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DEED OF TRUST 8(_,‘56[8
DATE: November 4, 2005
Reference # (if appllcable} 960008338 Additional on page

Grantor(s): __
1. Yantis, Barry
2. Yantis, Jamie = .

Grantee(s}
1. Timberland Bank = . 8
2. Timberland Service Corporation Trustee

Legal Description: Section 19, Townshup 34 Range 4; Ptn. Gov. Lot 11 (aka Lot 2, Short Plat
No. MV LU-04-052) By
Additional on page 2

Assessor's Tax Parcel ID#: 34041901:00Q004(P26428]

THIS DEED OF TRUST is dated November 4, 2005, among Barry Yantis and Jamie Yantis;
husband and wife (“Grantor”); Timberland Bank, whose mailing address is Hoquiam Branch, PO
Box 697, Hoquiam, WA 98550 (referred to below sometimes as “"Lender” and sometimes as
"Beneficiary”); and Timberland Service Corporatlon whose mallmg address is 624 Simpson
Avenue, Hoquiam, WA 98550 [referred to below as ‘Trustee )




o DEED OF TRUST
* Loan'No: 960008338 (Continued) rege ®

ECO'NVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
.of entry’and, passession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the followmg ~déscribed real property, together with all existing or subsequently srected or affixed buildings,
improvéments and fixtures; all easements, rights of way, and appurtenances; alt water, water rights and ditch rights
{including stock’in utilities with ditch or irrigation rights); and all other rights, royalties, and prafrts:l relating to the reel
property, |nclud|ng without limitaticn all minerals, oil, gas, geothermal and similar matters, {the "Real Property™)

Iocated in Skagrt County, State of Washington:

Lot 2, "CITY QF MOUNT VERNON SHORT PLAT NO. LU-04-052", recorded February 24,
2005, under-Auditor's File No. 200502240127, records of Skagit County, Washington;
being a portron of Government Lot 11, Section 19, Township 34 North, Range 4 East,
W.M. :

The Real Properfjr or _i:ts ;_d'dr_ess is commonly known as 329 N Barker St, Mt Vernon, WA
98273. The Real Prope_r.tvhi_____ta‘x identification number is 34041901000004({P26428}.

REVOLVING LINE OF CREPIT, . This'Deed of Trust secures the Indebtedness including, without limitation, a revolving
line of credit,with a varialile rate-of jmterest, whick obligates Lender to make advances to Grantor up to the credit limit
50 long as Grantor complies with ail the terms of the Credit Agreement and the line of credit has not been terminated,
suspended or cancelled; the Credit Agreement allows negative amartization. Such advances may be made, repaid, and
remade from time to time, subject to the:limitation that the total outstanding balance owing at any one time. not
including finance charges on such _balance’at.a fixed or variable rate or sum as provided in the Credit Agreement, any
temporary overages, other charges}" and any amounts expended or advanced as provided in either the Indebtedness
paragraph or this paragraph, shall not' exceed-the Credit Limit as provided in the Credit Agreement. It is the intention of
Grantor and Lender that this Deed of Trust secures the balance outstanding under the Credit Agreement from time to
time from zero up to the Credit Limit: as. provuded iii thie Credit Agreement and any intermediate balance. Funds may be
advanced by Lender, repaid, and subsequently readvanced. The unpaid balance of the revolving line of credit may at
certain times be lower than the amount shaown:or zero. A zero balance does not terminate the line of credit or
terminate Lender's obligation to advance” funds to Grantor Therefore, the lien of this Deed of Trust will remain in full
force and effect notwithstanding any zero balance :

Grantor hereby assigns as security to Lender; all of Grantor s right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is recordadin accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and £hoate upen the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and pratits; which license may be revoked at Lender’s aption and shall be
automatically revoked upan acceleration of all or part'of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT:OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE {Al PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE CF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER-THE CREDIT AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANCE. Except as otherwiss provrded in, rhrs Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due® and shall Strictly and in a timely manner perform all of
Grantor's abligations under the Credit Agreement, this Deed of Trust, ar‘rd the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that: Grantors possession and use of the
Property shall be governed by the following provisions:

Possession and Use. Until the occurrence aof an Event of Default, Grantor may {1} remain in possession and
control of the Property; (2) use, cperate or manage the Property; and [3) .coliect the Rents from the Property
{this privilege is a license from Lender to Grantor automatically revoked” upon default). The following provisions
relate to the use of the Property or to other limitations on the Property. The ‘Real Property is not used principally
for agricultural purposes. :

Duty to Maintain. Grantor shall maintain the Property in good condltron and prornptly perform all repairs,
replacements, and maintenance necessary to preserve its value. ; " |

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance-rior commit permit, or suffer any
stripping of ar waste on or 1o the Property or any portion of the Property. Withoutfimiting the generality of the
foregoing, Grantor will not remove, or grant ta any other party the right to remove, ‘any tlmber, ‘minerals {including
oil and gas}, coal, clay, scoria, seil, gravel or rock products without Lender's prior: wntten Gonsent

Removal of lmprovements Grantor shall not demotlish or remove any Improvements from. the Real Property
without Lender's prior written consent. As a condition to the remeval of any Improvemients: Lender may require
Grantor 16 make arrangements satisfactory to Lender to replace such Improvements W|th lmprovements of at least
equal value. .

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real F'roperty at alt
reasonable times to attend to Lender's interests and to inspect the Real Property for’ purposes o’f Grantors
compliance with the terms and conditions of this Deed of Trust. I

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptlv cause
compliance by all agents, tenants or other persons ar entities of every nature whatsosver who rent, lease or
otherwise use ar occupy the Property in any manner, with all laws, ordinances, and regulations, iow or:. hereafter

in effect, of all governmental authorities applicable to the use or occupancy of the Property. Grantor, may-contest «
in good faith any such law, ordinance, or regulation and withhold compliance during any procaedlng, including @
appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's: -
sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate g
security or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Praperty. Grantor shall do all other_x_""‘
acts, in addition to those acts set forth above in this section, which from the character and use of the F’ropertv afe -
reasonably necessary to protect and praserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable aII
sums secured by this Deed of Trust or (Bl increase the interest rate provided for in the Credit Agreement or other )
document evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or |
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DEED OF TRUST
A _L-a_arr-?No: 960008338 {Continued) Page 3

transfer, Avithout Lender's prior written cansent, of all or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer' means the conveyance of Real Property or any right, title or interest in the Real Property;
‘whether.lagal;- beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale
'~-eontract Aand- contract, contract for deed, leasehold interest with a term greater than three (3} years, lease-option
contract, or by sale, assignment, or transfer of any beneficial interest in or ta any land trust halding title 1o the Real
Property, or by any other method of conveyance of an interest in the Real Property. However, this option shall not be
exercised by Lender if such exercise is prohibited by federal law or by Washingtan law,

TAXES AND LIENS The following provisions relating to the taxes and liens on the Property are part of this Deed of
Trust: .

Payment_._.-"'G__ra'nxor ‘5_Hall pay when due {and in all events prior to delingquency} all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall
pay when due ‘all:.claims for work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Proparty free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the iren Gf taxes and assessments not due and except as otherwise provided in this Deed of
Trust. L :

Right to Cnntest Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation te’pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpaymient, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to drscharge the ten;plus any costs and atterneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgmierit before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished i in:the contest proceeadings.

Evidence of Payment. Grantor shall upon demaﬂd furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authofize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments agarnst the Property.

Notice of Construction. Grantar: shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are’ supphed to the Praperty, if any mechanic's lien, materiatmen's lien, or
other lien could be asserted on account of theswork, services, ar materials. Grantor will upen request of Lender
furnish to Lender advance assurances satrsfactory 1o Lender that Grantor c¢an and will pay the cost of such
improvements. .

PROPERTY DAMAGE INSURANCE. The foHDWlng provrsrons relating to insuring the Property are a part of this Deed of
Trust,

Maintenance of Insurance. Grantar shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on & fair value basis_for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and-liability insurance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis.reasonably acceptahle to Lender and issued by a
company or companies reasonably acceptable to Lender.” Granter,“upon request of Lender, will deliver to Lender
from time to time the poiicies or certificates of insurapte i farm Satisfactory to Lender, including stipulations that
coverages will not be cancelted or diminished without*atleast thirty (30} days priar written notice to Lender. Each
insurance policy also shall include an endarsement provding that coverage in favor of Lender will not be impaired
in any way by any act, omission or default of Grantor or*any other person, Should the Real Property be located in
an area designated by the Directar of the Federal Emergency Management Agency as a special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by
Lender that the Property is located in a special flood hazard area, for the maximum amount of your credit line and
the full unpaid principal balance of any prier liens on the property securiﬁg ‘the loan, up to the maximum policy
limits set under the Naticnal Flood Insurance Program, or as otherwrse required by Lender, and to maintain such
insurance for the term of the loan.

Application of Proceeds. Grantor shall promatly notify Lender of an'\:} lees___or c_jam*agé' .to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceede of any insurance and apply
the proceeds to the reducticn of the Indebtedness, payment of any lien. affecting the Property, or the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satlsfactory_ :to kender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceéds-tor the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not committed to the: repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust ‘than to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indébtedness. *If Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid: wrthout mterest to Grantor as
Grantor's interests may appear. .

LENDER'S EXPENDITURES. If Grantor fails (A) 1to keep the Property free of all taxeéf _.J-iéné,.sec.urit{/- interests,
encumbrances, and other claims, (B} to provide any required insurance on the Property, or {C) “toimake.répairs to the
Property then Lender may do so. If any action or proceeding is commenced that would materially -affect Lender's
interests in the Property, then lender on Grantor's behalf may, but is not required to, take any action that Lender
believes to be appropriate 10 protect Lender's interests. All expenses incurred or paid by Lender for such purposes will
then bear interest at the rate charged under the Credit Agreement from the date incurred er paid bi-Lender to'the date
of repayment by Grantor. All such expenses will become a part of the Indebtedness and, at Lender's: -optisn, will; {A)
be payable on demand; (B) be added to the balance of the Credit Agreement and be apportiongd among ‘and “be
payable with any installment payments to become due during either {1} the term of any applicable instrance policy; or®;
{2} the remaining term of the Cradit Agreement; or {C) be treated as a balloon payment which will be due and payable
at the Credit Agreement's maturity. The Deed of Trust alsa will secure payment of these amounts. The rrghts provided ¢
for in this paragraph shall be in addition to any other rights or any remedies to which Lender may be entitled ‘on.aceonit;
of any default. Any such action by Lender shall not be construed as curing the default so as to bar Lender: frcrm any
remedy that it otherwise would have had. -

WARRANTY; DEFENSE OF TITLE. The following provisicns relating to ownership of the Property are a part of this Deed
of Trust: '

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record te the Property in fee simple,
free and clear of all liens and encumbrances other than these set forth in the Real Property description or in any L

(T

Skagit County Auditor
11/9/2005 Page 3 of 8 1:32PM




DEED OF TRUST
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_:t-itl' fnsurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection
" with this Deed of Trust, and (b} Grantor has the full right, power, and authority to execute and deliver this Deed of
~Trust'to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the
“Aitle to the Property against the lawful claims of all persers. In the event any acticn or proceeding is commenced
ithat questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
‘action at.Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
participate -in thé proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantar-will daliver,-or cause to be delivered, to Lender such instruments as Lender may request from time to time
t0 permlt such par’ucrpatlon

Compllance W|th Laws Grantor warrants that the Proparty and Grantor's use of the Property complies with all
existing appllcable Iaws -grdinances, and regulations of governmental authorities.

Survival of Promlses Al promises, agreements, and statements Grantor has made in this Deed of Trust shall
survive the executio and -delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force
and effect untai such t|rne as Grantor's Indebtednass is paid in full.

CONDEMNATION. “The foflowmg provssmns relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proeeedmg in condemnation is ficd, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly, take Sugh- -sleps as may be necessary to defend the action and obtain the award. Grantor
may be the naminal party’in glich proceedmg, but Lender shall be entitled to participate in the proceeding and to be
represented in the proceedmg By counsel of its own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such:instruments and decumentation as may be requested by Lender from time to
time ta permit such partu:lpanon

Application of Net Procesds:. If all or any ‘piart of the Property is condemned by eminent domain proceedings or by
any proceeding or purchase-in ligy of gondemnation, Lender may at its election require that all or any portion of the
net proceeds of the award bé abplied 1 the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shali mean'the’award after payment of all reasonable costs, expenses, and attorneys' fees
incurred by Trustee or Lender in cennectlon W|th the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGE.__S BY ‘GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges--are-a"-part of this Decd of Trust:

Current Taxes, Fees and Charges. Upon reqdest by Cendzr, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever otheér Actions réquested by Lender to perfect and continue Lender's lien on
the Real Property. Grantor shall reimbiirse Lepider- far al taxes, as described below, togsther with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including withaut limitation all taxes, fees,
documentary stamps, and other charges forfrecording or registering this Oeed of Trust.

Taxes. The following shall constitute taxes ‘to awhich tnis section applies: {1} a specific tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on
Grantar which Grantor is authorized or required to'deduct from“pdyments an the Indebtedness secured by this type
of Deed of Trust; (3) a tax on this type of Deed of Trust ¢hargeable against the Lender or the holder of the Credit
Agreement; and ({4} a specific tax on all or any porti f)n ef the Indebtedness or on payments of principal and
interest made by Granter. . P

Subsequent Taxes. If any tax to which this section ae'elies is: 'enacted subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Evépt of: Default and Lencer may exercise any or all of its
available remedies for an Event of Default as provided telow unless Grantor either {1} pays the tax before it
bacomes delinquent, or {2} contests the tax as provided above.n thé Taxés and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other securify satisfactory te Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS, The foHowii"_agf provisiqﬁs_;retating ta this Deed of Trust as a
sacurity agreement are a part of this Deed of Trust: 3 A

Security Agreement. This instrument shall constitute a :,ecunty Agreement o the extent any of the Property
constitutes fixtures, and Lender shall have all of the righis of a secured party unde; the Uniform Commercial Code
as amended from time to tima. :

Security Interest. Upon request by Lender, Grantor shall take whatever abtion is r"equested by Lender to perfect
and continue Lender's security interest in the Personal Frooerty. 1n addition to recordlng this Deed of Trust in the
real property records, Lender may, at any time and witnout further author:zat:on fram Grantor, file executed
counterparts, copies or reproductions of this Deed of Trist as a flnancmg statement:” Grantor shall reimburse
Lender for all expenses incurred in perfecting or continuing this security interest,~ Upon default, Grantor shall not
remove, sever or detach the Parsonal Property from tha Property. Upon defauit, Granter shall assemble any
Personal Property nat affixed to the Property in a manner and at a place reaeenably convenlent to Grantor and
Lender and make it available to Lender within three {3] days after receipt of wrltten demar\d f. 'i'n Lender to the
extent permitted by applicable law.

Addresses. The mailing addresses of Grantor {debtor) and Lender (segcured party) from Whlch information
concerning the security interest granted by this Deed o! Trust may be obtained (each .as requ:red by the Uniform
Commercial Code) are as stated on the first page of this Zeed of Trust. .

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further 'as'sur'énce.e and
attorney-in-fact are a part of this Deed of Trust: ’ :

Further Assurances. At any time, and from time 16 time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, :o Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recarded, refiled, or rerecorded. as the case may be, at such times and in“sugh-offices
and places as Lender may deem appropriate, any and al such mortgages, deads of trust, security: deeds, sacurity -
agreements, financing statements, continuation statements, instruments of further assuranca, certificates, and
other documents as may, in the sole opinion of Lender, ise necessary or desirable in order to effectuate,.complete; -
perfact, continue, or preserve (1) Grantor's obligations under the Credit Agreement, this Deed of Trust, and the .
Related Documents, and (2)  the liens and security interests created by this Deed of Trust as first and prior-fiens: .
on the Property, whether now owned ar hereafter acquired by Grantor. Unless prohibited by taw or Lendes agrees . |
to the contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection W|th the--
matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things rcferred to in the preceding paragraph, Lender may d §0
for and in the name of Grantor and at Grantor's expensa, For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all =
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._:o'tﬁ.er""ihings as may be necessary or desirable, in Lender's sola opinion, to accomplish the matters referred 1o in
thé' preceding paragraph.

:.FUI.I_ PERF .RMANCE If Grantor pays all the Indebtedness when dug, terminates the credit line account, and otherwise

perfarms+a | the, sbligations imposed upon Grantor under this Dead of Trust, Lender shall execute and deliver to Trustee
a request for full'reconveyance and shall execute and deliver to Grantor suitable statements of termination of any
financing statement on file evidencing Lender's segurity interest in the Rents and the Personal Property. Any
reconvevance fee shall be paid by Grantor, if permitted by applicable law. The grantee in any reconveyance may be
described-.as the ' 'peTson or persons legally entitled thereto”, and the recitals in the reconveyance of any matters or
facts shall be concluswe proof of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT “Grantor will be in default under this Deed of Trust if any of the following happen: (A) Grantor
commits frai)d or makes ‘a“material misrepresentatian at any time in connaction with the Credit Agreement. This can
include, for’ example ‘a false statement about Grantor's income, assets, liabilities, ar any other aspects of Grantor's
financial condition. (B} Grantor does not meet the repayment terms of the Credit Agreement. {C) Grantor's action or
inacticn adversely affects the collateral or Lender's rights in the collateral. This can include, for example, failure to
maintain required insdrance, waste or destructive use of the dwelling, failure to pay taxes, death of all persons liable on
the account, transfer-ofititle or'sale of the dwelling, creation of a senior lien on the dwelling without Lender’s
permission, foreclosure by the holder.of another lien, or the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON D-E'?AU“LT. If an Event of Defaul: occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise a’ﬁy ane.or more of the fallowing rights and remedies:

Election of Remadtas AILST Lender s rights and remedies will be cumulative and may be exercised alone or
together. An election by tender to choose any one remedy will nct bar Lender from using any other remedy. If
Lender decides to spend money or to: ‘perform any of Grantor's obligations under this Deed of Trust, aftar Grantor's
failure to do so, that dec:smn by Lender W|II not affect Lender's right to declare Grantor in default and to exercise
Lender's remedies.

Accelerate Indebtedness. I'_en‘dej"i-sh___al'l'n.a\;"e the right at its aption to declare the entire Indebtedness immediately
due and pavyabie. :

Foreclosure, With respect to al-‘{.'o'r"any Qar.t*'df"the Rea! Property, the Trustee shall have the right to exercise its
power of sale and to foreclose™ by.ndticg -afid:sale, and Lender shall have the right to fareclose by judicial
foreclosure, in either case in accordance With-and to the [ull extent provided by applicable law.

UCC Remedies. With respect to all orany part of she Personal Property, Lender shall have all the rights and
remadies of a secured party under the Unifarm Ccmfher.mal Code,

Collect Rents. Lender shall have the fight, withoUt notice to Grantor 1o take possession of and manage the
Property and collect the Rents, including”’ ambupts past due and uppaid, and apply the net proceeds over and
above Lender's costs, against the Indebtedness In furtherance of this right, Lender may require any tenant or
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment thereof in the name of Grantor and 10 aggotiate the same and collect the proceeds. Payments by tenants
or other users to Lender in response to Lender's demand shéll satisfy the obligations for which the payments are
made, whether or not any proper grounds for the demand emsted Lender may exercise its rights under this
subparagraph either in person, by agent, or through a rece\\rer k

Appoint Receiver, Lender shall hava the right to have a taceiver appcmted to take possession of all or any part of
the Property, with the power to nrotect and preserve the: Prc,perty, to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Prouerty and apply-the proceeds, over and abave the cost of
the receivarship, against the Indebtedness. The receiver AT&Y serve without bond if permitted by law. Lender's
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtadness by a substantial amount. Employment by Lender ghall not ‘disqualify a person from serving as a
receiver, : S

Tenancy at Sufferance. If Grantor remains in possession of the Propertysafter the Property is sold as provided
above or Lender otherwise becomes entitled to possession of the Property upon default of Grantar, Grantor shall
become a tenant at sufferance of Lender ar the purchaser of the Praperty.and-shall, ‘at Lender's option, either {1)
pay a reasonable rental for the use of the Property, or (2} vacate the P‘fo_pérty irri'me_diatelv upon the demand of
Lender. :

Other Remedies. Trustee or Lender shall have any other right or remedy prowded :n th|s Deed of Trust or the
Credit Agreement or by law.

Notice of Sale. Lender shall give Grantor reasanable notice of the time and plaée of’ :'any‘:'public sale of the Personal
Property or of the time after which any prwate sale or other intended disposition: ot the Perspnal Property is to be
made. Reasonable notice shall mean notice given at least ten {10} days before the time of: the sale or disposition.
Any sale of the Personal Property may be made in conjunctior with any sale of the Real anpeﬂy

Sale of the Property. To the extent permitted by applicable law, Grantor hereby walves any atid all rights to have
the Property marshalled. In exercising its rights and remedies. the Trustee ar Lender shall be frée to sell all or any
part of the Property together or separately, in one sale or by separate sales. Lender sha}lbe‘éhtiﬂed g bid at any
public sale on ail or any portion of the Property. S )

Atiorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms af thJs Deed of
Trust, Lendar shall be entitled to recover such sum as the court may adjudge reasonable as attorneys' feesat trial
and upon any appeal. Whether or not any court action is invplved, and to the extent mot prohibited by lavwy, all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the'protection” of. its
interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Credit Agreement rate from the date of the expenditure until repaid. Expenses covered “by this
paragraph inciude, without limitation, howaever subject to any limits under applicable law, Lendear's. attomeys fees .
and Lender's lagal expenses, whether or not there is a lawsuit, including. attorneys' fees and: expenses for
bankruptcy proceedings fincluding efforts ta modify or vacate any automatic stay or injunction), appeals, and- any- K;ﬁ"
anticipated post-judgment collection services, the cost of searching records, obtaining title reports {including
foreclosure reports), surveyors' reports, and appraisal fees, title insurance, and fees for the Trustes, to the extent”
permitted by applicable law. Grantor also will pay any court casts, in addition to all other sums provided by Iaw

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE, The following provisions relating to the powers and ohligations of Trustee"'
{pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to &

L mm\m\\m
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takesthe following actions with respact to the Praperty upon the written request of Lender and Grantor: (a) join in
“préparing and filing a map or plat of the Real Praperty, including the dedication of streets or other rights 1o the
~publicy” {b)_join in granting any easament or creating any restriction on the Real Property; and [c) join in any

subgqrdifiaticn or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

;»Obi"iations.'f-.to Notify. Trustee shall not be cobligated to notify any other party of a pending sale under any other
itrust deed_.-hr;f lien, ar of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or unless the action or proceeding is brought by Trustee.

Trustaa. . Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights
and tefiedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to
foreclose-by. ngtice. and sale, and Lender will have the right 1o foreclose by judicial foreclosure, in either case in
accordance with and:to the full extent provided by applicable law.

Successor Trustee, Lender, at Lendar's option, may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed:of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recarder:of Skagit County, State of Washington. The instrument shall contain, in addition to alt ather
matters required by state lavk, the names of the original Lender, Trustee, and Granter, the book and page or the
Auditor's File Numbet, wheré this Deed of Trust is recorded, and the name and address of the successor trustee,
and the instrument shall by exacuted and acknowledged by Lender or its successors in interest. The successor
trustee, without conveyance_ef the Property, shall succeed to all the title, power, and duties conferred upon the
Trustee in this Deed of . Trust and-hy applicable law. This procedure for substitution of Trustee shall govern to the
exclusion of all other. prowsrons for substitution.

NOTICES. Subject to apphcable aw and except far netice required or allowed by law to be given in another manner,
any notice required to be grven ‘under this Deed of Trust, including witheut limitation any notice of default and any
notice of sale shall be given:ire writing and shall be effective when actually delivered, when actually received by
telefacsimile (unless otherwise: réguired by law), when deposited with a nationally recognized overnight courier, or, if
mailed, when deposited in the United ‘States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginiiing-af this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has priority over this Déed<of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any persen may change his7ér her address for notices under this Deed of Trust by giving formal
written notice to the other person or” p__er.se"n's,__:sﬂé‘?_ifying that the purpose of the notice is to change the person's
address. For natice purposes, Grantor agreés to keep Lender informed at all times of Grantor’s current address.
Subject to applicable law, and except fof noticerequired or allowed by law to be given in another manner, if there is
more than ane Grantor, any notice given by Lendef to any Grantor is deemed to be natice given to all Grantors, [t will
be Grantor's responsibility to tell the others of, the notice from Lender.

MISCELLANEOQOUS PROVISIONS. The followrng= mrseel!a-neous provisians are a part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreement

with Lender concerning the matters covered ‘by-this Deed of Trust. To be effective, any change or amendment to

this Deed of Trust must be in writing and must be s:gned by whoever will be bound or obligated by the ¢change or
amendment. L S

Caption Headings. Caption headings in this Deed of Trust are for convemence purposes only and are not to be
used to interpret ar defing the provisions of this Deed of Trusr )

Merger. There shall be no merger of the interest or estaie ereated by this Deed of Trust with any other interest or
estate in the Property at any time held by or for the beneht of Lender in any capacity, without the written consent

of Lender. ; K o,
Governing Law. This Deed of Trust will be gaverned hy ?e‘dé'rel I%iirv applleable to L%er and, to the extent not
preempted by federal law, the laws of the State of Washington' without regard to its Conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washrngton

Choice of Venue. if there is a lawsuit, Grantor agrees upon Lender 5 request 1o submit to the jurisdiction of the
courts of Grays Harbor County, State of Washington,

Joint and Several Liability. All obligations of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean each and every Grantor. This mee_ms&that e.aeh Grantor signing below is
respansible for all obligations in this Deed of Trust.

No Waiver by Lender, Grantor understands Lender will not give up any of Lender S ughts under this Deed of Trust
unless Lender does so in writing. The fact that Lender delays or omitsito exercise amy right wiil not mean that
Lender has given up that right. If Lender does agree in writing 10 give up.gne-of Lénder's rights, that dees not
mean Grantor will not have to comply with the other provisions of this Deed af Trist:” Grantor also understands
that if Lender does consent to a request, that does not mean that Grantor will riot-have to get Lender's consent
again if the situation happens again, Grantor further understands that just because Lender £onsents to one or
more of Grantor's requests, that does not mean Lender will be required to consent t&” any of.: Grantor s future
requests. Grantor waives presentment, demand for payment, protest, and notice &f dlshonor

Severability. If a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean that the rest of this Deed of Trust will not be valid or enforced’. Therefore, a court will
enforce the rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenfarceable. 2 :

Successors and Assigns. Subject to any limitations stated in this Deed of Trust an transfer of ‘Gram;or s ifterest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and Aagsigis. If
ownership of the Property becomes vested in a person other than Grantor, Lender, withaut notige to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without reteasing Grantor from the obligations of this Deed of Trust or liability under the: Indebtedness,,_

Time is of the Essence. Tima is of the essence in the performance of this Deed of Trust

Waiver of Homéstead Exemption. Grantor hereby releases and waives all nghts and banefits of the homestead" j"

exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.
DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust;

Beneficiary. The word "Beneficiary” means Timberland Bank, and its successors and assigns.

Borrower. The word "Berrower” means Barry Yantis and Jamie Yantis and includes afl co-signers and co- makers--'”"

signing the Credit Agreement,
Credit Agreement. The words "Credit Agreement” mean the credit agreement dated November 4, 2005, with

credit limit of $37,500.00 from Grantor to Lender, together with all renewals of, extensions of.

T
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.m(:):drfibations of, refinancings of, consolidations of, and substitutions for the promissary note or agreement.
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

’ Deed of Trust The wards "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
mcludes wnhout limitation all assignment and security interest provisions relating to the Personal Property and
;Rents

: Event of Default The words "Event of Default" mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust,

Granmr. The word 'Grantor" means Barry Yantis and Jamis Yantis.

Improvements The word "Improvements” means all existing and future improvements, buildings, structures,
rmobile ‘homes: a”fﬂxed on the Real Property, facilities, additions, replacements and other construction on the Real
Property

Indebtedness, The 'word "Indebtedness” means all principal, interest, and other amounts, costs and expenses
payable under e Credit Agreemem or Related Documents, together with all renewals of, extensions of,
madifications of, cbnsplidations of and substitutions for the Credit Agreement or Related Documents and any
amounts expended of. &dvanced by Lender to discharge Grantor's abligations or expenses incurred by Trustee or
Lender to enforce Graritor's obligations under this Deed of Trust, together with interest on such amounts as
provided in this Deed of Trust

Lender. The word "Lender Higans Timberland Bank, its successors and assigns. The words “successors or
assigns” mean any person af company that acquires any interest in the Cradit Agreemant.

Personal Property. The words PersonaJ Property” mean all equipment, fixtures, and other articles of persanal
property now or hereafter owned by ‘Grantor, and now or hereafter attached or affixed to the Real Property;
together with all accessmns, parts, ‘and additions to, all replacements of, and all substitutions for, any of such
property; and together with al-issues and___pro{ns thereon and proceeds {including without fimitation all insurance
proceeds and refunds of premiym$) from any sale or other dispasition of the Property.

Property. The word "Property” méénsf"i:oilectively the Real Property and the Personal Property.

Real Property. The words "Real’ Property rhean the real property, interests and rights, as further described in this
Deed of Trust. : . ;

Related Documents. The words Related lacuments mean all promissory notes, credit agreements, loan
agreements, guaranties, security agreements,: mortgages deeds of trust, security deeds, collateral mortgages, and
all other instruments, agreements and doguments,“whether now or hereafter ex:stmg, executed in connection with
the Indebtedness; provided, that the enwronmental indemnity agreements are not "Related Documents” and are
not secured by this Deed of Trust, :

Rents. The ward "Rents" means all present and future rents, revenues, income, issues, royalties, profits, and
ather benefits derived from the Property.

Trustee. The word "Trustee" means Timberl'a.n_& Service Corparation, whose mailing address is 624 Simpson
Avenue, Hoquiam, WA 28550 and any substitute or successbr frustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROViSlDNS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

X O Lk .\_.:f*\.;:‘/w\ 1;«

Jamie Yantis

INDIVIDUAL ACKNOWLEDGMENT

STATE OF U\)Os\um "}‘of\
COUNTY OF Sv\a%l""

On this day before me, the undersigned Notary Public, personally appeared Bai
wife, personally known to me or proved to me an the basis of satisfactory evi
and who executed the Deed of Trust, and acknowledged that they signed the D
act and deed, for the uses and purposes therein mentioned.

Given under my hand and ¢fficial seal this 7 ¥ day of Na)elﬁ

By, Resldlng at

Notary Public in-and for the Stafe of hlﬁ ' " o My commission expires _,;9 /" ()8/

MWMIM!WMW’MHMWMMW
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REQUEST FOR FULL RECONVEYANCE

‘f’o:-w T , Trustee

Thie . undermgned is the legal owner and hoider of all indebtedness secured by this Deed of Trust, You are hereby
requested upon’payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the
nght tltle and mterest now held by you under the Deed of Trust.

Date' i - 3 Beneficlary:
Its:

LASER PAC:Landing.-Ver.:5.27.00.005 Capr. Herlend Financial Solutions, Ine. 1987, 2005, AN Rights Reserved, - WA E:HARLANDICFILLPLGS).FC TR-9252 PR-20
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