment is outstanding, Lender may apply any payment received from
Barrower to the repaynient of the Perwd:c Payments if, and to the extent that, each payment can be paid in
full. To the extent that any-excess exists after the payment is applied to the full payment of one or more
Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be
applied first to any prepaymenl charges.and then as described in the Note.

Any application of paytents, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpoie.the due date, or change the amount. of the Periodic Payments.

3. Funds fer Escrow Ttems, Borrower shall pay (o Lender on the day Periodic Payments are due
under the Note, until the Note is ‘paid in full,-a sum (the "Funds"} to provide for payment of amounts due
for: {a) taxes and assessments and: other items ‘which can attain priority over this Security Instrument as a lien
or encumbrance on the Property; (b} Ieasehoid payments or ground rents on the Property. if any: (cj
premiums for any and all insurance required by Lender under Sectivn 5; and (d) Mortgage Insurance .
premiums, if any, or any sums payable. by. Borrower 1o Lender in lieu of the payment of Mortgage Insurance
premiums in accordance with the provisions “of Section 10. These items are called "Escrow Items.” Al
origination or at any time during the terni'of the Loan, Lender may require that Community Association
Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall
be an Escrow [tem. Borrower shall pmmplly'fti'rnish to Lender all notices of amounts to be paid under this
Section. Borrower shall pay Lender the Funds for Escrow hems unless Lender waives Borrower's obligation
to pay the Funds for any or alt Escrow Items. Lender sivay ‘waive Borrower's obligation 1o pay to Lender
Funds for any or all Escrow ltems at any time. Any sueh waivér may only be in writing. In the event of
such waiver, Borrower shall pay directly. when and where payablé, the amounts due for any Escrow liems
for which payment of Funds has been waived by Lender-and, if Lender requires, shall furnish to Lender
receipts evidencing such payment within such time peried-as Lender may require. Borrower's obligation 1o
make such paynients and to provide receipts shall for all purposes bé deenied to be a covenant and agreement
contained in this Security Instrument. as the phrase "covendn( and agreement” is used in Section 9. If
Burrower is obligated (o pay Escrow llems directly, pursuam 1o a waiver; and Borrower fails to pay the
amount due for an Escrow Item, Lender may exercise its righﬂr‘s: under Section 9 and pay such amount and
Borrower shall then be obligated under Section 9 to repay to Lender any such amount. Lender may revoke
the waiver as to any or all Escrow [tems at any time by a notice givenn aécordanée with Section 15 and,
upon such revocation, Borrower shall pay to Lender all Funds, and in such dmuums -that are then required
under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) SL_l__ffici"e_nl (0 _pé't‘;n'i{ Lender to apply
the Funds at the time specified under RESPA, and (b} not to exceed the maxindim-amount a lender can
require under RESPA. Lender shall estimiale the amount of Funds due on ihe basis of cuerent data and
reasonable estimates of expenditures of future Escrow liems or otherwise in accordance withi Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a-federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose depaosits are so':fmured} orin
any Federal Home Loan Bank. Lender shall apply the Funds 10 pay the Escrow Ilems ng. ldlet th.an lhe tinie

Borrower Initials: /‘) \/ [ L
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specifiul dnder RESPA Lender shall not charge Borrawer for holding and applying the Funds, annually
analyzing the éscrow-account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the
Funds and -’—‘xpphcable ‘taw permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law.tequires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any inferest or earnmgs dn the Funds. Borrower and Lender can agree in writing, however, that interest shall
be paid on the Fuhds:: Lender shall give to Borrower, without charge, an annual accounting of the Funds
as required by RESPA .

If there is a surplus ‘of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess fuiids in accordance with RESPA. It there is a shortage of Funds held in escrow,
as defined under RESPA Lender shalk notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary 1o make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA. Lender shall
notify Borrower as requued by RESPA .and Borrower shall pay te Lender the amount necessary 1o make up
the deficiency iu accordance with RESPA; but in no more than 12 monthly payments.

Upon payment in full 6fall sums secured by this Security Instrument, Lender shall promptly refund
to Borrawer any Funds held b} 1 ender. By

4. Charges; Liens. Borrpwer 5}1311 pa) all 1axes, assessments, charges, fines, and impositions
atiributable to the Property whmh_cq_n_ anai_n priority over this Security Instrument, leasehold payments or
ground rents on the Propernty, if any, and Comimunity Association Dues, Fees, and Assessments, if any. To
the extent that these items are¢ Escrow ltiems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly dischar. ge any lien.which has priority over this Security Instrument upless
Borrower: (a) agrees in writing to the paymeit of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower s performmg such agreement; {b) contests the lien in good faith
by, or defends against enforcement of the lienf:in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are:pending, but only until such proceedings are
concluded; or (€} secures from the holder of the lien an agreemenl satisfactory 1o Lender subordinating the
lien ta this Security Instrument. If Lender determines that any partof the Praperty is subject to a lien which
can attaln priority over this Security Instrument, Lender may gi’ie'Borrower a notice identifying the lien.
Within 10 days of the date on which that notice is gwen erower shall satisfy the lien or take one or more
of the actions sef forih above in this Section 4.

Lender may require Borrower lo pay a one- tirme- charge for a real estate tax verification and/or
reporting service used by Leader in connection with this Loans’

3. Property Insurance. Borrower shall keep the m]pmvemenls now existing or hereafter erected
on the Property insured against loss by fire, hazards included within the térm "extended coverage," and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance,
This insurance shall be maintained in the amounts (including deductible levels) ‘and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right shail not be exercised unreasonably. Lender may require
Borrower to pay, in connection with this Loan, either: (a} a one-time charge for flood zane determination,
certification and tracking services; or {b) @ one-time charge for flood zone déterniination and certification
services and subsequent charges each time remappings or similar changes oc¢ur which reasonably might
affect such determination or certification. Borrower shall also be responsible ‘for the payment of any fees
imposed by the Federal Emergency Management Agency in connection with the Epview of any ﬂood zone
determination resulting from an objection by Borrower.

Borrower Initials: ;2 A,{ (— l

WASHINGTON--Single Family

300 549 ?38._

Fannie Mae/Freddie Mac UNIFORM INSTRUMENT - MERS wwwi dccmagrc com

Form 3048 1/01 Page 6 of 16

mmmmmmmwmmmm

Skagit County Auditor

11/8/2005 Page 7 of

22 3 33PM




" If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
cuverag’é,_uzi’t-..Il"-ender_"f:s option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower's equity in the Property, or the contents 6f the Property, against any risk, hazard
or liability and:-might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges ‘that'the costiof the insurance coverage so obtained might significantly exceed the cost of
insurance that:Borrower could:have obtained. Any amounts disbursed by Lender under this Section § shall
become additional debt of Borrower secured by this Security lnstrument, These amounts shall bear interest
at the Note rate from tlie date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requestmg payment.

All insurance pohcres tequired by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, -shall include a standard morigage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires;. Borrower shalt promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrowei-obtains any form of insurance coverage, not otherwise required by Lender, for
damage lo, or destruction of, the Property, such policy shall include a standard mortgage clause and shall
name Lender as morigagee and/of as an-additional loss payee.

In the event of loss, Borrowér shq!l*gii’e-’bmmpi notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly-by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether-or not-the underlying insurance was required by Lender, shall
be applied (o restoration or repair of the Property, if the restoralion or repair is economically feasible and
Lender's security is not lessened. Duririg such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has.lad an opportunity to inspect such Property to ensure the work
has been completed to Lender’s satisfaction, prov1ded that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs:and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an‘agreement 15 made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall pot be-required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters,-or other third parties, retained by Borrower shall not
be paid out of the insurance proceeds and shalf be the'sole obligaiion of Borrower. If the restoration or
repair is not economically feasible or Lender's security, would be-lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument; awhether-or not'then due, with the excess, if any,
paid to Borrower. Such insurance proceeds shall be applied in-the Grder provided for in Section 2.

1f Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respand within 30 days to a notice'from Lender that the insurance
carrier has offered (o setile a claim, then Lender may negotiate and settle (he claim. The 30-day period will
hegin when the nolice is given. In either event, or if Lender aequires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Insirument, and (b} any other of Borrower's
rights (other than the right to any refund of unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of. the. Property. Lender
may use the insurance proceeds either lo repair or restore the Property or'ter pay dl]]OLll!['i u11pd1d under the
Note or this Security Instrument, whether or not then due,

6.  Occupancy. Borrower shall occupy, establish, and use the Pruperty as Bunower s principal
residence within 60 days after the execution of this Security Instrument and shall continge 10-6ccupy the
Property as Borrower's principal residence for at least one year after the date of: QcCupancy, unless Lender

[ 3y
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otherw;se agrees ift writing, which consent shall not be unreasonably withheld, or unless extenuating
Cnrcunmances ‘exist. which are beyond Borrower's control.

;" Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy. damage or:impalr the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not-Borrower is residing in the Property, Borrower shail maintain the Property in order to
prevent the Propei ty from detenoratmg or decreasing in value due to its condition. Unless it is determined
pursuant to Section 5 (it repair or restoration is not economically feasible, Borrower shall promptly repair
the Property if damaged (6 avoid further deterioration or damage. If insurance or condemnation proceeds
are paid in connection with damage to, or the taking of, the Property, Borrower shall be responsible for
repairing or reslormg the Propert) only if Lender has released proceeds for such purposes. Lender may
disburse proceeds for the repairs and'restoration in a single payment or in a series of progress payments as
the work is completed. If the insuranee or condemnation proceeds are not sufficient (o repair or restore the
Property, Borrower is not celieved of Borrower's obligation for the completion of such repair or restoration.

Lender or its agent. niay:.make-Teasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may 'i’ﬁspe‘ﬂ the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of of prior to such an interior inspection specifying such reasonable cause.

8.  Borrower's Loan’ Apphcatlon ‘Borrower shall be in default if, during the Loan application
process, Borrower or any persons or: eillities acting at the direction of Borrower or with Borrower's
knowledge or consent gave malenally ‘false, misleadmg or inaccurate information or statemenids to Lender
(or failed to provide Lender with material mformatmn) in connection with the Loan. Material representations
include, but are not limited to, represernatmns concerning Borrower's eccupancy of the Property as
Borrower's principal residence.

9. Protection of Lender's Interest.in the Property and Rights Under this Security Instrument.
If (a) Borrower [ails to perform the covenams_au__d agreemeilts contained in this Security Instrument, (b} there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under this
Security Instrument {such as a proceeding in: bankruplay probalL for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Secunty Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Pmpert)r then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's intérest in the/Property and righis under this Security
Instrument, including protecting and/or assessing the value.of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and’(c} paying reasonable attorneys'
fees to protect its interest in the Property and/or rights under thig Security Instrument, including its secured
position in a bankruptcy proceeding. Securing the Property:includes, .buf is not limited to, entering the
Property to make repairs, change locks, replace or board up dyors and windows, drain water from pipes,
eliminate building or other code violations or dangerous conditions;-and-have utilities turned on or off.
Although Lender may take action under this Section 9, Lender does nothave to do 5o and is not under any
duty or obligation to do so. [t is agreed that Lender incurs no llab:hly for not tdkmg any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become addltmnal ‘debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at-the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender o Borrower requesting
payment,

If this Security Instrument is on a leasehiold, Borrower shall comply with all lhe provisions of the lease.
If Borrower acquires fee title to the Property, the leasehold and the fee title shall.pot merge unless Lender
agrees to the merger in writing. Sy
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107 ‘Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the
Loan, Bmmwer shalk pay the premiums required to maimain the Mortgage Insurance in effect. if, for any
reason’ {he Mnrlgdgc Insurance coverage required by Lender ceases to be available from (lie mortgage insurer
that previously prowded such insurance and Borrower was required to make separately designated payments
toward the premiums for: Munﬂage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially: equwaienl tothe Mortgage Insurance previously in effect, at a cost substantially equivalent to
the cost to Botrower:of the-Mortgage Insurance previously in effect, from an alternate mortgage insurer
selected by Lender. 1f substantially equivalent Mortgage Insurance coverage is not available, Borrower shall
continue to pay to Lender tlie amount of the separately designated payments 1har were due when the insurance
coverage ceased to be in efféct, . Lender will accept, use and retain these paynients as a non-refundable loss
reserve in lieu of Morigage Insuran.ge Such loss reserve shall be non-refundable, notwithstanding the fact
that (he Loan is ullimately; paid in full, and Lender shall not be required to pay Borrower any interest or
earnings on such loss reserve. Lender can no longer require loss reserve payments if Morigage Insurance
coverage (in the amount and foi: the penod that Lender requiresj provided by an insurer selected by Lender
again becomes available, 1§ thamed and Lender requires separately designated payments toward the
premiums for Mortgage Insurance.- 1f Lender required Morigage Insurance as a condition of making the
Loan and Borrower was required:to make separately designated payments toward the premiums for Mortgage
Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide
a non-refundable {oss reserve, until Lendes s-requirement for Mortgage Insurance ends in accerdance with
any written agreement between Borrower anid Lender providing for such termination or until termination is
required by Applicable Law. Nothing i in lhls Secnon 10 affects Borrower's obligation to pay interest at the
rate provided in the Note.

Martgage Insurance reimburses Lender (or any eniity that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk:on all such insurance in force from time o time, and may
enter into agreements with other parties that share or modify’ theu risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
these agreements. These agreements may require the mnrtgage msurer to make payments using any source
of funds that the mortgage insurer may have avallable (whlch may include funds obtained from Mortgage
Insurance premiums).

As a resull of these agreements, Lender, any purchaser of 1he Note another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may seceive (dueclly or mdlrectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's 115k or reducmg losses. If such agreement
provides that an affiliate of Lender tzkes a share of the insurer's I']Sk ins exchangL for a share of the premiums
paid to the insurer, the arrangement is often termed "captive reifsurance . Furihier:

{a}  Any such agreements will not affect the amounts that:Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower: to ‘any refund.

(b)  Any such agreements will not affect the rights Borrower has-: if any* - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any-other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellatlon of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellatmn of’ tecmination.

11.  Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds dre hereby
assigned to and shall be paid to Lender, o
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I ghie Prbﬁ'e_rty is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property if the restoration or repair is economically feasible and Lender's security is not lessened.
During-such repair and'restoration period, Lender shatl have the right to hold such Miscellaneous Proceeds
until Lender has hail an“opportunity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, 'pr"ov"ided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and reswratmn ind smgle disbursement or in a series of progress payments as the work is completed.
Unless an agreement is made ini writing or Applicable Law requires interest to be paid on such Miscellaneous
Proceeds, Lender shali not be required to pay Borrower any interest or earnings on such Miscellaneous
Proceeds. If the restoration or.repair is not economically feasible or Lender's security would be lessened,
the Miscellaneous Pr oceeds shall beapplied to the sums secured by this Security Instrument, whether or not
then due, with the excess if-any, pdld 10 Borrower. Such Miscellaneous Proceeds shall be applied in the
order provided for in Section 2.

In the event of a total. taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the suris secu,red by lh:s Security Instrument, whether or not then due, with the excess,
if any, paid to Borrower. =~

In the event of a partial lakmg. destrucimn or loss in value of the Property in which the fair market
value of the Property immediately before the parlial taking, destruction, or loss in value is equal to or greater
than the amount of the sums seciired by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless BormWEr and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the ariount of the M13Lellaneous Proceeds multiplied by the
following fraction: (a} the total amoiint’ of the sums secured immediately before the partial taking,
destruction, or loss in value divided by'(b).the fair market value of the Property immediately before the
partial taking, destruction, or loss in valu¢, Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Properiy immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, uniess
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are‘then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make ah dward ta:3etile a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given, ‘Lender is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums secured by
this Security Instrument, whether or not then due. "Opposing Party" means the third party that owes
Borrower Miscellaneous Proceeds or the party against whum Borrower has a right of action in regard to
Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whelher Lml or r criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or othey malenal.xmpalrmem of Lender's
interest in the Property or rights under this Security Insttument. Borrower can care such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of-fie Propeity:or other material
impairment of Lender's interest in the Property or rights under this Security-Instrument. The proceeds of
any award or claim for damages that are ateributable to the impairment of Lender § mte1esl in lhe Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are nor applied to restoration or repair of !he Pr operty sha]] be applied
in the order provided for in Section 2, ~

- Ny
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12 Bﬁr"rower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
paymenl or'modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrewer or any Successor In Interest of Borrower shall not operate to release the liability of Borrower
or any Successors i Intérest of Borrower. Lender shall nat be required to commence proceedings against
any Successor ifi Interest. of Borrower or to refuse to extend time for payment or otherwise modify
amortization.of the sums secured by this Security Instrunient by reason of any demand made by the original
Borrower or anty Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest.of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13.  Jointand Several Liabitity; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obhgalmm and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does:not execute the Note (a "co-signer"): (a) is co-signing this Security
Instrument only to mortgage “grant and cosivey Lhe co-signer’s interest in the Property under the (erms of this
Security Instrument; (b} is not personally obligated to pay the sums secured by this Security Instrument; and
(c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make any
accommodations with regard to. the terms Of ﬂ‘llS Security Instrument or the Note without the co-signer's
consent.

Subject to the provisions of Sectmn 18 any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument’in wrmng, and is approved by Lender, shall obtain all of
Borrower's rights and benefits under this S_ecur_lly Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Sécurity Instcument unless Lender agrees to such release in
writing. The covenanits and agreements ofthis Security Instrument shall bind (except as provided in Section
20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, almrneys fees-_ property inspection and valuation fees.
In regard to any other fees, the absence of express authorily in this:Security Instrument (o charge a specific
fee 1o Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Insteument-or by Applicable Law.

If the Loan is subject to a law which sets maxinuim loan charges and that law is finally interpreted
so that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduged by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collecied from Borrower which exceeded permiited
limits will be refunded to Borrower. Lender may choose to make this relund by reducing the principal owed
under the Note or by making a direct payment to Borrower. Ifa refund reduaes principal, the reduction will
be treated as a pariial prepayment without any prepayment charge (whether or nota prepayment charge is
provided for under the Note). Borrower's acceptance of any such refund made: by direct payment to
Borrower will conslitute a waiver of any right of action Borrower might ] have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connectionwith this Securlty Insirument
must be in writing. Any notice to Borrower in connection with this Security- Instryinent shall be deemed to
have been given (o Borrower when mailed by first class mail or when actually delivered to Borrower's notice
address if sent by other means. Notice (o any one Borrower shall constitute notice to all.Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the:Property Address unless
Borrower has designated a substitute notice address by netice to Lender. Borrowm shall prompily notify
Lender of Bormwm s change of address. If Lender specifies a procedure for reportmg Borrower 5 change
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of a&dfess( thent Borrower shall only report a change of address through ihat specified procedure. There may
be only one demgn.ﬂcd notice address under this Security Instrument at any one time. Any notice to Lender
shall be-given: by delivering it or by mailing it by first class mail to Lender’s address stated herein unless
Lender has designated another address by notice to Borrower. Any notice in connection with this Security
Instrument shallriot be deeted to have been given o Lender until actually received by Lender. If any notice
required by this Security lnsfrument is also required under Applicable Law, the Applicable Law requirement
will satisfy the corresponding'requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the Jaw of the jurisdiction in which the Property is located. All rights and
obligations contained in this Sechrily Instrument are subject to any requirements and limitations of
Applicable Law. Apphcable Law ‘might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause’of this Security Instrument or the Note conflicis with Applicable Law,
such conflict shall not affeci-other provisions of this Security Instrument or the Note which can be given
effect without the conflicling prévisibn"

As used in this Security: Instfument; (a) words of the masculine gender shall mean and include
corresponding neuter words ot words, ef lhe feminine gender {b) words in the singular shall mean and
inciude the plural and vice versa; dnd ( 1 the..worcl may " gives sole discretion without any obligation to take
any action.
17.  Borrower's Copy. Borrowe_r'" shall_.-:b'e given one copy of the Note and of this Security
Instrument, S5 T

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial Interest in the Property, including, but not limited
1o, those beneficial interests transferred in a hond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower al a future date to a purchaser.

If all or any part of the Property or any Interest in the‘Property is sold or transferred {or if Borrower
is noi a natural person and a beneficial interest in Borrower isisald or transferred) without Lender’s prior
written consenl, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exermsed by Lendel if such exercise is prohibited by
Applicable Law, - -

If Lender exercises this option, Lender shall gwe Borrower nonce of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice-is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke an_y remedles permitted by this Security
Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration.. If Borrower ‘meets certain conditions,
Borrower shall have the right to have enforcement of this Security Inslrumem discontinued at any time prior
to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in this
Security Instrument; (b} such other period as Applicable Law might specify for the fermination of Borrower's
right to reinstate; or {c) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: {a) pays Lender all sums which then would be due under this Secunty__..ln:_strument and the Note
as if no acceleration had occurred; (b) cures any default of any other covenantsor, a;;reements (c) pays all
expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred for the purpose of protectmg Lender's
interest in the Property and rights under this Security [nstrument; and {(d} takes such action as Lender may
reasonably require (o assure that Lender’s interest in the Property and rights under this Sewntv Iﬂstrumenl

-,
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and BOITOWEI‘ 5 obhganon to pay the sums secured by this Security Instrument, shall continue unchanged,
Lender? may requu'e that Borrower pay such reinstatement sums and expenses in one or more of the following
forms, 45 selecied by Eender: (a) cash; (b) money order; (¢} certified check, bank check, treasurer's check
or cashier's check,:provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality or entity: or (d) Electronic Funds Transfer. Upon reinstatement by
Borrower, this Security Instrument and obligations secured hereby shall remain fully effective as if no
acceleration had occuued However this right (o reinstate shall not apply in the case of acceleration uader
Section 18. :

20. Sale of Nnte Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
in the Note (mgelhel with this Secunty Instrument) can be sold one or more times without prior notice o
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic
Payments due under the Note and.this Security Instrument and performs other morigage foan servicing
obligations under the Note,. this Secumy Instrument, and Applicable Law. There also might be one or more
changes of the Loan Servicér- unrelated 16 a sale of the Note, If there is a change of the Loan Servicer,
Borrower will be given written notice of the change which will state the name and address of the new Loan
Servicer, the address to which payrients should be made and any other information RESPA requires in
connection with a notice of transfer of se‘r‘vicing If the Note is sold and thereafter the Loan is serviced by
a Loan Servicer other than the purchaser of.the Note, the morigage loan servicing obligations to Borrower
will remain with the Loan Servicer or:be rransferred to a successor Loan Servicer and are not assumed by
the Note purchaser unless otherwise pruwded by theNote purchaser.

Neither Borrower nor Lender may commengé, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower ar Lender has notified the other party (with such notice given
in compliance with the requirements of Section. 15} of such alteged breach and afforded the other party hereto
a reasonable period after the giving of such noiice to take corrective action, If Applicable Law provides a
time period which must elapse before certain action can be taken, that time period will be deemed to be
reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cure given to
Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall
be deemed to satisfy the notice and opportunity to take, é’orreclive"aclion provisions of this Section 20.

21.  Hazardous Substances, As used in this Section 31 [ ) *Hazardous Substances” are these
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, oiher flammable or toxic petroleurn products, loxic pesticides and
herbicides, volatile solvents, materials containing asbestos or furmaldehyde, and radioactive materials; (b)
"Environmental Law" means {ederal laws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protection; (c) "Environmental. Cleaiup” includes any response action,
remedial action, or removal action, as defined in Environmental Law; and (dfan "Environmental Condition”
means a condition (hat can cause, contribute to, or otherwise (rigger an Environnierital Cleanup.

Borrower shall not cause or permit the presence, use, disposal, é_t():'rage. or'fgiease of any Hazardous
Substances, or threaten to release any Hazardous Substances, on o in the Property. Borfower shall not do,
nor allow anyone else (o do, anything affecting the Property (a} that is {irviofatioi of‘any Environmental
Law, (b) which creates an Environmental Condition, or {(c) which, due to the presence use -or release of a
Hazardous Substance, creates a condition that adversely affects the valye of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of srhall quanuues ofHazardous
Substances that are generally recognized to be appropriate le normal residential uses and (o mamtenance of
the Property (including, but not limited to, hazardous substances in consumer producls)
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Burrower shali promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other aetion-by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance of Environmental Law of which Borrower has actual knowledge, (b) any Environmental
Condition, including but'wot Jimited 1o, any spilling, leaking, discharge, release or threat of release of any
Hazardous Substance, and {¢) any condition caused by the presence, use or release of a Hazardous Subsiance
which adversely:z’if&ét_g (he-value of the Property. If Borrower learns, or is notified by any governmental
or tegulatoryauthority; or aity private parly, that any removal or other remediation of any Hazardous
Substance affecting the Rroperty is necessary, Borrower shall prompily take all necessary remedial actions
in accordance with Enwmnmenldl Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleauup :

NON- UNIFORIVI COVENANTS Borrower and Lender further covenant and agree as follows:

22.  Acceleration;. Remedies, ~Lender shall give notice to Borrower prior to acceleration
following Barrower's breach of any: covenant or agreement in this Security Instrument (but not prior
to acceleration under Sectigi’ Ia_uugess Applicable Law provides otherwise). The notice shall specify:
(a) the default; (b) the action Fequired to cure the default; (c) a date, not less than 30 days from the
date the notice is given to Borrower, by whlch the default must be cured; and {d) that failure to cure
the default on or hefore the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument and sale of the Property at public auction at a date not less than 120 days
in the future. The notice shall further inform Berrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matlers’ required to be included in the notice by Applicable Law.
If the default is not cured on or before the date specified in the notice, Lender at its option, may require
immediate payment in full of all sums secured by this Security Instrument without further demand and
may invoke the power of sale and/or any other remedies permltted by Applicable Law. Lender shall
be entitled to collect all expenses incurred ‘in pursuing the remedies provided in this Section 22.
including, but not limited to, reasonable attorneys' f_ees__.and__cn_sts of title evidence.

If Lender invokes the power of sale, Lender shalk give written notice to Trustee of the occurrence
of an event of default and of Lender's election to cause the Property to be sold. Trustee and Lender
shall take such action regarding notice of sale and*shall give such notices to Borrower and to other
persons as Applicable Law may require. After the.timé required by Applicable Law and after
publication of the notice of sale, Trustee, without demand on.Borrower, shall sell the Property at public
auction to the highest bidder at the time and place and underithe terms designated in the notice of sale
in one or more parcels and in any order Trustee determines; Trustee may postpone sale of the Property
for a period or periods permitted by Applicable Law by pu_l__)hc anngdancement at the time and place
fixed in the notice of sale. Lender or its designee may purchase thé Propecty at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant
or warranty, expressed or implied. The recitals in the Trustee's deed, shall be prima facie evidence of
the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the following
order: (a) to all expenses of the sale, including, but not limited to, reasonahle Trustee s and attorneys'
fees; (b) to all sums secured by this Security Instrument; and (c) any éxcéss to the person or persons
legally entitled to it or to the clerk of the superior court of the county in which’ the sale took place.

23. Reconveyance. Upon payment of all sums secured by this Secunly Instruptent; Lender shall
request Trustee to recenvey the Property and shail surcender this Security Instrument and all notesevidencing
debt secured by this Security Instrument t¢ Trustee. Trustee shall reconvey the P;_‘_Qpeny w;!h_oul_ warranty
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to Ihe'pers'on or 'pelsuns legally entitled 10 it. Such person or persons shall pay any recordation costs and
the Trustee's fee for preparing the reconveyance.

24, Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee.io any. Trustee appointed hereunder who has ceased 1o act. Without conveyance of the
Property, the successor frustee shall succeed to all the title, power and duties conferred upon Trustee herein
and by Apphcable Law.

25.  Use of Property. The Property is not used principaily for agricultural purposes.

26. Attorneys’ Fees.- Lender shall be entitled to recover its reasonable attorneys' fees and costs in
any action or proceeding (o’ ‘construe or enforce any term of this Security Instrument. The term "attorneys’
fees,” whenever used ir this Secunfy Instrument, shall include without limitation attorneys' fees incurred
by Lender in any bankruptq proceecimg or on appeal.

ORAL AGREEMENTS OR;'ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO.-FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABKL‘E'UNDER‘ WASHINGTON LAW.

BY SIGNING BELOW,’ Bormwer accepts and agrees (o the terms and covenants contained in this
Security Instrument and in any Rldel‘ execuled by Borrower and recorded with it.

. = _7(Seal) & )m,[/ ey b/ (Seal)
BOUNDO VANNAXAY -Borfover CHANTHAY VANNAXAY /ﬁorrower
(Seal) . o (Seal)

-Borrower "% -Borrower

(Seal) A (Seal)

-Borrower L A -Borrower

Witness

WASHINGTON--Single Family
Fannie Mae/Freddie Mac UNIFORM INSTRUMENT - MERS
Farm 3048 1/01 Page 15 of 16
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State of Washington, )
Counl_y'q__ﬁ-"SKAGIg_T )

On this day personally appeared before me BOUNDO VANNAXAY , CHANTHAY
VANNAXAY T

. to me known to be the individual or
individuals described .ifi and ‘wha, executed the within and Ioregomg instrument, and acknowledged that
he/she/they signed the same as |1I,S/ herf‘thmr free and voluntary actand deed, for the uses and purposes therein
mentioned. )

Given under my hand and olficlal seal this // day of ﬁ ﬁbﬁl’ 0{[,8’5

~“Notary.Fublic fn and for ihe state of Washington,

“residing at: u'ilf/'%{Wf/Jé/ W/4

. R . g1, 1Y
(Seal) _ My. EU;}II'I{F:!I:SUSIDII expires: /«?( T /,9: {’ f/;.

Notary Public
State of Washington

SARA REDLER
My Appointment Explres Oct 3, 2007

WASHINGTON--Single Family s “w.ﬁ;u 800 649 7352
Fannie Mae/Freddie Mac UNIFORM INSTRUMENT - MERS ww ocmagar: com
Form 3048 1/01 Page 16 of 16 . o
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MIN: 2002644-1015082884-6 Loan Number: 1015082884

- ADJUSTABLE RATE RIDER

(6-Month LIBOR Index - Rate Caps)
(Assumable dunng Llfe of Loan) (First Business Day of Preceding Month Lookback)

THIS AD}USTAB-LE_RATE RIDER is made this 7Ch day of QCTOBRER, 2005
and is incorporated into-and shall be deemed (o amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the ' SELurily Instrument"} of the same date given by the undersigned (the "Borrower") to
secure the Borrower s Adjuslable Ra[e Note (the "Note") to  MERIT FINANCIAL, INC, &

CORPORATION
{the "Lender") of the same date and Lmermg the property described in the Security Instrument and located at:

1040 SCUTH SKAGIT STREET BURLINGTON, WASHINGTON $8233
'|Plop9| ty Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY ‘PAYMENT.. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In Taddjuon to the covenants and agreements made in the Security
Instrument, Borrower and Lender further CO’VEI]dHl and agree as follows:

. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of =" .+ 6% 90 0 %. The Note provides for changes
in the interest rate and the monthly payments, as lullows

4. INTEREST RATE AND MONTHLY PAYMENT CHI—\NGES

{A) Change Dates

The interest rate I will pay may change on the 1st day of NOVEMBER 2008 .
and may change on that day every sixth month thereafter. Each date on whlch my interest rate could change
is called a "Change Date.” o ;

{B) The Index :

Beginning with the first Change Date, my interest rate W1ll be based on an- Index The "Index" is the
six month London Interhank Offered Rate ("LIBOR"} which is the averdge of intetbank offered rates for
six-month U.S. dollar-denominated deposits in the London market, as published in-The Waif Street Journal.
The most recent Index figure available as of the first business day of the month mlmedia:el), preceding the
month in which the Change Date occurs is called the "Current Index.” ™.~

If the Index is nto longer available, the Note Holder will choose a new lndex whmh is based upon
comparable information. The Nede Holder will give me notice of this choice. . 2

' s
Borrower [nitiais%‘\l/ C” \'

MULTISTATE ADJUSTABLE RATE RIDER - 6-Month LIBOR Index DocMaglce ignitiet” GO0-649.1362
[Assumable During Life of Loan) (First Business Day Lookback} wivi. docmagrc com
Singie Family--Freddie Mac MODIFIED INSTRUMENT
Form 5120 3/04 Page 1 of 3




(C) Calculatlon of Changes

Before edch Change Date, the Note Holder will calculate my new interest rate by adding
SIX “AND 900/100(} percentage point(s) { 5.900 Y%t
the Current Index..-The Note Holder will then rouad the result of this addition w the nearest one-eighth of
one percentage poml (0 125%). Subject to the limits stated in Section 4(D) below, this rounded amount will
be my new interest-rate unfil the next Change Date,

The Note-Holder will thien determine the amount of the monthly payment that would be sufficient (o
repay the unpaid printipal"that I am expected to owe at the Change Date in full on the maturity date al my
new interest rate in subsldnhal]} equal payments. The result of this caleulation will be the new amount of
my monthly paymest. .~ .7

{D) Limits on Imerest Rate Changes

The interest rate I am required:to pay al the first Change Date will not be greater than 5. 900 %
orlessthan  6.900 %, Therea{!er :my interest rate will never be increased or decreased on any single

Change Date by more than ONE AND 000/1000 percentage point(s)
( 1.000 %) froni the'raté of interest 1 have been paying for the preceding six months, My
interest rate will never be grea!er thin k20900 %.

{E) Effective Date of Changes _

My new interest rate will become: efféctive on each Change Date, 1 will pay the amount of my new
monthly payment beginning on the first mumhly pdymeul daie after the Change Date until the amount of my
monthly payment changes again. :

{F) Notice of Changes

The Note Helder will deliver or mali 10 me & notice of any changes in my interest rate and the amount
of my monthly payment before the effective date of any change. The notice will include information required
by law to be given to me and also the title and. lelephune numbe: of a person who will answer any question
[ may have regarding the notice. :

B. TRANSFER OF THE PROPERTY OR A BE’NE’hciAi'.’; INTEREST IN BORROWER
Section 18 of the Security Instrument is amendé‘d tb read as fu’llows:

Transfer of the Property or a Beneficial Intcrest in’ Burrower As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Prupex ty, including, but not
limited (o, those beneficial interests transferred in a bond: for deed, contract for deed, instailment
sales contract or escrow agreement, the intent of Whth 15 lhe lransfer of title by Borrower at a
future date to a purchaser.

If all or any part of the Property or any Interest in the- Propertv s sold or transferred (or if
Borrower is not a natural person and a beneficial interest in Borrowey is sold o transferred) without
Lender's prior written consent, Lender may require immediate payment in full of all sums secured
by this Security Instrument. However, this option shall not be exercised by Lender if such exercise
is prohibited by Applicable Law. Lender also shall not exercise this option if: (a) Borrower causes
to be submitted to Lender information required by Lender to evaluate the: intended transferee as if
a new loan were being made to the transferee; and (b} Lender reasonably detersitines that Lender's
security will not be impaired by the loan assumption and that the risk of a- breach of anv covenant
or agreement in this Security Instrument is acceptable 1o Lender. : :

Borrower Ini!ials:' ﬁ'—— 5,_( . L

MULTISTATE ADJUSTABLE RATE RIDER - 6-Month LIBOR index DocMag;ce'«ofw\* BO0-649-1362

(Assumable During Life of Loan) (First Business Day Lookback) wivw. dacmagfc L‘ﬂm
Single Famng -Freddie Mac MODIFIED INSTRUMENT A
Form 5120 3/04 Page 2 of 3
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Adjustable Rate Rider.

To the exlem perntitied by Applicable Law. Lender may charge a reasonable fee as a conditien
t0: Lender $ consent to the loan assumption. Lender may also require the transferee to sign an
assumption agreement that is acceptable to Lender and that obligates the transferee to keep all the
promises and agreenients made in the Note and in this Security Instrument. Borrower will continue
to be obliga[‘éd :und"er"{he Note and this Security Instrument unless Lender releases Borrower in

ertl[lg k E
If Letider exerclses the option to require immediate payment infull, Lender shall give Borrower

nolice of acceleration’ The notice shall provide a period of not less than 30 days from the date the
nolice is given in acwrdance with Section 15 within which Borrower nust pay all sums secured by
this Security Instrument. If Botrower fails to pay these sums prior to the expiration of this period,

Lender may invoke Aany: remedles permitted by this Security Insicument without further notice or
demand on Bormwel

BY SIGNING BELOW Bormwer accepls and agrees to the terms and covenants contained in

this

(/éﬁn/(ﬂ-"{ (Seal} o [ _1‘ i 1.;, ,‘i i ;?‘J -','/.5/‘/‘. ‘, - !1/ Sea[}

BOUNDO VANNAXAY / —Bﬁrm(@'e_-r”'. CHANTHAY VANNAXAY zgorrower
{Seal) 5 (Seal)
-Borrower ! Ty -Borrower
(Seal) L (Seal)
-Borrower il P -Borrower
MULTISTATE ADJUSTABLE RATE RIDER - 6-Month LIBOR Index DocMagic €8s _-gmb:m.mg,;_z
{Assumable During Life of Loan) (First Business Day Lookback) wwinv. docmagic. com
Single Family--Freddie Mac MODIFIED INSTRUMENT EAC R
Form 5120 3/04 Page 3 of 3
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PREPAYMENT RIDER

Loan Number:, lO 15 O""8"2 884
Date: OCTOBER ':7. 2 005

Borrower{s): BOUNBO VANNAJ(AY . CTHANTHAY VANNAXAY

THIS PREPAYMENT R[DER fthe "Rider") is made this 7t h day of OCTOBER
2005 %, and s incorporated into and shall be deemed (o amend and supplement
the Mortgage, Deed of TIUSI or Setunty Deed (the "Security Lnstrument”) of the same date given by the

undersigned ("Borrower") to sécure repayment of Borrower's promissory note {the "Note") in favor of
MERIT FINANCIAL, I-NC'_ A C-OR--PORATION

{"Lender”). The Securiiy Instrumem ennumbers lhe Property more specifically described in the Security
Instrument and located at : :

1040 SOUTH SKAGIT STREET BURLINGTON WASHINGTON 98233
- |P10perw Address)

ADDITIONAL COVENANTS. In ad__q_l-uon to the covenants and agreemenis made in the Security
Instrument, Borrower and Lender further covenant and agree as:follows:

A. PREPAYMENT CHARGE : :
The Note provides for the payment of a prepaymem charge as follows:

5 . BORROWER'S RIGHT TO PREPAV PREPAYMENT CHARGE

I have the right to make payments of Principal at any ume before they are due,
A payment of Principal only is known as a "Prepayment.” When 1 make a Prepayment,
1 will tell the Note Holder in writing that I am doing so, 1 may not designate a payment
as a Prepayment if [ have not made all the monthly pdyments due under the Note.

The Note Holder will use my Prepayments to reduce the: amount of Principal that
I owe under the Note. However, the Note Holder may apply tny Prepavmen[ to the
accrued and unpaid interest on the Prepayment amount. before applying . ny Prepayment
1o reduce the Principal amount of the Note. If I make a partial Prepayment, there will be
no changes in the due dates of my monthly payment unless the Note Holder agrees in
writing to those changes. :

If the Note contains provisions for a variable interest rate, my parual Prepayment
may reduce the amount of my monthly payments after the first Change Date folloving my
partial Prepayment. However, any reduction due to my partial Prepayment miay be offset
by an interest rate increase. If this Note provides for a variable interest rate or finance
charge, and the interest rate or finance charge at any time exceeds the legal limit-under

MULTISTATE PREPAYMENT RIDER DocMagic €Firmi: §00.649.1362 %,
6/03 Page 1 of 2 WWwW. docmagic. ¢com. -,
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' ___whlch i Prepaymenl penalty is allowed, then the Note Holder's right to assess a

Rider.

Prepaymem penalty will be determined under applicable law.

If within THIRTY-SIX ( 36 ) months from the date the Security
Inslruﬁlent is.executed I make a full Prepayment or one or more partial Prepayments, and
the total of:all such Prepayments in any 12-month period exceeds twenty percent (20%)
of the ongmal Prmapal amount of the loan, I will pay a Prepayment charge in an amount
equalto SIX % (6 ) months' advance interest on the amount by which
the total of my Prepaymems within any 12-month period exceeds twenty percent (20%) of
the or1g1nal Prmmpal amount of the loan.

BY SIGNING BELOW Borrower accepts and agrees to the terms and provisions contained in this

KLEWV’{((/[/W\/’%‘-{ Sea]) _ X / {*‘('75 ff',).rﬂ N e e NEE f (Seal)

BOUNDQO VANNAXAY Burm\wr';-'v.;. CHANTHAY V}QNNAXAY -Borrower
(Seal) L - (Seal)

-Borrower -Borrower

(Seal) L [ (Seal)

-Borrower Ll A -Borrower

MULTISTATE PREPAYMENT RIDER DocMagic €.

6/03
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